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Communication by the Delegations of Brazil, Chile, Peru, Uruguay
and by the Observers for Argentina and Bolivia

The Executive Secretary has received the following communication relating
to item 39 on the agenda for the fifteenth session:

"we take pleasure in transmitting for your information the
enclosed Final Act of the first period of sessions of the Conference
of Montevideo (16-30 September 1959) for the establishment of a Free
Trade Area in latin America, which brought together the representatives
of Argentina; Bolivia, Brazil, Chile, Paraguay; Peru and Uruguay, along
with observers from Mexico and Venezuela.

"The Final Act includes a Draft Treaty approved by participating
governments which is expected to be finally considered in the second
period of sessions of the Montevideo Conference, scheduled for the
first half of February 1960.

"An English translation of the Final. Act prepared by the ECIA
secretariat is also appended, together with a joint declaration
referring to that document".

The authentic Spanish text of the Final Act referred to in the foregoing
letter can be consulted in the office of the Conference Officer. One copy
of the English translation is being distributed with this document to each
contracting party.

The Declaration referred to in the Final Act is annexed hereto.
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ANNEX

JOINT STATEMENT BY THE GOVERNMENTS OF AGENTINA,
BOLIVIA, BRAZIL, CHILE, PERU AND URUGUAY FOR THE
INFORMATION OF THE CONTRACTING PARTIES TO THE

GENERAL AGREEMENT ON TARIFFS AND TRADE

1. The Governments of Brazil, Chile, Peru and Uruguay, as contracting
parties of GATT, and the Governments of Argentina and Bolivia, as observers
to the present session, have the honour to inform the CONTRACTING PARTIES to
the General Agreement on Tariffs and Trade that, in pursuance of the proposals
on which preliminary information was submitted at the thirteenth session by
the delegations of Brazil and Chile (documents L/921 and L/921/Add.l), during
the year 1959 progress has been made to date in various aspects of the
preparatory work designed to pave the way for the gradual and progressive
economic integration of Latin American countries.

2. An important stage in this preparatory work was covered at the Conference
held at Montevideo in September 1959 by the Governments of Argentina, Bolivia.
Brazil, Chile, Paraguay, Peru and Uruguay' The Conference discussed at
Government level,the possible text of the instrument whereby the proposals
mentioned would be given practical effect. The Conference used, as a basis
for its work, a preliminary draft previously prepared by Government experts
with the technical collaboration of the Economic Commission for Latin America.

3. On this basis, the Montevideo Conference prepared and approved the text
of the draft free-trade area treaty which is given in full in the corresponding
Final Act, a copy of which is appended. As can be seen from their wording,
the provisions of the draft are fundamentally designed, in accordance with
the principles set forth in Article XXIV of GATT, to promote the expansion of
trade among the member countries, by means of regulations which, inasmuch as
they strengthen the economic development of each individual country and of the
whole group, help to increase their trade with the rest of the world.

4. In addition to these objectives, the draft also seeks to solve certain
specific problems which are affecting important sectors of inter-Latin
American trade. It is common knowledge that several of the South American
countries have recently reformed their exchange - and in some cases their
customs systems - or are in process of doing so. These reforms are dictated
by the tendency to substitute indirect for direct foreign trade controls,
under programmes aiming at the gradual liberalization of trade movements in
general.

5. The draft contemplates a plan and programme for the establishment of
the free trade area in its final form over a period of not more than twelve years.
By the end of this period, each country will have eliminated, in respect of
substantially all trade, customs duties and charges and restrictions of any
kind whatsoever on imports of goods produced in the territory of the other
members.
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6. The Montevideo Conference completed the first part of its proceedings
on 30 September 1959 and agreed to resume them at a further meeting for the
conclusion of the free trade area treaty to be held, again at Montevideo,
in February 1960.

7. To conclude this statement, which is presented solely for informative
purposes, the Governments of Brazil, Chile, Peru and Uruguay have the honour
to declare that,as soon as the free trade area treaty takes concrete shape,
they will have pleasure in submitting the relevant information to the
CONTRACTING PARTIES to the General Agreement on Tariffs and Trade, for
whatever purposes they may deem advisable, in the conviction that they will
approach its consideration in their usual spirit of co-operation and under-
standing.


