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LARKETING OF BUTTER IN THE UNITED EINGDONM

Recuest by the Govermment of New Zezland for a Multilatersl Ccusultation
undaer the Provisions of Arbticle XXV:1l

The following communicetion dested 20 March 1951 has been received from the
New Zealand Gevernment for consideration by the Council on 2L March:

"During recent months the lNew Zealand Governmernt has become
increasingly concerned over the difficulties being ercounterced by New
Zealand in the marketing of butter, one of MNew Zealand's principal
export products. Setween September 1957 and April 1958 the price of
New Zealand butter in Londcon fell from 310 shillings per hundredweight
to 206 shillings per nundredweight. The price subseguently recoverad
and as a result of exceptional cliiuatic conditions in Europe in 1952
reached 410 shillings per huniredweight in November 1959. Since that
time it has continued to Tell and is now 250 shillinge ver hundredweight.

The present price, when compa ed with prices ruling for butter in slmost
all countries, cennct be regarded i any circumstances as an econoric
price. ‘

"The present proszpects for suphlies to the London market offer

ttle hope of improvement in DTiCCS‘lf no action is taken. The
nlted Kingden merket is especially important to New Zealeanc as the
United Kingdor is virtually the only mejor consiming ccuntry which ‘
does not Impose restrictions on butter imports. The New Zealand dairy
industry lizs beon developed over the past half-contury as a major
export industry and its products, cspecially tutter, represent an
important proporticn of Mew Zesland's tobtal export carnings. The
difficulties experienced in the markebting of btutter have contributed
to a worsening of our talance of pzyments positicn and make it difficult
to maintain the ievel of imports from industricl cowntries, vhich are
essential o the development and expansion of cur economy.
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In these circumstances, the New Zealand Govermment having rogard
to the rcocormendetions” of the Working Farty on commoditics in paragraph 7
of its rovort L/9$3C adopted by the Contracting :artlhs on 22 Wovember 1958,
and in peragraph 35 of its report L/1103 adopted by the Contracting Fartics
on 20 Hovember 1959, reguests the Countracting Fa t &¢s pursuent to the
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provisions of Article XXV paresgraph (1), to arrange a multilesteral
consultation with intcrosted importing and exporting countrics.. The
Now Zcaland Govermment would likc this reguest to be comsidercd by the
Council at its mecting on 24 March with a vicw to the consultations
being conveuncd ot the carliest possiblc date.

"The licw Zealand Govermment belicves that such a multilsteral
consultation would be materially assisted by teling into account the
work already undertaken and recommendetions made by the OuEC in this
‘matter."



