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CENTRAL AMERICAN FREE TRADE AREA

Treaty Concerning Preferential Exchanges and Free Trade
between the Republicsof Panama, Nicaragua and Costa Rica

The following communication, dated 12 May 1962, has-been received from the
Minister of Economy, Managua:

"I received your letter of 27 April last concerning the consideration
being given by the CONTRACTING PARTIES to GATT to the Treaty providing for
preferential exchanges and free trade between Nicaragua, Costa Rica and
Panama.

"I have to inform you that the Treaty in question has already been
approved by the Nicaraguan and Panamanian Congresses; the Government of
Costa Rica has already transmitted the Treaty to Congress, but it has
not yet been approved.

"Work on drawing up the schedules of goods which will benefit by the
treatment laid down in the Treaty is not yet completed, but we can assure
the CONTRACTING PARTIES to GATT that they well cover the major part of the
trade between Nicaragua, Costa Rica and Panama in products originating in
their three territories.

"We shall forward to all the countries Members of GATT the schedules
of products embraced by the Treaty, and the corresponding trade statistics.

"The smallness of the trade between Nicaragua and Costa Rica and
between Nicaragua and Panama, both in terms of absolute value and as a
percentage of our world trade, makes it impossible for the time being to
submit a plan with definite stages. Nevertheless, we think we shall be
able to submit that plan during the first few years of the Treaty's
operation.

1The Executive Secretary's letter of 27 April was accompanied by the text of
the note subsequently distributed in document L/1770.
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"The fact that Panama has expressed a desire to join the Central
American Common Market, and the very duration of the Treaty (ten years),
clearly show that the intention exists to establish a freestrade area
within a reasonable time.,

"I must inform you that the circumstances of the three countries
with regard to trade have been extremely unfavourable to their development,
because, although we have common frontiers, it was not until four years
ago that the first road was opened between Nicaragua and Costa Rica, and
it would se?m that the Costa Rica-Panama road will be completed at the
end of this year; these roads will make it possible to strengthen the
trade relations between the three countries.

"I believe that the foregoing considerations, which I would ask
you to bring to the notice of the CONTRACTING PARTIES, will result in
special treatment, according to the principles of the General Treaty.
being given to our application."


