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CHAPTER ON TRADE AND DEVELOPMENT
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Note: The submission by the United Arab Republic is in two parts. The first
proposes a new preamble to the General Agreement which includes the
present preamble in Article I (revised) and which attempts to note down
in addition the main concerns of all developing countries. The United
Arab Republic points out that in the proposals submitted for the new
chapter itself, only Those matters of principal concern to the United
Arab Republic have been set down and it is recognized that other less-
developed contracting parties may wish to include in the chapter
additional provisions covering matters of concern to them.

I. Preamble to the General Agreement on Tariffs and Trade

The Governments of ..........

Recognizing that their relations in the field of trade and economic endeavour
should be conducted with a view to raising standards of living, ensuring full
employment and a large and steadily growing volume of real income and effective
demand, developing the full use of the resources of the world and expanding the
production and exchange of goods, and promoting the progressive development of
the economies of all the contracting parties,

Being desirous of contributing to these objectives through this Agreement
by entering into reciprocal and mutually advantageous arrangements directed to
the substantial reduction of tariffs and other barriers to trade and to the
elimination of discriminatory treatment in international commerce,
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Considering that the attaiment of the objectives is particularlyurgent
for those developing contracting parties which are in an early stage of
development and whose economiies can only support a low standard of living,

Considering also that there is a need for a rapid and sustained expansion
of the export earnings of those developing contracting parties and that to
discharge their responsibilities, contracting parties should adopt necessary
measures to provide more favourable access to markets for products of importance
to those countries and to seek stable and remizaneratin prices for exports of
such products.

Bearing in mind that thereis a need for developing contracting arties to L-IEAt
the necessary flexibility in the application of the provisions of the Agree,emtso
as to be free to use special measures to promote development and to meet difficul-
ties arising from a shcrtage of foreign exchenge in relation to growing import
reeds associated with their progressive economicdevelopment,,

Noting that the adoption of measures to give effect to the foregoing
principles shall be a matter of concious and purposeful effort on the part
of contracting parties, both individually and jointly,

Noting also .the importance of adopting appropriate measures which could
facilitate the effors of less-developed countries to diversify their economies,
strengthen their extort capacities and increase their earnings from overseas sales,
including the grantingof preferential treatment to the semi-manufactured and
manufactured goods extorted by tthesecountries,

Recognizing the importanceof the extending the activities ofGATT to embrace
the financing aspect and thus bridgingthegap between expert proceeds and
import requirements,

Being convinced of the importance of co-operatings with the international
lending agencies and oil organizaticas to achieve this end,

Noting furthermorethereadiuess of contracting parties to grant financial
assistance to developingcontracting parties,

Have through their represetatives agreed as follows:
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II. New Chapter

Speical Measures for Development of the Developing
Contracting Parties

Article I

Notwithstanding anything contained in this Agreement and without prejudice
to the rights of contracting parties in Article I, paragraphs 2, 3 and 4,
contracting parties may, in accordance with the procedures outlined below, accord
preferential treatment to semi-manufactured and manufactured products originating
in developing countries, with a view to promoting economic development and inter-
national trade of less-developed contracting parties. Such preferential treatment
granted by any contracting party shall be applied automatically and unconditionally
to like products originating in all other less-developed contracting parties.

Article II

Negotiation of preferences to be rato.- by developed. contracting parties to
developing contracting parties will be carried out through a preference negotiations
committee, composed of representatives of developed and developing contracting
parties, which shall seek agreement upon the products to which preferences shall
be accorded by developed contracting parties and upon the standard margin of
preference to be accorded to those products.

Article III

Negotiation of preferences to be exchanged between developing contracting
parties will be carried out through a developing countries preference negotiations
committee, composed of representatives of developing contracting parties, which
shall seek agreement upon the products to which preferences shall be granted among
developing countries on a specified individual item-by-item basis, on the
understanding that:

(i) no developing contracting party should have any right to expect that
another developing contracting party should grant preferences on items which
were against the interests of its domestic industries;

(ii) the margin of preferences to be exchanged between developing contracting
parties should nat be less than that at present granted on similar products
by some developing contracting parties to developed contracting parties;
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(ii) preferences exchanged between two developing contracting parties
should be unconditionally applicable to like goods which are the product
of other developing contracting parties, provided, however, that no
contracting party shall be obliged to extend to other contracting parties
concessions which are in force exclusively between developing contracting
parties to a free-trade area or customs union;

(iv) preferences thus exchanged should be applied only to developing
contracting parties and should not, by virtue of the provisions of the
General Agreement, be applicable to developed contracting parties.

Article IV

This Article, which has yet to be drafted, might follow the lines of
Section V(c) of the secretariat model chapter, but would have added to it
matters agreed as a result of the discussions concerning the extension of the
activities of GATT to embrace the financial aspect./

Article V

In interpreting the provisions contained in Article XVII of this Agreement,
contracting parties shall give sympathetic consideration to the need of
developing contracting parties to make use of State-trading enterprises as one
means of overcoming their difficulties in their early stage of development.

Article VI

The provisions of Article XXIV shall not extend to the following:

(a) With respect to a customs union, a free-trade area, or interim
agreement leading to the formulation of a customs union or a free-trade
area, the duties and other regulations of commerce imposed at the
institution of any such union or interim agreement in respect of trade
with developing contracting parties not parties to such union or agreement
shall not affect, by being higher or more restrictive, any commodity of
special interest to developing contracting parties.

(b) Developing contracting parties can formulate a customs union or a
free-trade area progressively without being required to formulate, in
advance, the commodities' schedules or to decide upon the period necessary
to formulate such customs union or a free-trade area.
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Article VII

Contracting parties recognize the fact that developing contracting
parties cannot give full reciprocity to concessions granted to them by other
contracting parties.

Article VIII

Pursuant to Article VII (of the new chapter) a developing country not
party to this Agreement may accede to it by a notification to the Executive
Secretary, and with a decision of the CONTRACTING PARTIES by a two-thirds
majority.

Article IX

A developing contracting party to this Agreement shall be understood to
mean a government to which not less than two of the following factors apply:

1. The rate of per capita income is less than a certain level which
is to be fixed yearly by the CONTRACTING PARTIES.

2. The export proceeds of raw materials or agricultural products, or both is
not less than 50 per cent of its total export income.

3. The balance of trade is characterized by a continuous and chronic deficit
owing to many factors rooted in its economic structure.


