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Notifications Pursuant to Article XTI:l

Addendum

ENTHERIANDS

The present notification refers to measures in force in the Netherlands on
31 January 1966.1

In so far as national arrangements are within the purview of Community
obligations, their notification will be taken care of by the European Commission
on behalf of the Community.

I. Flax fibre

As the price for fibre flax or long fibres on the international market is low,
mainly due to the competition from other fibres, a subsidy is paid to the
Netherlands processing industry. At present in most countries the flax industry
is supported, so that this industry is in a position to pay the desired price for
the raw material, the straw flax.

To the Netherlands industry, which exclusively processes domestic straw flux,
a subsidy has been granted as from 1962.

The unit amount of subsidy granted has remained the same from the institution
of the subsidy until 1964, i.e. f. 20 per 1,000 kgs. processed domestic straw flax;
for the 1965 crop this amount has been increased to f. 25 per metric ton.

1This notification on subsidies as per 31 January 1966. is submitted by the
Netherlands Government in compliance with the decision of the CONTRACTING PARTIES
at the twentieth session stating that contracting parties should submit,by the
end of Janruary 1963 and subsequently every third year, complete and up-to-date
answers to the questionaire on subsidies and State-trading. The previous complete
notification was in L/l948/Add.9; modifications thereto in L/2326/Add.15.
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The total subsidy amounted to:

1962
1963
1964

f. 1.3 million
f. 1.4 million
f. 1.5 millions

The principal effect of the subsidy is to contribute to the processing costs,
as they would not otherwise be covered by the proceeds of the domestic flax, and
so to maintain a competitive position of this industry.

Statistics

12:. Sugarand sugarbeets

In order to guaranteethe Notherlands farmers a certain income from sugar
bects, a guaranteed price been fixed for Sugar beets corresponding to

quantity sugar equal to domestic domand sugar for direct human consumption.

Crop years
1960 1961 1962 1963 1964

(metric tons)

Pouction of
straw flax 202,775 172,641 197,100 216,770 257,908
Manufacture of
straw flax in
Netherlands industry 48,776 54,866 51,799 61,000 67,300

Export of
straw flax 76,923 142,205 102,261 155,800 190,600
Import of
straw flax

Production of
long fibres 7,804 8,504. 8,546 9,455 9,422

Export of
long fibres 9,262 12,962 15,085 12,321 12,448

Import of
long fibres 2,781 3,331 4,495 3,059 5,242
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A factory price has been established for sugar which enables the sugar
industry to pay on the average the guaranteed price to the sugar-beet grower.
As. .the domestic-consumer price. is derived.- from this factory price (-by--adding the
excise duty and the normal trade margins) the guaranteed price is paid by the
Netherlands consumer.

Consequently, no Treasury funds are involved in the support system.
Quantities of sugar produced in excess of domestic demand are to be disposed of
on the export market or sold to processing industries for export. In both cases
the sugar will fetch only the world market price.

As regards .the producers' price guarantee, for the 1964 harvest this price
amounts to f. 75.30 per 100 kgs. of white sugar, corresponding to a sugar beet
price of f. 65 per 100 kgs. As indicated above the price guarantee is limited
to the quantity consumed on the domestic market.

In order to make the price guarantee effective a levy is imposed on imports.
The levy amounts to f. 40 per 100 kgs. raw and refined sugar and will be
reimbursed if the sugar is exported, either in the form in which it has been
imported, or in the form of products containing sugar.

No support purchases whatsoever have been effected.
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Statistics

1958/591 1959/601960/61 1961/62

Production
of sugar beets
(1,000 tons)

Production of
white sugar
(1,000 tons)
.Consumption
of white sugar
(1,000 tons)

Imports of 1
white sugar
(1,000 tons)

Exports of 1
white sugar
(1,000 tons)

Derived
guaranteed
price for
sugar beets
f./1,000 kgs.

3,878

528

460

215

3,098

459

475

166

234

53.40

4,676

652

484

174

500

181

122

51,50

2,975

420

525

186

168

52

2,719

385

548

259

141

54

4,077

590

530

205

1503

65

including sugar contained in other products.

On basis of 16 per cent sugar content: the price
the quantity destined for domestic consumption.

guarantee is limited to

3Provisional.

Note: The refinery indemnification referred to in the prior notification of
5 March 1963 (L/1948/Add.9) has been abolished as from April 1963.
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5454


