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Note by the Secretariat

1. At the twenty-fourth session the CONTRACTING PARTIES agreed to retain on the
agenda for the twenty-fifth session the item entitled "Impact of Commodity Problens
upon Intermational Trade', '

2. As background documentation for the discussion of thése problems reference may
be made, as in the past, to the GAIT report Internastional Trade 1967, the

FAQ Commodity Review 1967 and the UNCTAD Commodity Survey 1968 o
(UNCTAD document TD/B/C.1/50). A copy of these publications will be made available
to delegations in the course of .the twenty-fifth session.

3. The present note is roughly along the same lines as the paper prepared for
the twenty-fourth session. - -Although it is of a descriptive nature it attempts to
focus attentior on the most recent developments in international trade in respect
of certain commodity sectors, which it would scem, would deserve the attention of
the CONTRACTING PARTIES. It also describes recent activities in the field of
international co-operation in international bodies cutside the GATT.

4e  The individual groups of products singled out are:
I Temperate agricultural products
IJI  Tropical products

IIT Certain raw materials and non-ferrous metals.



1/3092
Page 2

I. Recent Develovments irn Protlens Crnnected with Cortain

Temperate dgricultural Products and Their Impact upon
Internationzl Trade

A, Evolution in production and production policies

Grains

World production of wheat which reached a record level in 1966/67
(280 million tons, exluding Mainland China), declined somewhat in 1967/68,
mainly due to some decrezse in production in the USSR. For the year 1968/69
the available estinmates indicate that 2 new 2ll--time record may be anticipated,
probably some 3 per cent over the preceding record in 1966/67.

45 regards coarse grains, totazl world production continued its upwerd trend
in 1966/67 ond sgain in 1967/68. Both barley and nmaize registered a record world
crop. For 1968/69 another good crop nay be expeeted.

In the Buropean Economic Cormunity the nerketing year 1967/68 was the first
yvear under the cormon price system for grains. As from 1 July 1968 the cormon
prices for cocrsc grzins have becen sonewhat ndjusted in relation to wheat prices,
so as to stimulate production of coarse grains, in partioular meize. For soft
wheat the total aren under crop went sonewhat down in 1967, as compared with the
two prceeding yeors, but high yields resulted in z record crop. For 1968/69
beecause of an incrensc in acrcage and roughly the same yield,.a new very high
whent production is expected.

In the Unitcd Kingdon, in order to meet the growth in demand, production
particularly of whezt is promoted. For the year 1968 the guaranteed price for
wheat has been inecreased fronm 25s. 11d. per cwt., for 1957 to 27s. 5d. per cwt.,
vhile the standard quantity hns been abelished, The standard quontity
arrangenent for barley wes rcetained, but for 1968/69 the standard quantity has
been inereased by 750,000 long tons. Guaranteed prices of barley and oats have
been incrensed by 5d. per cwt. Becouse of an increase in total ncreage, whereby
wheat and cots grently offset o reduction in the barley acrcage, totel grains
production in 1967/6€ is cstinated at more then 14.5 nillion tons, the highest
ever recorded.

Following important relaxations in the wheat acreage allotment, wheat
production in the United States recched o record level in 1967/68 of
42,3 nillion tons, +hich is about 6.5 nmillion tons above thc preceding year.
In spite of a 13 per cent reduction in the wheat acreage allotment, indications
are that the wheat production for 1968/69 ray cven be somewhat higher than the
preceding record. For the 1969 cron vheat acreage allotment will again be
reduced by 13 per cent to 51.6 million zeres. Conrse grain production in the
United States was substantially the same in 1967/68 as compercd with 1966/67,
cxcept for maize productisn which was nearly 15 per cent higher than in the
preceding year (120,000 tons as compared with 105,000 tons).
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Deiry products

For 1968, milk production was expected to exceed the level of the previous
year in most regions. The high rate of growth in milk production in
Western Europe was mainly due to increased production within the
Buropean Economic Community and in the United Kingdom, while there were only
minor changes in other countries. For Eastern Europe, .including the USSR, the
strong expansion in the milk production continued for the third consecutive year.
During the first half of 1968, milk production was slightly inferior to that of
the corresponding pericd of the preceding year both in North imerice and in
Oceania, but was expected to recover somewhat throughout the rest of the year.

The high rate of growth in production of milk resulted in a strong
accumilation of stocks, notably of butter and skim milk powder. At the
beginning of September 1968, ten Western European countries kept 497,000 tons of
butter in stock, which mesnt an increase of 130,000 tons or 26 per cent as
compared with twelve months earlier. Though the accumulation of butter stocks
was less pronounced for other regions, it wes nevertheless significant
(e.g. 10 per cent in the United States).

Skim milk powder stocks also increased. In September 1968, about
200,000 tons of skim milk powder were held in public stocks or producers' stocks
in the European Economic: Community in addition tc large stocks held by traders
and processors. 4t the same time, about 260,000 tons of skin nilk powder was
kept in stock in North .merica, against 172,000 tons one year earlier.

In the European Economic Community the cormon market for dairy precducts
entered into force at the end of July 1968. irrangements for the liquid milk
narket are cxpected to be cdopted in the spring of 1969, and applied by sone
later date. The 1968/69 common target price for milk wes fixed at
$10.30 per 100 kgs. (delivered dairy), and intervention prices werc agrecd upon
for butter, skim nilk powder and for specific types of Italian checses. *The
intervention price for butter is €173.50 per 100 kgs. with an addition of
%2,75 per 100 kgs. in Belgium, France and Luxemburg, =nd with a deduction of
$6.00 per 100 kgs. in the Federal Republic of Germany. For skin milk powder,
an intervention price of #41.25 per 100 kgs. was agreed upon, with an addition of
%2.75 per 100 kgs. in Belgium, France and Luxcrburg.

Within the Community, butter stocks continucd to grow in 1968, ond were at
the beginning of September estimated to have reached 355,000 tens -(disregarding
butter stocks in Italy) against 256,000 tons onc year earlicr. . provisional
limit of $630 million was set for cxpenditure out of the common agriculture fund,
on the dairy policy in thc 1968/69 scason. In addition, menber countries will
thensclves carry the finoncisl burdon of butter stocks accumulated bofore
dpril 1968, which have been estimated at 4170 million. However, $800 million
should not be considercd n final total of the costs of the dairy policy in 1968/69,
as notably the expenditurcs on export refunds arc considered likely to exceed
significantly the original cstimates nade.
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In the United Kingdom,the average guaranteed price for milk was raised by
3 per cent fron 1967/68 to 1968/69 when it reached 3s. 8.86d. per gallon
(40.87 per 100 kgs.). Simultaneously, the provisional standard quantity was
raised by 0.2 per cent to 2,186.4 million gallons (9,939 million litres).

In the Unitcd States, removals of deiry products from the market through
pricc support purchase totalled 6.2 per cent of total merketings in 1967/68,
and were more than two and 2 half tines those made in the preceding season.
This development came about in spite of a slight decline in milk production, and
wos mainly caused by & f2ll in consumption of liquid milk. The support price for
nanufacturing nilk of average fat content was raised from $4.00 per 100 1b.
in 1967/68 to $4.28 per 100 1b. (#9.44 per 100 kgs.) in 1968/69. There was no
corresponding change in support prices for butter, but the new manufecturing milk
pricc was reflected in higher support prices for skim milk powder and cheese,
which were raised by 17.9 and 7.4 per cent, respectively.

Becf and vegl

For both Western Europe cnd North imerice the total number of cattile hardly
changed from 1967 to 1968. i slight increzse for the Ewropean Economic Cormmnity
wns outweighed by a decline in other countries of the region. #ccording to
vaccination statistics, in Lrgentina, cattle numbers were 1 per cent lower in
1968 then in the nrevious year, but there mey at the same time have been some
incrcesc in other South lrerican countrics, nctably Urugusy. In Oceania, cattle
muibers rcached new record levels in 1968 with = 6 per cent increase from 1967
in New Zcaland and = further recovery in the Justrslian herd which had been
rcduced by drcught in 1966. During the first half of 1968 the previous strong
upward trend in the Western European preduction of beef tended to level off,
Veal production continued to increasc, notably in the Buropcon Economic Cormunity
end Dennork, but declined in other Western European countries. In North Jmerica
beef and veal production showed a further cxpansion of 2 to 3 per cent while in
Scuth lmerica, cattlc sloughterings declined, mainly a result of a 12 per cont
fz11 in-slaughterings in 4rgentina. Beef production increzsed by 30 per cent and
2 per cent respectively in New Zealand and Australia, while calf slaughterings
declined for the third successive yeer in .Justralia ond were inferior to those of
the previcus senson by onc third in New Zezland.

In July 1968, = common narket wns completed for beef and veal in the
Europesn Economic Cormunity. The narket regulations consist of a price
arrangenent and regulations of the trade with third countries. in annual guide
price for the next scason (April/March) shall te fixed beforce 1 August every year.
For 1968/69 the guidc pricc has been fixed at {68 por 100 kgs. (live weight) for
beef and %91.50 per 100 kgs. (live weight) for veal. Intervention measures such
as storage, support and intervention purchases can be applicd in order to avoid
important price dcelines.” Intervention purchescs nay be made when the average
rierket price is less than 98 per cent of the guide price, and is less than
93 per cent of thc latter in at least onc region of the Commmunity, but when the
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average Community market price is less then 93 per cent of the guide price
intervention purchases will become compulsory. In the autumn 1968, such
intervention purchases of beef had to be made both in France and in the
Federal Republic of Germeny.

In the United Kingdom the Govermment wmanted to ensure that the beef cattle
industry had sufficient resources to confirm the expansion of the domestic beef
production, for which increased costs had reduced the scope for a rapid increase
in productivity. From 1967/68 to 1968/69 the hill cow subsidy and the beef cow
subsidy were increased. Simultaneously, the guaranteed price for fat cattle wes
raised by 11 shillings per cwt. to a total of 200 shillings per live cut.
($47.20 per 100 kgs. live weight).

Fresh fruit

World production of oranges, mandarines and clementines showed a marked
decline in 1967, while production of other citrus fruit stayed at the level of
the preceding year. Certain countrics however, registered a record harvest,
in particular Israel and Itzly. In Italy this situaticn has led to intervention
purchases in 1968,

4 very large apple crop in the Federal Republic of Germany and France in
the autumn of 1967 has led to a crisis situation in the EEC; several
intervention purchases were made on that narket in 1968, covering important
quantities, in particular in France and Italy, in spite of the fact that in
Italy production had decreased. It is expected that the autumn 1968 harvest
in the Federal Republic of Germany will be comsidersbly lower than last year's
crop; in France on the other hand, production will continue to increzse.

B. Evolution of trade

(a) The volume of trade

Grains

Largely as a result of reduced requirements in the USSR, which fron a
net inmporter become ognin a net cxporter, the volune of wheat trade in
1966/67 decreased to 56 million tons, some 6 million tons below the record
level of the preceding year., For 1967/68, beeausc of good crops in nost
of the importing countrices, the volume of whent trade decrcased further to
an estimated 51 million tons. For 1968/69 whont supply will agnin be
abundant so that the trade volume will probably be of the same mognitude
as in 1967/68.

World trade in coarsc grains rcoched o record level in 1964/67 of
43 million tons, meinly beecause of increased imports in Japan and in
developing countrics, which more than offsct ~ reduction in Westorn European
inports. For 1967/63 the volwune of trade in coarse grains is likecly to go
down, but mry inercase cgnin somewhat in 1968/69,
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Dairy products

From 1966 tc 1967, thc volume of dairy products entering international
trade was estimated to have increased by more than 10 per cent. This was
primarily due to larger trade with butter and skim milk powder. Increased
butter exports from member countries of the European Economic Community,
Oceania and the USSR nmore than outweighed the decline in supplies coming
from other sources.

The supplies of skim milk powder from Oceania rose sharply. ' Exports
from member countries of the European Economic Community continued to expand
though the rﬂtn of exponsicn was lower than previously. The growth in
imports of dairy products into Jﬂp@n continued in 1967. In 1967, total
exchanges between principel trading countrics were estimated to have
reached 710,000 tons in the casc of butter and 830,000 tone in the case
of skinm milk powder. The trade ir whole milk oowder showed ¢ good recovery
from the prev1ous year, but did not attain the level of 1865. There was a
slight expansion in the trode in cheesc and in that with condensed and
eveporated nilk. ‘

In the first half cf 1968, British butter imports were inferior to
those of the first half of 1967 by almost 7 per cent, partly because of
lower import gquotss and partly tecousc of reduced supplies coming from
Ocecania, 4t the same time, France and the Netherlands increased their

tter exports, to o great extent by developing new outlets in 4frices,
lisia and South lsaerica.

. Beef and veal

The world trade in beef zand veal which had incrcased by.3-4 per cent
from 1966 to 1967, continued to cxpand in 1968. In the first half of 1968,
net imperts of veef zil vezl into member countries of. the :
Buropean Ecoromic Commupity were reduced by onc third compared w1th the
first half of 1967. Imports of beef and veal into the Federal Republie
of Germany fron third countries reached only half of their level in the
first six nonths of 1967, Howcver, the declinc in neat inports was
partly compensated for bj sore increese in inports of live cattle and
calves from Austrin ond Dommnrk., Itelien imports of Lovins neat during
the first hnlf of 1968 werc inferior to those of the first hall of 1967 by
11 per cent, mninly because of lower beef supplies from Jrgontina.
However, this decline wns morc thra compensated for by larger inports of
aninnls for sloughter, notobly from the Federal Rerublic of Germony and
France.

United Kinglom imports of beef and veel, in the first six months of
1968, were slightly less than 110,000 tons, and werc thus inferior to thosc
of the correspending period of 1967 by 19 per cent. The raduced level of
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imports reflected the curtailment of chilled beef imports fron .irgentina,
which had been prohibited up to 15 April 1968 for veterinary reasons.
Supplies from Ireland continued to increase in 1968, and those from
Australia and Uruguay showed a good recovery from their low levels in
the preceding year. The reduced supplies from abroad were only partly
compensated for by increased domestic production and by reduction of
stocks, and the total consumption of beef and veal was estimated to have
been 1 to 2 per cent lower in 1968 than in 1967.

For the first half of 1968, United States imports of bovine meat
reached 227,000 tons, which was 20 per cent more than had been imported
in the corresponding period of 1967. Incrcased supplies came from all
major exporting countries except Ireland. Imports of live cattle and
¢alves from Canada ond Mexico reached 470,000 heads for the first five
months of 1968, which was roughly one and a helf times the number imported
in Jenuary-lly 1967. According to existing import regulations, o maximum
of 474,000 tons of beef and veal could be imported in 1968, before import
quotas would become operative, As this limit was expected to be reached,
Australia and New Zealand suspended temporarily their sales of bovine meat
to the United States from the cnd of September 1968 in an attempt to avoid
the introduction of import quotas for their exports to this market.

During the first half of 1968, beef exports from irgentina amounted
to 102,000 tons, less than helf of their level in the cerresponding peried
of 1967. ipart from the low cxports to the United Kingdom, sales to member
countrics of the Eurcpean Economic Community dropped merkedly, and
deliverics to Spain showed a downward tendency as well in spite of the
agreement recently concluded concerning sales to that country. Reduced
cxport outlets affected cattle sales in Jrgentina which fell by 12 per cent
compared with the first half of 1967. Therc was an increase in the nunber
gfliows and calves on offer vherecas offers of all other categeries of cattle
ell.

I'resh fruit

Total world trade in frosh fruit slowed down sonewhat in 1967 in
comparison with 1966. Tradc in bananas inercosed by only 2 per cent in
1967, after having grown by 10 per cent in the twe preceding ycors. There
ws some stagnation in purchases both in Northern incrica ond in -
Western Burope. While the Scandinavion countries aond Yugoslavin expanded
their imports, the United Kingdon and France imported less, partly, it scens,
becausce of insufficiont availabilities from their traditicnal suppliors.

In Japan bannna inports went up by approxinately 16 per cent, which means at
roughly the same rnte as in preceding yeers.,
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After on ~bundant crop in the cuturm of 1966 cxports of citrus fruit
fron the Unitod States incrsased in 1967, in epite of an unfavourable
hervest by the end of that year. Therc was also an increasc in deliveries
of oranges fron Israel, Italy and lorccec. Exports from Spain-and Algeria,
on the other hend, deelined oppreciably. The EEC reduced its imports
of oranges, clementines and nondarines by 6 per cent, but increased imports
of the other citrus fruits by 13 per cent. Purchases by the United Kingdom
did not change rmuch as comparcd with the yenr before, while purchases by
the Eastorn Eurcpeon countries continued to increzsc rapidly.

Inports of zpples in 1967 showed an appreciable dceline in the
Federal Reputlic of Germany. This was, however, grectly offset by
increased purchzscs by the Benelux countrics and the United Kingdom.
In thc case of the United Kingdem. an increase in thce quota for countries
cutside the sterling arca allowed for an apprecinble inecrease in imports
from Fronce. Zfmong the exporting countries, France and Argentina increased
their deliverics, while r. rcduction is rccorded for Italy, Northern Anmcrica
and Ocezniz.

() The trading system
Grains

The Internntional Greoins irrmngemont 1957, wvhich wns negotiated in
Rene in fugust last year o~fter the conclusion of the Kenncdy Round,
entered intc force on 1 July 1958. The 4Arrangement succeeds-to the
International Vheat lgrecnent, 1962, vhich in its ~dministrative provisions
wes extended by Protcesl but wes terminated forthwith-upon the entry into
forcc of the Jrrongenont., The ncw irrangement consists of a Wheat Trade
Convention and of ~ Fool Lid Convention,

In the United Xingdenm 2 new schedule of cerenls minimm import prices
cane into effcet on 1 Jugust 1968, The new prices constitute an increase of
about 12 per cent for wheat and of zbout 9 per cent for coarsc groains, but
therc is a nct deecrcezsc in conmarison with the levels before the
devaluntion,

Dairy nroducts

The common narket regulations of dniry producers of the
Eurcopcan Feongnic Community contein provisions for the trade with third
countries. Threshold priccs are cstoblished for the principal dairy
products and the difference betwcen the threshold prices and the so-called
frec-at-fronticr prices is o~ffzct by the imposition of import levies, In
the casc of oxports cxport rcfunds arc grantcd. For butter, for cxample,
the cormon threshold price for the yoar 1968/69 hrs been fixed at
$191.25 per 100 kgs., and for skin nilk noewder at “54.00 per 100 kgs.
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The amount of the export refunds is fixed for a period of four wecks, but

has in practice not chenged since the cniry into effect of the new
regulation. The cxport refund for butter, for example, has been fixed for
exports to the United Kingdom at $106.50 per 100 kgs., and for oxperts to
other countries at #130 or %133 per 100 kgs., depending on destination.

For Argentina o special export refund hes been set at $139.50 per 100 kgs. of
butter.

. For 1963/69 the United Kingdom import quota for butter was reduced to
less than 470,000 tons and was thus 1.7 per cent lower than the quota for
1967/68. Furthermore, a global quota for imports of near butters
(substances containing 50 per cent or more of butterfat) was established
at 9,144 tons. The high imports in 1967, of such products, which were
previously subject to Open General Licence, had threatened the objectives cf
the butter quota schene. ‘

In July 1967, the United States introduced quota restrictions for
Cheddar and other Americen-type checses and certzin other dairy products.
The quota for these types of cheeses was set at approximately 7,260 metric tons.
United States imports of deiry products wore further restricted in 1968,
when imports in the latter half of the yecar of condensed and evaporated
nilk were brought under gqueota. Jnnual import quotas for condensed and
evaporated milk have been fixed to 1,850 nctric tons and 595 metric tons
respectivoly. In September 1968, an emergency proclamntion restricted
imports of certain types of cheeses and substitutes for cheese, which so for
were not under restriction.

The comnon market regulations for beef and veal of the
Buropean Economic Community,., as mentioned above, contain regulations of
the trade with third countrics. The systen adopted in 1968 is similor
to that in the tronsitioncl arrangements, with certain modifications to
the inport levy systen and certain mensures to facilitate imports of frozen
becf for processing ond imports of eanlves for fattening., Protecticn agzinst
inmports from third countrics will continue to be bosed on a combination of
custons dutics and levies, There will be inport levics on beef and veal cos
long as the represcntative internal market quotation is inferior te
106 per cent of the guide price. Import priccs for cach product arc
calculated on the basis of quotations in represcntative externnl nerkets
and the levy will in principle equal the Jifference between the guide price
and the impert price (including customs duty), but when the intcrnal
nerket quotation is betweon 100 and 106 per cent of the guide pricc, the
lovy will be reduced by 25 per cent to 75 per cent. Since the intrcduction
of the common market regulations there has been full lovy (100 per cent)
on beef, while for veal the inport levy has been suspended most of the time.
Frozen beef intended for processing will benefit from total or partial
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suspension of thc levy for ennuel quotas fixed according to import needs.
apart from these quotas frozen beef may be. imported levy free-if the -
buyer simultancously piirchases a quantity <f frozen beef which has-been
stored as o result of market ‘intervention. . Male calves of 220 to 300. kgs.
for fattening will be exempted from import levy when the internal market
price is higher than the guide price.

Argentina has made bilateral agreements with Spain for sales of
19,200 tons chilled neat and 40,800 tons frozen meat, and with Chile for
supplies of cattle and becf in orde“ te ‘solve seasonal supply problems in
the Chllean domestic market.

In the United States the Meat Inspection Act was amended and extended
at the end of 1967. Requirements which apply to imported meat are more .
specifically stated, and the law prohibits imports of meat products if they
are adulterated or nlsbranded and unless they comply with regulations
applicable to such articles in commerce within the United States.-

(¢) Prices

Grains

World merket prices of wheat were firm in 1966/67, but tended to-
decline when it became evident that the 1967/68 production would again be
very good. Increased competition between suppliers further wezkened
international wheat prices in 1967/68, even to the extent that in the
poriod preceding the entry into effect of the new minimunm price schene of
the Internation~l Grains Lrrangement szles werc made at a level below the
nev ninirmm, Since 1 July 1968 the principal exporting countrics reaffirmed
their intention tc abide by the new minirum pricc rules and after the first
three nonths the operation of these rules has bgen found satisfactory. . : .
Now cbundent supplies, however, mey requir: :lose international co-o;cr?tlon
in the Prices Review Committce of the International Wheat Council to maintain
the new price schenmc.

is regords world market priccs for coarse grains the year 1967/68
showel an ~ppreciable decline in naize prices following the exceptional
crop in the. United Stotes, Barley priccs clsc declined soncwhat, but prices
for sorghum tcnded to ronain stable.

Dairvy products

In the United Kingdon, +the quotatisns for butter from nain suppliers,
except for Denmark, renained unchanged thrcoughout 1967, and did not -change
because of the ¢ nvxluntlon of the pound sterling in November of that year.
The price of Danish butter was raised by 4 per cent in May 1967, but was
lowered again one yenr later by 8.6 per cent, in order to encourzge demdnd,
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Prices of butter from other traditionsl suppliers remained unchanged slso

in 1968, and, for instance, the guotation for New Zealend butter (first grade)
has renzined unchanged at 300 shillings per cwt., since March 1966.

Quotations for blending butter, however, reflected to some extent the
pressure of mounting stocks, ns well as conpctltlon fron cheap mixtures
incorporating butter oil. The frec-at-frontier price for butter imported
into the European Economic Community from.third countries fell to,

&45 per 100 kgs. in the surmer 1967, and remained at this level until the
summer 1968; when it declined further.

In North America butter prices in 1967 reflected the higher supports
granted since 1966 to encourage production, but during the early part of
1568 butter prices remained steady. In New Zealand, removal of the
consumer subsidy in February 1967 brought an upward adjustment of
44, per cent in the whclesale price level for butter, but there were no
further changes since then.

Wholesale prices for gkim milk powder remained stable in most major
markets during 1967. The stability of the market did not persist and in
July 1968 the free-at-frontier price for imports into the
European Economic Community from third countrics fell below $15 per 100 kgs.,
i.e. less than half of its level one year earlier. In the United Kingdon
market, the quotations for skim milk powder showed a similar declining trend
durlng the first half of 1968, and were in August 65 shillings per cwt.
($15.25 per 100 kgs.) compared with 115 shillings per cwt., one yecar earliecr.

Beef and veal

The beef nmarket wes relﬂtlvoly firn during the first half of 19468, with
prices showing o tendeney to increasc. The temporary ban on British imports
of beef from certcln sources resulted in relatively high quotations during
the early part of the ycar, in the United Kingdon, Ireland and Australia,
but also Argentinian quotations recovered slightly from their low lovels
in 1967. Throughout the summer 1968, however, the beef market weakened
sonewhat. In the Buropean Economic Community, thc average merket price for
beef fell more than 7 per cent beclow the guide price, and the situntion
necessitated intervention purchascs to be made in the autwm. In
October 1968, becf inmports were subjcct to full levy (100 per cont) which
exceeded %24 per 100 kgs. live weight, (or 35 per cent of the guide price).
The free-at-fronticr price had at the same time fallen te $38 per 100 kgs.
live weight. Venl prices remained steady, with internal market priccs
15 per cent above the guide pricc, and the free-at-frontier price being at
the same level as one year carlier.
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Fresh fruit

- For the majority of fruit traded internationally prices did not
change consicderably in 1967 as compared with 1966. For bananas there
was a slight increase in prices in the order of 1-3 per cent depending on
origin. Prices of citrus fruit on the importing markets showed no
significant variations in comparison with the preceding year. Apple
prices started to decrease in the last two months of 1967, particularly in
Germany and stayed low during the first half of this yeer.
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II, Recent Developments in Problems Connected.with
Certain Tropical Products., and Their Impact on
International Trade

Developments in production and trade policics
(2) * Production
Cocoa

World production of cocoa in 1967/68 is estinated to have declined
by ebout 3 per cent from 1.35 million tons in 1966/67 to 1,30 million tons.
Although Ghana, the biggest cocoa producer, recovered its previous yeéar's
loss in procduction, the other major producers like Nigeria, Ivory Coast
and Brazil showed substential falls in their levels of cocoa production.
Heavy rains in the main cocoa-growing areas of West ifrica during the past
few months are expected further to affect the size cf the new crop.

World grindings. of cocoz beans rosc again z little in 1967 and 1968,
but the rote of growth of cocoa consumption is generally slowing down.
Grindings increased in Canada and the United States during 1968, while all
the major consuming markets of Western Europe cxpericnced a fall in their
grindings. In linc with recent trends, grindings continue to increase in
the main cocoa~producing countries which now agoin have almost one fifth of
the world total. :

Over the past few years there has been an excess of consunmption over
procuction. This situation has been mainly met by o drawing dowm of stocks.

Taking advantage of the firm market situation and higher export prices,
the producer prices for cocoz were raised in Ghana from £84 18s. 6d. per long
ton in 1966/67 to 2106 11s. 82. por long ton in 1967/68, in Nigeria
from £60 Os. Od., to £95 Os. Od. per long ton, in Toge from CFAF 55 per kg.
to CFAF 70 per kg., and in Gebon frem CFLF 65 per kg. to CFAF 75 per kg.

The produccr pricc in Camercon was increased by CFAF 5 per kg. to

CFAF 70 per kg. (£180. per metric ton for Grade I beans in the new season)
and in the Ivory Coast from CFAF 59 in 1966 to CFAF 70 in 1967. In
Cameroon and Ivory Coast the stabilization funds alsc undertook to pay the

‘costs of transport of cocon from the buying station to the pert of shipnent.

4 sinilnr measurc was tnken by Nigeria Markcting Board for the Western regicn,

Coffec

World production cf coffce has becn marked by wide annual fluctuations,
especially in 1964/65 and 1965/66, when the smallest erop in a Gecadc was
followed by an nll-time record harvest. The last two crops, thosc of
1966/67 and 1967/68 have been more in line with the average cnnucl production
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over the last decade, which hos averaged from 60 to.65.million bags (60 kgs.).
The level of world production very largely reflects cutput in Brazil where
seasons cf low output caused moinly by unfavourable climatic conditions

have altermated with bumper crops. '

World output of coffee at 65.6 million bags in 1967/68 was 15 per cent
higher than in 1966/67, but about 23 per cent lower compared with the all-time
record crop of 80.8 million bags in 1965/66. Much of the recovery in output
has been in Brazil, where production in 1967/68 amounted to 23.5 million bags
{over one third of world total), compared to 17.6 million bags in 1966/67.
Despite unfavruradle wecther conditions Colombian production was slightly
higher then in 1966/67, as 2lso was the case in many other Central American
eountries. In spite cf the damage caused by drought in 1966, production of
coffee during 1967/68 was higher then in the previous yesr both in Cameroon
and Ivory Ccast.

Preliminary estimates for 1968/69 indicate world coffee producticn at
60,6 million bags, which is about 7 per cent below that of 1967/68. World
import requirements will for the third year in successiocn be below
exportable production. The balance will be nade up by drawing on the
enormous stocks which are being held by producing cocuntries.

Sugar

World output of centrifugal sugar is estimated to have increased by
just over 2 per cent to = level of 65.25 million tons in 1967/68. In line
with past trends the production of beet sugar maintained its uptrend, At
30 million tons in 1967/68, it was about & per cent more than in the
preccding year, and was nearly 45 per cent of the totzl sugar production.
In spitc »f the poor French crop the beet sugar output in the
Eurcpean Economic Cormunity totnlled about 6.7 million tons agoinst
6.06 million tons in 1965/67. In the United States bect sugar output
declined, but that of canc sugar expanfed. .Beet suger was similarly
higher in the USSR and Poland,

The cutput of cane sugar, on the cther hand, appears to be about
2 per cent lower in 1967/68 compared with the level in 1966/67. While
Cuban output suffered 2 setback cue to e drought, production was restrained
by lMexico, Brnzil and irgentina whe still had large stocks at the beginning
of 1967. Production maintained its expansion in Africa and in soveral of
the Jisian countries. Brazilian production is estimated to be the same as
in 1966/67, ~t 2.37 nillion tons.

The long-term tendency towards self-sufficicncy in developed countries
is confimmed by the increasing percentage of the sugnr requirements that is
being met out of domestic producticn. Notwithstanding the steep fall in free
market prices since 1963, sone of the developed countries like fustralia and
South #4friez have continued to inercasc their exportable surpluses over the
last few years.
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Oilseeds and vegetable oils

World production of vegetable oils and oilseeds in 1967 was practically
at the same level as the year before. Hcwever, the tendency of past years
of increases in production of temperate-zone oilseeds and a decrease in
respect of itropical oilseeds continued. Soyabean production increased by
7 per cent, especially as a result of good crops in the United States, and
production of sunflowerseed went up by 16 per cent, particularly in the
USSR, .The 3 per cent rise in groundnut production dld not compensate for
the decline in productlon of palm kernels and palm oil, especially in
Nigeria, and of copra, in particular in the Philippines.

Proliminary figures for 1967/68 show further growth in production, but
at a lower rate, of soyabeans and sunflowerseed and an increase of more
than 10 per cent in rapeseed production, especially in Western Europe.
Groundnut production shows further expan31on, an 1mportant decline in
Nigeria being more than offset by a growth in production in India.

Forecasts for 1968/69 seem to suggest a further increase of total
supplies of vegetable oils, mainly soya and cottonseed oil. Because of
weather condltlons, sunflowerseed and groundnut production may well be lower.
A further expansion of rapeseed production in France and the
Federal Republic of Germany may be offset by a lower crop in Canada.

There are no important new developments in production policies except
from the entry into effect of the common policy of the European Economic
Cormmunity for oilseeds and oils in July 1967.

(v) Developments in trade policies

The common agricultural policy on sugar in the European Economic Cormunity
was adopted on 1 July 1968. The new system provides for domestic price supports.
variable levies on imports, and subsidies on sugar exported or used for animal
feed or the chemical industry. The price supports for sugar, and sugar beet
are at two levels, the higher applying to production within quotes
calculated at 105 per cent of estimated consumption, and the lower applying
to production in excess of quotas.
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B.

Impact on trade

() Volume of trade
Cocoa

Total imperts of raw cocoa for 1967 in the main importing countries
for which information is available were about 10 per cent lower than in
1966, partly because some of these countries took more in the form of |
cocoa butter, powder and paste., Preliminary estimates for the first half
of 1968 indicate a further decline in total imports.

On the export side, while the value of exports of cocoa products
(cocca powder, butter and paste) increased by about 17 per -cent during
1967, the value of bean exports decreased by 10 per cent to $450 million
because of reduced shipments and éerly sales made by certain countries
before the recovery in world prices in 1966.

Lccording to preliminary estimates, Ghana's exports declined to
335,000 tons in 1967 as against 398,000 tons in 1966 and 502,000 tons in
1965. Nigeria's exports recovered from the low level of 193,000 tons in
1966 =nd 251,000 tons in 1967, i.e. by almost 25 per cent, while Brazil's
exports edged slightly higher in 1967 than in the previous.year. Increases
in exports were also registered by Togo, Ivory Coast and Ecuador. On the
basis of provisional figures it is estimated that in 1967 the total value
of exports of cocca beans and cocoa products from producing countries as a
whole increased by nore than 20 per cent to %615 million.

Coffee

Since 1963/6/ the volume of world exports of green coffee has been
effectively determined by the exmort quotas authorized under the
Internaticnal Coffee igreement. This, however, does not include exports of
"tourist" coffee, traded cutside the quotas, exports to new markets which
arc not restricted by the igreenent, and exports from non-member countries.
In the coffeec year ending Scptember 1967 merbers of the Coffeec Agreement
exported seme 43,5 nillion bags compared with 49.1 million bags in 1966.
available figures for the first holf of "the current year indicate that
coffee cxports from the main sources n~re above those of the previous year,
and estimates for the entire year show an increase of zbout 3.3 per cent over
the provious yeer., For the fortheaming coffee year (1968/69) provision is
nade for cxport quotas of 47.8 million bags with a quota reserve of
1.5 million bngs to be released in three instalments, as long as prices hold
firn, Total oxports during 1968/69 are estimated to amount to a level of
52.7 nillion bags.
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On the import side, appreciable gains have been recorded by the main
importing countries. In the United States the desire to build up stocks hes
resulted in imports in the first half of 1968 reaching 12.4 million bags, which
'is 5.2 per cent more than in the corresponding period last year; while at a
much lower level, imports into France at 2.1 million bags, and into the
United Kingdom, at 0.8 million bags, during thé same period each rose by
10 per cent. Imports into the Federal Republic of Germeny, the world*s second
most important market for coffee, during Jemary-lMay 1968 at 2.1 mllllon bags,
were also 9 per ccnt greater than a year carlier.

Sugar

After remaining stationary at 19.5 million tons in 1965 and 1966, gross
world exports seemed to have increased by more than ¢ per cent to the record
1961 level of 20.69 million tons. The main increasc in exports was from Cuba,
which shipped about 1 million tons more than in the previous year. Exports
from Brazil were unchanged, but those from othér Latin imerican countries were
higher. Developing countries in fisiaz and ifrica appear to have exported less
than in 1966, while the Socialist bloc increased its overall trade.

Oilssed d vegetable oils

The trends in production, described earlier, are fully reflected in the
developments of world trade, although total world trade was only slightly lower
in 1967 than in the year before. Increased supplies of temperate-zone vegetable
oilg and oilseeds accounted for an appreciable increase in exports of these
products. Soyabean exports went up, but the most significant increase was
recorded for sunflowerseed oil, principally from the USSR. Russian exports of
sunflowerseed oil which in 1965 amounted to 220,000 tons, increased -to
424,000 tons in 1966 and increased further to an estimated 600,000 tons in 1967.
Russian exports of sunflowerseeds doubled in the period of 1965 to 1967.

Exports of tropical oils and oilseeds, on the other hand, because of
decreased availabilities went down in 1967 as compared with the preceding year.
This is the case for palm kernels and palm-kernel oils, for palm oil as well
ag for copra and coconut oil.

Provisional figures for the early part of 1968 show a decline in exports
of United States soyabecan ofl, three quarters of which arc concessioneal sales,
and a slight further increase of soyabecan exports. Exports of groundnuts end
groundnut oil tend to increcase, while thore is 2lso some recovery in exports of
coconut oil, palm-kerncl oil and palm oil. Exports of copra, principally from
the Philippines, and of palm kernels, mainly from Nigeria, continue their
downward trend.
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(b) Prices
Cocoa

The upsurge in cocoa prices, which began in 1966, was nmaintained in
1967. New York spot price for Ghana cocoz moved from an annual average
of 17.3 cents per pound in 1965 to 24.4 cents per pound in 1966 and
29.1 cents per pound in 1967. iccording to the forecast of the FAO Study
Group on Cocoz, reduced cutput of cocoa in 1968 accompanied by an expected
2 per cent increase in the consumption of cocoa is likely to result in
the further inprovement in cocoa prices.

Coffee

The effective balance between world supply of coffee and its demand
is governed by the quota arrangements of the International Coffee Agreement.
Since 1966/67 o selective systen of quota adjustments has been introduced
whereby quota changes are closely linked with movements in indicator price
of the four main types of coffee. During 1967 prices of Colombian and
other MMilds fell quite sharply, which necessitated quota cuts. On the
other hand, the demand for Robustas was mainteined following which the
quotas were raised. The indicator prices for 1967/68 were reduced for all
Arabica types vhich reflected the ueakenlng of the narket for these types.
For 1968/69 coffee yenr the ceiling and the floor price for Colombia, Mild,

argbica have been raised by 50 cents, while the celllng price for Robustas
hps been increased by 25 cents.

Sugar

The excess of production over consumpticn and the constant rise in
stocks hod ~n adverse influence on suger prices in the residual market.
The price of sugar, which ~veraged 5. 72 cents per pound in 1964, dropped by
nmore than one half tc 2.00 cents per pound for 1965 and fell further to an
average of 1.75 cents per pound for 1966. In January 1967 prices reached their
lowest npoint sinece thc Seccnd World War, but showed a recovery with the
increasing use of sugar for cattle food and chenical purposes. Prices also
responded favourably to an improved balance between world supply and demand,
and ir December 1967 the average for the year came to 1.87 cents per pound,
which was sone & per cent above the depressed average of 1.76 cents per
pound in 1966. The outlock for 1968 is closely bound up with a reduction in
accunulated stocks.

Prices paid under the Cuba USSR Agreement and under the Commonwealth
Sugar lLct, as well as under the Jnerican Sugar bhet, which lays down the
price paid by the United States for quota imports of sugar from certain
developing countries, were about threec times higher than the average "free"
market prices. In the United States, the c.i.f. price averaged
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6.37 cents per pound in 1966, but rose to 6.65 cents per pound in 1967. In
the United Kingdom it remained stationary at 5.94 cents per pound during
1966 and 1967. The f.o.b. unit value of imports in the USSR wes

5,98 cents per pound during 1966.

Oilseeds and vegetable oils

Increased supplies of soft oils, mainly from the tcmperate zone which
could not sufficiently be taken up by importing -countries, partly because
of increases in domestic supply, exerted a pressure on the market which in
1967 resulted in a further fall in prices. The price decrease was
particularly marked in the case of sunflowerseed oil. Short supply of
lauric oils on the other hand, for which substitution possibilities are
more limited, caused an appreciable price increase, in particular of copra
and coconut oil, :

The year 1968 so far showed a continuation of these tendencies,
although soyabean prices were much firmer. Prices of sunflowerseed oil,
however, were particularly low in the middle of the year, and,as a
consequence, also soyabean oil prices decreased considerably. Prices
of copra and coconut oil, on the other hand, continued to rise in the
first half of this year but have weakened markedly since that time.

(e) Internpational co-operation
Cocoa

In the course of recent years several neetings have been held under
the auspices of UNCI.LD to conclude an International Cccoa igreement.
In October 1967 a }Momorandum of igreement was adopted, providing for the
ninimunm and noximur prices and the quota nmechanisms operating =t different
price levels as well as szles from buffer stocks at an "upper-intervention
price", 1 Cocoa Conference was held from 28 November to 1¢ December 1967
in which acgreement was reached on severel important aspects of the preposed
Lgreenent. However, full censcnsus could not be reached on a2 number of other
vital points and the Conference was suspended. The Second UNCTAD at
New Delhi (February/ﬂarch 1968) recommended that the Cocon Conference
should be reconvened in any case, mot later than June 1968. 4
preliminary meeting of the nain exporting ond importing countrics was held
in June this year to decide for a formal resumption of formal negotiationms.
A divergence of views still appeared, but it wes suggested that an agreement
could not be held up over these issues since some of them could be dealt with
very effectively by the Cocoa Council, when constituted. The need for a
resumption of negotiations was re-cmphasized at the Trade and Development Board
meeting held from 2 Scptember to 23 September 1968, but no decision has yet
been taken on the date of the next Cocoa Conference.
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Coffee

The Internsticnnl Coffec igreecment, which was extended last February
for a period of five years, bceame operztive cn 1 October 1968. The new
Agreement provides for an overall ennunl export quota of 47.8 million bags,
with a reserve queta of 1.5 million bags tc be released in three instalments,
s long o5 prices remain firm, 4t its hugust/Scptember 1968 session the
Internationzl Ccffee Council decided that the quctes of each selective group
would be adjusted upward or downwerd by 3 per cent (instead of 2% per cent
as previcusly) when the price of that coffce remnins above its ceiling
(or below its floor) for fifteen ccnsecutive days. The question of the
Diversification Fund, which was sct up to help member countries to switch
cut of coffee production into other ficlds of economic zctivity in order
to bring about s tetter balance between world supply and demand, was
deferred until the next neeting of the Council a2t the end of this year.

A11 exporting member countries were invited to submit their production
rulses for the yecar 1972/73 by the end of this year. These indicative
productiocn plans will be examined by the Council at its next meeting in .the
light of the tcotal exportable surpluses of all member countries.’ '

Sugar

The Internaticnzl Sugar iAgrcement of 1958, whose cconomic operative
clauses had lapsed zt the beginning of 1961; was- eXpanded- by a Protocol
pending the negotiaticn cf 2 new agreement before the end of 1968. The
UNCTAD Consultative Cormittee on sugar has held several meetings-to this
cffect since *the adjcurnment of ‘the United Nations Sugar Conference in
June last year. ' -

The Sugar Ccnference, reconvened in Septcmber 1968, was successfully
concludcd cn 23 October by the aloption of a new International Suger
Agreenent. - The Agreement will enter ints force on 1 January 1969 1or a.
pericd of five yecars. It provides for the csteblishment of export quotes
to & total of 7,546,000 tdéns, of which Cuba accounts for 2,155,000,
lustrnlia 1,100,000, T-iwen 530,000, Scuth .ifrica 625,000 and Brazil
500,000 tons, 1o zgrocnent could be achieves with the European Econonic.
Cormmnity on an oxport quota of 300,000 tons, The EEC, thereforc, is not
partieipating, but the quota of 300,000 tons will be reserved for the EEC
in case of its future participaticn. The lgreement provides for a maximum
price cf 5.25 cents per pnound, If the world merket pricc falls below:
3.50 cents per pound thc export quotas will be reduced by 10 per cent. 4
further reduction of 5 per cent is possible when prices fall below
3.25 cents per pound.
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Oiigeeds and vegetable oils

, In February 1968 a Technical Working Party set up by the FAO Study Group
on Oilseeds, 0ils and Fats, considered the technical feasibility of a

number of measures which might contribute to a solution of the problems

in this sector. The Study Group itself listed for further conside: .tion,
trade liberalization measures, compensatory arrangements, food aid and
buffer stocks.

The Second UNCTAD Conference in New Delhi recommended for consideration
the necessity to set up an intergovermmental consultative committee on
oilseeds, oils and fats.
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ITI. Recent Develomments in Problens Cannected with
Certain Raw laterials and Non-Ferrous lMetals

Difficulties in adjusting supply to demand and the growing use of substitute
naterials continue to be the main problems connected with traditional raw
naterials and heavy non-ferrous nmetals.

The demand for raw materials began to slacken in the course of 1966
reflecting to a large extent = slower pace of increase in the aggregate industrial
output of the industrial countries. Economic activity picked up during the
second half of 1967, and subsequently - with a time lag - the revival of demand
had 2 stimulating effect on prices.

Lecording to the United Nations export price index, prices of agricultural
non-food commodities began on a dewnward course. in the third quarter of 1966,
maintained this trend throughout 1967 and recovered moderately in the first half
of 1968. The level of these prices during the first half of 1968 was about
4 per cent below those recorded in the first half of 1967. The prices of a
number of important cormmodities entering international trade such as rubber,
wool, hard fibres and hides and skins which fell to exceptionally low levels in
1967 have shown signs of recovery in 1968, In the case of hard fibres, the
improvement in sisal prices is largely attributable to the informal export quota
arrsngcnent among the producing countries. On the other hand, cotton prices
rose in 1967 following a sharp reduction in world production, but weakened in
1968; however, with the elimination of surplus stccks, the prospects for a
balance between supply and demend have improved significantly. Prices of jute
also tended to weaken in the early months of 1968 but more recently have risen
beyond the ceiling of the indicative price rangc recormended by the main
profucers and conswiers,

The relatively high level of prices for metal ores and non-ferrous metals
in 1967 2nd the first half of 1908 indicated by the United Nations prlce indices
is m~inly the outcome of excepticnal circumstaznces on the supply sid A
nine-month strike in the United States copper industry led to a sharp contraction
in output followed by 2 steep rise in market prices of copper, but since the ond
of the strike, in March 1 08, prices have movedl downwards. Prices of zinc have
becen fairly steady; thosc of lead strengthened on the London Metal Exchange in
the first balf of 1968 partly owing to lobour disputes in Australia, the leading
cxporter. 3By contrast, the price of tin has been subject to a stuacy declinc
despite heavy support bqung by the Buffer Stock Manager of the International Tin
Council. The Counc:l decided to introduce cxport quotas from 19 September until
the end of 1968 a means of maintaining the price within the price range of the
Third intcrnﬁtlon 1 Tin Agrccment.

Bricf notes on rubber, cotton and jute for which fairly complete information
covering the period ending mid-1968 was available are given below.
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Rubber

Slack demnnd for rubber in 1967 nccentunted the dowvnward trond in pricce
which begnn in 1961. World consumption declined by 3 per cent in 1967 ~nd oxport
prices (R.S.S. No. 1, Singapore) by 17 per cent to 17.7 cents per pound.

Avernge prices in 1967 were ot the lowsst level recorded since 1949, hoving
frllcn by one half sinec 1960. Cormercinl stocks nccurmlated further to reach
a nillion tons,

The situntion improved morkedly in the first holf of 1968, While the
volune of new supplics - procduction and deliverics from the United Stotes!
stockpilc - wns ~bout the smme 2s in the ceorrespending period of 1967, world
consumption is estinnted to have risen by 2.5 per cent. In the United States,
the Federal Reputlic of Cermnry ~nd the United Kingdem in particular, consumptio:z
ndvance?l strongly. Cormercicl stocks were reduccd substontinlly during the
first six months of 1968, but part of this decline is seasoncl. As regards
United Stntes' stockpile disposals, the rate of sales was reduced to 70,000 tons
2 year with effect from 1 July 1967. This compnred with deliveries totalling
160,000 tons in 1966.

Prices, after having renched their lowest peint in February 1968, responded
to stronger demnnd in the following months. Between Februsry ond June 1948,
f.c.b. prices of R.S.S. Mo, 1 Singnpcre, rose by ~bout o fifth, =nd cpproximately
mrintoined this level until September. However, nt 18 cents o pound, prices
rennin relntively lcw., Despite o rccovery in demend, - significant improvencnt
in priccs sccens unlikely in the nenr future in view of the continuing competition
from synthetic rubber. The shnre of synthetic rubber continued to increase during
the first meonths of 19638. UWorld comsumption of synthetic rubber during the first
half of this yeer is cstinnted to h-ve risen by 17 per cent over the correspcading,
pericd of 1967, i.e. twice ns fast 25 naturnl rubber. However, the synthetic
rubber producecrs cre nlsc faced with certnin problems such ns cxcess production
capneity. Prcblems of mutunl concern to the notural and synthetic rubber-
producing countries nre exmmined by the Naturnl and Synthetic Rubber Producers’
Consultative Committee which wns set up by the International Rubber Study Group
in October 1967.

The volumc of world trade in rubber will probably reach o new record leved
in 1968. Ixports during the first half of this yenr mnrked an increasc of about
9 per cont over thc first half of 1967.
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Cotton

World cotton production declined during the last two seasons, by & per cent
in 1966/67 and 4 per cent in 1967/68 reflecting mainly the impact of production
adjustment measures taken in the United Stetes where output fell by 33 per cent
and again by 27 per cent in these respective seasons. 4 rise in production of
about 10 per cent is anticipated for the 1968/69 season as acreage restraints
in the United States have been relexed ané increases in output are also expected
in other parts of the world.

The growth in world consumption slowed down merkedly in 1967/68 to about
1 per cent compared with 2,7 per cent in the previous season. In both the
United States and Western Europe there was a decline in consumption and the
overall growth was entirely attributable to increases in Japan, the developing
countries and the USSR, Eastern Europe and Mzinland China as a group.

During the last two seasons the level cf consumption exceeded that of
production by a sufficiently wide mergin to enable the virtual climination of
surplus stocks which had accumulated between 1962/63 and 1965/66. The
reduction took place in the United States where the bulk of surplus stocks
had accumulated; in 1968, carry-overstocks in the United States were brought
dowm to less than 40 per cent of the 1965 level, primarily as @ result of the
drastic contraction in output.

In response to the reduction in supplies, prices of most medium- and
long-staple cottons strengthened on internaticnal markets in the ccurse of the
1966/67 season, and, in the first half of the 1967/68 scason, the prices of
21l growths rose rapidly. The accelerated pace in the upward price trend
has been attributed in part to the fact that consumers fearel that supplies of
those growths most in demoand might be inadequate. From early 1968 prices
weakened reflecting a temporary slackmess in demand, the impeorting countries
having built up adequate supplies for some time chead.

International trade in cotton wns at o near record level in 1966/67 but
is estimated to have declined slightly in 1967/63; = substantial recuction
in shipments from the United States and the United iArab Republic wes recorded.
Western Europe and South-East isia imported less than the year before; this
reduction was not quite offset by larger purchases by She USSR and Eastern Europe.
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Jute, kenaf and allied fibres
 With a view to stabilizing the jute markel, an informal drrangement between
the main prodvcers and consusers has been drawn up under the auspices of the
FAD Studr Group on Jute, Zenaf and Allied Fibres. Agreement has been reached
on an irndicative price for raw jute and at present the pessibilities of
implementing an internatiocnal buffer stock polic are being examined.

The production of jute, kenaf and allied fibres was at & high level during
the 19%5/67 and 1957/68 seasons (Julr-June); with heawr carry-over stocks
in the producing countries, supplies reached a new record in 1967/65. Hcowever,
in 1965/69 world output is expected to be considerabl: swmaller as the crops in
India and Pakin=tan have been aifected b adverse weather; 'a further drastic
reduction in Thailand's kenaf production is also anticipated. According to
forecasts for 195&/69 prepared by the FAO Cozsultative Committee on Jute, Kenaf
and Allied Fihres, import requirements (excluding India's) are likely to exceed
exportable supplies.

Prices in 1947/58 fell back {rom the relativelr high level prevailing during
nost of the previous season as Paltistan adopted a lower export price policy.
Until September 1962 export prices of jute were maintained within the indicative
range recowrended b the Consultative Committee in September 1967 and revised in
Januar: 1953, At its sirth session i1 September 1968, the Comnittee decided to
maintein the saie recommended indicative prise range for the 1968/69 season,
although it was recognired that import demaad .wight be stronger than anticipated
in view of the uncertainties concerning India's requirements from external sources.
Hovever, it vas vointed out b~ the iwporting countries that the recommended price
was already at a level at which corpetition from symthetics and substitutes was
~aking considerable progrese. Acrcording to recent reports, following the
disriuption cased by floods in India, prices in October this year soared above the
ceiling o the indicative price.range.

forld trade in jute and allied fibres declined in 1967/68 for the second
:.ongecutive rear. The lover voluie of trade in 1947/565 reflected the cessation
of India’'s imports as a resli of adequate dosestic supplies; iaports into other
parts of the world increased although ill acitivity contracted in a number of
developed countries.



