RESTRICTED

GENERAL AGREEMENT ON 00T//9

18 November 1968

TARIFFS AND TRADE Special Distribution

COTTON TEXTILES COMMITTEE

Held at the Palais deslNatlons on 22 October 1968
Chairmen: Mr. 0. LONG

Page
Subjects discussed: I The sixth annual review of the operation
of the Lrrangement 1
II Measures teken or contemplated by the importing
. countries perticipants in the frrengement to
facilitate adjustments in their cotton textiles
industries - 4 20

New participants in the hArrangement

1. The Chairmen welcomed the representctive of Pcland which had become a member
of the Cotton Textiles Committes since its last meeting.l He said that Portugal
had also accepted the Arrangement, and the Protocol extending it, on behalf of its
Customs Territory of Maczo?, and the Kingdom of the Netherlands had extended the
application of the irrangement end the Protocol to the Netherlands Antilles.3

I. The sixth annual review of the operation of the Arrangement

2. - The Committee had before it document GOT/W/lOlA which summarized notifications
of actions so far received by the secretariat under the various irticles of the
lrrangenent during the sixth year of its operation, as wcll as other arrangements
relating to trade in cotton textiles. The notifications received from the

United Kingdom on current import arrangements for cotton textiles from restricted
sources was before the Committee in. document COT/118. ilso before the Committee

1gee document COT/83.
See document COT/82.

38ce document COT/35.
4y summery of the notifications received after the distribution of document COT/W/101
has beun incorporated in the relevent parts of this document which is ann.oxel t. this
report.
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was document COT/W/100 and Add.l describing developments in production of, and
trade in, cotton textiles during 1966 and 1967, and following up the analysis
contained in Chapter II of 4 Study on Cotton Textlles prepared for the major
review which took placc in December 19655_.

3. The Chairman recalled that 1t was agreed last year that, in view of the
very extensive nsive discussions snd examination of the Arrangement which took place
in 1966 and 1967, the next annual review of its operation should take place in
the latter part of 1968, but before the twenty-fifth session.l As the
Committee carried out the sixth annual revisw, in accordance with the
requirements of article 8(c) of the Arrangement, it should obviously have in
mind the discussions which led to the extension of the Arrangement. '

Lo The representative of Poland said that the textile industry in his country
was important to the national economy. The production of cotton textiles
represented a considerable part of this industry. Despite increasing domestic
consumption, Poland had always been a net exporter of cotton textile products.
His country, having due regard to the main objective of the Arrangement which
was to provide larger opportunitics for the developing countries to increase.
their exports of cotton textiles, had started, since 1967, to import manufactures
end semi-manufactures from thesc countries. Imports in 1968 showed a.
considerable increase as compared with 1967, particularly from the United Arab
Republic and Pekistan. He underlined the importance his country; as an exporter
of cotton textiles, attached to the bilateral agreement concluded with the
United States and said that this agrecment was based on mutual understandings in
accordance with the principles and the spirit of the Cotton Textilcs Arrangement.

5. The representatlve of Japan 1n his st“temcnt, whlch is reproduced in full

in document COT/W/103, said that the irrangement was conceived as a temporary measure
designed to facilitate trade expansion in & reasonable and orderly memner. ~ It
should, therefore, be abolished as soon as possible with the elimination of -
remaining restrictions on imports of cotton textiles. Having a firm belief in

this provisional character of the arrengement, Japan agreed to its extension
expecially on condition that its administration would be improved. He regretted,

1see document L/2853 and SR.24/11 page 136.
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however, that efforts towards accelerating liberalization of trade in cotton

textiles in many countries had nct brought sufficient results. It was true
" that a few measures for casing trade barriers hadbeen taken in some importing
countries, but these were related to a limited range of products of little
interest to his country. No striking achievements had been made since the
extension of the Arrangement in the relaxation and dismantlement of the
remaining restrictions.

6. He said that there was an increasing trend towards extending the same type

of arrangement to the field of other fibres. His Government was keeping watch

on such a protectionist trend with serious concern and decp apprehension as, in

its view, such an approach would run counter to Article 1 of the Arrangement and
all importing and exporting countries should be opposed unequivocally to it.

7. Commenting on the operation of the Arrangement, he said that the measures
taken by the European Economic Community and other countries applying Article 2
for import liberalization during the past six years had been slow and inadequate.
These countries maintained quantitative restrictions on items, import of which
was negligible. He questiocned the nocessity of such restrictions and requested
these countries to liberalize imports as early as possible. He pointed out thet
the quotas actually offered by the EEC were far below the figure written into
Innex A& of the Protocol extending the Arrangement and regquestcd clarification

on this point. Quotas were unused due to o number of difficulties encountered.
Quotas were divided into small units and licences were given to importers who
were not much interested in importation. Some countries arbitarily established
sub-quotas for specific items and restricted import licenccs. In their view,
flexibility of around 10 per cent in shift, carry-over and carry-in should be
allowed for the effective management of quotas.  The management of quotas would
be better handed over to exporting countrics, and his Government wes prepared to
enter into arrangements with importing countries on this problem. It wos mainly
because of their deep dissatisfaction with the situation that they propesed to the
Commission of European Communities the commencement of negotiations, basced on
Article 4 of the 4rrangemort.

8. He reiterated his eppeal to the Governments concerned to make offorts to
abolish the Nordwick Lgreement which still: constituted o serious abstacle to
their exports of cotton textiles to BEurcpe. He was interested, in particular,
to know whether intra-EEC trade of goods covered by the Nordwick Agreement was
now free, and also whether re-uxports of those goods were now freely conducted.

9. hLs for Article 3 countries, he said that although hustraliz did not impose
restrictions based on the Arrangement in form, it hed raised customs duties of,
and meintained quantitative restrictions on items covered by the Arrangement.

In his view this was a de factn nullification of the purpsse of the iArrangenment.
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10. Referring to 4rticle / agreements, he said that there were some improvements
in the new agreement with the United States; including the new provisions for
carry-over and shift. The operation of the agreement was, however, circumscribed
by the fact that thc quotas for each group zre divided into many specific limits
and ceilings. As a2 result of annusl negotiations with Canada in recent years,
restrictions on several items had been removed.  The number of items under
restriction was relatively limited as comparsd with other major importing countries,
but the rate of increase in the quotas was very small, He therefore requested
that quotas for all items be increased regularly.

11. In conclusion, he said that the implementation of the Arrangement by the
United Kingdom, especially with respect to relaxation »f restrictions and the

rate of increase of quotas, had not been satisfactory. Many of the restricted
items werc those for which Japan's exports had been negligible znd it was contrary
to the spirit of the Arrangement for the United Kingdom to continue restrictions
on such itens.

12. The spokesmen for the Europeon Economic Community and its member States,
cormenting on the remarks made by the Japancse repressntative, confirmed that
the Community hed ccrried out the commitments entered into upon the extension of
the Arrangement. Until such time as the Community could take a stand with
respect to Japan's request for the ospening of negotiations under Article 4, he
expressed his willingness to furnish wny information concerning the methods used
in calculating the quotas allocoted undcr article 2.

13. The reopresentative of Australiz, commenting on the point raised by the
representative of Japan on tariff end nther action that iAustralia had taken, said
thet these actions were in accordance with the provisions of the General Agreement.
In fact it had been pointed sut in the Cotton Textiles Committee that the tariff
was the recognized vehicle for protection.

14. The representative of the United frab Republic stressed the impertance his
delegation attached to the principle sf liberalization of international trade in
cotton textiles. His country subscribed tc the extension of the Arrangement on
the understanding thet it was a provisional instrument intended to deal with the
special problem of cotten textiles and it should nct, therefsre, be extended to
other sectors of the textile industry. In the course »f the discussion leading
to the extension of the irrangement, his country had negotiated different
arrangements with ccrtain importing countries providing principally for expanded
access for cotton textile imports.  In this respect, a bilateral agreement had
been concluded with the United States amending the existing bilateral and
providing more favourable terms of access for the United Arab Republic to this
market.  However, this agreement had n»t yot been put into effect and they were
awaiting its implementation as soon as possible with a view to fulfilling the
contracts concluded with Americon imposriers on the basis <f this new agrecment.
He underlincd the importancc his country attached to exports of cotton textiles

as o moans ~F increesing its foreisn exchange enrnings.
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15. It was expected that importing countries would implement the Arrangement
in a more liberal manner and would -~ffer more favourzsble ceonditions for access
in accerdance with the extended Arrangement. However, after the extension of
the Arrengement, restrictions were ilmposed on exports of cotton textiles from
the United irab Rezpublic. He, thercfore, expressed the hope that imperting
countries would resort cnly to the restrictive Articles of the Arrangement in
cases where this was justifiable.

16.” The represcentative of tne Unitcd States in his statement; which is
reproduced in full in CCT/W/104, said that his Government belicved that the
reccrd over the first six years of the drrangement indicated progress in the
collective effort of both importing and exporting countries to solve problems of
common concern in regard to cotton textiles. It had magnified world trade :
opportunitics and had helped to curb disruption in the markets of participating
countries, thus nminimizing the need for resort ts restrictive unilateral action.

17. Total imports of cotton textiles into the United Steates during the sixth
Arrengement year amounted to 1.6 billion square yards. This represcnted an
increase of nearly 45 per ceént over the Short-Term irrangement year. These
levels continued to stamp the United States as the world's larsest narket for
cotton textiles; it imported cotton textiles from more than ninety countrics.
Imports from the developing countries te the United States in the sixth _
Arrangement year, totalling 1,044 million squarc yards, accounted for 66 per cent
of total imports, an increase of. 65 per cent over the Short-Term Arrangement year,
and 22 per cent over the average for the first five L-ng-Term irrangement years.
These quantitative increnscs reflected graphically the United States contribution
to increasing trade from develaping markets in accordance with the cbjectives of
the Arrangement.

18. In value terms, imports from all sources in thc sixth firrangement year, at
$454 million, inecreased by 53 per cent over the Short-Term hrrongement year and
24 per cent above the average of the first five Long~-Term Arrangement years, due
mainly to a substantizl increase in imports ~f apparel. Imperts from the
developing countries during the sixth year ot $236 million were 73 por cent more
than in the Short-Term Arrangement ycer and represented an incrcase of 26 per cent
over the five-yecar Long-Term arrangement average: this was higher then the value
of imports frem < .1 cruntrics ~nly ninc yenrs ags. Inports from Japsn and the
sther industrizlized ccuntrics incrcased morc slowly than those fram developing
countries. Incronsed imports, combined with incroesing diversity and
sophistication in producing for expert greater quantitics of those textiles
falling within eategorics with higher unit valucs such as apperel, carricd with
it increased foreign exchange carnings for the devoloping countrics.
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19. Referring to the bilateral ~grecements concluded with ecighteen natiens, he

szid that the total ceilings between the beginning of the fifth and the

bbglnnlng of the seventh nr“mnggﬂunt yeers incrsesed frem 1,120 miliiecn squarc yerds
2 1,417 rmillion square yards, on incroasce of 26 per cont.  This increment was

2 refla;ction of the liberalization effected by the United States in ccnnexion

with the extension of the Jrrangement during the Kenncdy Round. ‘

2C. Roevicwing trends in the domestic coiton textile industry, he said that
donestic consunptieon f cotton textilc products declined during the sixth
arrengement year.  This wos acconpenied by and niight be related to an increasc
in production of men-mede fibre textiles and blemds and a sharp incrzese in
imports of thesc products. The ratio of imports of cotton textiles to domestic
consunption increased during the sixth Arrangement year. Production ~f cotton
gray gocds and the number of loom hours worked declined. At the same time,
woaving mill inventerics increased and the rcsultant ratio of inventories to
unfilled orders increassed. Emplsyment in tho textile and apparel industry,
where meny producers wers in areas ~f high and chronic unemployment, was
particulerly vulnerable to these shifts in activity.

21. After referring t» the problems related to rising imports of wyol, man-made
fibre textiles and blendb with cotton, most of which were competitive with

cotton fextiles and were gencrall y sutside the purview of the Arrangement, he
pcinted out certain shortconinzs in the implomentation of the Arrangement by the
purtlclputzng countries. Overshipments continued t7 ploague the United States
Government in administering lcvels of restraints; there hed been some cases

where overshipments had nct been incdvertent. Mlsundurstcndings often arsose with
regard to classification. Effective =ffort shsuld also be made to avoid undue
concentration Hf exports within short time periods., Problems of import spacing
had in fact plagued the domestic morket during the fifth and sixth Long-Term
Arrangenment years, c¢ven in instenccs where the level of trode was within the
ccilings esteblished in the arrangements. The depressing effect wrs not anly felt
by the 1mpxrt¢ng country,; but could zlso have dctrlnunt“l offeets an the nnrkst
for products o sther cxporting ccuntries.

22. CGCertoin countries continued to employ rostrictive trade practice
from cmbergses to 11c3n51ng oystﬁns wvhich impoded international trade
textilcs, and the United States' off~rts t: inercnse its exp-orits. Ts av. id
diversion of trade it wes essenticl thot any restraint on imp.rts of estton
textiles from cither participating c-untrics - r rum-participonts be justificd
under the arrangement.

I\ ’_j
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s
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23. In cenclusion, he said that the Unitcd States Government inveked the
previsions «f nrtlclc 3 m cxports in csrtain categ-rics from ceven non-participents
only after cnclysis =f its domestic narket and after stulics had demcnstrated

the need £r the inmp-sition »f restraints. Failure to impost neecssary restraints
would threaten the cquity peosition f participants. & total ~f five restroints
were terminated during the fifth and sixth Lrrongement yoors.
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24. The spokesman for the European Economic Community and its member States

in his statement, which is reproduced in full in document COT/W/105, outlining
developments in the Community's cotton sector, said that between 1962 and 1966
internal consumption showed a moderate increase, production and exports declined
and imports were more than doubled. In the second half of 1964 and the first
half of 1965 the situation deteriorated scriously because of a sharp contraction
in demand in several member Statcs. Despite some recovery in the second half of
the year and alsoc in 1966, the cvolution of consumption, trade and production
during the sixth year of the Arrangement was strongly affected by this new
falling-off in demand in 1967.

25. Consumption of cctton textiles in the Community, 2ftcr = marked reduction

in 1965, showed an increase in 19646. However, because of the low level of
economic zctivity, consumption again declined in 1967. Since 1962 global imports
of cotton textiles into the Community had been increasing continuously.- Although
imports in 1967 declined, they still remained at 2 high level in relatien to
consumption. This import decline mainly affected deliverics of woven cotton
fabrics from Yugoslavia and household gnods eand made-up articles from Hong Kong,
Exports from the Community over the same period, particularly of garments and
cotton fabrics other than grey, had been adversely affected by keener competition
in third markets, principally from Japan ond devcloping countries. This trend
continued in 1967, thercby bringing about a further deterioration in - the balanme
of trade in cotton textiles. Production was affected by continuing high imports
and declining experts in 1967. The recovery that had taken place in 1966 did not
continue in 1967. The number of machines and persons employed had been deelining
considerably since 1962, ’

26. Reviewing trends in 1968, he said that since 1965 the Cemmunity's:

cotton textile industry had not yet rallied to a2 satisfactory ratc of activity.
The general trends in the Community's cotton situstion since 1962 seemed likely
to continue, So far as imports were concerned, however, therc seemcd to be =2
slight pause in the upward movement.

27. Referring to the implementation of the Arrangement, the spokcsman for the
Community said that despite the difficulties encountered by the Community's
cotton textiles industry during 1967, increases in the quotas had been granted
=zt a ratc corresponding to the initinl commitments ontered into by the Community
under Article 2 with rcspect to the four countriecs originally conccrned.
Furthermore, additional quotas had becen opened by Germany and France to three
other oxporting countries.

28. In connexion with restrictions undecr Article 3, he said the provisions of
this Article were invoked on threce occasions in 1967 and 1968: the Benelux
countrics limited their imports of certain articles from Hong Kong., However,
an agrecment under Article 4 wns negotiatcd and was being provisionally applied,
pending its signrture. After consultations between Italy and the
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Republic of China, it was agpeod that-for 1968 the Republic of China would limit
its exports to Italy. Following consultations between Italy and the United Arab
Republic, inmports had besn limited to 2 level agreed upon between the two parties.
In addition, the agreecment on export rostraint between Germany and Hong Kong,
which was valid until 31 December 1949, continued in operation.

29. During the negotiations for the renewsl of the Arrangement the Community

had offered to conclude bilateral zgreements with cortain exporting countries,
unéer Article 4. Following negotistions between India and subsequently Pakistan
on the one hand, th: mumber Stetes and the Commission of the EEC on the other hand,
bilateral agrecments were concluded with these two countries.

3C. In conclusion, he szid that despite the great difficulties encountered by

the Community's cotton indust:ies and the decline in consumption, the Community
had -epplicd the Arrangement in 2 liberal manner.

31. The representative of Mexico, rcferring tc thc bilateral agreement
concluded with the United States, said that exports to this market were subject
to a global quota of 75 million square yards for the twelve-month period
beginning 1 May 1967. The level {or the second year was slightly higher at
about 78 million sguare yards. Ir succecding years the levels were to be
increased by 5 per cent over the lovel for the preceding year., This agreement
was to continue in force through 3C April 1971. UWith respcet to the

United Kingdom. the ccuntry quota 2lliccated to Mexico for exports to this market
had increased to 479,000 square yards. In 1968, the Cenadian Govermment had
requested his Govermment tc restrain Mexican imports in accordance with Article 3
to a level which was fixed in cenformity with Annex B of the Arrangement.
Following this request, therc had becn talks between representatives of both
Governments with a view o reaching a satisfactory agrecement on the need for the-
restraint requested by the Cancdian Govermment. At the cond of these talks, his
Government had rciccted the Canadian request 2s, in its view, the arguments put
forward were not well founded. The decision of the Canadian Govermment had not
yet becen notificd o2fficially to his Govermment,

32. The represcntative of Colertia said that his country participated in the
Arrangement and subscribed “o itc extension on the understanding that it was 2
provisional instrument tc regulzte tradc in this very important sector. In the
course of the discussion leading tn the cxtension, his dolegation s2id that
the Arrengement cught te be changed in order to meet the concretc needs of
diffcrent countries, especially those which were in the initial 'stages of
development. His country attached grcat importance to the Arrangement, since
the textile industry in Colombia waz onc of the major industries. The high
productivity of this industry in Cnlombia made it possible for it to be one of
the industrial sectors best suitcd for cxpert. Morecver, the industry had a
capacity to increasc its exports tc traditional markets. At present the main
markets for their exports were Canada and the United States, the only two
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countries with which Colombia had bilateral agreements. Nevertheless, these
exports had encountered some difficulties.in the last few years because cf the
quota- systems. Exports to the United States,. théugh increased, fell short of the
capacity of the industry Yo supply this market. In so far as Canada was concerned
his country was prepared to-discuss an extension and widening of the .scope of. the
bilateral agreement which would expire at the end of 1968. He said that the quote
fixed by the -United Kingdom for his country reduced its exports to this market
and expressed the hope that ‘this quota would be increased. His Govermment was
prepared whea opportune ‘to discuss this matter with the United Kingdom.

33. The representative of India, in‘his statement which.is reproduced in full in
document COT/W/107, said-that the political and social pressures and compulsions
under which the Short- and -Long-Term Arrangements were proposed, were recognized
and accepted by Indis @s a temporary expedient. His country, however, expressed
apprehension bthat the preambular provisions regarding increasing imports from
developing countries might unhappily remain e distent vision on the horizon while
the restrictive provisions of the Arrangement would be readily used. This proved
true in the .first half of‘'the life of the Arrangement which had now been extended.
Several countries found it difficult to give India and other developing countries
important large basic quotas.and to allow for reasonable annual growth in their
imports from these developing ‘countries. Recently the Arrangement had worked
very much better and thére had been very much more evidence of the preambular
provisions being recognized. targibly and practically and being implemented.

34. Outstanding negotiations between India and several countries, especially the
Community countries, hdd been satisfactorily concluded. These arrangements had
been working well; when one important country recently had to apply import
restrictions, these restrictions were not extended to the arrangaments under
article 4. In the United Kingdom, textile production had been contracted under
Govermment arrangements spread over several years. This had resulted in sigeable
Justice being done to developing countries and particularly to those which were
traditional suppliers to this market. Recently there had been certain difficultie:
but these were the subject of mutual consultation between the two Govermments.

The United States had been faithfully and morally implementing the Arrangement.

35. He referred to certain difficulties which his country was still experiencing.
Egp?rts from India to certain developed countries hed been divided and sub-
d%Vlded into a very large number of minor categories. This made it extremely
difficult to supply these markets and to fill total quotas. There were also
administrative difficulties such as licensing, delays, holding up stocks, etc.,
but these could t ; settled by mutual consultstion with the Goveranments concerned.
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36. Commenting on the point made by the representative of the United States that
categorization helped the developing countries by diversifying their products of
cotton textiles to increase the unit value of their exports, he said this could
have & certain validity. However, some developing countriés were also modernizing
their cotton textile industries and these operations were possible only when long
runs of standard products and processes were adopted. Thus diversification and
categorization militated exactly against this modernization. In India, there was
another and a totally differert structure of the cotton textile industry in which
the hand-loom and non-mechanized implements were used. In fact, it was the
hand-loom industry which was the bigger provider of employment for labour and this
factor was of the greatest importance to India. Therefore, categorization and
diversification 5reatly hindered India's total exports of mill-made textlles.

The result of this would be that the quotas were not fulfllled.

37. He reiterated that his country considered it totally unjustified that there
should be both gquantitative restricticns and high tariffs. If quantitative
restrictions were accepted by mutual agresments under the Cotton Textile Arrangement
then surely there was an overwhelming case for a very substantial reduction in the
import duty applicable to imports of textile products from developing countries.
Thus, while the question of preferential treatment for imports of the products of
developing countries was being considered, cotton textiles should not be included
in the exceptions lists, and in fact, should be included in the application of
general non-discriminatory preferences for the products coming from developing
countries. He therefore urged that this matter should be very urgently and
favourably considered. 4 further reason was high prices of cotton which India,
being greatly short of cotton last year, had to import. Productivity in the
developing countries was low and wages related to productivity were very high.

If the prices ruling in the markets of developed countries were high, it was not
conceivable that the developing countries would sacrifice their foreign exchange
earnings by dumping their textiles at low prices. This would show that there was
no legitimate fear or need for the developed countries to apply very high

tariffs to cotion textile imports from developing countries.

38. In conclusion, he referred to Article 1 of the Arrangement and said that his
delegation and other exporting countries would hope very much that this kind of
restrictive arrangement was not extended further to other products and other
fields, and particularly to products coming from developing countries.

39. Later in the discussion the representative of India, with a view to removing
certain misconceptions, said that his country had not been greatly expanding its

production; this was limited in the organized cotton textile industry to

5 billion metres. India had a very large sector of the hand-loom industry which

it fostered and allowed to grow in order that it might produce specialized
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fabrics and export these to the benafit of forelgn exchange earnings. The rate
of growth of population in India was about 2.3 per cent on a base of 520 million.
As standards of living were rising, per capita consumption was and ought to be
going up. Consequently there was no serious threat to the United Kingdom or to
any other importer, that India would be unjustifiably and massively investing in
highly capital-intensive machinery and equipment in the textile industry. In
order to supply the full quantity of cloth of a quality which was acceptable to
importers in developed countries it might have, however, to go in for automatic
looms and sophisticated machinery. India had been clothing the world for a mere
matter of 3,000 years, and it was perhaps not an illegitimate ambition that it
should at least continue to have a share in this business of clothing the, world.

40. At a later stage, the representative of India in secking clarification from
the representative of Canada about exporting countries being reluctant to enter
into consultation, said that if these were Article 3 negotiations, exporting
countries being very much in the hands of the importing countries would never be
guilty of any delay or reluctance in the matter of negotiations. But when a
country had already exported a great deal and therefore delayed negotiations on a
tactical basis this was a different case. He further pointed out certein diffi-
culties encountered when the quotas were administered by the importing countries
and stated that it was important that the administration of the quota should be
in the hands of the exporting countries once the total volume of exports was
agreed upon. The exporting countrics would benefit from being able to fill the
quota and would undertake the responsibility of ensuring that no more than the
stipulated quota entered the importing country.

41. The representative of the United Kingdom said that in 1967 production fell
by about 20 per cent to a figure which was no less than 28 per cent below the
1962-65 average. In spite of this the United Kingdom had increased the quotas by
1 per cent, which was the figure which had been agreed in this Committee in the
long negotiations on the comprehensive restriction scheme. They had concedad this
increase in the belief that consumption would increase by 0.75 per cent per annum,
as 1t had done between 1955 and 1965. In fact consumption in the United Kingdom
fell by 20 per cent in 1967 and had since not recovered. The share of the merket
taken by imports had increased very sharply as a result, reaching a figure of
53.5 per cent in the first quarter of 1968 and 58 per cent in the second quarter.
A very high proportion came from the low-cost countries. In 1967, for cxample,

no less than 32.5 per cent of domestic consumption of cotton fabrics came from
these countries. The corresponding figures for the United 3tates and the

EEC were respectively 5.1 and 3.3 per cent. This meant that the United Kingdom
was importing ten times more in terms of domestic consumption than the £EC
countries, a difference which had resulted in very considerable pressure being
pgt on the United Kingdom Govermment to reduce imports. In 1967 no less than
ninety-four mills had closed down and irn the circumstances they were looking
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to other ccuntries to do all that they possibly could tc increase imports from
the developing countries t» reduce the pressure on the British Govermment to take
further restrictive measures, ctherwise it would be extremely difficult for it

to continue to hold the line.

42, Commenting on the point mzde by a number of representatives that the
United Kingdom quotas should be increased, he said that it would be quite
impossible for the United Kingdom to favour one country without fawvouring all
and that given the very high proportion of United Kingdom imports to total
consumption it was quite clearly unrealistic for the British Government to make
further concessions, over and above the 1 per cent growth.

43. He pointed out that the prcblem facing the British industry, and indeed the
industries of most of the developed countries, wes thc expansion of different
forms of fabric production, e.g. knitting, stitch-bonding ete. There was also
the emplcyment problem caused by the fact that productivity was inecreasing much
faster than consumption, and the effect that this was having on economic
development in the geographical areas ir which the cotton industry had hitherto
played a predominant rdlec. Uncmployment wos certainly not a problem which could
be attributed entircly to imports and that should be tzken into aocount in
considering to what extent intermal restrictions on imports were justified.

4l. He said that the reprecsentative of Indiz had raised the problem of long runs
and had argued that greater access should be provided by the developed countries
to their markets for standardized products so that the devcloping countries could
find an outlet for this type of cloth prcduced on new high-speed machinery.
Commenting on this, he said that this same argument was used by the industry in
the developed countries, and, spezking personally, he would doubt whether it was
in fact wise for Zeveloping countries to invest in extremely expensive machinery
to use with relatively cheap labour. Indeed, the whole question of investment
in production of cctton textiles needed reconsideration in the light of the
technological changes which had been taking place in recent years. The capital
intensity of the cotton textile industry was now such that the developing
countries might be better employed using their meagre investment resources to
develop more labour~intensive industries.

45. In conclusion, he said that several refercnces had been made to fibres other
than cotton. One delegaticn described wool and man-made fibre textiles as being
competitive with cotton textiles. This was true to some extent, but it should be
recalled that the Arrangement was based on certain considcrations which made cotton
a special case: the developing countries were particularly well placed to expand
prcduction of cotton textiles because they had their owm raw material, because they
needed cotton to clothe their own people and because technological develomment in
the spinning and weaving industries had remained basically the same for about
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fifty years. This gave them, with their cheap labour, such a large margin of
advantage in world trade that GATT had decided that the transitional measures
set out in the Cotton Textiles Arrangement were justified. This should be
borne in mind in the coming year,

46. The representative of the United Kingdom for Hong Kong said that he would
like to make a few comments on the material in COT7W7101, especially in relation
to the arrangements affecting Hong Kong. The information there set down was
broadly correct but there were some arrangements which were not included in the
document, mainly-because they had noct yet been notified to the Cormittee.

47. In the case of Canada there had been further talks between the Canadian

and Hong Kong Govermments in July of this year, the results of which had been
circulated to the Committee in COT/109, The agreement concluded referred to the
seventh year of the Arrangement and had therefore rot been included in COT/W/lOl.

48. Secondly, a bilateral agreement under Article 4 had been concluded between
the Federal Republic of Germany and Hong Kong at the end of 1966. A4 reference
had been made to this by the spokesman for the EEC. The agreement concluded was
for three years and it covered seven types of cotton textiles, namely grey
fabrics, outerwear, overalls and slacks, shirts, nightwear (including infants
nightwear), handkerchiefs and towels. The restraint level for all these items
in the calendar year 1968 came to just over 68 million square yards. Another
bilateral agreement under Article 4 had also been reached in the summer of this
year between Hong Kong and the Benelux countries. As the EEC spokesmen had said
this was still on a provisional basis pending signature. It provided for the
restraint by Hong Kong of a number of categories of cotton textiles over an
eighteen-month period beginning in July 1968 and the total ceiling would come to
somewhat over 3,000 metric toms,

9. Another Article /4 agreement, concluded in September 1968, was between Norway
and Hong Kong. This covered several other items of cotton textiles in addition

to the nightwear category which was already under restraint and was mentioned in
€OT/W/101. Finally, an arrangement had also been reached with Sweden during

the sumer under Article 3. The details of this had been circulated in COT/100 and
they were also contained in Table I of COT/W/101.

50. The representative of Hong Kong said that he would alsc like to comment on
two matters which had been raised earlier. The first was the tariff versus
quantitative restrictions issue referred to by the representative of India, He

did not agree with the thesis that, because of the existence of the Cotton Textiles
Arrangement, high tariffs should be reduced, if possible on a preferential basis

to developing countries. The natural method of protection for any product was

the tariff and if tariffs werc reduced on items which were subject to

quantitative restraint, it became that much more difficult to get the

quantitative restrictions removed.
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51. Secondly, on the question of technological advance and cepital-intensive
industries, he agreed that this could have some effect in reducing the-
comparative advantage of developing countries in yarn and fabric production.
This had been the experience of Hong Kong in recent years. Bub the garment
making industries were more labour intensive and for this reason developing
countries should retain their competitive advantage in this field. That was,
of course, providing the countries concerned kept up with the fashion and
related their production to market demand. Indeed, in some cases the pattern
of the fubture could well be for cloth to be exported from the developed countries
for meking up into garments in developing countries and subsequent re-sxport to
developed countries.

52. The representative of Sweden said that the value of total imporis into
Sweden of cotton textiles had risen from $93 million in 1966 to about _
$113 million in 1967. Imports from participating countries at $96 million in
1967, were 85 per cent of total imports of cotton textiles. Zilso, the share of
imports from participants in relation to estimated consumption in 1967 was

68 per cent. The increase in 1967 was mainly attributed to Group 2 countries
whose exports to Sweden since 1961 had increased by as much as 190 per cent.
Since the last annual review, Swedish production of cotton yarn and .fabrics had
continued to decline as in previous years whereas imports hed continued to rise.

53. He reiterated what had been continuously stressed by his Govermment that
countries with more open markets encountered considerable difficulties in .
maintaining their liberal import policy under conditions where import restric-.
tions continued to be widespread and consequently a diversion of trade flows

to the more open markets was inevitable. His Govermment, as a result cf this
diversion, was forced recently to negotiate an arrangement with Hong Kong
restraining imports of certein cotton items. He, therefore, erpressed the hope .
that participating countries would keep this problem in mind when reviewing their
restrictions.

54. The representative of Cansda said that he would like to make a few comments
on the statistics in document COT/W/100/4dd.1. Table VI of this document
indicated that Group 2 countries were shown to have quite substantial proportions
of the Canadian imports in 1967 running from 22 per cent in the case of fabric
and as high as 57 per cent in the case of yarn. Similerly, in Table III there
was an indication of the proportion which imports from participating countries
had of the Canadian merket for cotton gocds; the estimate for 1967 was .

40 per cent. i breakdown between Group 2 and other countries for 1967 was not
aveilable but they had since been able to develop some figures which indicated
that, in fact, the share of Group 2 countries in Canadian imports had continued.
to grow. The share of these countries in the overall market for cotton textiles
had equally been growing throughout the course of the irrengement.

55. He pointed out that in some cases - and this was particularly true in the
case of Canada - the number of agreements that were entered into was really more
a function of the number of countries exporting to Caneda rather than any change
in their policy. The increase in the number of countries exporiing to Canada had
taken place duc, among other roasons, to lack of alternative outlets for their
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exports. The Canadian policy remained unchanged throughout the validity of.the
Arrangement; the administration of all the agreements reached was left to the
exporting countries because his Govermment felt that this was the most flexible
way of dealing with a question of this kind. However,.this was only workable to
the extent that countries were prepared to take action when presented with
evidence of disruption of markets. There had been reluctance on the part of
certain countries in reaching timely agreements on export restraint over the
past year and this was a matter. of concern to his Govermment. -

56. The representative of Canada in clarification of this point as requested

by the representative of India, said that in certain regquests which had been
made by his Govermment under the Arrangement, there had been unjustified delay
before agreement could be reached on the sort of restraints to be aspplied despite
what appeared to be a clear case of market disruption. 4s to the administration
of the quota, be fully agreed with the representative of India and said that this
had been the rationale for-which Canada had proceeded in matters under the ‘
Arrangement.

57. The representative of Finland seid that all the remaining quantitative
restrictions maintained by his country in the industrial sector were abolished
on 1 Jamary 1968. Imports of cotton textiles within multilateral trade were
thus entirely free from restrictions. Furthermore, in connexion with the new
Tariff Act of 1 July 1968 Finland put most of the offers on cotton textiles
agreed upon in the Kennedy Round into effect in one single stage. In addition
to this, Finland made further reductions in the duties on cotton textiles in
some cases, e.g., certain cotton fabrics, these were up to 30 per cent below the
cuts made in the Kemnedy Round. These latter unilateral duty reductions should.
-be of considerable interest to the developing countries.

58. The reprcsentative of the Republic of Korea said that the ammual increases
in the quotas were not satisfactory to his country which was expanding the volime
of exports of cotton textile products. Restraint on exports hindered this
expansion. He therefore requested that existiiug barriers on cotton textiles
should be eliminated gradually and that no new restrictive measures should be
introduced by the importing countries.

59. - Referring to the difficuliies encountered by his country, he said that as

a result of restraints on the basis of item by item, some of the quotas were not
being used due to the fact that certain items could not be produced efficiently.

To remedy this situation, carry-over ond swings between items should be more
generously allowed for to enable his country to utilize fully the allocated quotas.
There were also problems of classification, over--shipments and embargo. These
should be settled on the basis of closer co-operation between the govermments
concerned. The quotas fixed by some EEC and Nordic countries were negligibls,

and’ the administration of these quotas by the importing countries caused many

difficulties to his country. He urged that thesc quotas should be administered
by his country. :
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60. The representative of Australia, referring to the statistics in

document COT/W/100/Add.1, said that Australia was well up on the list, if not

on the top of the list of countries when the proportion of imports to consumption
was considered. He also referred to document COT/W/10l and said that, as

the document showed, his Government had requested consultation under Article 3
with two countries and following this, it was agreed not to pursue the matter

of restraint arrangements any further. He mentioned this to raise a point of
procedure as regards notification requirements. In his view, the importing
countries should notify the request for consultation to the members of the
Committee because it was a matter of interest to all of them. It seemed,
however, that this practice had not always been followed and that importing
countries notified only the agreement reached at the end of the consultation.

If this was the practice, his Government would of course not have notified

these two instances and Australia would not have appeared in the document at all,
He therefore sought clarification from the Chairman about the notification
procedures.

61. The Chairman, in reply to the question put by the representative of Australia
as regards the notificaticn procedures, said that during the first meeting of the
Committee, it was recognized that the Committee should be informed as soon as
possible both of requests for restraints and all details of the arrangements
resulting from these requests. It was then felt that the notification requirements
might appropriately be met in two stages: first, at the time a request is made
and secondly at the conclusion of the consultation. This was along the lines of
paragraph 1 of Article 3.

62. The representative of the Republic of China, said that the importing
countries should adhere to the equity wrovisions of the Arrangement and should
apply a standard classification for imported goods. Trans-shipment should not
be counted against the quotas allocated for exporting countries.

63. The representative of Pakistan in his statement which is reproduced in full
in document COT/W/106, recalled that the understanding, from the very inception
of the conclusion of the Arrangement in 1962, had been that the restrictive
régime permitted by the Arrangement was of a transitional and temporary nature.
He said that his country did not find itself in the happy position of one
develcping country which imported part of its requirement of raw cotton and was
considering curtailment of the level of production of its industry in certain
fields. Most of the cotton-producing developing countries were in the same
position as Pakistan. Hig country produced raw cotton in surplus, and therefore,
the growth of the cotton textiles industry and of foreign exchange earnings from
the export of cotton textile made-up goods were of vital importance.

64. He pointed out that, at the moment the trade policies of the developed
countries restricted the trade opportunities for Pakistan in spite of the fact
that it had a heavy edverse balance of trade and payment with some of these
countries. The situation, therefore, called for more rapid relaxation of these
restrictions each year than hitherto with a view to their elimination as soon as
possible, as set out in paragraph 1 of Article 2 of the Arrangement. Orderly
increases in exports were sometimes termed as "disruption of market", on this
ground restrictive decisions under Article 3 of the Arrangement were resorted to
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without making any other rational efforts to correct the situation. The
Irrangement should not be considered as a permanent solution otherwise it would
weaken the hands of govermments of the importing countries in relation to

domestic pressures, even of those govermments which otherwise would have followed
liberal trade policies. :

65, Refbrrlng to the bilateral agreements concluded with the United States and
a.number of countries in the Buropean Economic Community, he said that

negotiations were held in an atmosphere of goodwill, co-operation and understanding.
Some increases in the quotas had been agreed to. "However, the quotas fixed are
small and ridden with many conditions about categorization and other difficulties
including complex import licensing procedures. &s a result, exports of cotton
textiles from Pakistan continued to be restricted and remained small compared o
the size of industry and the country's capacity to export on a competltlve basis.

66. In spite of the fact that export quotas from Paklstan to the United States
were to increase progressively under the bilateral arrangement, Pakistan's exports
to the United States registered a decline in 1967-68 although there was an increase.

in exports from Pakistan to other markets. Pakistan thus presented no threat of
disruption.

67. His delegation fully agreed that the policies of the United Kingdom in
allowing access to cotton textiles had been more liberal compared to certain
other countries. However, in the United Kingdom market the combined quota for
two countries was approximately three fourths of the total import quota allowed
to the developing countries. The remaining one fourth hed been allocated to
Pakistan elong with about thirty-two other countries. He said that Pakistan was
in ‘a position to sell much more to the United Kingdom if there were a global
quota in which all developing countries could compete freely on merit and
expressed the hope that bilateral consultations between both countries would
result in some improvement of this position.

68. Under the bilateral agreement with the Federal Republic of Germany, Pakistan
was allowed a modest quote and was given to understend that if it utilized the
quota in any particular year this quota would be incrcased. As the quota was
utilized in the first eight months of the year, Pakistan requested an increase in
the quota and hoped to have a favourable response for the Federal Republic of
Germany. Pakisten had also some difficulty inthe utilization of the quota agreed
to in the bilateral agreement with France. The provision in the bilateral
agreement about administering the quota on a fifty-fifty basis by the French

and Pakistan authorities had been presenting some problems.

69. In conclusion, he stressed that these restrictions had seriously been
hampering the opportunities available to his country to earn foreign exchange
which it needed desperately for the economic development.

70. The representative of Indig, said that it had been mads to eppear in the
last intervention that India was a considcrable importer of cotton and that,
therefore, India's problems were different from those of developing countries
which produced cotton and therefore wished to export cotton textiles. This was
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very far from the truth. Historical factors led to a certein division of -the
country in which, in 1947, raw materials such as cotton and jute were produced
in one part of the sub-continent which became a new.politiczi entity, and the
industry was located in the other part. In 1951, India was producing only

2.7 million bales of cctton, whilst its requirements were at least

4e2 million bales. India did as well as it could and imported cotton from the
newer part and from other parts of the worid und somehow kept its cotton 1ndustry
going. .

7. By September 1952, Indla was 2ble to resmove controls on cotton textiles
very substantially, and adequate errangements for providing sufficient cotton had
been made. Now, India was producing 6.5 million bales of cotton; this increased
production represented = -trecmendous effort. The mill industry which had been
frozen at nearly 5 billion metres of production and the power-loom and hané-loom
Industriss which were allowed to expznd in order to provide more employment had
been using some imported cotton zlong with domestically-produced cotton. This
was in conformity with the general philosophy of international trade. In the
situation in which India was producing about 3 million bales of cottecn, it
imported somewhere sbout 400,000 bales in 1951. Its imports remained of that
order, although beczuse of the increase in population, and the increase in
output of the hand-loom and power-loom industry its roqplrements of cotton had
become very much greater - the bulk of the requirements being met by their -
considerably larger current production - viz. 6.5 mllllon bales..

72. With a population of 520 million, of whom 95 per cent lived, at best, at
the level of subsistence, Indiz had limited resources and there were severe
limitations to the form, the content and the-quentum of the incentives it ‘could
give to the industry for exporting cotton textiles and many’ other products.

73. When ‘the limitation on cotton imports was thought of in the United Kingdom in
1950, Indie agreed that countries which had, at that moment, a2 very small base

of exports should be givern a sizeable margin and that any quotas fixed for them
should not be based on their -current performance but on their potential. His
Govermment, particularly in rcgard to the other half of the sub-continent, would
do everything possible to scc¢ that they prospered and this was already top
priority in what it attached importance to, that is the development, the
prosperity of the rest of the devcloping world.

74. He further stressed that India was not a cotton-importing country in the
sense in which it had been mentioned, i.c. its problems were different from those
of other developing cotton-srowing vountrics. India was a developing country,

it grew cotton, it had made cotton textiles for 3,000 Vcars and it should continue
to do so.

75. In conclusion, the representative of India said, from ssveral interventions
he wes left with the conviction that there was much good will, however, there
were also difficultics and it was only by mutual understanding, .co-operstion and
compronise that progress could be made.
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76. The representative of the Fedexsl Republic of Geymany, commenting on the
point raised by the .representative of Pakistan that if his country uilllzed~the_
quota in eny particular year it would be. increased, said that this was not provided
for in the agreement with Pakistan. His Government.could not agree to

any’ increase in the quota without consulitstion with other member States. It _
should be noted, -however, that in accordance with this agreement Pakistan should
spread the quota over the whole year. He, however, was not aware of any request
made by Pakistan to increzse the quota. The only request which had been made was
in connexion with a shift for certain categories within the quota and this was
agreed to. :

77. The representative of. the United Kingdom, commenting on the point made by
the representative of Pakistan that his country should have = larger share of the
United Kingdom market, said that Pakistani exports to the United Kingdom were
subsidized by between 40 and 50 per cent. Their exports could not compete over

a wide area if these were not subsidized. Many of the coarse type of grey goods
were no longer produced in the United Kingdom; they were supplied entirely by
Pakistan and India. Indian exports were not subsidized to anything like the same
extent. Nevertheless, its exports of fine cotton goods in which the S
United Kingdom still had a producing interest were subsidized, but not by a very
large smount.

78...He also referred to the subject of foreign exchange sarnings:and -said “that
the ‘preanble to the irrangement recognized that the developed countries sHould.
provide large¥ opportunities for the developing countries to increase their
exchange eernings. His country found itself in a situation where 'it had o
tariff against these major supplying countries and yet exports to the

United Kingdom market were largely subsidized.

79. The representative of Pakistan, commenting on the remarks made by the
representative of India, said that certain observations made in this statement had
been construed in a manner which was far from what he had wanted to convey. He
wanted to keep his statemca’ within the limits of the actual problems which his
country encountercd during the life of the Cotton Textile Arrangement. He said
that the Indian delegate had definitely raised th» point of imperts of cotton

inte his country and said that they were perheps, to a certain extent, thinking of
curtailing the level of production. .What he wanted to emphasize was that he did
not agree with the representative of India on the position where satisfaction had
been expressed by him over the presont situation or the implenentation of the
drrengenment. Beyond that there was nothing in his mind. The only point he made
wes that India had o system in force which it preferred to a kind of global system
within the limited quotas allowed to develeping countries by the United Kingdom.
This question had becn under consideration between the Govermments of the

United Kingdom and Pakiston for some time and progress had been.achieved. It was
unfortunate that there was wisunderstanding of what he had meant.. His endeavour
was to meke spccific and actual contributions, pointing out certain difficulties
that his country had besn facing in tho working of the Lrraongement. His country
attached great importence to the provisions of tha arrangement relating to its
temporary nature. He said this on behzlf of all the developing countries, not
only on behelf of Pakistan.
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80. Referring to the point made by the represcentative of the United Kingdom
regarding the question of incentives, he said thet in his view reference to
incentives was irrelcvant in this context. The casc should be established
whether the export was made at a dumping price or at the reasonable international
price. The industry in Pakistan had somc temporary handicaps. Power was very
expensive for the industry; it had to import certain raw materials from other
countries for finishing grey gcods av a high cost. He added that the cotton
textile industry for the purposc of import was alsc on the bonus list. The
deficit in foroign exchange was more accentuated by imports at very disadvanta-
geous prices. However, this question of incentives was discussed in differcnt
forums, i.e. the Internationsl Monetary Fund, the World Bank and the GLIT and

his Goverment had to explain what it was doing and had to justify these
measures. It wes a question of znalyzing the various elements in the cost of
production, examining and finding out whether what had been done was in order or
not. For that reason an action which was not justifiesd under the provisions of
the GATT end which was of a temporary nature should not be justified just because
somgone was subsidizing. First, the level had to be determined and some
examination of that should be made. He further said that his remarks would be
considered in the context where they had been made and it was a very constructive
context.

IT. Msasures token or contemplated by the importing countries participants in the
arrancement to facilitate adjustments in their cotton textile industries

8l. The Chairman recalled that, in their conclusions adopted on 2/ November 1967,
the CONTRACTING PARTIES invited the importing countries, participants in the
irrengement, to report to the Committec in advance of this meeting the steps
teken by them to facilitate adjustments in their domestic industry during the
period of special protection provided by the Cotton Textiles irrengement. In
compliance with thesc conclusions, importing countries were requested in
GATT/AIR/640 to notify such steps to the secretariat for the information of the
Committee. It was felt by the secretariat that the best way to report to the
Committee the notifications rcceived from the countrics concerned was to
reproduce them in full in decuments COT/105 and idds. 1 and 2. The Chairman
invited the Committee to examine the mcasures of adjustments which had teken place
in the textile industries of the developud countrics.

82. The represcntative of Psland said that his country onvisaged, within the
framework of the nectional plan, adjustments in the structure of the textile
industry with o view to promoting imports from developing countries. 4Ls in the
case of other countrics these structural changes faced many problems of = technical
and socizl naturs 2nd, therefere, their imslementation could not be offected
within z short period. His country hzd greantoed technical aid to this sector of
industrial activity. OSince 1967 Poland had orzanized training programes in the
ficld of technological organization znd administration and technical cquipment.
Representatives from twelve dueveloping countrics benofitted from this programmc.
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83. The representative of Japan said that the fLrrangement wes extended to allow
for a further breathing space for structural adjustments in the cotton textile
industry of the importing countries. In this connexion it should be mentioned
that the Japanese cotton textile industry, with the co-operation of the
Govermment, -had been devoting itself to modernizing production facilities and
equipment.

84. Referring to the recent reports on adjustment measures submitted to the
secretariat by the importing countries, he stated that no remarkable advances

had been achiceved in the direction of solving problems of the cotton textile
industries through adjustment measures instead of trade restriction.

85. The representative of India, said that the structursl adjustments sesmed to
be happening very gradually. However, the information notified in COT/105 end
Addenda would need careful examination, because thcse structural adjustments
might be illusory. The contractlion in producticn, which was apparent in some
developed countries, might have been taken over by substitutes which were gravely
threatening the exports of developing countries. For the first time, certain
adjustment assistance measures had been notified to participating countries.
Between now- and the next meeting of the Cormittee it might be worthwhile tc

think whether it would not be desirable to study these zdjustment measures through,
perhaps a study group, or some such device, so that this analysis might be
available for the next review. This suggestion would be confined not only to
cotton textiles, but also to other adjustment assistance measures evolving a
re~structuring of the industries of the world in order to fulfil and achieve the
objectives of both the General fgreement and the Cotton Textiles irrangement.

86. The representative of Syeden, said that developments in the domestic
textile industry continued to be characterized by adjustments, mergers, fusions
and close-downs. The severe competition from abroad resulting from Swedsn's
liberal trade policy had forced the industry to embark on such a continuous
process of gtructural adjustments.

87. The representative of Austria said that the changes which had occurred in
the pattern of world tradc in cotton textiles had brought about certazin structural
adjustments in the lustrian cotton industry. Aie compared with the twelve~-month
period preceding the coming into force of the Short-Term ILrrangement, the number
of cotton spindles dropped by about 20 per cent, cotton looms by 36 per cent,

and employees by about 24 per cent. Between October 1960 and September 1967
consumption of raw cotton fell by 24 per cent, production of cotton yern by

25 per cent, vhercas.imports rose by 115 per cent. This decrease in capacities
and in the number of empleyces was almost entirely duc te the closing down of
spinning and weaving mills. The decline in Production was not limited to
processed cotton, but applied also to all processed textile fibres. Since this
contraction had not yet comc to an end, additional cotton spinning and weaving
mills would have to shut down. 4s the production of thosc mills consisted moinly
of fabrics of the kind produced in developing countrics, this would improve sales
opportunitics for identical cotton textiles from Lhosc countries.
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88. The structural adjustments which had occurred in this industry were the
result of measures taken by the industry itself. There were no legislative or
govermmental regulations specifically in respect of the lustrian cotton industry.
However, some measures had been adopted by the fustrian Govermment to facilitate
investments and structural adjustments in 21l iustrian industry, e.g. by allowing
a faster write-off in the first year of investments. Reserves might be formed
for future investments up to 20 per cent of profits made, whereas on profits
subject to corporation taxes half the normzl rate of assessment was gpplied. All
thess measurss were effective only to the extent profits were realized. Inasmuch
as mosc of the Austrian cotton industry had operated at the break-even point or
aven less for meny years, the govermmental regulations mentionsd above had not
produced the desired effect, and a large number of spindles and lcoms had to be
scrapped. Through this reduction of capacity the dustrian cotton industry had
contributed substantially toc a sclution of the international problem existing in
the cotton textiles field.

89. The representative of Pakistan, reforring to documents COT/105 and

Lddenda 1 and 2, said that these documents presented a useful report on the
subject of adjustments in the cotton textiles industry of developed countries
during the period of special protection provided by the irrangement. The report
to 2 certain extent made sketchy reading but it revealed that while certain
countries had made a little progress no tangible action had been taken by others,
His delegation therefore considsred that it was necessary to moke a study of thig
aspeet of the matter tc achieve one of the most important objectives of the
irrangement, namely the relaxation of the present régime of restrictions to
2llow increased access to imports of cotton textiles from developing countries.
Lppropriete action for relaxing these restrictions should be taken before the
expiry of the present lirrangement.

90. The representative of the United States said that his delegation agrecd to
the suggestion made by the representatives of India cnd Pakistan that it would

be uscful to prepare o study on adjustment measures before the next meeting of
the Committee. He did not belicve it necessary, however, that a working group

e set up for this purposc. He thought thot the members of the Committee should
trznsmit to the sccretariat further and up-~to-date information on what they had
been doing in this area, thereby amplifying the sort of submissions they had made
this year. This would provide an adequate basis for the secretariat to prepare

a meaningful study. He hoped that the scerctariat study could be circulated well
in advance of the next meeting with o vicw to enebling careful exemination in
different capitels. Further comments or suggestions put forward should be taken
into account by ths scerwtariat before finalizing the study.

91. The representative of the United Kingdom, referring to the proposal made
for a study group on adjustment neasures, szid that his country had for the past
two years bLeen studying the future of the British cotton textile industry and
that this report would scon be completed. However efficient the industry became,
one ralevant factor was whether the exporting countries, having securcd such a
large stoke in thé United ¥ingdom markat, would be prepared to risk losing this
through competition. He further szid that if there was to he a study.group, the
qrestion of fzir competition should equally be looked at.
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92. Later in the discussion, the representative of the United Kingdom said

that if the purpose of the study was to enable the Committee to draw conclusions
as to what the balance of advantage was in producing cotton textiles in developed
and developing’ countries and what:sort of measures shoulc be taken from an
international trade point of view, this was no easy task. This needed to be
carefully thought-about and if it was felt that it should be pursued, the
Committee should examine the terms of reference. On the other hand, if it was
felt that the information already circulated should be brought up to date and
further completed he thought that all members of the Committee would agree to
that. ‘

.93. The representative of India said that it was well known that the

Urited Kingdom had gone about the re-planning of its cotton textile industry in
a very systematic and plammed way. It was also noticesble from the figures in
the secretariat papers on adjustments that several other countries had reduced
their production of pure cctton textiles. However, although there hed

been talks for a long time about the re-structuring of the textile industry
with e little more: shift towesrds, znd in fevour of, the developing

countries whicn naa the traditional skills and the natural endowments to be
producers of cotton textiles, no systematic stock of the situation had been
taken. He did not suggest that a study group should be immediately appointed.
He only suggested that between now and perhaps the next meeting of the Committee
further thought might be given to tebulating and putting into a report what
different countries were Coing in order to deal with these problems. It would
be useful to know whether there was a real trend towards a re-structuring of
industries, or whether this was only a diversion of the seme kind of cgpacity
from cotton to a mixture of cotton and synthetics. It was, he said, from this
point of view that the situation might be cxamined so that the Committee could
get some idea as to what it wanted to do about it and how it might proceed.

94. The representative of Canadas seid that the problem of adjustment of the
industries in importing countries was a vitzl element in the review that might
be carried out in accordence with the terms of reference of the Committee next
year. He suppcrted the suggestion mede by the representative of India that it
was importent to know whether the adjustment, which on paper seemed to have taken
place, was not a shifting sideways rather than a shifting out of a particular
line of production. He pointed out that there had been a considerable impact
both in terms of production and marketing of fabries and prcducts which instead
of being 51 per cent cotton were 49 per cent cotton and which in use were
sufficiently the same as cotton. Jny study of adjustnents should therefore take
into account the impact of these problems.

95. The Chairman, at the conclusion of the discussion, said that the points made
and the views expressed in the course of the general discussion on the adminis-
tration and implementotion of the irrangement during its sixth year would be
fully recorded in the Committec's report to the CONTRACTING PARTIES at their
twenty-fifth session. In connexion with the discussion of the material on
adjustment measures notified by the importing countries, it was felt by some
delegates that this material should be further supplemented to enable more compre-
hensive discussion at the next review which would be an important one.
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96. The Chairman therefore suggested that in preparation for the next review
the secretariat should be entrusted with the task of collecting the relevant
information in consultation with delegations and, if need be, with experts to
help and advise the secrstariat in preparing the necessary study. The study
should be made available in July 1969, if possible, so that participating
countries would be in z position to examine it well in adveance. of the next
meeting of the Committee. The secreteriat, as was the case in previous years,
would prepare papers summarizing notificaticns received on actions tasken under
the various Lrticles of the Irrangement and describing developments in production
of, end trade in, cotton textiles.

97. Ls for the time of the next meeting, the Chairman said that ﬂrticleAS(d) of
the Arrangement mzde it mandatory for the Commititee to meet not later than one
yoer before the expiry of the frrangement in order to consider whether the
Arrangement should be extended, modified or discontinued. The Committee,
therefore, should meet some time before 30 September 1969 to conduct the next
review and also start its deliberations with regard to the future of the
Arrangement.

This was agreed.
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AT
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el ling

Sixth Annual Review of the Operation of the Arrangement
Regarding International Trade in Cotton Textiles

Note by the Secretariat

1. This note has been drawn up by the secretariat to assist the Committee in the
sixth annual review of the operation of the Arrangement Regarding Internmational Trade
in Cotton Textiles pursuant to the provisions of Article 8(c) of the Arrangement.

It deals with participation and action taken or contemplated under Articles 2, 3, 4
and 6 of the Arrangement as notified by participating countries as well as
summarizing other notifications received in comnnexion with trade in cotton textiles.

For detailed information on specific points, reference should be made to the
documents quoted. :

I. Particingﬁionz

2. At the beginring of the sixth year of the Arrangement, i.e. 1 October 1967, the
following countries were party to the Arrangement: Australia, Austria, Belgium,
Canada, Colombia, Denmerk, Finland, France, the Federal Republic of Germany, Greece,
India, Israel, Italy, Jamaica, Japan, Luxemburg, Mexico, the Netherlands, Norway,
Pakigtan, Portugal, the Republic of China, the Republic of Korea, Spain, Sweden,
Turkey, the United Arab Republic, the United Kingdom (also in respect of Hong Kong)
and the United States. Portugal accepted the Arrangement and the Protocol extending
it on behalf of its Customs Territory of Macac on 21 October 1967. Poland accepted
the Arrangement and the Protecol extending it on 30 October 1967. The Kingdom of
thz Netherlands extended to the Netherlands Antilles the application of the
Arrangement’ as extended by the Protocol of 1 May 1967.

The first annual review under the extended Arrangement.

2For deteils of acceptances and accessions see documents 1/1811 and addenda,
COT/2 and addenda, COT/42 and adderda and COT/60 and addenda, COT/70, COT/77/Add.1,
C0T/82, COT/83, COT/84, COT/85 end COT/117.
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II. Action takeg or. contemglated under Articles 2, 3a-é~and'6 of the Arrangement

3. The followzng paragraphs summarlze the provisions of Articles 2y, 3, 4 and

6(b) and (c) of the Arrangement, including the notification procedures contained

in these Articles, and give refercnces to documents describing the action teken

or contemplated under each of these Articles as notified by participating .
countries during. thb sixth year of the Arrangement (1 October 1967-30 September]968

A. Notlflcatlons under Article 2

4e Article 2, paragraph 1, of the Arrangement provides that "those participating
countries still maintaining restrictions inconsistent with the provisions of the
GATT on imports of cotton textiles from other partlclpatlng countries agree to
relax those restrictions progressively each year with a view to their elimination
as soon as possible", Paragraph 3 of this Article and Annex A as amended contain
detailed provisions designed to expand access for cotton textiles subject to

import restrictions while paragraph 7 lays down that "the partlclpatlng countries
shall notify the Cotton Textiles Committeec as early as possible and in any case
not less than one month before the beginning of the licensing period of the details
of any quota or import restriction referred to in this Article".

5. DNotifications under Artlcle 2, paragraph 7, received from Austria, Denmark,
Norway, Sweden and from the Commission of the European Communities, as -

well as notifications received from Australia, Flnland and the United States are
reproduced in COT/116. .

(a) Austria rotified details of the quotas effective as of 1 October 1968
on imports from Japen, the Republic of Korea and Mexico (see attached
Table A); percentage changes in quotas applied to the sixth year of -
the Arrangement and those envisaged for the year beginning
1 October 1969. On 1 October 1967, Austria concluded Arrangements
under Article 4 with India, Isracl, Pakistan, the Unitfd Arab Republic
in lieu of the quotas on imports from these countries. '

(b) Denmark notified that no changes heve taken place or are envisaged in
the quota fixed in the bilateral arrangement between Denmark and
Japan (COT/25). The quota for imports of cotton yarn from the
United Arab Republic is increased ycarly by 3 per cent. Imports of
cotton textiles from the United Arab Republic, Colombia, the Republic
of Korsa, end the Rcpublic of China are subject to Danish import
licensing. Furthecrmore, a quota was established in 1968 for imports of
grey cloth and other cotton “textiles from the Republic of Korea (see
attached Table B).

lSee page i
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(¢) rway notified restrictions and quotas on imports of certain types of
cotton textiles from Japan during the sixth year of the Arrangement as
well as items which have been literalized during the six years;
negotiations for changes during the remainder of the Arrangement will
take place in October 1968. Norway has elso transmitted information
on the size of the quota opened for the Republic of Korea during the
period from 1 October 1966 to 31 December 1968 (see attached Table C).

(d) Suweden notified that Japen is the only participating country with
respect to which Sweden maintains import restrictions; a quota of
SKr 3.5 million for cotton textiles imports from Japan is at present
maintained and no change in this quota has taken plece.

(&) The Commission of the European Communities trensmitted information on
the quotas opened in the period from 1962 to 1968 for each member State
for imports of cotton textiles subject to restrictions from Hong Kong,
India, Japan, Pakistan, the Republic of China, the Republic of Korea and
the United Arab Republic. The quotas in 1968 for India and Pakistan
have been replaced by bilateral agreements concluded in accordance
with Article 4. The Commission has also transmitted information
regarding changes in quotas envisaged for the remainder of the
Arrangement (see attached Table D).

6. Australia notified that it has no quantitative restrictions that are being
applied contrary to the GATT in respect of cotton textiles. Finland informed
the secretariat that the global quotas and other restrictions on cotton textiles
maintained for balance-of-payments reasons were abolished on 1 January 1968.

The United States notified the secretariat that it does not maintein any
restrictions under Article 2. :

B. Notifications under Articles 3 and 6(b) and (c)

7. Article 3, paragraph 1, provides that "if imports from a participating
country or countries into another participating country of certein cotton textile
products not subject to import restrictions should cause or threaten to cause
disruption in the market of the importing country, that country may request the
participating country or countries whosec exports of such products are, in the
judgment of the importing country, causing or threatening to cause market dis-
ruption to consult with a view to removing or avoiding such disruption. In its
request the importing country will, at its discretion, indicate the specific level
at which it considers that exports of such proaucts should be restreined, a level
vhich shall not be lower than the one indicated in Annex B. The request shall ba
accompanied by a deteiled factual statement of the rcasons and justificetions for
the request; +the requesting country shall communicate the same information to the
Cotton Textiles Committee at the same time". Paragraph 6 lays down that "A
participating country having recourse to the provisions of Article 3 ... will
roport from time to time end in any case once & year, to the Cotton Textiles
Committee on the progress made in the rclexation or elimination of such measures'.
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8. Article 6(b) lays doen that %it is not the intention of the participating
countries to broaden the scope of this Arrangement beyond cotton textiles but,
when there exists a situation of threat of market disruption in an importing
country in terms of Articl: 3, to prevent the circumvention of this Arrangement
by the deliberate substitution for cotton of directly competitive fibres.
Accordingly, if the importing participating country concerned has reason to
believe that imports of products in which this substitution has taken place have
increased abnormelly, that is, that this substitution has taken place solely in
order to circumvent thu provisions of this Arrangement, that  country may request
the exporting country concerned to investigate the matter and to consult with it
with 2 view to reaching agreement upon measures designed to prevent such circum-
vention".

9. Article 6(c) provides that "participating countries agree that, if it proves
nccessary to resort to the measures envisaged in Article 3 above, the participating
importing country or countries concerned shall teke steps to ensure that the
participating country's exports against which such measures are taken shall not

be restrained more severely than the exports of any country not participating in
this Arrangement which are causing, or threatening to cause, market disruption”.

10. During the sixth year of the Arrangement, the Govermments of Australia, the
Benelux countries, Canada., Italy, waden and the United States took actions
pursuant to Artﬂcles 3 and E?S) and ( (¢). These actions consisted of renewal of
previous restraints, imposition of new reshtraints, and removal of restraints;
these are summarized below cn a country-by-country basis. Further details on the
items restrained during the sixth year of the Arrangement are given in the
attached Tables E to J. ' B

11. In view of the fac% that some of the restraint actions which were transmitied
to the Committee during the fifth ycar ar: stild in force, for part or whole of
the sixth year, they are inci iuded in the foliowing analysis in order tc provide
the Committee with as ccwphety 2 picture as possiblc.

AUSTRALTA
(2) Hong Kong

The Govermmeznt of fuzstralia requested the Covernment of Hong Kong to hold
consultations with a view to l_m;tJnc exports of cotton drills, denims, dungarees
and jeans. ‘oTlow_pg consultations 1t hag been agrced that no limitation should
be applied by Hong Xong at-present, but consultetions mey be resumed if circum-
stances so werrant (COT/97 and COT/lOA)

(b) Japen

COT/99 reproduced the request addresssd by the Australian Government to the
Government of Japan to consuli with a view to removing a threat of disruption to
the Australian markoet for cotton drills, denims, dungarees and jeans. In
COT/99/Add.1, Australia notified that it was not now proposed to invoke the
restraint provisions of the Arrangement.
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BENELUX

Hong Kong

Following consultations between the Governments of the Benelux countries and
the Government of Hong Kong on textile problems from 5 to 14 July 1967, the
Hong Kong Government agreed to limit exports of certain cotton woven textiles to
the Benelux countries from 18 July 1967 to 30 September 1968 (COT/81 and Add.l).
In response to GATT/AIR/670, the Commission of the EEC notified that this
restraint was replaced by a bilateral agreement under Article 4.1

CANADA
(a) Colombia

At the request of the Canadian Government, the Government of Colombia agreed
to limit exports of cotton yarn to Canada during the period 1 November 1967 to
31 December 1968 (COT/61 and COT/86).

(b) Greece

In COT/96, Canada notified that the authorities of Greece agreed to ensure
that exports of cotton yarn to Canada in the calendar year 1968 will not exceed a
specific limit.

(¢) Hong Kong

Following consultations between the Governments of Canada and Hong Kong, the
Hong Kong Government agreed to restrain exports to Canada of certain cotton
fabrics during the period 1 October 1966 to 30 September 1969. On 22 August 1967,
both Governments signed a Memorandum of Understending setting out arrangements
regarding further limits to L. applied by Hong Kong to exports of certain cotton
apparel to Canada for the period of 1 October 1967 to 30 September 1968
(COT/37/Adds.5 and 6).

(d) Israel

The Goveinment of Israel agreed to restrain for the calendar year 1967 exports
to Canada of cotton yarn. An increase over the restraint level for 1966 was
applied (COT/37/A44.7).

(e) Portugal

In COT/54/Add.2, Canada transmitted the information that Portugal had agreed
to restrain its exports of cotton yarn to Canada in 1967. 4An increase over the
restraint level for 1966 is to be applied.

lThis information has not yet been transmitted to the secretariat - See
paragraphs 28 and 48 of the report.
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(£) Republic of China

In accordance with a two-year arrangement between the Govermments of Canada
and the Republic of China concerning limits to be applied by the Republic of China
on exports of certain cotton textiles items, restraint on these ltems is to
continue during the year ending 30 June 1968 (COT/37/Add.4). This restraint was
renewed for & further twelve-month period ending 30 June 1969 (COT/11l, pages 1-3).

(g) Bepublic of Kores

At the request of the Canadian Government, the Govermnment of the Republic of
Xorea agreed to restrain exports of certain items of cotton textiles during the
calendar year 1967. (COT/64 end Add.l).

(h) Sing a.gorel

Following consultations between the Govermments of Canades and Singapore,
pursuant to Articles 3 and 6(b), the Government of Singapore agreed to restrain
exports of certain cotton and polyester/cotton products during the three twelve-
n(aontlf/z pez)'iods ending 31 December 1968, 31 December 1969 and 31 December 1970.

C0T/110).

ITALY

(a) Republic of China

COT/87 reproduced the request addressed by the Italian Govermment to the
Taivan euthorities to restrain exports of grey and bleached cotton fabrics to
Italy as a result of exceptionally high imports at abnormelly low prices.
Following consultations between both Govermments from 14 to 30 December 1967, the
Jovernment of the Republic of China undertook, among others, to reduce signifi-
cantly their exports in 1968 and to maintain export prices not at undue variance
with those of other exporting countries. (COT/87 and Add.l).

(b) The United Arab Republic

A similar request to that mentioned under (a) was addressed to the Government
of the United Arab Republic. Following the consultations which took place from
21 to 29 March 1968 between both Governments, the United Arab Republic agreed to
restrain its exports of grey and bleached cotton fabrics during the period from
15 April to 31 December 1968. (COT/94 and 2dd.l).

lNot party to the Cotton Textiles Arrangement.
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SWEJEN
Hong Kong

Following consultztions between the Govermments of Hong Kong and Sweden, the
Govermment of Hong Xong agreed to limit exports to Sweden of certain cotton
garments, for importation into Sweden, during the twelve-month period ending
31 May 1969. (COT/100).

Japan

In response to GATT/AIR/670, Sweden notified that aefter the request addressed
on 8 July 1966 to the Japanese Govermment to restrain its exports of industrial
sewing cotton to a level of 34 tons (COT/67), it has been agreed to increase the
quota in accordance with Annex B of the Arrangement.

UNTTED STATES
(2) Argentinal

In COT/107 the Government of the United States notified a restraint on
exports of category 9% from Argentina for the twelve-month period beginning
19 July 1968.

(v) E;azill

The Government of the United States requested the Government of Brazil to
restrain its exports of category 1.5 for the twelve-month period beginning
30 June 1967. The request was accompanied by a factual statement describing
domestic market conditions and the effect of imports on the market for the
product in question. (COT/79). This restraint was not renewed (COT/103).
Brazil was also requesicl 1o restrain exports in categories 22, 26 (duck) and
26 (other than duck) for the twelve-month period commencing on 9 June 1967. The
restraints on the former two categories were renewed for a further twelve-month
period ending 8 June 1969 with an increase of 5 per cent in the restraint level
(CoT/103).

In response to GATT/AIR/670, the United Stebss rotified thet the restraint
on category 19 (C0T/37/Add.1) was dropped.

1Not party to the Cotton Textiles Arrangcment.

2A list of United States categories is annexed to this document.
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(c) E,uwz.xl

The United States Gorowiment reaquested conszultation with the Govermment:-of
the Hungarian People's Republic concerning exports of category 26 from Hungary.
In the absence of an agreement the United States established a restraint on this
category for the twelve-month period beginning 25 March 1968. (COT/101).

(a) Me.lazgigl

On 28 Zipril 1967, the United States Govermment requested consultations with
the Government of Malasysia on exports in category 9. In the absence of a reply
the United States imposed restraint on imports of this category for the twelve-
month period beginning 28 Lpril 1967. This restraint was renewed for a further
twelve-month period effective 28 Ipril 1968 with a growth factor of 5 per cent
over the previous year's restraint level. Similar requests for consultations
were made for restraints cn categories 22, 46, 50 and 51, and restraints were
imposed on imports of these categories for a twelve-month period and were renewed
for e further year (C0T/102). Imports into the United States from Malaysia in
category 45 were also restrained and renewed under terms expiring on
29 fugust 1968. This restraint wes further renewed for the twelve-month period
beginning 30 August 1968 with an increase of 5 per cent in the level (COT/108).

In response to GATT/AIR/470, the United Stetes notified that previous
restraints on imports from Malaysia in categories 18 and 19 were dropped.

(¢) Rumanigh

The United States Govermment requested the Govermment of Rumania to enter
into consultations concerning exports cf category 49. Since no solution has been
mutually agreed upon, the United States cestablished a restraint on this category
for the twelve-month pericd beginning 9 January 1968 and extending through
8 Januery 1969 (COT/98). T-norts into the United States from Rumanic of.
category 34 were alsc restrained for the twelve-month period ending 13 Zugust 1968.
This restraint was renewed for o further twelve-month period. The new level
included 5 per cent growth cver the previous year's level (COT/106).

Q. Notifications of ‘ction under JIrticle 4

12. irticle 4 provides that "nothinz in this ILrrangement shell prevent the
application of mutuclly acceptable arrangements on other terms not inconsistent
with the basic objectives of this IZrrangement. The participating countries shall
keep the Cotton Textiles Committee fully informed of such arrangements, or-the
parts thereof, which have a besring on the operation of this firrangement".

lNot party to the Cotton Textiles Jrrangement.
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13, During the sixth year of the Arrangement the Governments of Austria, Canade,

the Benelux countries, the Federal Republic of Germany, France, Italy; Norway and

the United States concluded bilateral agreements with a number of exporting countries.
These agreements have been notified in accordance with Article 4 and are summarized
on a country-by-country basis hereunder. Further details are given in Tables K to O.

AUSTRIA
(2) India

Under the bilateral agreement concluded with India, which is to continue in
force from 1 October 1967 to 30 September 1970, India limited exports of grey goods,
terry towels and towelling, cotton yarn, finished fabrics and miscellaneous for the
year beginning 1 October 1967 to an aggregate limit of 275 tons. This was to be
increased to 300 tons in the second year and 325 tons in the third year
(COT/114 and 4dd.l1). -

(b) Israel

In accordance with the bilateral agreement concluded with Isresel, exports of
cotton textiles to Austria are limited to 12 tons for the twelve-month periocd
beginning 1 October 1967. The levels for the second and third year of this
agreement are 13 and 14 tons respectively (COT/114 and Add.l1l).

(¢) Pakistan

In the bilateral agreement concluded with Pakistan, which is to continue in
force for a period of threée years commencing on 1 October 1967, exports of cotton
textiles to Austria are fixed at 100 tons for each twelve-month period
(COT/114 and Add.l).

(d) United Arab Republic

Under the bilateral agreement concluded with the United Arab Republic which
is to continue in force from 1 October 1967 to 30 September 1970, exports of cotton
textiles to Austria are fixed at 50 tons for each twelve-month period
(COT/114 and Add.l).

CANADA
(a) Japan

Under the bilateral arrangement concluded between the Governments of Canada
and Japan, rcstraint levels on cxports of cight items of cotton textiles during
the calendar year 1967 were to be applied by Japan. Some of the items which had
been under restraint during previous ycars were deleted. The 1967 levels generally
provided for an increase over the preceding year's level (COT/51/Add.2).

(b) United Arab Republic

In accordance with a bilateral agreement concluded between the Sovernments
of Canada and the United Arab Republic, the latter agreed to ensure that its
exports of cotton yarn to Canada during the twelve-month period ending 30 June 1968
will not exceed 1,200,000 pounds (COT/88).
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MEMBER COUNTRIES OF THE EUROPEAN ECONOMIC COMMUNITY

The Benelux countries, Italy, the Federal Republic of Germany and France have
concluded bilateral agreements, based on 2 model agreement drawn up by the EEC,
with the Governments of India and Pekistan. These agreements apply tc cotton
textiles; no limitation shall be applied to transactions concerning hand=-loom
cotton febrics if thesc are certified by the exporting country and recognized by
the importing country. The ftotal quantity for imports into each of the member
States is sub-divided into two main groups of categories; within these two groups
specific ceilings arec to be applied. These agreements provide for an annual
carry-over of 10 per cent and advance deliveries within a limit of 5 per cent of
each of the ceilings established for the following twelve-month period. WNo
transfer may be made betwsen the quantity fixed for .the two main groups, but. within
the ceilings by groups the unused portions of the specific ceilings may be used
for the other categories of the group which are not covered ty specific ceilings.

The levels and the periods during which these agreements are in force are
given below on a country-by-country basis:

BENELUZX
(2) India

The bilateral agreement between the Benelux countries and India was concluded
on 15 Februcry 1968, with retroactive effect as from 1 January 1968 for a period
of three yecars. The totzl quantlt for imports into the Benelux countries from
India agreed upon for each year is 1,300 metric tons (COT/121).

(b) Pakistan

The bilateral agrcement between the Benelux countries and Pakistan was
concluded on 3 May 1968, with retroactive effect as from 1 October 1967 for a
period of three years. The total quantity for imports into the Benelux countries
Trem Pakistan agreed upon for each year is 500 metric tons (COT/122).

FEDERAL REPUBLIC OF GERMANY

(2) Indiz

The bilateral agrcement between the Federal Republic of Germeny and India was
concluded on 18 June 1968, with retronctive effect =zs from 1 January 1968 for a
period of thrce yecars. The total quantity for imports into the Federal Republic
of Germeny from India 2greed upon for cach year is 2,725 metric tons (COT/123).

(b) Pakistan

The bilateral agreement between the Federal Republic of Germany and Pakistan

was concluded on 2 August 1968, with retroactive effect as from 1 January 1968 for

& period of ihree yeurz. The total guantity for imports into the Federal Republic
of Germany from Pakistan agreed upon for each year is 500 metric tons (COT/124).
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(¢) Hong Kong

A bilateral agreement has been concluded between the Govermments of the
Federal Republic of Germany and Hong Kong. Under this agreement, which is to
continue from 1 November 1966 to 31 December 1969, Hong Kong is to limit its
exports of seven cotton textile items to 77 million square yards for the period
from 11 November 1966 to 31 December 1967. For the calendar year 1968, the level
ig fixed at 66.65 million square yards. The agreement provides for the transfer
of unutilized quotas (COT/125). :

‘FRANCE
(a) India

The bilateral agreement between France and India was concluded on 24 April 1968,
with retroactive effect as from 1 October 1967 for a period of three years. The
total quantity for imports into France from India agreed upon for each year is
3,125 metric tons (COT/119). “

(b) Pakistan

The bilateral agreement between France and Pakistan was concluded on
8 August 1968, with retroactive effect as from 1 October 1967 for a period of
three years. The total quantity for imports into France from Pakistan agreed upon
for each year is 600 metric tons (COT/120).

ITALY
(a) India

The bilateral agreement between Italy and India was concluded on 30 April 1968,
with retroactive effect 2os from 1 January 1968 for a period of three years. The
total quantity for imports into Italy from India agreed upon for each year is
650 metric tons (COT/112).

(b) Pakistan

The bilateral agreement between Italy and Pakistan was concluded on 24 May 1968,
with retroactive effect as from 1 October 1967 for a period of three years. The
total quantity for imports into Italy from Pakistan agreed upon for each year is
1,100 metric tons (COT/113). ‘

NORWAY

Hong Kong

A new bilateral egreement has been concluded between the Govermments of
Hong Kong znd Norway. Under this agreement which is to continue from 1 October 1967
through 30 September: 1970, Hong Kong is to limit its exports of woven cotton night-
wear to 24,000 dozen for the first year. TFor the second and third years, the
limitations are to be increased to 25,000 and 26,000 dozen respectively (COT/115).
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UNITED STATES

(2) GColcmbia

The bilateral sgreemsnt concluded between the Govermments of the
United States and Colombia in 1905 and amended in 1966 was further amended on
20 February 1968. In accordsnce with this amendment the Govermment of the
United States will accecde to annual requests by Colombia for permisgion to export
an additional 7 million square yards of cotton fabric during any sgreement year
after 30 June 1967 without being charged ageinst the limitations provided in
the original agreement. This szreement is to continue in force from
1 July 1966 through 30 June 1970. (COT/50/idd.2).

(b) Greece

The 196/ azrsement concluded between the Govermments of the United States
and Greece, as amended, was further amendad as of 1 September 1966. This
agreement shall ccontinue in force through 31 December 1970, In accordance with
the new smendment exports of cotton textiles from Greece are to be limited for
the sixteen-month period beginning 1 September 1966 and extending through
31 December 1947 (first year) and for the twelve-month period beginning
1 January 1968 (second year). The aggregate levels for the second year are
1,420,125 pounds of yarn, 1,157,625 square yards equivalent of fabric and
made~-up goods and 231,525 square yords of apparel. In succeeding years an
increase of 5 per cent cver the corresponding level for the preceding year
shall be epplied. ifter 31 Liugust 1965, the annual linmitaticn on yarn mey be
exceeded by the anmount of shortfalls in other cotton textiles for the year in
question. Within the ceiling for fabrics and mads-up goods specific ceilings
ere to be maintained. The United Stetes will annually accede to requests by
Greece for permissicn to raise the yarn ceiling for any azrecment year after
31 December 1967 to 2,000,000 pounds without growth factor for the succeeding
year. The emended cpresient provides spocific amcunts and menner in accordance
with which shortfalls may be carried over. (COT/33/idd.2).

(¢) Honz Xonz

COT/73/idd.1l set out an amendment to the bilateral agreenent concluded
between the Govermments of the United States and Hong Kong. The new agreemont
is to continue from 1 October 1965 through 30 September 1970. During the third
yeer bLeginning 1 October 1947 the agsregate limit is 371,306,250 square yards
equivalent. TFor the fourth and fifth years the level shall be increased by
5 per cent over the corresponding level of the preceding yeer. Within the
eggregate limit, limits for four groups and specific ceilings within the groups
are to be applied; the limits for three groups may be exceeded by 10 per cent
and for one grecup Ly 5 per cent. Following a year of shortfall Hong Kong may
permit exports to exceed the limits epplicable in specific amounts and menner
provided in this agresment. Within the aggregate and other epplicable group
limits, any shortfallsin exports in categorics which are not subject to specific
limits may be used in categories which ere not subjcct to specific limits.
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(d) India

4 new bilaterzl agreement (COT/92) bhas been concluded between the
Govermments of the United States and India to replace previous agreements. The
term of this agreement is from 1 October 1966 through 30 September 1970. In
accordance with this agreement, India is to limit its exports of cotton textiles
to an aggregate limit. This aggregate limit is sub-divided into two major groups;
specific ceilings are to be applied within the group limits. The aggregate limit®
for the second agreement year constituting the twelve-month period beginning
1 October 1967 is 88.2 million squere yards equivalent. The level for each
subsequent year shall be increased by 5 per cent over the preceding year's level.
Within the aggregate limit, a limit for one group may be exceeded by 10 per cent
and for the other by 5 per cent. didny shortfalls occurring in exports in the
eategories given specific limits may be used in any category not given a specific
limit. India, following a year of shortfall, may pernit exports to exceed the

aggregate, groups and specific limits in specific emounts and manner provided in
this agreement.

(e)v‘lgrgel

The Govermments of the United States and Israel have concluded a new
bilateral egreement (COT/75/1dd.1) to replace previous agreements. The term of
this agreement is from 1 October 1966 through 30 September 1970. Under this
agreement annual exports of cotton textiles from Israsl are to be limited in the
first year to an aggregate level of 23 million square yards equivalent. In the
second and succeeding years, the levels shall be increased by 5 per cent over the
preceding yeer's level. Within the aggregate limit, limits for two groups and
specific ceilings within these groups are to be spplied; +the limit for one group
mey be exceeded by 10 per cent and for the other by 5 per cent. Ainy shortfalls
occurring in exports in the categories given specific limits may be used in any
category not given a specific limit. Following a year of a shortfall, Israsl may
permit exports to exceed the limits by carrv-over in specific amounts and menner
provided in this agreenent.

(£) Italy

The Govermmants of the United States and Italy have concluded a new bilateral
agreement (COT/76), to replace the Cotton Velveteen Fabrics igreement, effective
retroactively to 1 January 1966 and shall continue in force through
31 December 1970. For the first year of this cgrecment, constituting the twelve-
month period beginning 1 January 1966, exports of cotton velveteen febrics from
Italy are to be limited to 1,703,363 square yards. In succeeding years, the
level is to be increased by 5 per cent over the level for the preceding year.

(g) Jemaice

The Govermments of the United States and Jameica have concluded a new
bilateral agreement to replace the 1963 agreement as amended. The new agrecment
is to continue in forece from 1 October 1966 through 30 September 1970. During the
term of this =zgreement annual exports of cotton textiles from Jamaice ars to be
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limited to aggregate and specific limits. For the first year the aggregate is
21,416,063 square yards equivalent. In the second and succeeding years, the
levels are to be increased by 5 per cent over the corresponding level for the
preceding twelve-month pericd. Within the aggregate limit, specific Iimits

mey be exceeded by 5 per cent. Following a year of shertfall, Jamaica may:
permit exports to csxceed these limits by carry-cver in specific amounts -and
manner provided in this-agreement. iny shortfalls cccurring in exports in the
categories given specific limits may be used in any category not given-a specific
Limit, (COT/5/idd.2). '

(h) Japan

‘The Govermments of the United States and Japan have concluded a new
bilateral errangement (C0T/95) concerning trede in cotton textiles. This
errangement is tc be gpplied by the two Govermments for the period of -three
years béginning 1 January 1968, teking the place of the 1963 arrangement. -Under
this arrangement, Japan mainteins agzregate limit for exports of cotton textiles
in 1968 of 373,077,000 equivelent square yards. This aggregate limit is
sub~divided into four major grougs. Within these major groups, ceilings for
specific products are tc be applied. Within the ennual aggregate limit, the
limits for three groups may be exceeded Ly 10 per cent and for one group by
5 per cent. The aggregate limit for the year 1969 and for each subsequent year
shall be incrcased by 5 per cent over the precedihg year's level.  This increase
shall be applied to the major groups and the ceilings within the groups.’
Following a year of shortfall, Japan mey permit exports to exceed the aggregete,
groups and ceilings by carry-over in a specific amount and manner provided in
this agresment. " Exports of uniquely Japanese products called "Wepan items" are
not to be included in this azrecement.

(1) Kores, the Republic of

The Govermments of the United Statcs and the Republic of Korea concluded a
new bilaterzl agresment (COT/93) which superscdes the 1965 agrecment. This
agreement is to continue in force from 1 January 1967 through 31 December 1970.
Durinz the term of this agreement, the Republic of Xoree limits exports of
cotton textiles in 1967 to aggrezate limit of 32,216,250 square yards equivalent;
for 1968 the limit is 35,070,000 square yards equivalent. The limit for cach
subsequent yecar shall be increased by 5 per cent over the preceding yeer. This
aggregate limit is sub-divided into two major groups; spccific ceilings are to
be gpplied within the groups. Within the aggregete limit, the limits for one
group may be exceeded by 10 per cent and for the other Ly 5 per cent. Specific
limits within the group mey be exceeded by 5 per cent. The shortfall occurring
in exports in categorive given specific limits may be used in any category not
given a specific limit. For any sgrecment year immediately following a year of
shortfall, the Republic of Korea mey permit exports to cxceed the eggregate,
group and specific limits by carry-over in specific amounts and manner provided
in this szgreement.
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(j) Maliah

On 14 June 1967, the United States and Malta concluded a bilateral
agreement concerning trade in cottcon textilss. This zgreement runs from
1 January 1967 through 31 December 1970. During its term, Malta is to limit
ennual exports to aggregate, three groups and specific limits. For the year
1967, the aggregate limit is 12.7 million square yards equivalent. In the
second and succeeding years this limit is toc be increased by 5 per cent over the
previous year'!s level. Within the aggregate limit, the limit for two groups mey
be exceeded by 10 per cent and for the third group (zpparel) by 5 per cent. iny
shortfall occurring in exports in the categories given specific limits may be used
in any category not given a specific limit. Following z year of shortfall,
Malta may permit exports to exceed the aggregate, group and specific limits by
carry-over in specific amounts and manner provided in this agreenment. (COT/80)=

(k) Mexico

In accordance with a bilateral agreement (COT/78) concluded between the
Govermments of the United States and Mexico, annual exports of cotton textiles
from Mexico are to be limited for the first agreement year beginning 1 May 1967
to an aggregate level of 75 million square yards equivelent. This agreement is
to continue in force through 30 April 1971. Within this aggregate limit, three
group limits .and specific limits within the groups are to be applied; the
limits for two groups may be exceeded by 10 per cent and for one group by
5 per cent. In the second and succeeding yeer, the levels shall be increased
by 5 per cent over the level for the preceding twelve-month period. Following
a year of a shortfall, Mexico may permit exports tc exceed the aggregate, grouo
and specific limits in specific amounts and manner provided in this agreement.
Within the group limits any shortfalls occurring in exports in the categories
given specific limits may be used in any category not given a specific limit.

(1) Rakistan

The Govermments of the United States and Pakistan have concluded a new
bilateral agreement to replace the 1966 sgreement. The term of this agrecmens
is from 1 July 1966 through 30 June 1970. During this period annual exports
of cotton textiles from Pakistan arc to be limited to cggregate, two major
groups and specific limits. For the first agreement year, the aggregate limit
is 57.5 million square yards equivalent and for the seccond year it is
68.25 million square yards equivelent. In succeeding years, the levels shall
be increased by 5 per cent of the corresponding level for the preceding twelve-
month period. Witkin the aggregete limit, the limit for one group may be
exceeded Dy 10 per cent and for the other group Ly 5 per cent. Any shortfalls
in exports in cetegories with specific limits may Le used in thosc categories
which are not subject to specific limits, For any agrcement ysar immedictely
following a year of shortfall, Pakistan may permit exports to exceed the
aggregate, group and specific limits by carry-over in specific amounts and mennex
provided in this egreement. (COT/89).

5
“Not party to the Cotton Textiles irrangement.
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(m) Philippines, the Republic ofl

The Govermments of the United States and the Philippines have further
amended the bilateral agreement of 24 Februery 1964 (COT/23/4dd.2) to cover
the period from 1 Januery 1968 to .31 December 1970. During the calendar year
1968, exports of all categories of cotton textiles, with the exception of the
traditional items produced by the Philippines cottage industry, are to be. limited
to an aggregate limit of 22.3 million square yards. In the second and third
agreénent year the limitation on exports and the levels of tradional trade
categories shall bs increased ty 5 per cent over the corresponding level for the
preceding yesr. Within the cggregate limit, two group limits and specific
limits within the groups are to be gpplied; the limit for one group mey be
exceeded by 10 per cent and for the other by 5 per cent. Following a year of
shortfall-in non-traditional categorics, the Philippines may permit exporits to
exceed the limits by carry-over in specific amounts and manner provided in this
agreement. Within the group limits, any shortfall occurring in exports in the
categories given specific limits may be used in any category not given a
specific limit. '

(n) Polend

In sccordance with o new bilateral agreement (COT/91) concluded between
the Govermments of the United States and Poland, the annual exports of cotton
textiles from Pgland are to be limited to aggregate, two major groups and
specific limits. This agreement replaced as of 1 Merch 1967 the previous
agreement and is to continue in force through 28 February 1970. The aggregate
limit-for the first year bezinning 1 March 1967 is fixed at
5 million squarc yards cquivalent. In the sccond and succeeding twelve-month
periods this level shall be increased by 5 per cent over the preceding year's
level. Within the aggresate limit, the limit for one group may be sxceeded by
10 per cent and for the other by 5 per cent; the shortfall occurring in exports
in the categories given specific limits may be used in any category not given e
gpecific limit.

(o) Poriuzal

The Govermments of the United States and Portugal have concluded a new
bilateral agreement to replace the interim agreemsnt of 19 December 1966,
(COT/24/43d.3). In accordance with this sgreement, Portugsl is to maintain,
for the period of four years beginning 1 Jamuary 1967, an annual aggrogate limit
for exports of cotton textiles, and annual limits for three groups and categories.
The eggregate limit, at 102,300,000 square yards equivalent for 1967,is to be
incressed in each succeeding year by 5 per cont over the corresponding level
for the preceding twelve-month period. Within the aggreszate limit, the limits
for two groups may be cxcceded Dy 10 per cent and for one group by 5 per cent;
within the zroups, specific ceilings may be exceeded Ly 5 per cent. iny
shortfall in the categories given specific limits moy be used in those categories
which are not subject to specific limits. COT/24/idd.4 sets cut an amendment to

lNot party to the Cotton Textiles Arrangement.
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this bilateral agreement in accordance with which the esggregate limits for the
yeers 1967 and 1968 are fixed at 103,425,000 and 108,990,000 square yards
equivalent respectively. 411 specific . limits on yarn categories are deleted.
The amendments also provide that Portugal, following a year of shortfall, may
permit exports to exceed these limits by carry-over in specific amounts and
manner .

(p) Sigggpogel

. On 30 Zugust 1966, the Govermments of the United States and Singapore
concluded an arrangement to be effective .as of 1 April 1965 end to continue in
force through 31 March 1969. Under this errangement the Singapore cotton
textile industry voluntarily restrains its exports to the United States in
accordance with Restraint Schedule. For the first year the aggregate limit is
fixed at 30 million square yards. In each succeeding year this limit is to be
increased by 5 per cent over the corresponding level for the preceding year.
Within the aggregate limit, two group limits and specific limits are to be
applied, and may be exceeded Ly 5 per cent. The aggregats and the group limits
on non-gpparel categories may be exceeded by certain amounts specified in this
sgreement, (COT/74).

(q) Spain

The 1963 United States/Spain bilatersl agreement. as emended, was replaced
as of 1 Jamuary 1967 by a new agreement which is to continue in forcs through
31 December 1970. During the term of this agreement, Spain limits its annual
exports of cotton textiles to aggregate, two major groups and specific limits..
For the first year the aggregate limit is fixed at 37,911,000 square yards
equivalent, for the second year the level is 40,341,000, In succéeding years.
the level shall De increased by 5 per cent over the previous year's level.
Within the aggregate limit, the limit for one group may be exceeded by
10 per cent and for the other Ly 5 per cent. Ainy shortfalls occurring in
exports in categories not given specific limits may be used in any category nut
given a specific limit. Following a year of shortfall, Spain mey permit
exports to exceed these limits in specific amounts and menner provided in thic
agreement, (COT/90).

(r) Turkey

Effective as of 1 July 1964, the original agreement between the United States
and Turkey was amended on 30 Juyne 1967 to continue in force through 30 June 1970
instead of 30 June 1967. Under the original agreement exports from Turkey during
the first year are limited to a level of 2,750,000 square yards equivelent for
gpparel. These levels are to be increased in each subsequent year by 5 per cent
Eggrlghe levels of the immediately preceding twelve-month period. (COT/32 and

lNot perty to the Cotton Textiles irrangcment.
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(s) United Arab Republic

The 1963 bilateral agreement concluded betwaen the Governments of the
United States and the United Arab Republic has an expiration date of
30 September 1967. After that date it has been extended four times to cover the
periods: 1 October to 31 December 1967, 1 January to 31 March 1968, 1 April to
30 June 1968, 1 July to 31 December 1968. These extensions provide for the
continued regulation of trade in cotton textiles in accordance with the terms
applicable to the corresponding quarters of the last year (51,000,000 sq.yds.
equivalent for the last ysar beginning 1 October 1966) of the 1963 agreement.
(COT/20/4dd.1-4.). ' ‘

III. Other notifications

In response to GATT/AIR/670, the following notifications have been recsived
from Australia, Belgium, Finland, France, Italy, Norway and the United States:

hustralia notified that it maintains no restrictions on trade in cotton
textiles not already notified under the various requirements and procedures of
the GATT. '

Finland notified that imports from Poland are covered by the bilateral
import treatment. Tmports of certain cotton textiles from the Republic of Korea
are subject to individual licensing.

France notified that it maintains no restrictions on trade in cotton
textiles not already notified under the various requirements and procedures of
the GATT.

Italy notified that the following manufactures of cotton or other: fibres
are subject to ministeriel licence for import from all sources:

58.08 Tulle aad other net fabrics (but not including woven,
knitted or crocheted fzbrics), plain

58.09 4 Tulle and other net fabrics (but not including woven,
knitted or crocheted fabrics), figured

to
=
—

Lace, mechanically-made

ex 61.03
ox 61.04
ex 61,05
ex 61.06
x 61.07
61.08
61.09
61.10
61.11
62.01
62.02
ex 62,05

[t}

Mode-up articles of tulle and other nct fabrics (but not
including woven, knitted or crocheted fabrics), figured,
or of mechanically-made lace

NN
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Norway notified that imports of cotton textiles from the following countries

are subject to licensing:

Quotas for various

Imports of
cotton textiles

Mainland China
Macsao

Republic of China
Mongolia.

North Korea
North Viet-Nam

1

textile goods in 1967 listed
Country in 1967 in under these
NKx '000 guotas in
NKr_'000
Albania - -
Bulgaria 560 108
Poland 4,000 3,429
Runania 560 134
Czechoslovakia 6,300 + 35 tons of towels 4,012
Hungary 2,145 + 10 tons of towels 2,120
Bastern Germany 2,950 + 20 tong of towvels 936
USSR 70 tons of flcor cloth )

The import quotas which Norway maintazins in its trade agreements with State-
trading countries, comprise also cther textiles than cotton products.

The United States notified that it maintains no restrictions on trade in
cotton textiles outside the provisions of the Arrangement not already notified
under the various GATT requirements and procedures.

The United Kingdom notified a summary of the arrangements as at

31 August 1968 for the control of exports of cotton spun, or woven textile goods

for retention in the United Kingdom, during 1968 (COT/llS).

is given below in a summarized form:

(a) Hong Kong

This information

Exports of cotton textiles from Hong Kong to the United Kingdom will be
limited to the following amounts:

Yarn (1b.)
Cloth and made-ups (sq.yds.)

6.4 million
161.1 million
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(b) India

Exports of cotton textiles frém India to the United Kingdom will be limited
to the foltowing-smeuRies--—-

" Yarn (1b.) 11.7 million
Cloth and made-ups (sq.yds.) 198.9 million

(e) Jepan

Exports of cotton textlles from Japan to the Unlted Kingdom will be limited
to ths following amounts:

Cotton yarn (1b.) 100,000
Cotton pisce-goods (sq.yds.) 7,770,000
Cotlon outergarments, industrial

goods and secondary products for

household use £566,200

(d) Bastern area countries and the Peoples' Republic of China

The United K1n§dom limit imports of cotton yarn, piege-goods and made-up
goods from the USo Poland, Hungaryi Romanial R ?ulgarla , Bastern Germany-,
Czechoslovakial and the Peoples' Republic of China™ to annual quotas, the total
of which amount to little over £2 million. ’

(e) The following countries_have been allocatei country quotas and special
country quotas: Algerlal, Brazn.ll British Hondvras—, Csyl n s Colombia, Cyp{us s
Gibraltar+, Gresce, Ircbn-L Israel, Jamaica, Kenyal Lebanon—, Macao, Malaysia™,
Malta-, Mexico, ‘Mordcco™, ngerldi, Pakistan, Senegall, Slngaporel, South Afrlcal,
Snaln, Surinam, Syrlal the Republic of China, the Republic of Korea, Thailand-,
Trinidad and Tobagol, Turkey, the United Arab Republic and Yugoslav1a.1 Detalls
are given in Tabls P.

(f) In addition to the prsceding individual country quotas and special
country quotas all countries with the exception of Australia, Austria, Belﬁlum,
Canada, Denmark, Finland, France, the Federal Republic of Germany, Iceland
Italy, Llechtenatelnl, Luxemburg, the Netherlands, New Zealand*, Norway, Sweden,
Switzerlandt , the United States, Hong Kong, India, Irelundl, Japan, Portugal and
the Eastern area countriss’, may participate in specific globel quotas for yarn,
(4,346,136 1b.) grey cloth (53,627,677 sq.yds.) finished pisce-goods
(5,057,145 sq.yds.) and made—up goods (8,621,835 sq.yds.). Within these group
totals certain category limits will apply.

lNot party to the Long-Term Arrangement.
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Tzble A
AUSTRIA
Quotas
Exporting g Twelve-month period beginning
country Category 11067 j 1.10.68 | 1.10.69
India Grey goods . ; 1/ ? 1/ 1/
Terry towels and towelling ; 1/ ; 1/ i)
Cotton yarns,; finished fabrics, : :
ete. ; 1/ 1/ 1/
Israecl Cotton textilies ; 1/ 1/ hv4
Japan Cotton yarn (ex Chapter 55) 80 tons 88 tons 96 tons
Grey cotton fabrics i _
ex Chapter 55) . 209 tons | 228 tons 247 tons
Finished cotton fabrics in the . _
piece (ex Chapters 55, 58, 59) | 66 tons | 72 ‘ons 78 tons
Knitted goods of cotton § . _ ! ‘
(ex Chepter 60) | USHA9,500 | USH54,600 | US$59,700
|
Clothing and other made-up ! *
articles of cotton i j
(ex Chapters 58, 59, 61, 62) . US$71,500 | US§77,000 | US$82,500
Mexico Cotton fabrics § 10 tomns f 11 tons 12 tons
Pakisten | Cotton fabrics f 1/ 1/ ' 1/
Rep. of Cotton textiles (Chapters 55, i ?
Korea 58, 59, 60) , ! 23.5 tons 27 tons 30.5 tons
‘ Made-up cotton textiles ' ; !
(Chapters 61, 62) . US$10,500 | US»12,000 | US§L3,500
United | Cotton yarn Ly Y W
Areb | Cotton fabrics | 1/ ! 1/ ; Y4
Republic ; : i

l/Arrangement under Article 4.

R




United Arab
Republic

Republic of
Korca

knitted fabrics and
velvet s#nd corduroy
fabrics)

Knitted underwesr and
ryjames

Sports shirts, dress
shirts and work
shirts

Blouses

Houschold textiles
(tablecloths, nap-
kirg, shecls, quilt
covers, pillovcascs,
bedspreads, towels.
wash flarnels and

dish clouo=t
LEd CLlOuw T,

Cotton yarn

Grey cloth

J Other cothon textiles

108,439 (US$)

. 238,795 (USH)

anounts to DKr

4 quote of DKr
A quota of DEr

5,883,360 (sq.yds.)

26.764 (dozen) .

16,151 (doze

n) . 16,583 (doszcn)

12.5 million)

0.7 million in 1968
0.4 million in 1968

In additicn, Denmark maintzins import licensing of cotton textiles from the
United Arab Republic, the Republic of Korea, the Republic of China, and Colcombia,
but - zpart from the abovec-mentioned quota for cotiton yarn, imports have, in

practice, so

far not been restricted,

111,343 (Us$)

27,481 (dozen)

\
/

245,192 (Ush)

DENMARK
Quotas
Exporting - : '
country. Category 1966 E 1967
Japen Cotton fabrics (except

6,040,950 (sqeyds.)!

The quota, the sizc of which is based on
the import of the said product from toe

Unitcd Arab Republic in 1962 °
(DKr 9.4 million) is increased yearly by
3 per cent in accordamce with Anncx & ©o
the Arrangement. In 1968 the quota
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Table C
NORWAY
Quotas
(US$)
. e ' Twelve~-month period
Exporting. .| . .. .. ...  Catesory S oo
‘egory beginning
country 1.10.67
Japan Yarn, woven fabrics and various
other articles n.e.s. 1,092,500
Garments (including knitted and -
crocheted goods) © 115,000
Republic,
...of .Korea™. .. ]-.— Woven fabrics o e 100,000

Mmti1 1 October 1965 all imports from the Republic of Korea were regulated.
From that date the seme import arrangement is esteblished for imports from this
country as that formerly esteblished for Japan. In 1966, a quota for woven
fabrics which was set at $14,000, was increased by 3 per cent. When South Korea
became a Member of GATT, the two Governments agreed on an increase in the quota
for woven fabrics. The quota for 1968 was fixed at $100,000.
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Table D
MEMBER COUNTRIES OF THE .CROPELN TCONOMIC COMMUNITY
(tons) -
I. Quotas Effective During 1967 and 1968
France | Italy [Germany, F.R.| Benelux | Total -
Hong Kong 1967 350 1/ v v 350
o 11968 375 . Y 1 v - L/ - 375
Indie 1967 | 2,155 Y 1,263 i/ 3,418
1968 | Lrticle 4 i/ irticle 4 1/ Article 4
Jepan 1967 | 2,225 1,700 2,642 1,200 74767
1963 | 2,343 1,790 2,783 1,263 8,179
Pakistan 1967 370 1/ 195 1/ 565
1968 | irticle 4 i irticle 4 1/ irticle 4
Total 1957 | 5,100 1,700 4,200 1,200 12,100
oo f1988 | 2,728 | 1,790 2,783 ‘1,263 178,554
Rep. of Chinz 1967 96
(Teiwan) 1968 . 114
Rep. of Korea 1967 70 330
1968 80 354
United ireb Republic |1967 135 122
1968 140 141
II. Changes Envisageld During the Remainder of the Jrrangement
Hong Kong - 11969 400 v VA v
1970 425 1/ 1/ 1/
Jepan 1960 2,461 1,380 2,925 1,326
1970 2,579 1,970 3,067 1,389
Rep. of China 1949 132
(Teiwan) 1970 150
Rep. of Korea 1949 90 377
1970 100 400
United lrab Republic 1949 185 140
1970 210 180
iV

Liberalized.
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The countries listed below have been allocated the following country quotas
and special country quotas:

Finished Special
Yarn Greycloth 1oth Made-ups country
Country e quota
1000 1b.| '000 sq.yds.| '000 sq.yds.|'000 sq.yds.|'000 sq.yds.
Algeria 2 - - - -
razil - 3,274 - - 90
British Honduras - - - - 79
Ceylon g - - - -
Colombia - 467 - - -
Cyprus - 1/ - - 109
Formosa - 2,210 - - 340
Gibraltar - - - - 383
Greece 275 54 - - 63
Iran - - - - 10
Israel 700 10 153 134 510
Jamaica - 334 - 377 510
Kenya - - - - 10
Lebanon 3 - - - -
Macao ) - - - 1,440 510
Malaysia - 2,632 82 26 510
Malta 145 26 - 208 428
Mexico - 479 - - -
Morocco - - - - 31
Nigeria - - - - 63
Pakistan 287 21,887 619 256 510
Senegal - - - - 10
Singapore - 396 425 2,553 510
Couth Africa - - - 360 510
Zouth Kcrea - 5,122 - - 203
“Spain : 2,534 4,621 1,708 2,684 51C
"Surinam ) - 30 - - -
Syria A - - - -
Thailand - - - - 20
Trinidad and Tobago - - - - 43
Turkey - 2,382 - - 10
United Arab Republic 371 1,046 g1l - 510
Yugoslavia - 2,962 880 108 510
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ANNEX
Urited States Cotton Textile Categories
Lelegory Description
1 Cotton yarn, carded, singles, not ornamented etec.
2 Cotton yarn, plied, carded, not ornamented, ete.
3 Cotton yarn, singles, combed, not ornamented, etc.
A Cotton yarn, plied, combed, not ornamented, etc.
5 Ginghams, carded yarn
6 Ginghems, combed yarn
7 Velveteens
8 Corduroy
9 Sheeting, carded yarn
10 Sheeting, combed yarn
11 Lawns, carded yarn
12 Lawns, combed yarn
13 Voiles, carded yarn
14 Voiles, combed yarn
15 Poplin and broadcloth, carded yarn
16 Poplin and btroadcloth, combed yarn
17 Typewriter ribbon cloth
18 Priat cloth type shirting, 80 x 80 type, carded yarn
19 Print cloth type shirting, other than 80 x 80 type, carded yarn
20 Shirting, carded yarn
21 Shirting, combed yarn
22 Twill and sateen, carded yarn
23 Twill and sateen, combed yarn
2/ Yarn-dyed fabrics, except ginghams, carded yarn
25 Yarn-dyed fabrics, except ginghams, combed yarn
26 Fabrics, n.e.z., carded yarn
27 Fabrics, n.e.s.,combed yarn
28 Pillowcases. plain, carded yarn
29 Pillowcases, plain, combed yarn
30 Dish towels
31 Towels, other than dish towels
32 Handkerchiefs
33 Table damasks and manufactures of
34 Sheets, carded yarn
35 Sheets, combed yarn
36 Bedspreads
37 Braided and woven elastics

38 Fishing nets
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Description

Gloves and mittens

Hese and half hose

Men's and boys' all white T. shirts, knit or crocheted

Other T. shirts

Knit shirts other than T. shirts and sweatshirts (including

- infants?')

Sweaters and cardlgans

Men's and boys' shirts, dress, not knit or crocheted

Men's and boys' shirts, sport, not knit or crocheted

Men's and boys' shirts, work, not knit or crocheted

Raincoats, 3/4 length or over

All other coats ,

Men's and boys!' trousers, slacks and shorts (outer), not knit or
crocheted

Women's, misses' and children's trousers, slacks and shorts (outer),
not knit or crocheted

Blouses, and blouses combined with skirts, trousers, or shorts

Women's, misses', children's and infants' dresses (including
nurses' and other uniform dresses) not knit or crocheted

Playsuits, sunsuits, washsuits, creepers, rompers, etc. (except
blouse and shorts, blouse and trouser, or blousz, shorts and
skirt sets)

Dressing gowns, including bathrobes and beachrobes, lounging gowns,
dusters and housecoats, not knit or crocheted

Men's and boys' undershirts, (not T. shirts)

Men's and boys' briefs and undershorts

Drawers, shorts and briefs (except men's and boys' briefs), knit or
crocheted

411 other underwear, not knit or crocheted

Nightwear and pyjamas

Brassieres and other body supporting garments

Other knitted or crocheted clothing

Other clothing, not knit or crocheted

All other cotton textile items



