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STATE TRADING

Notifications Pursuent to Article XVII:

Addendum
UNITED KINGDOM

I. ENUMERATION Of STATH-TRADING ENTHERPRISES

A Coal
B. JUuoe

C. Iron and Steel

IT. REASON AND PURPOSE FOR INTRODUCING AND MAINTATNING THE STATE-TRADING
ENTERPRIOE '

L.  Coal

The National Coal Board was established in 1946 when the coal industry was
nationalized. It is a public corporation and its main duties as set out in 5.I. of
the Coal Industry Nationalization ict, 1946 are:

(a)

(b)
(c)

working and getting the coal in Great Britain to the exclusion
(save as is provided in the ..ct) of any other person;

securing the efficient development of the coal mining industry; and
making supplies of coel available, of such qualities and sizes, in

such quantities and at such prices, as may seem to the Board best
calculated to serve the public interest.

The principal qualification of the Board's monopoly is that under 3.36(2) of
the 1946 .ct, as amended by 35.46 of the Opencast Coal .ct, 1958, the Board may grant
licences for the working and getting of:

(a)

(b)

(c)

coal comprised in small mines in which the number of persons employed
below ground is at no time likely greatly to exceed thirty;

cool present among cther minerals which is of such small value that
its working is unlikely to be undertaken except as ancillary to the
working of these other materials;

cozl in small opencast sites which are unlikely to yisld substantially
morc then 25,000 tons,
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B. Jute zoods

Following & review in 1988 of the arrangements governing State trading
in jute and jutc goods carried cn by the Board of Trade Jute Control, it was
decided thot the control be abolished.,  The Control ceased to trade on
30 Jpril 1962, and =11 imports of jute goods then reverted to private trade.
Jute ~oods of the type remaining subject to Control since the last review in 1964,
will however continue te be subject to. quote limitations,; but only when intended
for retention on the Unioed Kingdor domestic market. These limitations will cover
imports from all countries oxcept the Irish Republic and the Tastern drea, and
varn fron EFT.A sources. The new arrangerents constitute a considerable extension
of liberalization of imperts of jute goods; it is-estinated:that overseas:
suppliers will initially have opporiunitics of access to the British market for
goods ir the present jute control range, for domestic usc and re-export.-taken
together, of at least 25 per cent more than they had in 1967. The quota levels
will be increased rwovided such incréase is commensurate with the growth of the
United Kingdem rarket for the types of jute goods in question and does not
endanger the employment position in the Dundee arca. '

C. Iron and stegl - . e R

The Iron and Steel ict, 1967, which provided for the public ownership of the
major part of the iron and steel industry, became law on 22 kMarch 1967 and
ownc“shin cf tne fourteen nhj tcel-producing companies in the United Kingdem

cel Corporation on 28 July 1967. The British
Steel CCTPOTauIOﬂ; Gothblls ed by the ict, is a public corporation and its main
statutory cduties, a2s laid down in the Iron and Stecl jet, 1967, are:

\ X - . .
(2) to promote the efficiont and cconomicol supply of iron and steel
products by the nationclized stcel industry;

(b) to produce iron and stecel products so os tc sctisfy the reasonable
denands of monufacturing consumers in the United Kingdom;

(¢) +toc -avoid unduc rre
?s, but subjcct to ordinary corricreis

consicerations or ntercst;

1
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(&) %o takc such stcps as appoar to then to be practicable and desirable
o pronote the export of any preducts by the nationalized industry;

(e) to promote rescarch and develeoprient;

(f) to ensure thot the combincd revenues of the Corporation, and the

publicly~owned coipanies, taking one year with cnother, a2t least

cver their combincd chorges, after making proper provision for

epreciation and ~llocation to reserves. '

@
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III. DESCRIPTION OF THE FUNCTIONING OF THE ST.TE-TRADING ENTERPRISE

i Goal

The Nationel Cocl Board has no legal monopoly of the import of coal, but in
practice only the National Cocl Board has importcd on any significant scale.
Formerly the landed cost of imported coal was appreciably higher than that of
indigenous coal and the Board's practice of spreading the loss on the coal they
imported over the whole field of their coal sales made it financially unattractive
for private interests to enter the coal import field. Latterly, with the casing
of the coal situation in the United Kingdom and the continent and the consequential
fall in transatlantic freight rates, foreign coal has becn on offer at competitive
prices. It is, however, present Govermment policy not to authorize coal imports,
either by the National Coal Beard or by privete importers.

- Solid fuel exports are free of export control and both the National Coal
Board and private non-vested coal interests are free tc compete for oversecs
narkets on a cormercial basis. There is no govermmental control of export prices
which are related tc the world prices prevailing at the time. OCurrently expert
‘prices tend to be below home levels whereas formerly they tencded to be higher.
Exporters arc free to enter into long-term contracts if commercial considerations
so require.

B.  Jutg goods
Sec IIB.

C. Tron and stecl

The Corporation exports substantial quentitics of iron and steel products.
Its imports, moinly raw raterials, arc for British Stcel Corporation internal
consumption. There is no govermmental control of either imports or exports of
iron and steel and privote intercsts are free to compete with the Corporation
on a commercicl basis on both fronts. The gquantities te be cxported and imported
arc a matter for the Corporation's own commercial judgment as is the determination
of its cxport prices. The Corporation's export prices arc, to a large cxtent,
dictated by thosc prevailing on the world narket., The Corporation is frec to
enter into long-tern contracts if cormicrcial considerations sc require. There are
no contractual cbligations between the Goveranent and the Corporation.

IV, SIATISTIC,L INFORILLTTION

Le  Goal
See innex I.
B. Jutc zoods

Sec innex II.



L/3177/4d8. 6
Page 4

C. Iron and steel.

Figures for the Corporation's production and overseas trading in 1967, 1968
and 1969 to date are given in lmnex III, and compared with private sectcr
production and total United Kingdom imports and expcorts of the products covered.

V. EEASONS WHY NO FOREIGN TRADE HAS TAKEN PLACE (IF _THIS IS THE C4SE) IN
PRODUCTS AFFECTED

Does not zpply.

VI. ADDITIONAL INFORMATION

None,

Previous notifications for 1966-68 were contained in 1/2593/.dd.6 (1966),
L/2741/4dd.4 (1967) and 1/3030/idd.8 (1968).
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Tonnage ('00C tona)

Value (£!000)

1966

1967 1968 | 1966 1967 1968

(a) Inports .30 7 2 | 253 62 1 23
| ' i !

(b) Re-exports f - - - | - - -
i ‘ : S |

(¢) (1) Total exportsl 2,875 = 1,891 | 2,676 | 13,540 ' 8,865 ' 12,185
: . ‘

(ii) Exports from ! , ! i i ?
non-vested | g { ;
(1icensed) ‘ ! '
nines and j :
opencast sites : ;
included in Z f
(e) (i) .2, . 0,2,  D.a. n.a. n.a.t n,a.

(@) (i) Total home !

producticn | - : , ;

Deep rmined 167,556 165,05 157,224 (829,400 887,200 |766,457
Recovered : ‘ ‘ ' :

slurey 1,500 2,710 3,140 | 1,950 | 3,650 : 4,420

Opencast 7,039 7,095 6,864 | 31,680 39,020 ¢ 34,663
- ! : ,

176,095 174,864 167,248 1863,030 1923,870 | 805,540

(ii) Production !
fron licensed ;
mines i .
includecd in ¢ : ; ; i
(@) (1) 1,095 . 1,042 ° 968 | 5,420 ' 5,600 - 4,719

1
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Amne:c{-_ll-
STATISTICS OF JUTE GOODS

(tons tc the nearest hundred)

1966 . 1967 L1968

1. Imports ' z §
Yorn - State trading 400 | 100 ! 300
| 1,400 900
Total yarn 4,100 § 1,500 1,200

Private trading 3,700

2. Cloth and sacks and bags

te tradine (Cloth VA ‘ |
State trading (sacks and bags 2,300 f 4,900 3,400

Private trading (cloth A VAR
(sacks and bagsAB’zoo : 45,000 50,800
Total 45,500 | 49,900 54,5200
|
3, Total cleth 37,400 42,400 | 46,100
Total sacks and bags 8,100 i 7,500 . 8,100

fotal 1, 2 and 3

State trading 2,700 , 5,000 3,700
Frivate trading ‘ 46,900 46,200 51,700
Total /49,600 , 51,400 55,400
Exports i
Yarn 2,400 ! 1,800 1,500
Cloth - : : 5,500 3,900 £..900
Begs (necw) 1,600 i 1,500 é 1,200
E |
Total 9,500 © 7,200 ' 7,600

EJFigures of State trading in cloth ond sacks. and bags separately are not

%vaélable after 1963 when a large part of imports began to be returned to private
rade.
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srnex II (cont'd)
1966 1967 1968 .
United Kingdom Production | :
Yorn ; 120,500 112,000 109,700
Cloth | 71,9005 63,600 58,800
Sacks and bags . i D4 n.a. NeTe

L/ Estinoted fron yorn conswmiion by woavers.
b Y o




1/3177/4d4.6

Page 8 -
snnex ITT
UNITED KINGDOM - IRON LND STEEL
_ (1000 statute tons)
| 1967 1968 1969 ‘;
| N
! - ! . | ; l
D 3rd 4tk lst ; 2nd - 3rd | 4th- i 1lst ’
‘ D Qtr. ¢ Qbr. | Qbr. | Qtr. | Qtr. ! Qtr. : Qtr, 1
2 ? } : - : e
. PRODUCTION : : § : § g ;
Iron ore B.S.C. (2,768 13,092 13,508 | 3,420 | 3,067 3,248 {3,213 |
Other | 1141 129 126! 146 115 66 1 94
Total 12,882 | 3,221 ;3,634 | 3,566 3,202 |3,314 {3,307 |
- ! ! f i |
Pig iron (including B.S.C. 3,416 {3,644 | 3,879 | 4,111 - 3,957 14,242 4,178 |
blast furnace Other ; 116 | 121, 116 121 . 123 | 125 485 i
ferro-alloys) | : : : ]
Total 13,532 3,765 | 3,795 | 45232 | 4,080 {4,367 4,262
; ; i : N
! : ! i
Crude steel B.S.Cu 14,998 15,547 ; 5,643 ' 6,147 15,535 {6,248 | 6,405 1
‘ Other 461 | 54B 0 592 585 517 594, 826 |
; i x{ ; ‘ i
Total  |5,445 {6,095 6,235 16,733 6,052 | 6,842 {7,031 |
; ﬁ { i < 7
. . , i i !
Iron castings B,8.C. 187 | 238 216, 209 189 1 233 | 242 ,
Other | 597 | 671, 702 632 | 619| 707 | 734
Total 784§ 9031 918 891 ' 808 | 940 979
: ! !
neozrsY . | i ;
| = 2/ . o saa | 5 ,
Iron orc B.S.C0.% 13,942 13,807 3,488 13,943 4,963 | 4,457 14,137
UK total 4,391 13,833 3,711 ' 4,145 4,920 4,480 |4,391
; ‘ i ;
Mangeonese ore B.S.C.g/: 7L 98 9L+ 102 | 84 122 118 |
UK total | 56 | 108, 105; 123 : 107 129 | 112 ‘
v ! | : ! |
{ Pig iron B.S.C.é/; 4 4 A : 4o 5o - | - ‘_
{ UK toix LT3 L 65, 550 50 77 55 | 48 |
3/ | | é ! ! ! i
Other iron and B.S.C.é//! 20 ALl 3¢ | G6 45 65 . 134 i
| steel products UK totul ¥ | 395 | 492, 558 ° 523 500 ' 482 | 525 ,
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(1000 statute tons)

1967 1968 1969

3ed| 4th | lst | 2nd | 3re | 4tm | 1st
Qtr. Qtr. Qbr. Qtr. i Qtr, Qtr. Qtr,

1EoRTsY (cont' a) |
Iron and steel B.S.C. - - - - § - - -
scrap UK total 1 1 1 - 1 1 2

1 1

EXP ORTSi/
Pig iron B.S.C.i/ 58 1 47 6 L 33 L6
UK total Ay 1 24, 35 10 1 g
Other iron and B.S.C i/é( 789 801 £92 992 907 | _ €17 619
steel products UK total . 98441 863 | 1,024 | 1,164 | 1,059 | 1,132! @18
Iron and steel B.5.C. - - - - - - -
scrap UK totel 308! 208 347 304 | 129 120{ 163
|

-
=/bnitcd Kingdom totel {rom Overseas Tradc .ccount.

2/

Rececipts at works.
2/

Ingots and semi-finishcd stcel.
4

Ixcludes ferro-alloys,

5/,

48 reported by producers.

é/Ingots, scai-finished and finished steel.




