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Fnumeration of State-trading enterprises

A. Grains

B. Tobacco and salt

C. Alcohol, of which alcoholic content is or exceeds SO per cent
D. Opium

B. Milk products

I. Of grains,; the export and import of rice, wheat and barley (including naked
barley) are operated under the Staxe—trudlnv eaterprises.

IT. Reason and purvose for introducing and maintaining food contro

The Government is authorized to adjust demand and supply snd the prices of
rice, wheat and barley under the provisions of the Food uan“gelent Law of 1842
in order to secure the nation's food supply, to stabilize the national econcmy,
and ultimately to secure their reproducticn and to stobilize the houschold
budget of consumers.

is a pur+ of the Food Management System, the imporis of rice, whesat and
barley are controlisd by the Government to ensure proper &nd smooth operation
of the System.

ITI. Description of the functioning of the State-trading éntarpriscs

1. The Government, (Food Agency) does not diresctly undertake the import and
export of rice, wheat and barley. Actual import and oxport transactions arc
carried out, under Govcrnmcnt P rmit, by privatoe tradoers who are enroiled to
the uovornmcnt as importers of these products. Rice, whealt and barley thus
importsd must be sold to the Govermment.
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2. Annual import requirements of rice, wheat and barley are determined on
the basis of the Supply and Demand Programme which is computed after giving
due consideration to the demand for them, the amount of them purchasable for
the Government from domestic producers, etc.

3. The Government selling prices for imported rice, wheat and barley are
determined on the basis of the selling prices of domestic ones, taking into
account the quality differential between the domestic and the imported products.

As regards imported wheat, the Government has been carrying out the measure
to adjust the price differentials among the types and qualities of their
government selling prices at thz level near to those among the types and
qualities of wheat recorded at the time of importation.

IV. Statistics

(Unit: '000 tons)

Import Export
Fiscal Production Total For food Total For food
year
1965 12,409 1,052 1,052 C ' 0
Rice 1966 12,745 672 679
1967 14,453 364 364
1965 1,287 3,532 2,620 a8 88
Wheat 1966 1,024 4,103 3,160 79 79
1967 97 4,238 3,005 87 87
1965 1,234 512 103
Barley 1966 1,105 598 &5
1967 1,032 €66 26 2

Notes: 1. For rice, the figures for "production®” show those of
unpolished rice, but the figures for "import" show
polished rice.

2. The figures for "export” of wheat represent those of
wheat equivalent of wheat flour.
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B. Tobacco and Sz1t

I. The Japan Monopoly Corporation (hereinafter referrod to zs "the Corpora tion")
holds the monopoly for tobacco and salt.

<

II. Reason and purposc for mainuainin? the Government moncvoly

(a)

(b)

Tobacco: The tehaceo monopoly is mainteined for the purpose of
securing the fiscal revenuc.

Salt: The salt m ononolf is maintained for the purposc of securing
a sueady supply of salt to consumers. .

ITI. Description of tﬂu functioning of the State-trading entsrprisc

()

Tobacco: The right to producc manufactured tobzceo be longs exclusively
to the Corporation. Leaf tobzcco and manufactured tobacce are imported
solely by the Corporation or a porscn entrusted to do so by the
Corporation. Tobacco thus imported is exempted from duties. Leaf
tobaceco and manufactured tobacco ars cxported by the Corporation as
well as by any nerson who has purchascd leaf tebacco and manufactured
tobacco from the Corporation for the purpose of cxport.

The amount of import of menufacturcd *tobacco and lecafl tebacco is
decided by the Corporation on the basis of the domestiic demand-supply
programme. Loaf tobacco is imporited chiefly as aromz =2nd taste
material to be mixed with domestic lcaf %obacco. Tha import is

de01ﬂ ed on the basis of cecmmcrcizl coaszideration.

The Corporation determincs yeoarly the type of tobuacco to b

as well 2s the acreage of culiivation, and makes a p i
cnt thercof in advance, and any perscn who intende

tobacco aprlies to the Corporation for a wermnission.

The Corporation purﬂhasLs all domestic loof tobucco. The purchasc

price of domestic leul ftobacco is fixed 2annualiy with 7 view to cnabling
its grovers to carn adecuste prcofits, taking inte cccount the ceost of
production, cuwrrent commodity prices and other ccorcmic factors, with
the advice of the "Tobzecco Cultivation Council™ composed of learned

and experienced persons as welil as reproscatatives of growers.

for lzaf tobacco of Forelgn origin, it is purchased U the
price. The snle price of leaf tobacco for eivort is fixed by adding
the amount of the oxpens:is te e borne by the Corvoration and ~ certuoin
margin to thes purchasc price.

The rotail price cf monufacturcd tobzcce 1 : ! i
subject to the approval of “he Ministor of Finance, within ihe scopc
of the maximum price provid.d for in the Law Concerning Doterminati
of the Fixed Frice of Manufacturcd Tobacce. In determiniag the prico,
monopoly profits (including comsumption tax) and handling churges for
tobacco retailers are added to the sum of productien and 1o
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The retail prices of imported manufactured tobacce are fixed by the
Corporation subject to the zpprovel of the Minister of Finance, on the
basis of import prices, market costs, handling charges and the amount
equivalent to the monopoly profits (including tobacco consumption tax)
to be gained from the sales of domestically-manufactured tobacco.

The selling price of manufactured tobacco for export is fixed by the
Corporation adding a certzin margin to the total cost price.

When an individusl imports manufactured tobacco for his personal use
with the Corporation's permission, a duty of 355 per cent for cigarettes
and 200 per cnt for cigars is levied on the amount in excess of a
certzin quauntity. 4 flat rate of ¥ 5 per plece is applied in case

of cigarettes brought in Japen by passengers. The amount collected in
such a way reaches nearly to the incidence in the case of manufactured
tobacco imported and sold by the Corporation.

(b) Szlt: Salt is menufactured sclely by persons authorized by the

Corporation. The Corporaticn, in principle, purchases all salt Shus
menaufactured. Salt is imported solely by the Corporation or a person
entrusted to do so by the Corpcration., Salt thus imported is exempted
from duties. Salt may be exported by the Corporation as well as by
persons who have purchased salt for the purpose of export. In fact,

s
however, no salt has been exported.

Salt for common use (as foodstuff) is directly imported by the
Corporation from producers zbroad after the Corporation has decided
the import volume on the basis of the demend and supply programme for
salt in Japan. Salt to be used as material for soda industries can
be imported vy soda mekers entrusted to do sc by the Corporation.

The purchase price of domesticalliy-produced salt is determined by the
Corporation on the basis of production cost, taking into account the
advice of the "Council for the Determination of the Purchasge Price of
Salit" composed of learned and experienced persons, represenvatives of
salt (manufacturing) industries and those of the consumers.

As for imported salt, it is purchased at the merket price. The sale
prices of salt zre fixed by the Corporation subject to the approval
of the Minister of Finance.

IV, Statistical information

For statistics on imports, exports and production of tobacco and salt,
see ganex.
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V. Reasons why no foreign trade takes plece

No salt has been exporied because of its comparatively high cost of
production.

VI. Additioral informstiocn

one.
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ANNEX
Leaf tobacco.
. Imports Exports Domestic
Fiscal ' roductiocn
year Quantity l Value Quantity Value %’Odd kj;’)
(r000 kgs.) i ($1000) (100C kgs.) ($1000) e i
1966 | 25,874 | 52,528 7,585 8,456 197,471
1967 27,010 i 52,147 5,011 5,599 208 ;824
1968 31,994 | 61,893 7,244, 8,087 193,393
LN - >
Menufactured tobscco
Inports l Exports N .
. Domestic !
Fiscal ot L mgam e p roduction i
year | %2;?;;2% Value ?;;E;:Ei (Value (million ?
41 UL (“, X : AN d'- r . Y
pieces) (1000) vpieces) ($1000) pleces; g
1966 1,161 5,110 334 | 2,100 179,775 |
1967 1,601 7,427 404, 2,382 194,991 !
1968 1,535 75342 462 2,680 196,470 %
ps PO [ S — 1

o o an e,

The above figures on guantity are only for cigareties (including cigarettes with
mouthpieces and cigarettes with filter-tips), excluding cut tcbacco and cigars

[CEEE ]

Salt
——— —- 2 - PR
Inports i Exports | o in !
Fiscal T S i Domestic
year Quantity Talue ‘ Quantity Value producﬁ¢on\ ‘
; . iim ; ’ by (1000 tons)
(1000 tons) ($1000) \ (1000 tons) | (%41000) |
Y R T P
1966 2,969 41,400 ‘ | o 70 I
i
1967 4,486 45,077 i 0 | 0 085
1968 5,16 51,72 ! g 0 938
{ o< —_ -~
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C. ilcohol, of which flcoholic Content is or Exceeds 90 Per Cent

I. Tne Ministry of Internstioneal Trade and Industry (nerein;fter referred to
as MITI) holds .a moncpoly for the production, séle and import of aleohol, of
which alconclic content is or exceeds 90 per cent (hersinciter referred to as
"alcohol").

This Govermment monopoly on alcoheol is opurcted on a so-called self-paying
besis. SR ’

II. Reason and purovse for maintcining the Government monopoly

The alcohol monopoly has been maintained since 1937 with a view to achieving
the following objectives:

(2) to ensure the smooth and steble supply of alcohol to consumers;

(b) to regulate production and sales of alcohol for the purpose of securing
fiscal revenue;

(c) +to promote the agricultural economy through the purchase of sweet
potatoes as raw moterials for alcohol.

Llcohol is produced in the State-operated and privete factories and
sold to the consumers at o reasonable price. The amount of production
1s determined by the Govermmsnt es the aduinistrotor of the alcohol
monopoly, taking into account its demend and supply situation.

p]

III. Deseription of the functioning of the Stote—trzdins enterprises

There are almost no exports of alcohol, since it is produced in State-
operated factrries or in private factories authorized tc¢ do so by the Government,
teking into account the balance between demand and supply. 4 small amount of
alcohol is exported to Ryukyu on o private basis.

Aleohol is imported solely by the Government or by perscns entrusted to do
so by the Govermment. There are no particular restrictions cn its export.
-dcohol is inmported ws much as necessary in such special situctions as the
domestic production falls short of its demand. v

The Govermment purchases all alcohol produced. The purchase price is fixed
by taking into account the cost of producticn and appropriate profits for the
monufocturers.  The cxport price is also fixed by adding the amount of the
necessary expenses of the Govermment and a certain margin to the purchase price.
As for imported alcohol, it is purchased at the market price.

There i1s no bilateral agreement on alcohol.
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IV, Statistical information
Fiscal Import xport Domestic production
year Guantity Valus Guentity Value Quentity Value
(kgs.) ($1000) (kgs.) ($rc00) (kgs.) ($1000)
196¢€ 0 8L 17 65,790 11,974
1967 o - 105 22 69,160 13,434
1968 0 | 116 73 79,240 L4 431

V. Reasons v

I,

hy nc foreizn trade tokes place

Since there is enough domestic production to meet the demand, there are no
imports of alcohol except as indicated in section III above.

I. The Ministry of Health and

II. Re

Welfare holds the

monopoly for opiun.

ascn and purposs for meintaining the Government mononoly

The purpose of monopoly is to regulcte supply of opiur for medicel and
scientific purposes, zs well as exercise necessery control cver cultivation of
opiun povry, transfer, obteaimment (by transfer) and possession of opium and
poppy straw.

IIT. Descripticn of the

functioning

o the Stote-tra

i ¢nterprises

Tae Govermaens

igAta to 1mJort
n

L

Durchases

S ey -
ana 3ILorT

211 opiwm procduced in Jag

opium bplong exclusively to the Govermment
t.

The inister oi Health and Welfcre fixes the prices for purchase of opium
to be surrenderad, talidng cccount of the condition of production by opium poj
) E

cultivators, import o

Y
rice

imported opium, it is purchased ot market price.

of opiws cid other cconcmic conditions.

Ls for
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IV, Steatistical intTormation
Piscal Imports Exports Domestic production
Jo&T | Quantity Velue Onmntity Velue Quantity
(kgs.) (§1000) (kgs.) ($1000) (kgs.)
1965 49,200 749 - - 159
1966 51,000 725 - - 129
1967 48,640 711 - - 9z :
1968 60,000 907 - - 89
E. Milk Products
I. The following products are operated under the State-trading enterprise:
butter, sugsred condensed wholemilk, sugared condensed skinmed milk, skimmed milk
powder, wholemilk powder, butter-milk powder and whey powder.
II. ZReason and purpoge for introducing of the State-tradiis enterprise

on, established under the aAct for
to Producers of Monufacturing
import tae woin nmilk products,

The Livestock Industry Promoticn Corporatio
Temperary Measure Goncerning Deficiency Payment
Milk enacted in June 19 65, has been entrusted to
as mentioned above, as from ipril 1966.

The objectives of this
payment schere to producers
centribute to stabilization -
supply of the main milk produ
quantity of importation and
chang

gre to nake more ef
for menmutacturing n
mestic consumption, by s
cnd thelr prices, throug:
the main milk products
nd situations.

tive the deficlency
nroducts and to
bilizing demand end
adjusting time and
50 as to meet the

~
1re
mil

c
&
e

n

sal
ges in domestic supply and

o w

of
[CHitsnile]

III. Description of the functiocnin; of the State-trading ernterprise

48 far as trade is concerned, the function of the Livestock Industry
Promotion Corporation is limited tc importation only. Importation of the main
milk products is to be exclusively entrusted to the Corporation as a rule. In

practice, import transaction is-to be carried out by the Corporation itself and/or
those so entrusied by the Corporation. However, any enterprises other than the
Corporation are to be permitted to import these products only in cases where they
are used ror such a porticular utilization as provided for in the Caebinet Order
(use for school lunch progromme, animel feed, materiel for processing trode,
international sample fair and international ships and sircrafts).
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I market prices of the milk products are under such conditions as to rise
or likely to rise above the terget stabilization price fixed by the Minister of
igriculture, the Corporation is to undertake importation of the main milk
products. The Corporation is to sell the imported milk products in the market,
if market prices of the main milk products ars under such conditions as to rise
or likely to rise above a price higher than the target stebilization price by a
given amount. The Corporation has bsen operated in accordance with commercial -

consideration.

IV. Statistics

(Unit: '000 tons)
. Calendar | : . _ -

vear Production Import Expord
Butter 1965 24 1 0
: ' 1966 <5 7 0
1967 24 17 0
Sugared condensed wholemilk 1965 34 0 -
1966, 32 - -
1967 34 S) -
Sugared condensed skimmed milk 1965 26 - -
1966 23 0 -
1967 22 - -
Skimmed milk powder 1965 25 64 -
1966 26 69 ~
1967 30 98 -
vholemilk powder 1965 26 0 -
1966 28 2 -
1967 29 7 -
Whey powder 1965 - 3 -
1966 - L -
1967 - 5 -
Butter-milk powder 1965 - - -
1966 - - -
1967 - - -




