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I. Enumeration of State-trading enterprises

At present the only South African enterprises which can be regarded as covered
by the provisions of Article XVII are marketing boards concerned with the marketing
of certain agricultural products.

Marketing boards exist for the following products:

1.
2.

11.
12,
13.
14.
15.
16.
17.
18.
19.
20,

Bananas

Bush tea

Chicory root

Citrus fruit for export

Dairy products, i.e. butterfat, butter, cheese-milk and industrial milk
Deciduous fruit, i.e. apples, apricots, grapes, peaches, pears and plums
Dried fruit, i.e. prunes and dried vine fruits

Dried beans (main varieties produced)

Eggs

Fresh milk (Cape Town, Witwatersrand, Pretoria, Bloemfontein and the
Western Transvaal)

Livestock and meat

Lucerne seed

Maize and grain sorghum

Oilseeds, i.e. groundnuts and sunflowerseed
Potatoes

Tobacco

Winter cereals, i.e. wheat, oats, barley and rye
Canning peaches and apricots

Mohair

Karakul
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II. Reasén and purpose for introducing and meintaining
State-tr-ding enterprises

'The reasons and purposes for introducing and maintaining the various marketing
schemes may be surmarized as follows as will be seen from the notes supplied below
on eaﬂh scbvne-,

(i) -to achieve a measure of stability-for the producers concerned;

(1i) +o facilitate the manetlng of the .crops concerneu, and "’

(iii) to ensure suff;01ent supplies to: consumers at reasonable prices
either from local productlon or 1mportatlons.

III. Description of the functioning cf rhe otate-tradlng entgggrisés

fig The specific schemes

1. The Banana Board is conéerned virtually exclusively with the marketing of
bananas in the domestic market. Whereas the Board has in recent years sold the
bulk-of the supplies on auction merkets in the main urban areas, the Board has
decided to revert to its previous method -of sale, i.e. selling the bulk of '
supplies on a direct basis to the trade at prices fixed by the Board from time .
to time, in the light of the existing supply and demand position., The system
of pooling of proceeds according to grade has been maintained. Imported supplies
are treated on a par with domestic supplies. Furthermore, the Board has also
decided to erect its own ripening facilities in two urban centres. (namely
Germiston and Pretoria) and sell ripe bananas to the trade at prlwes determined-
by the Board from time to tine. :

2. The Bush Tea Board sel:s an indigenous type of tea on behalf of producers

on a .pooling basis. Beyond selling tez to packers there is no-control zrd the
commodity is of no 1nportgnce in international trade. Before establishment of the
Board producers were largely at the mercy of one large packer who could determine
prices.

3. The Chicorv Board sclls chicory rcot on behalf of producers te coffee
roasters. An advance price is paid to producers and a subsequent payment is made
depending upon the ultimate realization for each crop. Three large coffee
roasting firms use about 70 per cent of the chicory root and the Board ensures
equitable treatment for all producers. The Board has nothing to do with importe
of coffee beans nor with the trade in prepared coffee or coffee and chicory
nixtures.




L/3177/4d.11
Page 3

4. The Citrus Board exports oranges, lecmons, grapefruit and tangerines on
behalf of producers on a pool basis. The disadvantages arising from several

- thousand producers competing amongst themselves on overseas markets are thereby
avoided. The export fruit handled by the Board is usually sold by private
treaty through overseas representatives on a commission basis, The scheme

is therefore maintained to achieve the benefits derived from co-ordinated
marketing.

With the latter object in view the Board has also been empowered to act as
a one-channel marketing organization for virtually 21l citrus fruit intended
for domestic consumption. 4s in the case of overseas markets the Board utilizes
existing trade channels in disposing of fruit received from producecrs.

5. Dairy products being considered an essential foodstuff, the dairy products
scheme is devized so as to ensure a steady supply of these products at reasonable
prices to consumers.

The Dairy Board controls, with approval of the Minister of Agricultural
Economics and Marketing, the producer prices of butterfat and industrial nilk.

The Board is the sole first-hand buycr and importer of bﬁfﬁer, Cheddar
cheese and Gouda cheese and also controls the manufacturing and trade prices of
these products.

6. The Deciduous Fruit Board functions in the same manner as the Citrus Board
and is maintained for the same reason. The Board exports fresh apples, apricots,
grapes, peaches, pears, plums and prunes produced in the main production area on
behalf of producers on o ool basis. With the exception of apples and apricots
the Board is also responsible for the marketing of the above varieties of fruit
which are grown in the Western Province area, on a pool basis in the domestic
markets.

7. The Dried Fruit Board is the sole buyer from producers of prunes, currants
and the various dried vine fruits. After providing for the requirements of the
domestic market, the Board sells any surpluses overseas.

Producers are paid advance prices and deferred payments are made after
the crops have been sold. Domestic wholesale selling prices are fixed by the
Board with the approval of the Minister.

The scheme protects producers from price fluctuations resulting from the
annual fluctuations in output and from the disadvantage of unco-ordinated
selling, '

8. The Dried Bean Board is empowered to operate floor prices for the m2in
varieties of dried beans when local supply and demond conditions warrant such
action. 'In accordance with crop prospects the Board may thus fix minimun
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prices at which it offers to buy beans from producers if they cannot obtain the
equivalent or better prices from traders. :

Beans which the Board might purchase are resold in the domestic market for
local consumption or export. The scheme is maintained in order to achieve a
neasure of stability for the producers of dried beans.

9. The Egg Board fixes from time to time the minimum prices at which registered
packers are required to buy eggs from producers. These prices vary according to
the seasonal nature of production. 41l stocks of graded eggs which the packers
cannot dispose of domestically or in adjoining territories may be sold to the
Board which may resell such eggs at = later stage in the domestic market or
export them. The bulk of the Board's purchases is generally sold in overseas
markets at prevailing prices,

The production of eggs being very seasonzl, the scheme is maintained to
prevent producer prices from fluctuating too severely with the fluctuations in
production.

10. The Milk Board =t present regulates the sale and distribution of fresh milk
in the urban areas of Cape Town, the Witwatersrand, Pretoria, Bloemfontein and
the Western Transvaal. This scheme previously only applied to Cape Town, but

it was subsequently extended to the other four areazs. The price at which
distributers maey buy fresh milk from producers is fixed by the Board with
ministerial approvel. Surplus milk is diverted to industrial outlets by the
Board, which distributes the joint nct proceeds of milk sold for fresh
consumption and for other purposes on a pool basis to producers.

The scheme is maintained to regulate the distribution of fresh milk to the
advantage of both producers and consumers.

11. The Livestock and Meat Board sets floor prices at which it is prepared to
buy slaughtered carcasses of cattle, sheep, goats and pigs at the auctions in the
main urban centres. The floor prices for cattle sere increased during the winter
and spring months. During recent years the neecd for the Board to buy arose
spasmodically, as the level of the auction prices have generally been above the
floor prices.

The system whereby the Board regulates the movement of slaughter stock to
the urban centres by way of pormits, has been discontinued. If circumstances
should warrant such action, the flow of animals to the urban centres concerned is
at present regulated by the Board in conjunction with the selling agents. Under
this systcm esch agent is allotted 2 certain weekly quota. In centres other than
the main urban areas, there is no control over the marketing of slaughter stock.

12. The Lucerne Seed Rcard buys lucerne seed (2lfalfa) from producers through
appointed agents at prices fixed annuslly with ministerial approval. Likewlse
the Board fixes the trade prices of this commodity. Particular attention is paid
to the quality and purity of the seed supplied to buyers.
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13. The Maize Board operates a scheme for maize and grain sorghum., The Board
buys all maize from producers through appointed agents at prices which are fixed
annually when the maize harvest commences. Hereby equitable treatment is ensured
to all meize producers and they are protected against the vageries of the market.
The Board se1¢s surplus maize on tender to private exporters and any losses
sustained or profits made on such sales are met from or accrue to the Board's
stabilization fund to which all producers, and to a lesser extent consumers and
the ‘State, contribute. By means of this fund the shocks of sudden price
fluctuations in the export markets are moderated. Llthough the control measures
are aimed at stabilizing local producers' prices to some degree, internal selling

prices are fixed on a conservatlve basis as can be seen from the figures quoted
below. :

Export realizations in respect of maize compare as follows with domestic
prices for the seasons mentioned:

Board's domestic selling _ Board's export
price (best grades) realization
Season White Yellow | Wnite Yellow
1965/66 R 3.19 R 2,92 i - R 4.12
1966/67 R 3.37 R 3.07 | =364 R £4.03
1967/68 R 3.37 R 3.07 5 3 3.29 ; R 3.81

When maize is occasionally imported, these quantities are sold by the Board
at domestic prices and the resultant losses are nmet by the Treasury,

For grain sorghum the Board operates a floor price scheme. Prices by grades
are established annually a2t which the Board buys supplies which producers are
unable to c£=211 at lLigher prices to grain traders. The scheme is meintained for
the stability it renders to producers of grein sorghum.

14. -The Oilseed Board is the sole buyer from producers of groundnuts end sunflower-
seed and appoints agents to handle the crops. Depending upon the local first-hand
selling prices, fixed annuclly by the Board, and overscas prospects, the Board
establishes advance prices by grades to producecrs ecach yoor and subsequently makes
one or more deferred payments depending upon what it realizes on average frem the
salc of the CTrops.

rractlchnly all the sunfioworseed is sold in the Republic whilst groundnuts
are also exported both as crushing nuts and nuts for the ediblc trade. The Board
itself exports all the hand-picked nuts intended for the edible trade and the bulk
of the nuts for crushing. In order to ensurc sufficient supplies of oilcake both
groundnut and sunflowcrsced ©il  are produced in excess of domestic requirencats
and the oil is exported. The Board has built up fairly substantial reserve funds
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from levies, but up to the present it has not been found necessary to use any part
cf these funds for price stabllization purposes.

15. The Potato Board endeavours to stabilize prices when excessive supplies reach
the main markets, perticularly Johznnesburg, by operating on the market. Supplies
thus purchased are redistributed to deficit markets, and to low income groups
mostly at reduced prices, whilst a portion is exported. During periods:of maximum
supply, the Beard zlso arrazngse with producers to grade and pack potatoes dlrectly
for export. On some exporis profits are nmzde whilst on others losses are incurred.
The Board obtains its funds from levies imposed on po‘atoes marketed in the larger
urban centres. The Board doss mot obtain any funds from the State.

16. The tobecco crops arc handied by co-ope_ntlve companies and the Tobacco Board
merely fixes the minimum sclling prices to manufacturers and imposes levies to
build up a reserve fund., From this fund the Central Co-operative Tobacco Company
is part Ly con pcﬁsuteu for anj shertfall on the prices of leaf exported.

17, The ¥inter Cerezls Board is the sole buyer of wheat, oats, rye and barley

from preoducers through its appointed agents.

The domestic prices of these cereals are determined annuzlly on the basis of
production costs surveys and other relevant economic factors. For wheat these
surveys are of grsater imporitance than for tie other grains where the greater
importance is attached to production in relation to censumption.

Thore are no measures COﬁUellle the use of substitutes when shortages of
wheat occu;. In fact zdmixtures in brezd arc ordinarily vrohibited except that a
mived rye bread is permitted provided it is labelled =s such.

iny loss on barley or oal
stabilization funds derived fr
the State.

ts ex porLed pericdically is recovered from
ror lovice on producers, No contributions are mzde by

flour znd braad are fixed at all stages.

The prices for wheat and wheaten niezl,
For the other grains the prices 2% which the Board buys and sells are fixed, but not
the reszle prices bty the trade or rrices of the products manufactured therefrom.
The Board's selling priccs are the net prices paid 1o producers, plus lcvies and
the sturage zrnd handling chnrrog of Its ageabs.

These cereals, as well cs barley malt, ground or crushed oats, rye meal, flour
and bran, and wheaten flcur, meal, semolina and bran ray only be imported by the
Board or by a person authorized to do so by a permit issued by the Board. 1In
practice the Board is the sole importer of whezt.
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The normal practice, when shortages arise, has, with the exception of
barley malt, been to import grain and to produce the other products locally. When
necessary the State pays a subsidy to bring the cost of imported wheat into line
with that of domestic supplies. Importers obtain the other cereals at cost.

Imported wheat is sold at the Qomestic prices and any difference arising
from the lower or higher cost of importeéd wheat either accrues to or is met by the
Treasury, which also pays a subsidy on bread-flour and sifted and unsifted neal
in order to reduce the cost of bread to the consumer.

The quantities of wheat imported, the gross domestic price to producers and
the landed cost of imported supplies have been as follows in recent years:

{ |
Domestic bulk | antity Landed
Season price - 200 lb. landed cost ! Source
(grade B1) 200 1b. 200 1ib. |
1965/65 R 5.59 5,287,128 R 5.35 | Australia
Canada
| United States
| and
Argenting
1966/67 R 5.88 7,163,722 R 5.60 ! Australis
Canada
i United States
1567/68 R 6.08 - -

18. The scheme for canning pesches and avricots is primarily aimed at the
promotion of orderly marketing of canning peaches and apricots with a provision for
a measure of price protection; prover grading and payment according to cuality.

The scheme nerely enables the Canning Apricot Peach Board to prohibit the sale of
peaches and apricots by producers tc canners, except in accordance with a written
contract which must at least provide for the sale of such peaches and apricots at
prices according to grade. The Board also has the power to fix a minimum price

for such sales.

19. The Mohair Control Board was established meinly for the purpose of
facilitating the marketing of mohair in the Republi¢. The Board has nc powers as
regards the fixation of prices, but can prescribe the times and places of sale as
well as the methods and procedures to be adopted in selling mohair in the Republic.
At present mohair is mainly sold by auction.

20. The Karakul Board is mainly concerned with promotional work in the marketing
of karslkul pelts in the locel and overseas nmarkets. The Board has neither the
power to buy or sell pelts nor to fix the price of this commodity.
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B. Legal provisions

Relevant extracts from basic legislation

Marketing Act No. 59 of 1968 (as amended)

Section 1 a)
For the purposes of this Act:

- Any product imported into the Republic shall, for the purposes of any scheme
relating to such product, be deemsd to have been produced in the Republic except
in so far as the scheme provides otherwise.

Section 2(1)

There shall be & ccuncil to be known as the National Marketing Council which
shall consist of a chairman and four other members, all of whom shall be appointed
by the State President, and one of whom shzil be dasignated by him as deputy

chairman for such period as he may determine: Provided that =

(2) either the chairman or the deputy chairman shall be an officer of the
Department of Agricultural Economics and Marketing;

(b) the State President may, if he deems it expedient to do so, appoint an
additional member to the said council.

/
Section 4(3)
The narksting cruncil may -

(2) on the instructions of the Minister, investigate, or cause to be
investigated, marketing conditions in general or in any province, or
the conditions relsting to any particular product, or ruling on any
market;

(b) examine and report to the Minister on any scheme which he may refer to
it:

(c) draft and submit to the Mlnlster any scheme which it may deem necessary
cr which the Minister may require it to draft;

—
jo]]
~—

from time to time examine sny scheme which is in operation in terms of
this Act and revort thereon to the Minister and, in connexio-n with
such examination, inspect, or cause to be inspected, the books, records,
and other documents of the board which administers that scheme:;
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(e) assist. in the organization of any control bozrd and require any such
board tc furnish the marketing council with such information as it may
deen necessary for the prcper performance of its functions;

(£) attend any rneeting of any control board or any committee of a control
board and participate in the proceedings at such meeting in an
advisory capacity, or authorize one or more of its members, or any
officer designated by the Minister, to attend any such meeting and so
to participaté in the proceedings;

(g) cause the books of account of any control board to be audited, and
consider the report of the person who audited such books of account,
and recommend to the Minister any action which it mzy consider necessary
in connexion with any such report;

(h) recommend to the Minister the prohibition or the regulation of the
impor. tion of any product into the Reputlic generzally or from any
particular country;

recommend to the Minister the prorlbition or the re

exportatior of any product from the Republic generally cr te aﬁy
particular country;

~~~
|
S’

() advisc the Minister in reg
this Act which he may re f

® rr-z

ard to any metter within his purvisw under
to it for its advice;

b

(k) perform the duties imposed; and exercise the pouwers conferrad on
terms of this Act, and perfora sucn other du s S
from time to time assign to it.

[=]
d.
.
®
1)
n

Section 8(1)(2) and (b)

(2) 4Any association of producers or any co-operative s
ccapany or control toard may subnit to the Ministe
proposed scheme relating to any product or preduct
of the association, society or company concernad p
of which the board concerned has bezn establish
sub-szctinn (2) deemed to have been established,

h 1 @
w3k
® 0
(¢}
ct

£ -
5 tht case may bc.

(b) The marketing council or any body which, in the cpinion of the Minister
is representative of persons un~aged in ac“icultural pursuits, may
submit to the Minister in writing = proposed schcme rclating to any
product.

Section 2(1)

The Minister may, after consultation with the marketing council, reject any
proposed scheme submitted to hin under section 8(1)(a) or (b,? or approve it
provisionally, or refer it back te the association, society, company, board or
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ort on such modification of the

er having received such report

eme or approve it provisionally, either
ications as e may deem expedient.

OB Y

body concerned for
proposed scheme a
(if any) he may r
without modificati

Section 14(1}

The State President may publish any scheme by proclamation in the Gazette

and declare that it shall come into ovruration on a date mentioned in such
proclamation -

(

0

) cf section l2(l)(b), recomniended the

() srovided in section 12(1)(a) and
s contemplated in paragraph (a),

a
thc producers whe voted in

, in the case of & scheme which confers
contrel board, not less than thres fifths
ted on thu %hw." and

than half the totel quantity of the product o which
lates, which was, during the pericd of three Veurs
receding the first meeling at which the scheme was

e vote, produced in the arce in which the schemc is to
sons who ware entitled to vote on the scheme.

ite name, the product te which it rela tcs and thﬂ area

Section 25(1)

& scheme shall provids for the establishment of a toard to administer the
schene. .

Section 42

(1) The levy contemplzted in scciion 41 shall be payable in such marmer and at
such tines as may bc prescribed by regulation under section 89, and shall be
so payable by persons belonging to such class or classes of persons as may
bz prescribed in the scheme in question.
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(2) & scheme may provide for the recovery, by any person contemplated in
sub-seciion (1) or any cther person and under the circumstances prescribed in
such scheme, of any amount paid or payable by such person or other person by
way of or in respect of such levy, from any cther person determined in
accordance with a manner so prescribed.

(3) The control board of the schem:

e in question may pay to any person by whom an
anount paid Ly hin by way of such levy may be recovsred as contemplated in

sub—axzw o (2), such commission on

he amount in q’h.CS'L—lOIl as that control

ct

board may determine.

(4) Provision may be mads, in any ca
producers of the pfoduct in questio
through that board, for such levy to be deducted from the pri
such produccrs or added to the c

: wnere a conirol beoard ha
n from selling the produ o or

c e to
nrice at which thc boa”d disposes of ©

product to any person.

Section 43
(1) The levy contemplated in section 41 -

(a)

nay be in the form of =z percentage or portion of the selling price of

e
every unit or guantity of the product in qucstion purchased or scld;

]

may be in the form of a
i

ixed onount on any unit or quantity of that
product dealt with in 2 ma s

anner determined in the

may bz indicated by msans of a formula according to which the amount of
such levy shall be calculated on every unit or quantity of that product
purchased or scld;

<

may, in so far as it affects producers, be determined on a sliding
scalc ccordlnc to th e quantity of that product s id b ony producer during
3 1 board,

rarticular class, g¢m\c or standard of guality of
er from any such lovy in respect of any
xd of qurlity of that preduct;

Ay, 2et of ary unit or quantity of that product which was
riroduced or iz sold in any perticular areaz in which the scheme applies
or in any particular portion oif any such arez, differ from any such
levy in respect of any unit or quentity of thcot dprceduct which was
produced nr is sold in any other aren in which the schenc apnlies or in
anv other portion of any such arca, as thc case may be;
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i of that rroduct which is
~

untry or territory, differ
t of any unit or quantity of that

may, in respect of any un
imported into t ¥
from but HOE exceed a
product which is produce

12y, in respeet of any un quantity of that product which is
imported into the Republi  any country or territory adjoining the
Re_uo_‘c, differ from any such evy in respect of any unit or quantity
cf that product which is imported into the Repubdblic from any othe
country or territory: -

FJ 4:

may, in respect of any unit or quantity of that product which 1s exported
from the R~p1bl¢c or is ﬂxoortea Prom ths Republic to any particular
country or territory, differ frcm any such levy in respect of any unit

or guantity of that product which is not so exported.

Section 50(1)(a)

Section 63(1} and (2

with the coproval of the Minister to prohibit, from time to time, any
person, or ﬂy person belonging te any class or group of persons, or
any person cther than o parson velonging to any class or group of
persons, from acoulring, selliing or aispos1ng of any quantity of the
TIro dUCu to wblcp the schemc relates, or of any class or grade thereol,
at o price r than or beiow or above 2 price fixed by the board, or
caleulated in ﬂcccrda"c: with 2 bzeis specified in the schesme or
determined by the board, for thot product 2r for such class, grade or
cuentity thereof, or from selling or disposing of any quanvity, class
or grade of that product in any country or territory out51d” the
Ropublic at o price below & price so fizmed or calculated therefor.

(l) A

-
=]

(a)

(

o]

)

N

chere mar empower 1ts conirol boord -

with the arproval of the Minister, tn require any person, o any person
nelonging to any cleass or grour of mersouis, or any porson other than a
persorn belonging to a clzss or greup of persons, who has purchased
from 2 prooux-h any quantity of the product to which the scheme reletes,
to pay to tht bezrd the purchase »nrice of co much of that quantity acs
has not been delivered for disposal through a pool cond uctc by the
bcard in % crms of secticn 62, aft

" .

cr deduction thersfrom of any amounts
ch Aay, ir terms of or W the conoent of the board,
have becn .aid to or on bchalf of thet producer; and

¢]
ot
5
®
n
Od
5
o
@
H
oS
ok
s

5 distribute thc sum of the amounts s» paid to the board during any
period specified in the schceme or determincd by the board, together with
the prougbds derived by it from the disposal c¢f the quantities of such



/3177/464.11
Lage 13

product delivered for sale tkrough the said pool during that period,
less such amounts as mzy be specified in the scheme or as the teard mey
determine, among producers of such prcduct on such basis as may be
prescribed in the schems or determined by the board.

(2) The basis of distribution contemplated

circumstances and subject to such modif
specified in the schsme or determ b

.
s
[0}
jo}]

(a) in the case of different producers, according to the respective
quantities of the product in guestion dispescd of by such producers on
any day or during any pceriod, whether by delivery for sale through the
rocl or in any other menner, or according te the rcspective quantities
of that product so dispcsed of by such producers during any previous
period, and for that purvose o nroducer whe has net during any such
period or any nort*on thereof sc dispesed of L,n‘,f quantity of that
product shall be deecmed to have so disposad of such guantity thoreof
during that period as the board may ctc“mine;

(b) in respect of differant quantitics of cduct so dispescd of by
any such produccr on any day or durlnb iod cess of a
quentity which may be specificd in T rined by the
board and which may be f'\~d by re: the cuantity so dispescd
of, or (as the case na } deenc of paragrzph (2) to have
been so dispeosed of any pra:vious verioq; or in
any other monner spec Jdeteruiined by the board;

(e) ccor“'ng to the class or grade of uct s> disposed of by any
such producer.

Section 67(1)

Asdmm:m to srohibit from time to timc, with
the aprroval of From selling ony product to which the
scheme rcelatcs ar d which he | i) cxecpt such class, grade, quentity or
pereentage thercof e rained, or except for such purpcscs as
the bhoard hos defi '

Section 87
(1) The State President a:ay by proclanction in the Gezetite -

(a) nrohlihit or rogulate tho iimortation

into or the oxportatieon from the
Rerublic r

grade of a product;

(b) subject to such conditisns o may be specified in the vroclamction -

o Jf . YA o Q -y o] + . S -— =

(i) confor on thoe Sacrat DWE o regulate the irmportation
into or the cxportation fron the Republic of any product; or of
any class or grode of o product:
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(2

(3

)

)

)

(ii) confer on the Sceretary or, in the case of a regulated product,
gither on the Sscretary or on the contrcl board concerned, the
scle right tc impcrt or export from the Republic such product or
any class or grade thereof;

(iii) prohibit the importeation into or the exportation from the
Republic of any regulatcd product, or of any class or grade of
any such product, except by the control toazrd concerned or by any
person zuthorized theorete by perrit, the issue of which shall be

[=]

with conditions determine

-

in' the discretion of th
c oy the board.

board, or otherwise than in accordance
4

Whenever any power conferred on the Secretary by Uroclamatlon under
sb—:.cu1eﬁ(7‘ involves the suthority to issus permits, he may delegate such
authority to any other persons suo;oct to such conditions as he may

+ e
determineg.

Any person who 1s dissatisfied with a decision of the control board concerned
in ecomnoxion with any matier relating to his application for a permit
referrcd to in sub-ssetion (1) (b} (iii), may arpesl against such decision to
the Minister who may, alter consultation with the marketing council, confirm,
set aside or vary such dccision or mekc such order in ceonnexion tne“ﬁv¢uh

as ng moy deenm fit,

C. Haxndling of imporis

The following boards have in practice the solc right to import the

comroditics listed beslow:

1. ¥intor Cereals Board - barlcy, rye, oats ¢ wheat ond the main products
derived from thesc cerzals. In practice nrlv“*c traders are usually
peruitted by the Board to actuzlly import the products mentioned with
the exception of wheat, the inporiation of which is done by the Board
itselfl;

ty
e}
™

2. laize rd - meize and all maize products;
3. Dairy 2oard - buttcr, Cheddar and Gouda cheesc:
L

- Chicory Bonrd - unrcastad chicory rost.

The f21lowing boards gain a cortain degree of contrsl over im ports by virtuc
of the fact that 211 suppliss of the product conccrned producc; in the
Republic or imgorted into the Republic havo to be marketed by or through the
board concerncd. Thaus imports arc not precludsd and neither is the permission
T the boards neccssary teo impert, but imported products have to be routed
through the boards for distr or in thz Republic:
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Banana Board - bananas
Bush Tea Borrd -~ bush teca
Dried Fruit Board - prunes and dried vine fruits

Milk Board - fresh nilk for the Cape Town, Witwatersrand, Preteria,
Bloemflontein and Westcirn Transvaal arecas

Lucerne Seed Board - luccrne secd

Oilseed Board - grouwndauts and sunflowerseed.

The following boards have no control over imports:

1.

D.

Citrus Board
Deciduous Fruit Board
Dried Bean Board

Livestock and Meat Board

Maize Board - in rcspect to grain sorghum

The following hoards undertoke exports for their own account:

S I TMawmag s -~ 7o g o . T ane I ~e3 9 Eal 3 -
Dried Fruls Bonrd - wruncs, curranvts and ried vino Ifruits;
e Board Man aren And coe meln Dvnorte o adioinine territorics
iiieg QA0 - NS eGgs Qind Ogg DULD . LMDOYTS T8 oGJOoiniil LETrT1LTOTr1ICS
o0 L1 o ’s f ]
AT T ANFS . 1 A . T -
and the For East are handle by the private trade.);

Winter Ceoreals Board - cats, borley and rys;
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5. Oilseed Board - groundnuts and sunilowerseed. (In some respects this
Board might be classed under (c).);
6. Dairy Board - butter, Cheddar and Gouds cheesc;

7. Liv stock and Meat Bocrd - occasicnal surpluses of chilled and frozen
bzef and pork. :

(b) Thne follouwing boards undertake export cn tschalf of producers:
1. Citrus Board - citrus fruit

~ .

2. Deciduous Fruit Scard - fresh apricots, peaches, plums, pears, grapes
and apples :

(¢) The following boards sell to commercial firms who export for their own

account:
1. Meize Board - maizc in the grain and grein sorghum

2. Dricd Becan Board -- dried beans

3. Oilsced Board - groundnuts and sunflowerseed, partly - sece (a)5

b Lucernc Seesd Board

5. Bush Tea Board
(d) The following boards are not concerned with cxports:

1. Fresh Milk Board

2. Chicory Board

3. Tobccco Board

L. Boneno Board., (A fow trial consignments were cxported by the Board in

1S58 due tn a secsonal surplus, but since then nc oxports have bzen

ffeet )

5. Canning Apricot Feceh Ioard

6. Mohair Control Board

Therc is no competition between tho narkctlng boards and private commercial
interests. Buyin end s21ling of o commodity is rcgulated to & certain stage
(in thc casc of wheat, from producer o beker; in thc casc of leaf tobacco,
mercly the minirum sclling priccs of co~operatives arc regulated) and beyond that
the trade is in the hands of privatc firms. Evon vwhere the marketing board is the

sole first-hand buycr cf the commodity concerned, e.g. maize, the physical handling
and storing is done by privat:z concerns acting as agents of the Board.
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E. DGUVrmination of quantities cxwortzd or imworted

The policy hae becn to supply t.e domestic market to thea fullest extent
beforec ony supplies zre exported.

The varieties of fresh fruit mentioned arc produc
merkets., For cther commoditics like maize, groundnuts, leaf tobacco and the
no s

dried fruits, production is normelly in cxcess of domestic requirements. Domestic
consumption is Imown Fairly accu?atv y cnd 1ry excess sunollps are cvailable for
export. Occasioncl surpluscs butter, oats and barley, and seasonal surpluses

c

of eggs and cheesc are als
Imporvs of the controlicd conmoditics are detocrmined on the basis of probable
requirements. For vnqhu, for cxample, crop estiiictes are available and by Feoruary
of cach year practically IP cntire crop s been delivered. The shortage is
tory output is knewn for each

[o =
- d-n Mg

then easily determinzd. TFexr butter or checsc, S
month and the stocks rcguired to keep the rade fully supplicd are also known. 4
shortage which will arise in two or three months' itime is easily determined.

F. Export prices

No export pr
a

arc deternined. Any supplies availeble for export are soid
at bost in avail or

iccs
ble foreign markcts.

G. Merk-up on inportcd praoducts

There is nc general mark-up on imporicd supplics hondled by the boards
concerned. The lcvies paid by domestic producers also zpply tc imported suppiics
but otherwisc such supplics are sold &t cost or at thc domestic price, c.g. wheat.

H. Contracts

No long-term contracits arc negouwicled oy the mariciing boards and therc cre
no contractual “;TWPECﬂb“L between The markeulnb boards and the Government
Privatc firms tender for 2ll supplics rcquired by the Government for 1rst1uuuions,

hospitals, ete. Harketing boards are not used to fulfil contractual obligations
which may be ontered inte by the Gevernment.

The required statisticnl informaticn is furnishod in the anncx to this
notification.

Lesotho, Botswana and Swazilond forn a usto“~ unicn with South Africe.
Trade of these ecountrics with countries outside the union is, therefore, included
in the information furnishad in the tables, while trade between South Africa and
the countries is excluded.

*s.
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& breakdowvn of the figurcs te show trode by tho beerds and other trade i
necsssary onTy in the casc of imporicd checse and exported eggs, and is given
below. In other cases exports and/or imports were cither done by or through the
boards, or by the trade as explained in the notes on the schemes and the
of imports cr cxports.
(Quantity: 1000 1b.)
r , !
D Year Imports of cheasc oxports of eggs and cgg
! - | by Deiry Beard puip by Egg Beard
{ ~ - - — ’
| 1564/65 5,551 16,958
. 1965/¢ 6,358 11,109
| _ ; ~
i1966/67 580 21,339
These figurcs are not exectly comparable with the figures showing total
imports cf checsc znd oxports of cggs, as they arce for the seasons mentioned,
while the totel figurcs arc for the caiendor years mentionesd. Comparable figure
are not avzilable,

V. Reasons whv no forciegn trods has token place (if this is is the casc) in
products affceted
The zinm is te supply the domestic market to the fullest .cxtent possiblc.
Therefcre where shortages oceur the shori-falls are imported and where surpluscs
accur thesc arce cxortad.
VI. Ad¢itinnol infsrnciion
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ANNEX
Production and Total Impcrits and Exports of Products
for which there are Marketinz Schemes
Product ; Production ; Iﬁpcrts Exports
and | i
year | Suantity Value Quantity Value i Quantity Value
; '000 1b. 'R '0CC '000 ikt. '000 : '000 ib. {R '000
' Bananes % :
i
. !
© 1965 : 63,200 2,540 16,292 530 34 L
1965 \ 63,800 2,611 12,622 252 7 1
1967 : 84,600 3,424, 12,884 280 7 3
' Bush_tea '
1965 3,689 364, 5 2 35 7
1966 2,905 a5z 3 1 Ldy ¢
i 1967 ; 2,800 245 9 2 50 7
:Chicory ?
. root
| 1965 21,207 215 - - 8,073 1ol
1 1966 42,481 936 - - 9,792 20>
. 1967 13,62] 409 ,732 15 413 i5
{ Citrus
. 1965 1,194,292 27,935 2,817 122 623, 406 ,155
1966 1,205,282 26,01z 1,256 61 812,295 28,035 |
1967 1,792,104 29,022 2,184 64 728,182 26,920 i
' Dairy f f
" products: : . I
| (1) Butter : §
£ 1965 86,300 28,654 24,959 8,129 2,305 Q22 E
i 1966 5,500 2,700 22,862 5,975 1,307 508 -
: 1967 99,500 36,911 6,997 1,891 1,092 358 .
3(2) Checse |
i 1965 . 32,206 5,894 5,344 1,406 Aas b1z
. 1966 ’ 34,376 7,877 6,273 1,543 430 24
1 1967 42,074 2,863 1,437 L70 562 143
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: Proauct . Production Inports Exports ;
i and \ . L. . R
| ag:r ! Juantity ;i Value P Quantity ;. Value Quantity 1 Value |
; y *000 1b. . R '00C '000 1b. R '00C '000 ib. { R 'COC |
' Deciduous i l i ' !
. fruit i P i
| : .
: | :
. 1965 892,000 42,461 426 l 324,258 i 26,097
1966 . 1,064,000 LB,6L7 707 59 403,991 ' 35,392 |
: 1967 1,020,000 52,110 220 12 399,132 33,230 i
Dried ! !
fruit : f
- 1965 35,571 3,519 2,306 357 14,038 2,239
© 1966 34,752 3,432 5,460 . 5 18,488 2,778
{1967 51,692 2,558 4,923 416 14,148 2,244,
' Dried beans !
. (in the grain) F
| 1965 . 90,200 6,138 13,082 841 - 1,068 7%
. 1966 107,400 2,447 18,946 9352 657 .9 .
;1967 - 178,300 9,548 2,725 225 7,175 295 !
- Eggs : :
. 1965. - 166,879 26,772 284 51 14,175 2,017
' 1966 . 175,781 29,922 2z, 140 19,099 2,LL8
L 1967 i 195,445 21,205 €62 90 . 20,661 2,586
Hsat : §
. 1965 1,555,000 . 195,255 1,082 266 36,927 - 5,539
1966 1,551,600 200,956 25,712 , 286 £1,928 - 12,948 °
L1967 1,554,4C0 218,437 58,170 6,79¢ © 55,882 , 10,971 :
' Maize and E E
© sorzhum ’ §
(1) Maize . i
- 1965 9,900,000 155,312 135 24 7 720,110 * 12,977
1066 11,140,000 - 192,340 598,162 ¢ 11,361 . 102,135 ' 2,887
1967 ‘21,520,000 | 361,247 59,196 999 14,415,108 73,952
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| Product ~..i.... Production J Imports , Exports B
Zzg . Quantity | Value  Quantity Value | Quentity | Value :
YA .. 1 ..'000.1b.. R '00C | '000 1b. i R '000 ;' i000 1lb. R 000
i | Tl A ; -
(2) Grain . ; { ; ! !
: i i i i i I
; Sorghum 5 i ; i f i
1965 960,000 : 14,774 2,210 - 213 | 262,361 9948 |
| 1966 740,000 i 12,775 6,363 470 T 143,523 2,510
1967 | 1,860,000 ' 27,528 . 4,071 262 | 187,388 . 7,875,
' ! : ! E
| Lucerne ! i i ! i ?
| ssed i : @
1965 3,645 0 Bih | T
1966 4,679 752 - : - - Lo-
1967 | 1,459 i 25C | - - - -
i : : ! T ' ! !
| 0ilseeds: | i 5 , : i '
i o f | ? | j
(1) Groundnuts : - | i
1965 302,600 | 17,097 11,526 | 2,943 46 3,
' 1966 213,600 | 17,252 . 37,876 2,554 ! 2 1
| 1967 ! 652,200 : 30,98l 197,264 | 11,018 661 5y
oo : : i . |
(2) Sunflower- i ! ; ;
seed. . .. o i I j !
1965 © 161,000 | 4,274 - ‘ - - L
| 1966 f 235,400 | 6,002 - : - - b -
| 1967 ; 230,400 | 6,019 - i - - o=
é Potatces j i i 5 !
! : | , ;
| 1965 j 882,000 | 20,646 | 17,958 725 0 18,918 | 586
| 1966 ; 874,000 : 25,881 ; 23,425 982 ¢ 9,185 . 447
L1967 ' 1,124,000 | 19,759 16,077 684 1 27,042 . 796 i
r f ¥ ; ; .
i Tobacco § i { : § '
' 1965 | 60,500 © 15,733 | 570,376 2,126 11,680,280 | 5,094
| 1966 48,800 | 14,150 © 2,531,554 | 6,404 (1,654,700 i 5,375
| 1967 | 59,900 | 16,319 . 2,043,325 ' 5,781 i1,993,437 | 6,627




Product Production ; Imperts i Exports
and L : , .
year | GQuanvity . Value | Guantity | Value Quantity : Value
: 1000 1b. ‘R '000 ¢ '0CC 1b. i E '000 '000 1b. ;R '000
' Winter coreals: é ; B |
: , ~ j !
! i ! ! ; i
' (1) Vheat i f : | i
1965 | 2,363,800 ! 66,0 : - ; - ~ -
| 1G5 i, 75,300 1 41, 22,964 | 29,480 | 738 | 8

o~
NN

1967 ‘ |36, . 1,077,171 | 23,975 | -l o
(2) Qats j 3 i

| 1965 306,000 | 5,671 , 10,821

1 : 200 | L
| 1966 , 227,700 | 4,357 i ;

573 i 13

i e !
P 1967 | 215,250 4,348 37,890 l 595 | - . =
{ ' i i
! ' : j '
3) Berley : i 1 : s
%) Berler ! : | i é i
1965 : 86,120 | 1,395 LS| 9 | 12,386 | 215
1966 ; 66,900 | 1,070 | VYA 13 577 | 16
1567 ! r~’,— f i T an | 3 | 500 ! ' l
1 ' 67,500 ! 1,292 : 15,054 ! <99 ! 146 g 5
| 1965 | 24,200 1 699 | 395 ! 25 | - .
: 11269; 24,000 4_24 - P | 103 2
194 266

. 17,000 ! 3,040 | 65 | .




