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_Original: French

STATI-TRADIEG EWTERPRISES

Notifications Pursuant to Ariicle XVIIs4(2)

Addendum
SWITZERLAND
I. iZnumerabion of State-~tradinz enterprises

The bodies and commodities listed below can be said to come under
Article XVII:1(a) of the Gerneral Azrecment:

1. TFederzl Wheat Administration Bread cereals (in part), bread fiour
2. Swiss Co-operative Society for Bread cereals (in part), fodder cereals

Cereals and Feedingstuffs (GGF) and feedingstuffs, oils and fats, oil-
seeds, skimmed milk powder

BUTYRA, Swiss Butter Supply Butter

3.
Board
4. Federal Aicohol Aadministration Alcohiol {ethyl alcohol, alcohol of a
strength of more than 75 per cent by
volume)
5. Agricultural Division of the Seed potatoes
Federal Department of Public
itconomy

II. Reason ard vnurpose for introducing -nd maintaining Sta%e—trading enterprises

The State-trading enterprises ars exclusively concerned with imports of certain
agricultural products.

They were established and are mzintained in order to promote the general
objectives of Swiss policy with respect to agriculture and supplies: (see also
A T / ~ - =/ a -~
documents COM.II/2/Rev.l, COM.II/9, and L/1014/:dd.29).
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for the verious products aifected, the resason and purpose for introducing and
maintaining thess enterprises ars as follows:

-

23 bis of the Federsl Constitution the Confederstion is
neat cultlvation in the country and to buy good quality
ii permitting zconomic cultivation. The
ient whest reserves ©o ensure nationsl
rices oi vhest, obread ilour and bread.

The legiclative provisions relating to this irticle of tne Constitution are
tc be found in the Federal Law on Hational f“eat Supplies (wheat law) of
20 Marci 1959, as weil zs in the relevant reguictions and decrees.

Tne Federal ineot Administration is responsible for izplementing these
provisions.

Price supplements are levied in order to %tax feed products derived from
whealt in the same way ac if they sad been imported as such. ior this purpose the
Swiss Co-operztivs Society for Ceresls ard rfeedingstufis (see below) is the only
body autuorized to issue import permits, and does so without quentitative
restrictiocns.

180

(b) Fodder ceresis and fescinzstulfs

Price supplemﬁ“us.

he amn
levied on imports of faedings

ount o wnich is Tixed by tae Federal Counecil, cre
ingstuiis

43
v,
a The price supplementc are designed:

tufs
o L st Gt a s o - - . . .

- to improve the competitivs capscity of domestic fodder production and in
particular tc encoursge cuitivation of fodder cerscis;

- Po encourzge optimum use oi Levd*antULlS oroducea on the farm;

- to limit livecstock production, in pcrtﬂculur milk oroduction, and to
orizniate predueticn in general with-a visw to restrainiag the estcblish-
ment of underf'klngu, wnether of f ucUory;type or not, ruaising livestock
with the use of Limported fesdingstuffs.

Specializaticn anc distribuiion of work in agriculture have to some extent
modified these objectives. Th2 principle of z certain selfi-sufficiency of
feedingstuifs on the iurm is not zbsclute, particularly in the pig and poultry
sector. ’

Under the Agricultursl Law, the price supplements are the only source of
finaneing for the feed-grein premiums and for the valorization of colza.
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Certain feedingstuffs are subject to quota. The Swiss Co-operative Society
for Cereals and Feedingstuffs is responsivlic fer levying price supplements and
administering import guotas. It is :. -public institution comprising all importers
of cereals, feedingstufis and oroducts from which feedingstuifs can be derived
after processing. Its co-operation is alsc scught in the utilization of home-
produced potato surpluses, its members being liable to take over surpluses.

)

Lastly, the Seciety has to-help to build up reserve stocks for national
economic derience. '

In. exceptlonal cases uhe Soc1ety 1tsclf may import gocds directly.

The relcvant levlsletlon is to e founc in the Agricultural Law of
3 October 1$51, the Federal Decree of 17 December 1$52/20 June 1658 ”eggrdlng the
Swiss Co-operative Society, for ‘Cereals and Feedingstuffs, the Federal Decree of
28 September 1956/28 September 1962 concerning measures for external economic
defence, and the Federal Law on Alcohol of 21 June 1932, as revised in 1949%.

(¢) Edible fats and oils;  oilseeds; skimmed milk powder

' The Federal Assembly Dccree of 25 September 1653 on milk, dairy products and
edible fats (milk docroe) provided for price supplements (GGF 1.3.1966) on impcrts
of milk powder and edible fats and oils, including raw materials and scmi-finished
products used in the preparation of such oils and fats.

The procecds from these price supplements are intended to reduce the price
of domestic deiry products end:edible fats and to widen their markets. -

Por purposes of levying .the price supplements, importation of these
commodities comes under the sole corpetence oi the Swiss Co-cperative Society
for Cereals and Feedingstuffs (sec (b) abeve).

(d) Butter

The Tederal Assembly Dccrec of 25 September 2953, on miik, dairy products
and edible fats (milk decrec) based on the azricultural law of 3 Cctober 1951,.
established the Swiss Butter Sunply Board (BUTYRL) in order to ensure regular
butter supplies throughout the country and to widen the market for the product.
The Board comprises oodles and firws normally ﬂnrucea in wholesale trade in
butter. :
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BUTYRA takes over domestic butter which remains unsold in the free market,
at a- price corresponding tc the guersnteed price for milk. It holds an import:
menopoly and levies a tax cxn imported butter, the procesds being used to
reduce the price of home-produced butter.

(é) Alcohol

The alcchol monopoly of the Confederation was primerily introduced for
public health reasorns.

This monopoly is based on Article 32 bis of the Federzl Constitution,
giving the Confederztion the sole right to legislate in this field. The
legislation is designed to reduce consumption and thus the importation and
production of brandy. Pursuant to this Article, the Federal Assembly
prormulgated the Federal Law on &lcohcl of 21 June 1932, which was revised in
1949.

The Law aims primerily at reducing alcohol consumptiom by encouraging the
cultivation of dessert fruits and the non-alcoholic utilization of raw materials.

The Confederation has the exclusive right of preparing, importing and
processing distilled beverages. The Federal A4lcohol Administration operates
this monopely.

(£) Seed potatoes

In order to ensure adequate direct supplies and to control the choice
of varieties, and also in order to combat the main potato diseases, the
importaticn of seasd potatoes is subject to control by the Agricultural D1v131or,
which takes appropriate measures.

The principal legislative provisions in this field are the agricultural
law of 3 October 1951 and the alcohol law of 21 June 1932, as revised on
25 October 1949.

III. Description of the functioning of the State~trading enterprises

h (a) Bread vheat

The Federal Wheat Administration purchases home-produced bread wheat and
sells it to the commercial millers at a price correspcnding to the cost price
of foreign wheat of the same quality. Prices paid to domestic producers are
fixed each year by thz Federal Council, on the basis of average production
costs, calculated for a period of several years, of efficient undertakings under
normal conditions. The losses borne by the Wheat Administration as a result of
its selling domestic wheat tc commercial millers on the basis of world prices are
made up by funds from the Federal Treasury. &s a general rulz, no long-term
contracts are entered into for imports of bread wheat. The millers are required
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to take over, in proportion to the wheat processed by them home-produced wheat
bought by the Wheat iAdministration as well as foreign wheat from the
Confederation's stockpiles,

The Administration cen import wheat 1tscl” in order to build up or renew
reserve stocks. :

It has a monopoly over 1nnorts of bread flour, but 1nvokeg this rlght
only when necessary to regulate price formation.

In addition, the Administration can issue permits to industries for
imports of flour to be used for technical purposes, for the manufacturs of
products intended for export, and also for imports of hard wheat meal for the
preparation of macaroni, spaghetti and similar products.

Import permits for wheat are issued without restriction by the
Swiss Co-operative Society for Cereals and Foodstuffs on condition that importers
undertake certain commitments with regard to the formation of stocks for
ensuring nationel supplies. For purposes of levying the supplements mentioned
under Section II(a), which are fixed by the Faderal Council, importers are
required to hand over the merchandise at the frontier to the Swiss Co-operative
Society for Cereals and Feedingstuffs and to buy it back from the Society after
the supplements have been levied.

Lastly, the Wheat Administration sees to it that Switzerland complies

with its obligations urnder thes International Vtheat Agreement with regard to
the origin of the goods.

(b) Fodder cersals and fesdingstuffs

The Swiss Co-operative Society for Cereals and Foodstuffs is formally
authorized to import, but does not carry out any imports itself. With the
exception of imports of less than 20 kgs. (gross weight), 2ll imports are subject to
permits issued by the Society. Pormits are issued to importzsrs on condition that
the latter comply with the Federal regulations on reserve stocks for ensuring
netional supplies and concerrning the taking over of potate surplusss.

The Society grants its members individual quctas for fecdingstuffs undsr
quota restriction, within the framework of the global quota esteblished by
the Federal Council. The individual quotas are reviewed from time to time.

At the frontier the Socisety takes over the goods from importers and sclls
them back again efter levying a fixed price supplement.

Members of the Socisty ares obliged to acquire gocds imported directly
by the Society; ., in recent years, such purchases have amounted to approximately
2 tc 6 per cent of the global quota.
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(¢) Edible fats and oils; oilseeds; skimmed milk powder

The Society for Cereals and Feedingstuffs has the exclusive right of
importation. It does not carry out imports itself but controls them with a view
to the levying of the price supplements, ir the following manner:

Since in the case of cilseeds a price supplement is alsc levied on
feedingstuffs (residues resulting from the extraction of o0il), the same procedure
is applied to oilseeds as to feedingstuffs: the Society issues import permits
without quantitative restriction, the only requirements being that goods must
be sold to the Society by imperters at the frontier and then bought back again

aftter the price supplenent has been levied.

With respect to edible fats and oils and skimned ‘milk powder, the Society
allows import permits to be issued without restrictisn by the Import/Export
Service, subject to payment of the price supplements.

The Federzl Council fixes these supﬁlem~nts, subject to subsequent approval
by Parlieament.

(d) Butter’

BUTYR4 tzkes ovar, at & price corresponding to the base price for milk,
good quality domestic butter which is not purchased on the free market. It sells
the butter zt the wholesale price fived by the Federal Council with the aid of
funds mzde available for this purpose.

BUTYRL imports foreign butter to the extent that domestic production fails
to meet requirements for tine various qualities in demand. On imported butter,
it levies a charge corresponding to the difference between the cost price
(including overhead expenses) of imported butter and the wholes:le price of
domestic butter.

BUTTRA does not enter into long-term contracts.
(e) 4&lcohol

slthough it has an import monopoly, the Federal Alcohol Administration
imports enly alcohol with a high alcoholic content and seed-fruit spirits. The
import volume is determined in accordance with the roqulremevts of the home
msrket.

The idministration issues import permits, without quantitative restrictions,
for brandy with an alcohol content of batweesn 75 and 80 per cent by volume.
Brandies, liqueurs znd so forth of = strengun of less than 75 per cent of alcohol
by volume m:y be imported without permit. Ir both cases, howcver, a monopolj
duty (fixed by the Federal Council) is levied.
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The Alcohol Administration does not itself produce alcohol; it grants
manufacture concessions to privaete persons, Alcohol proper (also called proof-
spirit) is manufactured by industrial distilleries within quota limits. 4
concession must also be obtained by persons wishing to distil brandy, whether in
a professional capacity or for their own use as home distillers.

Industrial distilleries may ssll alcohol only to the Alcohol Adminiétratipn,
while brandy producers are allowed to plgce their goods dlreutiy in the heme
market after paylng stututory taxes,

The prices for alcohol delivered tc or sold by the Administration,: are
fixed by the Federal Council. A fiscal tax is included in the selling price of
distilled beverages and of alcohol destined for the manufacturs of pharmaceutical

products, perfumery and toilet preparations, while alcohol intended for industrizl
uses is sold on the basis of the ' price of the imported product.

The Alcohol Administration does riot enter into long-term contracts.

(f) Seed potatoss

The Agricultural Division issues import permits within the limits of a quota
fixed cccording to quantity and variety on the basis of requirements, after
consultation with the representatives of producers and the trade. Importers can
be required t~ teke over a certain proportion of home-produced seed potatoes. -

IV. Imports, exports and domestic production

See annex.

V. Reasons why no foreign trade has taken place in the products concerned

Nons.
VI. Additional information

None,
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