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SUBSIDIES
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The Government of Finland has submitted the following notification of the
subsidies granted in Finland in 1967 and 1968.1

Subsidies Granted for 1967 and 1968
1967 1968
(Fok million)

I. ©Equelization of agricultural production costs and
rationalization

1. Subsidy to small farms | '81.30 91.58

2. Regional support for agricultural production 50.83 56.46

II. Subsidies for lowering prices of agricultural products 480,00 530,00
III. Support of wool production and sugar beet production 25.90 32.30
Total 638.03 710.34

I. Equalization of agricultural production costs and rationalizaticn
1. Subsidy to_small farms

(a) Annual cabinet decision.

(b) According to the act on the price level of agricultural products, the so-
called acreage subsidy is fixed by calendar years so that the subsidy
changes in the same relation as thic money expense index of farmers has
changed,

(¢) The tectal amount paid to farmers for 1967 was Fmk 81.30 million and for
1968 Fmk 91.58 million.
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2. Rczional support for zericultural production

(a) ALnnuel cabinet docision.

(b) i producticn subsidj on milk is
in the costern frontisr districts and in the outer archipeslago. The
subsidy in 1967 vhrlvd according to the district from Fmk 0.63/100 kgs.
to Fok 6.65/100 kgs. in Leplend cnd in 1968 correspondingly from
Frk 0.87/100 kgs. to Fuk 9.81/100 kgs.

4 subsidy is also pzid-dircet to dairy farncrs, 2 certzin anount for
cach dairy cow, in thc form of spcecial vouchcrs for the purchase of
fertilizers, line and other agriculturcl requisites at & reduced price.

Py

3 paid through dairies in northern Finland,

The szue regional division as above is =zpplied. Mcmbers of Milk
Recording issociations reccive at most 20 per cent higher subsidies
per cow.

A subsidy for the transportetion of ilk is paid to thc dasiries in
northern Finlend, in the castern frontier districts znd in the outer
archipclago. The naxirmm emount of the subsidy in 1967 was 80 per
cent of the amount by which the averags costs of transportatlon per
100 litres of milk excceded Frk 0.60 or 60 per cent of the anount by
which thc ftransportaiion costs cxcecded Fmk 0.70 depending on the
district. The corresponding figurss for 1968 were 80 per cent and
Frk 0.85 or 60 per ccnt =nd Fmk 0.95.

i production subsidy for obecef and os>rk is paid through slaughterhouses
in northern Finland. The same concerns the sheep ncat in the three
corrmuncs in thc ost northern pert of Finland., The subsidy varied in
1967 from Frk 14 tc Fok 26 and in 1968 from Frk 11 to Frk 31 per.

10C kgs. carcass weight.,

The Statc Granery has ::ade in 1967 contracts with farmers in northern
Finlané on the ﬂultlvatioq of barlcy at prices prevziling 2bove the
current price lev.il. Thc losscs rcesulting from thess transacticns
werc paid from the Stote budget. This conduct was not more valid in
1968.

The subsidy of Fok 5/100 kgs. for ryc was paid to the formers in
northern and niddle Finland by thc State Grancory.

(c) The esmount pzid for zbove-nentioned ub idics was Fmk 50.83 million in
1967 and-Fok 56.46 nmillion in 1963. - .

II. Subsidigs for i ing i of sgriculiural vreducts
a) ir
(2) fnnual ccbinet decision.
(b) In crder to increase domest consummtion the consunicr price of butter
has been reduce 0 kges. Export dzirics received from the
o+

thzir tc pay formers a price aliost
of nmilkk determined arnuslly by the
Governmvnu.
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Similar systen is introduced for ezxzs, besf and pork. The payaent
prevents the annual average producer price from droppinz below the
floor price level.

The amount paid of zll above-mentioned subsidies was Fmk 430 nillion
for 1967 and Fmk 530 million for 1968.

IITI. Supnort of wool and sugar beect production

(a)
(v;)

(cq)

5)

(c,)

The annual cabinet decision for wool and the act for the protection of
sugar beet production.

For wool sold by farmers in 1967 and 1968 support subsidy was paid
through three delivery factories.

The payment for 1967 was from Fuk 3 to Fmk 9 per kz. depending on the
quality of wool and for 1968 correspondingly from Fmk 2.5 to Fmk 7.
In State budzet for 1967 and 1968 the amcunt of Fmk 1 million was
granted for the purposs.

In 1967 and 1968 the Government zuarsnteed the basic price for the
domestic production of 375 million kgs. of sugar beets. If the
production was larzer, the zuaraniteed price was to he lowered and

vice versa. If the sugar content exceeded 14.5 per cent or was under

14 per coat, the guaranteed price was to be similorly changed. In

areas whare production costs were hizher owinz to poorer zrowing
conditions, cxtra payments were pzid to growers. .lso a transportation
subsidy was paid to them. The suzar producing factories receive a
subsidy of & penni# for each kz. of.suzar bewsts they receéive from
domestic producers up to a quantity of 375 million kgs. The subsidy is
granted on a basic fixed factory vrice of 89 penni# per kz. for ordinary
crystal sugar. If the quantity roeceived exceeds 375 million kzs. the
subsidy paid will be recduced by an amount corresponding to the reduction
of the basic price of 12.3 penniZ per kz. for svzar vests. If the
factory price of 8% penni¥ per k3. is reduced or increased, the subsidy
is reduced or increased by 11.5 per cent of the difference between the
basic price and the zctual price.

Thz anount paid by the Government for suzar beet production in 1967
and 1968 was Frk 24.9 million and Frmk 31.3 million.



