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Notifications Pursuant to jirticle ZVIsl.

The granting of an official subsi
i c j

41 4 B o
nilk delivered, correspoading tc production costs cf an efficiently mancged and
equipped cnterprise in cn arcc favourable to rilk production. On the other heand,
consumer prices for nmilk and dairy products arc, thercrty, mainly fcr social ond
econoiiic reasons, kept as stable a2nd low as possiblce by ::cans of ceiling prices.

I

Lézal basis

——d—-——.—-

The Law on Pricc Regulotion, Federal L 5 5
version, as well as relcvent price regulati ¢ Fede NEICY
(fi"'ﬂg of producer price for nilk and consuwacr Cwllln’ priccs for nilk and otncer

rorc important dairy products).

cdcr 1 Finance Low (approval of total subsidics for :dilk foT the relevart

(b) Incidcnec

(i) The milk frrier is not 2
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whicn is chargcd ca the basis of 2 contract with salcs promoticn cnd other
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including S § nillion frei; the levy on imports of cilcake wihich has besn
. .

(c; and (&) Extent of subsidy and amount oar unit

Subsidics from budget Ifunds
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auong the neas cn of dousstic szles- cnforeced by the
Lairy Prodection 3 sposnl of butter ot reduccd prices shouvlil
be menticned. (Dispusci ducsd priccs e vueiplents of
and annulitics and : in Decembar 1GE7; table buite
Enster 1968; utter L 1 e, as frem 4 Noverber '1968,)
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dxport subsidics frowm public funds wund from the contribution for agricultural
salss promotion werc continued for whols milk powder znd butter through the
Austrian Dairy and Cheese Doiry nssoc1wtlon, Ltd. From 1966 to 1968 thesc
subsidies amountcd to an average of S 4.97 per kg. for wholc x2ilk powder and
te S5 15 per kg. for butter.

In 1G68 cxports in chcess had to be subsidized for the first time because of
the diminishing sales prospects un the international markcts; this subsidy
emounted to an avercge of S 11 per kg. of hard chesse cnd to S 5 per kg. of scmi-
hard chgcss.

II. Effects of subsidy

(e) It is nhordly possible te give o rough estimnte of the ecffect of thc
officin]l subsidy of 52 groschen per litrs of milk delivered, fixcd =zs fror
1 Jonuory 1969, on the aome merket trade in deiry products; there are numerous
other fzetors sxerting influznce cn exports and imperts providing, however, nore
cr less inferior stimuli os export is meeting with manifcld resistance.

The officizl subsidiss grantcd to thce Dairy Production Board serve the
purpcszs of the national merket regulotion ond heve stabilizing c¢ficets on the
price structurc, but nc incidsncc on foreign trade.

21 of the Lustrizn Dairy ond Cheese Dairy
1 nd help asustrie in mointaining its
i o

’
co:o'r“u ely smell s utlets for sustrizi preducts of

(p) Statistical data regarding production, total consumption and forcign
traede in the cconomie yoars 1966/67 and 1967/68 cre nerswith cnclosed.

Be CalITLE FOR SLAUGETER

I. Nature ond extent of subsidy

1

(a) Background znd zsuthority

Since cutwm 1966 the :qualizetion levics of the Zuropean Economic Comrmunity
for cattle on imports from third countrics hod besn conside -"bLT increascd. In
order to be 2blc to maintain the traditional exports intc ths 40 wree, Austriz hod
0 gront cxport subsidies for cattle and un o smuller scazlc for ocef as well, by

N

hich the impact of ths lovies was partly coipcensated.

¥ o

DC.31S

r)'
)
&)
l,_.l

]

-

-~ ks

The Low on Horket Regulation, Federzl Law Gazette iu. 276/1958.

The Fedsrzl Finance L_w {epproval of the total subsidics for the merketing of
cattle for the respeetive calendzr ysar).
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(b) Incidencse

The follcwing table shows the cxtent of subsidy os well as the amount of
subsidized cattls for sloughter expressed in terms of becf.

Yoor Quantipy ff exports Export subsidies Average subsidy
in tons per kg.

1966 L7125 2,700 45499 1.66

1967 41,777 34,699 41,501 1.20

1968 _ 45,900 434344 101,750 2.34

II. Extent of subsidy

The subsidy enables Austria to maintain its competition in the traditional
narkets of the EEC.

C. DBREADGRLIN

I. Nature and extent of subsidy -

(a) Background and cuthority

The aim of the subsidy on breadgreins, in force in sustria since 1952, is on
one hand to ensure stoble and remunerative prices for the farmer and; on the
other hand, to kecp flour and bread priccs as low as possible for social reasons,
viz to stabilize prices and wagss respsctively.

Legel basis

The Law on Price Regulation 1950, re-promulgated in Federzl Law Gazette
No. 151/1957, in its present version ond the rclevant price regulations (fixing
of basic producer priccs for wheat and rye as well as of consumer ceiling prices
for flour znd bread).

The Federsl Finance Law (approval of total subsidics for breadgrains for the
rclcvant calendar year).

The Law on Market Regulation, Federzl Law Gazette Ko. 276/1958, in its
respective version, providing for relevant market guidance msasures.

(b) Incidence
In the case of bre

re
fixed by regulation aft
tcke over the grains &t

dgr-ins (wheat and ryc) the officizl basic prices are
r a hearing of the Pricc Cormission; the mills have to
these prices which cover with a sm2ll norgin the costs of
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medivn=-sized farms in lowland zreess, but not in mountainsus regi ons where
breadgroin production is usuzlly not marksted.

45 from 1 Jul 1968 these besic pr ducer pric s, graduated per mcnth,
amcunted within tiu crop yeor (duly to June) to the following (in ... . . .
schillings per 100 bc./.

’ hj
For rye from S 205 to S 224 (formerly S 20C to. S 219=/l,
For wheot from S 220 t5 8 245 (formerly S 220 to S 239)
Consequently thc arithuetical sverege annuzl price cmounts to S 217.58/100 kgs.
S 'se for wheot. The welght

: : average prics, howsver,
l= ‘ﬂrkcLsa output are scld in the first

The priccs indicated for whoent apply tc products of average quality.  as
from 1 Januery 1967, o uniform basic price of S 230/100 kgs. is fixed for wheat
of certain: SUulelCd qualitiss, ' ' '

Since 1962 = D'Si prlc s zlso bzscn fixed for domestic durum Whlc' nes
been at S 205/10 gs., as from "1 Januer ry 1967. -

Transpcert costs, milling, tradc and bakers' p int"arginé'are posled, viz
unificd, so that the priccs for breadgrains, floar znd Dr ud arec the same through-
out the country. - T

(e) The following swuus (in S mllllon) had oﬂcn spent on price subs 1d1cs,
frcngL uquallz ticn payments ete, in brezdgreins out of nezns oif the budget:

1966 PALS
1967 175
1968 139.9
The lower suount provided fur subsidics sines 1 1967 is duc to #hc Fact thet the
officizl pricc subsidy for wheat and rye had been reduced by S 35/lu0 kgb., as
fron 1 Jonuary 1967.

Conscquently the consumer prices for flour and bread have been raiscd.
imported breadgrains arc {inanced by budget
on, in 1967 cn civunt of 3 20 mdllion
pent for this purpose.

Furthsrmore tho storage costs o
funds. In 1966, cn cmount of S 1i
and in 1968 som: 8 13 million hod bes

L =0 }—e)

(

L/ o s s .
—/Thls increase of prices was

W rbed by o change <f the extraction rate ond
had consequently no cffect vn th

5 2B350
¢ consumer price for rye and ryc products,
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The average stor“gc costs including various supplenc nturj eXpeEnses amounted
to S 690 per torn in this pcriod.

Prices graduated per month had been introduced for wheat and rye at thet
tine in order tc give the farmer o stinmulus towcrds increased storege. However,
the lack of appropristc storage place and dehydrators as regerds the farmers.as |
well as the increased merkstcd sutput cwing to further mccn:nlzrtlcn, gspeciclly
at harvest time, prevent own storage in the deeired sxtent.

In ordcr to secure the smocth ccceptancs of merketed quantitics end in
order to prevent a fzll of the officielly fixcd produccr cciling priccs,
contributions for the storagc of breadgreins zre nade within the fremewcrk of the
cxisting Grain Market chulatlun cut of public funds, by nills, cc-operative

societies znd tradesumen.

The fcllowing zamounts have becn expended:

1966 S 119 nillion
- ) 1967 S 128 million
1963 S 200 million
Owing to the differcnccs in the planning of the respective storage programﬁes,
the statement of avorzyu costs per ton would be of no vwl UCe :

In the period of the report no subsidies had been necsssary for imports in
breadgrains, us the prices ior imported goods (malnla durun nCat ond rye)
generally ranged below the prices fixed for comparable domestic goods.

o

Subsidics for domestic breadgrains per unit, as from 1 Jenusry 1967:

For wheet S 17/10C kgs.™
For ryc S 20’10b .Ls.

II. Effects of subsidy

(&) With rcgerd t. the developuent of production irn hustric and -to market
rsgulatio for breadgrains liniting imports to the quontities in demand, t&e

quantitotive effeet of subsidiss 1s but 2 sceondury clement.

In order tp provide an inccntive for un inercosed cultivation of feed groins
at the expensc of wheat, an appr.'"~'t1-n 2f rcictive vrices was offccted; as
from 1 N.verber 1967 the prices of feod groing have vecn increcsed and os from

1. . : s s - s .

As from 1 July 1968, the subsidics for st wheot . cersascd te
S 10/100 kgs. (scc below), whersss the subsidy of S 17/10C ki T nigh-quality
and durum wheot hos romninced unchonged.



L/3178/’Add.7

Page 8

1 July 1968, the subsidics for soft wheat have been reduccd by S 7/100 kgs. to at
present S lO/lOO kgs.; &t the sams time, thc non tk*y prices for soft wheat have
been rsgraduated (ssc 1it. (b)),whlch 2lso entails a prics reduction,

The declining tendcnvy of barley prodactlvn is gting to be checked by an

increase of the price by S 5/100 kgs., as from 1 July 15(8.

The cultivzticn of high-quality wheat is still promoted by price supploments
(premiums), resulting in o producer price of 8§ 268/100 kgs. Similerly, the price
of durum wheat is increzsed by premiuizs to S 308.35/100 kgs

This price policy discussed zbzve in d»thll makces prospective plenning of
cultivation possiblc ascceording to the Lew cn Mhrxct Regulatisn, On the
hend, the stabilizaticon of bread prices on = comparatively low level brin
abcut a slower reccssion of bread consumption than would e the cass wi
subsidies - owing to shifts in consumpticn ccnnected with the rising st
of living.

(b) Statistical dats regarding productic:
imports and cxports during the last thrce econoni

onswiption o5 well os

c £
ars arc given in Amnex IT.
D. FEED GRAINS

I. [Heturs and sextent cof subsidy

(a) Bﬂckgrourd znd ority

Import prices for the nost important feed grains (meize, bariey and fodder
vheat) have been fixed at = certzin level, nccessary for cncouraging the produc-
tion of feed grains, especially tu the debit of wheat cultivaticn,

The increasc of irport prices snsued in the following stagss:

NS Berlsy and
Moizmc N
vheat=
(S/100 kgs.)
4s from 1 Dccember 1964 191.15 177.57
ss from 10 July 1966 217.19 2035.52
4s fron 1 November 1967 217.19 , 213.62

L . . .
Proctically nc wheat for feading had been
reported period.

',..h

cported in the
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The Law ¢n Price Regulation, Fedcrael Law Gozed
respective version and the price rcgulations ivsued

The Fedcral Finzncs Law (wpproval of total subsidics for inperted feed
grains for the respective calender year).

The Law on Market Regulation, Foderal Law Gazettc No. 276/1958 in its
respective version (impcrt plenning and other market zuidancc measures).

(b) Incidencc

The subsidies are psid t©
observe the fixed wholesals p o
there had been no import subsidiss =s €

below the whelcesale prices, whick hod been

s part, is required to
grains, In 1967 and 1968

rices of imported giods were generclly

incre i

*

7
nee i a-l906.

=

(¢) ixtent of subsidics

Inport subsidics 1966: S 7.85 million (for barley)
subsidies had becoin nccessary.

sincs tiict tine no

Defrayment of stcrzge costs:

[
Ne]
o
o
[#5]
N

o]

3.20 million
7.20 million
31 million

1

*_.I

0

o

\'I

0
~

~~
hr}
~

Amount per unit

month, for un cverage storage quentity of 20,005 tons per

third of this quantity ccrnccrns domestic fs d groins,

The average storage costs in the reported ycors ocunted to cbout S 161 per
aonih

th. About one

II. E

H

fects of subsidy

(2) The subsidy for imports .{ feed grains has the function of stabilizing
prices.

The defrayment of storcge custs ssrves clso the purposc of
and Lmrket rezulation,

1 N < . .
Incrcesed storcgs duc to the Sucz crisils.
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7 ore given in the enncx.

(b) Statistical datn on production, totel consumption as well ss imports
and exports during the sconcmic yeers 1966/67 ond 1967/68 for -1l types of fécd
as A
~ .

3 -~ - ~ A= e P ==
grains imporied sveniudlly mdcr su

t=

. FERIILIZERS

The import prices for basic fertilizers (Thomas slag end potash fertilizers)
which cannot be produced within the country owing.to the lack of raw mzterials,
have been reduced to @ level which contributed considerably towards profitoble

productiorn,

Furthermore, fsrt
Lmports of which had be 3 pant
within ths couniry in the period of thc rop:
at reduccd prices, similar to impor e

For finznciol rcascns the officicl subsidiss ofifccting the pricc reduction
of phosphatic and potash fertilizers in 1968 hove been roduced by 50 per cent,
as comparcd with ths prcceding ysaor.

The Law on Prics Rsgulntion, Federzl Law Gazette Ho. 151/“95 in the
col ; 2

subsidies for the price reduction

The subsidies zre naid 1o thsz imncrtcr wh:, on his P t, 1s reqgulred to
soscrve the fi csa

,‘,
o
Hy
i
(v}
[8)

2 44~
« 1 Tne

QO

Stetistical dato regarding the quantity of imported fertilizers ot
three reported yoars 1966-68 ars givan in t 2

(c) Extent of subsidies

19656
1967 S 302,538 =il

1
1668 5 163,75 willion

n
N
0
\]
L]
U
883
.
|...I
|_.|
f.'
@)
]

(d) Amount vcr unit

In the cusc of potash fertilizers the suboidy amcuntcd to an avirsge of
S 1.8 per ton for & tutul amount oFf zbout 32C,0 '
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In the case of pnosphatic fertilizcre the zvercszc rate of subsidies in 1968
was S 156 per ton for a total amount of 'bagt 775,000 tuins.

ct

In 1966 =nd 1967 the w.uuni, of the subsidics pcr ton had been accerdingly

II. Effectis ¢f subsidy

In the lost decade the subsidy contributed towards- o
of the consumption of fertilizers and hene: to o« roisc of
biscction in 1968 resulted for tiwc first time in

about & per cent in 1968, ~s coumpared with the preczding
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Cows! milk (total)
1963/6L 3,061 Inter-Stote trade and duomcstic
1964/65 3,135 conswsption: sce "freshly droiwn ilk
1965/66 3,214 for drinking purpcscs”
1966/67 3,276

9{, ‘//09

Fresh milk for drinking purposes

1363/64

196./65
1965/66
19656/67
1967/63

3,400
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1967/53
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iecnonic

yc or '! !
(1 Jul- ¢ Production

30 June) i 0
| A
Milk powdcr e
1963/64, 27 |+ 4 1% 130 | 5
1964,/65 35 -1 - 165 i 20
1965/66 L3 - % 2 195 26
1966/67 585 + 3% 2 20 3&5
1967/68 66 + 6 2 23 34
Wheat and wheat flour
1963/64 €90 -1/ 43 - 74T
1964/65 750 +26 46 - 77C
1965/66 661 -11 1284 % 800
1966/67 897 +35 61 26 897
1967/68 1,045 +6/% 135 & 988
Lye
1963/64 322 L =48 - - 370
1964/65 338 % + 7 - - 381
1965/66 315 . -6 34 [ 405
1566/67 363 ; +14 78 ' - 427
1967/68 377 i -8 z1 - 406
Barlcy %
1963/64 617 -4 132 11 Thi
1964/65 635 ; -3 236 1% a78
1965/66 523 Pl 393 17 g8z
1066/ 67 T . | 176 | 1z 875
1967/6% T i +27 145 | 17 37
! i
Groin ncize i E
: i
1963764 194 | 415 303 |z 570
1464/65 212 1 =16 348 ! < 574
1965/66 157 . 419 58 | - G2t
1966/67 275 ; ~32 229 ! 2 534 |
1967/68 316 t -8 151 ! 1 L |
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