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Addendum
» AUSTRALIA
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I. Wheat

e Neture aud extent of the subsidy

(a) Packerourd-and -avthority

}uomplemenui“y Commonwealth and State legislation authorized the first five-year
1llzutlon plan in 1948/49 The schem¢ has been continued by successive five-year
n*anq with some changes in various ‘aspects. The current plan operates from
1 Dcccmber 19¢é8

(o) Levy

Cperation of the stabilization arrangemefit involves the building up of a fund
countrivuted by growers from a levy on exports when the average exporu price exceeds
the sum of the gusrantced “{export) price plus 5 cents per bushel, ‘and payments from
the fud bp procucers if the averaze export-price falls below the guaranteed price.

(¢) Incidence

The Commonwealth Covernmment guarantees to producers returns equal to the
guaraniced price in cespcet of sxports up to 400 million bushels per annum under the
currenc plan. Since 1963/04 the guaranteua price has been as follows.

Seascn $4 per bushel
1963/44 1.44 f.o.r. ports
196./65 1.46 f.o.r. ports
. 1965/66 ' 1.517 f.c.r. ports
1966/67 1.55 f.o.r. ports
1967/68 1.64 f,e.r. ports
1.968/69 1.45 f.o0.b. vbsscl

lEquivalent to about {4 1.415 f.o.r. ports.
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If the return from exports falls below the guaranteed return, the
deficiency is met by payments from the fund. If the fund becomes ecxhausted,
the deficiency is met by thz Commonwealth Government.

(d) Amount of subsidy paid

Stabilization payments were first made to growers in respect of the
1954/55 season. Before that, growers paid into the fund. Since 1963/64
payments have been:

Sezson Amount $A 'ONC
1963/64 1,892.6
1964/65 18,069.1
1965/66 16,154.4
1966/67 15,508.1
1667/68 42,869.5

It is to be noted that up to 1959/60, payments to growers from the
stabilization fund were met from moneys contributed by growers. The payment
in respect of the 1959/60 season's whéat exhausted growers' money in the fund
and required a Commonwealth Government contribution of $A 6,043,932. The
Commonwealth Governmment has mei, in full, the stabilization payments made
since that time.

(e) Estimated amount per unit

Stabilization fund Export quantity
Season's pool payment covered

(cents per vushel) | (million bushels)
1963/64 1.252 150
1964,/65 12.046 150
1965/66 106.770 150
1966/67 10.339 150
1967/68 28.579 150

2., Effects of subsidy

(a) The stabllization scheme did not involve any contribution from
Government funds until the 1959/6C seasor. It is difficult, because of other
factors, to assess any quantitive effect on exports the scheme may have had.
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(b) Australia

Wheat - Production,_Gonsumntion. Exnortswéﬁd'imporﬂéll

(million bushels)

- Season Scason [ Season - Season Season-2
1964/65 ! 1965/66 | 1966/67 | 1967/68 1968/69
. Production 368.8 R59.7 66,6 277.3 535.4
Consumption "
(local) 97.1 92.2 88.6 160.0 n.a.
Exports 269.0 280.1 31¢6.0 207.9. .| n.a.

llmports are small and very infrequent, .the last.occasion being in 1957/58.
2Preliminary estimate.

II. Suger

1. Nature and extent of the subsidy

(a) Background and authority.

_This is 2 system of revating part of the pricc.of sugar used in manufacturing
certain exported products. Under this arrangement, which has operated for over
forty years, a rebate, the cost of which is borne by the Australian sugar
industry, is paid to users of that sugar. The system has been authorized in
..legislation enacted by tnc Commonwealth Parliament. Co

(b) Incidence

The legislation requires that when the world parity price for sugar is less
than the price for Australian sugar, rebates, equal to the difference between the
two prices, are granted te exporters of fruit products and other approved
mamufactured products exported from Australia, according to the sugar content of
the products.

(¢) Anount of subsidy paid

In the year ended 30 June 1968, the sum of %A 857,316 was pzid in export
rcbates on approved precducts other than fruit products. Expcrt rebates on fruit
products are paid on the basis of a September-August year, and amounted to
%A 1,874,803 in the year cnded 31 August 1968.

(@) Rate of subsidy

Export rebate was paid during these periods on approximatcly 26,416 metric
tons of refined sugar. The average rate of export rebzte during the periods
mentioned was approximately $4 103 per ton.
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2. rffects of subsidy

(a) wuantitative effect

The rebate previded for by lcgislation is designed to remove any disability
in relation to exports of products coniaining sugar arising from payment of
prices for domestic sugar avove ridling frec merket levels. Its effect is to
place the Austrzlian exporter of these products in tie same position as if he
imported the cheapest available sugar, of similar guality, free of duty. It is
thus intended to safeguard,; not to stimulate, exporis of products contairning
sugar.

(b) - Statistics

1 - .
Raw Sugar™: Production, Consumpticn,
Imports_and Exports

{'000 metric tons 96°)

Year Production Consumption Imports Exports
1962/63 1,913.8 E 616.9 - 1,301.9
1963/64 | 1,788.1 ' 631.1 - 1,156.9
1964/65 | 2,022.8 652.2 - 1,370.6
1965/66 2,026.2 462.3 - 1,363.9
1966/67 2,430.2 688.4 - 1,761.8
1967/68 2,421.3 656.5 - 1,764.8 "

Lseason (June-May).

The export statistics de nct include the sugar content of . manufactured
products, i.e. the su gur on which the cxport rebate is paid. This sugar,
approximately 26,416 metric tons (refined), for 1947/68 and 38,608 tons for
the previous year, 1s included in the statistics cf consumption.

(¢) EPrevious represcntative year

The export rebate system has been in force for such a long period, and the
fluctuations of the w l arity price are so frequent, that comparison of the
amounts or raies pald in differcent years would be meaningless.
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III. Dairy vroducts
1. Nature and extent of the subsidy

(a) Background and authority

. The Dairying Industry Act, 1962, provided for the payment, through factories,
of bounties to producers on.the production of butter, butterfat products containing
notv leSs than 40 per cent of butterfat, and on chesse, for a period ¢f five years
from 1 July 1962. In 1967 the Act was emended tc extend the bounty payments for =

urb er period of five ycars.

The Processed Milk Products Bounu Act, 1964/1969, provided for payment of a
beunty ‘on the butterfat content of pTOCOSSud milk products exported between
1 July 1962 and 30 June 1967. The period for application of this vounty has also
been extended to 30 June 1972. . .

(b) ZIncidence

Bounties on butter and checse production are paid to the Commonweslth Deiry
Produce Equelization Committee Limited, a voluntery industry organizetion, for
distribution to outter and cheése factories. The factories are in turn required
Ly tue legisiation to pass the moneys on to farmers. The bounty on processed milk
prcducts is paid to the manufacturers to eunsble them to have access to milk on the
" same terms as butter and cheesse factories. The bounty is payavle only in respect
of processed milk products exported.

(¢) Amount of subsidy vaid . ..

- Regardless of the fluctuations in thc level of production, a fixed amount of
& 27 million per annum is peid for bounties on butter and cheese production. The
bounty on processed. milk products is made availablc as & meximum smount for each
year. For 1963/6/ a maxiimu: amount of A 1 million was made aveilable but since
1964/65, the mexdmum allocation has boon fixed et yA 800,000 per annum. This is
also the annuzl amount covered by logislation until the erd of the current
five-year scheme in 1972.

(@) hutlf Led amount per unit

The amount of subsidy per unit has generally veen slightly in excess of
5 cents per pound for outicr and a little over < ccnis per pound of cheese produced.
The estimated amount of subsidy per unit in 1968/69 is‘expec"d Lo be 5 cents .
per pound for butter and 2.4 ccrts per pound for cheusc producced. From 1968/69 it
is proposed to makc eguzl vayments, on o butterfat basis, to butter and cheese
producers. On a butterfat basis the amount per unit of processcd milk products is
rot to exceed the bounty rote for buttcr. :
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2. fect of the subsidy

=

The bounties on butter and cheese are intended primarily to reduce the
prices of these producis to the Australian consumer and so maintain a high level
cf domestic consumption. S

The vounty on processed milk products is designed to correct an anomaly in
competition for milk supplies botween subsidized outter and cheese factories and
otherwise unsubsidized processors of milk products.

Governnent underwrites minirsza final raoturn

From 1958/59 to 1966/67 thc Commonwcalth Govermmert undcrwrote a minimum
return to factories %o permit an average peyment to producers of 33.333 cents
‘per pound, commercial butter basls, for cach season's production of butter and
cheese. For 1967/68 and 1968/69 the underwrititen level has been raised to
34 cents per pound.

_ Each year producers rsceive interim peyments from {zctories in anticipation
of realizations from the sale of butier and cheese. The purpose of the under-
writing arrangement is to cnable fazctories to advance a greater part (up to the
underwritten level) of the anticipated return tc producers, before full
realizations from butter and cliecsse sales come to hand. The underwriting has not
required any payment of subsidy additional to the $A 27 million mentioned above.

Production, Consumpsion, Exporis and Imporis: Australia
Factory Sutter ('000 tons of 2,240 1b.)

195L/65 1965/66 1946/67 1967/68
Froduction 203.1 2C5.3 218.3 192.8
Consumpiion 113.2 1i1.6 114.1 115.2
Expors 96.& 85.3 165.5 79.6
Imperts - - - -

1 . . . o
Including butter squivalent of tubtier concentrate, dry butterfat,

outter cil znd ghee.

Factory Cheesc (100U _tons of 2,240 1b.)

19464/ 1965/%6 - 1956/&7 1967/68
Production 6.6 538.6 68.7 70.0
Consumption 37.8 40.7 40.7 40.0
Exports 27.2 2L.9 25.5 34.1
Inports 3.3 3.9 - 3.9 Ll
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IV. Cotton

1. Nature and extent of svbsidy

(a) Background and authority

The Cotton Bounty ict, 1951/58 provided for the payment of a bounty on seed
cotton produced in .ustralia. From 1 January 1964, the Raw Cotton Bounty .ct 1963/69,
to apply initially for a five-year period, made bounty payable on raw cotton of
specified grades produced after 1 January 1964, and sold for use in iustralia.
~Il emen uhent to the ¢t in 1962 made bountiable 21l raw cotton, within the
specified grades, produced in australia. 1In ..oril 1969, the ..ct was extended for
a further three years commencing with 1969 and amended to provide that during this
period the bounty will be phased out. JLccording to these provisions 1971 will be
the last jear in which bounty will be payzble.

(

o’

) Incidence

Bounty is payeble on grades of cotton nigner than "strict good ordinary" and
of a staple length of 7/8 inch and lenger

Payment of the bounty is
required to distribute it under
staple as above.

nede to the grower through the processor who is
specified conditions on the minimum grade and

Y

The rate of bounty payable from 1 Jznuary 1964, in respect of raw cotiton of
he grade "middling 'hltc" and havirng a staple length of 1 inch, is 13.4375 cents
er pound with dlffarvh ated ratss of bounty for other grades and staples above
nd below that grade. The total ,mount available for bounty payments in any year
up to and including 1962 is &. 4 million. In 1970 the amount available will be
&L 3 miilion and in 1971 it will be %, 2 million. Lifter that time no bounty will
be payable. In any one year where the amount of bounty payable in the aggregate
cxceeds the total amount available the unit rate of bounty is reduced in the same
proportion as the amount available bears to the aggregated claims.

3
s

g

(¢) .mount of bounty

"3 cho
Yl

3 wn above, up until 1969 total bounty peyments in respect of raw cotton
in any year h¢st remain within the limit of 31 4 million. In 1970, this limit will
be reduced to &. * miliion, and in 1971 it wiil be 5. 2 million. Bounty will not
be payzble after that time. '
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Estimated total payments during the five-year period 1964 to 1568 under the
Raw Cotton Bounty scheme were:

Crop year

. Bounty payments

1964

1965
1966
1967

11968

|
|
l
!
|
!

$. 803,000
&1 3,041,000
$. 3,998,000
$4 4,000,000
8. 4,000,000

(d) Estimated bounty payment per unit

Following are the estimated average bounty payments per pound of cotton lint
under the Raw Cotton Bounty ict of 1963/69.

Production - : . s
Crop year iverage bounty paid
(MarchEFebruary) ('00C bales of (australian cents per 1b.)!
480 1b.) !
1964 11.0 13.44
1965 44..0 13.44
1966 91.0 8.91
1967 84.0 9.84
1968 150.0 5.78
1969 (estimated) 161.0 (estimated) 5.175

2. Effects of the subsidy

The payment of bounty on raw cotton lint was primarily designed to encourage
the domestic production of high-quelity cotton. Since 1964, the first year of
operation of the Raw Cotton Bounty ..ct 1962/69, domestic production of cotton has
risen to the level of self-sufficiency, with the exception of certain long stapled
combing cottons which continue to be imported.
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Raw Cct 2t

ton 35t

istics

(1000 1k.)

. ~ : !
- : Consuription ;
Yaor , ;. SRR i e -Imports
i {epinning and weaving) :
ol i R L rr gza A
1963/64 ! 54,922.0, L 56,663.0
- | o~ i
19647565 i £0,790.0 : 55,474.0
i9€5/56 , 59,249.0 | 32,096.0
R4 - H
1G66/67 : 64.,,005.0 : 19,963.0
1067/62 E n.a. : 27,045.0
1 - . . Lo o - 7
fﬁgenos previously nctified figure of 56,664,000 1b.
2/
~.mends previously notified figure of "n.a.l,
Scurce: Bureau of Census and Statistics - Overseas Trade Bulletin No. 65.°
Mznufacturing Industraes Bulletin No. 10.
V. Sulthats of amroniz
1. Nature =znd sxtent of subsidy
(2) Backzrcund and zuthority
Bounty on suliphats of ammonis is paid by autnority of the Sulphate of immonia
Bounty .ct 1942-196%, This authority was extended by amendments to legislation
operative from 5 Loril 1966 and 29 Cctober 1966. The current .ct is due to expire
on 31 December 1962. The bounty, which is paid to assist local producers to meet
compstition from inmmort i ut i costs to users, followed from a
rceommendation made by if pubiic ¢nguiry. Ls from
=% Octobur 12656, 2 icn provision was replaced by an
annuel bounty ceild '
(b) Ircidence
Tht bounty is payable in respeet of suiphate of ammonia produced at registered
gromisss and sold for use in lustrsliaz oz o fertilizer.
(c) _mount of bouniy wvaid
: Year | %1000
{
: l ]
| 1965/66 | 4266
| 1965/47 ; 820.9 ™
L 1947/48 % 565.2
. |
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(d) Rate of bounty

The current rate of bounty is &. & per ton. The meximum payment for each
year is 8. 1 million. Pro rata adjustments occur when bounty payable on eligible
sales would otherwise cxceed the prescribed ceiling.

-

2. (a) Effect of Subsidy

. The bounty assists domestic production without cost penalty po domestic users.

(b) Statistics

: 1
!

Year Imports ; Local production |
('000.long tons) | (1000 long tons)
1965/66 | 446 'a 118.4
1966/67 . 71,5 110.2,
1967/68 113.2 i 70. 4%

lg;bject to revisiocn.
VI. Urea

1. Nature and extent of subsidy

(a) Background and authority

Bounty on urea is paid by authority of the Urea Bounty ..ct 1966, operative
from 29 October 1966. The bounty, which is paid to assist local producers to neet
competition from imports, followed consideration by the Government of a
rccommendation made by the Tariff Board after public enguiry. The current Act is
due to expire on 31 December 1969.

(b) Incidence

The bounty is payable in respcet of urea produced a2t registered premises and
sold for use in .ustralia as a2 fertilizer.

(¢) .mount of bounty paid

: 1

Year i ».1000 §

1965/66 }F Nil

29 October 1966- i ‘
30 June 19671/ ; 2.6

1967/63 a 165.0 #

|

1 . : .
—érca Bounty ..ct commenced operation
29 October 1906.



(d) Rate of bounty

....

ton, provided the total bounty paid does not

[6))
*C

[

H

Thc rzts of bounty is "l 1
:d &L 500,000 per annum.

2. (a) Effect of the bounty

The bounty continues toc aid the chemical industry in overcoming its size
disadvantage and has cnebied urea to be supplied to the national market from local
production at a competitive price

(b) Statistics

Production in Importsl
Year ~ustralia
(1000 iong tons) Fuantity Value (f.o.b.)
('000 long tons) (&.'000)
1964/65 Not recordsd 35.4 3,347.6
1965/66 Not recorded 32.1 2,652.3
1966/67 5.3 56.5 3,765.6
1967/63 15.2 11~., 7,159.1

lFertilizer grade, conbtaining 45 per cent or more of nitrogen.

Exports of urea from iustralia are ncgligible. The oxports of all nltrogen
function compounds (including urez) from _ustralia in 1967/68 totalled %. 35,000.

VII. Nitrogenous fertilizers

1. Neture and extent of subsidy

(a) Backzround =nd suthority

Subsidy on nitrogenous fertilizers is paid under the Nitrogenous Fertilizers
Subsidy ..ct 1966. It provides for payment of subsidy on fertilizers containing
menufactured nitrogenous substonces or of natural sodium nitrate; including urea.
It is due to expire on 31 October 1969.

(b) Incidence

The subsidy is payzbliec to the produccr and/or importer of the goods. The
.ct requires that the full benefit of the subsidy received must be pﬂade on to
the end-uscrs of the fertilizcrs. Subsidy is payable on imports when there is a
Wshortfail' between local production and demand.
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(c) imount of subsidy paid

Yoar 81000
19€5/66 Nil
17 Lugust 1966-
30 June 19674/ 6,725.8
1967/68 . 10,307.5

lﬁitrogenbus Fertilizers
Subsidy .Lct commenced operation
17 Lugust 1966,

(d) Rate of subsidy

The rate is §i 80 per ton of nitrogen content in the fertilizer.

2. (2) Effect of subsidy

The effcect of the subsidy has been to reduce costs for industries which have
been major users of nitrogen and to encourage the use of nitrogenous fertilizers
in newer fields such as cereal growing and pasture improvenent.

(b) Statistics

(i) Nitrogenous fertilizers, other than sulphate of armonia and urea,
are not separately recorded in cfficial production statistics.

(ii) Consumption, imports and exports of nitrogenous fertilizers in
sustralia:

Consumption and Tuports

. . Imports - !

Year spparent consumption : |
('000 long tons of K) Juantity ! Vaeiue f.o.Db. !

(1000 lLong tons) ; (§..1000) |

. : -
1964,/65 67.4 125.L g 6,042.0 !
1965/66 68.1 82,3 i 4,283.0 ;
1966/67 100.9 144.5 6,896.8 g
1967/68 | 130.5 190.8 , 8,029.0 3
1968/69 | 161.0 n.a. } n.a i

1. Exports of nitrogenous fertilizers from .ustralia are negligibie.



VIII. Sulvhuric a

23
s A
SRR

=20

1. Nature and extent =-f subsidv

{
\

Bounty on
Act 1954-1966.

1o e

a) Backzround snd suthority

is paid by autherity of the Sulphuric Acid Bounty
to those Australian producers who had converted, cr
tra lan raw ﬂateV1 , while the supply of overseas

: s due to expire on 30 June 1970.

sulphuri
Boun*y i
A

(b) Incidence

Bounty is

(1)

(i1)

payable in respect of svlghuric acid:

produced at a factory i
materials of Australian origin;

sold by the producer for delivery in Australias or used by the

producser in the production in Australis of any commodity.

(e) Amount of bounty paid

f Year $4 1000
| 1965/66 1,905.9
; 1966/67 1,556.C
| 1967/63 1,285.9

(4) Rete of bountiy

The current bounty rates for 10G per cznt sulphuric acid, produced from the

following meterinls, are as follows:

(1) indigenous pyrites - %h 5 per ton;

(ii) lead sinter gas - %4 2.20 per ton plus (or minus) 17.5 cents for
cach 50 cents (or part thereof) by which the determined average
landed cost of imported brimstone in the preceding financial

a2s le

or sxceeded) PA 32 per ton.

There has been a limitation of the amcunt of bounty payable when the
]

producer's annual prolit would ctherwise exceed
bounty.

2+ per cent, inclusive of the



2. (a) ZEffect of subsidv

ES

The effect of the subzidy is to ncou*ag" the uwee of Austrzlian raw
materials by co”pensqtirg nenufacvurers for extra costs i.ra"'vc'q in using these
rather then imported brimstone. Howsver, imperts of brimstone are increasing as

manufacturers are preferring this me ‘:e*':l.aI %0 pirites, which requires more
capital cost in plant. Imports and exporis of sulphuric acid are negligible.

(b) Stztistics

Year i Liports of brimstone | Zocal production of su$nhurlc;
- i (1000 long tons) % (1000 tons of 100% acid)
1965/66 | 403.7 1,752.0
1966/67 ! 498.9 ; 1,991.0 5
1967/68 | 577.3° o 1,893.0 !

IX. Iyrites
1. HMavure and extenl of subsidy
(2} Beackground end authority

Prior to 1960, bounty was pal id to becth Dyrltas and sulphuric acid producers
under the Sulnhurlc Aecid Bo t Act 1954-1959, at = rate sufficient to compensate
them for the extra cost of pyrites in comparison with imported brimstore. However,
#nllowing consideration by the Government of a reco.“end 1tion made by the

Tariff Board .fter public enquiry, pyrites producers becames eligibles to receive a
separate bounty under the Fyrites Bounty Act 1960-1955. The Act is due o axpire
on 30 June 1970, - -

The bount:; is nayable under specified conditions in respect of pyrites
produced at registered premises and sold for use in Austrelia in the preparaticn
h

(¢) Amcunt of bounty paid

— :
L Year “A 100G i
{ )
| 196566 854..0 !
| 1966/47 103.3 |
| 2567/68 Nil i




Whern the landed coct of imported brimstone in a financial quarter is %4 32,
2 basic bounty rate of $A 6 per ton of pyrites is paysble. This rate varies
inversely according to the amount by which the determined average landed price
per ton of imported brimstons in the preceding quarter is more or less than $4 32,
but bounty is not payable when the landed cost of brimstone in the preceding
quarter exceeds $4 38. The payment of bounty also ceases when the producers
annual profit, including dounty, would otherwise exceed 12% per cent. Due to the
landed cost of imported brimstone, no bounty has been paid since the gquarter
ending 30 Junc 1$66.

2. (a) Effect of subsidy
See comments on Sulphuric Acid Bounty.
(v) Statistics

Iron Pyrites on which Bounty Paid

| - } 1000 iong tons
2ar ( sulphur con'ben'b}
1965/66 99.2
1966/67 5.2
1947/68 Fil

hosphate fertilizors

>
g

2
.
Lerd

laturc and extent of subsidy

(a) Beckground and authority

Bounty on phosphatic fertilizers is paid by autherity of the Phosphzte
Fertilizers Bounty Act 1963-1968. Ths original Act, extended by amendment in
1966, has now been =xtended to 1971.

(b} Incidence

Bounty is payablc in respect of specific phosphatic fertilizers, i.s., super-
phosphate and ammonium phosphate. It is paid to the producer with the legislative
requirement that the full benefit is passed on to the end-user.



1t

"tl

/3178/833.10
age 17

(¢} Aoount of bounty paid

Year . %4 100G
1965/66 24,,983.4 .
1966/67 26,248.1
1967/68 23,564.3

(d) BRate of bounty

The operative rate, in respect of the 1263/656 legislation, was $4 6 per
long ton of superphosphate, provided the phosphorus pentoxide content was
between 1G.5 per cent and 20.5 per cent. On double and triple strength
superphosphates and on ammonium phosphate, the rate was $A 30 per long ton of the
phosphorus ventoxide content. In 1368 the rates werc increazsed to $4 & and $4 40
respectively, and the legislation provides for specificd trace elemeqts, if added
to superphosphate, to attract bounty as superphosphate.

2. Effect of bounty

(2} The trend »f increased importations of the main bas
(phoconate rock and sulphur) continues. Usagz of phosphatic
some reversal in 1967/68, due to thz incidence of drought.

~ngrea*en'ca

ic
fertilizers suffered

Overall, the bounty has had the effect of reducing costs and encouraging
greater use cf phosphate fertilizers as e maons
particularly in the wool and whsat indust

~

f increasing production,

[$)

(b) Statistics

Fhosphate Bock

: Imports

! ; Loeal preductinn
: Year entity i ;V N

i ('UOO long tons) ! (%4 +000)

‘ .

| 1965/66 2,795.C g 21,543.0 Wil

! 1066/67 3,272.0 { 23,050.0 Nil
%1967/68 3,296.0 i 32,162.0 Nil




Suighur
i Irmports ;
: : ; ———— Leecal production
f Yeur § Quantity ; Vajue
| ear (’00, long tens, | (%4 'o00) |
! — H }
' i : i -
| 1.965/66 | 404.0 1 9,142.0 | Nil
L 1966/67 459.0 | 15,292.0 | Kil
| 1967/68 | 577.0 1 21,308.0 | CNil
Superphosphats
t ]
! Yoars g Imzerts § Local production
; ears P (1000 long tons) [ (1000 1o ong tons)
. )
T i !
: 1965/65 | 0.2 | 4,185.0
. 1966/67 | G.3 | 4,596.0
L 1567/68 : C.3 : £5296.0

Exports of phosphate fertilizers from Australia are not separately
recorded.

XY, Agricultural trcctors

1. Nature and extent of subsidv

(2) Background and suthority
Bounty on agricultural tractors is paid by authority of the Agricultural
Tractors Bounty Act 1966.

Bounty is payable on tractors of twenty or more power-take-off horsepower.
.

The Act repleced the Tractor Eounty Act 1939-1266, and is due to expire on
30 June 1971. It commenced on 26 Uctober 1966.

(v) Incidence

The bounty is payablc in respzct of tractors manufactured at registered
premises, for sale for use in Ausiralisz or in o territory ¢f the Commonwealth
not forming pert of thc Commonwezlth.
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.(c)_ Amount of bounty paid

Year $4 1000 |
1965/66 Kl
26 October-196§- :
30 Junc 1967~ 1,0C9.8
1967/68 2,414.8

lAgricultural Tractors Lounty Act
commenced operation 26 October 1966.

(d) Rote of bounty

The rate of bounty per tractor is initially calculated as 2 figure varying
betwsen B4 .520 and $4 .800, according to the power-takeé-off-horsepower of the
engine of the tractor. This figure is then reduced according tec the percentage
of local content in order to-errive at -the-amount of bounty payable, which in
1967/68 sveraged $4 511 per tractor.

2. (a) ZIffect of subsidy

The bounty appears to bz according reasonablc protection tc lecal
manufacturers without increasing-costs-to primary producers.

Agricultural Tractors

Tmporte Local producticn
Year aA 1A
($ 1000) Salzs Value
(No.) (%4 'COC)
1965/66 50,1 3,666 12,4233.9
26 October 196?-
30 June 1967 4.5 2,033 75753.2
1967/68 12.4 45722 18,942.1

1 . - ' ~ ' .
“Agriculturcl Tractors Bounty Act cormenced operation
26 October 1965,

1. HNature and oxtent of subsidy

(2) Backeround and authority

(1) Payment of bounty on cellulesc acetate floke produced and scld for
rayon yarn manufacturc was conmenced in 1956. after consideration
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by the Government of o recommendaticn by the Tariff Board after a
public inquiry. The question of continued assistances was referred

Eal

to the Board £or o further public inquiry in 19€4 and;, as a
conseguence, tha offective date of the bounty has teen extended to

1. December 1969.

~
-l
[
S

paid under the Cellulose Acetate Flake Bounty

(v} Incidence

The vcunty is rayeble in respcct of cellulcss acetate flake produced at
registered premises and sold for usc in the manufacture, in Australia, of cellulcse
acetate rayon yarn.

\ . - o =
(¢} Amount of bounty va

Yoor &4 'CO0
15465,/66 227.7
1966/67 217.5
1967/68 220.5

(d) Raie of bounty

The current rate of bounty is normally 5 ce nts per pound, but the amount
availeble for the total bounity payment has been limited to &4 ?24,000 for each
bounty year sinee 19 March 1965.

2. (a) Effect of subsidw
The effeet has been t2 meintain the efficient operation of this segment of
the chemical indusiry.

\ . -
(b) tatistic

stralia are negligible and
d in official procduction or

&

cellulose ac e
export statistics.

XIII. Shirbuilding
1. Nature and extent of the subsidy

(a) ZEockground and authority

In order to maintzin on effective shipbuilding industry in Australia, the
Commonwealth Governmont provided in 1946 for subsidy peyments of up t5 25 per cent

of the construction coct of wvesscls built in Austrelia, under approved conditions,
er usc on the Australian coast or on Austraiian inland waterways.
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Following a public ingulry and revort by the Tariff Board; the maxinum rote
of subsidy was increased in 19564 Frow 25 per cent to 33 1/3 ver cent. In Moy 1964,
the subsidy which was hitherio payavle in respect of vessels of 500 tons gross and
over, woc extended at its existing ratc of up to one third of cost of congtruction
to includc all types of vessels of 20U .tons gross and over. - The present arrange—
ments will continue until December 1969, pending a further 1ncu1ry by th

Tariff Bocrd.

(b) Incidénce

The subsidy is only Jay_blﬁ in respect of vessels of or exceeding 200 tons
gross, for these vessels the Austraiian Ship u_1d¢du Beard cclis for tenders from

recognized Australian shipbuilding yards.

The tender is then let and the vessel constructcd, the price being paid by the
Austrelisn Government by whom the vesscl is subsequontly sold to the ultimate
purchaser at a price reduced by vhb anount of - the subsicdy ~ which cannot sxczed

33 1/3 per cent of the construction cost.
(¢) Auount of subsidy veid

The amounts paid for the last four years were:

i

. Year $A 1000
. . YA
1965466 7,7%5.2
1965/67 11,540.5
1:267/68 13,611.8 !
—/A“uals nrevicusiy notificd figuee of

%4 3,981.7

These amounts include subsidies pal
as well as those complcuzd during the p

\)

(d) Istimoted amount por unit

1 o - - -
2. brfcet of gsubcid
(.“. e sulbsids assists austrelicn sltintai] - 1 qad S PR S
o LG SUDS1C, ASSISTS AUSTIOLILN o...LpL.‘.«.L.Ld@l e without inex NOSaLGT 1lp“l.-.:_

costs.
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