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I. FPERTILIZ RS

1. Nature and extent of the subsidy

(a) Background and authority

A subsidy on fertilizers was introcduced with effect from 1 January 1942.

The subsidy is maintained largely to encourage the use of fertilizers as a
means of promoting soil productivity. The subsidy is pdid from funds which are
approved annually by Parlisment for this purpose. Payments frcm these funds must
ultimately also be accounted for to Parliament.

(b) Incidence

The rates of subsidy are based on the nitrogen, phosphorous and potassium

contents of the various types of fertilizers. At present the forimla is N = R 24,
P =R 6l and X = R 6 per ton.

No subsicies are payable on farm manure, agricultural lime and compost, but a
rebate of 75 per cent on the railage and/or railway administration road transport

charges is zranted by the railway administration which is in turn compensated by the
Treasury.

(¢) ‘ount of subsidy

The rebates and subsidy payments have been as follows in recent years:

lThroughou‘b this notification thc ton referred to is the short ton 2,000 1b.
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(R'000)
. A:ount cf Aoyt of i
roaseisl o e | BT | o
e - H rebate l
1968 21,010 ¢ «.14,439 15,429
1967 C4LA 7,905 8,856
1966 . 946 7,950 2,896

(&) Amount per unit

In accordance with the formula referrad to in 1(b) above, the subsidy for
both superphosphate (8.3 per cent P) and ammonium sulphate (21 per cent N) is
R 5.05 per ton (the rate of the subsidy beinz rounded off tc the nearest
5 cents per ton).

2. iffect of the subsidy

(2) ZEstimated guantitative trade effects cf the subsidy

South Africa's imports of fertilizers consist almost sxclusively of rock
phosphate and artificial fertilizers, both of WnlCP serve almost entirely as raw
materials for the loczal industry. As the subsidy is eppliczble to end-products
only, the cdemand for raw materials from botn domestic and other sources is
increased to the extent that the subsidy actusclly stimulates the consumption of
fertilizers.

However, whilst the usc of fertilizers has no doubt bcen encouraged by the
subsidics, the increased use of fertilizers wnich has occurred in the country has
been dus not so much to th: oporation of thz subsidies but rather to changes in
cultivation practices and the desirc of agricultural producers to improve yields.
OCther factors which have contributcd to the increased consumption of fertilizers
are the growtn of a:ricultural extcnsion services as well as increases in the area
under cultivation and in the demend for food arising from the growth of the
population and the constantly risinz living standards of the people.

(t) Statistics

(i) Imporis

-~

Imports of fertilizers in thc ycars 1965 to 1967 were as follows:
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(1000 tous)

bo1g6y 1966 ¢ 1565 |
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Naturzal potassic salits
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Ammonium sulphate
Anzonium nitrate
Calcium, limestone, ectc.
Urea fertilizers
ilitrogenous fertilizers
Basic slag, Thomas slag
Other phosphatic
fertilizers, etc.
Potassic fertilizers
Fertilizers n.e.s.
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(ii) Ixports

The followin: statistics reflect the exports of fortilizers in the
years 1965 to 1947:

(1000 tons)

167 | 1966 | 1965
; j
Crude ?
{ 1
Natural, animal or vegetable i 3.5 3.6 1.8
Natural phosphates | 1.0 0.5 | 15.8
Manufactured % é !
: | i
Ammonium sulphate : 15.0 i - -
Amaonium nitrate § L7 1.2 4.3
Calcium, limastone, ctc. YN - : -
Urea fertilizers ! 1.0 1.1 -
Nitrogzenous fertilizcrs [ 0.1 % 0.2 0.7
Other phosphatic fertilizors i 2.4 2.3 E 6.1
Potassic fortilizers i C.4 - 0.1
i Fertilizors n.o.s. poo21.2 2.2 2.0
; ¥ 3
TOTAL | 90.6 . 11.1 : 2s.8




1/3178/AdG.13
Page 4

(iii) Production and consumption

Production figures are only available by value. The volume of
production should, however, closely correspond with that of consumption. In
recent years ccnsumption has been as follows:

1568 1,997,590 tons
1967 1,885,441 tons
1966 1,701,000 +ons

- II. FOODSTUFFS

l.  Hature and extent of the subsidy

() Backsrouné and authority

Subsidies, which are intended to reduce the cost of these products to the
consumer, are being paid on wheaten bread flour, sifted and unsifted meal for
bread, butter and maize. The maize subsidy is alsc specifically intended to
encourage consumptio:n. :

Apart from the subsidy on maizc, a rebate of 37 per cont is allowed on the
railwey administration inland rail and/or road transport charges on maize and
primary products thereof. The rebate is not applicable to maize exported.

L11 funds annually set aside for these subsidies have to be approved by
Parliament, and all ultimzte payments have to be accounted for to Parliament.

(v) Incidence

The cubsidies are paid to the respectivs Marketing Brards to enable them to
reduce prices to consvmers, and the amount of the subsidies is defermined
annually by the Government.

(i) Bread flour ond meal

The Wheat Industry Control Board is the sole buyer of locally-produced
wheat, and also the sole importer of wheat. The physical handling of the
grain is undertaken by agents appointed by the Board and these consist of
farmers' co-operative companies, country mills and traders.

The price poid to the local producer of wheat, the Board's selling price
and the prices of wheaten procucts, namely, bread flour, bread meal and
bread, are fixed annually bty the Board with the approval of the Government.
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In ordsr to kcep the price of bread at as low a level as possible, the
Government pays a subsidy on bread flour and sifted and unsifted bread meal
(no subsidy is paid on flour used for confectionery purposes, i.e. flour of
70 per cent extraction or lower). The subsidy on wheaten products has been
paid since 1941, but the method as woll as the rates of payment have been
changed from time te time. At one staze it was paid partly to millers and
pertly to bakers. At present the total amount is paid to millers through the
Boarc. This in turn encbles the millers to sell thc three types of bread
meal to the bakers at fixed prices which sz zin enables the latter to sell
white, brown and wholewheat bread at pricss fixed by the Government.

(ii) Maize

In practice the Mealic Industry Control Board controls the purchase of
maize from the procducers. Producer prices are annually determined by the
Board, these prices being subject to Government approval and based on
production costs plus an entrepreneur's reward, with due regard to the demand
and supply position:.

In order to reduce the price of mzize and maize products to the final
consumer, tae Government has for a number of years becen paying the Board =z
subsidy, thereby enabling the Board to recduce its local seliing prices
correspondingly.

With certain adjustments, the basic subsidy is approximately equivalent
to the unit cost par bag of 200 1b. of the Board's administrative, handling,
storaze and ancillory expenscs, due allowance being mads 1or the exclusion

of costs related to exports us well as thc activities of the Board in respect
of azricultural products other tnan maize.

In orcer to further encour~ze th

e domestic consumption of yellow maize,
an additional basic subsidy is poid by tac

Government on this product.
(iii) Butter

A consumer subsidy on butter was introcuced in 1943. It has never been
paid on buttor e:ported.

The subsidy is paié to tihc Daxiry Industry Control Board which is thereby
enabled to reduce the pric. of butter to domestic consumers. The wholesale

and retail prices of butter arc fixed by thie Board with the approval of the
Government.
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(c¢) Amount of the subsidy

The amounts paid on bread flour and meal, maize and butier during recent

years have been as follows:

(R'000)

H |

Financiul year | Bread flour | ; : -

ending 31 ¥erch |  and meal | taiee Butter Total
!
! :

1968 i 25,767 i 23,603 4,679 54,049

1967 | 20,065 L 25,346 4y 477 49,888

1966 P77 15,810 4,599 | 37,556

1Including the rebate in respect of transport charzes which
amounted to R 4.4, R 4.3 and R 3.8 million in 1966, 1967 and 1968

respectively.

(d) Estimated zmount per unit

Bread flour R 2.52 per 200 1b. (1967/68)

Sifted meal R .76 per 200 1lb. (1967/6%)

Unsifted meal R 3.27 per 200 lb. (1967/%%)

Butter R 4.215 cents per 1b. (1967/68)

¥aizel 28.5 cents and 67.5 cents per 200 lb. for -

white and yellow maize respectively (1968/69)

2. Effect of the subsidies

() Estimated quantitative trade effects of the subsidy

The subsidy rsduces thc cosct of these foodstuffs to the consumer and is not

applicoble to experts.
(b) Statistics

(1) Bread flour and meal

Producticn and imports of wheat have been as follows:

1 . . - . ; .
The rates represent the basic subsidy and do not include the railage rebate

of 37 per cent.
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Season

B
N s L
Procduciion

Imports - |

1967/6%
1866/67
. 1965/66

——

| 1,128,828
560,665

‘. z
380,528

[ I

2,302
716,927
51,796

3

“I.2 purchascs
Hormelly no flour or nies

ixports of wheat, bread fl
small quantitics are supplied

follows:

Exports

Total consumption, in tcorms of wh

(ii)

Production, counsumption aud

L/

our
o

is imporved.

and neal
e

are insizaificant.
2nt territoriss

u-.L b‘h.eﬁ U J.J. Clua uI‘:)

Season

1967/6%
1965, 47
1965/¢6

Seascit

1967/65
1966/47
1965/65

1,348,500
1,276,560
1,257,50

o
0
0

foreign tra

.
-
Contr

ol Board.

Occasionally
The details are as

Toliows:

2e have been as follows:
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(tons)

¥arketing Production . .| Consumption Imports - Exportsl
year

1967/63 10,620,000 4,560,000 - 3,429,800

1966/,67 5,570,000 4,670,000 163,000 521,600

1565/66 45,950,000 4,610,000 125,600 528,700

1 o . -
Including exports of maize products.

(1ii) Butter

Production, coasumption, imports and exports of creamery butter have
been as follows:

(1000 1b.;

Sezson Production Consumption
1967/682 117,606 108,952
1966/67 100,099 106,632
1965/66 ! 85,431 107,016
(1000 1b.)
Imports Ixports
season Into the Ships' stores
custons Cverseas and adjoining .
union territories
1967,/68 &16 - 617
566/67 6,984 - 1,119
1565/66 L 26,238 - . 1,379
i
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Tature and extent of the subsicy

() Background and authority

Since July 1957 :'subs ¢y hus desn payable to Scuth Aifrican producers of
feature films of at least £ 16 mma. wi Cth- The subsify is iantencded to improve the
'qualltV of such films = d to traia lecal fils: techuiclans in the film industry.

Payment is mace from funds voicd fer this purpose by Parliament from year to
year.

(t) Incidenc.
Only South ,ifrican films are cligibvle for assistancc and for this purpcse a
film is comsidered to be of South African origin when it comp lies with the
followinz requirements: '
(i) +the

h
]
o]
o
o
8
&

or producinn company should, for income tax purposcs,
be rczarded as resident iz South Lfrica, and

(i) certoin minimm percentazes of he salary and v Jhucs expenditurc
incurred in producing the fi i

Im must have bez 1 Lfrican subjecis.

The oncyment of Tthe subsidy is mde on the followin: hast

(1) no supbsidy is
incone carned of any £ilm

(zi) for filme releasad bafore 1 Getcher ) & pryment of
LA per cunt of ta

Ky
(1)

amount by which the zross i ilm exceods
R 50,000 is madec. For films rcleased on or after that dzic, the payment has
becn ZncreaseC to 55 per cont ia the cooz of films, at Zeast 95 per cent of
the dinlogue of witich is in the Afrikaars lanzuaszz:
(iii) roveime carnsd frow shows toliin: place mere than four yeors aiter
release of o film s not cousidered for s LbS'QJ purposcs.

(¢) JLmcunt of the subsidy

The votal amount of the sudsidy has been as follows:



1/3178/:3¢.13
Page 10

W
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mn

Fizancial yeoxr Total payms
cnded 31 karch R

1969 587,895
1968 399,516
1967 269,447
1966 323,751

(¢) ILstimoted amount ver unit

e amount of the subsid
farch 1945, was approximntely R 18,973.

3
r than increasing the number of locally-produced
very little, if any, offect on South /frica's imports or exports

(v) Statistics

Imports of commercicl sound films in recent years have beern as follows:

1

Q
(@]
(®)

O d
|.".) N
(

('\
ct

1964 30,55/
1942 37,070

1961 26,493




