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SUBSIDIES

Notificati-ns Purs:ocut to Articls XVT:l

EUROPEAX ECONOMIC COMMUNITY

In submitving this notification
e the folWOVJno comment,

the Comm*551on of the Zuropean Communities

7

At the twentieth SeSSiOﬁ, centracting partiss were invited to submit every third
year as from 1963 new and Tull responses to the questionnaire on subsidies. Contracting
parties wire remindsd of this invitation by document L/3178 dated 25 February 1969.

fis the Gomnunnty alrsady pointed out in 1963 (document 1/1948/s:dd.14), the
mechanisms of the common aprlc.Juural polisy represent an innovation as comparsd with
traditional practices and have ¢ sharply ¢ cflnca character. Nonetheless, as stzted
in the report of the Pansl on Sub51 ics (document L/1442 of 19 .pril 1961),
contracting parties are invited to provide information on subsidics, irrcspective
of whethsr in the visw of irdividual centiracting poriies they are notifiablce under
“rtlclc XVI, because thc Panel had considered that it was neither necessary aor

casible to ssek an agresd intsrprstation of what -onstituted a subsidy.

In responss to tnis Invitation wche Go* 1ission of the Zuropean Comnunities has
ths honour tc transmit th: documantation hercinafter concerning products covered by
a common policy; the nmesmber Shates concernsd will precent, for their part, separate
notifications comncerning ths other products.

his documcnoation raiasc: to preducts ia the agricultural scctor and certain
products in the industrial s o

So far as asericuitural products arc concerncd (Part I), the present notificction
furnishes informction only on products not covered by the voluainous documentation
presented to the hgriculiure Committze (documsnt COM.aG/W/27 hnd Lddenda). The
measures notificd below relats to sugar, ricc. eggs, finc bzkers' wares, confec-
tionery and other products of thce fcocstuffs industry.

With respcct to 1ﬁcLstv: ). products (Part IT), the measurss notificd constitute
oid granted to undcrickings producing coking coal and cckse intendsd for the iron znd
stcel industry
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Pert 1

sgricultural Sector

So far as agriculturzl products are concernsd, the msasures notified there-
fore concern only products which are the subject of z common agricultural policy
and do not fall within any of the sight precduct sectors covered by the
voluminous dccumentation presented to the igriculture Cormittee (in particuler
Cocument COM.iG/%W/27 and .ddendz). The fellowing product sectors are refsrred
to: sugar, eggs and rice.

The nmeasures notified include =21l the price support mezsures introduced by
the common nmerket orgsnizations that can involve participation cither by the
Cormunity's financing orgsnization or by thc govermnment of a member State, to the
extent that such measures derive from the Comrmnity regulations,

They also relate to certain foodstuff products preparcd on the basis of
producis subjecct to the common agricultural policy =nrnd which are not included in
annex IT to the Trsaty, mainly fine bokers'! wares and confectionery.

The authority for the neasures zpplicabls in these various scctors is .
contcined respectively in basic regulation Kos. 1009/67/EEC, 359/67/EEC,
122/67/EEC, 204/69/EEC of the Council snd in the implenenting regulations
cdopted in pursuance of those regulationms.

The internzl policy measurcs znd cxport mecsures applicable in these scctors
will be excriined. i distinction hos been made within individual ssctors according
to different products in cises where the relevant measures differ.

«» Few prelininery rensrks are nscessary os regards statistics indicating
the cost of the various meusures. The nost recent data availablc concorn. the

‘year 1967/68, =nd cre therefore still only provisicnal. For the processed products
sector, therc is therefore 2 certzin lag between the system describsi here, which
is that resulting from reguletion 204/69 now in force, and the data furnished
wvhich concern - year during which = differznt regulation was in force. In practice,
this doss not makc any fundementzl change in the scope of the datz, becausc the
ancndiments introduced by regulation 204/69/:rC did not meke eny redicel change

in the systen.

i similer problem arises with respeect to sugar, tnc system now in forcs
having besn introduced only in 1968/69. Thc system formerly applicable, during
the 1967/68 secson, did not provide for ths institution of o singlc merket.

In these circumstances, the wiounts in respect of 1968/49 have bsun comwnicated
but constitute only cstimates.
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It should be added thot all these data relnte to an cccounting yeor (1 July
to 30.June) which doecs not coincide with the ssazscn, the period of the laotter
varying according tc the product concerned.

Because. of the fact that comparable data on quentitics are neot aveilable,
it has not been possible to caleculate _nounts per unit in cases where these do
not constitute a fixed datum. ' ' '

SUGLR

‘The. following products are included in this sector: beet sugar ondé canc
suger, suger bect and sugar cane, molasses, syrups and flavourcld or coloured
sugars, syrups ond nolasscs.

In 2ddition it should bec noted that in accordance with the regulation on
suger, neasures ars token with respeet to food products containing suger.

£11 these products arc not in fact concerned to the scme sxtert by the various
measurces, wnd & distinetion should be mnde betweern bect sugar or cone sugar (os
well as sugnr beet and sugar canc), nolasses ond the other products.

D Sugers

1. - Export -neasures

—

In ordcr to zllow cxport on the basis of gquotations on the world narkct,
a roefund may be granted on export of sugar.

The totzl zmount of the refunds paid Jduring the 1968/69 season is
cstimnted at epprexinately 95 million .U, '

2. Meosures ir the internnl o ket

'In order to ensurc thai the nccessary gusmrantces in respect of caploy—
nent and stouderds of living arc :cintained for produccrs of sugar beot
and suger canc, on iatesrvention nec hanisn'for suger 1s fixed caech yeor,
providing for purchns: by the intcrventior ngencics, the érhnt of

denoturation praaiums, ond & systeir vf squnlization of stornge costs,
as well 2s o refund on production of certain prolucts of the chemical
industry.

() Intcrveniion icasurcs

(i) - Thosc measures conecrn vhite beet sugar and white and raw
cnne sugor. Provision is wwde for intervention in respect of
raw bect sugnr, but this is oppliccblce only until
31 Dgcumber 1669.
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(ii) These intervention opcrations in principle zre not in
thenselves very expensive for the intorvention ngency if it
disposes of its products on the morkot, since it rust do sc at
a price higher than the purchase price. If products arec
disposed of through other ncasures, the resultant expenses are

charged to those measures (denaturation, exports).

Dencturation premiuns

In order to reduce the need for interventicn, provision is madc for
the grant:of promiw:s by the intcrvention agencies in respect of
sugar rendcered unfit for human consurption.

The cost of these premiuns is estirated ot approximatcely

- - N s - 7. -,

47 .illicn 4 U. Lor tho yoor 1968/069.

FEqualiszation of storagc costs

Provision is made for rcimbursement of storage costs of sugar (sugar
produccd vithin the limits of the maxiimu: quota). '

This wecrfund is designed to equalize storage costs in the Cormmnity.
i to avoid cntirely or in part

It constitutes a necasure designed
purchase by the intervention cgency,.

The refund is financed out of o contribution collected from .
manufacturers, nccording to the principle of cqiivalcnec butween the
votal reirburscments made and the totnl contributions collected.

Refund on procduction -

2}
4

(1) Thie refund is granted in such = woy 25 to promote the
tilization of Corrmnity-produced sugor,

o

The anount of the refund varics n~cecording to the products

* nonufactured fro:y the sugnr, and the crec ian which the sugar is
uscGe

For certoin products, it is czleulated on the basis of the
interventicn price applicoble in the aren of utilization,
reduced bty such an anount a2s to cllow thie suggr to bu used ond
taking into zccount the need to avoid distortions aos between
the various basic products that can possibly be uscd,
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In the case of products for which this probler does not exist,
the refund is determined orn the basis of the difference between
the intervention price and the world market pricc increased by
o margin designcd to take account of the tariff protection
afforded to products of the chemical industry. In this case
the refund nay be adjusted every three months, but is in fact
edjusted only if the variations in the basic clements in the
calculation are such that they would modify the anount of the
refund upwards or dowawards by not lcss than 1 4.0,
The refund nzy alsc be gronted on raw suger. In this case, the
amount of the refund is equivalcent to 1/10C of the refund for
white sugar rultiplied by the white suger yield of the raw sugar.
(ii) The refunds cpplicoble as from 1 July 1968 were fixed as follows:
. " . . Annex I imnex IT . i . . .Jnnex III
irea of application T R Ty
procucts procducts— products
J. Al areas of Italy .05 15.10 15,10
2.- French overseas territorics 7.60 13.73 14.37
. Other nreas of the
‘ Corrunity 7.93 14,06 1454
; !

The total cost of these rcfunds in 1968/69 is cstincted ot approximately

2.5 million A.U. (estimate).

B.

Molasses

Expvort measures

In order to allow export on the basis of world rmorket prices, 2 refund may
be granted.

The total amount of refunds granted during the year 1968/69 is cstimated
at approxdinately 1.5 nillion A.U.

——

1 . . .
Annex I corprises producis of thc chemiccl industry that can also be

nnnufactured from starch; JAnnex II, products of the chemicel industry that can
2lso be manufactured from molassces; Jdnnex IIT, other products of the cheniecal
industry mamufactured on the basis of sugar or syrupe.
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C. ther suzars and syrups = Flavcoured suzar anc syrups

1. ixport measures

As in the case of the other products, provision ic made for a possible
refund on export.

(a) The amount of the refund is fixed easch month in the following wayl:
1/100 of an amount established taking into account:
/ =3

- the Gifference hetween the intervertion prrcz for white suger,
applicable in the area haviay the largesit surplus for the month
for which the vasic amount is fixed, ané the gquotations or prices
for white sugar on the world merkat;

or
-~ the need to establisn a balance tetween:

. utilizeztion of Cormunity basic products with z view to export
of processed products, and

. utilization of procducts admitted temporarily for processing.

The refund per 100 kgs. of each product is zcuivalent to the basic
amount multiplied by thc content of sucrosc aud other sugars
expressed in terms of sucrose (this content may be fixed at a
standard level).

(b) The total amount of rcfunds ;ranted is inciuied in the amount shown
in parsgraph A. 1(b).

2. licasures on the internal :mrkst

No measures are proviccd in respect cf these preducts.
b. Industrial products containing sugar

The oxport rofund established in respect of products already mentioned is
applicable also to those products when they are exported in tho form of foodstuff
preparations containing sugar, as listed in the amaex to rezulatien 1009/67/EIC,
comprising primarily sugar confectionery not coutaining cocoa, chocolate
preparations, fine balers' wares, cortain food vreparations (whether or not for
dietetic use), beverages containinz sugar, ycasts, mannitel snd sorbitol and
derivatives therceof.

§

In pursuance of this principle, o refund ma
products.

",
- ~
J oc g

[

-anted upon export of these

1 o e ek . .
For sorbose, thc busic amouat is egual to the basic msount of the refund
reduced oy 1/100 cf the productiorn refund apelicable for this product.
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The principle is applied in general in respect of products ellglble for
Community refunds which are used ir the manufacture of goods.

I
forth

RICE

aformation concerning the refunds epplicablez for all these products is set
i = separate section.

The measures for a common organization of the market in this sector cover
paddy rics, rice in zgrain, pseled or not, and brokens as well as flour, groats,
meal, ana stirch of rice.

4 distinction should be made octween rice, brokens and products derived from
rice. '
A Rice

. . - . . . . . 1
nis scction rofors to paddy rice and rice in grain, wiether or nct peeled.

. Zxport measurcs

In order to allow the oxport of this product to the world market,
provision is made for the ugranting of a refund covering the difference
botween priccs in the Coirmunity and worlcé prices.

(2) The amcunt of the refund is fixed vach week. It may be differen-
tiated zccording to the destinotion.

3 -~ K .o, - 1‘ - - . o o 2

(v) The total cost of rofunds paid on rice exports for the year 1967/68
was 0,398,364 4.U.2

. lcasurcs i thc ianternal market

In order to stabilize thce market and ensure a falr standard of living
for the azricultural commusnity concerned, provision is made for an
intcrvention mechanisn.

(2) In oracr to guzrantsz to producers that the market price does not
fall below a minimum level, intervention pricces are fixed for paddy
rice (round-grained ricc of a standard guality).

lPaddy rice - rice grain witn outur husk nct removed. Rice in grain, unpeeled
huskeé ricc. Rice .n grain, peeled is also lmown as bleacliied rice. In addition

thera

is nhrulj-blvacayd rice which is classifica together with rice in zrain,

peeled.

2

3

1 July 1967 to 30 June 1968.

Provisional figure.
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rice for husked rice
ic for the area with

These wriccs are derived from the ind
fixed for the Community as a wholc and 3]
the largest shortfall (Duisburg).

’

[

Two intervention prices arc fixed for two nrincipal intervention
centres: Arlas and Vercelli. In the other large mariketing
centres, the following are spplicable:

s the centres

rl)
f)‘

- the intervention nrice fixed for Arles zz rcy
situsated in France;

- the intervention prlce fixed for Vercelli cs regards the centres
situated in Italj

en il vefo
he follon_n’ season (l Septembgr—Bl Lugust).

follows
£.U./100 kgzs.
1967/68 1948/69 1969/76 |
Arles ) 12.30 12.50 12.50
_Verecelli 12.00 ; 1iz.20 12.50

These are the prices applicable at the be;
They cre subject wo douthly incrcases, s
the marketing scason and desiznod to tzk

of the season.
sod over all or part of
accouiit of storage costs.

In ad a componsatory inlommity mey oo granted on rice

romaii stocik ot the end of the scason; such indemnity being

de 5=. most to offsct the &ilference botween the iadicative
prices applicablo at the end and ot the bezinning of the scason.

The intorvention agoncics of the member 3totes ~re roquired to
purchase quwntltlvo offcred to them at the intorvention prices,
taking into account any corrcctive amounts and vremiums or discounts
that mny be eppropriatce having rooaré to VGvfﬂtions in quelity and

var¢oty botween tae rice offercd and the staudard quality.
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If the c.i.f. price is in excess of the threshold price,
no refund is granted.

(b) The total cost of these refunds is included in the aggregate
cost indicated above under.A. 2(b).

C. Flour, groats, meal and starcn of rice

1. Expert measurcs

A refund is granted on expert of these products.
It mey be differentiated according to destination.

The total amcunt of the refunds granted is inciuded in the amount
indicated under 4. 1(b)...

EGGS
The measures on tne common organization of the market in this sector concern
the following products: cggs, whether or not in shell, and egg-yolks, fresh,

dried or otherwi se preserved, waether or not containin added sugar, SU.i table
& ’
for use as fOOd.

Certain provisions also concern albumins and food preparations containing
egas.

A. - Egzgs in shell, czgs not in shell and egg-yolks

1. Export measures

In order to allew the expcst of Community products to the world market,
a refund on exports may be granted.

(&) The emcunt of this rofucd is fixed on the basis of a calculcation
taking into zccount tne following:

- the price in the Community market, teking into account prices
in the internal market and on export;

- the price in the world market, taking into account:
. prices in the markets of third countries
. the most favourable import prices in importing third countries

. production prices in exporting third countries

. frce-at-fronticr cffer prices in the Community.
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The refund may be differentiated according to destination.

The emount of the refund is fixed at least once every three months.

“(b) The total smount of rcfunds granted for the year 1967/68l was
867,401 A.U. '

2. Internal measures

No measures are taken in this regard in pursuance of Community
regulations.

B. Albumins znd food preveraticns countaining eggs

Food preparations: for these products, under the provisions of the Community
regulations, the rcfund is designed to allow export of eggs in unaltered state and
in the form of the products listed above.

In accordance with this principle, a refund is granted on exports of these
products, subject to tie conditions znd in the amounts indicated in the chapter
concerning products of the foodstuff industries, for thc. reasons already
presented in connexion with sugcr.

PROUCESSED PRODUCTS iialNUFACTURED FROM AGRICULTURAL PRODUCTS ON WHICH REFUNDS
ARE -GRANTED

Provision is mede for a systcm of refunds in respect of certain exported
goods containing the following basic products, whether in unaltered state or afties
processing: cecreals, rice, rilk, butter, cggs, suger and molasses, lactose. The
goods in rcspect of which this refund can be granted comprise mainly sugar
confectionery and chocolete preparations, macaroni, spaghetti and the like,

~ bakery products and {ine bekers' warecs, miscellaneous food preparations (for
infants, for dietetic use etc.), beverages containing added sugar or eggs,
cesein and caseinate, albumin, dextrins and certein products of the chemical
industry based on sugar or starchy orcducts.

(2) The amount of the refund is equivalent, 2s 2 general rule, to the quantity

f' each bzsic product utilized, multioliied by the rete of the refund

applicable thercto.

o
2

The rules established with a view to determining the quentity of basic
prodaucts to be taken into considecration arc designcd to cnsure that
this quantity corresponds to thc quantity of basic product asctually
used (whether directly or in tae form of processed products).

lFinancial year, fron 1 July to 30 June.
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The rate of refunds to be taken into consideration for each basic product
is determined monthly (except in respect of eggs, for which the refund is
determined at the same time as t.1e.refund in respect of eggs exported in
unaltered state).

For this determination the following criteria are taken into account:

a comparison betwesn the average supply costs in the EEC and in the
world market e :

- the level of the refunds in respsct of other products (in Annex II) the
.conditicns of whose manufacture ars comparable

- competition wath indnstries engaged in the processing of temporarily
inmported goocs ' : o

£V o

-~ existence of any refunds on production.

L - : !
(b) The “otal cost of refunds in respect of thesc products for the year 1967/68
wap 11,032,153 A.0.< : .

L . . . - - P
The financi2l year, running from 1 July 1967 to 30 June 1968.

)

“This amount is provisicnal. In addition, it should be noted thai the
regulations cutlined above were not yet in force in the year 1967/68. However,
the regulations actualliy in effesct for that yecar did not differ substantially
from those now in force. '
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art I1
Irdustrisl Products

AID TO COKING COAL AND CCKE INTENDED FOR THE COMMUNITY'S IRCN AND STEEL INDUSTRY

I. Nature and extent of the subsidy
(2) Backzround and authority

Decision No. 1/67 concerning coking coal and coke intended for the Community's
iron and steel industry was adcpted by the High Authority of the ECSC on
21 February 1967. The validity of this Decision, which was for two years from
1 January 1967, was extended for a further yzar until 31 December 1969 by
Decision Fo. 2177/68 ECSC of the Commission.

This Decision providss for a special régime of 213 to the member States

for coﬁl-mlnlng und takings producing coking cozl and coke intended for the

Cormunity's iron and ste el industry, with s view to contributing in this field
justment of 0011 mines to present market conditions.

to the progressive =2djusime

(b) Incidence

The aid is pa id ¢ the coal~producing undsritaking in respect of deliveries
of coking coal produced by it to azny coking plant mgnafucturlng foundry coke.

The member States can choose betweern the following two forms of aid:
() standard z2id in a meximum amount of 1.7 A.U.

(b) =2id varying sround an ~verage apourt not exceeding 1.7 4.U. per ton,
subject tec & maximum of 2.2 A.U. ver ton.

If alternative (b) is selected the modulation adopted by a government must
not involve eny discrimination in aid granted in resspect of deliveries by coal-
mining undertakings.

(¢) imount of subsidy

The globzl amount of aids for the year 1967 was approximately 77 million 4.U.
for the Conmunluy as a whole.

(d)

stimated smount per unit

=1

On averzge, the aid that can be paid by the member States to their coal-
oes €

mining undertzkings d ..7C A.U. per ton of coal.

e
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II. Effect of subsidy

why it is considered that tﬂé subsidy will have these effects

Having regard to the fact that ths aid affects solely that part of Community
coal production which is intended to supply foundry cocke to the Community's
iron and steel industry, it does not in any way constitute =2id to exports of
coking coal or coke to third countries.

Furthermore, the smount of the aid is as a general rule less than the
amount of the difference in prices at the point of consumption betweer Community
products and those from third countries. A4 discount equivalent to the aid
therefore allows only for partial alignment with the sales price of products
from third countries. Decision No. 1/67 therefore leaves iron and steel
undertakings free to choose their source of supply.

(b) Statistics of production, consumption, imperts end exports
(in million %ons)

! 1964 | 1965 1966 : 1957 | 1968
. T
| Output of coal . 235.0] 224.31210.2¢ 189.5 | 174.2
{ Variations in coal stocks P+ 3,5% + 7.0+ 8.2 = 1.6 - 7.7
| L
| Coking coal processed by ! | : : E
i coking plants i 97.0; 97.4% 91.7¢ 84.8 i 85.8
E Imports of coal from third | f | i E
| comtries ; 31.1' 29.0! 26.2; 24.3 PR2.5
% Exports of coal to third ; : ; ? !
icountries i R.8; 2.27 2.3 2.3 2.6
| Consumption of foundry ! : ; : %
. coke D 4461 443 A0.8C A1.L . 435
;Variations in coke stocks b= L+ 1040+ 3.31~2.0 E - 2.2
i Imports of coke from third ! ! ! g :
icountries | 0.4] o.1i 0.2; 0.2 ; 0.2
e
| Bxnorts of coke to third ; 5 i : ;
i countrics L 3.9) 3.4 2.9 2,71 2.5
1

Estinmates.



