RESTRICTED

GENERAL AGREEMENT ‘ON L/3246

27 August 1969

TARIFFS AND TRADE Iimited Distribution

TURKEY - STAMP DUTY

Extension of
Decision of 2/ August 1069%

Considering that the CONTRACTING PARTIES decided on 20 July 1963'2'/ to waive,
subject t» specified terms and conditions, the provisions of paragraph 1 of
Article II of the General Agreement to the extent necessary to allow the
Government of Turkey to mzintain, as a temporary measure, the Stamp Duty of 5 per cent
ad valorem imposed by Law 185" on all imports into Turkey of products :Lm,'luded in
Schedule XXXVII;

!

Considering that the CONTRACTING PARTIES dec:a.ded on 11 November- 196'72/ to waive;
subject to specified terms and conditions, the provisions of paragraph 1 of
Article II of the General Agreement to the extent necessary to allow the
Government of Turkey to maintain as a temporary measure, the Stamp Duty the rate
of which was not to exceed 15 per cent ad valorem. imposed by law 828 on al.l mports
into Turkey of products mcluded in Schedule OXVIr; S

Cons:.de;mg that the Government of Turkey has :mfomed the CONTRACTING PARTIES
that, pursuant to Law 1137 of 27 March 1969; which amends the aforementioned Law 828,
the maximum rate of Stamp Duty chargeable is mcreasea f*om 1> per cent ad valcrem
to 25 per cent ad valorem; , ) ,—~_-z s

Cons:.derlng that the S‘bamp Duty is inconsistent with the prov..s:.ons of
Articie II of the Genmeral Agreement in so far as it applles to products with respect
to which Turkey has assumed obligations under that Artlcle which are speclfled in
Schedule -XXXVII annexed to the Goneral Agreement; - -_

Cons:.der:mg that the Stamp Duty is designed to meet an’ emergeﬁéy situation and
is specifically designed 'bo safeguard Turkey's axternal f:.nanc:.al positiou and
balance of payments; - o

V. The Decision was ado;l:ted‘ by postal ballot. Thefe_ were thirty-nine votes in
favour and mone against. '

2/ BISD, Twelfth Supplement, page 55.

/18D , Fifteenth Supplenient‘, page 90.
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Considering the zssurances of the Turkish Government that it is not the
intention to apply the Stamp Duty for the purposes of reducing imports, nor to
provide additional protection to domestic industry, but solely to contain within

‘manageable limits the rate of increase of such imports in relation to exports,
which increase, if not rcstrained, would seriously thresten Turkey's external
financial position;

Considering the statement of the Turkish Govermment that there is no
alternative measure available to-it-to achieve its purposes which would not also
require a reduction of global quotas and of the items on the Liberalized List ;

Considering that the Government of Turkey undertakes to keep the 0perat10n
of the Stamp Duty under constant rev:.ew, if possible to suspend it; but, in
~any case, to maintain the rate at as low a level as possible commensurate with
the necessity to stop a2 serious decline 1n its monetary reserves;

Taking note of the view of the International Monetary Fund that the general
level of restrictions on imports by Turkeéy and the 25 per cent Stamp Duty do not
go beyond the extent necessary at the present time to stop a2 serious decl::.ne in
its monetary roserves,

‘Considering the view of the Turkish Govermment thet the exemp‘b:.on from
Stemp Duty of the products with respect to which Turkey has assumed obligations
under frticle II of the General Agrecment would result in an economlcally
da.maglng dlstortlon of the pattern of Turkish mpor'bs H N

aking note of the willingness of the Govermment of Turkey to consult with
'tlfe CONTRHCTING PARTIES pursuant to thls Decision; -

The CObT %CTING PARTIES, actlng pursuan“' to the provisions of paragraph 5
of Article XXV of the. General Lgreement and in accordance with the procedures
- -adopted by them on 1 L\Tovvmber 1956,

Decide to waive, sub,] ect to the terms and condlt:.ons -specified herea.nder A
the provisions of paragraph 1 of Article II of the General Lgreement to the
extent hecessary to allow the Govermnment of Turkey tc .meintain, as a temporary
emergency measure, on imports into Turkey of products included in Schedule XXXVII
a Stamp Duty the rate of which will not exceed 25 per cent ad valorem permitted
by Law 828 of 13 February 1967, as amended by Law 1137 of 27 March 1569.

Terms and conciitiong

1. The Stamp Duty shall not exceed 25 per,cent of the value of the imported
goods as assessed for the imposition of customs duty.
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The Government of Turkey shall keep ths balance-of-payments situation
under review and, should the situation so change as tc permit the removal
or reduction of the Stamp Duty on products specified in Schedule XXXVII,
the Government of Turkey shall promptly take the necessary steps to
renove or raduce the Stamp Duty.

The Govermment of Turkey shall, following the 1971 consultaticn under
Article XVIII:B with Turkey, consult with the CONTRACTING PARTIES in
relation to the continued maintenance of the Stamp Duty, teking into
account any changes in the application of this Stamp Dubty on individual
products. The Government of Turkey shell, ir any event, annually submit
to the CONTRACTING PARTIES a report on the application of the Stamp Duty
with particular regard to .the need for its continued application and the
posslblllty of its reduction or fllmlnatlon.

This Dec131on shall not extend beyond the date on which the Stamp Duty
nmaintained under. this Decisior shall have been. removed or 31 December 1972,
whlchever date is the earlier.

If any contracting party considers that the effect of the Stamp Duty
maintained under this Decision is unduly restrictive and that damage to
its trade is caused or threatened thereoy, it may make representations

to the Government of Turkey, which shall accord sympathetic consideration
to such ropresentations and afford that contracting party adequate
opportunlty for consultatlon.

If such coansultation doss not lead to satlsfautory results, the contractlng
party concerned may request the CONTRACTING PARTIES tc invite Turkey to
enter into consultations with them. If, as a result of these cousultetions

~with the CONTRACTING PARTIES, no agreemert is reached and if th:y determine

that the effect of the Stamp Duty is unduly restrictive and that serious
damage to the trade of the contracting party initiating the procedure

is threatened or caused thereby, the latter will be released from its

obligations to apply to the trade of Turkey concessions initislly
negotiated with Turkey to the extent that the CONTRACTING PARTIES determine
to be appropriate in the circumstances.



