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I. The seventh annual review of the operation of the Arrangement

1. The Committee had before it documents COT/W/114 and Addendum ll4which summarize
notifications of actions so far received by the secretariat under the various
Articles of the Arrangement during the seventh year of ite operation as well as other
arrangements relating to trade in cotton textiles, Also before the Committee were
documents COT/W/115 and .Addenda 1-3 describing, in Farts I and II, developments in
production of and trade in cotton textiles over the period 1962-1968.

2., A number of participating countries made statements reviewing national trends
in production of and trade in cotton textiles, conditions in their industries and
developments in the implementation of the Arrangement. A swmary of these statements

follows below in paregraphs 3 to 49.

3. The representative of the United States, in his statement which is reproduced in
full in document COT/W/118, said that his Government believed that the Arrangement,
at the-conclusion of its seventh year, had functioned to the advantage of all
countries concerned, both exporters and importers. Cotton textile imports into the
United States during the seventh Arrangement year amounted to 1.7 billion square
yards equivalent as compared with just over 800 million square yards during the base
yoar for the Shori-Term Arrarngement. Over this period, imports of cotton textiles
and apparel rose faster than domestic output. The substantial increase in imports of

“4 summory of the notificaticns rucuived. after the distribution of documents
UOT/WV?lA and Addendum 1 has been incorpcorated in the relevant parts cf theseo
documents vhich are- annexed to thies rewnort.
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apparel, fabrics and other goods underscored the shift toward more hlghly
manufactured goods for export to the nited States which had been occurring in
recent years, Between the first and seventh Arrangemenv year the value of
apparel imports increased by 80 per cent. This shift to more lsbour-intensive.
"goods helped the exporting countries, but it placed a greater burden on

United States labour and industry. Imports from developing countries increased -
significantly. In the process of providing access for the many new suppliers who
entered the market, the United States consisbently met the fundamental equity
obligation in Artlcla 6(c) of the Arrangement. He said that the actual growth
of imports into the United States had been much higher than the annual rate of

5 per cent cnntemplated in the Arrangement. This situation, ‘ther accentuated
by a declining domestic output, had produced an increasingly severe impaect on the
United States cotton textile market.

4. The representative of the United States pointed out that imports at these
high levels had produced a number of problems. The most difficult of these arose
when agreement limits were overshipped. He emphasized that a more timely
exchange of better statistical information en trade and mutual adherence to the
terms of bilateral agreements would contribute to a better operation of the
Arrangement. He added, however, that in the current year some decline in the
number of administraetive and overshipment problems was.noted, thanks to a 301nt
effort to improve the administration of the bllateral agreements.

5. As regards the 1mportance of the textile and apparel industries in the
United States, he pointed out that these industries remained the largest employer
of labour of any manufacturing industry, and that their present and potential
contribution in providing employment for e large group of people could not be
over-estimated. :

6. The Spokesman fer the European Economic Communivy in his statement, which is
reproduced in full in document COT/W/117, said that, after the serious recession
in the Commun.ty's cotton industry dwring 1967, an 1mprovement occurred only in
the second half of 1968. Reviewing general trends in the Community's consumption,
trade and production, he said that in 1968 apparent consumption for all cotton
textiles was at roughly the same level as the previous year. Exports registered
a further decline while importe continued to increase, thus resulting in a deficit
of the order of 5,000 tons. Production in both the spinning and weaving sectors
recorded a new decline. After analyzing certain aspects of these trends in
‘greater detail, he referred to prospects fer 1969. In this connexion, he said
that the improvement noted in 1958 was clearly confirmed in the first three months
of 1969 vwhen production in the weaving sector increased by almost 10 per cent.
This improvement was beneficial for exporting countries since their exports to
the Cemmunity increased substantizlly as compared with the corresponding perisd

of 1963.
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7. -Referring to the implementation of the Arrangement by the Community, he said
that increases in Article 2 quotas were allocated to the exporting countries
concerned in accordance with the undertakings given by member States when the
Arrangement was renewed. The régime governing imports was further relaxed when
Ttaly liberalized thirteen statistical cotiton textile sub-items at the beginning
of 1969. = As regards restrictions under Article 3, Italy renewed the voluntary
restraint agreements concluded in 1968 with the Republic of China and the ‘
United Arab Republic. .

8., - In connexion with Article / agreements, he said that for India and Pakistan
-trade with member States had, since 1968, been governcd by bilateral asgreements
under which India doubled and Pakistan trebled sales in 1968 as compared with
1967, A bilateral agreement was also concluded between the Beneclux countries and
Hong Kong. The bilateral agreement between the Federal Republic of CGermany and
Hong Kong continued to be applied. In addition, member States and the Commission
of the European Communities on the one hand, and Japan on the other, conducted
negotiations fer the conclusion ef bilateral agreements between Japan and each of
the member Stateés, He further pointed out that the bilateral agreements-conciuded
with the aforementioned exporting countries involved considerable improvements in
the trading régime with these countries as regards both quantities and
administration.

9. In conclusion, the spokesman for the Cormunity said that, despitec the
adverse circumstances with which the Community's cotton industry had had to
contend itself, the member States had continued to apply the Arrangement in
conformity with the principles underlying its conclusion.

10. The representative of Japan said that although some progress had been made
as a resuit of his Government's efforts to improve trade relations with major
importing countries in the field of cotton textiles, there still remained a.
number of difficulties. Ixcessive fragmentation of categories and items for
cotton textiles resulted in lack of flexibility and various. aduiinistrative
difficulties. Further, rcluctance on the part of importing countries to relax
and eliminate quota restrictions hampered a sound development of trade-in -these
products. He thereforc urged importing countries to take more positive steps in
keeping with the objectives of the Arrangement.

11. Referring to trade relations with some of the major importing countries, he
said that recent negotiations between Japan and the member States of the
Communltf proved to be fruitful and it was expected that arrangements under
Article /4 would shorily come into force batween Japan and member countries of
the Community. While it was regrettable that such arrangements could not have
been concluded much earlier - it was hoped that they would prove to be condu01ve

to the 1mprovement of trade relations in cotton textiles.

12. He further rcf@rred to the restrictive effccts of the Noordwijk Agrepment on
Japan's export-trade and reiterated his appeal to the countries in the Comnunity
to exercise their influence for an early elimination of such restrictive practice.
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13, With regard to trade relations between Japan and the United States, he
referred to the bilateral arrangement currently effective between both countries,
- He said - that the existence of numerous spe¢ific limits and ceilings continued to
be detrimental to the smooth-and practical operation of the arrangement.’

14, As for ‘the arrengement with Canada, he said that negotiations were currently
- under way, Hé expressed  hope that the Canadian authorities would find it *

' possible to lesséen‘restraint on those items the quotas of which had not yet been
fulfilled, and also to provide a larger increase for tno 1tems whlch were

subject to restraints.

15, He said that it was encouraging to note that the United Kingdom had =mbarked
upon structural changes in its cotton textile industries, in consonance with the
‘recommendations contained in the report of the Textile Council. It wasito be
hoped that such efforts would prove to be successful and that the relaxation and
elimination of ex1st1ng “estraints would be undertaken at the earllest posszble

date."

16. The representative of Canada said that his Government wa® in the rather
special position that Parliament had not give:n it the power to place any -
quantitative 1imit on imports except in certzin quite narrowly defined circum-
stances. However, it was found necessary from time to time to request some
exporting countries to restrain their exports of specific cotton procducts to
Canada. In each case, the request was formulated strictly in accordance with the
principles of the Arrangement aad was presented to the exporting country in the
context of a detailed analysis of current conditions in the Canadiah market. He
emphasized that Canada had followed a highly selective approach in this matter
and had resisted the tendency to global coveragec of textile imports. Canada's .
per capita imports of textiles from the developing countries and Japan in 1967
were considerably higher than any other industrialized country. Moreover, Canada
had followed and would continue to follow a policy of agreeing to the
discontinuat-on of restraints as soo.. as disruption wai no longer oc~ur11ng or

threatenod.

17. Throughout the 1life of the Arrangement Canada's policy had. genera11y boen to
agree to increases in the levels of the restraints notwithstanding’ the Canadian
reservation: 1ncorporated in the special protocol to the Arrangement. - Between
1962 and 1967 imperts of cotton textiles as defined by the Arrangement increased
22 per cent by volume and throughout this period imports continued to account for
almost 50 per cent of domestic consumption, In the same period, imports from
developing countriés incressed by approximately 80 per cent whereas imports from
traditional developed sources decrezsed by 26 per cent. In 1968 there was s very
sharp drop in imports of cotton textile products due to the fact that textile
products of man-made fibres began to make 31gn1f1cant 1nroads into the ﬁemand in

Canada for textiles prcdomlnantly of cotton,

18, Commenting on the arrangements that Canada hed entered into with twelve
exporting countries, he said thet in five cases the restraint was limited-to
cotton yarn and the remaining seven were concerned either wholly or in part with
a total of some eight cotton products. Canada believed that its record in this
area spoke for itself particularly when taking account of the faect that Canadian
producers were under constant pressure from low-priced imports.
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.19. He stressed that the seventh’ year of the Arrangement had-been in some ways a
‘disappointing one from Canada's point of view. This disappointment arose out of
‘what appeared to be a growing unwillingness on the par. of certain exporting
‘countrlas to recognize the need to roestrain their exports to Canada of certain
products, even after they had been presented with detailed evidence of damege to
Canadian producers and of the obligations which Canada had to other signatories
‘of the Arrangement who had already: agreed to restrain their exports to Canade of
the products in questvon.. Experience had shown only too clearly that, given this
sitvation, consuloaulons on requests for export restraints could degenerate into
confrontations between exporting and importing countries based 'largely on the
bilateral bargaining strength of each. Canedz considered this development to be
quite contrary to the spirit of the Arrangement.

20, After "eferrlng to difficulties experienced by the Canadian textile industry
in the area of cotton textiles, he said that these difficulties had been
increased by the declining trend in many countries in recent years in the use of
major weight cotton products. This situation had been reflected in Canadian
production as well as imports. The impact of the rapidly growing use of textiles,
of man-made fibres and of blends of these fibres with cotton became most evident
by 1968, The Canadian market for cotton fabric decreased by 23 per cent from
1965 to 1968 whereas the market for polyester/cotton fabric increased by -
371 per cent, In the case of cottoén shirts the Canadian ...r.iet between 1966 and
1968 decreased by 49 per cent whereas the market for shirts wholly or in part of
man-made fibre had increased by 240 per cent. Imports had had a very significant
share of the growth in demand for these non-cotton products. - Canada had
concluded, on the basis of the evidence, that some of these blends were dlrectly
substitutable for and compet¢t1ve with cotton within the terms of the Arrangement.
Unfortunately, the provisions of the Arrangement, including Article 6(b), werc not
really adequate to cope with the problems of substitute products since exportlng
countries were generally unwilling to admit the existence of specific cases of
deliberate substitute in Article 6(b) terms, It was also clear that many
exporting coontries were genuinely afraid that any siga of willingness on their
part might appesr to be giving sanction to an extension of the Arrangement into
a muclh wider field:'of man-made fibre products. As a result Canada had had to
resort to separato'bilateral negotiations outside the Arrangement.

21. In conclusion, the representative of Canada said that while his Government
considered that there were cartain shortcemings in the Arrangement and in its
interpretation and appllcatlor by some member countries, it had served.a useful

purpose.

22. The representative of the United Kingdom seid that the ycar 1968 saw =
further, though small, ‘decline in production and e further substantial increase
in imports, thus bringing United Kingdom production to a level 40 per cent below
that of 1961, The net effecct had been that in the woven sector - and in this
connexion he emphasized that the United Kingdom had not restricted imports of
knitted cotton items even though imports from the developing countries had in
recent years risen very substuntia lly - imports accounted for 53.2 per cent of
total consumption in 1968. An exceptionally high proportion of the United
Kingdom requirements came from developing countries: in 1948 the proportion of
total consumption imported from the ''restricted" countries was 33.6 per cent.
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23. In 1969, the overall share of imports had fallern. This was, in part, due to
d further small decline in home productlon, but more partlcularly because of the
very heavy fall in the volume of imports in the first six months of the year.
Even S0, imports accountéd for no leas than 44 per cent of the United Kingdom
market in the first half of this year. The corresponding figure for the
"restricted? countrles was 25.4 per cent.

24. Mbanwhlle, employment in the industry in the United Klngdom had continued to
fall. From & totel of 197,000 in 1961 the Lencashire industry declined to 125,000
in 1968, In the United States, by contrast, according to figures published by the
Americen Textile Manufactimrers Institute, there had been an increase in textile
employment between 1961 and 1968, In the last decade some 1,000 mills had closed
in Lancashire. Nor had this development ceased: nlnetyhfour mills closed during
1967 and getting cn for o further fifty during 1968.

25. The representative of the United Kingdom speaklng on behalf of Hong. Kong said
that since the Committes last met in October 1968, Hong Kong had concluded new or
had extended existing arrangements under Article 3 with Australia, Sweden and
Canada., With regard to Article 4, the only new arrangement made by Hong Kong under
this Article during the year was a renewal of the agreemernt with Canada on cotton
fabrics to operate for one year from 1 October 1969. Hong Kong!s current bilateral
agreements with the Federal Republic of Germany and the Berelux countries would
expire at the end of this year and consultations were expected to be held very

soon to decide their future.

26, The only operation of the Arrangement affecting Hong Kong cutside Articles 3
and 4 was the continued restrictions by France under Article 2. The maintenance
of -these rostrictions seemed to Hong Kong hardly consistent with Lrticle 2, which
spoke of Urelaxing restrictions progressively each year with a view to their
elimination as soon as possible®, The Cotton Textiles /rrangement had now entered.
its eighth ycar of operation and Honz Kong's quota in France was still only

400 nmetric tons.

27. He pointed out that some importing countries pressed for conditions in
Article 4 agreements which were more restrictive than would be expected in the
light of the other provisions .of the Arrangement., He was thinking in particular
of growth and flexibility provisions. The exporting country must always be under
gome pressure to agree, when the alternative was a series of disruptive and time—-
consuming consultations under Article 3. He therefore urged that this tendency
towards the use of Article 4 in a restrictive manner should be -avoided, and that
such arrangements should be made only when market disruption existed over = wide

range of productis.

28. The represcntative of Mexico said that the bilateral agreement concluded
with the United States and which was to continue in force through 30 April 1971,
had been applied to the satizfaction of both countries. In connexion with :
restrictions under Article 3, he szid that in September 1969 the Canadian Govern-
ment had requested his Government to restrain exports of cotton textiles from

Mexico to Canada. Following consultations, it had not been possible for his
Government, up to the present time, tc consider this restriction justifiable under—

Lrticle 3. He stressed the importance his country attached to the objectives set
out in the preamble to the lrrangement.
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29. The representative of Israel referrlng to paragraph 1 of irticle 2, said
that the ergngement was concelved ai a stop~gap measur: which would have given
time to the mejor importing countries to make the necessary adjustments to the
structure of their cotton textile industries. Thus, it was never intended to
become 2 permenent feature of the international econdmic lardscape. He said that
it was an open question whether the existence of the .irrangement had led to an
orderly enlargement of the cotton textile market or whether it had brought about
a self-lmposed stifling of the development of the cotton texiile industry, .
especially in the doveloplnv uountrles. . ,

30. It was Isracl's experience that the present manncr of the applicetion of the
drrangement, i.e. the imposition of quotas on numerous categories and sub-categories
of different items, forced the industry into an economic straight-jacket and preven
ted the normal exploitation of market opportunities, and the development of this
industry. In this connexion he expressed his Government‘s dissatisfaction with

-the inelastic manner in which the provisions of some of the bilateral arrangements
were interpreted by certain of the major importing countries. He therefore urged
that these countries should adopt a much greater clasticity in approach.

31, The reprcsentative of the Republic of Kores, after rcferring to the importance
of the cotton textile industry to his countryls economic growth, said that the rate
of expansion of cotton textile exporits from Kerca had drastically slowed down since
1964. This was mainly duc to import restrictions imposed by scme major developed:
countrics. Small quotas ellocated to his country hindered the growth of exports.
Moreover, outlets for the newly-developed items such as garmcnts and made-up
articles were severely restricted, He expresscd concern on the fact that, at this
late stage in the life of the nrraugument, some doveloped importing countries
including member States of the Community continued to meintain quantltntlve “import
restrictions under Article 2. The quotas cllocated to Kerea under this Article
were not only negligible but were also sub-divided into tco meny categories.
Besides, administration of thesc quotas was left to the discretion of the importing
countries. ‘Some-countrics continued to practise a discriminatory importing licen-
sing system directed to his country. He therefore urged that these quotas should
be increased having due regard to the fact that Kores was a nowcomer to the
Buropean market, Further, these quotas should be administered by the exporting
countries. Importing countrics should co-opercte positively with a view to
enabling sxporting .countries to-fully utilize the quotas.

}..J
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32. Referring to thlClO 2; he said that consultations under this ir
proved unfavourable to the exportlng countrics since there was no a;torratlve

but to accept the restraint levels as specified by the importing countries. With
respect to lrticle 4, he pecinted out certain technical difficultios encountered
by his country because of the rigid epplication of the bilateral agreement
concluded in sccordance with this Jrticlc. He requested that the views which he
had expressed on the various problems faced by his country be ccnsidered by the
inporting countries during the remaindor of the irrangement.
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33, The reprosentgtive of Lustria, after reviewing developments in trade,
production and consumption of cotton textiles in Austria over the period 1960 te
1968 end the Jirst half of 1969, steted that the share of domestic production in
apperent consumption bad continued to decline, and that the ratio of imports.to
domestic production and consumption in iustriaz was much higher thar that recorded
by most of .the other importing countries. . The share of foreign deliveries had
continued to rise, although apparent consumption dropped from 51,000 tons in 1960
to 47,000 tonz in 1968, or by about 8 per cent. The increasing pressure exerted
by imports of cotton textiles especially during the past four years was evidenced
by the drop in the productlon of cotton yarn and fabrics in sjustria, There was
also a sharp decline in the production of yarn and fabrics of staple fibre. 4s.a
result of the increase in imports the foreign tradu deficit in cotton textiles

contznued to aggravate.

34. He further pointed out that in Zustria, ss in many other industrialized
1mport1ng countries, demand for more sophisticated end products and blended goods
‘was increasing. Furthermore, knitted fabrics were being substituted for woven
fabrics to an increasing extent. This tendency evidently affected selllng oppor—
tunities for simple cotton fabrics of the kind produced by the developing countriess

35. In conclusion, he said that despite the difficult situation prevailing in the.
fustrian merket, the undertakings by iustria to expand access for cotton textiles
from the developing countries- and Japan had been observed. is a result of the y
bilateral agreements concluded with the exnorting countries concerned, a substantial
growth factor was established for exports of cotton textiles from these countries.
In undertaking this growth factor, Lustria had abided by the objective set out in
the preamble of the irrangement, nsmely that trade opportunities for the developing
countries possessing the necessary raw materials and skills should be increased.,

36, The representative of Norway said that from 1965 to 1968 the Norwegian
consumption of cotton yzrns decreased in weight by ahout 13 per cent while cotton
fabrics and made-up houschold textiles increased by 2 per cent. Over the same
period Norwegian imports of cotton textiles totally increased by 16 per cent with
a yearly average of zbout 5 per cent. Imports from cxporting, participating
countries showed an increase of 27 per cent; +their share of total imports of
cotton textiles incressed frem asbout 25 per cent in 1955 to 27 per cent in 1968,
At the same time imports from other countries increased Ly 13 per cent. Even if
this share of the imports to the Norwegian market was extremely high, his delega~
tion was of the opinion that the Arrangement had been a useful instrument. in
securing orderly marketing of cotton textiles, and had given the exporting develo--
pingcountries a fair share cf the increase in imports.

37. The represcntative of Sweden sald that imports of cotion textiles increased
from $113 million in 1967 to $122 million in 1968, The developing participating
countries increased their exports tc Sweden by as much as 222 per cent during the
years 1961 to 1968. Their share of total imports increased from 14 per cent in
1961 to 26 per cent in 1968. Furthermcre, in 1967 Sweden had the highest propor-
tions among Group I countries as regards imports and net imports to estimated
apparent consumption of 2ll cotton goods. The figure for 1968 was higher than that
registered in 1967. On ths other hand, Swedish production of cotton yarn and
cotton fabrica continued to decline.
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38. The representative of the United Arab Republic said thot cotton was the
mainstay of the Egyptian economy with its various sectorial zactivities. Output of
cotbon yarn and fabric increased over the past seven years by about 50,000 tons or
25 per cent more than the 1962 level. The hope was entertained that this modest
rise represented by an aversge dnnual rate of 3.5 per cent would be accompanied by
a parallel increase in exports to importing perticipating countries. Unfortunately,
the operation of the Arrangement over the past five years hal shown o negative
result of 12 per cent, despite the fact that ais country hnd cbserved the provisicns
of the Arrongement by accepting and adhering to the bilaterzl o reements and guotz
limitations by several importing member countries. In this ccunexioa, however,

the liberalization of cotton imports by Denuark was very wuuch appreciated by his
delegation. This was, in his view, o step in the right direction and he urged

that other importing countries should follow suit to honour the objectives of the
Arrangement.

39.° In conclusion, he said that his delegation was concerncd cbout the severe
competition from man-made fibres which had shown a disturbing effect on the market

for cotton textiles.

40. The representative of India, referring to the Preamble to the Arrangement said
that it was quite obvious by readin: the intention proclaimed ir this Preamble
that the basic objective was expansion, with particular reference to wsssisting

the developing countries and keeping in mind the ceclaration on the promotion of
trade of less-developed countries adepted by lnisters. As o result of repeated
admonition ond pointing to these main objectives, in the last two or three years
there had been a much zreater tendency and willingness on the port of the
‘developed countries to achieve some implementation.

41. Referring to difficulties encountered by Incdia, he mentioned, in the first
place, the problem of handloom products. The interpretation of his delegation of
Articie 9 of the Arrangement was that anything made on handlooms in the cottages
or in units with a smnll number of handlooms - the faebrics ond onything produced
therefrom, were totally exempt from the provisions of the iArrangement. The other
view advanced by some developed countries was that Article ¢ specifically excluded
‘only handloom fabrics of the cottage industry and nothinz mande therefrom. This
was o very important point of diffsrence and a solution should be found. Hand-
loom fabrics made on cottage handlooms, i.e. the clcth by the piece, would be
hardly a saleable item in any large quantities for rensons of competitive
efficiency: It was in particular forms wherc designs were unique and the articies
could be supplied only in small gquontities that these particular fabrics had a
chance of being sold. Items made on looms such 2s towelliny, towels, pillowcases,
bed sheets wnd handkerchiefs, and similsr products, could hardly be called made-
up articles.

42. He mentioned the difficulty of categorimation and sub-categorization of items
which militated azainst planning for production in Indian mills and inhibited
export promotion efforts. Another difficulty encounterad wos that in one or two
cases the administrction in regard to the quantum of arrivals was extremely harsh
and arbitrary based quite often on incorrect statistical materizl. There werc
further difficulties over certuain administrative procedures in regard to the
licences under the arrangements in one or two countries.
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43. He saic that o new kind of dufficulty had appeared over the horizon in the
last year or eighteen months: ™ The econdic duificulties which some countries were
passinz through had mace it necessary for them to devise highly-restrictive
measures; for instance, covering imports with a large value deposit. In one
such case, largely because of the impnct and the effsct of this measure, India
had been able to sell ocaly half Zts guota in this market. He submitted that
thess measures only transferred the balance~of-payments difficulties to others
who ‘were in o much lesg able position to shoul?er these disabilities and
intengified. their balance-of-payments difficultics. He therefore appealed that

) v
in such contingencies the balmnce-of~payments difficulties of the exporting
countries - particularly if tney were develoviny countries - should be aspecially

borne in nind.

nlustion in some countries. On this, his delegation felt strengly that there
was a zreat desl of fallecy in regard to cheoprness. The basic objective of export
trade was to earn the maximum possible amount of foreign exchange. Moreover,
governments did not countenance cheap sales of fabrics very much below what they
could fetch as a fair price on any particular market. His Government constantly
resorted to the imposiition of export duties and to expedients such as State
trading ctec., in order to prevent this leakaZe of foreizn exchange earnings.

44. He scid that tnerc was also the valuation probiem. There was an arbitrary

45. The representative of Pakistan reitersted the views that his delegation had
been expressing in the previous meetings tazt the Arrangement, which was of a
temporary ond tronsitionel nature, should lead as quickly as possible.to the
ultimate goal of liberalization of international trade in cottom textiles and that
necessary adjustments should be made to achieve this objective.  Pakistan was
confronted with balance-of-trade problems which obviously hampered its plans for
sconomic develepment. In this context, the growth of textile exports was of great

importance to his country.

46. Referring to the problems ranised by come developed countrics in the field of
ron=-cotton toxtiles, he snild that his dslegation was of the view that cotton
textile provlems should be tackled separately from that of other textiles not
covered by the prcesent ‘rrangement. In this context he drew nittention to

Lrticle 1 of the irranzemcnt. .. for the workin: of tho /[rrangement in its
seventh year, he said thot there was sowe improvement in utilization of the quotas
duez to revivel of demand in thu importing countries and some meosures of
simplific~ticn in import procedurss eireed to by the EEC countries. Pakistan had
fully utilized its quota for the United States merket. In the United Kingdom,
apart from the country quota which was fully utilized, Pokiston shared in the
global quota with otaer countries. Excessive fragmentation cf quotas into categories
and sub-categories continued to pose probvlems purticularly in coges where the
ceilinzs were alrcady low.

4'7. He further pointed cut that the quotas in the EEC couantrics had not been

fully utilized due to certain procedural difficulties that still persisted. He
cited the instance of the French quotas, the prescnt procedurcs are too cumbersome
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and had rctarded exports. He therefore urged further simplificeticn of procedure
and greater flexibility among catezories to achieve better utilizatioa of the
quotas. He mentioned that initially the gquotas allocated to his country werc, on
the whole, highly inadequate and they hoped for further improvements by mutual
discussions.

48. The representative of Greece said that the way.the Arrangement had been
implemented was. of yreat concern to his country. The restrictions imposed by the
importing countries under the .Arrongement had affected adversely and sericusly
the economies of the developing ccuntries which had neither the means nor the
infra~ctructural pre-requisites for on industriel adjustment and employment
redistribution. Those rustrictions, he believed, were not in n~ccordance with the
 letter and spirit of the irrangemcht. He drew attention to the fact that the

modernization and expansion of the Greck cotten industry, hed been achieved against
heavy expenses and sgrious financial burdens. This rehabilitation was motivated
by the recommendations of intcrnational economic bodies that the doveloping
countries should diversify their production by making every possible use of thair
natural resources and domestic raw material. However, the restrictive measures
which were still beinz applied hampercd the development of the industry.

49. The representative of the Republic of China referred to certain difficulties
his country had experienced under the Arrangement. The quotas allocated by -
importing countries to Taiwan started at very low levels; tals made export
opportunities very limited. The sub-divisicn of these smzll guotas into many
categories and the rigid gpplication of these limits made it difficult for the
cotton textile industry in Taiwan to utilize fully the assigned quotas. He
pointed out that the quotas fixed to some other countriess were ten times greater
than that allocated te his country if calculated on the samc uumber of spindles.
He said that the exportation was limited, not because of the ‘rrangement as such,
but beczuse in certoin cases the lrrongement was unfairly opercted. He therefore
folt that an improvement in the administration of the ‘rronyemcnt was necessary
and he hoped that this recommendation would be taken into consideration by the
importing countries.

50. In summing up the discussion, th. Chairmer listed some of the views cxrmressed
by both exporting and importing countriss in connexion with the review of tho
Arrangemsint and the probl.ms oncount.rasd by them ir its implomceatation.

II. Adjusiments ir the cetlion textilc industry

51. The Chairman recall.d that the Comrittec; during its lost meeting held
on 22 Octobor 1968, discussed adjustmont messures notified by imvporting
perticipating countries in complisnce vith the conclusions adopt.d by the
CONTRACTING PARTIES on 24 Novamber 1997. Following the diszuscion in the Committees
it vwas sgr..d that additionsl informutiecn should ow colleucted and that th -
secretariat, in consultation with delegitions, should prepar: s study on

adjustiment policiles as well as on the adjustments that had actually occurred in

the cotton textiles sector. This study had been prepared by the secretariat on the
basis of replies by participating countries to the questionnaire drawn up for

this purpose and was before the Committee in Parts III and IV of document COT/W/115.
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He expressed gratitude to IFCATI for the valuable hela rendsred by them, and
~1lso to the Internstional Cotton Advizory Committee for supplylng advance data on
mlll consumptlon of the dlfferent apparel fibres. in 196k,

52. Many members of the Commlttee expressed appreciation of the Study on-
Adjustments prepared by the secretariat and found the factual information contained
therein most useful. - It was, therefore, suggested that partdcipating countries
should continue to report to the.secretariat on development in the field. A
sumnary of the discussion, which: took place in the Committee, on adjustments is
glven in pazagraphu 52 to &l.

53. The spokesman for the Buropean Economic Community said that although the
process of adjustments in the cotton industry began prior to the Arrangement there

vas no -doubt that, since its coming into force, this movement had gained impstus
under the influence of four essential facters: (i) growing pressure of imports
on an increasingly open market; (ii) conjunctural crises which periodically
affected the industry; (iii) technological developments and (iv) the various
measures applied in certain member States. Between 1962 and 1968 there was
substantial contraction of overall employment from 500,000 worksrs to less than
350,000. As regards equipment, spindles declined from 18 million to 14 million
and looms from 369,000 to 243,000. These figures revealed that the equipment
contraction effort made in the Community was by far the most important because,
for the period considered, it resched: for spinning, 24 per cent as against

17 per cent for Group I as a whole, and for weaving, 28.2 per cent as against

25 per cent. This result was attributable to the action taken by the governments.
of the member States. In this connexion, he mentioned the essential features of
the specific adjustment measures teken by the Governments of the Netherlands,

France and Italy (COT/W/115).

54. He underlined that, in addition to these specific measures, cotton textile
undertakings in all the member States could bsnefit from fiscal, financial or
social aid uncer provisions that were either of a general character or were
designed to promote the adjustment of less-favoured areas or the reconversion of

undertakings.

55. He pointed out that important studies were in hand 2t the present time in
the Community's institutions with a view. to examining in detail the actual
structure of the various textile industrics, in order to determine what measures
could bte contemplated a2t Community level. These measures would speed up still
further the rationalization and eigugtment of the sector to new economic and
technological conditions, in a harmonious way and within the framework of the
Common Market. In these studiesz, particular attention was of course being given

to the cotton industry.

56. In conclusion he said that although the process of adjusting this sector to
new world conditions wes already well under way, it was not yet completed. The
Community and nationzl authorities, as well as those respon31blc within the sector
concerned, were firmly resoived to do everything possible in order to attain that

objective.
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57. The representative of Pcland referred tec his statement in the Committee on
Trade and Development on 4 November 1968 (COif.TD/60/idd.13). In this statement
he’ had nentioned that special attention had been given by his Govermment to
changes in certain patterns of the textile industry with a view to enabling more
imports of semi=-finished and finished articles from the developing countries.
Reviewing chenges in the cotton textile industry, he said that there was o fall
in overall employment from 143,300 in 1967 to 141,600 in 1965, This fall was
apporent in both mamual and non-ma: mal labour. Tnu numosr of firms went down”
from 227 in 1960 to 212 in 1968. With respect to the number of machinery,
spindles continued to decline while looms remaised static during recent years.

58. The represcntetive of Spain said that in view of the scrious recession in
1967/68, the cotton textile industry had submitted a planm for its reorganizction
to the Governmcnt which the lattcr had approved by the Decrac of July 1969. The
plen, which was optional for all firms, provided for the scrapping of 8,800 looms
and 300,000 spindles. It prohibited the installation of new plante or the
development of existing production facilities. The Government and the remaining
firms would finance the loss of thosé firms which closed dowa. The plan was
mainly concerned with the social aspects such ae, ameng others, the reallocation
of workers. It was, however, the obligation of the remaininz firms to cmploy as
many as possible of the workers becoming redundant as a result of the

reatructuring of the industry.

59. In conclusion, he said that the objcctive of this plan was to secure an
equilibrium between supply and demand, reduce the number of fﬂctorg of production
and units, improve product1v1ty and stlmul vte concentration.

60. The rppresentutivc of justria soid that the continuous process of adaptation
of the cotton industry to changing market conditions and wodern requirements had
brought about substantial structurnl adjustments in the Austrian cotton industry.
Between 1960 and 1965 production factors experienced considersble decline:
enterprises by 37 per cent; spirdlas by 27 per cent; looms Ly 42 per cent; and
employeces by 29 per cont. This decline was reflcocted in the production index.

61. These structural adjustments were the result of measures teken by the
industry itsclf. Therc were no legislative or govermmental necsures designed
specifically to assist adjustment in this industry, nor were such mecasures under
active consideration. However, some measures had been ndopted by the jSustrian
Government to facilitate investments and ctructural adjustments id industry
generally, such as nccelerated depreciction allowances, the eostoblishment of
investment reserves, tax relief provisions, the premotion of rosearch ané granting
of credit gusrrntees. However, it might be assumed that the legislaticn in '
question would not produce tanzible results for the cotton industry.

62. He pointed out that no increzsc 1n .production capacity had taken place as o
result of the adjustments mnde by the fustrian cotton industry. He urged thot
industriclized importing countries should likewise try to avoid any significant
incroase in output so tnat incrensing ﬂonsumptLOA, if any, could alsc be sharced
by the developing countrics. Thoe contraction of the justricn cotton industry
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reisted .einly to enterprises producing fabrics of the kind produced by weaving
mille in ¢evelopinz countries..  In this way Austria had contributed substentially
to a solutioc. of the world-wide prob..em of production capacities in the cotton
textile field. : v Co

62. The representative of Horway szid that the nanpower enzaged in the Norwegian
tertile industry had decreased steadily during the last years; from 1966 to

1962 the decline was 12 per cent. In the cotton textile industry alone the

number cmployed decreased by 20 par cent from 1967 to 1963. This trend had
continued so far in 1969. iost of this contruction hit regions where there were
few, if any, alternatives for other employment. The Norwczian Government had

this problein under continuous ccnzideration ia order to find solutions within the
framework of its intermational obligations. He added that his Government had
aeppointed last ycar = special cormission to study the textile industry. The

report of the commission was expected to be published shortly.

6. The representative of the United Kingdom said that the domestic cotton
textile industry had been a continuing problem since befores the war. Over the
years varicus policies haed been tried to deal with this situation. In 1959 the
Government tried a major scheme of scrapping and re-equipment. Then in order to
deal with the growing problem of imports, the:Global Quota Scheme was introduced.
However, imports had increased, especially from developing countries. -

65. Following the introdnction of the Global Quote Scheme, the Government: invited,
in 1966, the Textile Council to examine means of improving the productivity and
efficiency of the industry. The Council reported earlier this year and they made
a number of importent recommendations in fulfilment of their mandate. These
recomuendetions were addresscd, some to the industry itself and some to the

Government.

66. The Council recognizcd the paramcunt need for the industry to reduce its
costs in ord.r to become more competitive with othor industrialized countries.
This, they considsred, meant that substantial new investment would be required in
plant and machinery in the industry between $10C million and £150 million by 1975.
They also considsred that this new machinery must be operated on a léthour mulbi-

shift basis. :

67. The recommendations which were addrcssed to the Government were twofold. In
the first place, the industry sought financial hclp for the investment which they
hnd identifisd ag being necessary. This the Government had refused. The Gouncil
nad also recommended thal theres should be a substantial restructuring of the
industry, end particularly that it should become morc vertical in character. While
the Government was not specifically asked to assist in this respect, it had in

fact taken certain mezsurcs. It had, thereforc, in the yoar under review,
appointel two consultants to advisc on the best methods of :ffecting amalzamations
within the industry which could lead to greater cfficiency. Therc were already in
this section of the industry some very- substantial firms by world standards. It
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was not expected that the answer to the industry's problems would lie iu the
creation of more large firms. In fact the Government had taken certain steps to
ensure that there were to be no amalgamstions between the large firms in the
Lancashire industry for a period which had not been specified. The hope was that,
.during this period, smaller firms would form themselves into the nuclei of more
efficient productive units than hitherto. The Government was not at present
putting money into this particular exercise, although the Industrial Reorganization
Corporation was availsble for assistance and advice.

68. The second main recommendation of the Jounc’l which was addressed to the
Government concerned the protective régime. The Council concluded that none of

the measures they had suggested would in themselves be adeguate unless the question
of import penetration was tackled. In this respect they identified the system of
duty-freec entry of imnorts from a number of sources as beiny a major contributory
cause to the underlying problem of the industry. It was recognized that the quota
gystem had proved inadequate, certainly to the needs of the United Kingdom
industry. As a result the Textile Council recommended that instead of a system

of quotas there should be a tariff on duty-free imports from the Commonwezalth;

this would provide a more predictable and stable basis of protection. The
Governmepu, after very careful consideration, decided to accept this recommendation
taking into account that the tariff was the normal means of protection for
industries recognized by the GATIT.

69. From enquiries made within the industry in the United Kingdom the Government
had satisfied itself that investment would be more readily forthcoming if a

tariff was introduced at the begimning of 1972, when the quotas would diszppear.
Despite the new investment, the industry would continue to declinc in size. It
was expected that employment in the -naastry would have gone down by a further

40 per cent by 1975. The number of firms in the industry would have diminished by
two thirds by that date, and thc number of mills by a half. Thus, the Government
was not being unduly protective, nor putting moncy into new investment. It was’
merely giving the industry an oppertunity to compete under the protection of a
moderate teriff on equal terms with other devecloped countriecs.

70. He said that they felt able to take these decisions in the British industry
because the situation in textiles was changing so rapidly. The textile industry,
which was marked in the United Kingdom by a new technology, new processes and new
fibres, was by and large a prosperous industry and a growth industry. He believed
that this was the same in a large nuumber of other countries, certainly in the
developed countries. However, there was the particular problem of the cotton
gector. Tt might be that certain elements of this problem would spill over in
time to other sectorsg, but he beclieved that the considerations there would be quite
different from those which had pertained in cotton. There would be different
factors, much greater copital intensity, different fibres, not nscessarily those
produced by the developing countrics themselves. Thus, during the deliberations
about the future of the Arrangemcat, thesc factors should be borne in mind.
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71. The representative of Swyeden: said that developments in. the domestic cotton
textile industry continued to to be cha—acterized by adjustments ; mergers and
close-downs. Internationzl competition as 2 result of Sweden's liberal trade
policy had forced the industry to such structural adjustmemts. In the 1960's the’
number of wnits declined considerably; further close-downs were expected. :
Between 1960 end 1968 the number of spindles and looms decreased by about

55 per cent and likewise production of cotton yarn went down by about A5 per cent.
The number of employecs had followed the same course. The cotton textile industry
in Sweden was mainly concentrated in one single arca where almosbt all inhabitants
wore directly or indircctly dependent on textile production. This fact
constituted a particular difficulty for the adjustments of the cotton industry.

72. In conclusion he reitersted what he had said at previous meetings in -
connexion with the difficulties encountered from the diversion of trade flows to
the more open markets. He therefore urged participating countries to keep the
problem in mind when reviewing their restrictiong. :

73. The represcntatlve of Canada, after referring to the 1nformat10n on

adjustments in the Canadian textile industry set out in GOm/W/il5, informed the
Committee that his Govermment had initiated a full-scale review of the: Canadian
textile industry. This revicw was designed to examine the present situation and

future prospects for the industry.

74. The representative of India recalled what he had said at last year's:

meeting, that."the structural- ad3us+men 5 seemed to be happening very gradually.
However, the information notified in CGT/105 and addenda would need careful
examinaticn because thesge structural udJustments might be.illusory. The
contraction in preduction which was apparent in somc developed countries might
have been taken over by substitutes which were gravely. threatening the exports of
developlng countries."” He said that his fears of last year seemed only to be
‘borne out ev-n more markedly in what had becn said this year. There was a certain
amount of pleasure expressed by deve.oped ccuntries that man-made fibre

production was on the increase in some of these countries whereby further

investment in this field had becn undertaken.

75. He recalled that, in the objective of the Arrangement, special emphasis was
put on promoting the development of less~developed countries possessing the
necessary resources such asg raw materials, technical skills, ete. It seemed to
‘him that, in the process of adjustment, not enough atten. on had been given to
this factor, It was regrett:ible to s:e government action being taken in the form
of abruptly and suddenly changing on oxisting systen, abolishing the quota,
introducing tariffs where there wore none, etc. which could but lead to fresh
investments net only in the cotton field but in the fields which could be
gubstitutes for cotiun fabries. He stressed that this was of major concern to
nis country and needcd to be carefully examined. '
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76. He accepted the general principle that protective regulation by tariff should
be possible, certainly ih most circumstances, rather than a regulation by quota.
However, there were special circumstances which should be considered in this
context. For thirty-seven years the production and marketing methods in India had
‘been geared to the United Kingdom market on the basis of duty-free entry. For
India to be told that in only two years from now they would pay a tariff of

15 per cent was unsettling, while some developed countries would enjoy duty-free
entry. This created a situation which was and continued to be corsidered -
seriously in bilateral discussions between  both Governments. He hoped that
Jjointly they would find an equitable solution.

77. Turning to the problem of cotton and substitute fabrics, he questioned the
rationale behind government action taken to encourage further new investment in
fields which could but affect cotton textile and man~nade fibre blended fabries
exported from less-developed countries. The rationale of the argument whereby the
developed countries wished to protect themselves against man-made fibre faebric
imports (for instance under Article 6 of the Long-Term Arrangement) should also
similarly be used for the assistance of the developing countries, by not taking
government action which might reduce the intake of imported cotton fabrics but
increase the production of man-made fibre fabrics inside the importing countries
themselves. He said that it was regrettable to hear of the declining importance
of cotton and added that it would be in the joint interest of all participating
countries that cotton should be given a few yezars of time yet to reign in this

world. -

78. In}éénclusion he said that the problem was a complicated one and needed 2
great deal more informal discussion and, at a later stage, formal discussion,
before any satisfactory solution could be found. ' '

79. The representative of Japan said that the Japanese textile industry had
suffered for a long time from structural problems such as the existence of a
number of small-scale firms, delay in modernization and the existence of excessive
out-dated equipment. This situstion was further aggravated by a2 sharp rise of
wage rates of the order of 15 to 18 per cent annually in the past three years and
the rising increases of cotton textiles imports from developing countries.

80, To cope with such a situation, the Government had enacted thelaw on
Provisional Measures for Structural Reorganization of Specified Textile Industries
and was currently carrying out five-year modernization programmes of the industry.
The five-year programmes stsrted in.1967 regarding the spinning and weaving
industries. These programmes, which were carried out upon theé initiative of
enterprises with the assistance of the Government, 2imed in the first place at
modernization of equipment. The Government provided certain adjustment assistance
measures, such as public loans, to firms which attainsd certain specified guide-
lines, namely the shift to higher capital intensity and sophisticated end products.
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The second aim was to optimize the scale of firms through mergers or groupings of
small-scale firms below the specified standards established by the Government for
this purpose. Thirdly, the scrapping of out-Gated surplus equipment. In the
spinning sector, a certain number of spindles had been simultaneously scrapped. by
concerted action of all the enterprises belonging to the industry in accordance
.with the guidance and standerds given by the Government; the finance of this
programme was shared by enterprises. In the weaving sector, the public loan was
only extended to those weavers prepared to scrap surplus equipment.

81l. The representative of Japan snid that these structural reorganization
measures were still in process and were being carried out falrly smoothly. He
drew the attention of the Committee to the necessity and desirability of
sdjustments and urged thai the utmost effcrt should be made in this respect.

III. Discussion concerning the fgggré of the Arrangement

82. The Chairman said thait the Committee was required to discuss, pursuant to
Artiecle Sidj, the question of the extension, modification or discontinuance of
the Arrangement. On the basis of the debate the Committee had had on the review
and on adjustments, it would inzugurate the discussion on the future of the
Arrangement, thus proceeding with preliminary exchange of views. He recalled
that the last time the Committec fulfilled its obligations under Article 8(d), it
initiated discussion on this issue and then a2djourned until a later date to
allow for bilateral consultations between the participzting countries concerned.
After these bilateral consultations were satisfactorily completed, the Committee
resumed its discussion and arrived at its final decision on this question. He
said that it might be that the Committee would wish to follow a similar '

procedure on this occasion. This was agreed.

83. The spokesman for the European Econcmic Community, in his statement, which
is reproduced in full in document GOT?W7119, said that the Buropean Economic
Community he¢ not yet determined its definitive position as regards the future

of the Arrangement. - At the present time, its position was entirely open to the
possibility of renewing the Arrangement.

8/. He said that the Arrangement had enabled the European Economic Community to
progressively increase possibilities of access to its market. In this connexion.
he referred to quota increases in pursuance of Article 2, and tc the conclusions
of bilateral agreements under Article 4. He also recalled that the first
extension of the Arrangement had enabled the Community to grant tariff
concessions in the textile sectors where tariffs were already low.

85. He'poinfed out that developmente in production of and trade in cotton
textiles showed that the objectives sct out in the preamble to the Arrangement,
designed in particular to promote the development of trade of less-developed
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countries, had been largely observed. :Statistics revealed that between 1960 and
1968 the developlng countries increased con31derably their machinery and
production in both the spinning and weav1ng gsectors, while developed countries
experienced falls in machinery as well as in output. Cotton textile exports
from the developed countries increased by only 21 per cent, whereas developing -
countries had achleved an increase of 96 per cent.

86, Commenting on the problem of non-cotton textiles, he said that if detalled
exemination showed that problems existed, then it might be cpportune to study,
in the context of the GATT, equltable solutions that would avoid isolated or

bilateral action.

87. The representatlve of Japan said that the Arrangement, as laid down in
Article 1, had been regarded as an exceptional and prov1sional measure in order
to give a breathing-space to the cotton textile industries in the advanced
importing countries for their industrial adjustment. This measure was put into
effect in 1962 for a period of five yéars, and was extended in 1967 for an
additional three years. There was, in their v1ew, a danger of perpetuating an
exceptional and pTOV1810nal measure.

88. He further streéessed that, although the Arrangement aimed at a reasonable
and orderly development of cotton textile trade by placing an obligation on
participating countries which maintained residual restrictions on cotton
textiles to progressively relax them with a view to their elimination, the
-efforts for the relaxation of thesé restrictions were still far from sufficient.
Moreover, the actual operation of the Arrangement had tended to be extremely
restrictive because of the establishment of excessively small quotas, minute
categorization, limitations on flexibility, etc.

89. In conclusion, he said that-in the light of the above-mentioned factors,
the Government of Japan had felt and continued to feel that the extension of
the Arrangement was, as a matter of principle, not desirable for the healthy
development of trade in cotton textiles.

90, Later in the discussion, the representative of Japan suggested that the
Committee should meet within a short time to continue its discussion of this.
issue. At that meeting, he would expect to hear the reasons why certain
countries supported an extension of the Arrangement. Referrlng to the
suggestions made by the EEC and the United Kingdom concerning the problem of
-non-cotten textiles, he said that he was not in a position to respond
immediately to their suggestions. He would, however, report. the matter-to. hia:

Covernment.
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91. The recpresentative of the Republic of Korgsa said that his country had. acceded
to the irrangement on the understonding that it was merely o tiaﬁsitional measure
and that importing countrics would liberalize the trade in cotton textiles by
adjusting thsir cotton textile industry as scon as possible, He regretted,
however, that progress made in the llberallzatlon had been far from swtlsfactory.

92. In an effort to contribute to freer world tradc, his country llberalized
import régincs in 1967 by adopting Negative List Systems, even under adversc
positions of balancc of paymsnits and despite the verious unfavourable economic |
and socicl conditions at that time, Hc belicved that, in discussing the future
of the .rrangenent, the principles of world trade liberalization should be kept
in 2ind. He reiteratsd that the liberalization of trade in cotton textiles should
be realized at thc earlicst possible date and, therefors, further extension of

thc Lrrengement was ne longer necessary.

93. In conclusion, he oxprCSSed deep concern about the statements made by certain
representatives concsrning the trade in non-cotton textiles and added that it was
hoped that any new move which would adversely affect fros trade would not be made.

G, The representative of the Upitsd Kingdom szaid that by September 1970, when

the Arrangement would have been in forecs for eight yesars, they would certainly

bc bound to conclude that imports from the developing countrics still accounted
for a very small pcrcentage of consumption of cotton textiles in most developed
countries, Thére seumed to have been at least two reasons for the Lrrangement

not to have' achicved the expectations which were held out to the developing
countries in 1962. The first rolated to the concept of market disruption.
Importing cocuntries had. shown that they had no uniform or harmonized standards

by which they judged whether the level of imports was such as to cause serious
danage of the kind described in the iArrangement. .t the same time, it was clsar
snough fron the statistics of relative market penetration by imports, that the
major importing countries had very different views about their obligations under
the irrangement. The second shortcoming was that the operation of the .rrangement
offered little prospcct that thsre would ever be any equlization in the performance
of the importing countries, .

95. There was a further and vital point which should be kept in mind in the
comning months., That was the changing neturec of the problem which faced the
cotton textile industry in the developed countries., Since 1966, the switch to
woven man-tade fibre and kaitted goods had resulted in a tremendous decline in
the demand for cotton goods, which, combined with rapidly increasing productivity
in the industry, had in turn rusulted in a nore than proporticnate deelins in
cmploynent. adjustments had besn reported to have taken place in the cotton
industriecs of the devcloped countries but, bearing in mind that in at lecst some
cases the proportion of imports from the developing countries was of the order

of 5 per cent or lsss, it was obvious that the difficultics of the industry were

not going to be solved by the regulation of imports,
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96. In fact, the problem was the continuing one of an increasingly less important
sector of a large and prosperous textile industry. The problenm which the
Arrangement set out to solve was one in which a number of developing countries

. were able to compete very strongly in the market of the developed countries, in
circunstances whers many of their European competitors were making use of an
outdated technology. In these conditions, low wages in the developing countriss
were necessarily deeisive., However, these conditions no longer obtainsd to any-
thing like the same extent. Therc was still a problem of adjustment., Thc easiest
neasure was for the cotton industry to switch to the use of man-made fibrss. Ths
United Kingdom had not been very successful at this,

97. The representative of the United Kingdon, rcferring to the question of non-
cotton textiles, said that although it was arguable whether this question wos one
for discussion in this Committes, it was quite cleer that, iv the view of some,
there was a problem in this fisld, The United Kingdom had tazken the view from
the facls at present available that the problem, if it existed, was not on a
scale to warrant action on the lines of what was being done in the field of cotton
textiles. Neverthecless, if some contracting partiecs thought that there was a
problem, some opportunity should be found in GATT for discussing its sccpe and
significance. If a proposal was made for such discussion, they wers not going to
dismiss it out of hand. Seccondly, it was feared that arrangements securing
restraints negotiated outside the framework cf ths GATT rules would inevitably
produce important side effects and might lead to adverse developuments in the
field of trades liberalization. A

98. Turning to the future of the irrangement, he said that since ths United

Kingdom was proposing to rely, as from 1 January 1972, on the tariff for protection,
they would be content to ses the irrangement come to an end in 1972. In any
event, they believed that thinking should now be directed towards the cventuzal
ternination of quote restrictions and, if the irrangement was to be extendsd for

a furthsr perlod the intention shouud be, in their view, to work towards its
termination in two or thres ysars and to take steps, during any period of

extension, to progressively relax the irrangement's provisions.

99. The representative of Indiz said that the Arrangenent had been looked upen,
firstly, as a means of devcloping world trade and promoting sconomic expansion
positively, with particular reference to the developmcnt of less-developed
countries; secondly, as a mcans of assisting in necessary adjustments in the
industry. Thus, the irrangement had been regarded as & transitional device.
Whether,the period of transition was over and whether the Arrangsment had to
continue in the same or in a modified form was a very complex matter, calling
for judgment of a political naturs, taking into account all relevant social and

ccononic factors.

100. It wes the view of his delegation that the adjustment was not procesding in
the way in which the idea had been conceived. It seemed that in seversl developed
countries the cotton textile industry was not only reviving itself to produce
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mnixed fabrics end nan-made fibre fabrics, but actuslly expanding, in spite of
grave labour shortages in many of these countriss., It scemsd, thersfore, that
the purpose for which the irrangemént had been negotiated and put into force

had not been fulfillcd. In fact, the implementation had been working in a some-
what negative way of keeping a rcotralnt on the textile industries of the
developing countriss. Under this restraint, the domestic 1ndustry in the
devcloped countrics had diversifisd itself in such & way that the opportunities
for the developing countrics of diversifying themselves, producing what they '
could with thei? raw waterials and skills and exporting and carning more foreign
exchange, had been hampercd rather than helped. If the Arrangenent had not
served the purposc for which it had been negotiated, thc remedy would obviously
not be to leave the developing countries to their own resources in a world of
changing technology. It would, therefore, be his submission, which he maintained
strongly, that the objectives should be kept in view with the idea of finding
out what could be done to help the developing countries, psrhaps by modifying
the way of thinking or administering the working of the irrangement, if necessary,
in 2 newly-negotiated form so that the objectives would be fulfilled and not
frustrated. -

101. In India's view, tariffs and quotas should be discussed.togsther because -
both nad a bearing on the capacity of the developing countriss to diversify
their exports ond increase their earnings of foreign exchange., Thus, after
tangible protection had been given to the domestic industry of the developed
countrics through a systen of gquotas under the uarrangcment, high tariffs should:
certainly be brought dovn very considerably and, if possible, eliminated in the
context of the gbnvrul scheme of prcfererces- for developing countries or othcr-
wise. In this connexion, he recallcd what he had said at the last meeting and
urgsd that developed countries should not include cotton textilecs in the
exceptions lists but should, in fact, include them in the scope of the applicaticn
of the gensrel schemc of preferenccs. He added that the reduction in tariffs -
obtained during the Kennedy Round wes in meny cases small and not satisfactory.

102. Referring to the guestion of growth rates under thc .rrangemnent, he said

that cdsveloping countries which had a2 small base in certain narkets were not
sotisfiid with the rate of growth granted tc them in the negotictions. Thers
should be o uwuch lergser growth of trade permitted to developing countries than to
competing developed countrics., With regard to the procedurces of implementation,
the problens of categorization, import deposits, licensing procedures, flexibility
betwesn groups, carry-overs, stc., thess needsd to be satisfactorily resolved.

103. In conclusion, he said that it might well be that, after dus consideration
and f sr luprovement and modification, sovms regulating arrangement could be
continued for a limited period and be reviewed after a short tine., However, it
was the view of his Governmsnt that, taking intc zccount all of thess aspects, @
grcat deal of intenge infermal consultatlon was neceessary before reaching o
definitive standpoint in regard to the question of the future of the irrangement

after 30 September 1970,
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104. The reprcsentutlve of | Spain said that hc was of the oplnlon that the
irrangenent had not been fully satisfactory. He was not opposed to a cerfain
order in international trade of cotton textiles as -ong as there vers sfficient’
guarantees for exporting countries. If a decision were to be taken to extend the
Arrengement, he thought it adviszble to introduce soms modifications which would
nsan, for the exporting countrlbb, better guarantees for the safeguard of their
interests as well as more flexibility end improvenent in the application of
restraints imposed by the importing countries.

105. The represcntative of Portugsl reczlléd that exporting countrics had
accepted the irrangement as a temporary and painful solution to assist in the-
required adjustménts. It was in this spirit that his Government. had accegted

the Arrangesment and the Protocol extending it. With respect to adjustments, he
said that it wes opportune that the relsvant study had been prepared and thought
iv would be useful if this information could be supplemcnted. Hs stated that the
efforts which had been made by certain countrics in the field of adjustment, and
the problems which had arisen in this connexion, had his Government's full suppoit
and comprehension. Nevertheless, it was not admissible, in his view, to subscribe
successively to extensions which would haeve the effect of rendering sn’ exceptional
situation definitive. To recall that seemed part;cularly opportune at a time when
new developments were to be feared in the textiles sector.

106. The representative of the Uaited Kingdom, speaking on behalf of Hong Kong,
said that eight years should bs 1ong snough for a temporary .irrangesment to last
and for the required adjustments to be made. However, if the gencrol consensus
should prove to bs that the Arrangemsnt should be sxtendad, Hong Kong would hops
thet some consideration mlght -then be glven to the quebtlon of whethsr ths
"Arrangenent could be improved. A_priori it would scem that aftcr eight years!
experience of thce operation of ths Arrangement, quite a number of idsas on
possible improvements should have emerged.

107. He reiterated the two points he had previously made. The first point was
that Article 2 had had ite day; it wes esssentially even more temperary than the
irrangement itself. The second point was that more precision should be given to
4riticle 4 to sscure that the arrangements under this Article wore not less
favourable than those which would have been provided for by articls 3.

108, He smphasized, howevsr, that, in mentioning these points, Hong Kong was

not suggesting any wholesale amendment of the Arrangeient. No formal document
could provide in detail for every case. 4 great deal depended on the spirit

in which bilateral consultations w:re held, on the willingness of both sides

to ses each other's points of view and, when the consultations had been
concluded, the setting wp of administrative arrangements ensuring that the
maximun possible use was mads of the trading opportunitiss provided for. HNever-
theless, he believed that some modifications to the henefit of both imperting
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aend exporting countriss, nlght be werth considering so long as such mOdlfletlonS
were consistent with the aims of the Preamble of the. urrangement. R -

109, Ths représentative of Denmark S“ld that his Governnent belisved that a modest
protsctlon of the Danish textile 1ndustry was still nscessary. The Arrangcnent,
in their view, had served a useful purpose and a function which was needsd also
in the immediate future. His Government was therefore of the opinion that the
Cotton Textiles arrangement should be prolonged for another three-ysar psriod.

110. The representative of the United jirab Republic said that his Government
had z2ccepted the Arrangement on the understanding that it was tenporary in
nature, in the senss that it had to serve, inter alia, os an instrument to .
assist in adjustments. By the end of the fifth yezr, his Government also
subscribed to its extension as it had then been found necessary to give a
longer span of timg for tho 1nport1ng countries to achicve the requlred

aagustments.

111. Contrary to whht nad been oxpected, cotton textile sxporto from the United
Arab Republic had worsened. under the sxtended nrrangemenb, where non~expansive
quotas were either maintained or pursued by certain’ countrles together w1th ths

imposition of severe rustrlctlons.

112. He stressed that the Arrangement, in its prGSunt form, had fullen short_of
all expectations and urged:ithat 1mport1ng countries should adopt = more llbpral
attitude towards the cotton textile trazde which rhpresented great hopes for -
developing countries. Thus, his delegation found themselves in e position whérs
they could nct zgree tc a further extcrs;on of the Arrangement in the forn 1n

vhich it had oeen applied.

113, The representatlve of Norway s 1d that his Government - ﬂuld favour a
prolongation of ths nrrangemsnt and would like to take part in th nego’ 1ations
vhlch might be held _n this connex1on.

114. The reprGSentatlve ‘of Swvdrn salg that his Govcrnment considcred it
adyisable to extend the Arransement, epproximately in 1ts present

character and form, He expresscd‘hoye that egreement on an extension of the
Arrangsnent would contribute to 2 better balance between importlng countries.

:15. The reprcsentative of Janaica rafbrred to two p01nts as being the mest
inportent that had emerged from the discussion. The first was the effect of.
the Arrangement on tradc in cotton textiles, znd the second related to
agjustuents.
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116. Commenting on the first point, he thought it was-true that the Arrangement
had provided a set of guidelines for the functioning of world trade in cotton
textiles during the last seven yeare end had permitted a reasonably orderly
development of this trads. Thus, it could be said that the Arrangement had
served g purpose over-the last seven vears. However, the declared intentions
in the Preamble to the Arrangement had not been met to anything like the extent
that was indicated when the Arrangement was first negotiated. Many importing
countries had reported increases in imports but it wes not certair that this
would continue as & firm and positive intention.

117. Referring to the adjustments which had been made, he questioned what effect
these adjustments would have on the desire or the need of developed countries

to offer a significant merket for the exports of developing cocuntries. It scemed
to him that there must inevitably be fear that the Arrsngement, or an extension
of 1%, could only give the developed countries the breathing spece they needed

to counter the market advantages which thé developing countries had. It seemed
to him that it might be necessary for the Cormittse to meet again in the near
future to deal with this partlcular questlon.

118. The representative of Austrias said that his Government was of the opinion that
the Arrangement had been e useful instrument for th¢ orderly developmﬂnt of

world trade in cotton textiles, and that it shculd be extended in its present form.
'Difficulties arising from the implementation of the Arrangement should be settled
.through bilateral negotiations. He added that bhis Government was prepared to
enter into bilateral consultations with exporting countries, if contacted, with

a view to determining mutually acceptable conditions for the continued

application of the Arrangenent.

119. The representative of Finland considered that the Arrangsment had contributed
to the orderly development of trade in cotton textiles and thus had benefited
both importing and exporting countriss. In his opinion, it would continue to do
so in the future, if import restrictions were applied with moderation and if they
were gradunlly relaxed. His Govermment, therefore, would favour the prolongation
of the Arrangement.

120. The representative of Poland said that his delegation had not yet
determined its definitive position and that bilateral consultations had to be
contirued before taking o stand on the future of the Arrangement. However, in
their view, the Arrangement provided fcr a code of conduct and had been useful.
It seemed to him that the lmpnrtant question was not really whether the
applicaticn of the irrangement hed or had not fu¢ly lived up to its objectives
but rather what would have been the situation in the cbsence of the Arrangement.
Thus, the importance of the issue under review needed serious comsideration and,
th:refore, he would support the suggestion that the Committec should meet again
in the near future to continue the discussion on this subject.
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121. The representative of FPakistan recalled that the Arrangement had been
conceived as a temporary sxpedient. When considering its future, the basic
objectives should not be lost sight of and this temporsry measure should not be
converted to a permanent one. The best course would still be to terminate the
- Arrangement. However, if continuation of restrictions for some time more

was felt to be necessary, he would concede reluctently to the idea of a further

extension for a limited neriod cof time.

122. He urged, however, that suitable modifications should be made of some of the
provisions of the Arrangement that had impeded its satisfactory working. He
suggested that these modifications should be on the basis of better access toc the
markets of the developed cocuntries and further liberelization of the _
restrictive provisione of the irrangement with a view to early attainment of th
free trade objectives. With the technological developments and the adjustments
vhich had and ccntinusd to improve the competitive position of the industries

of the develcped countries, the propcsed improvements should nct pose any ;roblems

for their industries. :

123. The representative of the United States, in his statement which is
reproduced in full in document COT7W7118, referred to the changes which had taken
place in world trade and nrocduction of textiles, and the emergence ci today's
multi-fibre industry. He expressed his Government's mejor concern on the
tremendcus surge of man-made fibre and wool textile imports. In their view,
the dramatic growth of these imports, which had far out-paced the growth of the
United States market, carried with it the same serious problems of market
disruption that existed for cotton textile products at the time the
Arrongement was negotiated.  Action taken by a number of importing and
exporting countries tc regulate the flow of trade in these goods had the effect
cf chennelling sxports to the United States' unrestricted market. This
situation, therefore, required an internationsl solution.

124. The representative of the United States salid that his Government fully
recognized the importance of this trede to the exporting countries but,

while it was prevarcd to accent z reasoncble growth in textile imports, it was
determined tc ensure that this must be on an orderly basis and that the growth
in the United States market was shared equitzbly by both domestic and foreign
menufacturers. Overall United States imports of cotton, wool and man-made
fibre textiles were at an annual rate this year of 3.7 billion square yards,
compared with 3.3 billion in 1968 and 1.5 billion in 1964.

125. There were many people in the United States who felt that the only viable
solution to the textile problems they faced should be attained through Import
quotas enacted in legislaticn.  However, the United States Government was of the
opinion that it would be a more appropriate aliernative to negotiate an
acceptable International arrangement which would establish a reasonsble and
orderly basis for the development of the United Stetes textile market and for
the continued growth of United States textile imports.
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126, In conclu51on, the representative of the United States supported the
continuation of the Cotton Textlle Arrangement beyond 30 September 1970.

127. At a later stage, the representative of the United States said that he
did not believe that the objective facts of ithe situation confirmed the
statements which had been made by scme exporting countries that the Arrangement
had failed to work out in a generally satisfactory manner. Examination of
import statistics had revealed an impressive increase in imports by importzng
developed countries since the ceming into force of the Arrangement. In
addlxlon, adjustment measures reported tc the Committee represented a major
effort by.most importing countries to adapt their industries in such a way as
to provide more access for cotton textiles from exporting countries.

128. With respact to the future of the Arrangmment, he pointed out thet most
importing countries had serious problems in the very sensitive textile sector.
In case of the abolition of the Arrangement, these countries would be forced
to resort to other devices. = The possibility of resorting to a unilateral
restriction would certainly be less favourable than the present Arrangement
which provided for a code of general conduct for participeting countries

in the field of cotton textiles.

129. Referring to the suggestions which had besn made by some delegations

to improve the Arrangement, he said that if the Jrrangement was to be
modified the United States would have some suggestions to offer, particularly
in connexion with ths growth formula which many producers and labour
organizations considered tc be toc libersl. However, it seemed to him
advisable to avoid cpening up the Arrangement to mejor changes which could
involve difficult and protracted negotiations. As had been suggested, a
more appropriate approach would be for exporting and importing countries to
discuss their respective problems bileterally.

130. He referred to the point which .ad been made that cotton textiles should
not be included in the excepulons lists when considering general ncn-
discriminatory preferences for the products coming from developing ccuntries.
Commenting on this, he said that the Cotton Textiles Committee ought not to be
involved in this subject in view of the fact that the whole question was under
serious consideration by other international organizations.

3..° “is regards the question of non-cotton textilas; he said that it might be
useful, as suggested by the United Kingdom and the EEC, to study this
problem within the framework of the GATT. It was clear that cotten textils
problems could not be isolated from problems of other fibres and perhaps such
an examination could pcint the way to an overall solution. However, the
study of these problems was likely to be difficult and time~consuming. He
therefore hoped that the question of non~cottcons, at least for the present
time, would be kept separate from cottons. The future of the Arrangement
should first be dealt with and then, in the not-tco-distant future, the
quastion of olher fibres might be examined by GAIT.
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132. The representative of Canada said that, in considering the future of the
Arrangement, the key question was vhether the objectives of the Arrangement would
be better served by its continuatica or by its demise. It seemed that, by and
large, the Avrangement hil so far providsd better access to the markets of
developed countries as 2 whole. Thus, in his view, some form of arrangement
along the lines of the present one would probably continue to prov1dc better
access than the abseice of such en srrangement. In the light of some remarks
made by certaiz enfo”uLLv countries, he believed that the Arrangement was in
some regpects an imrerfacy Znat“*ment for carrving out the objectives and that,
over the course of tima, substanitisld differenccs had emerged in the views of
participants cs to theic Oﬂl;butlc’g: their responsibilities and even their rights.
under the Avracgement. : '

*U' m ey

133. He said that, 'n his shtatement under review. he hsd pointed out two
respects in which Canada would wish to see some discussion_of possible anendments
if the Avrangement was 3 bs extended. or modified.

134. A number of other important issnes had been brought out at this meeting
vhich, in his'view, necded discussion and clarification. .In this connexion, he
mentioned, for 1’Lu—traticn of a aeneral difficvlty, the point made by the
representative of Xorea thetb; & late entrant, the quotas allocated to his
country were often guite low. The force of this argument had been considered by
Canada but it was found fmpregsidle to arrive at whet might be regarded as an

- =taa)
-

eqiitabls distributicn c“ viae import elore of btz Cancdian merket, simply because

7

earller entrents had gained cdirecdy s very -ubstantisl porticn.

135. In "odvlusicn: he sala that hig delegotion believed that the objectives of
the Arrangement would bs bebter mst if the frrangement was renewed for a limited
time buv in a form noi*’fad n tertain respesis to take account of some .
difficulties “hab hod ariser snd to bring shout a gomewhalt greater harmonization
of attitudes Towurds respoasibilitiez crd rights.

136. The represuntative that cercain modifications to the
Arrangemert vers needsd ) of “hiz important r8le of the cotton
textile *naustﬂj”", Dot in ile ;nﬂu;trial developrony and in the foreiga exchange
sarnings of 'The develoning covnwries. He addedl that, provided certain easements
of the applicetion of thc irrangerent were made and that quotas were distributed
in a more equitadble wamer, his Govornment could accept that tiie Arvangement would

continuz 23 2 zemp.;arv'moss*ro,:or fchet u:a;lvvnal three years with.a-view to
vorking cub,. in thz mecutine, 2 mors-epnroprizte mechanism.

sreel thet there ghould be some serious practical
steps in the irmplcnenteiion of srticle 2. parsgraph 1. In this connexion, he
welcomed the deeigion by the Lrﬁte Kirgdom to abolish the quotas system by
danuary 1972. Ia his viecw, 1 the Arvangement was discontinved, exporting
countries -m¢ghﬁJE ercthte1y'_ucbd with a rush of unilateral restrictions,
Thus, his Goeverrment was in favour of ah extension of the Arrergement for a
definitive period with a view vo bringing abou® its vomo‘ete phasing out and the
return tc g normal system of trads where the teriff remained the sole means of

protectidnﬁ

137. The representativ. cf
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138. The representative of Mexico said ‘thet, in his Government's view, the
Arrangement had introduced ordc” in an 1ndustr1al secter of paramount importance.
It seemed to him that a better understanding on the part of the developéd
countries of the problems of .the developing countrieg would ease the working of
the Arrangement. He stated that his Government would favour an extenelon of the
Arrangenment, ~ ; : ‘

139. The representative of Ausﬁralia sajd that his Governmint ‘was a supporter of
orderly marketing in international trade and, therefore, would favour an extension
of the Arrangement which had provided for thls.

140. The representatiVe of Colombia said that, in his vicw, certain modifications
of the Arrangemant might be necessary to bring about a bettsr balance between ‘
exporting and importing countries. More favourable conditions for developing
countries should be provided for. His Government was of the opinion that the
Arrangement should be extended for a limited period of three years. During this
period, a mocre adequate solution‘could probably'be found. .

1/1. The representative of Greece sald that the working of the Arrangement.hadgnot—
been satisfactory to his country: However, if it was extended, there should be a
new approach to the problems of the developing countries so that better access to-
the lntcrnatlonal markets for their exports of cotton tnxtlles eoula be secured.

142. The observer from G Ceylon Informed the Committee that his country'wag a recent
entrant into the cotton textile industry and, at. preseny, was ‘'becoming export
oriented. It was, thorefere, necessary.for thew to seex market access in

developed countries. His Government thought that the Arrangement had been of -
benefit to developing countries and therefore would frvour its extension, at |

least for & limited period. Thus, if a decision was_taken to.extend the Arrangement.,
it should be modified so as to take 1nto account the '=edg of these new entrant
countries. : . . o

143. At the conclusion of the discussion, the Chairmun suggested: that the Committee™
should meet towards the middle of December; . he would fix the exact date after
consultations with delegations. The interval betwgen the two meetings would -~
provide the opportunity for bilateral consultatlonp between participating countries.
At the next meeting, Tthe Committee would continue its discussion under Article 8(d)
to sece vhat progress had been made in the bilateral consultations. It would then

be possible to judge whether, in the meantime, consultations and reflection had
permitted certuin essential points to emerge, thug furthering constructive
discussion on this issue.

This . was agreed.
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ANHEX

Seventh jnuual Review of the Cperation of the irrangement
Regarding International Trade in Cotton Textiles

Nete by the Secretariat .

1. This note has been drawn up by the secretariat to assist the Committee -in
the seventh ennuai review of the operation of the 4 rrangemernt Regarding
International Trade in Cotton Textiles pursuant to the provisions of article &(c)
of the Arrangement. It deals with participation and action taken or contemplated
under irticles 2, 3, 4 and 6 of the irrangement as notified by participating
countries as well as summarizing other notifications received in connexion with
trade in cotton textiles. For detailed informaticn on specific points, reference
should be made to the documents quoted.

1
I. Participztion™

2. at the beginning of the seventh year of the irrangement, i.e. 1 October 1968,
the folliowing countries were party to the Arrangement: 4australia, Austria,

Belgium, Canada, Colombia, Denmark, Finland, France, the Federal Republic of Germany,
Greece, India, Israel, Italy, Jamaica, Japan, Luxembourg, Mexico, the Netherlands
{for its European territory, Surinam and the Netherlsnds aintilles), Norway,

Pakistan, Poland, Portugal (also on behalf of its customs territory of Macao),

the Republic of China, the Republic of Korea, Spain, Sweden, Turkey, the United

arab Republic, the United Klngdnm (2lsc in respect of Hong Kan) and the United

States.

II. iction tzken or contempleted under Articles 2, 3, 4 and 6 of the jirrangement

3. The folluwing paragraphs summeri e the provisions of articles 2, 3, 4 and 6(b)
and (¢) of the irrangement, including the notification procedures contained in
thege articles, and give references to documents describing the action taken or
contenplated under each of these irticles as notified by participating countries
during the seventh year of the irrangement (1 October 1968~30 September 1969).

lFor details of acceptances and accessions see documents L/1811 and addenda,
COT/2 and addenda, COT/42 and zddenda and GUT/6C and addenda, COT/70, COT/77/idd.1,
C0T/82, CUT/83, CUT/84, COT/85 and COT/1L7.
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8. Not:x’.‘ficationé imder Article 2

4o Article 2, peragraph 1, of the mangemcnt provides that "those par'blc:.patmg
countries still maintaining restrictiocns inconsistent with the provisions of the
GATT on imports of cotton bextiles from other participating countries agree to
relax those restrictions progressively each year with a view to their elimination
as soon &s possible!, Paragraph 3 of this firticle and Lnnex A as emcnded contain
detailed provisions designed to expand access for cotton textiles subject to
import restrictions while paragraph 7 lays down that "the partlclpatlng countries
shall notify the Cotton Textilecs Committee as early as possible and in any case
not legs then one month before the beginning of the licensing period of the
details of any quota or import restr;ctlon referred te in this Article.

5. Notiflcatious under Lrticle 2, paragraph 7, received from snstrie, Denmark,
Norway, Sweden and from the Commission of the Buropean Cormunitics, as well as
not¢1icatlons received from Australia, Canada, Finland and the United States are
reproduced in COT, ‘

(a) Austria notified deteils of. the quOtcS effective as of 1 Octcber 1969
on imports from Japan, the Republic ~f Korea and Mexicc (see attached
Table A). On 1 October 1967, Austria concluded arrangements under
Article 4 with India, Israel, Pakistan, the U11ted Arab Republlc in lieu
‘of the quotas on imports from these ccuntries. "

(b) Denmark notified that the bilateral ﬂrrangcment vith Japan (COT/25)

" has explred without being replaced’ by a new arrangement. Furthermore,
imports of cotton textiles from Colombia and the United Arab Republic
have been liberalized zs from 1 January 1969 and 1 July 1969
respectively. Thus the quota fixed for imports of cotton yarn from the
United Areb Republic has been abrogated. Imports of cotton textiles .
from the Republic of Chinsa are subject to import.licensing. Imports of
grey cloth from the Republic of Korea are subject to free licensing .
while imports of other cotton textiles from. this country are limited, to
a quota of DEr 0.45 million., With ths exceptlon of these quotas, .
imports from the two countrlcs have in practice so far not bcen e
restrlctea.

(¢) Norway nctified restrictions and quotas on imperis of certain types of
 cotton textiles from Japan and the Republic of Korea during the.
seventh ycor of the Arrangpment as well. as items which have besn
liberalized during the siite year., Chaﬂ“cb in restrictions for imporis
from Jepan during the remainder of the’ nrrangemcnt are agreed ugcn in
the anmial trade nvtﬁbldtLOnS which will take place in o

October/November 1959 (sce attached Taule B).

lSee page 38.
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(d) Sueden notificd thot Japan is the only participating country with
recpect to which Sweden mainteins import restrictions; a quota
of SKr 3.5 million for cotton textilcs imports from Japan is at
present maintained and no change in this quota has taken placc.

(e) The Commission of the Furovean Communitics transmitted information
on the quotas cpened in the period from 1962 to 1369 for .cach member
Stetc for imports of cotton textilcs subject to restrictions fronm
Hong Kong, Indin, Japan, Pakistan, thc Rcpublic of China, the
Republic of Korca and the United Areb Republic. In 1968 the quotas
for Tndia and Pakistan have been replocgd by bilatcral agreements
concluded in accordonce with Article 4.~ Nogotiations with Japan
are continuing for concluding bilateral agrocmonts wnder Article 4.
The Commission has also transmittcd infermation regarding changes A
in quot?s envisaged for the remaindor of the Arrongement {sce attached
Table C).

6o Augtrelis notificd that it has no quotas or import restrictions to which
Article 2 applies. Canada does not maintain restrictions under Article 2.
Finland informcd the secretariat that the global quotas and other restrictions
on cotton textiles maintained for balance-of-payments recasons werc cbolished
on 1 January 1968. The United Stetes notified that it does not maintain any
restrictions under Article 2.

B. lotifications undor Articles 3 and 5(k) and (c)

7. Article 3, parograph 1, provides that "if imports from a participating
country or countries into another participating country cf certain cotton
textile products not subject to import restrictions shouvld causc or throaton

to cause disruption in the market of the immorting country, that country may
request the participcting country or sountries whose cxports of such products
are, in the judgment of thc importing country, causing or threatcning tc cause
markKet disruption to consult with a view to removing or avoiding such disruption.
In its request the importing country,will, at its discretion, indicate the
specific level at which it considers that cxports of such products should be
restrained, a level which shall not be lower than the onc indicated in dnnex B.
The request shall bhe accompanied by a detailed factual statement of the roasons
and justifications for the roquest; the requesting country shall communicate
the same information to the Cotion Toxtiles Committec ot the same time".
Paragraph 6 leys down that YA participating country having rccourse tc the
provisions of Article 3 ... will report from time to time ond in any casc once
a year, to the Cotton Tcxtiles Committee on the progress made in the relaxation
or climination of such measurcs." .

8, Article 6é(b) lays down that "it is not the intention of the participating
countrics to broazden the scope of this Arrangement beyond cotton textiles but,
when there oxists 2 situction of threat of market disruption in an importing
country in terms of Article 3, to provent the circumvention of this Arrangement

lSee pages 39—41.
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by the deliberate substitution for cotton of directly competitive fibres.
Accordingly, if the importing participating ccuntry concerned has reason to
believe that imports of products in which this substitution has teken place
have 1ncreased abnormally, that is, that this substitution has taken place
solely in order to circumvent the provisions of this Arrangement, that country
nay request the: 'exporting -country concérned to investigate the matter-and to
consult with it with-a ‘viéw to reaching agrecment upon measures dcs1gned to
prevent such circumvention®,

9. Article 6(c) provides that "participating countries agree that, if it

proves necessary to resort-to the measures envisaged in Article 3 above, the
participating importing country or countries concerned shall take stepe to ensure
thet the participating country's exports against which such measures are teken
shall not be restrained more severely than the exports of any country not
participating in this Arrangement which are causing, or threatening to cause,

market disruption®.

lO During: tﬁévseventh year of the Arrangemesnt, the Governments of Lustralis,

Caneda, Italy, Sweden end the United States took actions pursuant to Articles 3
and 6(b) and (c?. These actions consisted of renewal of previous restraints,

imposition of new restraints; and removal of restraints; these are summarized
below on a country-by-country basis. Further details on the items restrained
during.the seventh year of the Arrangement are given in the attached Tables D

to H.

11. In view of the fact that somé of the restraint actions which were transmitted

to the Committee during the sixth year are still in force, for part or whole of
the seventh year, they are included in the following analysis in crder. to provide

the Committee with as complete a picture as possible.

AUSTRALIL

Hong Kong  ﬁ[ BN

The Government of sustralias requested the Government of Hong Kong to enter
into consultation with a view to limiting cxports »f cotton drills, denims,
dungarees and jeans. Following consultations, the Goverrment of Hong Kong agreed
to restrain exports of cotton drllls (other than grey) for the twelve-month period
beginning 1 July 1969. The Australian Government decided not to pursue at this
stage its request for restraint. on. the -other items (COT/104/4dds.1-3).

GANADA
(a) Colombia

The Government of Colombia agreed to limit exports of cotton yarn to Canada
during the period 1 November 1967 to 31 December 1968 (COT/86).
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(b) Grecce

Following consultations between the Governments cf Greece and Canada, the
Government of Greece agreed to cnsure. that exports of cotton yarn to Canada during
the period 1 January 1969 to 30 September 1970 will not exceed specific levels.
These levels included an increase over the preceding year's levels (COT/96/Add.1).

(¢) Hong Kong
The Government of Hong Kong agreed to restrain exports to Canada of certain

cotton textile products during the twelve-month period ending 30 September 1969
(COT/109 and idd.1).

(d) Isracl

The Government of Israel agreed to restrain exports of cbtton yarn to Canada
during the calendar years 1969 and 1970. The level of restraint for 1970 included
an increase over the preceding year's level (C0T/37/Add.8).

(e) Poritugal

In COT/54/hid.3 Censde transmitted vhe information that Portugal had agreed
to restrain its exports of cotton yarn tc Canada in the celendar years 1968 and
1969. The level for each year was subject to adjustments set out in the.
agrecment. ' '

(£) Maleysis®

Fcllowing ccnsultations between the Governments of Canada and Malaysia, in
cccordance with the provisions of Article 6, the Government of Malaysia agreed
to limit exp :rts of cotton and pclyester/cotton shirts and trousers to Canada
during the three-year periocd beginning 1 September 1968 (COT/127).

(g) Republic of “hina

“» The two-year arrangement between the Governments of Canada.and the Republic
of China concerning limits te be applicud on exports to Canada of certain cotton
textiles items was renewed in July 1968 to continue in force through 30 June 1969.
Following further consultations between both Governments pursuant to Articles 3
and 6(b}, the Government of the Republic of China agreed to epply restraint on
exports of certain pclyester/cotton garments to Canada during the three-year
period beginning 10 October 1968 (COT/111).

lNot party t¢ the Cotton Textiles Arrongement.
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(h) Ropublic of Korea

The Government cf the Republic of.horeg sgreed t¢ restrain exports cf certain
items of cotton textiles to Canada during the calendar year 1968. The 1968 levels
generally provided for an incresse over the 1967 levels (COT/64/Add.2).

(1) Slnganorel

Followmns consultotions oetwcun the Gnvernments of Canada ané Singapore,
pu;suant to Articles 3 and A(b), the Government of Singapore agreed to restrain
cxports of coctton and poly*bber/cntton shirts and trouscrs to Canada durlng the

o]

- hrig~yesr pu.:.uu ending 31 ueCuuoer J.‘j{U \uu.L/.u.G}.

i) §22LL

.COT/135 reproduced the request addressed by the Canadian Government on
28 February 1969 to the Government of Spain to restrain exports of cotton yarn to
Canade during the calender year 1969. A statement in justification cf the
restroint action was provided, .

ITALY

(2) Republic of'Chigg.

As & result of consulizctions held between the Governments of italy and the
Republic of China, it was agreed to renew for the year 1969, the velidity of the
1968 agreement on exports of srey and bleached cotton rabrics from the Republic
of China to Italy. In accordance with this agreement the Government of the
Republic of China undertook, amcng others, to reduce significantly their exports
and to maintain export prices not at undue varience with those cof other
nxportlng countries (COT/37/Adds.l and 2)

(b) - Ihe Unlteo hLrab Reoabllc

On 30 October 1968 the Governmments of Italy and the United Arab Republic,
concluded an arrangamcnt on trade in cotton textiles. Under this arrangement
the Government of the United Arab Republic agreed to limit exports of cotton
fabrics, grey, bleached and printed to = °DGlelL level during the calendor year
1969 (COT/94/4dd.%). '

lth party to the Cotton Textiles Arrangement.
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SWEDEN
(a) Ho;;g""'I{'cng , ‘

In COT/100, the Governmment of Sweden notified a restraint on exports of
certain cotton garments from Hong Kong for the twelve-month period ending
31 May 1.969. Folloving consultiations between the Govermnments of Swoden and
Hong Kong, it was agreed that limits erc to be spplied by Hong Kong on exporis
of certain cotton goods and itcwels for importation into Sweden during the period
from 1 kay 1959 to 30 Juns 1970 (COT/100/idd.1l).

() Japan o o

In response to GLTT/AIR/733, Sweden notified that after the request addressed
on % July 1966 to the Jaupanese Government to restrein its exports of industrial
sewing cotton to a level of 24 tons (COT/67), it has been agreed to increzse the
guota in accordance with innex B of the Arrangement. :

UNITED STATES |

(a) Ergentinal

In COT/107/4¢4.1 the United States Government transmitted,the information
that the existing restraint on Argentine expcrts of category 9” was renewed for
a further twelve-month period beginning 19 July 1969. The new level included
5 per cent growth over the previous year's level. -

(b) Brazill .

In COT/137 the United States Government notifisd a restraint on exports of
categories 31 and 64 from Brazil for the twelve-month period beginning
27 March 1969. In addition the restraint on Brazilian exports of sub-category 26
(duck only) was renswed for the twelve-month period beginning 9 June 1969. The
present level is 5 per cent above the level for the previous year. The restraint
on category "2 which cxpired 8 June .969 was, however, .not renewed.. COT/131
reproduced the restraint imposed ou cotton varns (catcgories 1-4) imported from
Brazil for the twelve-month period beginning 14 December 1967. This restraint
was renevwed for a further twelve-month period with a growth factor of 5 per cent
over the previous year's level. In response to GATT/AIR/733, the United States
notified that the restraint on category 9 (sheeting) expired on 27 October 1968.

(c) Hondurasl

The United States Government placed imports from Honduras in category 61
for the twelve-month period beginning 31 October 1962 (COT/133).

under restraint

1 | L
Not party to the Cotton Texbtiles arrangement.

2, .. co = . . i
A list of United States catcgories is annexed to this document.
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(d) | Hungarxl'

Following consultations between the Govermments of the United States and’
Hungary, it has been agreed that Hungary will limit its exports of category 19
for the twelvs-month period beginning 1 april 1969 (COT/135).

(e) Malazsial

On 28 February 1969, the United States Govermment roquesited consultations
with the Government of Malaysia on exports in categoriss 49 (coats) and 55
(dressing-gowns). 8ince no slternative solution was mutvally agreed upon, the
United States imposed restraints on both categories for the twelve-month period
beginning 28 February 1969. The United Stztes also renewed the restraint on
category 22 for the twelve-month period ending 23 May 1970 with an increase of
5 per cent in the restraint leval (602/136). Imports into the United States from
Malaysia in categories 9, 45, 46, 50 and 51 were previoucly restrained and renswed
under terms expiring during the seventh year of the irrangement (C0T/102 and 108).
In COT/130 the United States notified that the restraints on categories 19, 26
(ducks), 31 end 60 were also renewed for o further twelve-month pericd beginning
27 December 1968. The new restraint level provided for z 5 per cent growth over
the previous year. In response tc GATT/AIR/733, the United Statss notified that
restraints on categories 9, 46 and 51 expired on 27 April 1969, 22 Fsbruary 1969,
20 March 1969 zespectively. In COT/108/Add.l, the United States transwitted the
information that the restraint on category 45 exported from Malaysia was renswed
for a further twelve-month period ending 29 August 1970. The new rsstraint level
included a growth factor of 5 per cent over the previous year's level. The
United States further placed restrzint on category 53 (dresses) for the twelve-
month period commencing 30 July 1969 (COT/14i2).

(f) Romonis™

On 23 November 1967 the United States Govermment requested the Govermment of
Romanie to enter into consultetion with a view to limiting exports in cahegory 55.
This restraini was discontinved on 20 November 1968 (C0T/128). Existing restraints
on categories 34 and 49 were both renewed for e further twelve-month period
(ending 13 August 1969 and § January 1970 respectively) with an increase of 5 per
cent in the level (COI/106 and COT/98/Add.l). Ths United States Government renewed
its control on the importation {rom Romania cf category 34 (carded cotton shects)
for the twelve-month period beginning 1/ Auguct 1969. The new level is 5 per cent
higher than the level previously in sffect (COT/106/:idd.l).

(5) Trinidad and Tobasol

In COI/134 the United States transmitted the informstion that imports from
Trinided and Tobago c¢f category 52 were limited during the year beginning
2, December 1965 to a specific level.

(h) Tunisia’

Through an exchange of notes between the Govermments of the United States and
Tunisia, it was agrzed that exports of cotton ducks from the lattcr should not
excecd a specific level for the calendar year 1968. This restraint was, however,
not rencwed for the calendar year 1969 (COT/132).

lNot perty to the Cotton Textiles Arrangement.
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C.  Notificaticns of hction under Article 4

12. Article 4 provides that Miothing in this Arrangement shall ,revent the
application of mutually ncceptable arranzements on other terms not inconsistent
with the basic objectives of this Arrangement. The participating countrices shall
keep the Cotton Textiles Committee fully informed of such arrangements, or the
varts thereof, which have a buaring on the operation of this Arrangement”,

13. During the geventh year of the Arrangement the Govermments of tho

Benelux countriss, Canaia, Norway and the United States concluded bilateral
agreements with a number of exporting countries. Thuse agreements have beszn
notified in accordance with Article 4 and are summarized on a country-by-country
basis hereunder., The bilateral egreements which were concluded during previous
years by the Governments of sugtria, the member States of the Buropean Economic
Community and the United States, and which continued in force during the
seventh year, zre also dealt with in the swmary. In response tc GATT/AIR/733,
the Commission of ths European Eccnomic Community has notified that negotiations
areg continuing with a view to concluding bilateral agreements between member
States and Japan., Further details are given in Tables I to M.

AUSTRIAL

(2) India

Under the bilateral agreement concluded with Indiz, which is to continue in
force from 1 October 1967 to 30 September 1970, India limited exports of grey
gonds, terry towels and towelling, cottcn yarn, finished fabrics and miscellanesous
for the year beginning 1 October 1967 to an aggregate limit of 275 tons. This
was to be increased to 300 tons in the second year and 325 tons in the third year

(COT/114 and 4dd.1).
(b) Isrrel

In accordance with the bilateral agr:sument concluded with Israel, exports of
cotton texbiles to Lustria are limited to 12 tons for the twelve-month pericd
beginning 1 October 1967. The levels for the second and third year of this
agreement are 13 and 14 tons respectively (COT/114 and Add.l1).

(¢) Pakistan

In the bilateral agrecment concluded with Pekistan, which is to ccatinue in
force for a period of three years commencing on 1 October 1967, cxports cf cotton
textiles to Austria are fixed at 100 tons for each twelve-month period

(COT/114 and 4dd.1).

(d) United irsb Republic

Under the bilatera] agreement concluded with the United irab Republic which
is to continue in force from 1 October 1967 to 30 September 1970, exports of cotton
textiles to Austria are fizxed et 50 tons for each twelve-month period

(COT/114 and £id.1).
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CANADA

.(a) ‘Japan

Under the bilatersl arrangement concluded between the Governments of Canade
and Japan, restraint levels on exports of eight items of cctton textiles during
the calendar year 1968 were to be applied by Japan. Some of the items whicr %ad
been under restraint during the previous years were deleted. The 1968 levels
provided for an increase cver the preceding year's level (COT/51/Add.3).

(b) United Arab Republic

In accordance with a bilateral agreement concluded between the Governments
of Canada and the United Arab Republic, the latter agreed to ensure that its:
exports of cotton yarn to Canada during the twelve-menth perlod ending 30 June 1969
‘'will not exceed 1,200,000 pounds (COT/88/4dd.1).

MEMBER COUNTRIES OF THE EUROPEAN ECONOMIC COMMUNITY

The Benelux countries, Italy, the Federal Republic of Germany and France
have concluded bilateral agreements, based on a model agreement drawn up by the
EEC, with the Governments of India and Pakistan. These agreements apply to
cotton textiles; mno limitation shall be applied to transactions concerning hand-
loom cotton fabrics if these are certified by the exporting country and recognized
by the importing country. The total quantity for imports into each of the member
States is sub-divided into two main groups of categories; within these two groups
specific ceilings are to be applied. These agreements provide for an annual
carry-over of 10 per cent and advance deliveries within a limit of 5 per cent of
each of the ceilings established for the following twelve-month pericd. No
transfer may be made between the quantity fixed for the two main groups, but
within the ceilings by groups the wiused portions of the specific ceilings may be
used for the other categories of the group which are not covered by specific

ceilings.

The levels and the periods during which these agreements are in force are
given below on a country-by-country basis:

BENELUX
(a) India

The bilateral agreement between the Benelux countries and India was concluded
on 15 February 1968, with retroactive effect as from 1 January 1968 for a period
of three years. The total quuntlty for imporis into the Benelux countries from
India agreed upon for each yeor is 1,300 metric tons COT/iZl)

(b) Pakistan

The bilateral agreement between the Benelux countries and Pakistan was
conclucded on 3 May 1968, with retroactive effect as from 1 October 1967 for a
period of three years. The total quantity for imperts into the Benelux countries—
from Pakistan agreed upen for each year is 500 metric tons (COT/122).
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(¢) Hong Kong

The Govermments of the Benelux countries and Heng Kong have concluded a
bilateral agreement to replace the limitation under Article 3 on exports of certain
cotton textiles products from Hong Kong to the Benelux countries. The new
bilateral agreement is to continue in force from 1 July 1968 to 30 September 1969.
It provides for the restraint by Hong Kong of a number of cotton textiles items.
The total amount agreed upon for the period of this agreement is 3,153 metric tons.
Within this aggregate t=» group ceilings are to be epplied and specific ceilings
are to be agreed upon. wue unused portions of the specific ceilings may be used
for the other categories of the group not covered by specific ceilings (C0T/129).

FEDERAL REPUELIC OF GERMANY

(a) India

The bilateral agreement between the Federal Republic of Germany and India was
concluded on 18 June 1968, with retroactive effect-as from 1 January 1968 for a
period of three years. The total quantity for imports into the Federal Republic
of Germany from India agreed upon for each year is 2,725 metric tons (COT/123).

{v) Pakistan

The bilateral agreement between the Federal Republic of Germany and Paklstan was cone
cluded on 2 August 1958, with retroactive effect as from 1 January 1968 for a period of
‘three years. The total quantity for imports into the Federal Republic of Germany from Pakistan
agreed upon for cach year 1s 500 metric tons (COT/124),

(c) Hong Kong ,

A bilateral agreement has been concluded between the Governments of the
Federal Republic of Germany and Hong Kong. Under this agrecment, which is to
continue from 1 November 1966 to 31 December 1969, Hong Kong is to limit its exports
of seven cotton textile items tc 77 million square yards for the period from
11 November 1966 to 31 December 1967. For the calendar years 1968 and 1969, the
levels are fixed at 66.65 and 67.65 million square yards respectively. The agree-
ment provides for the transfer of unutilized quotas (COT/125§.

FRANCE

(a) Indis
The bilateral agreement between France and India was concluded on 24 April 1968,
with retroactive effect as from 1 October 1967 for a period of three years. The

total quantity for imports into France from India agreed upon for each year is
3,125 metric tons (COT/119).

(b) Pakistan

The bilateral agreement between Francc and Pakistan was conciuded on
8 hugust 1968, with retroactive effect as from 1 October 1967 for a period of
three years. The total quantity for imports into France from Pskistan agreed upon

for each year is 600 metric tons (COT/120).
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ITALY

(a) India

The bilateral agréement between Italy and India was concluded on
30 April 1968, with retroactive effect as from 1 January 1968 for a period of
three years. The total quantity for imports into Italy from India agreed upon
for sach year is 650 metric tons (COT/112).

(b) Pakisgtan’ . _

The bilateral agreement between Italy and Pakistan was concluded on
2/ May 1968, with retroactive effect as from 1 October 1967 for a period of
three years. The total quantity for imports into Italy from Pakistan agreed upon
for each year is 1,100 metric tons (COT/113).

NORWAY

Hong Kong

The Governments of Norwey and Hong Kong have concluded = new bilateral agree-
nment to replace the 1967 agreement. In accordance with the new egreemenc which is
to continue in force from 1 October 1968 to 30 September 1970, Hong Kong is to
1imit its exports of certain cotion garments fto an acggregate of 143,000 dozens
during the first agreement year. The level for the second year will be increased
by 4 per cent., During each period, exports may exceed the limits for any category
by 10 per cent, provided that corresponding reductions are applied in other
categories. Any short-falls occurring in the first period mey be used in the
second period in a specific amount and mamner provided in this agreement
(COT/115/Add.1). ' "

UNITED STATES

(a) Cclombia

The Governments of the United S*tates and Colombia have concluded a2 new
bilateral agreement, to replace the 1965 agreement, as amended. (COT/50/4dd.2).
The new agreement is to continue in force from 1 July 1968 through 30 June 1971.
During the term of this agreement Colombie limits its exports of cotton textiles
to aggregate, group and specific limits. The aggregate limit for the first
twelve-month period is 32.5 million square yards equivalent. In the second and
succeeding twelve-month periods, the level shall be increased by 5 per cent over
the preceding year's level. Within the aggregate limit, the limits for twc groups
may be exceeded by 5 per cent and for the other by the amount by which imports in
the two groups are less than the sum of the limitation applicable (COT/126).

(b) Greece

The 1964 agreement concluded betwecn the Governments of the United States and
Greece, as amended, was further amended as of 1 September 1966. This agreement
shall continuc in force through 31 December 1970. In accordancc with the new
cmendment exports of cotton textiles from Greece are to be limited for the
sixteen-month period beginning 1 September 1966 and extending through
31 December 1967 (first year) and for thc twelve-month period beginning
1 January 1968 (second year). The aggregate levels for the second year are
1,420,125 pounds of yarn, 1,157,625 square 3ards equivalent of fabric and made-up
goods and 231,525 square yards of apparel. In succeeding years an increase of
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5 per cent over the corresponding level for the precedlng year sh:.ll be applied.

After 31 August 1966, the annual limit. tion on yarn may t: exceeded by the amount

of shortfalls in other cotton textiles for the year in question. Within the

ceiling for fabrics and made-up goods specific ceilings are to be maintained.

The United States will annuelly accede tc requests by Greece: for permission to

raise the yarn ceiling for any agreement year ofter 31 December 1967 to

2,000,000 pounds without growth factor for the succceding ycare The anended agreenment
prov1des spscific amounts ~and manner in uc"ordance with whlch shortfails may be

carried over (COT/33/4dG.2).

(¢) Hong Kong

COT/?B/Add.l set cut an zmendment to the bilateral agreement concluded between
the Governments of the United Stotes and Hong Kong. The new agreement is to
contimie from 1 Octcber 1965 through 30 September 1970, During the third year
beginning 1 October 1967 the aggregate limit is 371,306,250 square yards equivalent.
For the fourth and fifth years the level shall be increcsed by 5 per cent over
the corresponding level of the preceding year., Within the aggregate limit, limits
for four groups and specific ceilings within the groups are to be applied; the
limits for three groups may be exceeded by 10 per cent and for one group by
5 per cent., Following 2 year of shortfall Hong Kong may permit exports to exceed
the limits applicable in specific cmounts and manner provided in this agreement.
Within theé aggregate and other applicable group limits, any shortfalls in exports
in categories which ere not subject to specific limits may be used in categories
which are not subject to specific limits.

(d) Indiz

A new bilateral agreement (COT/92) has been concluded between the Govermments
of the United States and India to replace previous agreements., The term of this
agreement is from 1 October 1966 throu;a 30 September 197J. In accordance with
this agreement, India is to limit its cxports of cotton textiles to an aggregate
limit. This aggregate limit is sub-cdivided into two major groups; specific
ceilings are to be applied within the group limits. The aggregate limit for the
second agreement year constituting the twelve-month period beginning 1 October 1967
is 88.2 million square yards equivalent, The level for each subsequent year shall
be increased by 5 per cent over the preceding yeor's level. Within the aggregate
limit, a2 limit for one group may be exceeded by 10 per cent and for the other by
5 per cent. Any shortfalls occurring in exports in the categories given specific
limits may be used in any category not given a specific limit. India, following
a yeor of shortfall, may perrit exports to exceed the aggregate, groups and
specific limits in specific ~mounts and manner provided in this agreement.

(e) Israel

The Govermnnmcnts of the United States and Israel have concluded a new.
bilateral agreement (COT/75/4dd.1) to replace previous agreements. The term of
this agreement is from 1 October 1966 through 20 September 1970, Under this
agreement annual exports of cotton textiles from Israel ore to be limited in the
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first year to an aggregate level of 23 million square yards equivalent. In the
second and succeeding years, the levels shall be increased by 5 per cent over the
preceding year's level., Within the aggregate limit, limits for two groups and
specific ceilings within these groups are to be applled, the 1limit for one.group
may be exceeded by 10 per cent and for the other by 5 per cent. Any shortfalls
occurring in exports in the categories given specific limits may be used in any
category not given a specific .limit. Following a year of a shortfall, Isrcel may
permit exports to exceed the limits by carry-over in specific amounts and manner
provided in this agreement. A ) :

(£) Ita];[

' The Gove nments of the United States and Italy have concluded a new bilateral
agreenent (COT/76), to replace the Cotton Velveteen Fabrics igreement, effective
retroactively to 1 Januery 1966 and shell continue in force through 31 December 1970.
For the first year of this agreement, constituting the twelve-month period beginning
1 January 1666, exports of cotton velveteen fabrics from Italy are to be limited to
1,703,363 square yards. In succeeding years, the level is to be increased by
5 per cent over the level for the preceding yecor.

(g) Jamoica

. The Governments of the United States and Jamaica have concluded a new bilateral
agreenent to replace the 1963 agreement as omended. The new agreement is to continue
in force from 1 October 1966 through 30 September 1970, During the term of this ‘
agreement annual exports of cotton textiles from Jamaica are to be limited to
aggregate and specific limits, For the first year the aggregate is 21,416,063 square
yards equivalent. In the second and suceeding yecars, the lcvels are to be
inecreased by 5 per cent over the corrgspondlng level for the preceding twelve-month
period. Within the aggregate limit, specific linits may be exceeded by 5 per cent.
Following a year of shortfoll, Jamzico may periiit exports to exceed these limits
by carry-over in specific amounts and .manner provided in this agreement. Any
shortfalls occurrlng in exports in the categories given specific limits may be
used in any category not given a specific 11m1t CO”/J/Adu,?)

(h) Japan

The Governments of the United States and Jaopan have concluded a new bilateral
arrangenent (COT/95) concerning trade in cotton textiles. This arrangement is to
be cpplied by the two Governments for the period of three years beginning
1 Jamuary 1968, taking the place of the 1963 arrangement. Under this arrangement,
Japan maintains aggregate limit for exports of cotton textiles in 1968 of
373,077,000 cquivalent souarce yards. This agpresate 1lindit is sub-divided into four
major groups,. . Within these major groups, ccilings for'specific-procduets are to be
applicds Within the annual aggregate limit, the limits for three groups may be
exceeded by 10 per cent and for one group by 5 per cent. The aggregate limit for
the year 1969 and for cach subsequent ycar shall be increased by 5 per cent over
the preceding yearis level., This inccase shall be applied to the major groups
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and the ceilings within the groups. Following a year of shortfall, Japan may
permit exports to exceed the aggregat:, groups and ceilings by carry-over in a
specific amount and manncr provided in this agreement. Exports of uniquely
Japanese products called "Japan items" are not to be included in this agreement.

(i) Kcres, the Republic of

The Governments of the United States and the Republic of Korca concluded a
new bilateral agrcement (COT/93) which superscdes the 1965 cgreement. This -
_agreement is to continue in force from 1 January 1967 through 31 December- 1970,
During the term of this agreement, the Republic of Korea limits exports of cotton
textiles in 1967 to cggregate limit of 32,216,250 square yards equivalent;. for
1968 the linit is 35,070,000 square yards equivalent, The limit for each
subsequent year shall be increascd by 5 per cent over the preceding yeor, This
aggregate limit is sub~divided into two major groups; specific ceilings are to be
applied within the groups. Within the aggregate limit, the limits for one group
nzy be exceeded by 10 per. cent and for the other by 5 per cent. Specific limits
within the group mzy bc exceeded by 5 per cent. The shortfall occurring in exports
in categories given specific limits may be used in any category not given a
specific limit. For any agreement year immediotely following a year of shortfall,
the Republic of Kores may permit exports to exceed the aggregate, group and
specific limits by carry-over in specific amounts and manner provided in this
agreenent., ' ‘ : '

(;) Malta®

_ On 14 June 1967, the United.States and llnlta concluded a bilateral agreement
concerning trade in cotton textiles. This cgreenent runs from 1 January 1967
through 31 December 1970. During its term, Malta is to 1linit annual exports’to
aggregate, three groups and specific limits. For the yeor 1967, the aggregate
limit is 12.7 million square yords egc-ivalent. In the cecond and succeeding years
this 1limit is to be increascd by 5 per cent over the previous ycar's level.

Within the aggregate limit, the linit for two groups may be exceeded by 10 per cent
ond for the third group (apparel) by 5 per cent, iny shortfall occurring in
exports in the categories given specific limits may be used in eny category not
given a specific limit. Following a year of shortfall, Malta may permit exports

to exceed the cggregate, group and specific limits by carry-over in. specific
anounts and nonner provided in this agreement (COL/€0),

(k 2 Mexico

In accordance with a bilateral agreement (COT/78) concluded between the
Governments of the United States and Mexico, annual exports of cotton textiles
from Mexico are to be limited for the first agreement year beginning 1 Moy 1967
to an aggregate level of 75 million squarce yards equivalent. This agreecnent is

lNo’t party to the CGotton Textiles irrangement.
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to continue in force through 30 April 1971, Within this aggregate limit, three
group limits and specific limits witiin the groups are to be applied; the linmits
for two groups may be exceeded by 10 per cent and for one group by 5 per cent.

In the second and succeeding year, the levels shall be increased by 5 per cent
over the level for the preceding twelve-month period. Following a year of a
shprtfall, Mexico may permit exports to exceed the aggregate, group and specific
limits in specific amounts and manner provided in this agreement. Within the
group limits any shortfalls occurring in exports in the categories given spe01f1c
limits may be used in any category not glven e specific limit.

(1) Pakisten -

, The Goverrments of the United States and Pakistan have concluded a new
bilateral agreement to replace the 1966 agreement. The term of this agreement is
from 1 July 1966 through 30 June 1970. During this period annual exports of
cotton textiles from Pakistan are itec be limited to aggregate, two major groups and
specific limits. For the first agrecment year, the aggregate limit is

57.5 million square yards equivalent and for the second year it is

68.25 million square yards equivalent. In succeeding years, the levels shall be
increased by 5 per cent of the corresponding level for the preceding twelve-month
period. Within the aggregate limit, the limit for one group may be exceeded by
10 per cent and for the other group by 5 per cent. Any shortfalls in exports in
categories with specific limits may be used in those categories which are not
subject to specific limits. For any agreement year immediately following a year
of shortfall, Pekistan may permit exports to exceed the aggregate, group and
specific llmits by carry-over in specific amounts and manner provided in this

agreement (COT/89).

() Ehilippines, the Republic oft

The Govermments of the United Svates and the Philippines have further amended
the bilateral agreement of 24 February 1964 (COT/23/4dd.2) to cover the periecd
from 1 Jaruary 1968 to 31 December 1970. During the calender year 1968, exports
of all categories of cotton textiles, with the exception of the traditional items
produccd by the Philippines cottage industry, are to be limited to an aggregate
limit of 22.3 million square yards. In the second and third ugreement year the
limitation on exports and the levels of traditional trade categories shall be
increased by 5 per cent over the correspending level for the prevedlnc year.

Within the aggregate limit, two group limits and specific limits within the groups
are to ve applied; the 11m1t for one group mey be exceeded by 10 per cent and for
the other by 5 per ceat. Following a year of shortfall in non-traditional
categoriog, the Philippines may permit exports to exceed the-limits by carry-over
in specific amounts and mamner provided in this agreement. Within the group
limits, any shortfall occurring in exports in the categories given specific limits
may be used in any category not given & specific limit.

1 ,
Not party to the Cotton Textiles Arrangement.
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.(n) Poland

In accordance with a new bilateral agreement (COT/91) concluded between the
Governments of the United States and Poland, the annual exports of cotton textiles
fromw Poland are to be. limited to aggregate, two major groups. and specific limits.
This agreement replaced as of 1 March 1967 the previous agreement and is to
continue in force through 28 February 1970. The aggregate limit for the first
year beginning 1 March 1967 is fixed at 5 million sguare yards egquivalent, In
the second and succeeding twelve-nonth periods this level shall be increased "y
5 per cent over the preceding year's level. Within the aggregate limit, the
limit for one group mey be exceecded by 10 per cent and for the other by 5 per centi;
the shortfall occurring in exports in the categories given specific limits may be
used in eny category nct given a specific limit.

(0) Portugsl

The Governmments of the United States and Fortugal have concluded a new
bilateral agreement to replace the interim agrecment of 19 Dacember 1966,
(C0T/24/8d2.3). In accordance with this agreenent, Portugal iz to maintain, for
the period of four years beginning 1 Janucry 1967, an annual aggregate limit for
exports cf cotton textiles, and annual limits for three groups and categories.
The aggrigate 1imit, at 102,300,000 square yards equivalent for 1967, is to be
increased in each succeeding year by 5 per cent over the corresponding level for
the preceding twelve-month period. Within the aggregate limit, the limits for
two groups may be exceeded by 10 per cent and for one group by 5 per cent; '_
with®zn the groups, specific ceilings nay be exceedad by 5 per cent. Any shortfall
in ths categories given specific limits may be used in those categories which are &
not subject to specific limits. C0T/24/Add.L sets out an amendment to this
bilaterael agreement in accordance with which the aggregate limits for the years
1967 5nd 1968 are fized at 103,425,000 and 108,990,000 square yards equivalent
raspoctively. A1l specific limits on yarn categories ars deleted. The amendments
elso provide that Portugal, following a year »f shortfall, may permit exports lo-
cxceed these limits by carry-over in specific amounts and menner.

(p) Singgnopel

On 30 August 1966, the Governments of the United States end Singapore
concluded an arrangement to be effective as of 1 April 1966 and to continue in
Fforce through 31 Merch 1969. Under this arrangement the Singapore cotton textils
industry voluntarily restrains its exports to the United States in accordance with
Restraint Schedule. For the first year the aggregate limit is fixed at
30 nillion square yards. In each succeeding jear this limit is to be increased by
5 per cent over the corresponding level for the preceding year. Within the
aggregate limit, two group limits and specific limits are to be applied, and may
be ecxcecded by 5 per cent. The aggregate and the group limits on non-apparel
?atcﬁories may be exceeded by certain amounts specified in this agroement

GOT/74) .

lHOt party to the Cotton Toxtiles Arrangement.



COT/M/10

Page 47

(q) Spain

The 1963 United States/Spain bilateral agreement, as emended, was replaced as
of 1 January 1967 by a new agreement which is to continue in force through
31 December 1970. During the term of this agreement, Spain limits its annual
exports of cotton textiles to aggregate, two major groups and specific limits. For
the first year the aggregate limit is fixed at 37,911,000 square yards equivalent,
for the second year the level is 40,341,000. In succeeding years, the level shall
be incressed by 5 per cent over the previous year's level. Within the aggregate
limit, the limit for one group may be exceeded by 10 per cent and for the other by
5 per cent. Any shortfalls occurring in exporis in categories not given specific
limits may be used in any category not given a specific limit. Following a year
of shortfall, Spain may permit exports to exceed these limits in specific amounts
and manner provided in tkis agreement (COT/90).

(r) Turkey
" RBffective as of 1 July 1964, the original agreement between the United States
and Turkey was amended on 30 June 1967 to continue in force through 30 June 1970
instead of 30 June 1967. Under the original agreement exports from Turkey during
the first year are limited to a level of 2;750,000  square yards equivalent for
apparel. These levels are to be increased in each subsequent year by 5 per cent
over the levels of the immediately precedinyg twelve-menth period (COT/32 and Add.1).

(s) United hrab Republic

The 1963 bilateral agreement concluded between the Governments of the United
States and the United Arab Republic has an expiration date of 30 September 1967.
4Lfter that date it has been extended four times to cover the periods: 1 October to
31 December 1967, 1 January to 31 March 1968, 1 4pril to 30 June 1968, 1 July to
31 December 1968. On 6 November 1968 this agreement was further extended to cover
the period 1 October 1968 through 30 September 1969; the new extension supersedes
the preceding one in regard to the regulation of trade for the period 1 October 1968
through 31 December 1968. These extensions provide for the continued regulation of
trade in cotiton textiles in accordance with the terms applicable to the corresponding
quarters of the last year (51,000,000 square yards equivalent for the last year
beginning 1 October 1966) of the 1963 agrcement (C0T/20/Add.1-5).

(t) Czochoslovakial

The Government of the United States and the GCzechoslovek Socialist Republic
have concluded a bilateral agreement concerning trade in cotton textiles. In
accordance with this agreement which is to continue in force from 1 May 1969 to
30 4pril 1971, annual exports of cotton textiles from Czechoslovakia are to be limj-
ted for the first agreement year beginning 1 May 1969 to an aggregzte level of
2.5 million square yards equivalent. Within this aggregate limit specific limits
are to be applied. The limit for each subsequent year shaill be increased by 5 per
cent over the corresponding level for the preceding year. For any agreement year
immediately following a year of shortfall, Czechoslovakia may permit exports to
exceed the limits by carry-over in specific amounts and manner provided in this

agreement (COT/141).
III. Qther notifications

In response to GATT/AIR/733, the following notifications have been received
from Australia, Canada, Denmark, Finland, Norway and the United States:

Australia notified thet it maii sains no restrictions on trade in cotton tex-
tiles not already notified under the various requirements and procedures of the GATT.

lNot party to the Cotton Textiles Arsangument.
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Canada notified thzt it ndintains no other restrictions on trade in
cotton textiles.

Dernark notified that under the existing ‘trade arrangement between Denmark
and Poland g quota to zn amount of DKr 15,375.4000 has been fixed for the year 1969
covering 1uports fron Poland of various textile productp, vhich nmey consist fully

or p&rtly of cotton fibres,

Finland notified that imports from Poland are covered by the bilateral
import treatment. Imports of certain cotton te&tlles from the Republic of Korea

arc subject to individual liccnsing.

Norwzy notified that quotas for import of textiles ha"c been establlshed
for the following countries:

: Quotas for various
Country textile goods
in 1949 in NKr '000

Bulgaria ‘ 190
Czechoslovakia ‘ 9,180 + 35 tons cof towels

2,250 + 20 tons of towels and
70 tons of floor cloths

3,415 + 10 tons of towels

HEastern Germany

Hungary
Foland | 6,600

Honania 560

The import quotas which Norway mcintains in her trade agreenonts with State~
trading countrics, comprise alsc other textiles than cotten procducts.

Imports of cotton textiles from the following countries are subject to
licensing:

fdbanis Mongolia
The Pecple's Qppublvc North Korea

cf Chinso Horth Viet-Nan
Republic of China Soviet Union
Macao

The United Stotes notified that it mainteins no restrictions on trade in
cotton textiles outside the provisions of the lLrrangement not already notified

under the various GALIT requiraments and procedurecs.
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The United Kingdom notified a surmary of the arrangeuents as at 25 July 1969
for the conmtrol of exports of cotton spun, or woven textile goods for retention
 1n the United Kingdon, during 1969 (COT/lBS) This 1n10“matlon is given below
in a swmarized forn. The United Kingdon Government intends to replace their
existing general quota systen at the end of 1971 and to introduce a tariff on
cotton textiles fron Cormonwealth countries as from 1 January 1972, The
abolition of quota control will not, however, apply to Bastern Buropean countrics
and Mainland China.

(a) Hong Kong

. E&ports of: cotton textiles from Hong Kong to the United Klngdom wzll be
1iu1ted to the follow1n cnounts:

Yarn (1b.) 6.5 nillion
Cloth and node-ups (sq.yds.) 193.0 nillion

(b)) India

Exports of cotton textiles from India to the United Kingdon will be limited
to the following anounts:

Yarn (1b.) 11.8 million
Cloth and mace-ups (sq.yds.) 200.9 nillion

(¢) Jopan
Under the present arrangenents, imports from Jopan are restricted to:

Cotton yarn (1b.) 102,010
Textile secondary products
wholly or moinly of cotton : .
(sqeyds.,) 820,000
Woven cotton fabrics (sg.yds.) 7 926,177
Industrial goods of cotton
(sq.yds. ) 606,000
Outergarments (including gloves), :
underwear, handkerchiefs,
shawls, scar¥es, rufflers of
woven cotton fabric £392,500 (subject tc
negotiation)

(¢) Eastern area countries and the Peoplcs! Republic of China

The United Kingdom lirdt -L@orts of cotton yorn, plece~goous and nade-up
gocds from the USSRI, Peland, uungrry . Romanial, Bulgarial, Eastern Germany,
Czechoslovakial and the~Faoples' Repuollc of Chinct to ammual quotas, the uotal
of which amount to about £2% million.

lNot party to the Long-Tern: Arrengement.
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(e) The following countriess_have been ellocated country quotas and/or special

country quotas: Alverlal, Braz:l.ll
Gibralt , Greece, Ireml Israeli
Maltal Mex:.co , Morocco*, Nigeria~®,

Spain, Surinam, Syri al
Trinidad and Tobago™,

are given in the follow:.ns tavles

British Hondurasl, Ceylonl
Jamaice, xienyal, Lebanon*,

Pakistan, Senugall S:.ngaporel, South Africa~,
the Rewbllc of Cnlna, the Republic of Korea, Thailand‘,
Tu.r’key, the United Arab chubl:.c and Yugoslavia.

CoXonbia, Cyprusl ’
Macao, Malaysial,

1 Details

Finished  Special
Yarn Grey clotha oy ~Made-ups country
Country cloth » quota
600 1bs. {000 sq.yds.|'000 sq.yds.|'000 sq.yds.|'000 sq.yds.

Algeria 2 - - - - '
Brazil _ - 3,306 _ - g1
British Honduras - - - - 79
ceylon , 3 - - - -
Colonbia - 472 - - -
Cyprus - 14 - - 110
Formosa ' - 2,232 - - 343
Gibraltar - - - - 386
Greece 278 55 - - 6/,
Iran - - - - 10
Israel - 707 10 155 135 515
Jamaicea - 337 - 381 515
Kenya - - - - ' 10
Lebanon 3 - - - -
Macao - - - 1,455 515
Malaysia - 2,658 82 26 515
Malte. 146 26 - 210 433
Mexice - 484 - - -
Morocco - - - - 31
Nigeris, : - .- - - 6.
Pakistan 292 - 21,601 625 259 515
Scnegal - - - - 10
Singapore : - A 400 430 2,579 515
South Africa - - 364 515
Scuth Korea ~ 5, 173 - ~ 205
Spain 2,559 % 667 1,725 2,711 515
Surinam - « 30 - - -
Syria A - Nil
Thailand ‘ - ~ - - 2L
Trinidaed and Tobago - - - - 43
Turkey - 2,406 ‘ - - 10
United Arab Repubm 375 1,700 286 - 515
Yugoslavia - 2,992 889 109 515

lNot party Lo the Long-Term fmangemeﬁt.



COTM/10

Page 51

(f) In addition to the preceding individual country quotas and special
country quotas, all countries, with the exception of Australia, Austria, Belgium,
Canada, Demmark, Finland, France, Federal Republic of Germany, Icelandl, Italy,
Liechtensteinl, Luxembourg, the Netherlands, New‘Zealandl, Norway, Sweden,
Switzer, qu%leg;pedhStates,”Hng“KQng,m ndia, Japan,.Poritugal,. the Republic of
Ireland~, and the Eastern area countries® may participate in = global quota of:

Yorn 4,389,598 1b.

'”‘”dwmim“Grey'éidiﬁu'l'” e 265 00t e,
~ Finished and piece-goods - 5,107,717 sg.yds. ‘
Made-up goods . » - 8,708,104 sq.yds. equivalen

Within these group totals certain category limits will apply.

lNot party to the Long-Term Arrangement.
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Teble A
ADSTRIA
Quotas
Eipdrting C"té o ! Twelve~month period beginning
country avegory 1.10.67 | 1.10.68 | 1.10.69
India Grey goods -1/ 1/ 1/
Terry towels and towelling 1/ 1/ 1/
Cotton yarns, finished fabrics, !
| ete. 1/ | 1/ 1/
Isracl  |Cotton textiles 1/ 1/ 1/
i
Japan iCotton yarn (ex Chapter 55) 80 tons 88 tons 96 tons
fGrey cotton fabrics
(ex Chapter 55) 209 tons 228 tons 247 tons
Finished cotton fabrics in the
piece (ex Chapters 55, 58, 59) 66 tons 72 tons 78 tons
Knitted goods of cotton ’
(ex Chapter 60) US$L9,500 | USE54,600 | US$59,700
!
{Clothing and other made-up
articles of cotton ‘ .
(ex Chapters 58, 59, 6L, 62) US$71,500 | US$77,000 US$82,500
Mexico Cotton fabrics 10 tons 11 tons 12 tans
Pakisten |Cotton fabrics 1/ 1/ 1/
Rep. of |Cotton textiles (Chapters, 55,
Korea 58, 59, 60) 23.5 tons; 27 tons 30.5 tons
lade-up cotton textiles '
{Chapters 61, 62) US$10,500 | US$12,000 | US§13,500
United |Cotton yearn v/ 1/ 1/
Arab Cotton fabrics i/ 5 1/ 1/
Republic | i
: |

l/:&rrangement under Article 4.
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Table B
NOBHWAY
uotas
~___(us#ro00)
. Tweive~uath pericd
Exporting beginning
. country . Category
: 1010068 lv10069
Japan Yarn, woven fabrics and various
other articles n.e.s. . 1,149.5 1,178
Garments (including knitted and
crocheted goods) 121 12/
1.1.68 1.1.69
Republic
of Korea Woven fabrics 100 103
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under Article 4.

jable C
MEMBER COUNTRIES CF THE FURCPEAN ECONOMIC COMMUNITY
o (tons)
I. CGQuctzs Effective-During 1968 and 1969
France | Italy |Germany, F.R. Benelux Total
Hong Keng - - -- - = ' 1968 | 375 o = R SIS B v L
i 1969 400 - - Art. 4 400
India | 1963 | Art. 4| Art. 4] Art. 4 Avt. 4. | Art. 4
- ‘ o -A 1969 Arto 4 -A.I.tt 4 AI"L. l} M. 4 .Al‘t. Zy
~Japan'v e e -4-3968 {27343 11790 | 2,783 0 71,2637 | T8,I7
1969 Yy | Y Y i iy
Pakistan 1968 Art.l4h - Art. 4 Art. 4 Art. 4 Art. 4
1969 Art. 4| Art. 4 Art. 4 Art. 4 Art. 4
Rep. of China 1962 o | 11/, 114,
(Taiwan) 1969 132 132
Rep. of Koree : - 1968 80 354, 434
o 1969 90 | 377 467
| United Arab Republic | 19683 160 11 301
} | 1969 ; 185 160 345
. II. - Chenges -Envisaged During-the Remainder -of “the Arrangéement
Hong Kong 1970 425
Japan 1970 1/ 1/ 1/ 1/
Rep. of Chine
(Taiwan) 1570 150
Rep. of Korea 1976 100 400
United Arab Republic | 1970 210 180
v Negotiations are continuing for concluding bilateral agrecments
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UNLTED STATE;:{ gppr__ﬁ_sxﬂm CATE -ORIEb‘

SSRGS R AN L

i

Category -

R e Y
1 Cotton yarn, carded, singles, not ornamented, etc. =~ .~
2 Cottoh yarn, plied, carded, not ornamented, etec. = _
3 Cotton yarn, singles; combed, not ornsmented; - etﬂ o N
St L Cotton yarn,: plied;  combed; not ornamented, etc. o : )
5 Ginghams, cerded yarn - A i
6 Ginghams," combed yern o - o AR
7 Velvetesns = '
-8 Corduroy
9 Sheeting, carded yarn
10 Sheeting, combed yarn
11 4 Lawns, carded yarn
12 | Lawns, combed yarn
13 ~Voilesg, carded yarn
14 Voiles, combed yarn o
i5-- Poplin and broadcloth, carded yarn
16.. | Poplin and broadcloth, combed yarn
17 Typewriter ribbon cloth ' ) .
187 - Print cloth:type -shirting, 80 x 80 type, carded yarn :
19 ¢ ' Print cloth type shirting, other than 80 x 80 type, curded yarn
20 Shirting, carded yarn : ‘ R
=21 “Shirting ;" combed yarn - : -
22 Twill and ‘sateen, carded yarn - - o,
23 Twill and sateen, combed yarn = - = - IR
24 Yern-dyed fabrics, except glnghams,'carded yarn
25 .| Yarn=dyed fabrics, except ginghams, combed yarn
26 Fabrics, n.e.s., carded yarn
27 Fabrics, n.e.s., combed yarn
28 Pillowcases, plein, carded yern
29 Pillowcases,. plain, combed yarn
30 Dish towels
31 Towels, other than dish towels
32 Hendkerchiefs
| . 33.....0.Table. damasks. and. manufactures of S
34 Sheets, carded yarn
35 Sheets, combed yarn
36 Bedspreads
37 Braided and woven elastics
38 . Fishing nets
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Lnnex (cont'd)
bﬁgg;’y Description
39 77 | Gloves and mittens -
40 Hose and half hose
41 Men's and boys' all whlte T. shirts, knit or crocheted
42 Other T. shirts
43 Knit shirts-other than T. shirts: and sweatshirts (ircluding :x.nfa.nts')
A Sweaters and cardigans
45 Men's and boys' shirts, dress, not km.t or crocheted
46 Man's and boys! shirts, sport, not knit or crocheted
47 Men's and boys! shirts, work, not km.t or crocheted
48 Raincoats, 3/4 length or over
49 212 other cogts : ,
50 Men's and boys! trousers, slacks and shorts (outer), not knit or
: crocheted . .
51 Women's, migses’ and children's trousers, slacks and shorts (ouﬁer) 5
' not knit or crocheted
52 -Blouses, and olouse,s combined with skirts, trousers, or shorts
53 Women's, misses!, children's and infants'!' dresses (including nursesi? :
"and other uniform dresses) not knit or crocheted o
54, Playsuits, sunsuits, washsuits, creepers, rompers, etc. (except
blouse and shorts, blou e and trouser, or blouse, shorts and
skirt sets) :
55 Dressing gowns, including bathrobes and beachrobes, lounging gowns,
dusters and housecoats, not knit or crocheted
56 Men's and boys' undershirts, (not T. shirts)
57 Men's and boys! briefs and undershorts
58 Drawers, shorts and briefs (except men's and boys! brlefs) s knit
or crocheted
59 411 other underwear, not knit or crochsted
60 Kightwear and pyjamas
61 Brassieres and other body supporting gsrments
62 Other knitted or crocheted clothing
63 Other clothing, not knit or crocheted

L33 other cotton textile items




