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URUGUAYAN IHPORT SURCHARGES

Request for Ixtension of Waiver

The following communication from the permanent representative of Uruguay,
dated 9 February 1970, has been received by the Director-General.

In accordance with the provisions of the Decision of 26 July 1968 (L/3051) I
have the honour to present the following information as required under the cperative
part of that Decision. ’

During the period from 25 July 1968 t¢ the present time, the Uruguayan
Government has pursued, with no changes of any kind, the forcign trade policy
previously decided upon, as described to the Committee on Balance-of-Fayments
Restrictions on 26 April 1968 (document IL/3006) the report of which served as a
vasis for drafting the text of the Decision of 26 July 1968 (documunt 1/3006,
Annex 1).

On that occasion we poirted out that t
franework of the cconomic measurcs it had taken sincc November 1967, had eliminated
2ll import prohibitions by the Decress of 6 November and 1 Decemser 1967 and
9 January 1968.

It was further pointed out however thal, notwithstarnding this, it had proved
indispensable to maintain provisionally a system whicli, duc to the reasonable
application of a system of import surcharges, took full account of tne gravity of
the balance-of-rayments situation.

The Gevernment of Uruguay now wishes to state that since the last consultation
with Uruguay in the Committcc on Balance-of-Payments Hestrictions in 1968, no
guantitative restrictions of any kind have beon introduced. While the general system
of surcharzes has been maintained without any modifications; some reductions in the
level of these surcherges have been made in respect of certain products.
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The Govermment of Uruguay considcrs, revertheless, thot dsspite the
improvencnt resulting frem the stabilizoation plan and the anti-inflationary
neasurcs whicihh were introduced, the currcnt situation of the national economy
fully justifies the maintenance of the surcharge systern.

He ceonsider that the trede deficit, which is uxpeeted tu awmcunt to more
than $6 million, together with the fact that some 50 per cent of the weol elip
has not yet been marketed and tcking into account the situation of our
intcrnetional reserves (notwithistanding that we have not cur nedium-tern
international obligations and have recovered a certain amount of gold) compel
the Government to pursuc a surict nolicy i pretect these reserves, and this
necessarily implies the maintenance of the current system. The lattor also
safcguards the policy of immroving financing for the public sector which is an
essontial dymemic elcment in the cconpomic policy of tiic Uruguayan Govermient.

In the light of the foregoing, the Government of Uruguay has instructed ne
to rcquest an cxtension, for a recasonanle pceriod, of the Decision autherizing the
application of import surcharges, on the understanding that the authorization
would remain subject to the conditions leid dewn in the Decision of 8 liay 1961.



