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COUNCIL OF REPRESENTATIVES

Report on Work Since the Twenty-Fifth Session

At their twenty-fifth session the CONTRACTING PARTIES agreed that the‘Council
shouid undertake a wider range of work in order to relieve the annual sessions of the
burden of a long agenda and thus to enable the CONTRACTING PARTIES to concentyate
their attention on trade matters of major importance. In addition, the Council was
authorized to supervise all aspects of the Work Programme for the Expansion of .
International Trade ugreed upon by the CONTRACTING PARTIES at their twenty-fourth
session and to give appropriate guidance to the Committees concerned with that )
co-ordinated programme. In carrying out its task the Council has held ten @eetlngs
since the twenty-fifth session in November 1968. The minutes of these meetings have
been issued in documents C/M/52-61. Adoption of this report, which summarizes the
action taken by the Council, will constitute approval by the CONTRACTING PARTIES of
that action. In respect of the subjects dealt with in paragraphs 28, 29, 31, 34 and
55 specific decisions of the CONTRACTING PARTIES are necesssry and the draft
decisions recommended by the Council for adoption are attached as annexes to this
report. The decisions in respect of paragraphs 29, 31 and 34 will be submitted to a
ballot and ballot papers will be distributed when the respective paragraph is reached
oy the CONTRACTING PARTIES in their consideration of this repcrt.

The following subjects are included im thc report:

Membership of Council

Date of the twenty-sixth session

Expansion .of international trade

(&) Trade in industrial products

(b) Agricu_ture Committee

‘Import restrictions A
Balance-of-payments import restrictions

South Africa - Disinvocation of Article XII
Peru - Modification of import restrictions
Israel - Irport depocits scheme

Spain - Import deposits scheme

Consultations on international trade in dairy products
Federal Republic of Germany ~ Currency measures
Italy - Administrative and statistical fees
United Kingdom - Import deposits

United Kingdom -~ Steel loyalty rebate
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15. European Economic Commnity
16. Association EEC-Greece
17. Association EEC-Turkey
18. Association EEC-African and Malagasy States.
19. Associations EEC-Tunisia and Moroccco
20. ZEuropean Free Trade Association
21. Latin American Free Trade Association
22. Central American Common Market
23. Arab Common Market 4
2. QCentral African Economic and Customs Union
25. New Zealand/Lustralia Free Trade Agreement
26. United Kingdom/Ireland Free Trade Agreement
27. ~Caribbean Free Trace Association
28. Trade arrangements between India, United Arab Republic and Yugoslavia
29. Brazil - Renegotiation of Schedule
30. Ceylon - Increase in bound duties
31. Chile - Renegotiation of Schedule
32. Italy - Bananas of Somalia
33, Turkey - Stamp duty ‘
34. Uruguay - Import. surcharges
35. Malawi ~ 3chedule and tariff preferences
36. - EEC - Citrus fruit
37. Reports under waivers
(2) Australia/Papua-New Guinea
(v) Australia/Preferences for less-developed countries
(¢) United Kingdom/Article I
(d) United Kingdom/Dependent overseas territories
(e) United States/Automotive products
38. Franco-German Treaty on the Saar
39. United Siates - Lgricultural import restrictions
40. Article ZXVIII -~ Renegotiations under paragraph 1
41. Article ZXVIII - Requests for renegotiations under paragraph 4
42. Kennedy Round tariff reductions - Implementation by Switzerland
43. Applicaztions for accession
(a) Colombia
(b) Romania
(¢) Hungary
(d) Democratic Republic of the Congo
44, Provisional accession
(2) Tunisia
(b) United Arab Republic
45. Switzerland - Review under the Protocol of Accession
46. Poland - Protocol of iccession
47. Application of Article XXXV to Japan
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49, Border tax adjustments 20
50. Disposal of commodity surpluses 20
51. International Trade Centre UNCTAD/GATT 21
52.  Training activities and technical assistance 21
53.- Gonsular formalities 21
54. Advisory Committee to the UNCTAD Board and the Committee
on Commodities 22
55. Status of Protocols ' 22
56. Article XX - Sub-paragraph (j) v 2
57. Administrative and financial questlons 22
Amnex T Trade Arrangements between India, Unlted Arab Republlc
and Yugoslavia -~ Draft Decision R4
Annex IT Brazil/Renegotiation of SChedule - Draft Decision 26
Annex IIT Chile/Renegotiation of Schedule - Draft Decision =7
Ammex IV Uruguay/Import Surcharges — Draft Decision 28

hnnex V Status of Protocols - Draft Decision 25
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1. Membership of Council (C/M/53, C/M/60)

The Council welcomed, at its meeuving in April 1969, Trinidad and Tobago and
in January 1970, Ceylon as its members.

2. Date of the twenty-sixth session (C/M/54, 55)

: In order to allow more time for progress in the various sectors of activities
of the CONTRACTING PARTIES, in particular under the co-ordinated work programme,
the Director-General asked the Council at its meeting in Mgy 1969 to consider the

postponement of the tweniy-sixth session, scheduled to take place between

27 October and 28 November 1969, until the second half of February 1970. At its
subsequent meeting in June the Council agreed to fix the dates for the twenty-
sixth session from 16 to 28 February 1970 (1/3225).

3. Expansion of international trade

(a) Committee on Trade in Industrial Products (C/M/52, 54, 60, 61)

t its meeting in May the Council heard a report (L/3207) by the
irector-General on the status cf the Committee's work in respect of non-
tariff barriers and the tariff study.

The report of the Committee (L/3298) on its meetings held from
December 1968 to December 1969 was presented to the Council in January 1970.
With regard to non-tariff barriers :a number of representatives from
developing countries felt that the report did not sufficiently reflect their
undsrstanding about the priority to be given to the question of non-tariff
barriers of more direct interest to develcping countries. Two representatives
recorded their reservations on particular parts of the report.

With regard to the proposed Declaration of Intent some répresentatives
expressed their support, while others reserved their position.

At its meeting in February 1970 the Ccouncil received a report of the
Committee on the Tariff Study, prepared by the Group of Technical Experts
(COM.IND/13). Some representatives explained their position, reflected in
Section III of the report, regarding the methods of calculating tariff
averages and the number of averawyes to be selected. The Council approved
the report of the Committee on Trade in Industrial Products (1L/3298 and

COM.IND/13) as a whole, subject to the reservations recorded. The Council
decided to submit the report as a whole to the CONTRACTING PARTIES for their

consideration and adoption. The Council requested the Chairman of the
Committee, when introducing the report to the CONTRACTING PARTIES, to reflect

the discussion in the Council and the concerns expressed.

Cm——

(b) Apriculture Committee (C/M/54, 56, 61)

At its meeting in May the Council heard a report by the Director-General
on the status of work (L/3207), and in July 1969 the Council adopted a work
programme for the Committee (C/W/143).
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At its meeting in Pebruary 1970 the Council received the report of the
Committee on its work since the twenty-fifth session (1/3320). Two
representatives reserved their position in respect of certain aspects of the
proposed Resolution relating to concessional transactions, which ‘they feared
might be contrary to the interests of recipient countries. The Council:
approved the report and decided that it be submitted to the CONTRACTING PARTIES
for their consideration and adoption. The Council noted that the Committee
had agreed to revert to the particular problem of oilseeds and vegetable
oils. The Council recommended, subject to the two reservations, that the
CONTRACTING PARTIES adopt the new Resolution relating to concessional
transactions and recommended that, if the Resolution were adopted, the
understandings referred to in paragraph 17 of the report be recorded.

4»  Import restrictions (C/M/58, 59, 60)

At their twenty-fourth and twenty--fifth sessions the CONTRACTING PARTIES
considered proposals put forward by the New Zealand delegation with regard to the
problem of continued maintenance of import restrictions applied contrary to the
General Agreement, The CONTRACTING PARTIES at their twenty-fifth session
instructed the Council to pursue the matter.

In October 1969 the Director-General introduced to the Council a
document (L/3260 and Corr.l) which described the factual situation regarding the
use of quantitative import restrictions and contained, for the Council's considera-
tion, proposals on how to deal with this problem. The proposals covered all
remaining import restrictions, whether or not contrary to the GATT, and suggested
the establishment of a Joint Working Group, acting as an agent of the Committee
on Trade in Industrial Products and the Agriculture Committee.

Many representatives expressed interest in the suggestions and supported the
proposals. On the other hand, questicns were raised as to whether the inclusion
of certain countries in the list of countries 1o be consulted was appropriate.
Reservations were made with regard to the fact that the proposals did not
distinguish between import restrictions which were and which were not contrary to
the General Agreement, and it was stated that illegal restrictions sheuid not be
regarded as negotiable. Concern was expressed about the relation between the
work of the proposed Joint Working Group and similar work under way in the
Committee on Trade in Industrial Products, the Agriculture Committee and the
Group on Residual Restrictions under the auspices of the Committee on Trade and

Development,

The Council continued consideratiocn at its meeting in December. Several
represcntatives felt, although some did not.agree with every detail in the proposals,
that they could accept the establishment of a Joint Working Group and considered
that such a Group should be temporary and should accomplish its task and report at
an early date. It was also pointed out that measures of so-called "self-restraint?
should be among those to be examined in the Group. It was alsc felt, however, that
agricultural import restrictions should not be considered out of context of
agricultural policies as a whole, so that the work of the new Group would be
arranged so as to contribute to work under way in either the Agriculture Committee
or Group 4 of the Committee on Trade ir Industrial Products.
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The suggestion was made that terms of reference of the new Group should be
carefully drafted, in particular because of differing ideas concerning the
definition of the measures to be reviewed and the scope of the Group's activity.

At its meeting in January, -the Council continued its considerations. In
order to get the.work under way representatives accepted the establishment of a
Joint Working Group without. speclfylng terms of reference. Some representatives
outlined their position with regard to subsequent acticn in the field of import
restrictions and other measures having simiiar effects. Attention was drawn to
the importance that developing countries attached to. the dismantling of import
restrictions maintained against products of export interest to these countries.
Several representatives of . develo”lng countries felt that tho Joint Working Group
should also be an agent of the Committee on Trade and Development.

The Director-General stated that should the Council decide to set up a .
Joint Working Group on the basis of his proposal it would be his intention to have
informal discussions with interested delegations before the twenty-sixth session:
on the question of the organization of the work of the Group. .

The Council agreed to establish a Joint Working Group, composed of the members
of the three Cormittees, to conduct consultations with contracting parties on the
maintenauce of quantitative import restrictions along the lines suggosted in
Sectlon III of document L/3260 bearing in mind the discussions in the Council.

5. Balance—of-paymonts import restrictions (C/M/53, 56, 59, 60)

The Council determined the 1969 programme for consultations to be carried out
by the Committee on Balance-of-Payments Import Restrictions concerning import
restrictions maintained under Article XII or Article XVIII:B. In meetings held in
March, July and November 1969 the Committee carried out consultations with twelve
countries, The reports on these consultations were submitted to the Council in

the following documents:

Brazil (BOP/R/33) Korea (BOF/R/30)
Ceylon (BOP/R/32) New Zealand (BOP/R/35)
Chile (BOP/R/37) Pakistan (BOB/R/39)
Iceland  (ROP/R/31) Spain (BOP/R/41)
India - (BOP/R/A2) Tunicie (BOB/R/36)
Israel (BOP/R/LO) Turkey (BO P/R/3/+

The Council adopted these reports and also approved a programme for
consultations in 1970.

6. South Africa - Disinvocation of Article XII (C/M/40)

The South Africen Governmant notified the CONTRACTING PARTIES of its decision
to disinvoke its recourse to the provisions cf Article XII as justification for the
application of its remaining import restrictions (L/3277). In January 1970 the
South African representative made a statement to the Council in which he explained
his Government's policy with regard to the remaining import restrictions. He |
-assured the Council that these restrictions would be progressively dismantled in
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compliance with South African obligations under the ‘GATT and as speedily as
c1rcumstances allowed. The Council took note of the statement.

7 Peru - Mbdlflcatlon of 1mport rostrﬂc tions (C/W/59)

In Decembor 1969 the Governme“t of Peru notlfled an extension of the list of
.products prohibited for import, in order to strengthen the country's balance-of-
payments situation, The Council considered whether the measure constituted prima
facie a substantial intensification of the import restrictions requiring a consul-
tation in accordance with paragraph 12(a) of Article XVIII. The Council agreed that
a consultation be initiated with Peru under the provisions of paragraph 12%r) of
Article XVIIT as early as practicable in 1970, in combination.with the regular
consultatlons under Article XVIII:12(b).

8. Israel - Import de0031ts schene (C/M/éo)

At its meeting in January 1970 the Council was informed by the representative
of Israel of the introduction by the Israelian Govermmént of a system of import
deposits which aimed at improving the balance-of-payments situation. The scheme
covered imported goods only where customs duty wes paid at a rate higher than
3C per cent. The rate of deposit would be 50 per cent of the value of the
imported goods, with certain exceptions, repsyable after a period of six months.
The deposit would earn interest at the rate of 6 per cent per annum,

The Council agreed to refer the examination of the scheme to the Committee on
Balance~of-Payments Import Restrictions, it being understood that “the’ Committee
would meet-at the earliest date possible and would take into account the
discéussions in the last consultation with Israel in November 1969.

9. Spain - Import deposits scheme (C/M/60)

. At its meeting in January 1970 the Council was informed by the representative
of Spain of the introduction by the Spanish Govermment of an import deposits scheme.
The measure had been introduced to restore the general economic equilibrium of the
country and the deteriorating balance-of'-payments situation. The scheme would be
in force until 31 December 1970, The deposit would amount to 20 per cent of the
value of the goods.to be imported and would be reimbursed six months later..

The Council agreed to refer the ecxamination of the scheme to the Committee on
Balance-of-Payments Import Restrictions, it being understood that the Committee
would meet at the earliest date possible and would take into account the
discussions in the last consultation with Spain in November 1969.

10. Consultations on international trade in dairy products (G/M/59)

Under the Conclusions adopted by the CONTRACTING PARTIES at their twenty-fourth
session, the Council established in December 1967 a Working Party on Dairy Products
to conduct consultations under Article XXII:2 on urgent problems in international
trade in dairy products.
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In December 19569 the Director-General, Chairman of the Working Party, presented
a report on progress made (L/3295), as a result of which hé had been able td draw
up the text ¢ an Arranoement Concerrning Certain Dairy Products (L/3296 “The
Arrangement applisd to skimmed milk powder. Other products could be added at a
later date. It had been agreed that it was the intention of the Working Party as
a whole to go ahea@las soon as possible with its work on butter and butterfat.

The Council congratulated the Working Party on the progress made in respect
of skimmed milk powder and took note of the report.

The Working Party held a further meeting on 12 January 1970, in which it
established the definitive text of the Arrangement (L/3324). The Working Party
also decided, under Article VIII, paragraph 1(b) of the Arrangement, that the
Arrangement would enter into force, for those participants having accepted it, on
a date to be agreed by the Working Farty. This Decision has been recorded in a
Procés-Verbal relating to the Arrangement. : '

11, Federal Republic of Germany - Currency measures (C/M/58)

The Council at its meeting of 29 October 1969 heard a statement by the
representative of the Federal Republic of Germany informing the Council of recent
economic policy measures taken by his Govermment. These measures included thie
revaluation of the German mark by 2.5 per cent on 27 October and the lifting of
the extracrdinary tax measures affecting German trade, introduced in November 1968.

12, Italy ~ Administrative and statistical fees (C/M/59

At the meeting of the Council in December 1969, the United States delegation
submitted a complaint concerning the application by Italy of certain administrative
and statistical fees, which the United States Government considered inconsistent
with Italy's commitments undcr the General Agreement. The Italian representative
stated that tlie foes were commensuratce with services rendered as permitted under
the General Agreement. The abolition of the fces was under consideration in the
Italian Parliament, and he therefore proposcd to wait for the outcome of this
consideration. The United States reserved the rlgkt to revert to the matter agaln

at a forthcoming ﬂOOtlﬂge

13." United Kingdom - Import deposit scheme (C/M/52, 53, 55, 58, 61)

The CONTRACTING PARTIES at their twenty-fifth session established a Working
Party to examine the import deposit scheme introduced by the United Kingdom in
November 1968, and its implications. The Working Party consulted with the United
Kingdom and, in accordance with thc provisions of Article XV, with the International
Monetary Fund. In its report to the Council (L/3193) the Working: Party concluded,
without prejudice to the rights of contracting parties. under the General Agrcement,
that the United Kingdom import deposits were not more restrictive than measurecs
that an application of the provisions of Article XII ncrmlt

The Council adopted the report of the Working Party and noted that the
Working Party would continue to bc available as necessary.
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At its meeting in October 1969 the United Kingdom representative informed
the Council that the import depos1t scheme would be extended for o further
twelve months, but thet the rate of deposit would be reduced from 50_to 40 per cent.

The Working Party met sgain in Jeznuary 1970 and submitted its renort to the Council
in February (L/3334). :

, The'Coun01l adopted the report snd noted. that the Working Perty intended to
have another meeting, possibly in June. '

14. United K nzdom - Steel loy:lty rebate (C//61)

‘At the twenty-fourth session the Council wes instructed to establish &
Working Party to conduct a consultation under paragraph 2 of irticle XXII
concerning the loyalty rebate granted by the British Stce1 Corporation on sheet
steel. At its meeting in December 1967, the Council dpp01nted Working Party.

One meeting of the WOrklng Perty hes been held.

t its: mﬁetlnd in Febru:rv 1970 thc Goun01l took rnote of a communic:ition from
the Jnlted {1ncacm delag(tlon (L/327l thet the loyelty rebate granted by the
British Steel Corpor:tion hisd become non-operative after 14 June 1969 =nd decided
to terminate the Working Pxrty established for the conduct of the consultstiens.

15. Furopean Economic Community (C/ii/61)

A4t the meeting of the Council in Februsry 1970 the representative of the
Furope:n -Economic Community, in & statement circulated in docunent L/3332, brought
forms1ly to the notice of the CONTRACTING PARTIES thot on 1 January 1870 tke
Common Morket had completed its transition:l period and had entered the definitive
stage. He pointed out that the sdministration of the complete customs union could
not come under the provisions of the General .greement which govern snd reguleate

the achievement of . customs union.

The Chairman said that. there was unlikely to be unanimity in interpreting the
legal situztion and it therefore seemed wiser to agree not to pursue such an
examin-tion =t this time whilst ncting, however, tn t such a decision was without
" prejudice to the legnl rights of »11 contracting psrties under srticle XXIV, so
that it was open to any contrscting party to rzise on the zgends of the Council or
on the 2genda of the CONTRALCTING PARTIES, any specific matter arising under
drticle XATIV in relation to the Community. Furthermors, 2s in the czse of =11
contracting parties, =ny cction taken by the Community, which was rel:ted to the
Comimunity's obligations undasr the Genersl igroement, could be raised on the agend:
of the Council or on the cgend: of the CONTR..CTING P.RTIES,

The Council took note of the stetement.

16. ssocie tlon between Greece and the Burovezn Tconomic Ceammunity (c/M/éo)

The Council took note of the annuzl report on developments under the
Association presented by the Government of Greece (L/3319).

17. issociation of Turkey snd the luropcmn Fconomic Comwunity (C/ii/60)

The Council took note of the statement by the representative of Turkey
concerning the implement:tion of the issociation igreement during 1965 (L/3321).
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18. Association between the Furopsan Economic Community and African and
Melsgasy States (C/H/60) :

The member Ststes of the Community and the Governments of the African and
Malagasy States, associzted with the FEC, informed the CONTRACTING PARTIES of the
text of a new Convention of issoci-tion which had been signed on 29 July 1969 at
Yaoundé (1L/3283). it its meeting in Jenu:ry 1970 the Council established 2

Yiorking Party to examine the new Convention.

19. Agreecnments of ‘ssociation between the Suropean Economic Community and
“forocco and Tunisia (C/M/56, 60)

The Buropesn Communities informed the CONTRACTING PARTIES of the text of the
sgreement establishing an Association between the EEC and Morocco (I/3227 and Add.1)
and of the Agreement establishing an lAssociztion between the EEC and Tunisia
(1/3226 and Add.1). The Council established a Working Party for the examination of
the two Agreements (L/3312). The Working Party held its first meeting in

February 1970.

20. TFuropecn Free Trade issociation anc tne Finland/EFTA Association

(2) Informetion furnished by mamber States (C/i/59)

The Council took note of the informstion furnished by the mamber States
of the furopean Free Trede ..ssociation .nd the Finland/¥FT4 Associztion on
developuments under the 3tockhclm Convention and the /igreement of Associ:tion

(L/3284).

(b) iccession of Iceland (2/3/61)

In February 1970 tnsz Council considered = Decision of the Turopean Free
Trade associ-tion Council regerding the sccession of Iceland to the
Convention establishing the Turopean Free Trzdc aAssociation end to the
sgreenent crezating sn lissocletion between the wember States of IFTA and
Finlend. The Council noted that this sccession would be effective as from
1 #rreh 1970, The Council =stsblished =~ Working Psrty to examine the terms

of sccession in the light of the relavant provisions of the Genersl Agr:ement.

21. Latin American Frec Trede sissociation (C/i4/61)

2cting narties, members of the Latin imerican Frece Trade lssociztion,
gport to the Council 2t its meeting in February 1970 on developments
;!

. T
n the Lssociation since the last session (L/333%5). The renresentative of Peru,
b

XY
chalf of the contracting psrties members of L:.FTi, in & comprehensive

speaking on be
statement, supplemented the informstion provided in the report. The ststement
wis distributed in document L/3349. The Council decided, in order to azllow for
more tire to ~tudr the infermctinsn nrovidrd ond to h-ove -~ fruitf.ul diecu--inn,

ite neyt mecting =fter the twenty-rixth cecrcinn,

ag parti

to

~4
s

reert to this astter

22. Contr-1 %neriern Cowaon fI-rket (C//61)

M ite meeting in Februrry 1670 the (ouncil noted th-t no inform-tisn on
develonnents in the Crntrel fmeric-n Connn “rrket in recent yeerrs 1-d been
received. Tre Council decided to revert to t in n-tter <t ite nert meeting ~fter
the tventy.rixth reccion, '
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23. Arab Common MMarket (C/::ﬁ/él.)

it it meeting in February 1970 the Council received a report from the
United Arab Republic on progress made in the irzsb Common Merket (1/3340).
The Council decided, in order to allow for more time to study the informetion
provided snd to have = fruitful discussion, to revert to this metter at its
next meeting after the twenty-sixth session.

2/. Centrsl African Economic end Customs Union (C//61)

At its meeting in February 1970 the Council received a report by the
representative of Gabon on recent developments in the Central ifrican Iconomic.
h} - / -
and Customs Union (1,/3344). The Council took note of the rerort.

25. New Zealand/guetr 1iz Free Trade agreegent (C/7/60C)

The Council took note of the information furnished by the member States of
the New Zes lanﬂ/uust“*llu Free Tr=de .igreement on developments under the

Agreement in 1969 (L/330%).

26. United Kingdom/Irelsnd Fres Trade acreement (C/i/55)

The Council took note of the third snnu: enoru on the United Kingdom/
Irel:nd Free Trade dgreement submitted by the member States (L/3286).

27. Caribbcen Free Trade .ssocistion (G/:/58, 61)

4 Working Party to exciiine the C-ribbean Free Trade nrreement wos established
at the twenty-fifth session (1/3156/fev.1l). The Council ncted that the
Working Party, which is still cwaiting ccrtrin information, had not been able to
meet before the twenty-sixth sessicn.

22, Trade arrangements betwecn Indis, United .rsb Republic and. Yugoslovia
(c/k/57, 61)

In sccordance with perszgraph 1(b) of the Decision of 14 November 1968
(168/17) the oerticip:ting States informed the CONTRACTING PARTITS of a Protocol
extending the scope of the Trade Txpansion ¢nd ¥conomic Co-opercztion hgraement of
1967 between India, the United irsb Hepublic -nd Fugoslavia (L/3242). The
Protocol entercd into force on 1 October 1969. In September 1969 the Council
requested the three participating States to consult with respect to the Protocol
and established e Working Party to carry outl the consultation (L/3247). The
Working Party was =lso to carry out theé review of the Decision of 14 November 1968
as provided in varsgraph 1(c) of the Decision ond to prepare a recommendation s
to the extension,; modificstion or termination of the Decision.

The Working Porty conducted the consultzticn on 24 September 1969 znd corried
out the review of the Decision on 18 December 1969 and 2 February 1970. The
report of the Working Party (1/3341) was submitted to the Council in Februsry.
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The Council noted that the Working Party generally felt thet it was too
early to make a final judgment on the operation and on the effects of the
Lgreement. The Council also noted thet the draft Decision prepared by the
Working Party contained an elaboration of the provisions of the Decision of
November 1968 with o view to defining more clearly the procedures for consultation
in respect of modifications in the fgreement and any recommendations that the
CONTRACTING PARTIES might find it necessary to make in connexion with the

Lgreement.

The Council *dopted the report of the Working Party and approved the text of
the draft Decision (reproduced in innex I) and recommended its adoption by the

CONTRALCTING PARTIES.

29. Brazil - Renegotiation of Schedule (C/M/53, €0, 6L)

In Zpril 1969 the Government of Brazil requested a further extension of the
time-limit provided for in the Decision of 27 February 1967 (155/75), which
authorized the apleCatlon of rates of duty in the new Brazilian customs tariff
which were in excess of the rates bound in the Brazilian Schedule, pending
completion of renegotistions under frticle XXVIII. The Council agreed to
recommend the further sxtension of the time-limit to complete the negotiations
before the end of the twenty-sixth session. The Decision approved by the Council
was adopted by postal ballot (L/3205). In Januery 1970 the representative of
Brazil reported to the Council on the progress of the renegotiations.

it its meeting in February 1970 the Council considered 2 request from the
Govermment of Brazil for a further extension of the waiver because, given the
short period of time available, it might prove materially impossible to conclude
the renegotiations within the time-limit of the existing extension.

The Council cgrecd to recommend the further extension of the time-limit
until a forthcoming meeting of the Council when the Govermment of Brazil expects
to be in a position to report on the conclusion of the negotiations, provided
that this be done before the end of the twenty-seventh session of the
CONTRACTING PARTIES. The Council approved the text of a draft Decision (repro-
duced in jinnex II) and recommended its adoption by the CONTRACTING PARTIES by
means of a ballot tcken at the twenty-sixth session. .

30. Geylon - Incrsases in bound duties (C/M/59)

4Lt the December 1969 meeting of the Council, the rcprescntative of Ceylon
recalled the Decision of 25 November 1968, (163/22), under which Ceylon was -
authorized, pending completion of its tariff reform, to wmaintain in effect
certain increased duties znd corteln increased margins of preference. In
accordance with paragraphs 1 and 2 of the Decision, Ceylon wes required to inform
the CONTRLCTING PARTIES of the findl results of the tariff reform and to enter
into negotiations with intervsted contracting pertics by 1 October 1969. The
Govermment of Ceylon indicated that it had not yet finalized the tariff reform,
and that 1t felt that it would serve no useful purpose to enter into negotiations
and consultations on the basis of the cxisting duties, and therefore requested
an extension of the dotes mentioned in the conditions of the woiver.
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3ince the Decision, in accordance with 1ts paragreph 4, was valid until:
31 December 1970, the Council agreed to recommend to the CONTRACTING PARTIES that
"the pericd for Ceylon to report on the final results of the teriff reform and the
dédte at which Ceylon should initiate any negotictions under srticle XXVIII be
extended until 1 October 1970. Should it appear thet the negotiations will not
be finished in time before the expiry of the waiver, the Council will consider the
matter of its possible extension before the end of 1970 in the light of the
circumstences.

31l. Chile = Renegotiation of Schedule (G/M/54, 61)

In May 1969, the Govermment of Chile requested a further extension of the
time-limit in the Dscision of 30 December 1966 (155/83), which authorized the
Chilean Govermment to put into force its new tariff pending completion of
negotistions for the modification or withdrawal of concessions in its Schedule.
The Council agreed to recommend the further extension of the time-limit to
complete the negotiations before the end of the twenty-sixth session. The
Decision approved by the Council was adopted by postal ballot (L/3224)..

February 1970 the Council considered & request for & further extension of uhe
time~limit in the Decision, because it had not cppeared possible to conclude the
remaining negotiations within the prescribed time-~limit.

The Council agreed to recommend the further extension of the time-limit to
complete the negotiations before 1 Jemuary 1971. The Council spproved the text
of ‘a draft Decision (reproduced in innex III) ond recommended its adoption by
means of = ballot teken =t the twenty-sixth session.

32. Itely - Specinl fiscel treatment for benanss of Somalia (C/4/59, €0)

In December 1939, the Goverament of Itcly requested o further extension of
that part of the Decision of 21 November 1967 (155/87), wihich cuthorized the
Italian Govermment to zopply the Italian consumption tex, in the case of bananas
originating in Somalia, at a lower rate than for bananas oi any other origin. The
Council agreed to recommend a temporcry extension of the Dccision, until
28 February 1970, in order to give govermnments the possibility to examine the
request ot a later mseting of the Council. The Decision approved by the Council
was adopted by postal ballot (L/3318). '

In its weeting in Jenurry 1970 ta: Jouncil ziresd to recommend @ further
extension of the Decision until 31 Decenkher 1970. The Dacision zoproved by the

Council hrs been submitted to most-1l bellot.

33, Turkev - Stemp duty (C/1/53, 54, 55)

On 11 November 1967, the CONTRACTING JRTI dc01uea (158/90) to waive the
provisions of psragraph 1 of ‘rticle II of the Lcncrnl Foreement to the extent
necessory to nllow the Covernment of Turkey to mzintein the stamp duty of 15 ner
cent zd valorem on 211l imports, =s ~ temporsry measure, to be nbolished =t the
l-test by 31 December 1972, .t its mecting in ‘pril 1949 the revresentstive of
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Turkey informed the Council of a serics of measures which tne Turkish Government
had recently cdopted in order to alleviate pressure on the balance of payments.
These measures included zn incracgss in the rate of the stanp duty from 15 to 25 per
cent &d valorem. To be properly understood the measure had to be examnined in the
context of the overzll belance-of-payments situation of Turksy. The Turkish
Govermment requested on cmendment of the waiver.

4t its meeting in May 1969, the Council considersd the increase in the stamp
duty sufficiently importent to warrant examination of the request By z special
Working Perty. Accordingly, 2 Working Party wos cppointed to meet immediately
after the consultation under irticle XVIII:3 with Turkey in the Committee on
Balance-of-Payments Luport Restrictions (1/3209).

LT its July meeting the Council edopted the report of the Vorking Party (L/3229)
and agreed to recommend the requested amendment of the walver. . The Decision
spproved by the Council was adopted by postal ballot (L/3246).

34. Urugusy - Import surcherges (C/11/61)

4t its meeting in February 1970 the Council considercd o request from the
Govermment of Uruguay ior a further extension of the Decision of & May 1961
waiving the provisions of irticle II to the extent necessary to enable the
Goverment of Urugucy to apply temporary import surcharges. The representative
of Urugusy stressed thot the current situation of the national economy and the '
necessity to pursus a strict policy to protect the international reserves justified
the maintenance of the surcharge sycten. '

Some representatives expressad concern about certaln clements of flag dis~
criminetion in the system. The reprusentative of Uruguzypointed out that this
wes part of his Goveramznt's shipping policy and did not, in their view, dis-
criminate agazinst imports.

In view of the relationship with the Uruguayan bulance-ol-payments position
the Council reguested the Committee on Bsolance~oi-Payments Lmport Restrictions
to exaominu the Urugucyazn request in conjunction with Uruguay's balance-of-payments
consultations which should tske place as serly as possible in 1970. The Council
agreed to recommend the extension of the Decision for five months, to 1 iugust 1970,
on the understanding that Urugucy would be ready for consultction in the Committee
on Balance-of-Payments Import Restrictions not loter than Moy 1970. Ths Council
approved the text of a draft Decision (rceproduced in innex IV) and recommended
its adoption by means of e ballot ot the twenty-sixth session.
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35. Malawi = Schedule and tarif£yprgferenpesﬁ(C/M/QB, 55)

The ' CONTRACTING PARTIES by their Decdision of 20 November 1967 (155/89).
suspended the application of the provisions of Articles I and II of the Genéral
Agreement to the extent necessary to.enable the Government of Malawi to apply
the new customs tariff which had been introduced on 1 January 1967. The"
CONTRACTING PARTIES also decided to examine the extent and nature of any
consequent changes in preferential margins. In April 1969, the Council confirmed
the appointment of a Wbrklng Party to carry out this examination and adopted
its first report (L/3194 In June 1969, the Council adopted the conclusions
of the final report of the Wbrklng Party (L/3213 to the effect that it did not
find it necessary to recommend that Malawi take further actlon at this time to
ensure thet the new customs tariff was in conformity with the obligatioms under
Article I of the General Agreement. The Council was informed that the
renegotiations of the Malawi Schedulc had also be n concluded.

uropean Economlc Communltxgg;trus frul (Qﬂ%/S? 59, 61)

Ih September 1969 the Council con91dered a request by the European Econonmic
Community for a waiver from the provisions of Article I in order to enable the
EEC to apply a reduction of 40 per cent in its customs duties in respect of
certain citrus fruit originating in Israel and Spain. The representatlve of the
European Communltles said that the tariff reductions were motivated in the frame-
work of a scheme to maintain balance, stability and price discipline in the
marketing of citrus fruit produced in the Mediterranean area, and wers subject to
certain conditions. Severael members of the Council expressed concern regarding -
the measures. It was felt that the system was open %6 objection not énly in
itself but also in that it created a dangerous precedent; it derogated from one
of ths fundamentai pr1n01p1es of the General Agreement and 1mpa1red the rights of

contractlng partles
The Council established a Working Party to examihe the request (L/3249).

At its meeting in December the GCouncil con51dernd ‘the report of the Worklng
Party (L/3281). 1In view of the divergence of opinion, the Working Party had not
attempted to draft a waivér for consideération by the Council. The representative
of the European Economic Community expressed disappointment with some of the
views expressed in the Working Party. However, taking into account the opinions
expressed by the majority of the members of thec Worklng Party, the Communlty had

cided to w*uhdlaw its ;equeSU ¢or a walvor.‘ : , ‘

In February 1970 the Coun011 was 1nformed that a draft regulatlon providing
for the abolition of the system had been prosented to the European Parliament
and would probably be considered in March. The Council of Ministers of the
Communities would deal with’ the matter immediately thereafter.
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37. Reports under waivers

The Council took note of the reports submitted by the govermments concerned
in accordance with the provisions of the follow1nc wailvers granted by the

CONTRACTING FARTIES:
(a) Australia/Papua-New Guinea (L/3255) (C/M/58)
(b) Australia/Preferences for Less~Developed Countries (L/3282) (C/M/€0)
(c) United Kingdom/Article I (L/3236) (C/M/58)
(d) United Kingdom/Dependent Oversezs Territories (L/3235) (c/M/58)
(e) United States/Automotive Products (L/3256) (C/M/58)

38, Franco~German Treaty on the Saar (C/M/59, 60)

The Council toock note of the tweifth'annual report (L/3292) submitted by
the Gevernments of France and the Federal Republic of Germany under the Decision

of 22 November 1957 (6S/30).

The Council took note also of a statement made on behalf of Germany and
France that as from 1 January 1970, with the complete elimination of customs
duties within the EEC, there was no longer need for the waiver, which could
therefore bes considered as terminated.

39. United States/Asricultural import restrictions (C/M/60)

The Council received the fourteenth annual report submitted by the
Covernment of the United States under +he Decision of 5 March 1955 (35/32) and
established a Working Party tc exemine the report. during the twenty-sixth session
and to report to the Council at its first mesting after the session.

40. Article XXVIII - Renegotiations under paragragh 1 (C/M/59)

At its December 1969 meeting, the Council extended, until 30 June 1970, the
time~limit for the conclusion of the renegotiations under paragreph 1 of
Article XXVIII of certain concessions notified by a number of contracting parties

in 1969

41. Article XXVIII - Requests for renegotiatiéns under paragraph 4

(a) Austria (C/4/53)

In April 1969 the Government of Austria requested authority to enter
into negotiations for the withdrawal of an item from its Schedule. The
Council granted the authority to renegotiate.

(b) Cenada (C/4/55)

At its June meeting the Council was informed of a request by the
Govermment of Canada for authority to reregotiate an item in its Schedule.
Subsequently the request was withdrawn.
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(c) New Zealand (C/M/53, 56)

In Aprll 1969 the Government of New Zealand requested authority to
renegotiate three items in its Schedule, and in July 1969 New Zealand
requested authority to rensgotiate an item contained irn Part II of its
Schedule. Thé Council granted the authorities requested.

(d) Israel (G/M/52

" In November 1968 the Coun01l granted authority to the Government of
Israsl to enter inte negotlatlonq for the modification or withdrawal of
several concessions in its Schedule. In ﬁprli 1969 the Government of Israel
requested authority to make certain changes in the list of concessions to be
modified or withdrawn. The Council agreed toc the changes in the authorlty

granted.
42, Kennedv Round tarlff reductlons = Implementation by Sv tzerland (c/M/59)

In December 1969 the Council was informed that the Govermment of Switzerland
intended to introduce certain measures to combat 1rf1atlonery pressures and that
amongst these would be measures to facilitate importaticn. To this'end, it
envisaged the simultaneous implementation of several stages of tariff reductions
resulting from the Kennedy Round. However, as these measurses were only one of the
elements of an overall programme, the formal decision of the Swiss Government
could only be taken within the next fow weeks. Because of inevitabls technlcul
delays it would not be possible to put this programme into operation on
1 January 1970. In these c1rﬂumstances the Government was forced to delay by no
more than three months the tariff reduction it would have been due to implement
at the beginning of 1970. While the Swiss Government undertook to proceed with
this tariff reduction, together with the tariff reduction due on 1 January 1971,
on 1 April 1970 at the latest, it was the intention to implement ‘these reductions
at a date earlier than this flnal date and, in addition, to meke the fifth and

final cut at the same time.

The Council welccmed the intention of the Sviss'Govcrnmenﬁ tc implement the
remaining cuts of its Kennedy Round concessions at a date not later than '
1 April 1970, although, for technical reasons, this advance 1mplementatlon implied
that the thlrd cut would have to be delayed for a short psriod.

At its meetihg in February 1970 the representative of Switzerland informed
the Council that his Govornment had decided to implement the three remaining
tariff cuts on 1 March 1970

43. Apnllcatlon for accession

(a) Colombla (Chy/52, 61)

At the twenty~f1ftn session- the CON“RAuT*NC PARTIES were informed b;
the Government of Colombia of its wish %o accede to the General Agreement.,
In January 1969 the Council considered a formal application by the
Government of Colombia to accede and appointed a Working Party to sxamine
the application.
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In February 1970 the Council noted that ~ memocrandum on the foreign
trade régime of Colombia had besn submitted to the CONTRACTING PARTIES and
thet a number of contracting partics had put forward questions in connexion
with the memorandws. The Working Party would be convened some time after
the replies from the Colombian Governmsnt had been received,

(b) Romania (C/M/éL)

In February 1970 the Council noted that the Working Party, established
in November 1968 4o examine the application of the Government of Romania to
acceds to the General fgreement, had held three mestings. The Working Party

continues its examination.

(e) Huneary (C/1/56)

An application from the Government of Hungary to accede to the General
agrsement was considered by the Council-at its July mesting.-- The Council
appointed a Working Farty to sxamine the application {1./3248).

(&) Democratic Republic of the Congo (C/M/61)

& communication from the Government of ths Democratic Republic of the
Congo (L/3339) cnnouncing its desire to initizte negotiations with a view to
accession under Article XXXIIT was considered by the Council at its meeting
in February 1970. The Council welcomed the initiative taken by the Congo
and agreed to set up the usucl procedures for dezling with the application
and asked the representative of the Congo to slaborate a Memorandum on the
Commercizl Policy of his Government.

Provisicnal accession

(2) Tunisia (C/M/59)

At its meeting in December 1969 the Council considercd a rsgquest by the
Goverment of Tunisia for a further extension of the perioa 91¢Jitj of
the Declaration on its Provisionul iccessicn (85/15) and of tnu Tscision of
12 November 1959 (8S/14) inviting Tunisiz to participatsz in the work of the

CONTRACTING PLRTIE..

O

The Council zgreed to the cxtension of the provisional accession until
31 December 1970 and zpproved the text of the Sixth Preeés~Verbel Extending
the Declaration. Ths Procés-Verbal (1/3294) is opgen for a2cceptance by
governments pazrticipzting in the Declaration.

The Council also cgreed to recommend to the CONTRACTING PARTIES the
adoption of a decision providing for the extension of the Decision of
12 November 1959 inviting Tunisiz to participsate in the work of the CONTRACTING
PARTIES, The Decision was zdopted by postal ballot on 26 January 1970

(L/3325).
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(b) United irab Republic (C/M/59, 60, 61)

4t its meeting in December 1969 the Council considered a- request by the
Government of the United irab Republic for a further extension of the period
of validity of the Dscleration on its Provisional Accession (115/46) and of
the Decision of 12 November . 1962 (118/48) inviting the United Arab Republﬂc
to purt1c1pate in thb work of the CONTRACTING PARTIES.

Thc Council ag*ecd bo thb extension of ths prov1s1onul accession until
‘31 December 1970 and approved the text of the Fifth Procés-Verbal Extending
the Declaration.  The Prccés-Verbal (1/3293) is open for acceptance by
governments participating in the Declaration.

The Council aiso agreed to recommend to ths CONTRACTING PARTIES the
adoption of a Deceision providing for the extension of ths Declaration of
13 November 1962 inviting the United Arab Republic to participate in the
work of the CONTRACTING PARTIKS., The Decision was adopted by postal ballot
on 26 January 1970 (L/3326). .

At its meeting in February the Council 2lso noted that the Working Party
on the sccession of the United Arab Republic had held its first meeting.

45. Switzerlend - Review under the Protocol of iccession (C/M/53, 58)

Under paragraph /4 of its Protocol of iccession the Government of Switzerland
reserved its position with regard to the application of thc provisions of
Lrticle XI of the General Agreement to permit it to apply certain import
restrictions pursvant to existing legislation. The Protocol requires the
CONTRACTING PARTIES 16 conduct a thorough review of the application of .the
provisions of paragreph 4 every three yeers, ‘ ' '

At its meeting in April 1969 the Council establishsd @ Working Party to
conduct the first triemnial rsview of the application of the provisions of
paragraph / of the Protocol.. The Council adopted the Working Party's report.
(1/3250) at its October mesting.

46.. Poland - Protocol of sccession (C/M/54, &1)

The Protocol for the Accession of Poland provides in its paragraph 5 io: an
annual consultation with a view to reaching egrecment on Polish targets for imports
from the territories of the contracting parties as o whole in the folleowing year.
In the course of these conguliatinns the CONTRACTING PARTIES are also required
to review measures tuken by contracting partics pursuent to the provisions of
paragraph 3 of the Protocol. In May 1969 the Council established a Working Pariy
to conduct, on bshalf of the CONTRACTING PARTIES, the seccnd nnuyl consultation
with the Government of Polend provided for in the Protocol of hccession. The
report of the Working Party \L/3315) was presented tc the Council. 2t 'its mceting
in February 1970 and adopted.
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47. Application of Article XXXV to Japan (C/M/60)

At the meeting of the Council in January 1970 the representative of Japan
appealed to those contracting parties invoking Articie XXXV against his country
to disinvoke the Article. He said that about thirty countries were still
invoking Article XXXV, of which twenty-three had teken over the invocation from
their metropolitan countries upon their entry into the GATT on independence.
While this had been ths case for a great number of newly-independent countrias,
several of them had disinvoked the Article at a later date. He expressed his
concern that since November 1968 no further disinvocations had been made. It was
his opinion that the twenty-three newly-independent countries which were still
invoking the Article were doing so without reasonable grounds. Disinvocation of
Article XXXV involved much more than expansion of trads. The continued invocation
tended to discourage his Govarnment from taking positive dction in such fields as
non-tariff barriers, it could also cause internal domestic problems for his
Government, and could also lead to the exclusiorn of those countries from the
Japanese scheme of generalized preferences now under study. He appealed very
strongly to the contracting parties still invoking the Article to recognize the
importance of this problem.

Several representatives supported the Japanese appeal and expressed the hope
that the statement by the representative of Japan would be brought to the attention
of the governments concerned.

48. inti-dumping practices (C/M/6L)

In February 1970 the Council received = report from the Committee on
Anti-Dumping Practices, composed of representatives of parties to ths Agreement on
Implementation of Article VI of the General isgreement. The report contained
sumpariss of the cases in which anti-dumping action had been taken in member
countries in the period L July 1968-30 Juns 1969, The Council in adopting the
report notsd that the Committee drzw the attention of the CONTRACTING PARTIES to
the importence of a wide and early zcceptance of the Agreement.

49. Bordsr tax adjustments (C/M/60)

Since ites establishment by the Council in March 1962 the Working Party on
Border Tax Adjustments has held several meetings. An interim report (L/3290) was
presented to the Council ot its mesting in January 1970. The Council took note of

the report.
50. Disposal of commodity surpluses (C/M/61)

The Council, in considerihg the report of the iszriculture Committee (L/3320)
approved, subject to the resservations recorded, the recommendation that tne
CONTRACTING PARTIES adopt a new Resolution relating to concessional transactions.
The Council noted that the Agriculture Committee had ngreed to carry forward the
work relating to governmentzl aids to exports in Group I of the Committee.
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51. International Trade Centre UNCTAD/GATT (G/M/58, A1)

Under the arrarngements agreed upon by the CONTRACTING PARTIES at their
twenty-fourth session a Joint UNCTAD/GATT Advisory Group had been established,
composed of representatives of governments Members of UNCTAD and GATT with the
principal task of advising on the work programms and activities of the
International Trade Centre. 7“he Advisory Group met in Merch 1969, to review the
activities of the Centre and to recommend s work programme for 1970. Its report
(ITC/AG/7) was presented to the Council at its October 1969 meeting. The Council
adopted the report and the work programme for 1370 as recommended by the Joint
Advisory Group. At its meeting in February 1970 the Council considered the report
of the Joint Advisory Group on its third session (ITC/4G/11). Members of the
Group had expressed support for the Centre's activities and the work programms.
There was unanimous appreciation for the extra-budgetary contributions made by a
number of developed countries. The Council adopted the report of the iLdvisory
Group, and the work programme for 1971 as recommended in paragraph 14 of the

report,

52. raining activities and technical assistance (C/M/59)

sen report (1./3267) to the

67)
w the GaTT secretariat in
ica in collaboration with the
oport from the United Nations
T at had collaboratced with

In December 1969 the Director-General pr
Council on the two Geneva *“raining courses co
1969 and on the two trazining courses arranged
Economic Commission for .ifrica and with financi
Technicazl Assistance Fund. In addition the GALT
other institutions in training programmes for the bene
This collaboration 1ad extended especially to the Sconomi
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Several members of S
treining programmes and their eatisfaction with the results cbiained.

~

Council evpressed their governments! interest in the

53. Consular formalitics (C/M/61)

d ——

The Council noted that since the Recommendations of 1952 and 1957 concerning
the abolition of consular formelities in comnexion with importation progress had
peen made in the removal of such formalities but that still more could be donc
with regard to certain formalities, which were regularly required by some
contracting parties. The Council was informed that only two reports- had been
submitted by contracting parties maintaining consuler formalitics on their futurc
policies vis-a-vis the Recommendations that all such consular formalitics should
be abolished. These reports did not indicate any further progress in this field.

In the light of these circumstances, snd since the matuer was also undey
examination in the Committee on Trade in Industrial Products, the Council decidea
to request that Committee to deal with the matter and to report on the rusults of
its work.

jo N}

Q,



5/,., idvisory Committee to the UNCTAD Board and to the Committee on Commodities

(C/M/57)

At its meeting in Segﬁember, the Council designated Ambassador B. Nioupin of
the Ivory Coast as the nominee of the CONTRACTING PARTIUS on the Advisory
Committec to the UNCTAD Board and to the Committes on Commodities, as successor
to Mr. Osman Ali whe had obeen zlected Chairman of the Advisory Committee.

55. Status of protoccls (C/11/59)

At its meesting in December 1969 the Council considered the report of ‘the
Dirsctor-General {L/3275) on the status of various protocols which had not fully
entered inte force for all contracting perties. The Council noted that the
Protocol Iatroducing Part IV had been accepted by all but four contracting parties.

o
It 2lso noted that one contracting party had not yet been able to accept formally
the Geneva (1947) Protocol but had alrcady implemented its concessions prior to

ratification.

The Council agreed tc. recommend to the CONTRACTING PARTIES that the closing
date for acceptance of the Protocol Intreducing Part IV and of the Geneva (1967)
Protocol be extended until the close of the twenty-seventh session for those
contracting parties which would not have besn able to accept them before the end
of the twenty-sixth session. The Council "poroved the text of a draft Decision

(reproduced in ‘inn:ix J) for consideration by the CONTRACTING PARTIES at thblr

twenty-sixth session.

56, lLriticle XX - Sub-paragranh (i) (C/M/60)

visions of sub-paragraph (j) of iLrticle XX of the

In accordance with the pro
Guneral Jizresment the CONTRALCTING PARTIES were to review the need for that sub-
on not later than 0 June 1960. 4t their sixteenth session, in May 1960,
and again at their twenty-second sesslion, in March 1965, the CONTRACTING PiRTIES

un-pa ra»rayh be rataiﬁod and that the need for its continued
. :

In Januory 1972 the Council reviewed the need for the sub-paragraph and
azrecd to rccon mmnj te the CONTRALCTING P-RTIES tha t 1t be retained with no
provision for itc [urther reviow.

57. sdministrative ond financial gquestions (C/M/53, 58, 59)

L

(=) Final 1962 budget position (C/M4/52)

The Council revizwed the final 1962 budget position (L/3185) and

authorizud the Director-General to increasc certzin approvriations by way of

treasfurs botwoen scctions of the budget.



(b) Finencial position as at 0. Sevtember 196G (C/1/59

The Council toock notc of a ‘eport by tbc Direstor-General
the status of- budget Ty expenditus ¢ and co tributicens.over the
nine months of 195

-0
IS}
]

(¢} Salary scales and f General Service categcry (C/i/59)

The Council approved
financing of additional
and family allowances

exacutive heads cf the

”c? *ntpbor} Qbﬂlued bJ tne'

(d) Committec on Budget, Finance and idministration (0/1\'1/54, 58, 59)

the toerms of reference Lnd mombcrshln of the
ation for 19¢9. The Committec met

7/

The Council decided uvor
Committec on Buacbt, inance and Jaministr

io
repord (u/ <50) on thu»]@éS accounts, on the financing of

N
I~
i

in October and its &
the 196 Budget .and on the bhw

IntcrnqtloLul Trade Centre 1 UHCTAD V/GATT was approved by the Couneil a2t its
meeting in Ccteher. Ths reporu. incluaing the Commitios’s recommendations

and thé Rescluus OL, wns adopted by .vostal ballot.

get estimntes for 1970 for the GATT and for th

~J

Jouncil approved » supplementary report

4t its Dmcenbux ﬁﬂ:ting the
i

(L/3289) of the Committes, including recommondations on the method of
accounting .for overheads acerning %o the Inturnnticnnl Trade Ceanlre from
cxtra~budgetary wssistance vrojests

(e) Rates of
The Council nnprweved
in order t3 adjuet ths GATN
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TR4DE ARRANGEMENTS BETWEEN
INDI4, THE UNITED ARAB REPUBLIC AND YUGOSLAVIA

Draft Decisgion

Considering that the CONTRACTILG PARTI®S, by the Decision of 14 November 1968,
agreed that the Govermmenis of Indie, the United irab Republic and Yugoslavia
(hereinafter referred to as the "participating States! may implement, subject to
specified conditions and procedures, the Trade Expansion and Economic Co-operation
hgreenent (hereinafter referred to as the "Azrecment"), dated 23 December 1967,
and effective 1 4ipril 1968;

Considerinz further that the participating States have notified the
CONTRACTING PARTIES that they have signed a Protocol anending the Trade Expansion
and Economic Co-operation Agreement and constituting an integral part thersof
(hereinafter referred toc &s the "Protocol™), dated 16 July 1969, and effective
1 October lizz, by the addition of 2 number of items to the list of products
covered by ke Agreement;

Beering in mind that the Trade Negotiations Committee of Developing Countries
is preparing trade negotiations with the aim of expanding trade between developing
countries, and thet this Commititee has not vet finished its preparation for the
trade negotiations between developing countriecs, and that the participating States
have reiterated their intention to serl the extension of the concessions embodied
in the Agreement, as amended by the Fzotocol, to 21l other developing countries by
appropriate negotiations and to make their best endeavours to integrate these
concessions within the framework of rultilateral arrangements elaborated within
the Trade Negotiations Committee of Developing Countries which will be reported
to the CONTRLCTING PARTIES for their consideration in due course;

Noting that the participating Stetes have reiterated their readiness to
consult with any contracting party which considers that the operation of the
hzreement as amended by the Protocol is impeding the attainment of any benefit
which should acerus to it under the General ngrecment or is adversely affecting
its trade, and to renort to the COUTRACTING PARTIES concerning developments under
the Agreement; and

Recoznizing that it is not possible at the present time to asscss fully the
beneficial impact of +the hgrecment on the trade and development of the throe
participating States in terns of its stated objectives.
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The CONTR4CTING PARTIES decides

1. That notwithstanding the provisions of Articl

Je T:1 of the General Agreement

the participating States may continue to impiement the sgreement as amendec by
the Protocol subject to the following conditions and procedures:

(a)

(v)

The participating States shall consult with any contracting party which
considers that the operation of this Agreesment is impeding the attﬂzh—
ment of any benefit which qnould accrue lo it under the General &gree-

ment or is adversely affecting its trade.

The participating States shall report on any proposed modification in
the scope or provisions of the Agreement so as to afford the

CONTRACTING PLRTIES adequate apporuunﬂty to consult with them before
giving effect te any substantial modification and subject te tae
following procedures: The participating States shall promptly censult,
with a view to srriving at a mutually acceptable settlement, with any
contracting party which considers that any proposed modification
threatens substantial injury to its trade with participating States.
Should agreement not be reached in such consultation the guestion of
such threat may be considered by the CONIRACTING FsRTIES. Participating
States may implement the proposed medifications if, within thirty deys
after the notification no contracting party has rcqucstea consultation
or if it is agreed by the contracting party requesting consultation cr
by the CONTRACTING PARTIES, as the case may te, that no such threat '
exists. If, howsver, the CONTRALTINC PIRITES flﬂa that such threat
exists, the participating Statcs shall not take such action but may
teke other action which conforms with any recommen d tion made by th=

CONTRACTING PaRTIES.

On the basis of a report Dv the participating States on the opsreticn of
the Agreement, this Decisicn shall be subject to annual revisw L)y the
CONTRACTING PARTIES taking account in particmlar of progress achieved
in, and the outeome of, the ncgotiations conducted within the framewvork
of the Trade Negotiations Committee of Developing Countries and of %
contribution of the igrecment to its stated objcectives. The CONTRLCTING
PARTTES may in the course of the cnnual reviow meke such recomiendstions
to the participating 3tates as may bLe a{proprlgtu, inecluding any arising
out of any consultaticns held in regard to the effects of the hgreement
on the trade of contracting parties. The CONTRACTING PARTIES mey also
in the course of this annual review take such decision regarding the
future operation of this Decision a2s may be eppropriate.

2. That without prejudice to any decisions the CONTRACTING PARTIES may take in
the course¢ of the annual review, the present Decision iz intended to expire no

later than 31 March 1973.

3. Thet this Decision shall not be construed as affecting any right of any
contracting party under any provision of the General agr

o vy

SOne 1‘5
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Annex IT

BRAZILILN SCEELULE — RENEGOTIATION

Extension of Time-Limit

DRAFT DECISION

Considering that the CONTRACTING PARTIES, by Decision of 27 February 1967,
suspended the application of the provisions of Article II of the General Azreenent
to the extent necessary to enable the Gouvernment of Brazil to apply those rates of
duty provided in its new Customs Tariff which may exceed those bound in Schedule L,
subject to certain specified conditions; s

Considering that eriong the conditions mentioned -above was the obligation to
conduct negotiations or consultations in conformity with the relevant procedures of
Article XXVIII and to terminate such negotistions or consultations before

29 February 1968;

Considering that the CONTRACTING PARTIES, by Decisions of 29 February 19681,
25 November 19682 and 19 May 19693, extended the time-limit provided for the
termination of the negotiations or consultations to be cunducted by the Government
of Brzzil until the end of the twenty-sixth session of the CONTRACTING PARTIES;

and »

Considering that, although sgreciient has bewn reached in the negotiations with
the majority of the countries concerned, it will not be possible to conclude all of
them by the date specified;

The CONTRACTING PARTIES, acting pursuant tc the provisions of paragraph 5 of
brticle XXV - £ the General ifgreement and in zccordance with the procedures adopted
by them on 1 ¥ .venber 1956,

Decide that the time-1inmit provided for in paragraph 3 of the Decision of
27 Februaery 1967 shall be extended until a forthcoming meeting of the Council
when the Government of Brazil expects to be in a position to report on the
conclusion »f the negotiations, provided that this be done before the end of the
twenty-seventh session <f the CONTRACTING PARTIES.

lBISD, Sixteenth Supplement, page 19.
2BISD, Sixteenth Supplement, page 20.

31,/3205.
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Annex IIT

CHILE — RENEGOTTATION OF SCHEDULE

Extension of Time-Limit

DRAFT DECISION

. Considering that the CONTRACTING PARTIES, by Decision of 30 December 19661,
suspended, subject to certain specified conditions, the application of the
provisions of Article II of the Genersal Agreement to the extent necessary to enable
the Government of Chile to put into forece the rates of duty provided in its new
Customs Teriff which might exceed those bound in Schedule VII; .

Considering that among the conditions mentioned above was the obligation to
conduct negotiations or consultations in conformity with the relevant procedures
of Article XXVIII and to terminate such negotiations or consultations by

31 December 1967;

Considering.thet the CONTRACTING PARTIES, by Decisions of 20 November 19672,

25 November 19683-and 23 June 19694, extended the time-limit provided for the
termination of the negotiations or consultations to be conducted by the
Govermment of Chile until the end of the twenty-sixth session of the CONTRACTING

PARTIES; and

~ Oonsidering that, although negotiations have been actively pursued by the
interested parties, it will not be possible for the Government of Chile to

conclude them by the date specified.

The CONTRACTING PARTIES, acting pursuant to the provisions of paragraph 5 of
Article XXV of the General Agreement and in accordance with the procedures adopted

by them on 1 November 1956.

Decide that the time-limit provided for in paragraph 4 of the Decision of
30 December 1964 shall be extended until 31 December 1970.

1BISD, Fifteenth Supplement, page 83.
2BISD, Fifteenth Supplement, page 85.
BBISD, Sixteenth Supplement, page 27.

41,/3224.



L/3350
Page 28

Annex IV

URUGUAYAN IMPORT SURCHARGES

Extension of Time-Limit

DRAFT DECISION

Considering that the CONTRACTING PARTIES by Decision of 8 May 19611 waived,
subject to specified terms and conditions, the provisions of paragraph 1 of
Article II of the General Agreement to the extent necessary to allow the
Government of Uruguay to apply the import surcharges provided for in its.Decree
of 29 September 1960, as a temporary measure.taken as part of and in conjunction
with its stabilization and development programme, to those items specified in
Schedule XXXI enumerated in the table ennexed to that Decision, on the understanding
that the surcharges be levied in a manner consistent with the prov151ons of

Artlcle I of the General Agreement;

Cons1der1ng that the above-mentioned Decision was successively extended by
Decisions of 20 July 1963, 31 January 1964 znd 18 March 1964; extended and
amended by Decision of 23 March 1965 and further oxtendad by Decisions of
1/, Décember 1965, 17 November 1967 and 26 July 19682, until the end of “the last
regular se551on of the CONTRACTING PARTIES in 1969;

Considering that the Government of Uruguay has requested an extension of the
above-mentioned Decision on the grounds that the circumstances underlying the
original Decision continue to demand the maintenance of severe measures in order
 to ‘enable it to prevent =z deterioration of its balance of paymentsj =~ -

Considering that a careful and detailed examination of the surcharges applied
by Uruguay and of the balance-of-payments reasons therefore is essential but
could most advantegeously be carried nut in conjunction with Uruguay's balance-
of-payments consultations which should tzke place as early as possible in 1970,

Requesting the Director-General to establish the earliest practicable date
for the carrying out of this examination with the participation of the"

Internetional Monetary Fund,

The CONTRACTING PARTIES, acting pursuant to the provisions of paragraph 5
of Article XXV of the General Agreement, and in accordance with the procedures

adopted by them on 1 November 1956,

Decide that the Government of Uruguay be authorized to mainta;ﬁ'ﬁntii
1 August 1970, the surcharges at present applied by it, subject to the relevant
terms and conditions of the Decision of & May 1961.

1BISD, Tenth Supplement, page 51.

2BISD, Sixteenth Supplement, page 28.
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Annex V

EXTENSICN QOF CLOSING D..TE FOR ACCEPTANCE
0¥ CERTAIN PROTOCOLS

DR&FT DECISION

CONSIDERING that the Protocol Amending the General Agreement to Introduce
a Part IV on Trade and Development and the Geneva (1967) Protocol have not yet

been accepted by all contracting parties

The CONTRACTING PARTIES

Decide to extend the clousing date for acceptance of the said Protocols until
the close of their twenty-seventh session, and

Urge the contracting parties which have not yet accepted the scid Protocols
to neke every effort tc do so in the nesar future.



