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1. The Working Party met on 14 ey 1970.

2. The Wbrklng Party reczlled that at its meetlng of 12 January 1970 it had declded
under Article VIII, paragraph 1(b) of the Arrangement Concerning Certain Dairy
Products (document L/3324), that the Arrangement shall enter into force, for those
participants having accepted it, on a date to be agreed by the Working Party

(1/3337, paragraph 6 and Proces—Verbal attached to text of Arrangement in L/3324).

3. The Working Party noted that the following countrles or group of countrles had
accepted the Arrangement

Australia : "Japan

Canada New Zealand
Denmark ' : ~ South Africa
European Economic Gommunlty United Kingdom

and its member States

The Working Party also noted that the acceptance by some countries had been made
subject to certain conditions, which related either to participation by other countries
or to certain provisions of the Arrangement.

4. The representative of the United Kingdom stated that he was authorized to with-
draw the reservation that the acceptance by his Government was on the understanding
that acceptance of the Arrangement is notified by the Government of the Irish
Republic. His Government was therefore now prepared to partlcapate in the
Arrangement fully. :

5. The representative of Canada stated that he w1thdrew the reservation whlch made
Canada's acceptance subject to the adherence of Ireland.

6. The representative of Denmark said that acceptance by his Government had been on
the condition that a resscnable number of the most important exportving and importing
countries also give their approval to the Arrangement. He stated that his Government
had decided to participate in the Arrangement in spite of Ireland's non-participation
and that the condition to which Denmark's acceptance had been made subject had been
met.

7. The Worklng Party noted that 2ll conditions to which acceptance by certaln
countries had been subject, had been met.
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- 8. .. The Working Party thereforc deeided, pursuant to:the provisions of

Artlcle VIII, paragraph 1(b) of the Arrangement Concerning Certain Dairy Products,
done at Geneva on 12 Jenuary 1970, a:-d of the Proces-V""b“l of 12 January 1970
relating to the said Arrangument,:that the Arrangcment sinall enter invo force,

for those part¢clpants hav1ng accepted 1t at _poon:on 14 May 1970

9. The Working Partiy.agreed that.this decls1on be set forth in a procés-verbal
signed by the. Director=icheral to the CONTRACTING PARTIES to the General Agreement

on Tariffs and Trade, certlfylna the entry into force of the Arrangement.

10. Several part1c1pants te the Arrangement stressed thc great 1mportance whloh
they attached to participation by Ireland. The representative of Ireland said
that his Government was not in a p051tlon to accept the firrangement as it stood
at present. He cxplained that there were two reasons’ for'thls ..The first.was the
risk.fthat if Ircland had to .observe the minimum price it .might be displaced from
a nearby merket which is the subject of =2 bilateral agreement and where it would
be faced with competition from domestic production not bou#ig by a minimum price.
Ths “second reason was that in the absence of assurances that 4 derogation:'in .
respect of the minimum price would be granted to Ireland -to ‘offset addltlonal ’
transport costs arising from the lack of direct intercontinentzl shipping services,
Ireland might find itself at a-disadvantage in more distant markets. - His
Government might however reconsider its position in the future if its problems
could be satisfactorily settled. He stated that his Government nevertheless
observed the Arrangemént on a de facto basis and would make every effort to
continue doing so, whilé retaining the right to rccomsider its .position also in
this regard should events so demand. Several members of the Working Party )
appreciated Ircland's constructive and outward-looking attitude in'its.

readiness to co-opérate on the condltlons outlined by its reprcscntgtlve, Jout.
expressed the Hope that it would rvcon31der in -the near future.its position as.

to acccptance of the irrangement. Some members aodea that if problems arose for
Ireland from the opcration of the Lrrangement, they were more llkely to be solvea

1f Irpland we*e a part101pant to it.

11. The rcprescntatlve of nustrla stated that the questlon of his. country's
participation in the Arrangcmeant was still under consideration by. his authorities.
fustria however applied the Lrrangement on a de facto basis and wished to reiterate
its readiness to continue d01n~ so, as.certain constitutional and juridical :
ressohs stood in the way of a ' formal acceptancu.; For the purposes of. de facto
application justria, as a land-locked country, had designated Rotterdam as the
maritime port’ of its choice, under the provisions of Article II. .His authorities
wishedto reserve the rﬂfh*,to agk the -ienagenent Committee to find an appropriate
“solution ‘if the choice of 2 51n°1e port serving a 31nglc ocean caused a serious
impediment to Lustria's trade in the framework of the Arrangement and a
deterioration of 'its competitive position relative to other contracting parties,
participants to the Arrangement. The Working Party noted that this gquestion

could be examined by the Munzgement Committee.

12. 'The Working Party decided to puréue its work on othérfddif& pro&uéts.ih an
Expert Group which would meet on 15 May 1970.



