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UNITED KINGDOM

The United Kingdom submits the following notification concerning changss in its
subsidy measures subsequen®t to the notification issued in 1969 in 1/3178/A44.8.

AGRICULTURE

1. The subsidies to agriculture in the United Kingdom comprise two mzin forms of
support - guaranteed prices and procduction grants. Under the Agriculture Acts of

1947 and 1957 the Government provides guaranteed prices for certain agricultural
products. These guarantees are in general implemented through deficiency rayment
schemes whereby the national average market price is made up by Government payments to
the level of the guarantced price. Guaranteed prices are determined annually after a
review of the economic condition and prospscts of the agricultural industry - in the
course of this reviev detailed discussions ave held with the Farmers' Union. Further
assistance to the industry is given in the form of grants (called "production grants")
which encourage farmers to improve the productivity and management of their businesses
generally, and which include grants to promote improvements in farm structure,
buildings; equipment, machinery and land and also the expansion of certain enterprises.
Many of the production grantec are designed to encourage long-werm improvements. as
distinct from the day-to-day support provided by the guarantecd price system. The aim
of Government policy towards the agricultural industry remains, as stated in the

1947 kct, to promote and raintain "o ctatle and efficient agricultural industry capable
of producing such part of the nation's food and other agriculiural produce as in the

t is desirable to produce in the United Kingdom. and of producing

national interest it
it at minimuw prices consisteatly with proper remuneration and living conditions for
farmers and workers 3n agriculture aznd an adeguate retvrn on capital invested in the

industry".

2 In recent years, United Kingdom agricultural policy has been somewnat modified to

meet changes in international trade conditions. Imports of most =major temperate
agricultural procducts had been unresgivricted, but the rate c¢f expansion of world
productivity and production was bringing about such pr-ssures on the United Kingdom
market for scme products that the cost of the pricc guarantees was tending to rise and
become unpredictable, and some traditional suppliers to the United Kingdom were

suffering from falling returns.
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ants for obacon and cereals were

54, desirmed to sscure market

ceess to the United Kingdom market.
1 a fair and reascnable balance

. In the lignt of thils situation, arrangc.ie
negotiated with major overscas suppilers in 1
tabilit; without denying overscas suppliers

The object of thesc arrangements was to maintal:
between hene producticn and imporss. ‘

SN C)

e 0') »J 0

L. Thubacon market sharing understanding seeks to relate bacon supplies to
market necds so that wrices are rcascnablic for both producers and consuuers.
Mminimun' and "reserve" quantities arc determined each year by the United fingdom
Goverament after consultaticn with the Bacoen tiarket Council, on which all partici-
pating countries are represented, and ailocated bGtWoeﬂ the participating

ccuntries including the Un 1tch Hdngdenr itself, The levei of domestic production
is influenced by flcxible guaranitee arrangemcnts fo pigs.

5. For cercals and cortain cereas products there arc ninimum inport prices,
by varisble levies. The mojority of suppliers generally

supported as necussary
ort prices voluntarily, but there nas been some appreciable

cbhscrve the alajaum 1o
weakenin of world narkcts in rocent menths which has resulicd in offers to the
e sdon at prices su tantL;ll below these miniime.

6 On oggs, the Government has accepted that in the changing circumstances of the
t n basically frec marketing system from

2Z6S subsidy by iarch 1974 and to

cu_turc Acts irom april 1S74. The

ket 1nJ Board, v1¢i be replaced in

The Authority

functions
deveionnon A . Subject
to an ixchicguer contr Outlbﬂ towards 1ts °”Wlﬂ7€urﬁthp srpCnses, the authority

i iustry. The Governneat consider the
i doport priccs and Lovies on shell eggs and egg products
of the new arranscuents.

4

7 The intention of thesc acrranscaents is to prevent Ualted Lingdom market prices
3, ; ok :

LS
Ialling te wxeessgively Llew levels, which would be against tihwe interests both of
traditioncl suovLﬂ'“ and ¢of the United fdngdom donmcstic supsort system. The
intention is nct to ral

isc pricoes encerally by limiting Su}QLLGS.

8. Wrhile tic supnort given e egriculturce through deficiency payments and
other nmcasurcs encourcices a higiaer level of output than there weuld otherwise be,
United ifdngdon: farmcrs » . wlf the country's total supply of food.

T

A
It is not possible to asscs ¢ of zecuracy thc quentitative cffect
cn trade of support mecsurcs, portil iy as their influcnce on export/lmport
prices 1s limited o the fact thet in genoral sales take place on a free market.
This is an important fo~ter which has To oe tokon into account in considering the

effect ou trade of iie United iidngdom support systcm. Therce arc no special
inccentives to disposc of agricultuer produce on oxport mariets.



L/3411/4dd.3
Page 3

RICE GUARANTELS

fatstock

I. Nature and extent of subsidy

(2) Backgrcund and suthority
Guaranteed prices for fat catile, fat shecp and fat pigs ore determined each

o
year under Pert I of the igriculiure “cts, 1LY ond 1957, for the purpose referred
to in the first paragraph of this nctification.

(b) Incidence

4 deficlency payments scheiic adiministered by the Agricultural Departments
enables producers to recelve a guvsidy payment on fat cettle, fot lambs and sheep
and fat pigs not uscd for brecding which have been sold and which have been
certified as eligible under the Fatsteock Guaraﬂ*ﬁe Scheime, Eligibility is based
on prescribed standards cf weight and conformation. The gucranteec is varied
according tec a scnal. scale of standerd prices for cattic ond sheep, and
according to feed costs for pigs. The guarcntec for fat pigs is further varied
according to the nuaber of animals estimated to be coming forward in each year.
Payments rfor pigs arc calculated weekly and represent the difference between the
average of Current :iariet pricos (four weeks actucl, four weeks estinated) and the

Lo

SC&
.
CC

C.y
o+
Cﬂ.

e

standard price for that week. Poyments for cattlc and sheep are also calculeted
weely and arc, in broad terims, the difference between the average market price and
the standard price for that week but these payments are reduced when the market
price is low and incrcased when it is high.

(¢) Dstimated o in 1
Cattle 25,
Shecn o 0O
Pigs wRlye
Tetal 55.2 midliion
(¢) Bstimotd amount por unit
Cattle 2Cs.1. 148 per Live cwt.
Sheen LA 4 ib. dressed carcase welght
Pigs 4se 5 20 1Ib. deadwelght

Note: These unit rates are the average rates

payaments.  If related to tetal salcs ol
lower, particularly in tinc casc of catt

nineis clipible for subsidy
: 1t rates would be

IL. &ffcct of subsidy

(2) In addition to the peints sct out in the eighth paragraph of this
notification, it is te be noted that o fodr nuober of the aninels
cxported have net been cligible for fatstock gucrantec payuents.

(b) Statistics of production, conswuptlon, imperts ocnd oxports of beef,
matton and lamb, and nigacat for the rears 1966, ”’67, 1968, and 1969
are given i1n Annex 1.
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I. Nature ond extent of subsicyr

(z) Background cnd authority

- sebdas

Guaranteed prices for hen and duck egzs arc determined cach year under Part I
of the sgriculture scis, 1947 and 1857, for the purpese roferred te in the first
paragraph ci this notification.

(o) cidence

JP;CLOﬂqu by means ¢f a defiency payments
sarlketing board. The subsidy is paid only on

The price guarant
scnene operated througt

5

those cgzs massed throu p'c:1¢~ stations. zs which are not scld

through tho ngg iarketi e no suvsidy payment; it is believed that

about 45 wver cont of t i iz coiisuned OYF U;OQJCOfS or is sold

other then through thc i fixad represent the price
i narikot was not

wnich the Beard would
over-sunoiicc., Tae dasic
betwecn the guaranteed
Gevernacnt'ts intention

&
efore limited to the diffcrence
nc with the

o CL , the egy subsidy will
the © “‘t and loss sharing
gu rd the Board's

n the last year of
of 400 211lion dozen egygs

& iovcr o

addition tc an upier the standard quantity
of czzs pessing througn will be paid. If
throughput fallis aclo" increase will be made in
the bogic rate of sub . ber cozcen. The standard
quentity arrMJéCMCubo seasonal basis in scli contailned acccunting
DErloGs,.

Hen ezos 5d. per uczen
Duck egis 3d. per Gozen
Heteg: The ualt cost for hen eggs Ls bosed on cigs eligible for the guarantee.
If rciated to total sales of 21l ¢pyys this figure wouid be substantially

lower,
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II. Effect of subsidy

(2) With regerd to thc quantitative effect on trade of the support
neasures for eggs sce the eighth paragraph of this notification.
There is a prohibition upon the export of cggs wnlon havé received
subsidy to countries recognized to be the normal export narkets of
Dennnrk and Holland (except for con51gnnents to Brltlsh forces
overseas).

(v) Statistics of.prodﬁction, conswption, inports and exports of eggs for
the yeers 1966, 1967, 1968 and 1969 are given in .nnex 2.

Wool

I. Nature and extent of thc subsidy

(a) Background ond authority

AL guoranteed price for flecce wool is determined each fear under Part I of
the igriculture icts, 1947 ond 1957, for the purpose referred to in the first
paragraph of this notification. .

(b) Incidence

The price gusrantee for wocl is implemented by meons of a deficlency
paynents scheme opornted, in association with price stabilization arrangenments,
through a producers' narketing board, which is rcoponaible Tor ncrketing 21l
fleece wool produced in the United Kingdom. The wool is sold by public auction

and if the reslized price is in excess of the fixed gusn anteed pricc the excess
is paid into a price stobilizotion fund, If the rcolized price is less than
the fixed guarantecd price the deficiency is met from the price stebilization
fund and if the fund is exhausted any furthoer deficiency is met by the
Governnent,

(¢) inount of subsidy

ch

I5t

(@]
]

The estimated cost of implenenting

rice gucrantee for wnol for the
financial year 1969/70 is £7.0 nillion.

II. Effecct of subsidy

(2) Wool, In cddition to what is stated in the eighth paragroph of this
notificotion it is noted wh~t the United h¢naaoﬂ preduction of wool
forns only o small proporticn of totel wool c\nsunp+1on.

(t) ctlutlvp of producticn, consumption, inports and oxports cf wocl
for the clip years 1966, 1967, 1968 and 1969 (estimnted home produc—
tion only) are given in .nmex 3.



L/3411/5dd. 3

Page &

Cereals

I. Neture and extent of the subsidy

(2) Backsround end authority

Guaranteced prlCcS for wheat, borley, cats, rye and mixed corn are determined
ar under Part I of the sariculture ects, 1947 and 1957, for the purpose
referred to in the first peragraph of this notification.

The price guarantees for whest, rye, berley and oats are implemented through
a deficiency payments system aduinistered by the ngrlcultur l Dgpartments. In
principle the average deficiency payment recelved by growers 1s the amount by
which the guaranteed price exceeds the zverage market prlcv for the cereal year.
In the cose of wheat and barley the deficiency payment may be adjusted in
accordance with the target indicator price arrangements introduced in 1954.
Target indicator prices are fixed in relaticn to the minimum import pricus for
comparable grains. If the average market price falls below the tarzst :
indicator price, deficiency payment is the difference between the gua sranteed
price and the target indicator price. Deficiency payment on wheat and rye is
made on the milleble quantity of grain sold and delivered off the farm on
which it was zrown. Fer barley and ozats the average de flClchJ payment is
converted to rate per acre which is paid on the acreage harvested. Certain
crops of mixed corn are eligible for payment ot the rete for oats (or on
70 per cent of the acreage for mixed.corn with pulss) .

In order +teo promcte the orderly marketing of grain throughout the cereal
year and in particular Tc eacourage grouprs to hold their grein off the market
durLQP the Lurvest pcak, storage inc .ntives are id t: growers who scll thelr

heat and berley later in the scasou. lhubb a mznts do not iavolve paying
out more to producers collectively than the average deficieney peyment
referred to above.

s o 1)

(c) Estimated emount of subsidy in 1969/70

wWheat z17.2 wdllion
Rye nil

suerley £35.4 million
Uets and mixod corn £ 9.6 million

£62.2 million

(¢) hstimated amount per unit of the 1909 crop
Wheat 03.0ds por cwt.
Ryc nil
Barley 48.9¢. por cwl.
Oats 28 4d. per cwt.
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1I, Effect of subsidy

(a) Sece the eighth paragraph of this notification.
Exports arc compzratively small in quantity and usuzlly occur in

fulfilment of oversens demand for speciclized types of cereals.

(b) Statistics of production, consumpticn, imports and exports for the
crop years 1965/66, 1966/%/, 1967/68 and 1968/469 (estimated home
production only) zre given in Annex 4.

Potatoes

I. Nature and extent of lhe subsidy

(2} Bocksround ond outhority

A gueranteed pr
griculture ficts, 194
n

ice For potatocs 1s determined each year under Part I of the
"A- vl
varagraph of this no ificao lon.

057, for the purpese referrcd to in the first

?

"S t
QJ
LJ

() Incidence

¢ opplics to maincrop poﬁntocs only, (i.e. thosc marketed
for hunan consunption on and after 1 fwgust irn year in which growm) and is
implemented in Great Britain by the Potate Marketing Boord and in Northern Irelan
by the Ministry of Lgriculiure therc, The Great Britain ocrrangenments provide for
market support operations ulnhnced jointly by the Govermmenti and the Board with
the 2in of bringing the avercge market price for the season up to the level of
the guaranteed price, Similar srrengements arc operated in Northern Irelend., If,

The price guarantc

over the .season cs a whole, the average market price received by growers 1u less
than the guarantced pricoe a defi ci ney paynment is paid celculated on the teonnage
cf home produ0u1 potatoes estimatod te have been scld for hunan consulptlon in

the United Kingdon, Seven eighths of the total deficiency payment is paid te the
Beoard and one eighth to Cthe iMinistry of iLgriculture, I rthern Irsland.

(¢) jmount of subsidy

The estimated cort of implementing the price guarantec for potatocs in the
financial ycor 1969/70 is £2.0 mmlmﬁom&

(&) ZIstinated cuount por unit

2s8.3d. per ton for the 1869/70 cron.

(a)  With regard to quontitative cffcet on frade of thoe support measures for

potntoes, cue the eighth paragraph of this netificatien.

(b) Statistics »f rroduction, consumpbic ca, irrorts wnd exports for the
1065/66, 1946/67, 1957/68 wnd 1068/A9 4re given in Annex 4.

Crop yonrs
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FLRMING GRANTS ALND SUBSIDIES

In additicn to the price guarantees for the commodities referred to above,
sssistance (uOtullln; en estinated £139.6 million in 1969/70)was alsc given to
the farming incdustry by woy of voriocus schenes d°signbd to encourage the
dcvelupmu“u of agriculturcl efficiency by improving farm nanagement, strueture
equipment and ﬁﬂcblnbry, land and livestock, In nost cases it 1s not possible tc
attribute the cost of these schanes to = particulor commodity. The principal

grants and subsidies arc os follows:

Schenes under tho Agriculturc (Fertilizbrs) fict, 1952 provides subsidics (at
varying rates n't exceeding 50 per cent of the cost) to assist faormers in-the
purchase of nitrogenous uﬂd phesphatic fertilizers. ou psidy is alsc pald to
farmers towards the cost of liming land to improve seil fertility., -This latter

subsidy ncw tokes the fom of fiat rate contributions cpending on the kind and
quality of lime used and the distrnece it is tronsported. On cverage this subsidy
now neets 50 per cent of farmers?! costs, and moy not exceced 60 per cent in any
individual case. The cost of thesc sub51;ics in the financial year 19€9/70 is
estimated 2t £35.0 nillicon far fertilizers and £5.2 million for lire.

(i) Ceolf subsidy

c¢f, schencs cre made under the

To stimulate the prod
Tsic by Secticn 10 cof the

Leriecwlture (Cnlf Subsidic

Agriculture Lct 1967, undc paiu cn suiteble calves cither
when the aninmel is still o cr ?or becf, The roates of
subsidy fcor steer colves and ! e 0 and £9 respectively. The
estlmated cost of this su? ; ; inancizl year 1969/70 is £27.3 million.

(iii) Ploughing sr-nts

mn acre is availoble under the Lsgriculiurc (Ploughlnr Grants)
wing to o crop grassland ot lonst twelve years old,

oo S

Grent of £12
ict 1952 for plous ulug and 851
provided thc cost »f such sperctions (inCLuu_n” clearing) is substantiallv
heavier thsn nornel., The cost of this groat for the financi ol yeur 196 9/70 is
. . ) :

. L
+3 ~A < : 2T
catimetod ot E£0.5 ndililion,

Under the ngricuituﬁc Lot 1947 grants of one quarter of the cost arce’
' i .

cevaileable for moking 1~ng—t m inprovenonts for the bencfit of agricultural laund,
such =g £or forn building Tixed cguipnent, plant and ”“,hlnbrv, ECWILEC dlgﬁuu”l,
farn read, clectricity, fonces, lond recl-antion ete. Estirnted cost in 1969,70

is £14.% nmillion,
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(v) Assistance for small farmers

Grants under schemes authorized by the Agriculture (Small Farmers) Act 1959
are offered to small farmers to help them increase the productivity and profita-
bility of their business. The revised scheme introduced in 1965, the Small Farm
(Business Management) Scheme, requires farmers tc implement a three-year farm
management programme, an essential part of which is the keeping and using of farm
records as a basis for farm management decisions. The meximum total grant for any
one ferm business is £1,000. The estimated cost of these schemes for the financial

year 19(9/70 is £1.9 million,

(vi) Hill farming

To encourage the production of breeding csttle on hill land, schemes under
the Hill Farming Act 1946 as amended authorize payment of £17.5s.0d.per.head on.cows
and in-calf heifers in regular breeding herds mzintained on hill farms or.land
used for livestock resring throughout the year. The cost of this subsidy for the
financizl year 19€9/7C is estimated ot £10.7 million.

The Hill Sheep Schemes under the Hill Farming Act 1946 as amended are designed
to stabilize the income of hill sheep farmers at a reasonable level in order to
encourage them to maintain foundation flocks of hill sheep. Originally only hardy
hill breceds were eligible but in 1967 the subsidy was extended to include flocks
within the wider area eligible for hill cow subsidy. Subsidy is payable each
vear at a rate sufficient to cover normal veriations in weather conditione from
vear to year. The rates are 21s. a head for ewes of specified hardy hill breeds
and 10s.6d. & head for ewes in other flocks. The cost of the subsidy for 1965/70
is estimated at £6.7 million.

In England, Wales and Northern Ireland winter-keep grant is paid as a
supplement te the hill cow and hill cheep subsidies under the Hill Cow and Hill
Sheep Schemes; £5 for hill cows, 3s.6d. for hill ewes. In Scotland z Scheme
made under the Agriculture (Miscellanesous Provisions) Act 1963 as amended provides
for acreage grants payable on specified crops grown for winter feed on farms
consisting predominantly of livesteck rearing land; grant is paysble at either
50s., 70s. or 100s. per acre, differentiating in favour of poorer gquality land,
but averaging out at spproximately £3.10s.0d. per acre. These acreage payments
in Scotland are supplemented by a grent of 25.0d. per hill ewe. The cest of the
winter-keep grants in the finaneial year 1969/70 . estimated at £4.6 million.

Fifty per cent of the cost of comprehensive improvement of hill livestock
rearing farms is pald under powers in the Hill Farming snd Livestock Rearing Act
1946-56, wnd the Agricultural Improvement Grants Act 1959, in respect of schemes
submitted by 5 Novsmbor 1$63. Thc estimated cost for the financial year 1966¢/50
is 0.8 million.

The Hill Land Improvement Scheme, under Scction 41 of the Agriculture Act 1967,

provides for 50 per cent grants for improvemonts designed to benefit hill land,
such as cultural operations, reclanation of hill pastures, shelter belits, fencing,
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roads, etc. 1In addition, a supplementary grant of 1C per cent of the cost of the
work approved under & field drainage scheme may be given tc the extent that it
benefits hill land. ZIstimated expeaditure in 1969/70 is £1.8 million.

(vii)Farm dreinage grants

Under the Agriculturc (Miscellaneous War Provisions) Act 1940, as later
amended and extended, grants of 50 per cent of approved schemes for ditching and
field drainage of agricultural land are available subject to certain minimum cost
limits. See also paragravh {(vi). The estimated cost of these grants in the
financial year 1969/70 is £4.9 million. .

(dit) Hater supply grants

The Agriculture (iiscellancous Provisions) Act 1941, as amended by later
enactments, provides for grants of 25 per cent and 40 per cent of the cost of
providing water supplics to farms. The estimated cost of these grants for the
financial year 19€5/70 is £0.5 million.

(ix) Agricultursl and horticultursl co-operatives

The Agricultural end Horticultural Co-operation Scheme 1967, made under
Part IV of the Agriculture Act 1967 came into cperation on 3 October 1967. It
replaced the previous grants for co-operation, the statutory provisions which
were repezled as from that date.  (Grants will, however, continue to be paid in
respect of propcsals, etc., submitted under the previous schemes before
3 October 1967.) The Scheme applies to the whole of the United Kingdom -and is
administered by the Centrasl Council for Agricultural and Horticultural Co-operation
on behalf of the Agricultural Departments. It provides for grants for co-operation
mainly in the production and marketing of primary agricultural and horticultural
produce. EBxamples of activitics and items of expenditure towadrds which grants are
available are the setting up and initial operation of co-operative bcdios, the
provision of working capitsl, the cost of bulldings and fixed equipment, the
training =nd remuneration of mansgers and the carrying out of surveys and feasi-
bility and business efficiency studies, The Council receives and considers
proposals, makes racommendetions as to approvals and rates of grant, reviews the
progress of approved proposals, verifiss applications for grant, and is authcrized
to make payments on beahalf of Ministers. Grant psid under the Scheme in the
financial year 1969/70 totalled approximately £732 ,000 and during the year sums
totalling £28,000 werc paid in respect of various grant schemes for agricultural
and horticultural co-cperativcs which have beecn superseded by this new Scheme.

(x) HMarket Development Scheme

Grants arc payable under the hgriculturc (Miscellancous Provisions) Act 1963
to encourage resecarch :nd development in the morketing of agricultural and horti-
cultural produce. In the finsacial year 19€9/70 esxpenditure was £116,000
approximately, The Schemec has been cxtended to 31 March 1971
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(xi) dgricultural credit

Under Section 64 of the igriculbture fLct 1967, and earlier enactments, grants
may be made towards expenditure incurred by a body in fulfilling its guarantees of
locns for business purposes made by banks to farmers or their co-operatives.
Grants are available in respect of the implementing of guarantees given during the
four-~year period ended on 31 March 1969 and extended for a further five years to
31 March 1974, It is estimated that the cost of these_grants in the financial
year 1969/70 will amount to £12,000, '

(xii) Special assistance to Northern Ireland

Under the fgriculture ict, 1957, payments are made to the Northern Ireland
Exchequer by the United Kingdom Exchequer for expenditure on approved schemes for
the benefit of Northern Irelend produccrs. These payments ere intended to
‘compensate Northern Ireland producsrs for their remoteness from the main market
in the United Kingdom. fxpenditure on such approved schemes in the financial
year 1969/70 is estimated to be £2.0 million. '

(xiii) Other assistance to Northern Ireland

Expenditure by the Northern Irelznd Govermment under the /griculture ict
(Northern Ireland) 1949 on drainage, water supply and other schemes for agri-
cultural development is estimated to be #0.7 million for the financial year 1963/%0

(xiv) Form business recording scheme

Grant of up to &£100 a year for a moxdimum cof three years i1s payable under the
igriculture .ct 1967 to fermers and growers to encourage the keeping of farm
business records as an aid to sound management decisions. The Scheme was
introduced on a pilot basis in Nevembor 1965 and was extended to the whole country
during 1966. It is estimated that expenditure during the financial year 1969/70
will be about £1.5 million. '

(xv)  Beef cow subsidy

In order to stimilots beef productlon subsidy is poyable, under the
sgriculture .ct 1967, on cows in regular herds kept primarily for breeding calves
for beef. The rate of subsidy for cows kept during 1969 was £10-a head. The '
number of sligible cows is limited by reference to the acreage of grass and
forage crops available for maintaining them. The subsidy is not payable on a cow
in addition to hill cow subsidy. The estimated cost of the subsidy in 1968/70
is &£4.5 million. . ’

(xvi) Field bescns

Grant of £5 per acre for field beans is avallable under the Lgriculturs
(Miscellansous Provisions) dct 1968 for a period of three years beginning in
1968/69 because of the ilumporlance of ficld beuns 2s'a break crop in the cereels
robation and cs a source of protein for crimal feeding stuffs. The cstimated
cost of the wcheme for iihw financisl year 1969/70 is £1.6 million.
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Horticulture

There are no guesranteed prices or deficiency payments for the United Kingdom
horticultural industry. Until 1960 tariffs on supplies from foreign sources were
virtuslly the only form of protection availsble to this sector of agriculture.
Since 1960 various herticultural grant schemes have been introduced, the general
object of which is to nelp producers in the United Kingdom to increase the
efficiency of their businesses. Graats are available to growers towards the cost
of improvements in bulldings, equipment and machinery for the production, storage,
preparation for market and transpert of horticulitural produce. In addition,

sinesses are am2ll and who need working capital to help them to
ir efficiency by ch angua.nc their eropping programmes or adopting up-to-
ues may obtain grants for this purpose.

he liorticulturc Improvement Scheme 1966, made under the Horticulture Act 1960,
as zmended by the fgriculture and Horticulture Act 1964, has ss its primary aim the
encouragement of improvements in facilities for the production, storage, prepara-—
tion for morket and transport of horticultural produce. Horticultural production
businesses may qualify for grants of 33 1/3 per cent of the approved costs of a
wids range of ’ac1¢;t1ea, including the erection, rnp¢ucenﬂnu, reconstruction or
otner improvements of glasshousss znd other production buildings-snd the supply of
equipment for heating, ccontrcl or environment and pest and disease control. Grants
are 2lsc avzilable for the srection of improvement of storage and other buildings
and for & wide rangs c: chlbneﬁu usad in the storasge and preparation for market

of horticultural produce. Sinc 17 January 1966, improvements in rsspect of which
grant is p2id may zlso qualify under Secticn 33 of the Agriculture ict 1967, for

en additionzl investment sunplemept equivalent to 5 per cent of the approved
expenditure. Since 3 October 1967 grant-ald to horticultural marketing co~operative
has been available under the Asgriculiural and Horticulturel Co-operation Scheme

(sce z2bove).

=

£

<y
D

bf

The Scheme, which came inte forcc on 21 July 1966, replaces the Horticulture
Improvement Schemes of 1960 and 1064. The total amount of grant pald for the
United Kingdom ”urlpa the finsnciszl yezr 1965/70 is £4,349,000: the average
emount of grent pzid in respect of each approved application completed during
this period was £5C7.

The 3mazll Horiticultural Producticn Business Scheme 1954, made under the
hfgriculture and Horticuliurc isct 1964, also came into operation on 1 July 1964.
The Scheme is intended mall growers to lmprov“ the cfficicncy of their
‘businssscs. The grant is a co: rivution to the work ing csz plu"l qudbd while they
ars carrying out an approved thrco-yesr programmc of reorganizatlion or improve-
nents. The totsl amcunt of zrant nald for the United h¢ngaom for the financial
year 196%/7C is $166,000,  The average amount of  grant poyable  in

respect 0: <ach spproved upvlication wis £378 - which is puyable over o period of

three years.

Grant for grubbing crchards. OScetion 2 of the Agriculture and Horticulture
et 1964, provides for grants of a third of the cost of clecaring orchards plonted

originally {or profit but which are now producing only poor quallity fruit. The
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grant is available to owWners or occupiers of any commercial orchords of aquc
acre or moxre provided it is intended to usc the land for agriculturc when
orchard hine been clcared., The total amount of grant paid for the United K
for the financial year 1969/70 is estimated to be £19,000 and the average

payment for coch zpplication approximately £76.

Effcet of grants, The purpose of the horticultural grants is to
the industry to roduco costs of producticon and improve nmarketing :
intended to influence the quantity of production nor is it possible to attxibute
the cost of the schences to particuler commoditics. For this rcason statistics
of production, consumption, imports and oxporis are not meaningful and they arc
not therefore provided., Zut home production accounts for about helf the country's
total sunply by valuc of sh fruit and vegetables, and exporis are ves

I

1o
accounting for no more thon L por cent of output.

Credit, Under the Lgriculture Lct 19
ur?

L
enoctnents, grants ade towords cxpenditure inc
fulfilling its guarcn loans for business nurpcses nade b ch to
on their co-onerativos. cnte aru avedleble in respect ' -LbLC“t'
guerantees given during the five year pc ~lod pndcd on 31 lMarch 1969 and ¢
for = furthc“ Pive yoars to )] March 1974, It is cstimeted that the cost of
thesc gronts 1 ﬁﬁ Tinancisl vear 969/70 will amount to just over 5,000,
TFISHEAIES

ond cxtent of the subsidices

l.

() Eockground nnd authority

The subsidies censist of the following:
subsidics
Kin"fdom

wnde by such vo
“horring and cldan" thom in
and Herring Industrics
and 1962, cnd th

P—."
200

T T A omeen - ey Fr o
UﬂLbyu Hingden o voyagoes
. ‘ -~

3te Tish subsidy waz dInstituted in 18950 :
~nd niddle-wrtor socetions oC ino i

e s VI kT T e v O P - e EN -
auring which the fleots were bedng roconstructed ond

Jodaerni

e IsY
obhjcets were o p:uvont L C"isulnv obscliscent fleet of cocl-bury
vessels fran going hA stence teo quickly and te cncour

pl

provisicn ol . continuous and sntiful supply of white fich., LIL of the
co.l burnciy have nou been renlaced by nedern dicsel vesscls, but, :
shing irdustry, those subsidics woroe
flcct wader the White Fish and Horrine

g DT yoor, until 1972,  Rovi

ndcad

feq e mdians
Incuntrics

tiae Dinonednl
to include the
act, LCOLl, but rodueing dn valuc y

R A T Rt
ARG RS
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orrangcnents for the decn sea fleet (i.e. white fish vessels of 80 ft. aad
over) ere cnnounced in Ju*J 1968, following the Government's review of
nolicy Subsidics to thic scctor of the

indust: ~ the - ¢ years to ;l JulJ 1971 arc to be sct ocut on a oasic
ievel of 32 1"710 . yoor, which will be adjusted upwards or downwu G
depending on the leovel of profitebility of that industry as a whole, subject
o d“X'WM} total subsidy of &4 nillion, The threoe-yeor period will be
divicded i 1LO duul DCT'OGS the rﬂ"st of which covered the six monthy
Distribution of subsidy will e
c y of vesscls instead of being poid o flat
o logsification, Thoe Sea Fisheries fct 1968
iugust 1668, Thesc new arrangoments replace the
previous nolicy nf nrogressively deerecsing operctin ubalalbo to the deon
sea 1loot Spocvg_ subsidices will no longer be pay Lblc in cases of

A AR

cular hardshin.

]
H
=
—
(—l
;_n
o
oN
(80}
C’
O
' )
: -}
[\
1)
i3
.
S‘.‘\
[
v'\,
*._l
\
(
\
e

il 4 ﬂ.l .
related to the opers
te ner doy ticed to
gave eoficet to this

-
o
3
($]
D

4

sy

scls under 50ft.) continucs to be
o minimun nuaber of vessels {(under
weight =ad type of fish londod.

rring industry roceived cssistancc betweon
ized woyment for surplus herring sent foxr
57 3 i thet financinsl aid could
on ubsicdy rclated to doys ot
LS .5 2lso been pold in roonect
gen on te oil and neal,

~nd Irwrevement of fishing vessc Js

({couisition ~nd Improvement) (Gronts) Schone
the Whitce rwsh ~Uthority or Hoerring Industry
t for Lishing vessels undor
s, Theso rates wore
1967 ond 1268 in line with
overlents that
[ S

o
greater safety or ngduvf catehing
r rotes aro mnde by the
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Incidence

White Fish Subsidv is paid by onc of the following methods:

(2) ZInshore vessels receiving o flat rate per day at sea accord”ng
to the registered leagth

35 %, but under 80.ft. length which varics between £3,17s.0d.
and £5.16s.0d,

Vessels between 35 £t, and 60 £t. commenced receiving voyage rates
as from 1 iugust 1969 if the subsidy payments amounted, or would have
seial 01rcumst ances beyond the control of the
to 2t least £250 in the year 1968, for white fish

ad, ub51dy pcymcnto were withdrawn for deoys spont
in port, days of sale and intervening doys, cormmencing 1 August 1069
but this was offset by zn increese to the voyage rates of 10 nor cent,

emounted, but for the spe
owner or charterer
and/or herring lan

f

(b) Inshorc vesscls on stonoge rates

Under 60 ft.in length at 114. per stonb for gutted and certoin
types of wholc hngutuud fish. &d. for all other whole ungutted fish
sold for human conswaption. 2 3/4d. all othor whole white f£igh.

5

ce ol scl owners for the fir
o 31 Jrnuary 19A9 wa s l 18¢ millio:
id re T

h o plu
: x o) schoac. The Lotter
noyment vayment duc to the
industry undcr the new schone.
The sun for the second azubsidy period 1 Februory 166% to
71,231 million »nlus 90,705 nillien a

31 Janunry 16

lrc d" oeid
under the ¢ld schene, : )

Horring subsidy is paid by onc of the folloiing rmcthods

]

acls under A0 £t

[
£
fai
Qu
Q
Q
1+
:
3
2
<
C ]
n
.rJ

tone of herring 1 .3

]

(2} at 4d. a

(b)Y at o flot zate per dny o

2ny ot sea which verics between £3.10s.0d. and
£6.10s.0d, for voeasscls of 40 ft. and over;

(8) ot 21s.0d. per cran of herring landcd from vesscls and scld for
i 1 cr othcr approved product.
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The subsidy payeble at (c) above came into operation on 1 September 1963.
(iii) The grant payable towzrds the cost of a new veésel less than 80 ft. in
length is 40 per cent of the total cost and 35 per cent for larger vessels.

Improvement grants are available at the same rates.

(¢) lmount of subsidy in the United Kingdom

(1) Bxpenditure on whitc fish subsidy in the financial year 1969/70 was
£2,815,000 and provision is made for £3,968,000 in 1970/71.

(ii) Expenditure on herring subsidy in 1969/70 was £240,000 end provision
is made for £240,000 in 1970/71.

(iii) Expenditure on grants in 1969/70 is provisionally estimated at
approximately £2.5 million and in 1970/71 is expected to be about
£3.3 million.

(d) ZEstimated amount per unit

Generzlly, the smount of subsidy is not related directly to the quantity of
fish landed.

Effcet of the subsidics

=l
=1

It is impossible tc say what precise effect the subsidies have on trade in
white fish and horring. However, cxports of white fish are very small in
proportion to totzl landings and as with the subsidy payable on catches of herring
are not considered to have had any significant effect on exports. Statistics are
given in innex 5.

FORESTRY

I. Nature a2nd extent of the subsidy

() Background and authority

The Forestry ..ct 1919, empowers the Forestry Commissioners, subject to
Treasury approvel, to "meke advancss by way of grant or by way of lean ... upon
such terms as they think fit, to persons (including loczl asuthoritiecs) in respect
of the afforestation (including the replenting) on land belonging to those persons'.
Grants have only besn =vailable in thelr prosent form however, since the
Forestry Aict 1947 come into force, and the dedicstion scheme began to operate,
although for five years or so even after this date the Scheme went very slowly and
it was not until 1952 or 1953 that it began to work more or less as it does today.
The Forestry fActs 1919 to 1963 werc consolidated in the Forestry ict 1967.
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(b) Incidence

Financial assistance to encourage the expansion to privete commercial forestry
in the United Kingdom is given to the owners of woodlands on the terms set out in
I(d) below.

(e) imount of subsicy

The actual auouns paid in greants for “hc ;Tf: Qf»-
-ﬂ>6¢“ €00, Owing to a change in’ the Fores
with the United Kingdom® i
an eighteen~month U“““Cd L i AN C gare for Ln¢s and
subsequent years i1l of cowrse te based on the normel tv"’ a-menth. financial

year period.

ot
Q
=R
®
T
;
\f
o
]
J
;_
In8
U\
’.fl peot

Lagt year

(d) Estimated amount by unit

Financial assistance is given on the fcllowing basis

(1) Whe re the ovner dscicates his wcodland permenently to forestry a grant
2 0¥ cperatirg losses until the woodland became seli-

ica

of up to 25 per cent of his

supporting or, albernciively, £23.35.0d. per acre for planting pius an anmusl
2

management grant of £1,1s,2d. pec cere for the first 100 acres of elirible
land, l4s.3d. per scre for the secend 100 acres; and 8s.9d. for the remeinder .

(ii) & grant of £23.35.6d. per acrs for planting woodlands noh suitable oo
dedicitloh.

(1ii) Where woodlerds are considered suitable for dedication and the owner

has not dedicated. hut is working tc a plaﬂ‘of‘oberaiions approved by the

Forestry Comrnizsions srs, vhe plenting grant of £23.3s.6d- per acre referred
to in (i) in respest of uny plenting carried out in the woodlands.

(e) fis o resulh of Lhe canashroplic ef:
lands in Scntland, o specinl Transport
owners and ohis nmnun*vd e £220.000 row t~

Ty . R N 1 :
h as nOv b\} TSN, .I_VU 1’ [T Q‘:’Grm’..‘l CJQ‘LJ‘..LL 2,10

II. Effect of svbsidy

(a) _Worostrv is & Jong-tewsn project oud it is not thought that grants v

soodland cwners can have any effect cn imporits and exports for at
1 ast fifty yesrs.

(v)  Statistics of nroduction conswiption and exposts

s por s ——

Not opplicable,
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FILMS

I. Nature and extent cf *the levy

~f British films are sugmented from a Fund (The British Film

ves it avenues fro a levy payable on cinema admissions. The
statutory authority for this Scheme iz the Cinsmatograph Films Jct 1957 and 1966,
The Scheme is 2 successor te a similar arrangement which was operated veluntorily
by the varicus trazde associations in the industry from 1950 to 1957, and ensures
that a reasonable cmount of British film production continues to come forward.

From 14 July 1968 the levy became payable at the rate of one ﬁlnth ﬁf the
smount by which any payment for admission sxceeds ls.b6d. Exemption from levy can
be claimed where the totel receipts 2t 2 cinema in any week do not exceed £400.
Cverseaspayments into the Fund in 1967 amounted to some 7 1/4 per cent of tetal box
office receipts. ' o

(¢) incunt of lsvy

Thz .ct providoes thwi the levy collected shall nct be less than £2 nillicn
and not more than £5 million per year. In 1967 tho levy amounted te just over
£4.0million, ’

The vroceeds of the levy are divided between British films in properiicn 1o
their boex office success in the home market.

a Cver the pest five yeur
J
193 vJ

the United Kingdom film production has been
molatained 2% b t:

2 Ll
ilms a year.

(b) Statistics of producticn, consuiption, imports and experts




Table 4l

T N . B

Year British Foreign

1966 70 259

Tetal payments to |
Total receipts from overseas overseas countries ‘
Year in respect of earnings of in respect of
cinematograph films carnings of
" cinemztograph films
i
Vo - ~ : -
1665 £10,0 million S16.7 milidion
L4 e - - -
1968 £11.5 million F17.1 milision
1967 £12.0 million £14.,7 milllion
Lol i~ . -
leae £ 8,7 million £14.5 million

1 . o

Because of changes in coverage the figures for
arc nol strictly comperable with the earlier ycars! tot
in Teble Bl.

(i;) For previcus represantative vears, which, where possible and
neaningful should be the latest period prcceding the introduction
of the subsidy or preceding the last majcer changc in the subsidy

Long films (over 72 minutes) rogistered by the Board of Trade

Table 42

-
Year British Foreign
1950 14 308
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{ ]
) . - Sums payable to
Overseas garnings of - .
e PR - A .producecrs of foreign
- British films actusily rLETT 2
Yegar . N ) films in respect of
renivted to the N 5 _
Trited Kinedon exhibition in the
il SALNEQOL - > o
= © United Kingdom
1856 £3,972,000 £9,647,000
' .
lB' ause o

eca T changes in coverage the figures for 1956 and 1965 uars
ictly cemparable with the earlier-years!l totals-quoted in
]




ANNEX 1
UNITED KINGDOM

Carcass Meat

(1000 +ons)

Imports Exports and
Home-fed re~-exports Disap-~
produc- —r— o pearance
tion As meat | As live As meat | As live
animals animals
Beef and veal
1966 826 285 27 7 42 1,133
1967 902 269 5 7 A 1,260
1968 889 257 3 3 31 1,137
1969 856 339 1 8 39 1,191
Mutton and lamb
1966 265 316 1 6 3 591
1967 258 33 s 8 4 600
1968 243 345 eee 4 5 587
1969 204 362 . 8 8 554
Pork
1966 603 10 .o 12 6 613
1967 549 1 .es 3 2 560
1968 567 18 e 2 2 586
1969 606 20 . e 12 5 626
Total all carcass
meat
1966 1,695 611 28 25 50 2,338
1967 1,708 619 6 17 70 2,361
1968 1,698 620 3 9 38 2,311
1969 1,665 721 1 28 53 2,371
Bacon and ham
1966 215 397 ~ 1 - 612
1967 201 402 - 1 - 603
1968 216 406 - 1 - 622
1969 234 386 - 2 - 619 |

lEstimated meat equivalent

2Domestic and exports, (and including re~exports which are negligible);

alsc

includes carcass meat subseguently used for canning, and tzkes account of changes
4 o (=3

in public and Govermment-owned cold store stocks.

**+* = less than 50C tons




ANNEX -2

UNITED- KINGDOM

Gzzs (Hen and Duck)

(million dozen)

1 _ :- B _ e 3 S . ; 2 .
I Calendar : Home™ K Iimorts « Experts and | Disappearance |
years © production ! :  Tre-exports f ;

— : - L -f :
. ; i i . ¥ A 5 4
i 1966 g 1,175 | 20 i 2 i 1,196 i
! f X ! — i
: ' ! ' W A i
- 1967 1,230 27 ; 2 | 1,255 :
| ' : ; !
! : o . : i
, 1968 1,240 : 20 ; 4 : 1,260 '
! . {
P ~ ; ' . |
' 1969 1,246 18 i 5 : 1,25/ !
i S f
' : e ?

1 Ca . s

Producticn for human conswaption.

2. . .- - . . X

Disappearance includes homs production, imports and any stock change.



ANNEZ 3

UNITsD EINGDOM

faw _Wool

g e

(million 1o.)

1968 1969

Virgin wool - clean weight

Productionl
Imports
Consumption
‘ﬁxportsz

Re-exports

= 59
383 36z
391 395

51 L6

8 6

Iois o o
sstimated

2 . . . . c
Including imported wool scoured, cic., irn tho

United Kingdom and wool from imported skins.



ANNEX 4

UNITED KINGDOM

Crops .
(1000 tons)

July/Juns year Home production Imporis _ Exports | Disappearance
wheat

19635/66 - - | - 4,105 ey ;91j ri/ : 8,54’7&%

1966/67 3,420 4,10 1 T/ 5”7 T4/

1967/68 3,841 » z,,ooz,l/ 15;/' 7, '710 75/

1968/69 3,414 4y 499 13 7,916
Barle /

1965/66 8,062 192 668 7y 502-,34/

1966/67 8,586 188 1,092 7,738%)

1967/68 2,069 107 782 8,1963/

1968/69 8,140 366 73 8,510~
Gats

7965/66 1,213 | 33 - 1,246

1966/67 , . 1,102 . R5 - _ 1,127

1967/ 68 1,364 5 72 1,27

1963/69 1,202 25 25 1,240

Mixed corn

1965/66 91 - - o1

1966/67 93 - - 93
1967/6% 117 - -~ 116
1968/69 151 - - 151
Rvye
l%J/% C 21 2 - 29
00/07 ‘ 11 9 - 20
1%#/ 12 11 - 23
19 65‘/69 11 ! 11 - 23
Potztoes :
%5750 7,452 O’j 204/ 74549
966/67 6,476 2745 f/ 6,768
1967/68 7,087 s 3455 75 7,358
1963/69 6,733 L 325 7 ;*/ 6,982
| J
l/I'ﬂc*lud's fleur =a wheat st 72 ver cent extracticn.
/

Includes warz, new and se2d potstoes -nd shipments from the Channel Islands.

Allowing for estimated stock change.

Q&R\J

Includes wrre, new and seed pototoes.
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