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SUBSIDIi3

Notifications Pursuant to Article XVIsl
Addendun

A,  MILEK AND DATRY PRODUCTS

T. Nature and exvent of subsidy

(a) Background and authority

The granting of an official subsidy aims at gueranteeing to farmers a price for
milk delivered, corresponding to production costs of an efficlently managed and
equipped enterprise in an area favourable to milk production. On the other hand,

consumer prices for .milk and dairy products are, thereby, meinly for social and
econonic reasons, kept as stable and low as pessible by means of ceiling prices.

Legal basis

The Law on Price Regulation, Federal Law Ga
version, as well as relevant price rcegulations i
(fixing of producer price for milk and consumer
morc important dairy products).

zette No. 151/1957, in its present
ssued by the Fedceral Govsrnment
ceiling prices for milk and other

¢}

The Federal Finance Law (approval of totul subsidies for milk for th
calendar year). '

The Loaw on Market Regulation, Fedeial Lew Gazctte No. 276/1958 in its respective

version.

.

o

&) Incidcnce

—~
~

(i) The milk price for the farmer is not a gueranteed price bul 2 guiding
]

pricc bascd on the Law on Price Regulation.

a

<

At present the guiding price including the official subsidy emcunts to
229 groschen per litre at a fat comtent of 3.5 per cent (or 222.4 groschen per kg.).
Ls from 1 January 1969, o quality supplen:znt of 7.21 groschen per litre (or
7 groschcn per kg.) is granted for first quality milk, i.c. presently about three

quarters of the total amount of milk delivercd.
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ii) However, this guiding price is reduced by the contribution for sales
promotion and by the payment of o nilk recording charges while the lattfer ronsined

~~

N od at 1 groschen per 1itrs, the contribution for salcs promotion varicd
in its drzin on the farmers qcv—?dlng to the delivery to the market and the
internaticnal merkct situation.

The contribution for salss pronoticn per litre of milk delivercd, based on

a fat content of 3.5 per cent, amounted to the following:

{
!
In per cent
(o0 ber eeny Groschen
\basgiss milic X
. 1ot ) per litre
price subsidy)
1966 znd 19567 2425 2
1968 (as fron. 1 5.6 51/
1968 {as from 1 22.22/ 20
1969 (as fron 1 3845 =9
196G (a5 f 1 30.5 15
1969 {= ) 21l.2° 11
1969 (as 1 ! 1544 3
i) ol 3 ' :'}"w 5
! 1970 (=253 L 206D 20 -
fonaon . . . X . - PRp. .
{1ii1) The increcsss in ths oroducer price for milk which have becorne
necLssary on count o the rising costs of working material sand wagses have to
an ever increosing extent besn passed on to the consuier price.

(iv) The Dziry Production Board is cnirusted with various administrative
(control cf perdCu1OI and salcs, pronotion of quality, reg u_at¢on of

production arcas and areas supplicd, price equalization, transpert squalization
e
i

c.) und, thercfore, received the following subsidies to cover relevant
&

1
1
1
.
A

~ (_5\

OO D SO
IO G
N U~ Oy

/ e - . " v ar .

() Furthcr NgO under roevicew, the Foderel Ministry o
hgricwiturs and ccd iollowing sums, derived from various sources
of income, ot the dLopO al of the Austrian Deiry and Cheese Dairy Association, Lid.,

17,

Ls from 1 April 1968, the contritution for scles promotion, Fornerly
nergencey fund of lgriculture, also comprises 1 groschen of contribution for

-

publiicity.

Since 1969 the officizl subsidy which serves o basic valus was reduccd
from Q0 groschen to 52 groschen duc to - respective increasc of the calculated
2.5ic price.
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whi ch is charged on the basis of a contract with salcs promotiocn and cother
1ICasSUIrCs:

Purua ont to 8 9 Pursuant to 8 19
ol thc Market of the Market Contrﬁbution
Reguletion Law Regulotion Lew - for sales Swin total
(inecreasc in (import proncticn
onsuicr pricc) equalization)
(8 million)
1966 115.0 - 10.2 : 38.9° 164.1
1967 120.0 10.4 42.3 172, 7;/
1968 125.3 11.8 286.5 25,1
1969 267 .4 10.7 152.7 430.8

‘]/ ~ . . ) . o . L] - ) 1
== Includlnﬂ S 9 :illion frem the lovy on dmports of oilcake which has bgen
7 o dy
cancsllod in the neantinc. :

(c) and (¢) Extent of subsidy and smount psr unit

Delivery Subsidics from nhudget funds
s P I 4 [T I I vy he N
(in nillion toms (5 million) (groschen/kg. )
196¢ 1.96 1,719 o7
1967 2.1 94 45
19681 2,10 058 45
1969 2,06 1,017 49

i

Frorigional figurcs.

fnong the mcasurses for the preomotion of don
smporary disposal o

ic soles enforccd by ths
< ah redrcca priccs sheuld

Dziry Production Board the t f butier

be mentionsd. (Dispuseld of butter al reduced priccs to ;vbly enbs ol pensions
and onnuitics and to unomployed persons in Deccember 1967; taoble builtcr programe,
Ecster 1068; butter lard programme, as from 4 Novembor 1908, +table butter

m@gﬂmm,AmelWQ)

furthermeore, the Austrian Dairy and Cheese Dairy Assoc ietion, Ltd., hsas
heen entrusted wltn the dispesal of skim milk powder at reduced prices within
the country.
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ixport subsidies from public funds and from the contribution for agricultural
sgles promotion were..continued for whole milk powder and butter. through the
Austrian Dairy and Cheese Dairy Assoc¢iation, Ltd. From 1965 to 1968 these subsidies
amounted to an average of s 4.97 per kg. for whole milk powder and to S 15 per kg.
for butter. In 1969 subsidies on whole milk powder and on butter have increased
slightly to S 6.52 per kg. and S 16.64 per kg. respectively.

In 1968 exprrts in cheese had to be subsidized for the first time because of
the dinminishing sales prospects on the international markets; +this subsidy amounted
To an average of 5 11 per kg. of hard cheese and 5 5 per kg. of semi-hard cheese.
The average of  this subsidy was in 1969 S 10.10 per kg. and S 8.10 per kg.
respectively. :

II. gffects of subsidy

(a) It is hardly possible to give a roush estimate of the ‘effect of the offi-
cial subsidy of 52 groschen per litre of milk delivered, fixed as from 1 Jamuary 1969,
on the hone Aarket trade in dairy products; there are numerous other factors
exerting influence on exports and imporis Uroviding, however, more or less inferior
stimuli as export is meeting with manifeld resistance.

The official subsidies granted to the Dairy Preduction Board serve  the purposes.
of the national market regulation and have stabilizing effects on the price structure,
but no incidence on foreign trade. : . . :

Public funds placed at the dispesal of the Austrian Deiry and Cheese Dairy
Association, Ltd., facilitate inland sales and help Austria in meintaining its
comparatively small share in its traditionsl outlets for Austrien products of dalry
industry.

1
3

(b) Statistical data regarding production, total consumption and foreign’ trade
in the economic years 1966/67 and 1967/68 sre herswith enclosed.

3. CATTLE FOh SLAUGHTSR

I. Nature and extent of subsidy

-

(a) Background and suthority

oince sutunn 1966 the equalization levies of the Buropean Economic Community
{for cattle on imports from third countries had been considerably increased. In
order to be able to maintain the traditionel exports into the EEC area, Austria had
to grant export subsidies for cattle and on a smaller scale for beef as well, by
which the impact of the levies was partly compensated.

Legal Dbasis
The Law on Market Regulation, federal Law Gazette No. 2756/1958.

The rederal Finance Law (approval of’ the ftotal subsidies for the marketing of
cattle for the respective calendar year).
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(v) Incidence

The following table shows the cxtent of subsidy ecs well as the amount of
subsidized cattlc for sluughter expressed in terms of becf.

Yeor Quanti?y'of exports Export subsidies Averags Fubsidy
in tons per kg.
1966 RLyT25 24700 4,499 1.66
J.?()? /-l.l,?77 34«’ “7’9 41’ 50 1020
. mé | 45,900 43, 344 101,75 »-r* 2434
1989 26,503 - 30,0605 . 67,842 2422

I7. Extent of subsidy

The subsidy enables Austria to maincain its coapct;tlon in the troditicnal
narkets of ths EEC.

C. BREADGRATIN

I. Noture and extent of subsidy

(a) Background cnd guthority

The aim of the subsidy on breadgrains, in force in rustria since 1952, is on
one hend to ensure stable and remuncrative prices for the farmer and, on the
other hand, to koep flour and bread prices as low as possible for social reasons,
viz to stebilize prices and wages respectively.

The Law on Price Regulation 1950, ru—plo“ulb ted in Federal Law Geazette
No. 151/1057, in its pr‘~cnt version ond the relevant price regulations (fixing
of bosic producsr prices for wheat and rye as well as of consumer celling prices
for flour and bread). '

The Federal Finance Low (approval of total subsidies for brecdgrains for the
relovant calendar yonr).

The Law on Morket Reguiation, Federal Law Gazestte No. 276/1958, in its
respoetive version, providing for relevant market guidence msasures.

(b) Incidence
In the case of breadgrains (wheat and ryc) the officisl basic prices ore

fixed by regulation after a hesring of the Price Commission; the nills have to
lake over the grains ot tneog prices which cover with a emell nergin the costs of
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mediun~-sized farms in lowland areas, but not in nountalnuas reglons where
breadgrain production is ususlly not marketed.

As from 1 July 1968, these basic producer prices, graduntcd per month,
amounted within the crop year (July to Juns) to the foll lowing (in
schillings per 100 kgs.):

For rys ~ from 8 2C5 to 8224 (formerly S 200 ﬁé”éwéi9L/)'
For whéat from S 220 to S 245 formerly S 220 to S 239)

Consequently the arithuetical average annual price smounts to S 217.58/100 kgs.
for rye and to S 231,45/100 kgs. for wheat. The weighted average price, however,
is far lowsr because-90 per cent of the marketesd oubput are-scld in the first.
months of the crop ysar (tlll the end of October).

ihe prices indicated for wheat apply to producto of average quality. As
from 1 Jonuery 1967, o uniform basic price of S 230/100 kgs. is fixed for whoat
of certain specified qualities,

Since 1962 o basic pric:¢ hes 2lso been fixed for domestic durum which has
been at S 265/100 kgs., as from 1 January 1967.

Trensport costs, milling, tradc and bakers' profit mergins are pooled, viz
unificd, so that the prices for breadgresins, flour and bread-are the same through-
out the country.

(e¢) The following sums (in S million) had bcen spent on price subsidics,
freight equalization payments ete. in breadgrains out of means of the budget:

1966 475
1967 175
1968 139.9
1969 137

The lower amount provided for subsidies since 1967 is duc to the fact that the
officizl pricc subsidy for wheat znd rye had been rsduccd by S 35/100 kgs., as
from 1 Jenuary 1967.

Conscquently the consumer prices for flour and bread hovs been raised.

Furthsrmors ths steorege costs of Llmported breadgrains arc financed by budget
funds. In 1966, on amount of 8 11 ﬁillion, in 1967 cn ancunt of 5 20 million
ant in 1968 some 8 13 million nl an 154%.cn csount.of & 5 million fiod baon
for Lk purpos ..

3
-/Tnls increase of prices was abscrbed by a change of the extraction rate
and had consequently no effect on the consumer price for rye and rye products.



Prices graduated per month had been introduced for wheat and rye at thet
time in order tc give the farmer a stimulus towards increased storage. However,
the lack of appropriate storage place and dehydrators as regards the farmers as
well as the increased marketed output owing to further mechanization, especially
at harvest time, prevent own storage in the desired extent.

In order to securs the smooth acceptance of marketod quantitics and in
order to prevent a fall of the officially fixed producer celling prices, :
contributions for the storage of breadgrains are made within the framework of the
existing Grain Market Regulation out of public funds, by mills, co-operative
societies and tradesmen.

The following amounts have besn sxpended:

1.966 3 119 millien
1967 S 128 million
1968 S 200 million
1969 S 287.5 million

= e

Owing to the differenccs in the planning of the respectivc storage programmes,
the statement of average costs per ton would be of no value. '

In the period of the report no subsidies had been necessary for imports in
breadgrains, os the prices for imported goods (mainly durum wheat and rye)
generally ranged below the prices fixed for comparable domestic go0ds.

Subsidics for domestic breadgrains per unit, as from 1 Januzry 1967:

For whsat S 17/100 kgs.l
For rye S 20/100 kgs.

II. Effects of subsidy

(a) With rcgard to the development of production in Austric and to market
regulation for breadgrains limiting imports to the quantities in deimand, the
guentitetive effect of subsidies is but a secondary clement.

In order to provide an incentive for an inercascd cultivation of feed grains
ot the expense of wheat, an approximation of reletive prices was effected; as
15 from

from 1 November 1967, the prices of fecd grains have besn increased and 2

lAs from 1 July 1968, thc subsidics for soft wheat have been decreassd to
S 10/100 kgs. (sec below), whercas the subsidy of S 17/100 kgs. for high-quality
and durum wheat has rcemained unchanged.
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1 J7udy 1968 the subsidies for soft wheat have been reduced by S 7/100 kgs. to at
present S 10/10u kgs.; at the sams time, the monthly prices for scft wheat have
been regradu=ted (sss 1lit. (b)), vhic. also sntails a price reduction.

The declining tendency of barley production is gcing to bs checked by an
increase of the price by S 5/100 kgs., as from 1 July 1968.

of high-quality whsat i1s still promecied by price supplements
in = producer price of S 268/100 kgs. Similarly, the price
sased by premiums to S 308.35/100 kgs.

The cultivation
(premiums)

b
of durunm whea T

This price policy discussed above in detall, makes prospective planning of
cultivation p possible accerding to the Law on Market Regulation. On the other
hand, the stabilization cf bread prices on a comparatively low level brings
abcut a slower reczssion of bread consumption than would be the case without
subsidies - owing to shifts In consumption connected with the rising standard
of living. :

(b) Statisticel data regarding production, total consumption as well =
ts gxports during the last three economic ycars are given in Annsex

I. Hature and extent of subsidy

(a) - Background and zuthority

Inport prices for the most important feed grzins (maize, barliey and fodder
wvheat) heve besn fixed &t a certain level, necessary for encouraging the prodac-
tion of feed grains, especially to ths . debl+ of wheat cultivation,

The increass of import vriczs ~usued in the following stages:

1
., 27 and
Malzzs Barley
whsat

(S/100 kgs.)

As from 1 December 1964 191.15 177.57
h4s from 10 July 1966 217.19 203.62
Ls From 1 November 1967 217.19 213.62

o

rr
o
214

cctically no wheat for feeding had besn inported in the
reportec

¢ period.
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Legal basis

The Law on Price Regulation, Fedoral Law Gazettc No. 151/1957 in its
respective version and the price regulations issu~d by the Federal Governuent.

The Federal Finance Law (approval of total subsidies for impdrted feed
rains for the respective calendar yoar). -

The Law on Market Regulation, Federal Law Gazette No. 276/1958 in its
respective version (impcrt planning and other market guidancc measures).

(b) Incidence

. The subsidies are pald to the importer who, on his part, is required to
cbserve the fixed wholesale priccs for imported fecd grains., In 1967 and 1968
there had been no import subsidies as the prices of imported gcoods were generclly

below the wholesale prices, which had been incressed since mid-1966.

(c) Extent of subsidies

Import subsidies 1966: S 7.85 million (for barley); since that time no
subsidies had besn necessary.

Defrayment of storage costs:

1965 S 25420 :illion
1967 5K 20 millionl
1668 SEY} nillion
1956 351 wmillion

(a) Amount per unit

The average storage costs in the reportcd years cmounted to about S 161 per
month, for an average storage quantity of 20,000 ions per month. About one
third of this gquantity concerns domestic fesd groins.

II., Effects of subsidy

(a) The subsidy for imports of feed grains has the function of stabilizing
pricss.

The defrayment of storage costs serves alsy the purpose of price cqualization
and narket rcgulation.

1 s
Increased storags due to the Sucz crisis.
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(b) Statistical data on production, total consumption as well as imports
and cxports during the csconomic years 1966/67 and 1967/68 for oll types of feed
grains imported evcntuhlly under subsidy are gquﬂ in the annex. T

E. FERTILIZERS

(a) Background and cuthority

The Iimport prices for basic fertilizers. (Thomas slag end potash fertilizers)
which cannot be produced within tiw country owing-to the:lack of rav -materials,
have bsen reduced to a levsl which contributed considerably towarls Droflt ble
production.

Furthermore, fertilizers such 2s supsrphosphatss and hyperphosphatses, the
dmports of which had been necsssary in former years which are, however, -produced
within ths country in the period of thc report, are sold by mneans of budopt funds
at reduced prices, similar to imported goods. : :

For financicl rcascons the OfflClul sabb1d+co affecting the pricc reducticn
of phosphatic and potash fertilizers in 1968 have been rcduced by 50 per cent,
as compared with the preceding year. -

a0

Legal bosis

8 Law on Price Regulation, Federal Law Gazette No. 151/1957 in the

Tl
ntive version.

h
respentl

The Federal Finance Luw (epproval of total subsidies for the price reduction
of fertilizers in the respective calendar yoar).

(b) Incidence

The subsidies are paid to the importer who, on his part, is requiresd to
cbscrve the fixed low wholesale prices for 1mpurted g odss

Statistical data regarding the quantity‘of imported fertilizers etc. in the
three reported ycars 1966-68 ars given in the annex.

(

) Extent of subsidies

¢

1855 5 R297.55 million
1ias7 . 3 202,52 ~1illion
~g A - B T R I
1555 L 160075 mididon
1549 v 165,75 milliion

(d) Amount per unit

In the casc of potash fertilizers the sutsidy amounted to an average of
S 118 per ton for a total ansunt of about 320,000 tons.
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In the case of phosphatic fertilizers the average rate of subsidies in 1968
was S 156 per ton for a total amount of about 775,000 tons.

In 1966 and 1967 the amount of the subsidies per ton hdd beeh accordingly
highsr. :

II. Effects of subsidy

In the last decade the subsidy contributed towards a considsrable increase
of the consumption of fertilizers and hence to 2 raisec of production. The :
bisection in 1968 resulted for the first time in a recession of consumption by
about 8 per cent in 1968, as compared with the preceding year.



ANNESX

STATISTICAL DATA

Heconomic year Domestic
(1 July;\ Production in Imports Exports consumpti:n
30 June, stocks DR
(1000 netric tons)

Cows! milk (total)
1963/64 3,061 Inter-State trade and domestic
1964/65 3,185 consumption: see "freshly drawn milk
1965/66 3,214 for drinking purposes"
1966/67 3,276
1967/68 3,400 |

Fresh milk for drinking purposes (including home consumption of producers)
1963/6/ 1,029 - - 13 1,016
1964/65 1,029 - - 8 1,021
1965/66 1,030 - - 12 1,018
1966/67 1,005 - - 11 994
1967/6% 1,007 - - 12 995

Whipved cream and crean
1963/64, 15% - - - 15%
1964/65 16 - - - 16
1965/66 17 - - - 17,
1966/67 175 - - - 175
1967/68 5 - - - 174

Buttsr
1963/64, 40 - % 1 3% 38
1964/55 43 + 3 bl b 38%
1965/66 43 - - 4 39
1966/67 46 +1 - 5 40
1967/63 49% -2% - 5% 41%

Cheese and curd
1963/64 42 - % 35 10 36
1964/65 45% + & 3% 10 38%
1965/66 49 + 3 3 12 395
1966/67 50% - 4 13% ay
1967/68 53% -1 3 14 435

|
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Economic year 1 707 77 I Chénge’ 1 Doﬁcééi;
(1 July- Production in ; Importa Exports consumption
30 June) CA | stocks' ' P
IR . '“('OOO’metrlu Lbﬂu)
Milk powder
1963/64, 27} v o3 13 13% 15
1964/65 35% -1 - 165 20
1965/66 43 - % 2 195 26
1966/67 584 + 3% 2 204 365
1967/68 66 + 6 2 28 34 .
Wheat and whéat flour
1963/64 690 -1/ L3 - 747
1964,/65 750 +26 46 - 770
1965/66 661 -11 128% % 800
1966/67 897 +35 61 26 897
1967/68 1,045 +64E 133 é 988
Rye
1963/64, - 322 R = - 370 -
1964/65 388 + 7 - - 381
1965/66 315 -6 84 - 405
1966/67 363 +14, 78 427
1967/68 377 -8 21 - 406
Barle
1963/64, 617 -4 132 11 L2
1964/65 605 - 3 286 16 878
1965/66 523 +17 393 17 882
1966/67 706 -11 17C 12 875
1967/68 772 +27 146 17 874
Grain neize
1963/64 194 +15 393 2 570
1964,/65 212 -16 348 2 574,
1965/66 187 +19 458 - 626
1966/67 275 -32 29 2 534
1967/68 316 -8 151 1 474,
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{ Econonmic year | . Change i ‘ " o s
(1 July- Production |  in Imports | Exports cogZﬁﬁszign
030 Juns) L . . stocks B | consump .

(1000 metric tons)

Beef
1963/64, 125 - 4 163 112%
1964/65 114% +15 9 14 108
1965/66 1224 -1 5 15 1135
1966/67 1385 +1 3% 20 | 121
1967/68 149% - 1 2357 | 127

Veal
1963/64, 3% - 1 - 24%
19€4/65 204 - 1 - 21+
1965/66 20 - 1 - 21
1966/67 19 - 1 1 19
1967/68 | 1 - 3 1% 22%




