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ACCESSION OF HUNGARY

Replies to Questionnaire

i memorandum on the foreign trade régime of Hungary was circulated on
26 January 1970 in document L/3301. In that document contracting parties were
invited to submit questions concerning the memorandum.

In reply to the invitation 2 number of questions were rcceived and transmitted
to the Government of Hungary. These questions and the replies received from the

Government of. Hungarv are attached ‘herewith.

" The Directbr;Gunural has received the following covering note from the
Governnent of Hungary.

"Ploase flnd anlOde the replies of the Hun zarian side to the questlons
of the GATT contracting parties. Though the Hungarian side has given a reply
to every question, they wish to stress that they are prepared to discuss only
those questions where the General higréement prescribes contractual obligations
or rights. Every other statement contained in the reply is to be regarded as
having informative character only and must not be interpreted to the effect
that the Hungarian side is prepared to discuss the merits of these questions.

"At the same time the Hungarian side reserves the right to put questions
to the contracting parties concerning the problems raised in the questionnaire."
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Questions Submitted by Contracting Parties

-

I. General

l. Wnhat concessions does Hungary Lrtena to ofler in return for the beneflts
of GATT membersnip?

Answer:

So far as this question is concerned we would refer to the following
statement Hungary's representative nade at the 23 July 1969 GATT Council
session:

"Having applied for full membership Hungary expects the full observance of
the most-favoured-nation treatment as described in GATT from contracting parties
and is ready to reciprocate it by the full observance of this most-favoured-nation
trectment.” :

Moreover, according to Article XXXIII of the General Agreement, terms of accession
will have to be agreed between Hungary and the CONTRACTING PARTIES. Hungary 1s
prepsred to enter into tariff negotiations with contracting parties in due course.

2}- Is Hungary willing and able to undertake full:GATT commitments?

Is the Hungarian Government able to accept existing GATT rules?

Will there be any reservations made regarding existing legislation? If so,
what legislation is concerned?

Answer:

Cf. point 1. We desire, howeVur, to define in « more precise mammer the
concept of full GATT commitments in the sense whether it relates to the
unreserved zdherence to the original text of the GATT Cherter, or does it also
include all reservations, exceptions and procedural possibilities that have
come into force amongz the contracting parties.

‘3.  What changes in thc "new economic mechanism" can be anticipated that
will affect foreign trade?

Answer:

:enerally speaking, ve do not wish to make fundamental changes in the system
oi economic management. Certain, occasioncl, modifications of a minor signifi-
cance, however, may occur., For examplc, in 1971, the range of gzoods belonging
to the free and maximuwn orice categories will continuc to widen, the State
Budget will increosingly be replaced in investment financing by the assets
accunulated at the enterprises possibly utilizing bank Iloans, etc.
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4 ..-Are the targets fixed in the foreign trade plan directive or indicative?

Answer:

The targets fixed in the foreign trade plan for the enterprises are not
directive; they are indicative regarding both exports and imporis.

5. . What factors will determine the apportionment of foreign trade to market
economy GATT countrics?

Answer:

The apportionment of trade to GATT countries.is influenced, basically, by
the following factors:

(a) . the shaping of demands on the home market at the prevailing
price situation,

(b) the possible supply of goods on the foreign market at the prevailing
price situation;

(c) Hungary's payment possibilities;

(d) the commercial policy measures taken by GATT contracting parties
against Hungary. .

6. In the five-yecar and annual plan foreign tradc targets,; what is the ratio
of imports from, and of exports to convertible - and non-convertible - |
currency countrics? The fourth (1971~75) plan reportedly anticipates a
7 to 8 per cent annual increase in foreign trade; how is this to be
distributed among different groups of countries? Does Hungary plan to
increase its trade with GATT contracting parties in value, in share of
market and by whet amownts, and over what period

Lnswer:

n

As we expounded in the relevant part of our liemorandum, we do not have a
foreign trade plan that would determine in advance the share oi groups of
countries., The foreigzn trade plans ore estimates and targets, from which:
divergency is possible on the ground of economic considerations crising under
given circumstances. The liemorandun conteains detailed data in comnexion with
the pattern of Hungarian imports. "
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7. Can Hungary undertake to expand trade with GATT countries at a given rate,
at least for an initizl period of jears?
4nSWer

No.

8, Is Hungary in = position to submit statistics of its foreign trade -for 1968
and 1669? Those statistics shouid be based on the one hand on items in
the Customs Schedule and on the cother hand arranged by countries.

Cen the CCNTRACTING PARTIES obtain detailed statistics on the foreign
-trade of Hungary in future?

Answer:

Yes.

9. #What was the totsl amount of customs revenue in 1968 and 196S?

Answer:

4.5 billion forints in 1568
6.6 pillion forints in 1969

1C. What is the difference between the concepits "ceommercial treaty" and
ttrade agreemcnt®? (page 6 of L/33CL). :

There 1s no difference in priaciple.

1. If Hungary becomes a GATT contracting porty, does it also intend to join

the IifF? If not. does it intead to enter into a special exchange agreement
in accordance with GATT Articie XV, or to accept a provision similar to
paregraph 3 of the Protocol for the Accession of Poland?

LAnswer:

At present the Hungarian Governnent does not consider it opportune to ralse
the issue of joining the LiF. We should like to point out in this context that
for some years monetary rclations have been assuming increascd significance in
the Hungarian economy. Hungarian authorities desire to continue to pursue this
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policy consistently in the future. Due to the effect of the reform in economic
managegent instituted l.January 1968, the country's-international balance-of-
puyments situa .ﬁ wafrantca an easing of the majority of foreign trade and
currency restrictions. A4As to the further freeing of the turnover; we wish to
pursue a resolute, but at thé same time,cautious and circumspect policy in the

future, too,

If Hungary becomgs a. GATT contracting party, in the Accession Protocol we
intend.to méke a special statement concerning exchange questions.

II. Organization of foreign tradec

(a) Bilateral agreements

Preceding the answers to- the questions hereunder, we would wish to draw
“the CONTIACTING PARTIES! attention to the following. 4 part of the questions
submitted deals with the trade relations existing between Hungary and the
socialist countries. Thc Hungarian side has. studied in deteil the agrecments
concluded with the GATT contracting parties by those socialist countries which
may be considcred as contracting parties with full rights. These agreements
do not contain any special procedurc: or obligation regarding relations the
socialist countries maintain among cach other. Since the Hungarian side's
rclations with the soclalist countries are built upon identical principles and
nethods, ocur answer in connexion. with this question corresponds to the communi-
cations already mede by the socialist countries in question.

12. What docs the Hungarian Government see as the rdle for biloterzl trade
arrangements if thelr application to beccime a GATT Member is successful?

Inswer:

Hungary has valid bl_gtcral agreciments with numorous contr :cting parties
at present. The Hungarian side regards these bilateral agreaments as useful,
with a viev to mutual advantages. The question, whether or nct to maintain
bilateral agrecments, strongly depcends on whethoer or not the coatracting perties

Folz)

with whom such bilateral agrecments cxist, continue to wish to maintain them.

13. 4re there provisions in bilateral trade agreements, and/or other trade
commiticents with other countrics, which require given levels of bilateral
trade? How is the level of Hungary's trade bStubllShCQ? Does Hungary
plan to request an cexception in 1ts accession protocol or a GATT waiver
to accommodate its cxdsting oblisations? If it becomes o contracting party,
how are provisions of bilateral agreements or other forcign trade commit-
ments enforced on Hungarian firms?
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Gan the Hungarian Government explain their systém of centralized purchasing
procedures in their trading arrangements with certain forelgn countries and
1ts implications for other suppliers to Hungary?

Answer:

Bilateral trade agreements do not provide for compulsory levels; they
establish quotas which are either directive or merely contain obligation for the
two sides for issuing the necessary licences, or are merely indicative. Inter-
Stats agreements are not binding on Hungarian enterprises, they are binding only

on the Hungarian Government.

In connexion with the binding quotas of bilateral trade agreements we should
like to point out that they represent in the first line an inter-Stsie fixing of
the contracts concluded by enterprises on the basis of market research.
Consequently in these cases there is no question of giving orders by the authori-
ties independently of the interests of enterprises. The actual situation is that
everything agreed upon previously in the form of—contracts between enterprises
becomes an intergovernmental obligation. A

So far.as the Question of a possible waiver is concerned, a definite answer
can be given only following further examination. '

14. In bilateral trading agreements with CMEA countries, we understand Hungary
enters into bilateral obligations to export and import specific preducts
and commodities in specified quantities and values. Since lists of items
imported under the terms of these agreements zmount to about two thirds of
total Hungarian imports, it would appear that Hungary is in a position to
extend real most-favoured-nation treatment to only about one third of
Hungarisn imports, i.e. imports not covered by these barter-type agreements.
We would appreciate the views of the Hungarian authorities on how they intend
to extend most-favoured-nation treatment to contracting parties on those
items which have in the past been obtained primarily from non-GAIT countries
“but which are also available competitively from GATT countries.

Answer:

We would refer to the introductory remarks in connexion to the answers
pertaining to this chapter.

The last part of the question says that "We would appreciate the views of’
the Hungarian authorities on how they intend to extend most-favoured-nation
treatment to contracting parties on those items which have in the past been
obtained primarily from non-GATT countries but which are also available
competitively from GATT countries'.
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In connexion with this part of the questlon the Hungarian authorities would
like to note that in the future, just as in the past, there will be ho obstacles
which would prevent GATT countries from selling in Hungary their products offered
under competitive conditions, regardless of the fact whether or not these items
are also imported from non-GATT countries. .

15. 'In several of Hungary's current bilateral trade agreements with market
economy countries, gquotas are in effect which provide limited access for
Hungarian goods to these markets. In negotiation of annual protocols
establluhlng these quantitative limitations, Hungary is presumably expected
to make provision on a bilateral besis for improved access to the Hungarian

market:

(2) VWhat kind of bilateral trade concessions does Hungary extend in
return for improved access to such market economy countries?

(b) To what exten® does the Hungarian Government give direction to the
foreign trade enterprises on sourcing of imports in order to take
into account these bilateral trade obligations?

Answer:

Hungary does not wish to apply quotas of a restrictive nature. Quotas of =
restrictive nature are only applied in cases where restrictions are applied
against Hungarian exports. If the restrictions are removed, the country!s
imports will shape according to actual requirements and commercial considerations.
In such cases, the gquotas applied to market economy countries become indicative

in nature.

In reply to paragraph (b) of the question we refer tc the Memorandum that
prov1des a clear information to the effect that the Hungarian Government coes not
give direction to the foreign trade enterprises on sourcing of imports.

lé, Would Hungary be prepared to provide data on all current bilateral trade
agreements as well as economlc, industrial and technical co-operation

agreements?

Answer:

Hungary is prepered to provide date on every bilgteral agreement, on the
conclusion of which the sides expressedly or tacitly agreed on making the
agreement public, or in those cases when the publication of the agreement does
not violate the practice of the country concerned which concluded the agreement

with Hungary.
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(b) Tariff system (L/3301, pages 1l and 12 and Annex 1)

17. Which of columns I, iI or IIT in the Hungarian customs tariff is applied-
for imports from (&) CMEZA countries and (b) developing countries? .

Answer:

Decree No. 48/1967. /XI. 19/ Korm. stipwlates how the columns I, II or III
in the Hungarian customs tariff are applied. :

The tariff rates of column I have not yet been set by the Hungarian
Government, the preferential tariff rates are under preparation. When they will
come into force is not known yet (it depends on when the preparatory work

finishes as well as on the international settlement of the general preferential
N =
systen).

The same applies also to the publication and coming into force of the list
of countries consicdered to fall under the application of column I.

18. What criteria will be used to determine which countries will be granted
the preferential tariff rate? To which countries do the normal tariff
rates apply, the maximum rates? If Hungary becomes a GATT contracting
party, what steps does it intend to take to meet its GATT most~favoured-
nation obligations in regard to the non-applicability of teriffs to . .
imports from CMEA countries? How extensive are tariff .exemptions? By
whom are they granted? What criteric are used in zranting them, and in
what context have they been given? Is it intended that the exemption
systen be modified?

Answer:

In accord with the official statements made in UNCTAD, Hungary will offer
preferential teriff rates to products originating or bought from those developing
countries which A

~ maintein normal trade relations with Hungary:

- do not apply discriminations against Hungary:

have a per capita national income that is lower than Hungary's;
are able to prove convincingly the origin of the products that
may be treated preferentizlly.

In connexion with the application of normal and of maximum tariffs we refer
to our answer under Foint 17.

We would deal spearately with the following part of the question: "If
Hungary becomes a GATT contracting party, what steps does it intend to take to
meet its GAIT most-favoured-nation obligations in regard to the non-applicability

of tariffs to imports from CMEi countries?
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If Hungary becomes & GATT .contracting perty and should, at that time, the
conditions continue to exist under which tariffs are not applicable to imports
from socialist countries as goods arc exchanged at fixed prices and quotas, the
Hungarian side will inform the GATT contracting parties accordingly, pointing out
that this circumstance does not put the non-socialist GAIT contracting parties
in a less advantageous position than hitherto and does not mean they are

dlsadvantqgeously discriminated.

Our replies to the further part of the question are included in the answers
given to Points 22, 23, 24, 25 and 26,

19. Has Hungary concluded any agreements providing for preferential rates?

Answer:
Nec,

20. Can Hungary at this stage state exactly when and to what extent its
customs tariff will be amended?

Answer:

For the time being no. If the customs tariff system will be amended, we
will inform the contracting parties in due time.

21. Is the systen of customs quotas applied in a non-discriminatory manner?

Answer:

Yes.

22. What are the tariff quotas allotted for 1970%? Do all countrie. benefit
from them? Is there any guarantee that in future all the contracting -
parties of GATT will be infcrmed in advance of the allocation of those
tariff quotas?

Answer:

Teriff preferences ensured by tariff quotas con be regquested for goods
originating from any most-favoured-nation country and being imported within
tariff quotas. No distinction is made anong most-favoured-nation countries.
Goods originating from non-most-favoured-nation countries do not enjoy preferences.
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The list of tne most-favoured-nation countries is laid down in Decree
No. 4/1967 /%11.23/¥¥i, supplemented by Decree Nos< 1/1968 /V. B/KKM and 8/1 68.
/XIT.14 /KR tobethar wrtn Decree No.. 1/1969 /I.15. /K.

Annex 1 contavns the tarlff guotas ullottez; for 1970.

The toriff quOucs are nade puollc in the ”Masy%r Kbulony”, the official
journzl of the Hungarizn People's Republic, accessible to every contracting party.

23, Vhat arc the tariff concessions contemplated for 19707 (page 28 of L/3301)
Is there any possibility that in future information can be obtained in
advance concerning those teriff concessions?

Answer:

Concerning goods liatle to tariff concessions (permit-slip) procedure in
1970, see irnex 2,

Goods that may be drawn into the tariff concession (permit-slip) procedure
are also published in the "Magyar Kozlo ny“, the official journal of the Hungarian
People's :iepublic. ’

>

2L, In respect of which tariff nemulngs have there been tarlff concessions or
iuty suspensions? That is the value of imports benefiting by these
ecsures? Do such measures ooly to imports from nll countries or only

N C]

to those from certcin countrie

r).l

"3

Answer:

(a) The headings with regard to u“rlff concessions in 1970 are listed under.

(b) Anncx 3 contains the enumeration of headings the duties of which have
been partly or completely suspended in 19¢70.

(c) Due ‘to-the fact that the volume of imports depends on demands, the value
of imports in 1970 benefiting from the above measures is not lnown yet.

In 1969, tariff concession (permit-slip) procedure and duty suspension was
applied in the clearsznce of goods in 2 customs value of 4,862,801,000 forints
(Customs m.lum = price plus costs to be borne in connexion with the goods up to

the Hungerion bordor, i.e. transportation 0osts, insurance, etc. taken together

7

and converted into forints by neans of the price mult1p1lers.)
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25, Which are the 141 headings on which the duties have been suspended?

Answer:

. See Annexeé 1, 2 and 3.

26, 'How many applications have been submitted in pursuance of Article 7 of
Decree No. 31/1967/XXE 1/1968 and how many of those applications were
approved?

Answer:

© In 1968 220, in 1969 116 applications have been submitted in pursuance of
Article 7 of Decree No. 31/1967. /Kk.E.1./1968./KM and of Article 14 of
16/1969. /Kk.E.23./ KKM Decree replacing the former.

Of the appliéatiéns accepted were:s
ninety-one in 1968,

fifty in 1969,

27. Does Hungary guarantee‘that Decres No. 31/1967/KKE 1/1968, which
ensures a certain flexibility in the operation of the customs tariff, will
be applied without any adverse effect on the most-favoured-nation clause?

Answer:

Yes.

28. Document 1/3301 yields an impression that a special price multiplier 1is
applied for calculation of tariffs. What is the neaning of "customs rate

of oxchange"? (page 27 of L/3301)

29. What is the meaning of the expressibn "customs surcharge” introduced by
Joint Decrec No. 9 of 21 Decomber 19682 (page 23 of L/3301) '

30. Is the rate of exchange in force for customs operations (page 27 of
L/3301) the same thing as the price multiplier or are those two separate
processcs, which would mean that when foreign currcencies are converted
into Hungarien currency, the price multiplier and the rate of exchange
would be applied siimltancously?
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Answer:

The basis of the calculation of the customs duty charged on goods imported
in foreign trade transactions is the customs value of the goods. The customs
value of the goods is its foreign price and the aggregate costs (transportation,
insurance, packing, commissionsj of delivering it to the Hungarian border.

he customs value of the goods expressed in foreign exchange is converted
into forints on the basis of the foreign currency rate valid on the day of
internal customs inspection.

The aggregate sum of the foreign currency exchange rate of the Hungarian

National Bank, supplemented with surcharges, and of the customs surcharge totalling
100 per cent of the former, figures as foreign currency customs rate of exchange.

The customs surcharge is stipulated in pursuance'to
Dscrec No. 9/1968. /XII.21./ ¥F:-PH.

3l. What are the inter-State agreements mentioned in L/3301, page 36, section (d)?

=

Answer:

These inter-State agrecments are concluded with socialist countries with
which trade is conducted in & régime of directive quotas and fixed prices; for

details see Point 18.

(¢) Licensing system and guantitative restrictions
32. . What are the crivoria govarning the issue of licences?

33, Is the granting of import licences always subject to the same conditions?
When such licences are granted, is account taken of the country of origin
of the commodity which is being imported? In what circumstances is a
"general licence” granted, and in what cases an "individual licence''?

34. Which products are subject to individual licensing?

Answer:

In judging licence applications, the Minister of Foreigzn Trade examines the
necessity of a transaction from the technical point of view and its commercial
terms only if it is necessory with a view to protecting the equilibrium of the
home market or other national economic interests.

If a country enacts legislaiion or pursues a practice that is contrary to
the agreements 1t concluded with the Hungarian People's Republic or that has a
discriminatively adverse effect on trade with the Hungarian People's Republic,
the Minister of Foreign Trade may restrict the validity of the licences already
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granted in comnexion with these couhtries, or may withdraw the licences already
issued. The Minister of Foreign Trade judges the licence applications considering
valid legislation, inter-State agreements and foreign exchange regulations.

The Minister of Foreign Trade grants a general licence

{a) . for goods figuring in a list issued by him.
Until this List is made public, the Annex to Decree No. 6/1955./Kk.E.
4/ KKM (published in "Kiilkereskedelmi Frtesitd — official Foreign
Trade Journal) enumerates the goods for which the Minister of Foreign
Trade grants gceneral impert licence;

(b) for goods listed in the directive quotas of inter-State egreements;

(¢} for the export of samples not exceeding the individual value of
1,000 forints;

(d) for the export or delivery of gifts not exceelding the individual yalue
of 1,000 forints.

The Minister of Foreign Trade grants individual licences.for the import,
export, or any other trade transaction in connexion with goods that do not fall
urder general licensing.

The Minister of Foreign Trade additionally grants individual licences

(2) 4if the goods are imported on the basis of tender;

(b) for the conclusion of contracts in connexion with the protection of
industrial property; .

(c) some bilateral trade agreements contain directive ("compulsory") quotas

and non-directive quotas as well. Individual import licences are
required for imports under the ncn-directive quotas in these bilateral

agreements.

(d) for goods delivered abroad or imported from abroad on commission basis;

(e) for purchasing ~t home goods brought in for exhibitions and displays,
and for selling abroad goods exported for the same purpose; ' '

(f) for jobwork end other servicing tranéactioné;
(g) for specialization and production co-operation with foreign enterprises.

The Minister of Foreign Trade can order the granting of individual licences
for goods that belong to the régime of directive (”compulsory”) guotas.
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35. In whet order are licences issued? Are there any enterprises which enjoy
priority? '

Answer:

The order of issuing import licences does not depend on whe the applicant
is; there is no priority, the licences are issued in the sequence of applications.

36. Is it intended to retain the present import licensing system and import
restrictions? Are charges for 211 import licences the same? If not, how do

they differ by country of origin?

37. Is it true that an administrative tex of 2 per cent has to be paid when a
request is made for an import licence from a country with convertible
currency?

38. Do the Hungarian authorities in view of the provisions in Article XI intend
to abolish import licences or is the intention to refer to balance-of-
payment reasons according to Article XII or Article XVIII:B, providing for
periodic consultations and provision of full data?

Answer:

For the present we do not intend to zdopt any changes in the existing import
licensing system.

The charges for the import licence are the same in all cases, pertaining to
imports from non-ruble morkets (2 per cent of the import value, instituted on
1 January 1969).
Here again, the Hungarian side.is willing to discuss this gquestion, like any
other question, in the working party. N
39. How does the licensing system make possible "influencing of the fulfilment
of Government obligations assumed on a reciprocal basis in the bilateral
sgreements’ (pzge 13 of L/3301).

Answer:
Quotas agreed upon in bilateral agreements. conclulded with market economy

countries entail the obligation to issue impert licences up to the value of the
guota, in case of actuzl requirement. This obligation is taken into consideration

in the licensing procedure.

0. Outline the characteristics of individual and general import licences and basic
differences., Are global licences referred to in page 13 of document L/3301
the seme as general" licences and, if not, what are ths differences?
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Are "individual" licences issued on a country, on a geographical, or on a
currency area basis? Are general and/or global licences automatically open
on an equal basis irrespective of currency area and exchange availability?

Answer:

Decree No. 3/1967. /XI.26/KKM specifies two kinds of licences: individual
and general. . ‘ ‘

The individual licence authorizes to the conclusion and transaction of the
foreign trade deal it refers to. General licences cover a defined range of goods
(see also our answer to Point 33) and they authorize to conclude and transact deals
up to the value of the licence.

41l.. Despite decentralization of decision-moking on imports through the various
measures introduced in Hungary since 1 January 1968, the Hungarian Ministry
of Foreign Trade will still have 2t its disposal the ability to maintain full
control over sourcing of imports through allocation of import licences. What
measures will the Govermment introduce which will ensure that contraciing
parties recelve improved terms of access, on a non-discriminatory basis, to
the Hungarian market for their procducts? -

Some indication is requested as to the procedure by which Hungary decides
what to import and whether or not a policy of export promotion in Hungary can
influence this. Does the import licence system render export promotional
activities superfluous?

42. The Hungarian Government has indicated that the holder of an import licence
is entitled to buy the required ~mount of foreign exchange from the national
bank. What is the basis for granting individual licences as between
convertible currency and non-convertible or ruble-settlement countries
respectively? Is any praference given to sources which do not involve
convertible currency expenditure?

Answer:
We are not planning any esscntial changes in the licensing systen.

No preference is given in granting import licences with a view to either the
country of origin or country of transaction, nor with regard to the type of
currency involved.

The foreign currency necessary to carry out trade transactions - on the basis
of both individual and general licences - can be purchased without any special
permit in accordance with forecign curreoncy regulations.



L/3426
Page 16

43, May producing enterprises performing foreign trade activities retain foreign
exchange earned from these activities? If so, what portion may be spent
on their own import requirements; is this portion of their import subject to
licensing? and if so, is the granting of licences facilitated by the fact
that required currency is earned through the enterprises' own activities?

Angver:

There is no retention quota system in Hungary.

L. How does ths Hungarion Government reconcile, on the one hand, the statement
that the vast majority of imports are transacted on the basis of "globel®
licences empowering forcign trade transactions to take place with Tany
country”, with, on the other hand, the use of licensing to control and
influence the fulfilment of bilateral obligntions as well as to safeguard the
balance-of-payments situation?

Answer:

The value of general licences is higher than the value of the quotas
figuring in the agreements concluded with market economy countries. Therefore the
system of general licences is more liberal than the bilateral system; however, it
has 2n automcmous nature. ‘

45. What percentage of Hungarian imports from GATT countries is transacted on the
basis of global licences?

Answer:

Approximately 60 per cent.

46. What are 211 the particulars included on the azpplication form for import
licences?

Lnswer:

- name and address of enterprise

- nome =nd address of foreign buyer/seller
- country of origin

- contracting country

- terms and conditions of payment

- date of payment

- doeonomination of goods ~nd heading number
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- quantity
unit price
value of goods

transportation costs
origin of forint funds from which the necessary foreign exchange is bought

(from central budget, bank credit, from own resources of enterpriss).

47. Tt is stated on page 13 of L/2301: "There is no fixed time-limit for
presenting applications or issuing licences." Does this mean that the
authorities could take no action on a licence application for an 1ndeterm1nate

period, and without giving any reason?

In Hungary there are no licensing périods by year, quarter, etc. so that
an application for an import licence can be submitted at any time.

The time~limit for deciding on the licence applicationsis regulated by
Law No. IV of 1957 dealing with the rules of State administration procesdures. This
Law stipulates a thirty-day time-limit which may be extended, in Just1¢¢ed ceases,
to another thirty days. Thus,within a maximum of sixty days counted from the date
of submitting the application, an answer must be given to the application.

48. Is the system of import licences used only for currcncy controlling purpcses?
What guarantees canbe given that no other factors than best commercial
conditions will decide the choice of buying source %exporping country) ?

Answer:

The system of import licences is not used for currency comtrol. If the
contracting parties mean by currency control the safeguarding of balance-of~
payments situation, then the contents of Point 32 answer this question.

49. What are the goods the importation of which to Hungary is subject to
quantitative restrictions?

Answer:

Electric energy, automobiles, foundry and furnace coke, fertilizers, consumer
goods.

The range of limitations has been gradually diminished compared with previcus
years.
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50. What are the existing guotas for imperts from free currency areas? (L/3301,
page 14) How arc these quotas allocated? Are ths quotae allocations and any
amendments thereto published? ‘ '

Answer:
Foundry and furnace coke 100,000 tons
Fertilizers $10,600,000
Consumer goods $28,700,000

51. Does not the Hungarian Government agree that the fact that imports of
certain commodities are subject to quota only when they come from
countries with convertible currencies is a form of discrimination against
those countries? In particular, is Hungary prepzred to indicate the
consumer goods concerned and the amount of the quotas? '

Answer:

The gquotas of consumer goods cannot be taken as discrimination. In this
connexion we should like to point out that during the last two and a half years

we made several easing steps (increases).

In the course of the negotiations we are ready to indicate the quotas for
consumer goods,

(@) Import deposit

52. Is the Hungarian system of import deposits operated on a most~favoured-
nation basis? ‘

Answer:
Yes.

For its application, see page 14 of document L/3301.

53. What is the present level of the import deposit? On what tariff items
can it be charged? ~ How does the system operate? If Hungary becomes a
GATT contracting party, how would it justify such a system under the GATT?

Answer:

In 1968 the import deposit was 150 per cent, in 1969 100 per cent and.in
1970 50 per cent of the price of the goods concerned, calculated into forints at

the foreign exchange customs currency rates.
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- The deposit is tied up for a two-year period and no interest rate is paid on

The regulations concerning the d/p031t are the following: Decree No. 165/1967.

/PK.39./PM modified by Decree No. 103/1969/PK.7./FM enacted by a Circular of the
National Bank of Hungary No. 2/1 70 .MINB (publlshec in "Penziigyi Kozlony"). ‘

See also the remarks made in connexion with the country's bclﬂnre—of~
payments situation.

54+ GCan the Huhgarian authorities indicate when the system of import deposits
will be zbolished? Is the intention to change this systemnin eny way in case
of accession to GATT?

Answer:

The maintenance of the import deposit system is temporarily needed because the
development funds of the enterprises are beyond our foreign exchange possibilities.

(e) Price muitipliers and exchance rates

55. Do Hungarian exchange rates and/or foreign trade price multipliers vary with
country and/or product? Do they vary among GATT contracting parties? What
exchange rute(s) and muvtlpller( ) 2pply now to contracting parties? If they
vary, does Hungary intend to adopt uniform ones? If Hungary becomes a
contracting party, and if it then applies any of its exchange practices in
such a way as to discriminate =zmong contracting parties, how does it intend

to justify them under the GATI?

Answer:

For the tlne belnn Hungary is applying price multipliers instead of exchunge
rates in all areas of foreign trade transactiocns.

The price multipliers have been set on the basis of the effective costs of
producing the foreign exchanges in the two main currency areas of Hungarian foreign
trade: in ruble and dollar area. Within the valus of the multipllers, the
caleculation of the various foreign currencies is done according to the official
parities (i.e. expressed in forints, $2.40 is equal o £1, $1 is zqual %o
DM 3.66, 26 shillings, Bft. 5C, etc,) Accordingly, the price multiplier does
not vary accoruing to countri®s, to export or to import, to products; there is no
discrimination among the contracting parties.

In the non-commercinl turnover - particularly in tourism - instead of the
multiplier a forint rate with a surcharge is vaiid. Tor the currencies of the
non~-ruble turnover this corresponds to = half of the value converted with the price

multiplier, and it is not discriminative.
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The difference between thc two has its origin-in the Hungarian system of
internal tex-tion and reflects the d’fference between the price level of home

production and consumption.

-

56. What‘is'fhe amount of the pricé‘multipiier for bayméﬁfs‘in rubles and for
payments in dollars? Is this relationship liable to be changed in certgln
specific cases, and if so, in what cases° : :

Answer:

The amount of the price multiplier is 60 forints per dollar for payments. in
dollarsand.40 forints ‘per; ruble for payments in rubles. .

The above relationship of the price multipliers is constant and is used in all
cases except the non-commercial turnover. v

57, Accordlns to 40cumsnt L/BBOl, two basic prle multlp*lvrs are azpplicd fer the
forint, i.e., one with regard to the dollar 2nd one for the ruble. A4re all
commercial transactions with the West effected in dollars? If not, what
rules are applicable for establishing the relation betweén the forint and -
other convertible currencies? Is the same ”ultlplier epplle¢ for 1mports as
well as- exports concerning the same country°

Answer:

. Trade transactlons with murket econonles can be effected in any currency that
is convertible into dollars. Bzsed on the price multiplier, the relation between
the other currencies is established in accordance with the official gold contents.

As the seme price multiplier is applied for exports and imports, consequently,
the same export and import multiplier is applied to each country.

58. In connexion with the latter part of question 57 it would be interesting to
have confirmed thet the account given in the Mcmorancum.regardlng price
components for imported goods in the Hungarion market is equally valid if
the goods are sold in competition with domestic or other production from

State~trading countries. , v : :

Answer:

The price components for imported goods is the same for every product,
whether or not the given product is manufactured at home or is.accessiblé from

socialist markets.
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59. On page 11 of document L/3301 mention is made of "calculated income™; what
does thls concept represent7 : :

-Answer°fm

i

The concept of “calculated 1ncome” montloned cn page 11 of L/330l represents
the following: :

Do & price reform was 1mplemented when the new economic mechanism was
instituted (1 January 1968) and at the same. time the uniform Iorclgn trade
‘price multiplier was also introduced. Prior to the 1ntroductlon of ‘the price
multiplier, calculations were made already on the new price basis to.
establish the level of the price multiplier to be applied. The domestic
prices used in this process,  since at- that tlme they were not valid yet,
contained a so-called "calculated income™. The level of the foreign trade
price multiplier thus corresponds to a domestic price level that contains
lcalculated income',

Z(f)-‘Tazgfionll

60. Is there available any more detailed account of the turnovvr tax? Could the
: Hiungarian autherities present information to GAIT regarding the various rates
;of turnover taxation for various goods or groups or ooode ' '

61. hhat is the amount. of the oralnary turnOVer tax7 Is 1t_the'same for imported
commodities as for commodities produced domestically?

Answer:

The Hungsrian domestic taxation system 1s made up of the herealter enumerated
components having been published in the official journal. These do not contain
any kind of discrimination regarding imported or domesticelly produced products.

- Asset rent charged on the awcrage amount of fixed and current assc ts used
(suored) by cnterprlscs '

- oalary tax and s001al security charzes calculated on.the amount of wages and
selarles paid '

- anome tax, on the audited vmberprlso profit

- Production (commercial) tax in certain casecs on the surplus income of
enterprises originating from specielly advantageous conditilons
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62,

63-

64.

65-

66.

57.

Turnover tax accordlng to the followrng.

Turnover tax is charced on goods sold by the producer to ‘the retail
trade or directly to the consumers, ensuring desirable consumption prices as
against manufacturing prices. Turnover taxes for this reassn do not have an

as the turnover tax is only charged on consumer goods and only'when they are
marketed.

Turnover tax rates are published in the official journal as a Ministry
of Finance Decree. The data zre available to anyone. Turnover tax does never
make any kind of distinction according to the origin - domestic or imported -
of goods. P

Accordlnb to the final auditing figures for 1969, the turnover tax
revenue amounted to 20,000 million forints. . ,

What is the total value of the amounts charged in 1968 and 1969 under the
heading of "special import turnover tax"? Which products were subject to this
tax? What was the origin of those products? What is the rate of the tax for
each of the products concerned?

What is the more precise meaning of "A special turnover. tax is applied for
goods and countries where the tariff system cannot ensure the internal
harmony between the price of the forelgn goods and the prices of Hunoarlan
internal market"? (page 12 of I/3301),

In more specific terms what is the meaning of the concept "1nternal harmony"
as meniloned in section Ad(c) <1 page 122 :

On the basis of what criteria is a special turnover tax charged on imports to
Hungary? Does the origin of the commodity affect the matter, and if so, how?

How is the import turnover tax applied and calculated? Is it applieaiwithout
discrimination as to source?

Does the Hungarian Government consider that the special import turnover tax
is operated consistently with Article III of the GATT?

How is the price equalization tax applied and calculated? Is it applied
without discrimination as to source?

Answer to questions 62 to 67:

Only and exclusively those goods that originate from ruble market countries

are subject to import turnover taxation. A Ministry of Finance Decree orders its
levying, the individual tax rates are handed down to the concerned in memorandums.
With an aim to facilitate understanding we called this type of tax "special
turnover tax" in the Hungarian Govermment's Memcrandum to bar confusing it with

the domestic turnover tax (sez Points 60, 61).
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‘The introduction of the import turnover tax was necessitated, first of all,
because of the harmony of domestic prices, to ensure the- "internal harmony™. By
this we mean that the price of many raw materials and a lot of wnsumer goods
purchased on ruble markets, calculated into forints using the ruble price
multiplier, resulted in a lower price than the price of goods produced
domestically or imported from dollar markets. It would not be desirable that this
substantial difference should appear in the domestic prices for completely
identical rav materials or semi-finished produets, due to the different purchasing
prices existing.on the two main markets. For this reason, the substantially
lower wain market prices are elevated to the average level by applying import
turnover taxation. '

48 is clear from what has boen mentionud, the import turnover tazation
‘primarily serves the interests of price unification, of normalizing merket
relations; 1t protects the domestic prics level end not domestic production.
Similarly to customs duty, the tax is charged on the value of the imported goods
calculated on border delivery terms. wble prices are calculeted into forints by
the price multiplier. T

68. What is the tax reimbursement system mentioned in the 5 Februery 1970 press
conference by the Hungarian Minister of Foreign Trade, and how is it applied?

answers: - - C -

The tax reimbursement system under preparation will give on the one hand the
same terms of competition to the Hungarien exporters as to foreigners and will
promot&; on the other, the forming of an cconomical, unsubsidized system of
Hungarian export.

This system will replace the present régime heving only an experimental
character. .

(g) Pricc policy

69. How are "fixed" and "froo prices defincd, c¢specially regerding allowable
liudits of Cluctuations? Whatl is the schedule for the further freeing of

consumer prices?
Answer:

Mazdmum prices fixed by the competent authority serve the intercsts of
creating a consumers' price stubility and regulating the real income cf workers.
4s the equalibrium of the market of domesticelly produccd consumer zoods improves,
an expansion of the free price forms is scheduled. The free price category is
valid at present for imported manufacturcd consumer zoods.
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70. according to document 1/3301, a fre= price mechanism is operating with regard
“to certein commodities. Does this mean that the same commodity can vary in
price at different selling points in the same district?

ANSWET S

he Memorandum contains the range of free prices, see here Part Two, 2 ad(d).
ng?lﬁﬁ commodity prices can exist in the same district for the same commodity;
however, in the case of commodities that have price limits fixed by the competent
authority, a price higher than the limit cannot be applied.

71. What degree of competiticn will be allowed between imported and homs-produced
goods? :

ollSWET:

The conditions of competition between domestic and 1mported products are
regulated by the existing customs tariff. &s the balance of payments improves,a
stimwlation of foreign competition mey be regarded as an objective.

72. ¥Will the Hungarian Govermment in coming negotiations with GAIT Members, be
prepared to discuss and possibly bind factors affecting the relationship
between internal and external prices; such as price multlpllers, tarlfls,
turnover tax and government price policy?

ENSWET:

The Hungarian Govermmnent is prepared to discuss only questions regulated by
the General Agresment on Tariffs and Trade and in the form it prescribes.

(h) fxoort subsidies

73. are export subsidies granted? If so, will they bo phased out? What is the
- purpose of State subsidies granted to certain brenches of industry? What
If

rolationship is there between these subsidles and world market prices?
there 1s a distinction madc betwsen export subsidies and subsidics to

cntire industriss, what is the practical effect?

74. 1s the intention to accede to article XVI which prohibits export ou051dlcs°
Will the subsidies be notified in accordance with this article?



75. Can the Hungarian esuthorities provide>information in the form specifiédyin
- the questionnaire on pages 184-185 and 193-194 of BISD, Ninth Supplement?

76, How cen the details given in Section 4, page 14 of L/SBOl, concerning the
grant of subsidies, be reconciled with the provisions of .Lyticles VI and XVI
of the General Agreement? :

77. In vhat cases does the State provide support for the prices of certain
commodities intended for export? (page 14 of 1/3301). Can Hungary quote a
ent example?

78. Vo State rofunds affect the prices of the products of enterprises which
recelve them, and are export and domestlc-prices of the product concerned
affected to an equal extont?

answer to questions 73 to 78:

Hungary grants State reimbursements to certain enterprises and co-operatives
in the case of exports. This State reimbursement has twe fundamental objectives:

~ a reimbursement, on the one hand, of State taxss, stc. charged on the export
products, due to the fact that the competing products on the world market
enjoy various export smcouragenents such as tax exemptions, etc. For the
above-mentioned reason this element should be regarded as a lasting one;

- 1% contains an clement of subsidy, on the other hand, when a concrete export
is needed for full employment and for the equilibrium of the balance of
paymentssbut if the productivity and efficiency of the exporting enterprise
do not come up to the world market level. We consider this clemant as 2
temporary and degressive catoezory.

& first one

Of the above-mentioned two objectivaes of State reimbursement, the
The only

ig in conformity with the practicc pursued by GsIT contracting purtlbs.
difference between the Hungaricn system and the practice pursued by uATT
contracting parties is that in GATT countrics the tax reimbursenme nt takes plac
at the border (Border Tax &djustment) while in Hungary it is carrisd out in Ehv
production sector. - N o ”

The State reimbursement granted to Hunzarian enterprises aims te approximate
the world market price level., The two fundemental polnts cf establishing the
reimbursement’ are the domestic and the forcign price;  the aim is to eliminate the
differcnee between the two, taking into account the average full ciport production
of the enterprise concerncd. Conscquently its extent docs not permit sclling
below the world market price sad this is not in the country's intorest, cither.

The above-mentioned shows that the State ruimbursement applied by Hungary is
coupatible with article VI of the Gencral agreement.



- If, in spite of the intontions of the uOVprnmbnt the exportation of
Hungarien products would, in some cases, detrimentally affect other contract ting
pa ties, the Hungarian side, in cese the sxistence of the injury caused is proved,
r°ady to subJpct itself to the relevant regulations of the General Agrecment.

‘_lz

Up till now Stete reimbursuments were stated on an 1na1v1dael unicrprlsu
basis with the aim that the onterprise should, by reorganizing its development and
marketing structure, approximate the world lCVbl wluhlﬂ a short tims. 1n the
future it is the intemtion to fix unified reimbursements by industrial branches
for ynuorpvlses oﬂ vaged in the same type of production and tc restrain hersby the
exporu nC IV*uy of enterprises whoss &xport is permasnsntly not economical. The

asec an annually degressive extent of reimbursement is fixed
level aims at edu01n5 uhu c¢ffect of the second element.

Un the basis of the aerforementioned, the export subsidies defined in
Article XVI of the General Agrecment dl?f:r from the State reimbursement Hungary
applies. The Hungarien side does not find it necessary to provide information in
the form speeifisd in the guestionnaire on pages 193-194 of BISD,Ninth Supplemesnt.

The questiomnaire speci
for caswers in connsxion with
in morket cconcmy countrics.

ified on pages 184-185 of BISD, Minth Supplement calls
Sta verprises of the type that operate solely

Rt )
1 -
206 €N’

We refer to IIT/2 of +ho Hungerian Momorandum whers we described that the
majority of producticn, “,;kcting, transportation activitics and other scrvices
ere carried out in Hungary by State and co-operative enterprises. These
enterprises conduct their activitics according to commercicl considerations
prescrived in the General ?greumcnte‘ ’

In comnexicn with the 3tatc enterprisce functioning in Hungary, the
Eungariean side wishos to preseut & resservation to article AVII, paragraph 3 of

the General Agraement, as uhv Hungerian enterprisss, due to thelr econoudc and
legal structure, carmot pursus activitics so as o creale serious obstacles o
trede. Hungarian eni P’"ea canrot bv ”OuSldbf“Q ag obstacles to the expansion

LLE
of international trade since, by the very naturc of their task, they work for the
expension of thic trad.:.
arsement has an influence on the production conditions of

. The selling prices of commodities arc detormined by
ncluding the prices of products exported or scld on the

Tne State reimbu
manufacturing cnter;
the cnterprise 2
domestic market.
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(i) . Other gquestions

79. Hungary is reques sted to provide, by means of one or more practical excmples,
i and exact calculation of the actual cusitcms cherges and other taxes

ven product (c.g. No. 84.52 - calculating machines) imported by

(a) from o country with Stat
=

te tr
(b) from a country with comverti

ading (price rubles 100)

ble currency (price $100);

it belng understood that the same product is referred te in both cases. This
calculation should be made by applying the rate of duty according to the
customs schedule, the customs surcherze, the appropriate price multiplier

(and possibly also the couversion ruuw), making allowance for any deposit,

for a special turnover tax and for en administrative tex of 2 per cent for the
granting of the import licence.

ANSWEr:

Concerning this point, we have given r~p¢v in principle to every question.
Nevertheless we are prepared to have an eéxchange of inforuation om the basis of
practical examples at the session of the working party on the Hungarien sccession,
the more so as the Hungarian side is intercsted to know how wrices are fixed in
cass of firms in GATT countries when fixing diffecrent prices from ths otherwise
applied prices for the export to Soclalist countries and for the import from
there.

LR

80. What assurancus can the Hungarian Govermuent give regarding its ability to
comply with the obligations in articles 1I:4 end AVILs4 of the General
Agreement and Adrticles LAV and the note thereto?

ANSWOT:

The import monopolics rpI'“"‘u to in articic II parsgraph 4 and article XVIT
parﬂ=rnpn 4 of the General agrocment oporate in market cconomy countrics (e.g.
tobacco monopoly, salt wmonopoly, <te.). We such monopolics cxist in Hungary.

Hungary's Masorandum (L/3301 page 19) deseribes the legal status of
Hungorian enterpriscs. The Hungoarien cnterpriscs in State ownership and cperating
on the ground of commcreial considerations pursuc an activity of a sort which
maxes it unnceessary for the Hungerian Govermaent to provide a specicl guaranteo
in regord of the observance of the afurcmentioned GalT provisions,

¢p3~rd1n« Articles AI-AUV Hungary wishos to muct the obligations prescribed
there to the extent the GAIT contracting partics do.
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8l. Whot elements of the Hungarian trade system should be regarded as tomporary
msasures adopted for bglgnce—of-p;ymvncs reasons and what pluns exist for
their nodification? - . :

Answer:

-

The import deposit system can be regardcd as a temporary measurc.

82. VWhat priority will be given to the import of consumer goods?
Answer:

. The import of consumer goods falls under the same considerations as the
products of a non-consumcr type (means of production, investment goods). For this
reason we do not wish to grant any priority to consumcr goods in pricing, custeoms
treatment and forcign currency rcguletions.

There is no distinction mede in the sphore of consumer goods between domestic
and imported commodities. The product that has a better price and quality will be
successiul in the competition on the market.

83. To what extent would imported products be allowed to compete with domestically-
produccd goods in Hungary?! Woula the aveilebility of substitute products from
domestic production or from non-convertiblc currency sources be a factor?

Answaers

Under the present conditions the import product has a possibility to compete
with domesticzlly-produced goods. wWithin the required customs protuction and in
accordance with our cconomic pslicy, we makc it possible for the products imported
from countrics of dollar and ruble payment to compete with domestic goods.

84, Could the differcnce betwoen enterprises financing with own funds or bank
credits on the one hand, snd financing vis the budget on the other hand, be

mnore closcly doscrived?

Practice in this respect corrcsponds to the practice pursued by the GAIT
conlbractling partics.
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85. To what extent are "price deviations" sxisting at present? (page 15 of

L/3301).
ANSWEr:

The price deviations existing at pressnt are regulated by the Decree issued

e

COo
by the Ministry of Finance on turnover taxes.

&6. To what extent cen exports be affected in one wey or another by the measures
2

referred to in Section 5(b), pag
Answer:

Stete preferences and subsidies are applied teo primery consumer goods
merketed domestically.:. If such products arc sxported, no subsidy is aranted for
these products, in accordence with the relevant Decree of the Ministry of Finance.

87. It is stated in page 10 of L/3301 (reletions between internal and external
prices) thet “the aims of the cconomic poliey is to guide the enterprises
towards the competitive conditions of a normalized international trade™. Do
the Hungarian authorities consider that the measures listed under 2(a)-(d)
are sufficient for this purpose? I1f not; what additional measurcs are

considered?
ANSWET S

The measures mentionsd ia Part Two, paragraph 2 ad (d) of
sufficient for cstablishing a rational relaticn between deomestic and foreign pricss.

88. How would, in the vicw of the Hungorian autheritices, Ttariff facilities or
drawback for the import® comply with the most-favourcd-nation clause of
the GaTT? (page 17 of 1L/3301).

£0SWET 3

The teriff facilitics and drawback for import have a trade creating offect
between Hungary and the GaIT contracting partics.
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89. To what extent do other clements not referred to in the preceding questions
heve an influence on the cost of imported commodities in Hungary?

Answers

In Hunga*y the price of the importud products is exclusively determined by
the cost elements, tarlffs and price gaps described in the Memorandum.

90. How do enterprises come to have their own financial resources? Out of total
imports of machinery from convertible-currsney countriss, what proporticn is
~made up of purchascs from the enterprise's own financial resources? Are
these resources in forints c¢r in convertible fureign exchange?

ANSWET:

Since 1 Jantary 1968 enﬁerprises use thelr own funds to finance all
investments, with the exception of invesiments required for new, major snterprises
that have & fundemental influence cn the structure of naticnal economy, and the
infrastructure investments, the purchases of State agencies financed by the State
budget, the costs of which are finsnced by the State budget. The so~called
development fund that is allvcadua from enterprise profits, and the portion of
the amortization funds thzt rumeinsg 2t the enftuerprise, serve ths purpose of
financing eunterprise investments. Banks mey grant loans by way of advance on
these funds.

9l. what arc the credit-granting institutions, and whet criteria do they use in
' granting prefercnces for development of foreign trade? Hungarian media have
ruperted that preferenticl modium~ and long-term credits will be made
avellable beginning in 1970 for mechinery imports from Socialist countries.
is this = correct stateument of policy znd, if so, would this policy be

continued after Hungarian accession to GalTY If so, how would Hungary justiiy

[O2¢

1

it under the GalT?
ANSWEr:

VIn'accord“nCU with the monopely of the banidng systum in Hungary, caly banks
car grant mediuwn~ and leng-torm credits for development prrposcs. Gpn relly the
Hungarlan Investment Bank grants credits for Stete enterprise investments and the
Eungarien Netional Benk for investmonts of co-operatives.
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The principles and main conditions of granting credits are defined by the
. Oredit Policy Principles as a part of theoverall national cconomic plan. These
principles are approved by the Govermment and are made public. They also give
guldance concerning granting credits for the development of fereign trade.,

92. Has Hungary already entered intc co-operation agreements with certein
countries by which it grants them adventages when importing goods to Hungary,
such as, for example, in case of deliverics within the framework of’ such
agreements, tariff reductions, the abolitition of quantitetive restrictions
or exemption from making deposits as against imports coming from western
countries?

Answer:

In different international cconcmic orgenizations Hungary, in concert with
many other countries; has adopted the view thet the govermments should promote
and support with the means at their disposal the mutually advantagecus
co-operations among enterpriscs. In accordance with the aforsmentionsd view,
Hungary has concluded and wighes to conclude in the future, too, inter-State
co-operation agreemcnts. Hungary's accession te GATT may alsc provide favourable
conditions for concluding such agreements in o multilateral framework.

ITI. Legel set-up

93. What are the possibilities for a foreign firm of esteblishing its cwn
agency and market research office in Hungery, independently of the agencics
established by the Hungarian Gevermment?

Ansuer:

Rucently several Hungerien entoerprises have founded agencies in the form of
corporations or limited lisbility companics to cerry out foreign trade transactions.
agencies of this type heve not been established by the Hungerian Govermment. In
the past years Hungarian authoritiss have not issued a permit to a foreign
enterprise for establishing a special agency. Should such permits be issued, the
most-favoursd-nation countrics moy request an identical treatment.

9. What are the rules for foreign perticipation in supplying large-scale
Hungorian development projects? Are they the same for firms from all
countries?



The enterprise realizing the projects in question selects the supplier on the
besis of commercial considerations. Participation is open for all countries, -

95. What restrictions are there on direct contact between Hungarian end-users,
or supplying menufacturers, and businessmen from market economy countries?
Will "ny such restrictions be modified?

ANSWCT S

The contacts botween Hungerizan end-uscers or exporting nanufacturers are not
restricted by any regulation. The end-users and manufacturers may pursue only
the zctivity that belongs to their sphere of operation, ccnsequently, they may:p
pursuc forolsn trade activity only if they arc authorized to do so.

9, Is a separate foreign exchangc permit roquired for imports from convertible
currcney arcas? If so, how is such & permit obtained, and what criteria
determine whether one shall be granted? Are thers charges for such permits
and, if so, aré they the same for remittances to all countries? - Are exchange
controls applied non~-discriminatorily? '

97. 4are there any cases in which the importcr has to request a foreign cxchange
allocation? ) ) AT S :

inswer tu questions 96 and 97:
If the cnterprisc hes the forint sum necussary for the import at its

disposal and cbteined the import licence, it can transact the import w1thout any
sbpargcu foreign exchange permit. :

98. VWhat 1is tﬂo réle of thu Tochnical Development Commission in-determining
imperts of the Planning Oflicc '

angwer:

The Netional Technical Yevelopment Commission elaborates, in the form of
recomaendotions for the National Planning Office, the concepts of technological
development. The Commission fellows the mein trends in intcernational technical
progruss and on this greund ocutlines the prefurable trend for developlng
Hungerizn i. lustry. 1t also draws the zttention to the most important licences
and inow-hows.
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CANNEY 1
In 1970 the following tariff quotas are to be applied:
ex 48.01 B/II Gravure press paper 15,500 toms
India-paper 500 tons
Offset paper : 3,000 touns
Illustration paper 1,500 tons
Novel press paper 2,500 tons
ex 48.07 &/ Coated paper and cardboard,; with the exception
of chromopaper 4,000 tons
ex 59.04 Sisal string and rope ' 1,350 tons
ex 84.05 Turbine parts $580,000
84.05 &/11 $2,300,000
84.06 i/ $1,845,000
84.12 g $200,000
84.17 )
ex 84.63 &/ ;’ Bearing bushes and _
ex 84.63 3/ ) cardan shafts $100?OOO
90.17 4~0/ )
90.18 a--¥/ % N .
90.19 A--G/' ) $1,500,000
90620 4~5/ g
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ANNEX 2

Goods under the following tariff numbers are liable for tariff concessions

(permit-slip) procedure:

ex “5.11 C/

ex 17.02 3/ Dextoze 400 tons
v
ex 19.05 &/ Ozt flakes
~ £

22.05 3L ) Up to a 40,000 hl. quota

22,05 5/1I. )

22.06 Up to an absolute quota of 30,000 hl.
ex 23.02
ex 28.15 5/

29.01 &y
X 29.05 Phenol
o 29.30 Basic agents of polyurethanc fcam

3
30.03 &/
Gz 3/1I.

ex 30.03 B/1I. )
NS ! Synero-Mate veterinary products

ex 30.04 B )
ex 32.07 Litcphone
ex 34.02 3/ Organic surface acting basic materials and
semi~products
ex 38.19 Basic agents for polyurethane foam
3%.02 o/
ex 39.03 Basic film agents
41.02 4/ Up to 400,000
ex 41.02 B/ Tanned and processed cow and lamb hide up to
5600,000 value '
41.03 3/ Up to %1,000,000 value
41,04 b/ Up to 940,000 valuc

41.05 g-C=0/ Up to 20,000 value
45010 Up to $500,000 vaolue
45,02 Up to $450,000 velue

30 per cent

20 per cent

5 per cent

- 30 per cent

5 per cent

25 per cent

20 per cent

5 per cent
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~

Wood-fibre panels, wood-wool sheets

Door panels
Photo-trimming paper
Decorative paper overlay and underlay

Cellulose wool basic material for the production
of paper diapers

- Up to $50,000 value

Up to 1,000 tons

4/IV.b./ Women's yerdgoods

B8/IV.b./ Women's yardgoods

e NP A N S S

Up to 4,000 tons

Up to $60,000 value

10 per cent

10 per cent

30 per cent



L/3426
Page 35

ex

Y
&/

z;./;
B/
C/

GO

Up to $230,000 value

Machines and equipment for productiocn of
synthetic and artificial fibres

Up
Up

wire

to $30,000 value

to $80,000 value

20 per

35 perv

5 per

MRS EERC R BN
e}
(]
"')

20 per

20 per

cent



aNIUEL 3
The duties belonging to the follcwing headings have been partly or completely
suspended in 1970: '
23.01 &/
25.01 B/
23.01 ¢/
25.10
27.01 &/TII.
27.04 4/1I1.

28:i9' . _ ' . 12 per cent
R8.23 - 7 per cent
28.25 E >le'1er cent
28.27 &/ 12 per cent
28.27 B/ _ 12 per cent
28.27 ¢/ - ’ 12 per cent
ex 29.01 ¢/ dodecilbenzol, blologically decowposable
2G.04 ‘ 10 per cent
29.14 10 per cent
29.15 i B 10 per cent
39.01 &/ 10 per cent
39.01 3/ : : ' 15 per cent
ex 39.07 B/II. Child-size bath tubs ’ : 30 per cent
48;01 e | | ' : 10 per cent
48.01 ¥/ o R 20 per cent
ex 48.07 4/ Baryted paper . | 10 per cent
48.07 B/ 20 per cent
ex 48.15 F/ Mim protection band _ 7 i _ 50 per cent
49.08 s/ | 30 per cent
51.01 &/ | 5 per cent
51.01 5/
51.02 a/231. 5 per cent

51.02 &/1V, 5 per cent
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51.02 B/1II.

ex 53.11 4-B/ Worsted woollen cloth » . 20 per cent
56,01 &/ ”» : ;7 5 per cent
56.01 &/ | . 5 per cent
56.03 &/ : ' 5 per cent
55.04 &/ ‘ 5 per cent
56.05 5 per cent
60.04 B/I.b.1. | 20 per cent
60.04 B/I.b.2. 40 per cent
60.05 4/1II.a. 10 per cent
60.05 &/III.b. 20 per cent
60.05 3/iIl.a. 10 per cent
£0.05 B/III.b. . 20 per cent
64.02 B/I.a. 20 per cent

ex 69.07 =/ Stoneware floor tiles

ex 59.08 &/ Stoneware floor tiles

ex 69.08 3/ Polished wall tiles
70.11 B/ TV glass tube 25 per cent

ex §2.11 B/ Basic material for razor blades 35 per cent

ex 83.01 Door and gate locks - 25 per cent

ex 83.02 3/ Poor and window iron fittings | 25 per cent
84.51 38/ 8lind typewriter ’

ex &4.61 B/ Household water taps, bathroom taps, taps

and facilities :



