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As contracting parties wefe informed in document L/3433, the Government of
Israel has Deen constrained to impose an import surcharge of 20 per cent on the
major part of its imports. :

This action forms part of a group of emergency measures designed to cut
consumption and stem the repid deterioration in the balance of trade and hence on
the bglance of payments. ’ '

Membérs of the Council will recall that our balance-of-payments problems were
brought to their attention during the session of 22-23 January following the
introduction of an import deposit and that they were subsequently discussed in detail
by the Committee on Balance-of-Payments Restrictions. The report of the Committee
(document BOP/R/43) was brought before the Council on 28 april and was approved
by it.

ds is apperent from the report, the Government took a number cf corrective
internal measures already at the beginning of the year. The most important of these
measures found its expression in the so-called "package deal®, an agreement between
trade unions, employers and Govermment which limits wage and price increases.
Although these various measures have had = stabilizing effect, they werc not
sufficient to reverse the negative trend in the balance of trade and the balance of

payments.

Thus, while the deficit on current account amounted to $930 million in 1969,
it Will,”écédrding”tO"présent"fOrecasts;"reach”ﬁl;QBO“million in-1970,this being
the differcnce between cstimated total imports of goods and services of $2,570 million
and estimated total exports of goods and services of #1,340 million. ' -

Taking imports of goods alons, thesc ure sxpected to reach $1,400 million ac
compared to $1,230 million in 1969, an increasc of more than 15 per cent. Exports
of goods, on the other hand, arc rising more slowly and arc expected to rcach
$740 million in 1970 as ageinst $680 millicn in 1969, which represents an increase of
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In view of thesc facts, the Guvermment had to take immediate measures, one

gsc fac
of them being the import surcherge vhich we have notifised. . This 20 per cent
orts of goods with the only excepticon of certain cssential

foodstuffs and some sds falling into special cetegeriss such as supplies for

the handicapred and wglfere organizeulons, imports of bocks, ete. These
exceptions amcunt o less than 15 per cent of «1l imports of goods. I stress that
tha 1ﬁn*”*” surcherge 1s levied on imperts from all countrics without ulqcrimination.
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The order cencorning the import surcharge C &
its initial validity was until 31 Ducember this year, os st ted in document L/3433.
However, in view of the conbinuing serious situation, th vernmsint now
an1sa5us cxtonding the measure until the end of the next f
ia Q .

i.e. March 1972.
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Other ome yomeasures intreduced were: an increase in tariffs on 2

SMErgenc :
number of items not bound in our schedule in GuTT; an increase in purchase tax
on & wide range o 24s znd services; an increase in the travel tay, can increass
in exclse taxrs; igher charges for [ ostags and “tolo phone.  Direct. corporate
inceome tax ai 1 goins ftax ratss were incroased. 4t the same time focd
subsidiss lad.

411 these measurcs constitute o formidable burden on the consumer. Yut,
they were ruccived with considerable understanding by the public and there is
every indicaticn that the 'nackage desl" mentivned earlicr will remain effective,
and prices will not risc by morc thon the mergin justified by increased taxetion.
My Govermment has, in fact, taken the necessary steps to prevent unjustified price
increases. For that purposs two ?bbl’“ committecs have |

bzen set up whese function
is tn snsure thet no wadue advant of the tex increase is token by either
producers or distributors.
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