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Addendum

Japanese System of Safeguard Measures Designed to
Ensure that Skimmed Milk Powder for Purposes of
Animal Feed will not be Diverted to Other Uses

Based on the provisions of Article 13 of the Customas Tariff Law, he who wants to
import, with customs duty exempted, skimmed milk powder so as to produce animal
feed through mixing the powder concerned with other materials shall take the following
steps so that the powder concerned will not be diverted to uses other than animal feed;

1. He shall in advance make an application to the Director of Customs Office so
that his factory be authorized to produce mixed food with the duty-exempted
skimmed milk powder.

2. When he (himself or through his agent) imports skimmed milk powder for purposes
of animal feed, he shall go through necessary importation formalities and
customs officers at a port of entry shall keep a record on the quantity of the
skimmed milk powder thus imported.

3. He shall deliver the skimmed milk powder to his factory authorized under
paragraph 1 above and mix it with fish meal, chrysalis meal or fish soluble.

4. After producing mixed feedm hc shall submit, for inspection by the Customs Office,
a report which contains, among othters, information on the quantities of the
skimmed milk powder used in the production and of other Materials mixed therewith.
The customs officer shall check how much of the quantity recorded at the time of
entry has been used in the production and inspect the product concerned before
its delivery from the factory.

In cases where he violates the control measures mentioned above, the authorization
under paragraph 1 above shall be cancelled and the exepted customs duty shall be
collected according to the provisions of the Customs Tariff Law. In addition to the
above, he shall be fined or imprisoned, as the case may be, on the ground of the
evasion of customs duty as provided for by the Customs Law.
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