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-The followlng repcrt on the cperation cf the Decision of 20 Dyc»mber 1965 has
been tronsmitted by thn Gov»rnment of the United Sthtes.

. —————————— 7B %08

The Decision of the CONTRACTING PoRTIES of 20 December 1965 (BISD, Fourteenth
Supplement, pages 37-42) cuthorized a waiver of United States cbligctions under
paragraph 1 of urticle I of the General .greement to permit the United States to zccord
duty-free treatment to certain automotive products imperted from Cancde under the
United States-Canada .utomotive Products .greement. In accordance with the provisions
of that decision and the procedures adopted by the CONTR.CTING P.RTIES on
1 Noveuber 1956, the following repcert ceovering 1972 1s submitted to the CONTR.CTING

P.RTIES.
I. Swmery

Producticon in the United States and Cenadien automotive industries has ncw been
largely integrated. sutomotive products trade between the United States and Canada
increased by 17 per eccnt in 1972, reaching o level of §9.1 blllicn for the year,
compared with $7.8 billicn in 1971 and $715 million in 19641

The United States hes no evidence that expanded cutenctive trade with Canade has
dameged the interests of cur trading partners. In faoct, United States autcactive
imports from countriss other than Canade increased by 20 per cent over 1971 to
$3,965 million in 1972. No requests have been rececived for consultation under
paregraph 2 of the Decision of 20 December 1965.

l/&hu se and other statistics in this report arc droawn from data prepered for
the President's Seventh .innual Report to the Congress on the Operaticn of the
Autcomotive Products Trade ict of 1965, the statute which permitted United States
implementation of the .grecement.



1/4008
Fage 2

II. Production in the motor wehicle industry, United States and Canada

Combined United States-Canadian motor vehicle production emounted to
12,8 million units in 1972, an increase of 6.3 per cent over 1971. Motor vehicle
production in Canada totalled 1.5 million units in 1972, an increase of 9 per cent
over 1971. United States production totalled 11.3 million units in 1971, an
increase of 6 per cent over 1971.

A. Trade in motor vehicles and parts between ths United Stetes end Canada

Total automotive products trade between the Unlted States and Canada increased
by 17 per cent to $9.1 billion in 1972, compared with $7.8 billion in 1971. The
1972 total was 1173 per cent higher than thet for 196, the year prior to the
implementation of the Agreement. United States automotive exports to Canada were
&,496 million in 1972, and imports were $4,595 million.

The "Automotive Agreement has alsc influenced production and trade of products
closely allied to the automotive industry but not covered by the Agreement and
thus not reflected in the statistics for szutomotive products. It is not possible
to identify statistically the extent to which trade in such relsted products as
tyres and tubes, raw and semi-~finished material, and machinery and equipment has
been stimulated by the' Agreement.

B. Irade statistics

As noted in the Fifth Annuel ieport (1/3686), the export trade of each country
is measured by the import data from the other country to present a more accurate
measure of total automctive trade. This is desirsble becsuse the export parts
clessifications of both countries are not as deteiled as are the import classifica-
tions, and significant exports of automotive parts are not 1dent1fled as sutomotive
in export statistics.

Also, -the United States import stetistics for vehicles are overstated in value
because the United States Customs Bureau by law essesses value for customs purposes
as the wholesale market velue in the country of origin. In actual practice, intra-
company transfers under the Agreement occur at prices epproximately 15 per cent
lower than the wholesale market value, Therefore, in the Seventh Annual JIsport,
ectual transaction values have again been used in order to obtain a more accurste
measure of trade under the Agreement.

Tne following teble encompasses all automotive trade between the two countries,
including. both duty-free trade under the provisions of the Agreement and dutiable
as well as duty-fres sutomotive products such as replacement parts and speciel
purpose vehicles not covered in the Agireement.
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UNITED STATES-CANADA -TRADE IN..AUTQMOTIVE PRODUCES, 1
United States Imports-Canadian Imports)

ol

. (Millions of ‘United States Dollars)

L1064 1965! 19661 1967] 1968 .::1969 1970{ 1971, 1972

United States sxportsd, . 1. .. e C -
Cars L 341 87) 267 544| 7481 7327 631 9851 1,075
Trucks { 23| 55! 88 122( 175| 244| 263! 334| 504
Parts 5771 738{1,011 | 1,216 | 1,684 | 2,134 2,019] 2,448 2,866

Sub-total 634! 880(1,366! 1,882 2,607 | 3,110 | 2,913} 3,767 | 4,445

Tyres and tubes 6 9 9 7 -27 34 23 36 51

Total exports 640 | 889(1,375 1 1,889 | 2,634 | 3,144} 2,936 3,803 4,496
| i

United States imports | ' i
Cars 18{ 69| 3167 692 11,114 (1,537 | 1,474) 1,924 2,065,
Trucks 41 19} 135, 228 369 560 564 587 713
Parts P49 139] 3607 474 783 959 1,080| 1,4811 1,795

Sub-total 71| 227| 81111,394 |2,266 13,056 ! 3,118| 3,992 4,573
Tyres and tubes 5 4 8, 12 gl 51 L 8 22
Totel imports 761 231| 819! 1,406 [ 2,274 {3,061 | 3,132} 4,000 | 4,595
: . ] ! ;
Net balance 14563 | 1658 | +556 1 +483 | +36u |. +83 ! -1961 -197| -99
L R
;Z;;eliminary
2/

Cansdian import data. Parts exports (Canadian imports) adjusted to exclude
tooling charges in million of United States dollers as follows: 1966 - §29;
1967 - $44; 1968 - $47; 1969 - $75: 1970 - $89; 1971 -~ #68; 1972 - 3884.9.

NOTE: Data exclude United States~Canadian trade in materials for use in the
manufacture of eutomotive parts. Data are adjusted to reflect transaction
values for vehicles.

%1.00 Canadian = 30.925 United 3tctes, 1964-69; $0.958 United States, 197C;
$0.990 United States, 1971; $1.009 United States, 1972.

SQURCE: United States Department of Commerce.
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St ssemes mt Sl e s ween we e B N, RS- R

Imports of automotive products from third countries amounted to
$3,965 million in 1972, an increase of 20 per cent over 1971, United States
automotive exports to countries other than Canadas were $1,359 million in 1972,
a 3 per cent increase from 1971.

‘.. The largest non-Canadisn suppliers of sutomotive imports to the United States
&iring 1972 wers Japah; the Fedsral ispublic of Germany;-ami the United Kingdom.
Imports from these countries during 1972 were $1.6 billionm, $1.6 billion, asnd
$213 million, respectively. _ .



