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GENERALIZED SYSTEM OF PREFERENCES

Notggication by Canada

The following commmnication, dated 21 April 1974, has been received from the
delegation of Canada. '

With reference.to the Decision of the CONTRACTING PARTIES of 25 June 1971, I
have the honour to notify you that the Government of Canada will implement a system
of tariff preferences for developing countries which will be effective from 1 July 1974.

Set out below for the information of the contracting parties is a press release
issued by the Canadian Minister of Finance on 11 April which contains a full descrip-

tion of this system of tariff preferences.

Finance Minister John N. Turner today announced that Canada will implement the
Canadian system of tariff preferences for developing countries cn 1 July 1974. A
similar announcement is being made today by the Honourable Mitchell Sharp at the
United Nations Special Session on Rew Materials and Development in New York.

Parliament approved legislation in April 1973, zuthorizing the government to
institute a system of tariff preferences on imports from develcping countries. The
Canadien mecsure is part of en international effort to help the developing countries
improve their exports of manufactured cnd semi-manufactured industrizl preducts to
world markets. HMost other developed countries have already implemented similar

neasures.

" Under the Canadian legislation imports of manufzctured and semi-manufactured
products from designated beneficiary countries will be subject to the lower of the
British Preferential Tariff or the most-favoured-nation teriff less one third. Certain
industrial raw materials are also covered by the scheme, but most of these are already
duty-free on 2 most-favoured-nation basis.

Specified tariff reducticns are also included in the legislation on a selected
list of agricultural prcducts of export interest to developing countries. Since the
basic objective of the system is to promote the industrislization of developing
countries, it wes agreed early in international discussions that developed cocuntries
were under nc obligation to provide preferential access to their markets for
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agricﬁltuxﬂ.prs&ucts but_that each ccuntry weuld be free to -do's¢ 'for- selected:
priducts. Tae uhn,dlhn list includes suck priducts as cceca derlvaulves, spices,
rum, nrhndy, fruip juices and vegetable cils.

Inperts from the beneficicry countries and territories listed in Annex 1
anounted tc $1.9 billion in 1973. Close to 75 per cent .f these impcrits were
entered cn o duty-free bzsis under existing tariff provisicns. 4an estimated
$150 million of tihe remaining duticble impcorts will be subject to preferential
teriff treatment under the Canadicn scherme. Dutiable inpurts from all sources
under the tariff itews wiich will be subject ©2 tiie new preferences amnounted to
over $7 billicn in 1973. (This fiéure does not include tae textile znd other
products listed in innex 2, whichk will be excluded from the preferentizl systerm,
nor tine few industrial prlnary products excluded by the legislaticn.)

Must >f the pr:ducts listed in annex 2 are, °r hove been until recently, the
subject :f special trzde arrangements witn supplying ccuntries. The list of
products. alsc includes foctwear and cther textile preoducts n;t covered by any
specicl trade arrangements, which have been entering Cancda in such quantities and
under such ccnditicns thet o tariff reductiosn weuld create difficulties for
Canadian” producers, The list contained in iAnnex 2 will be reviewed from time to
tine,

Details -f the prcpised rules .f crigin, designed t. snsure tihat only goods
prcduced in the designcted beneficiary ciuntries will te allcwed entiry at the
reduced rzves <of duty, will bs published siorily. Generally these rules will
specify that atv least 50 per cznt of the ex-factory price of tie gocds be acccunted
for by velue 2dded.in the beneficiary caupt;y, r by meterials or components
criginating in that country >r in Cansda. The regulziiuns will glso require a
certificate =f origin in = form agreed to internationclly.
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AN 1

List Qf Beneficiaries

Algeris

American Samos

Antigua

Argentina

Ascension

Bahamas

Behrain

Bengladesh

Barbados

Belize

Bermuda

Bolivia

Botswana

Brazil

British Indien Ocean Territory
British Sclomon Islands
British Virgin Islands
Brunei

Bulgaria

Burna

Burundi

Camerocn

Ceyman Islands

Central African Republic
Chad

Ciiile

Christmas Island

Cicos Islands

Colombia

Comoro Archipelago
Congo

Cook Islands

Costa Rica

Cubza

Cyprus

Dahcmey

Dominica

Dominican Republic
Ecueder

Egypt

El Selvador
Equatcrial Guinea
Bthiopia

Falkland Islands
Fiji

Frencah Polynesia
French Southern and Antarctic Territories

Frenchh Territory of tihe Afars and
the Issas

Gabcn

Gambiea

Guana

Gibraltar

Gilbert and Zllice Islands
Greece

Grenzda

Guan
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Guatemala Mcroceo

Guinea Nauru

Guyano Netherlands intilles
Heiti New Caledoniz and dependencies
Honduras Niceragua

Hong Kcng Higer

India Nigeria’

Indcnesiz Norf.lk Island

Iron Pakiscen

Irag Penane

Isrzel Fapua Hew Guinea

Ivery Ceoast reragusy

Jamaica ‘ Peru

Kenye Fhilippines

Khmer Rerzublic Pitczcirm

Korez, Republic of ' Jatar

Kuwzic Aicalz

Lacs Rwenda

Lebancn , ' St. Christopher-ievis-anguillx
Lesotis ‘ St. Helene

Liberiz _ St. Lucia

Mcdegascar Saint-Fierre and liiquelcn
Malewi C. 8t. Vincent

Melcoysia Senegzl

Maldives Seychelles

Meli Sierrc Lecne

HMalte . Singapore

visuritonia © Spanish Norta africe
czuritius Sri Lanka

Mexdco urinz

S
Mcntserrat Swazilond



Syriz

Tanzenis

mhailend

.Togz

Tonga

Trinidad and Tcboge
Tristan da Cunha

Tunisia

Turks and Geicus Islands

United arab Smirates
Upper Valta

Urugucy

Venezuels

Viet-Nam, Republic .f
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Virgin Islonde of the United States

Western Samua

Yenen, Peiplel!s Demccratic

Tugoslavia
aoire

Zambie
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ANNE. 2

List of Pr °roduct= to be Excluded from
gener;l; ed Systen stem of frePerngces Schene

ot tae Cutset

Prcduct descrirtion

52101--1
52107-1

slectron tubes except i-ray tubes; Bases, becded
assenblies, cages, guns, mounvs, stems and wire~
ound grids, 2ll for use in the manufacture of
electren tubes, excent a-roy tubes.
Tzrns and rovings, including tarecds, cords and
twines, whilly af cotton:

l-le\-, n'\}‘p.
Otuer, n.o
Woven f"brlb~, winolly <& coticn:
¥5% bleached, mercerized nor coloured, n.o.p.
Bleacihed :r sercerized, not ccloured, n.o.p.
Ccl:ured, n.o..
Tith cut pile
Cl.tlhing, wearing apparel ond Sther articles, :nde
from weven fabrics whelly of ccticn; all textile
monufcctures, W;Ollj <r p:*L1Ml¢j ;:nulhvtured,
the corpcnent fibre of whicii ie whelly cotton, n.o.p.
Woven fabrics composed whelly »r in part of yarns cf
w32l or hair, n.co.p.
doven fabri:~ ccmpused wiully or in part of yarns of
weol or hair and weighing not less than twelve cunces
vo the squore yard.,
Weven fabrics crmposed wiclly or in chief part by
weight of yarms o©f woul or 2eir and weaghing nct
mere then nine Junces tu the square yard, n.o.p.
Slothing, wearing apparel -~nd -~rticles made from
wiven fobrics, and 2ll textile menufectures, wiclly
cr pertizlly manutoctured, compssed wh-lly sr in
part of wecl or iwir, when the textile ccmponent
theresf is not more than 5C  per cent, by weighs,
¢f silk, n.o.p.
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Teriff item _ Product description

a s

53305-1 (cont'd).. - farns and rcvings, including threads, ccrds and
twines, wholly or in part of vegetable fibres,
n.c.p.y, not containing silk, wool or heir, man-
nade fibres or filaments ncr glass fibres or
filements: .

Ex 54108-1 Twines, cords and rope, N.J.P.

Yarns and rcvings, including threads, cords or
twines, wholly =f jute:

Ex 54116-1 Twines, ccrds and rope, n.s.p.
54120-1 Cordzge, exceeding cne inch in circumference,
“wholly of vegetzble fibres, n.c.p.
54125-1 Cordage exceeding one inch in circumference, n.o.p.
Ex 54205-1 . ' Elastic webbing. '
54305-1 Clothing, wearing apparel and articles, made from

woven fabrics, and all textile manufactures,
whelly or partially menufactured, composed wholly
or in part of vegetable fibres, n.o.p., when tae
textile corponent is not more than - 50 per cents,.
by weight, of silk nir 50 per cent or more, by
weight, of mon-nnde fibres or filaments or gless
fibres or filsments, nct conteining weol or hair.

Ex 54320-1 Sheets and pillowcases wholly of flax or hemp.
56105-1 " Yarns and rovings, whilly of man-made fibres or

filaments or cf glass fibres or filaments, nct more
advanced than singles, not coloured, with nct more
than seven turns t: the inch.

56110-1 Yarns and rovings, wholly or in part of man-nade
fibres cor filcments or of glass fibres or filaments,
including threads, cerds cr twines, nct containing
weol or heir,

56115~-1 Yarns, whclly of men-made fibres or filaments, not
more advanced than singles, not colcured, with not
nore than seven turns tc the inch, for use in the
panufacture -f woven cord tire fabric.

56117-1 farns, wholly of glass filements, whether or not
plied, for use in the meonufacture of woven tire
fabrics.,
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Tariff item

Product description

56120-1

56205-1
56206-1
56208-1

56210-1

56230-1

56235-1

56237-1

Yarns and rovings, including threads, cords or
twines, wholly or in part of man-made fibres or
filaments, not containing silk, wool or hair, for
use in the manufacture of fabrics for conveyor

or transmission belts or belting containing
rubber. )

Woven fabrics, wholly or in part of man-made

fibres or filaments or of glass fibres or filaments,
nct containing wool or hair, not including fabrics
more than 50 per cent, by weight, of silk:

Exceeding jbwélv'e inches in width.
Not exceeding twelve inches in width.

Woven fabrics, which otherwise would be classified
under tariff item 56205-1, for use in the manu-
facture of clothing.

Woven fabrics with cut pile, wholly or in part of
man-made fibres or filaments, or of glass fibres
or filaments, not containing wool or hair.

Woven cord tyre fabrics, whelly or in chief part,
by weight, of man-made fibres or filaments, not
to contain silk or wool, for use in the manu=
facture of pneumatic tyres, n.o.p.

Woven cord tyre fabric, wholly or in chief part,
by weight, of man-made fibres or filaments, not
to contain silk or wool, coated with a rubber
composition, when imported by manufacturers of
rubber tyres, to be ircorporated by them in
pneumatic tyres, in their ocwn factories.

Woven tyre fabrics, wholly or in chief part of
glass filament yarns, whether or not coated or
impregnated, for use in the manufacture of
prneunatic rubber tyres.

Woven fabrics, wholly or in part of man-made
fibres or filaments, not containing silk, wool cr
hair, whether or not cocated or impregnated, when
imported by manufacturers of conveyor or trans-
mission belts or belting containing rubber, for
use in the manufacture of such belts or belting.
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Tariff item Product description

56300-1 Clothing, wearing apparel and articles made fron
woven fakrics, and all textile manufactures,
wvholly or partially mamufactured, the textile
component of which is 50 per cent or more, by weight,
of man-made fibres or filaments or of glass fibres
or filaments, not containing wool or hair.

Ex 56510-1 - Elastic braid, n.o.p.

Lace and netting, other than woven, bobbinet,
embroideries; n.c.p.:

56610~1 Wholly of vegetable fibres.

56611-1 ~ Wholly or in part of other textile fibres or
filaments.

56805-1 Knitted garments, knitted fabrics and knitted

goods, n.c.p.
Sccks and stoskings:

56821-1 Noo.po

61100-1 Boots and shoes, pegged or wire fastened, with
unstitched soles close edged.

61105-1 Boots, shoes, slippers and insoles of any

naterial, n.o.p.




