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Explenctory Memorondum on  the Rdlc of the Tearid

it tho meeting of the Council on 28 Mcrch 1974, thoe representcotive of Romanie
stabod thet his delegation was rcady to nrepore o memorandun expleining the réle
of the now Romanian custons tariff (sce document C/M/%)

The nenorandws: has just beon rcecived, ond is roproduccd bolow.

is cprecd ot the uniceting of the Council, contracting porties wishing to subnit
qucs*bions in writing conccrning this new tariff cro requcstcd to scnd then to the
scerotorict by 8 July 1S74.
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HEHORANDUM
Concerning the Import Cusions Teriff
g_ij_ _y_hp_ ‘_c-i.‘,.“l_ ist R publ:.c oi‘ Rom onia
Romania's forcign trade is in 2 continucl proccss cf improvements The principsl
inprovements introduced in reccent yeors heve been:

1. The cdoption of Lew Noo 1 concerning foreigm trode ond cconomic, techniccl ond
scicntific co-operation activitics, published in Official Gozctte No. 33 of

17 Morch 1971, cestoblished on cparonriste fromework for divcet participation by
producing units a1 internctional cceononic excheonpes. Under the Law, forecim trade
-activitics arc the responsibility of the producing centrals and cntorpriscs, which
carry then out through their own scrvices or throush spociclizcd forcien trode
onterpriscs. They choosc their pertners on the bosis of coivicreicl criteric.

2. By Dcerce No. 15/1971, published in Officicl Geozettc No. 10 of 27 Jonuary 1971,
foreien commereicl corporcticns and ccononic orgcnizations were sronted the right

to opun perianent offices cnd cponcics in Jdoncnic .y in order to cnsure bottor contacts
between their hcodquerters and the Roncnion partncrs. is ot 20 May last, 126 officcs
and ogencics belonging to forcimm corparations had been cuthorized te function in
aononic.
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3. By thc adoption of Decrccs Nos. 424 ond 425, published in Official Gozette
No. 121 of 4 November 1972, cuthorization wes given for the estoblishment

of mixed corporations, with foreimm pcr'blclp;.tlon, for the purposc cf
producing and morketineg poods, of furnishing secrvices or of carrying out

work proaects. To date four mixed corporations have beon esteblished in
Romcnic, in the chemical, clectro-technicol ond mechanicel engineering sectors,
oand ncgotiotions in respect of some ten other projects arc at an advonced
stagc. Homanin also participetes in morc then thirty mixed corporations
ocnmeored in trede, production and benking, with hecdquertors abrood.

4. Lew No. 19 concorning the régime in rospect of prices ond toriffs, pub-

lished in Officinl -Gezetto No. 154 of 16 Decomber 1971, provides for the

impr ovement of rules and bosic eriteria for the deborminction and opplication

of nrices in the notional economy. Under this Low, mrices and tariffs nust reflect
the social costs of production, thus cllowins the producing units to mcke comparisons
betviecn the prices of various domestic products ond those of like imported products.

5. Wwithin the context of this continuing process of improving the orgeonizotion
of thc cconomy ond of foreimn trade, Low No. 12, on the import customs toriff
of thc Socizlist ilcpublic of Romenin was adepted and wes published in Official
Gozette No. 92 of 25 Junc 1973.

The customs lesislation is desisned to ensurc broader use of economic and
flm.nc:. c1 instrunents in forcisn trede cetivities oné o better relctionship between
imort prices ond domestic prieccs of imported products, to rive inportars o
dircct interest in purchasinz nroducts of like quality more cheeply, ard to
enswsc rctional ond more effective participction by Rom;.nl._ in the international
division of laobour,

The introduction of Romoniafs import customs toriff is not intended to
strenzthen tl.o desree of nrotection of the national eccaomy ox to reduce imports.
The custons lecrzislotion is desisned to rotionnlize imports and ensiwe thet
they cxre cffected in more efficicnt conditions.

Becouse of the fact thot the Romanion tariff system ensures the cpplication
of likec treectment to imports of soods origincting in 211 countries that mointain
trode relotions with Romeniz, it is consistent with the provisions of irticle I
of the Generol Arrecmient. The Low stotes that the dqubies provided in the
custcas toeriff ore cppliccble to imports originating in countries vhich epply
the most-fovoured notion clause to Ronanic. Imports from countrice vhich do not

ao»ly the most-fovoured-notion clause to Romonia may be subject to increcsed
duties. No such increassed dutics have yet becn spplied.
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The Lew alsc provides thevpossibility of charging higher customs duties
‘on goods originating in countries which increase the customs duties on imports
from Romania.

The Romcnian customs Law stipulates in Article 1, fourth paragragh, that:
ithe import customs tariff does not apply to imports of goods from countries
with which trade is carried out on the basis of ternational
agreements and protocols without the levying of customs taxes". This
provision offers the possibility tc Romania of participating in the formation of
free~trade areas or customs unions, and alsc in cther arrangements concerning
the movement of goods free of customs duties, while observing the provisions of
the General Agrcement in this respect. To date, Romania has not concluded any
agreements or protocols of the kind mentioned in irticle 1, fourth poragraph.

Under Romania's customs legislation duty-free quotas can bc established
for economic reasons, and exemptions or reductions of custows duties may be granted
temporarily on imports of certain goods.

Customs duties are applied on the customs value of the imported goods, which
under the customs Law, ccrresponds to the free-at-Romenian-frontier import price,
converted into lei by application of a customs valuation ccefficient of lei 20
for USHl.

6. In pursuance of the customs Law, the Council of Ministers cf the Socialist
Republic of Romania has adopted Decision Wo. 1395 for the sanctioning and
application of the import customs tariff of Romania; the Decision was published
in Official Gazette No. 179-18C of 17 November 1973.

The classificztion of goods is based on the Brussels Taeriff Noumenclature,
Romania being a member of the Brussels Customs Co-operation Council. The customs
duties laid down in the Romenian tariff arce ad velorem duties.

Under Law No. 1/1971, the economic unit establish their import plans on the
basis of prospection in foreign merkets, their own studies; and externzl contracts.

The Romanian customs tariff ensures that import prices are reflected in the
domestic prices of imported products and the profits of the importing enterprises,
thus being one of the decisive factors in the elaboration cf import gleons by
econonic units.

As a general ruie, the import prices of géods arc converted into lei, and the
amount of the customs duties is then added in order to obtein the domestic delivery
price. The domestic delivery price thus calculated, is includer in the cost price
and in the profit of the economic unit, constituting one of the factors on the
basis of which the producing enterprises decide, in the short term as well as
within the framework of their long-term: developnent programmes, whether teo obtzin
their supplics in the domestic market or abroad, and to meke provision in their
inport plans for the purchase of varicus goods.
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The general rule as set forth above, is applied to imports of products in the
following greup: complex installaticns, machines, equirment, assemblies, sub-
assemblies and spare parts designed for investment, production and maintenance
purposes; in 1972, these accounted for 46.1 per cent of Romania's overall imports.

In the case of consumer goods, the difference between the customs value plus
the customs duties and internal tax, on the one hand, and the domestic price, on
the other. hand, is reflected in the profits of the importing units.

Ir view of the social significance of the delivery price of consumer goods
for ths population, these prices will not fluctuate from ons day to the next in
relation with the foreign import price. Retail prices will be modified in the
event that, following an increase in the external price and/or the customs duties,
the trade enterprises could suffer a deficit. In a situation where, following a
decline in the external price and/or the customs duty, substantial profits accrue
to the trade enterprise, the possibility is established of reducing the price to
the consumer, and implicitly of an increase in imports of the products concerned.

In respect of imports of raw and primary materials, having regard to the
substantial increase in prices of these products at world level, on 2 April the
Romanian Governmment decided to suspend the customs duties on imports of such
products for the whole of 1974. ’

The customs tariff of Romsnia is being applied experimentally as frem
1 January 1974. After one year of experimental application, the tariff will be.
improved and applied definitively. ,

For the year 197/, Romania does not envisage replacing by tariff concessions
its firm commitment to import from other contracting parties to the General
Agreement, as laid Gown in the Protocol of Accession to GATT.

It is envisaged that after 1 January 1975, when the customs tariff will have
beconme definitive, the existing commitment will be replaced vis-a-vis the GATT
member countries by agreed bindings and reductions of customs duties, taking into
consideration the level of Romania's econociric development. '

The introduction of the customs tariff will allow Romania to acquire.a better
place in the international division of labour and adequate participation, as a
developing country, in the multilateral trade negotiations as well as in the trade
negotiations among developing countries, and will ensure appropriate conditions for
attainment of Romania's economic development objectives and for narrowing the
differences existing between Romania and the developed countries.



