RESTRICTED

6
GENERAL AGREEMENT ON YO o
TARIFFS AND TRADE Limited Distribution

Originnl: * English

ISRAEL - INCREASE OT IMPORT SURCHARGE

In 2 lettor dated 9 July 1974, the Permoncnt Mission of Isracl has communicated
the following informoticn.

In the 1ight of the prescnt belance of payments situation and with o view to
cutting dewn tho severc infleticncry troends in the ceunomy ond to finding new
budgctary roscurces, the Gevernment of Isracl decided to implemont o now cmorgency
cconomic policy as from 2 July 1974, which includcs the following moasurcs: ncw
dircet and indircet toxes, o frécze in public expenditure, restrictions on cone~
struction, an incrcasc in intercst ratcs on doveleopment loans and 2 10 per cont
increasc in the rate of the impert surcharge: (from 25 per cent tc 35 por cent of the
C.I.F. valuc of the goods imporbed). '

The coverage of the surcharge remains os nctificd to the Contracting Pertics of
GATT on 17 Doccmber 1973 (L/3976).

The import surcharse will continuc te be levied in o manner consistent with the
provisions of Article I <f GATT.

The process of liberelization of imports however will be acceleratoed os of
2 July 1974. 4 reduction of another 5 por cont in Custons Duty was carriced .cut on
cerfain proCucts such ns:  wmedicaments, toys, ornonentel articlcs, cleetrical
&pplinnces, bicycles, scoveral food products and cosnctic articlos.

4L full list of reducticns in Customs Dutics in cccordance with tho
liberalizetion schome will be cormuniceted to you in duc ccurse.

The inercasc in the import surcharge cntered inte furce on 2 July 1974 and will
renncin in effect till 31 koreh 1975. Prior to this dotc, o deceision will be takon
ccncerning its phosing cut in the light of the proveiling overall ceoromic situcticn.

The Delegation of Isracl is preparcd to bring the metter for consideration in

> b
the B.0.P, Committec at its fortheuiing consultaticn in cceordonce with the deeisicn
¢f the Council .n 21 Junc 1974.
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