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TSRAEL - MEASURES TO SiFEGIARD THE BALANCE-OF-P,YMiNTS POSITION

In o lottor dated 12 Novembor 1974, the Pormancnt Mission of Isracl has
communiceted the following.

—— —— —— v o et taitne &

In pursuance of its cmergeney cconomic policy initiatcd at the end of 1973, and
in order to halt the critical declinc in forcign currcncy reserves, the Govirnawnt of
Isracl dccided to implement the following mcasurcs: ’

. as of 10 November, the rate of cxchange of the Isracli pound has boecn changed to
£ 6 por USHl, which is o dovalvation of 43 per cunt.

R

2. The rate of the Scmporary import surcharge has becn reduced frea 35 por cent to
15 per cent of the c.i.f. valuc of imported goods. The list of products subject to
the surcharge now includes crude oil; whuat, vdiblc oil ard oilscuds, which were
formerly cxcapted from thoe surcharge.

3. Imports of tweaty-nine catugorics of csscnticlly luxury zoods, have boen
prohibited vntil 30 april 1S675.

FAR Custon dutics have bocn raiscd by 10 per cent on o list cf thirty-ninc catigorics
of csscntially lumury goods, until 30 Lpril 1975. Purchase tex also has becn raiscd
on mest of thesu iteas.

5. Intcrnal consumer subsidics on scverel basic cemmoditiss have bocn significantly
reduced, resulting in pricc incrcascs of 100 per cent on the average. Thesc

inelude: sugar, cdiblic oils, bread, oggs, fucl, cleetricity, wstcer, public
transportation che.

6. Othor ncasurcs taken relate te dircet and indircet toxation as wiell as to cuts
in tudgctary cxpendituvrcs.

411 said measurce will be cpplicd in a manner consistent with the provisions of
arsicle I of CGLTT.

Further details will be cormunicated in duc course.
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