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I. Ehﬁ_lé_egation of State-trading enterprises

For the part of grain (wheat, rye, oats, barley) the measures of the Stote
neant in this connexion concern for the part of donestic production:

.

(2) The balancing of production with the objective of a production level
corresponding to sclf-sufficiency;

(b) The belancing of denand and supply ond clsc prices by neans of purchasing
end selling as well os stocking necinteined by the State;

(c) The protection of domestic production ond the guarsnteeing of the confirmed
price level end sole to domestic production with regard to foreign products and
price lcvel.

The sale and price questions of domestic grain ond also the protection cf
productiocn ere in the first place based on the following stipuvlaticns:

Low of pronotion of the mnorketing of demestic grain, which gives special
privileges to domestic groin with regord te foreizn grein, Bosed on this law is
e.g, stipulated the share of domestic grain in normel nilling (in the crop yeer
1974-1975 it was 93 per cent for wheat, however, in proctice it has been nowcdeys
100 per cent and the law on ngricultural price level stipuletes the support prices
for wheat, rye, barley and oats. It is & duty of the Stete Granary by necns of its
purchases to naintain the confirned prices.

The foreizn trade of grein has in practice been concentrated cn the Stcote
Granery. Inports and exports are alsc regulated by cbligatory licensing and by
inport levies ond export subsidies peid by the State.
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Recason ond purposc for introducing and msintaining Stote~trading enterprises

The ctjectives of the nsnsures con be divided as £:1llows:
(2) Te proteet domestic by nemne of regul-ting the inperts snd exports,

This is crrried cut threush &ia——*\c»nopvlj of imports ond exports by the State
Gronnry (c xcluﬂlnb 1‘1por ing of nrlting borley ond seed zrain) through
licensin; cnd import levies (b_rlc.x 25 Dcnnlns/ks., oats 12 pennies/kg.,
rye =nd wheat free of import levies). Lfter the decision given by the
Governnent (29 December 1973) cnly the Stote Gronery or o fir with a
licence of the State Gromery can export gsrein or srain products.,

{(b) To coupensote the price of grain p‘roducts to consumers. This kind of
systen is valid inter slisz for rye, where by neans of ro-cclled two-price
systen the price of rye bread cnd sone other rye products is kept on a
certain level, Uost grzin preducts have during the lest few years been
subject to price regulaticn. '

(¢) The measures aiming at the maintenance of domestic producer price level
cre in the first place based on the laws concerning promcticn of the
marketing of domestic grain and the sgricultural price level. The realize-
tion of the suppert of prices <f wheat, rye, cots ond barley established

.every crop yeer by the Government is ;upported by the purchases of the

State Gronory.

(d) One of the nmeasures which would provide security is to schieve a
desirable reserve stock level for bread grain to domestic. consumption and
to internntion=l focd-2id progrzmes as well as for seed and. feed grain by
building new storehouses and grain elevators,

(e) The cbjective is not exporting of srein., Only in case of over supply
the Stote Granery sxports zrain.

Description of the fimctioninz of the Stote-tradinz enterprises

(2) The mexsures in question, as stated cbove, concern both imports and:
e':{port_s.

(b) The inport and nxport sonepoly of grein hﬂs been concentrated on the
State Granary. Private enterprises have, however, had = possibility to
inport seed groin and -..alting berley and also some small quantitetives of
naize for industriazl purposes.
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(¢) Export and import quantities are in the first place dictated by
practical needs. The import quantity of wheat has been limited only to the
import of wheat for certain special purposes; such as raw materisl for
biscuit industry.

Export quantitatives are determined on the base of producti-n and domestic
consumption possibilities,

(d) E:cpért and import prices are deternined in accordance with the worla
price level. :

The State Granary sells the imported grain to the industry at the domestic
price level, with the exception of rye, which is sold at the import price.
To keep the price level of rye products lower then the price of dcmestic
rye the State pays mills subsidies for mixed domestic and imported rye used
for milling.

(e) Long-term contracts have been made with the Soviet Union (five-yeer
contracts and three-year contracts for experting of Finnish wheat to Norwey).
Otherwise the import end export has teken place without long-term sontracis.

Stetisticel information

The statistics.contain almost exclusively trade by the enterprises. 4n

exception is inport cf barley, which is melting barley imported by industry
(sve &nnex).
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Iv, Statistical Information
A, GRALN
- Inport and:Exwvort of Grzin and Donestic Prcduction in
the Yearg 1570-1972 feccrding to the Custems. Statistics
Imports Exporis Production
Tons UE31000 Tons | USSHTO00 Tons
1276
Wheat 23,010 1,550 113,374 6,480 409,300
Rye 1G,240 &40 - - 131,400
Barley 17,107 1,290 41 o 933,400
Cats - - 30,001 2,110 1,329,700
laize 18,986 1,29C - = R
1971
Wheat 23,814 1,809 23,835 1,514 . 443,400
Ry 19,820 1,318 - - - - 131,800
Barley 11,673 1,207 - - 1,054,200
Oats - - 5,927 Ly276 1,423,700
Hedize 14,224 1,021 - - R
1972
Whea 17,229 1,384 71,663 4,CL5 462,600
Rye 21,426 1,397 - - 118,600
Barley 17,053 2,018 60,8:17 3,823 1,140,200
Oats - - 158,262 7,582 1,245,300
Maigze 7,722 550 - - -
1




