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AUSTRALTA - ARTICLE XTX NOTIFICATION
Action in-Respect of Motor Vehicles

The following communication dated 29 January 1975 has been received from the
Government of Australia.

The Australian Government wishes to advise the Contracting Parties that, in
accordance with the provisions of Article XIX of the General igreement it has decided to
introduce quantitative restrictions on imports of completely assembled passenger and
light commercial motor wvehiclcs for a period of one year with effect from
1 February 1975.

The restrictions are being applied as a temporary measurc to prevent damage
difficult to rcpair to the Australian motor vehicle manufacturing industry, Global
quotas will apply to imports of passenger vehicles, also light commercial vehicles up
to 2,722 kgs. gross vehicle weight. However, four whecl drivc vehicles falling within
these categories will be excmpted from the restrictions.

During 1974, imports of complctcly assembled new passenger motor vchicles
totalled 151,042 comparcd with 65,697 in the previous year. Over thc last three
months of 1974, the ratc of imports accclerated sharply to 16,719 units a month as
against an average of 5,740 a month over the same period of 1973. The increase in
imports has becn in cxcess of markct growth, resulting in a hcavy build-up of unsold
stocks of which about 60,000 arc the output of Australian produccrs. Employment in
Australian motor vehiclc manufacturing has already becn reduced and further large-
scalc rctrenchments will take plece shortly unlcss stocks of unsold vchicles can be
rcduced.

The Australian Government proposes to introducc mcasurcs which will permit cntry
against global quotas as follows over 1975. For cach of the months of February,
March and April 1975, imports of passcnger vehicles up to o maximum of 5,500 units
will be permitted. Thercafter, quotas will be issucd to cnable imports ot o meximm
lcvel of 7,500 a month for the remaindcr of the twelve months period. H wever, after
the first six months periecd, the situation will be reviewed.
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In regard to light commercial motor vehicles up to 2,722 kgs. gross vehicle
weight, the arrangements will permit imports in 1975 up to the level experienced
in 1974. -

Simultaneously with the introduction of the measures outlined above, the
Australian Government has taken fiscal measures to stimulate demand within
Australias for motor vehicles. These fiscal measures, which apply to vehicles
both domestically profuced and imported, include a temporary reduction in sales
tax and the repeal of a recently ixtroduced income tax provision which had the
effect of dampening demand ay fleet owners.

Contracting parties with a substantial interest in the exportation of these
goocs to Australia have been advised of the proposed action.



