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Introduction

1. Since the thirtieth session of the CONTRACTING FARTIES, the Committee on Trade
and Development has held two meetings, comprising the twenty-ninth and thirtieth
sessions, under the Chairmenship of ir. Olzjide Alo (Higeria). 4t their thirtieth
session, members welcomed Colombia as a full member of the Committee.

2. 'In addition to the review of the implementation of Part IV as required by its
terms of reference, the Committee's activities during the ysar covered the following
subjects: the application of Part IV of the Generzl Agresment in relation to the
objectives it is intended to serve, develcpments in the multilateral trade negotiations
with particular reference to issues of special interest to developing ccuntrics,
technical assistance to developing countriss in the context of the trade negotiations,
a review of developments in international trade and the expansion of trade among
developing countriecs.

3. At the twenty-ninth session of the Committee held on 22 and 23 May 19751, 2 mid-
term review of the implemcntation of Part IV was undertaken snd a number of points
were raiscd in connexion with the adaquacy of Part IV of the Genersl Agrecment and
the General Agreement as a whole in the light of devclopments in the internationsal
trading system. /In addition, it was suzgested thet developments in the multilateral
trade ncgotiations might be treated as e separete iten en the agende, so that the
Committee could follow progress in this regard more closely. With respect to the
review of developments in international trade, having perticulsr regerd to trade in
primery commodities, concern wes expressed ot the growing balance-of-payments defieits
of meny developing countrics. The importence of the observance of the commitment
provisions of Pert IV =nd thc need to work out effcetive measures for the oxpansion

1 . . . . . .
Details of the discussions end the vicws expressed on particuler itsms at the
twenty-ninth session of the Committee arc conteined in the scerotariat note on
proceedings COM.TD/97.
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of 1 th- utports of duvbloplng countrl throush ~ppropr1ﬂtv measiires in gll areas

prOV1ded by thb secrptarlht to doVGlOang countrlus pgrtlclpatlng in the trade
negotiations and took note of developments relcting to the expension of trade
among developing countries.

L. At the thirtieth session ¢f the Committee held during the period 12 to

14 November 1975, the ennusl:review of the implementation of Part IV was cerried
out. In addition, the Committee discuszed yuestions rclating to the application

of Part IV, recent activitics in the context of the multilaterzl trade negotiations,
technical “ssist,nCu, developments in international trade the emphasis being on
points relevant tc the interests of developing countries, and the expansion of
tr?de emong developing countries.

Revisw of the implementetion of Fart IV~

5. The Cummlttee had before it document COM.TD/W/23/ end addenda containing
information provided by govermments with respect to the implementation of Part IV
and document COM. T:VL/ZBB containing certeain additionsl materiel available to the
'secretariat relevent to Part IV including references to certzin developments in
other internaticnal organizations as well azs the record of the discussion on this
-pcint at its last meeting. ' '

6. Many delegations commented on the application of Part IV in the light of the
objectives it was intended to serve.

7. The view was oxprcssed by delegations from developing countries that, having
regerd to the expericncs from 1965 tc date of thoir countries, Pert IV.was not
meeting its objectives, including, inter alia, the rzapid and sustained exprcnsion
cf the export earnings of develioping zountries. Teking into account the political
cormitments embodied in the Tokyo Decleration and those arising out of the Seventn
Special Session of thz Generzl issembly, they telieved there was now a possibility
of translating thesc commiiments into practical action. However, some of these
delegaticns s2id that they had obizined the impression that the polltlcal wiil to
take the necessary steps in relation tc Part IV nig ght be lacking.

3. While cppreciaztive of the pousitive measures which had been taken by some
developed ccuntries in rel-tion to the implementztion of Part IV, delegations from
developing ccuntries expressed ceuncern ot the continued mointenance of restrictions
introduced eorlier ond the imposition of new barriers by some countries on products
of export intersst to dsveloping ccuntries which indicated, among other things,
that the standstill provieions of rticle XZGIVII had not been respected in the
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manner that had been envisaged. In this context, it was noted for example, that
new tariff borriers, particularly on oroducts of vital interest to developing
countries, including textiles and footwear, had been imposed. The view was
expressed that in such secteors in which developing couniries possessed a com-
parative advantage, the developed countries should refrain from affording protec-
tion to uneccnomic production and should consider providing aaaustment assistance
so as to facilitate imports from. developlng countries.

9. Some of these delegations recalled that the terms of reference of the
Committee on Trade and Development enabled it to consider, inter alia, whether
modifications of or additicns to Part IV wererequired and felt thet it was now
appropriate that work should begin in this area teking into account the relevance
of other parts of the General Agreement in the light of the intereste of developing
countries. These delegations suggested that the secretariat should prepare
documentation covering the experience cf the application of Part IV and proposals
for improvements to this chapter of the General Agreement. In this connexion, it
was recalled that the Committee had, in the preparatory stages of the negotiations,
played an important r8le in the evolution of ideas on pcinits of interest to
developing countries leading to the formulation of concrete proposals for later
consideration.

10, Delegatlons from developing countries said that preliminary work by the
‘Committee in this area would facilitate the consideration of improvements in the
framework for the conduct of world trade to be teken up at the appropriate time in
the context of the multilateral trade negotiations and that the Committee had the
responsibility in accordsnce with its terms of reference to make recommendstions
for improvements to Part IV.

"11l. Some delegations of developed countries drew attention to paragraph 9 of the
Tokyo Declaration which envisaged consideration of improvements in the inter-
national trading framework at the appropriate time in the negotiztions. Some
delegaticns of developed countries, while agreeing with the view that 1t was
important that participants in the trade negotistions should be starting to
address themselves to questions relating to the review of the framework for the
conduct of world trade, felt that the Trade Negoti=ations Committee was the forum
where this matter should most appreopristely be taken up. However, in the light of
the stgtements made by delegations of developing countries with respect to this
matter and recognizingz the important rdle of the Committee on Trade and Development,
some delegations of developed countries said that they could agree to the prepa-
ration of a background paper by the secretariat summarizing the various
observations and proposels put forward in the Committec since its inception and
in other GATT bodies concerning the review of the provisions of Part IV.
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12. The.Cormittee agreed. that proposals and comments made by delegations on the
question of & review of the provisions of Part IV and of other provisions in the
‘GATT relating to the trade interests of developing countries should be noted in
its report. It was alsc noted that as many countries represented in the.
Committee on Trade and Development were participants in the muitilateral trade
negotiations, including the TNC, its Groups and Sub-~Groups, the discussions and
suggestions on this subject in the Committee would be expected to reflect them-
selves in the deliberations of these bodies.

13. The Committee agreed to request the secretariat to prepare a background note
which would provide information on the experience of contracting parties with
respect to the application of Part IV as well as a summary of the specific
observations and suggestions which hsd been made in the Committee on Trade and
Development and other GATT bodies with respect to 2 review and possible amendment
of the provisions of Part IV. The Committee agreed to consider the secretariat
background note on this subject at its next meeting.

14.- The representative of Austria,in commenting on the improvements in his
country's Generalized System of Preferences, the second stage of which entered
into force on 1 January 1975, informed the Committee that recently some changes
had been enacted by his authorities with respect to the rules of origin. He also
referred to the participation of Austrian experts in the UNCTAD/UNDP Assistance
Programme on GSP rules of origin., He expressed the hope that these actions would
contribute to the better utilization by developing countries of the possibilities
offered by the GSP. Referring to the Federal Law concerning imports of -hand-made
products into Austria duty free or 2t a reduced rate of duty with the aim of
promoting trade relations with develcping countries, he welcomed the fact that
eight countries had already concluded agreements in accordance with the provisions
of this law and that negotiations with other developing countries were under way.
He invited other developing countries to notify their interest to the Austrian
authorities e that negotiations wi*th a view to concluding similar agreements
could be carried out. '

15. The epresenvative of Canzda, in referring to the legislation recently

enacted by the Canadian Parliament tc permit duty-free entry of certain handicraft
products from GSP beneficiary countries, stated that discussions were now under way.
concerning the products to be included. He said that as Canada was undertaking a
review of its Generalized System of Preferences it was interested in hearing
proposals from developing countries for improvenents of the Canadian scheme.

fe added that 75 per cent of the exports of developing countries to Canada already
entered free of duty. With regard to the suspensicn by his country »f the
preferential tariff on rubber footwear, his Goveranzent had previcusly indicated
that, since the scheme covered products where damage might be coused to Canadien.
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industry, safeguard action in the first-phase of its application might have to be
taken. He congsidered that the adjustment-assistance measures that Canada was
taking in respect of the rubber fooiwear industry were, in Canada's view, in -
accordance with the interests of developing countries. If the industry did not
prove itself to be viable within a specified pericd of. tine, then comsideration
‘would be given to the restoration.of preferential treatment to developing countries.

16, The representative of the Commission of the Furopean Communities said that
"despite the difficulties of the current economic situation, the Community had been
able to resist protectionist pressure and to implement positive measures in favour
of developing countries. Thus, the Community had recently signed trade
co-operation agreements with Mexico and Sri Lanka and negotiations were under way
with Pakistan and Bangladesh with a view to the conclusion of similar agreements.
In addition, there had been meetings of joint bodies consisting.of the EEC and
certain developing countries or groups of developing countries. In those ways,
the Community was responding in a concrete manner to the objective of éxpanding
its commercial relations with developing countries. As regards the Generalized
System of Preferences, the Council of the Buropean Communities had agreed to
improvements to take effect from 1 January 1976. These involved modest but
significant improvements taking into account in particular the needs of the
poorest countries. On processed agricultural products, preferential rates were
to be cut as a general rule by 10 per cent of their 1975 level. As regards
industrial products other than textiles, most ceilings and quotas were to be
‘raised by a general level of 15 per cent. For textiles, the régime applicable in
1975 was to be continued with certain modifications, including an increase of

5 per cent in ceilings and quotas over the 1975 levels and the addition of new
countries in the list of beneficiesries. In order to ensure full use of the
available possibilities for preferential access by developing countries, the
Community had organized seminars in several developing countriés at their request
and in November 1975, representatives of eighteen developing countries were
scheduled to nttend an information mecting in Brussels on various GSP schemes;
the meeting was being organized under the UNDP/UNCTAD technical assistance
programme, and financed by the EEC,

17. The representative of Finland said that in 1974, exports by his country to
developing countries had riseir 62 per cent and imports 93 per cent, thereby
producing a deficit in trade with deveicping countries of 600 million Finnisgh narks. An
1974, about 70 per cent of total imports from developing countries and 96 per cent
of imports of manufactured goods from these countries entered Finland duty free.
He said that it was the intention of his Government to abolish its import deposit
scheme not later than 24 March 1976.
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18. The representative of Japan said his Government recognized the special
problens of dsveloping countries and intended to play 2 comstruchive role in the
various international dizlognues under way with a.view to relieving these
difficulties. He indicated that Japan actively supported the negotiations for new
international srranzgenenis on tin and cccoa and said that his Government was
intensively pursuing the necéssary ratification procedures.

19. The representztive of Norway seid thet at the last session of the Committee
on Trade and Development in May 1975 he had informed the Comnittee that a
conprehensive report had been submitted to the Parliament covering the whole
spectrut of his country's econonic relations with developing countries _
(COM.TD/97, paragrzph 11). This report reflected how his Governmeni sought %o
live up %o Norway's responsibilities towards the developing countries including
the inplenentation of Part IV. At the Seventh Specizl Session of the General
Assenbly, Norway supported the proposal for a new international econonic order and
2lluded tc concrete measures, such as the :egotiation of coeumodity arraungements, which it
would support. He believed that the actual solutions to the problens of developing
countries in the lizht of the results of the Seventh Special Session would have

to be found in specialized organizations, including GATT and the Committee on
Trade and Developzent. '

20. The representative of the United States said that his Governnent attached
great luoportance to an open trading systen: on which the future well-being of all
countries depended znd to international action to facilitate expansion of exports
of developing countries taking into zccount, inter zliz, commitnents under Part IV.
In particular, he reported that his Government had announced its intention to
introduce a generalized cysten of preferences on 1 January 1976. Uith regard to
the list of beneficiaries, he recalled thet in March, the United States had
designated 133 countries and territories zs beneficiaries. In a further azction,
the President had this week informed Congress of his intention to designate Cyprus,
Bong Kong, Isr=zel, Rcuaniz, Somalia, “urkey, Christnas Island and the Cocos Islands
as eligible. The possible ¢e~iznatinsr of certain other developing countrics was
2lso being considered. With regerd to the product coverage, the Presicdent had
proposed in March a list of products €or inclusion in the GSP. Since adninistrative
fornalities in this regari were about to be coupleted, the final list of products
was expected to be published ir ths very near future. '

Multilateral trade nesotiztions

21. The Committee discussed recent developments in the mulsilzteral treade
negotiations on the basis of =2 secretarizt note swmarizinz these developnents
(COM.TD/%/235 and £dd.1). Soue delegations of developing countries expressed
concern at the leck of progress in the negotiations 2s @ whole, particularly on
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points of interest to developing countries and referred to certain problems
relating to their participation in the negotiations, notebly the question of
reciprocity. They recognized, however, that work in certain areas had advanced
further than in some other areas. Particular reference was made to the importance.
of priority treatment in the field of tropical products, in terms of timing,
product coverage, depth of concessions and .negotiating approaches.

22, A number of delegations from developing countries referred to the importance
of reaching agreement on special prccedures for negotiations which would secure
for developing countries the differentiated treatment and priority attention
envisaged in the Tokyo Declaration. Special treatment of this kind seemed all
the more desirable in view of the trends and developments evident in world trade
and in trading relationships.

Developnents in international trade

23. The Coimitiee reviewed recent developments in international trade, psrticularly
as they affected the interests of developing countries, on the basis of a note by
the secreteriat (COM.TD/W/236). Delegations of a number of developing countries
stressed the seévere effects of recession and of inflationary trends in developed
countries on their economies. These delegations expressed particuler concernm at

the behaviour of primaery commodity prices for groducts exported by their countries
which had declined comsistently during the first half of 1975 while prices paid

by then for their imports had continued to increase. This had led to increasing
deficids in their external accounts.

24. Several delegations referred to the need for strengthening internationsal
commitiuents to the maintenance of an open world trade régime, which would require
further liberalization in trade and payments and the avoidance by developed
countries of the inmposition of restrictions on trade which had the effect of
liniting expe~ts from and development possibilities in “eveloping countries. In
this counexion, the Committee noted pcints contained in paragraph 12 of

docunent COM.TD/W/236 relating to the review of developments in internationsl
trade.

Technical agsistance

25. In stressing the value and usefulness of the technical assistance being
extended by the secretariat to developing countries in comnexion with their
participation in the multilateral trade negotiations, representatives of developing
countries and other members of the Coumittee supported the continuation and
strengthening of the technical assistance activities of the secretariat outlined

in docunents COL.TD/U/22% and COM.™D/'/237 ard Corr.l. Some spicific sugzestions on coertain
aspects of technical assistance work already in hand in the secretariat were nade
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by some developing countries. .The secretariat took note of these suggestions. It
was also sugrested that given the limited resources for technical assistance
available within the GAIT secretariat and the UNDP/UNCTAD technical assistance
programme, close co-ordination between the services of the organizations concerned

would facilitate the maximun use of these resources.

Expansion of trade among developing countries

26. The Ccormittee had before it the second Annual Report of the Committee of
Participating Countries (1/4238). In noting that trade among participating ‘
countries in preducts subject to concessions continued to be modest, reference was
nade by some nembers to the trade expansion which had taken place with respect to
these products.

27. The Committee alsc notad that no contracting party had requested consultations
with participating countries in connexion with the operation of *the arrahgements =
under the Protocol or on the observance of the Decision of November 1971. One
‘member stated that his country continued to have certain reservations about the
Protocol. He suggested that consideration might better be given to m.f.n: tariff
reductions on products of interest to developing countries. which would lead to

the expansion of their mutuzl trade.

28. Representatives of countries participating in the Protocol stated that although
the arrangement was still in its formative stages, they were encouraged by the -
positive developments reflected in the Annual Report. .They urged all developing
countries to consider adherence to the Protocol, so that nenbership, product
coverage and the scope of the concessions could be significantly expanded. In

this connexinn, some members tock note of the possibilities for accession by other
countries provided in the Protocol.

29. The Comrittee tock note of the r2port which would *e taksn up by the
CONTRACTING PARTIES at their thirty-first session.

Date of next meeting

30. The Committee agreed that the date of its next neeting would be determined
by the Chairman in consultation with delegations.



