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Report on Work Since the Thirty-First Session

In accordance with the Decision of 4 June 1960 establishing the Council of
Representatives, the Council is required to report to the CONTRACTING PARTIES on the
matters considered between sessions of the CONTRACTING PARTIES.

In carrying out its task the Council has held seven meetings since the thirty-
first session in November 1975. The minutes of these meetings have been issued in
documents C/M/111 - C/M/117. Adoption of this report, which sumnarizes the action
taken by the Council, will constitute approval by the CONTRACTING PARTIES of that
action.

The following subjects are included in the report:

1. Anti-dumping practices

- Committee on Anti-Dumping Practices 5

2. Balance-of-payments import restrictions 6
- Consultations on balance-of-payments restrictions 6

(a) Arrangements for consultations in 1976 6

(b) Consultation with Brazil 6

(c) Consultation with Finland 7

(d) Consultation with Korea 7

(e) Consultation with Peru 7

(f) Exaninations under simplified procedures 7

3. Consultative Group of Eighteen
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4. Emergency actions and trade restrictive measures

(a) Australia

(i) Restrictive measures on imports

(ii) Restrictions on imports of textiles

(iii) Article XIX action on imports of sheets of iron and
steel

(b) Brazil

- Import deposit scheme
(c) Canada

(i) Import quotas on eggs
(ii) Emergency action on imports of beef and veal

(iii) Withdrawal of tariff concessions, under'
article XXVIII:3

(d) European Economic Community
(i) Emergency action on imports of bovine neat and

Article XXII consultations

(ii) Import deposits for animal feed proteins

(iii) Minimun imaport prices, licenses and surety deposits
for certain processed fruits and vegetables

(iv) Measures applied by the United Kingdom
(v) Refunds on exports of malted barley
(vi) Tax on imports of vegetable and marine fats and oils

(e) Finland
- Import deposit scheme
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(i) Import restriction

(ii) Increase in bound
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(g) Italy
- Monetary measures 18

(h) New Zealand
- Import deposit scheme 20

(i) Portugal
- Surcharges and import deposit scheme 21

(j) South Africa
- Import deposit scheme 21

(k) Spain
- Import surcharge 22

(1) United States

(i) Import restrictions on specialty steel 22

(ii) Import restrictions on meat 23

5. (a) United States tax legislation (DISC) 24

(b) Income tax practices maintained by Frounce 24

(c) Income tax practices maintained by Belgium 24

(d) Income tax practices maintained by the Netherlands 24

6. Export inflation insureanceschemes 25

7. Customs unions and free-trade areas; regional-agreements
(a) Bangkok Agreement 26

(b) Caribbean Common Market 27

(c) Central American Common Market 27

(d) EuaropeanCommunities
(i) ACP-EEC Convention of Lom6 27

(ii) Agreements with Tunisia, Algeria and Morocco 28

(iii) Agreement with Israel 28

(iv) Association with Greece 28

(v) Aassociation with Malta 29

(vi) Agreement with Portugal 29
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(vii) Information on developments furnished by member States

- Agreements with Austria., Finland, Iceland, Norway,
Portugal, Sweden and Switzerland

- Association EEC-Cyprus
- Agreement EEC-Egypt
- Association EEC-Greece

-Association EEC-Malta

- Agreement EEC-Spain

Association EEC-Turkey
(e) Agreement concluded with Finland

(i) Finleand-Bulgaria
(ii) Finland-Czechoslovakia

(iii) Finland-German Democratic Republic

(f) Latin American Free Trade Association

(g) Calendar of biennial reports

8. Trade arrangements between Egypt,India and Yugoslavia
9. Waivers under Article XXV:5

(a) India

(i) Auxiliary duty of customs

(ii) Introduction of new customs tariff

(b) Indonesia
- Renegotiation of schedule

(c) Uruguay
-Import surcharges

10. Reports under waivers

(a) Australia-Papua New Guinea waiver

(b) United States

(i) Imports of automotive products

(ii) Agricultural import restrictions

11. Australia
- Brussels definition of value for customs purposes
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12. Poland

(a) Consultations on trade 37

(b) Introduction of customs tariff 37

13. Romania

- Consultations on trade 37

14. Provisional accession of Colombia 37

15. Application of Article XXXV to Japan 38

16. Application of the General Areement to newly-independent States 38

17. International Meat Consultative Group 38

18. International Trade Centre
- Joint Advisory Group 39

19. Training activities 39

20. Status of protocols

21. Administrative and financial questions

(a) Deputy Director-General Posts 40
(b) Assessment of contributions for Colombia 40
(c) Adjustment of contribution of the Nethorlands 40
(d) Appointment of External Auditor 40
(e) Revision of salaries of the General Service category 40

(f) Financing of Commercial Policy Courses 41

(g) Coimmittee on Budget, Finance and Administration42

22. Arrangements for thirty-second session 42

1. Committee on Anti-Dumping Practices (C/M/113, 117)

At its meeting on 27 April 1976 the Council appointed Mr. Eggert (Finland)
as the new Chairman of the Committee on Anti-Dumping Practices.
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At its meeting on 12 November 1976 the Council considered the eighth report by
the Committee, relating to the period October 1975-October 1976 (L/4408).

The Committee had examined theanti-dumping.legislation of some countries,
notably the legislation of Australia, Greece and the United Status, and had
discussed the anti-dumping, practices of some countries, particularly those of
Australia and the United States. The Committee had continued the work on the
analytical inventory of problems and issues that had arisen under the Code and its
application by the parties to th Code. The Commttee invited representatives of
countries non-adherents to the Code to discuss with the Cormittee at a special meeting
in February 1977 the problems which these countries were facing in the anti-dumping
field.

Some representatives expressed concern about the duplication of anti-dumping
investigations under different procedures in the United States.

The Council adopted the report.

2. Balance-of-payments import restrictions

Consultations on balance-of-payments restrictions

(a) Arrangements for consultations in 197S (C/M/112)

Arrangements for consultations on balance-of-payments restrictions in 1976
were presented to the Council on 5 March 1976.

The Council took note of the arrangements.

The Council appointed Mr. Jagmetti (Switzerland) as new Chairman of the
Committee on Balance-of-Payments Restrictions.

(b) Consultation with Brazil (C/M/114)

In May 1976 the Committee on Balance-of-Payments Restrictions carried out a
consultation with Brazil under the provisions of paragraph 12(a) of Article XVIII.
The Committee also examined the Brazilian import deposit scheme introduced in
July 1975 (see item 4(b) hereafter). The report (BOP/R/88) was presented to the
Council at its meeting on 14 June 1976.

The Council adopted the report.
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(c) Consultation with Finland (C/M/114)

In April 1976 the Committee on Balance-of-Payments Restrictions carried out
aconsultation with Finland under the provisions of paragraph 4(b) of Article XII.
The Committee also examined the Finnish import deposit scheme introduced in.
March 1975 (see item 4(e) hereafter). The report (BOP/R/87) was presented to the
Council at its meeting on 14 June 1976.

The Council adopted the report.

(d) Consultatio'n with Korea (C/M/114)
In May 1976 the Committee on Balance-of-Payments Restrictions conducted a

full consultation under Article XVIII:12(b) with Korea. The Committee agreed that
Korea's situation justified import restrictions under Article XVIII:Section B,
but expressed concern at the complexity, lack of transparency and instability of
Korea's system of trade controls. The.Committee urged Korea to continue its
efforts to simplify its trade control system. The report (BOP/R/86) was presented
to the Council at its meeting on 14 June 1976.

The Council adopted the report..

(e) Consultation with Peru (C/M/112)
In November 1975 the Committee on Balance-of-Payments Restrictions carried

out a full consultation under Article XVIII:12(b) with Peru.

The Committee was of the opinion that the level of import restrictions in
Peru was high, but did not exceed the level necessary to prevent a further decline
in Peru's monetary reserves. The Committee noted that developments in Peru's
major industries might contribute to an improvement of the balance-of-payments
situation in the near future. The report of the Committee (BOP/R/84) was
presented to the Council at its meeting on 17 February 1976.

The Council adopted the report.

(f) Examinations under simplified procedures (C/M/112)
At its meetings in November and December 1975 the Committee on Balance-of-

Payments Restrictions examined written statements supplied by a number of
developing countries under the simplified procedures. The reports on these
examinations (BOP/R/83 and 85) were presented to the Council at its meeting on
17 February 1976.
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The Council agreed that Argentina, Egypt, India, Indonesia, Pakistan and
Sri Lanka should be deemed to have consulted with the CONTRACTING PARTIES and to
have fulfilled their obligations under Article XVIII:12(b) for 1975. The Council
noted that a full consultation with Korea would be held (see item 2(d) above) and
adopted the reports.

3. Consultative Group of Eighteen (C/M/117)

At its meeting of 11 July 1975 the Council established the Consultative Group
of Eighteen. The Decision of the Council provides, amongst other things, that the
Group shall submit once a year a comprehensive accountof-its activities. The
Decision also requires the Council to review the Group's tasks, composition and
terms of reference.

At the meeting of the Council of 12 November 1976 the Director-General,
Chairman of the Consultative Group, presented a report on the Group's activities
from November 1975 to October 1976 (L/4429), prepared on his own responsibility.
As outlined in the report, the Group had discussed recent developments in trade
policies and international trade; the international trading system and the rôle of
GAIT, including the proposal that the Trade Negotiations Committee establish a
group on improvements in the international framework for the conduct of world
trade; dispute management; trade measures taken for balance-of-payments purposes
and the related subject of improved GATT/IMF co-ordination, and. the question of
world trade in agriculture.

Several representatives expressed the view that the first years activities
had been useful and justified further continuation of the Group's work.

The Council took note of the report.

With regard to the review of the Decision, the Council noted that the
experience acquired under the Decision of 11 July 1975 had been useful. The
Council agreed to confirm this Decision, in all its elements, and to re-examine the
situation in a yearts time.

4. Emergency actions and trade restrictive measures

(a) Australia

(i) Restrictive measures on imports (C/M/113)

At the meeting of the Council on 27 April 1976 the representative of the
European Communities expressed his concern that Community exports to Australia
continued to be subject to restrictive measures introduced at the end of 1974 and



L/4440
Page 9

in.early 1975. The Community had entered into consultations on certain products
for which quota restrictions had been introduced while they were bound in the
GATT. On a number of unbound items Australia had increased tariffs. Although an
increase in duty on an unbound item did not create a problem under the GATT the
Community was affected by these measures and wished to discuss them also. Other
representatives shared the concern expressed by the representative of the
European Communities.

The representative of Australia stated that in spite of restraints
Australian imports had been at a record level with imports from the European
Community growing faster than total Australian imports. Even imports of products
under restraint had risen appreciably. This indicated that the object of the
measures was not to accord additional long-term protection to Australian industry,
but to moderate the rate of growth of import penetration to permit domestic
industry to adjust to changing circumstances. He described developments relating
to particular imports and questioned the need to have these matters included in
the agenda.

The Council took note of the statements made.

(ii) Restrictions on imports of textiles (C/M/112, 114)

At its meeting on 17 February 1976 the Council was informed of the recom-
mendations made by the Textiles Surveillance Body, under Article 3, para-
graph 5(iii) of the Textiles Arrangement, relating to the Australian restrictions
on imports from the Philippines (L/4257)and from Singapore (L/4285).

The representative of Australia informed the Council that his Government had
withdrawn the restrictions applied on imports of knitted tops knitted and woven
dresses and woven blouses and shirts from the Philippines. His Government had
also withdrawn the quantitative restrictions on knitted tops from Singapore and
did not propose at this time to seek further consultations on a voluntary restraint
agreement with Singapore on these goods.

The Council took note of the findings and recommendations made by the TSB and
of the statements made.

At the meeting of the Council on 14 June 1976 the representative of Japan
referred to a recent decision of the Australian Government which maintained and
expanded the application of tariff quotas to certain textile products. He stated
that the tariff rates on these textile products outside the quota were prohibi-
tively high and the tariff quotas introduced had a trade restrictive effect
similar to quantitative restrictions, thus nullifying the objectives of the
Textiles Arrangement. He expressed the hope that Australia would eliminate these
measures as soon as possible.
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The representative of Australia referred to the detailed statements made before
regarding Australia's position in respect of tariff quotas under the GATT and the
Textiles Arrangement.

The Council took note of the statements made.

(iii) Article XIX action on imports of sheets of iron and steel

At the meeting of the Council on 14 June 1976 the representative of Japan
expressed regret at the introduction by the Australian Government of tariff quotas
on cold rolled sheets and plates of iron and steel and on galvanized steel sheets.
He expressed the hope that these measures would be eliminated at the earliest
opportunity.

The Council took note of the statement.

(b) Brazil

- Import deposit scheme (C/M/114)

In May 1976 the Committee on Balance-of-Payments Restrictions carried out a
consultation with Brazil (see item 2(b) above), during which it also examined the
Brazilian import deposit scheme introduced in July 1975. The report (BOP/R/88)
was presented to the Council at its meeting on 14 June 1976. The Committee had
noted a rapid and serious deterioration of Brazil's balance of payments caused by
external and internal factors and recognized that corrective measures were called
for. It had expressed concern, howerer, at the severity and multiplicity of the
measures adopted and at their trade disruptive effect should they be enforced for
a lengthy period. The Committee had urged the Brazilian authorities to terminate
as soon as possible the import prohibitions but did not oppose the temporary appli-
cation of moderate import restrictions.

The Council adopted the report.

(c) Canada

(i) Import quotas on eggs (C/M/112)

In September 1975 the Council had established a working party to examine
certain matters referred to the CONTRACTING PARTIES by the United States concerning
the imposition of import quotas for eggs and egg products by Canada. The report
of the Working Party (L/4279) was presented to the Council at its meeting on
17 February 1976. The members of the Working Party, with the exception of the
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United States had agreed with the Canadian view that the operation of the Canadian
supply management programme for eggs was in conformity with the provisions of
Article XI:2(c)(i). The Working Party had been unable to decide whether the
representative period chosen by Canada was in conformity with the last paragraph
of Article XI. Some members proposed as a basis for agreement between the parties
the period 1 June 1967 to 31 May 1973. The Working Party had been unable to
conclude whether the imposition of the quota on eggs under Article XI constituted
nullification or impairment of a prior binding.

The Council adopted the report.

In March 1976 the Canadian authorities informed the CONTRACTING PARTIES of
certain increases in the quota on eggs and egg products for 1976, having taken
account of suggestions made by the Working Party (L/4319).

(ii) Emergency action-on imports of beef and veal (C/M/117)

At the meeting of the Council on 12 November 1976 the representative of
Australia referred to action taken by Canada under Article XIX to introduce
controls on imports of beef and veal (L/4437). He requested consultations under
Article XIX in particular on the question that shipments of beef which were en
route when the restrictions were announced had been refused entry.

The representative of New Zealand said that New Zealand was also seeking con-
sultations with Canada on this question as Canada was New Zealand's second largest
beef market.

The representative of Canada said that the emergency measures were temporary
and had become necessary following the introduction on restrictions on imports of
beef in the United States, which had had repercussions on the Canadian meat market.

The Council took note of the statements.

(iii) Withdrawal of tariff concessions under Article XXVIII:3 (C/M/117)

At the meeting of the Council on 12 November 1976 the representative of the
European Communities recalled that the EEC had invoked the provisions of
Article XXVIII for the renegotiation of certain concessions. In spite of an offer
for compensation which the Community considered reasonable and which had been
accepted by all other contracting parties concerned, no agreement had been reached
with Canada. Canada had invoked Article XXVIII:3 and had withdrawn tariff con-
cessions bound to the EEC. The Community therefore, referred the matter to the
CONTRACTING PARTIES in accordance with the provisions of Article XXIII:2.
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The representative of Canada said that the conversion of the specific duty
into an ad valorem duty had resulted in a substantial increase in the duty rate.
Canada was the principal supplier of one of the products-concerned and had, there-
fore, withdrawn concessions in accordance with the provisions of the General
Agreement.

The Council agreed to establish a panel to examine the matter.

(d) European Economic Community

(i) Emerency action on imports of bovine meat and
Article XXII consultations (C/M/112, 113, 116)

At the meeting of the Council on 17 February 1976 the representative of
Australia referred to a new system of linked sales for frozen beef and veal,
notified by the EEC in January 1976 (L/4004/Add.12). The system appeared to his
authorities as more restrictive than the previous scheme. He believed the new
system would lead to a distortion of traditional trading patterns in EEC member
States where there was a requirement for beef imports. He also referred to the
requirement for importers of beef for processing to place a security deposit which,
in his view, created an added burden on traders.

The representative of the European Communities expressed the belief that the
new system of linked sales was a step towards a more normalized situation, which
was confirmed by recent import trends.

-t the meeting of the Council on 27 April 1976 the representative of
Australia gave a progress report on the consultations under Article XXII:1 with
the EEC on these import restrictions and stated that the four rounds of consulta-
tions which had been conducted had not been successful. He questioned the
meaningfulness of enlarged commitments under the GATT for trade liberalization if
embargoes could be applied against imports without recourse to proper GATT
processes. He had not received sufficient evidence that the levy-free bound
quotas had been allocated in conformity with GATT. Although the .Community had
made attempts at piecemeal liberalization the market had remained closed to normal
trading conditions. A large number of representatives also expressed their
concern at this situation and hoped that normal access to the community meat
market could be restored at an early stage.

The representative of the European Communities stated that all procedures in
GATT were open to contracting parties and their rights were not in question. The
administration of the levy-free bound quotas had taken place in conformity with
GATT rules and practices and the quotas had been fully utilized each year. He
described various measures taken by the Community and stated that the market was
not closed as imports had continued. He pointed out that the meat surplus in the
Community was not simply a result of Community policies, as there were crises in
all import markets.
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At the meeting of the Council. on 17 September 1976 the representative of
Argentina expressed concern about the entire future of the meat market in the
Community. The Community had continued to adopt measures to stimulate meat pro-
duction by increasing the guide prices. There was now a tendency to solve problems
in the dairy sector by modifying the structure of production from dairy to meat.

The representative of the European Communities stated that the increases in
guide prices were the result of the depreciation of currencies rather than a
stimulation to production. The present increase in slaughtering was due to the
drought situation and would result in a decrease in production in 1977. The
expectation alsowas thatmeat imports into the Community would increase at higher
prices resulting from a probable disequilibrium between supply and demand on the
world market.

The Council took note of the statements made.

(ii) Import deposits for animal feed proteins (C/M/113, 115, 116)

The representative of the United States informed the Council at its meeting
of 27 April 1976 that the United States had entered into consultations with the
EEC under Article XXIII:1 concerning a mixing scheme for non-fat dry milk intro-
duced on 1 April 1976. The scheme would induce the incorporation of 400,000 tons
of non-fat dry milk in livestock feed and implied the imposition of deposits on
imports of vegetable proteins for animal feeds. In his Government's view the scheme
was inconsistent with the GATT, it impaired GATT bindings on soyabeans, soyabean
meal and cake and other feedstuffs and would have a significant adverse effect on
United States exports of these products.

The representative of the European Communities explained that the scheme was
part of a number of measures to dispose of surplus skimmed milk powder. It was a
temporary measure with the limited objective of absorbing 400,000 tons of skimmed
milk powder through compulsory purchases. He recalled that the Community annually
imported 15 million tons of oilcake equivalent.

At the meeting of the Council on 15 July the representative of the
United States informed the Council that the consultations held with the Community
had not resulted in a satisfactory solution of the trade issues involved. The
United States therefore referred the matter to the CONTRACTING PARTIES in
accordance with the provisions of Article XXIII:2 and requested the establishment
of a panel to examine the complaint by the United States that the EEC import
deposit and purchasing requirements affecting non-fat dry milk and certain animal
feed proteins were not consistent with the EEC's obligations under the GATT,
including those obligations under Articles I, II and III, and to make such findings
as would assist the CONTRACTING PARTIES in making the recommendations or rulings
provided for in Article XXIII:2.
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The representative of the European Communities gave an account of the context
in which the measure was taken and reserved his position as to the legal points
raised. The Council agreed to revert to the matter at a later meeting.

At its meeting on 17 September 1976 the Council agreed to establish a panel
as requested by the United States at its earlier meeting. The Council authorized
the Chairman of the Council to nominate, in consultation and agreement with the
parties concerned, the Chairman and members of the panel.

(iii) Minimum import prices, licences and surety deposits for certain
processed fruits and vegetables (C/M/113, 114, 115, 117)

At a meeting of the Council on 27 April 1976 the representative of the
United States said that consultations with the EEC had taken place under
Article XXIII:1 following the EEC decision to introduce, as of 1 October 1975, a
system of import licences and surety deposits for certain processed fruits and
vegetables. Furthermore, the EEC had introduced a minimum import price regime
for tomato concentrates with effect from 1 September 1975. In his Government's
view these measures were inconsistent with the EEC obligations under the GATT and
nullified and impaired important United States GATT bindings. The United States
intended to refer the matter to the CONTRACTING PARTIES under Article.XXIII:2 if
the consultations did not lead to results. The representative of Australia stated
that the measures also affected products which had been bound to Australia. His
authorities had therefore entered into Article XXIII:1 consultations with the EEC
on this matter. A number of other representatives also expressed their concern
about these measures. The representative of the European Communities said consul-
tations with some countries were proceeding and the EEC was prepared to enter into
consultations with other interested countries. He considered that the GATT did not
forbid a system of minimum import prices.

At the meeting of the Council on 14 June the representative of the
United States stated that the consultations initiated under Article XXIII:1 had
not led to a satisfactory resolution of the issue. His delegation therefore
referred the matter to the CONTRACTING PARTIES under the provisions of
Article XXIII:2 for prompt investigation and appropriate recommendations. He
requested that a panel of experts be set up at the earliest convenient date to
consider the complaint of the United States as spelled out in
documents L/4321 and Add.1. The representatives of Australia and Canada supported
the United States request.

The representative of the European Communities took note of the proposal.
As the EEC had not had sufficient time to prepare a position on this matter the
Council agreed to refer the matter to its next meeting.
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At its meeting on 15 July 1976 the Council agreed to establish a panel to
examine the United States complaint concerning the minimum import price for tomato
concentrates and the systems of licensing and surety deposits applied by the Community
in respect of imports of certain processed fruits and vegetables.

The Council authorized the Chairman of the Council to nominate, in consultation
with the parties concerned, the Chairman and the members of the panel.

The representative of Israel, supported by other representatives, expressed his
deep concern about the way in which the Council in this case and also in an earlier
case had dealt with the question of setting up a panel. Any contracting party had the
right to obtain action under Article XXIII without negotiating.

At its meeting on 12 November 1976 the Council was informed of the composition
of the panel.

(iv) Measures applied by the United Kingdom (C/M/112)
At its meeting on 17 February 1976 the Council was informed by the representative

of the European Communities of the introduction, as of 1 January 1976, of a statistics
surveillance system by the United Kingdom in the form of licenses relating to tele-
vision sets and tubes. Furthermore, qucta measures were introduced for imports of
cotton yarn originating in Stain and Portugal, and of certain synthetic fibres
originating in Portugal. Consultations with Spain and Portugal were proceeding.
Finally, Czechoslovakia, the German Democratic Republic, Hungary, Poland and Romania
had been invited to restrain their exports of men's suits to the British market and
Poland, Czechoslovakia and Romania had been invited to apply restrictions on their
exports of leather shoes to the United Kingdom.

Several representatives expressed their concern at these measures, particularly
because of their discriminatory nature. The representatives of some contracting
parties reserved their rights under the GATT and the Textiles Arrangement.

The representative of the European Communities, referring to remarks on the
discriminatory nature of the measures pointed out that. the Community was in the
process of forming a common market which implied the abolition of formalities at the
frontier between member States.

The Council took note of the statements made.
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(v) Refunds on exports of malted barley (C/M/116)
.. At the meeting of the Council on 17 September 1976 the representative of

Chile stated that exports.-of malted barley from Chile were being-displaced from
their usual markets in Latin America by Community exports (L/4392). He considered
that the displacement was the result of export refunds. In his opinion the
Community action was inconsistent with GATT provisions, in particular Article XVI.
Moreover, this problem affected various developing countries and was therefore
governed by the provisions of Part IV. He believed that the time had come to
have recourse to the mechanisms provided for under the General Agreement. The
representative of Argentina expressed concern about the permanent nature of the
export refund system, which at present covered 60 per cent of world exports of
malted barley.

The representative of the European Communities stated that the system of
export refunds for malted barley had been revised so as to correspond better with
the realities of trade and the evolution of world prices. As a result the refunds
had been substantially reduced. He suggested that a number of points in the
Chilean submission required clarification and rectification which could best be
done in bilateral discussions.

The Council took note of the statements made.

The Chairman suggested that consultations between the delegations concerned
should be pursued with a view to a satisfactory settlement of the question.

(vi) Tax on imports of vegetable and marine fats and oils (C/M/116)
At the meeting of the Council on 17 September 1976 the representative of

Per: referred to a proposal which, in the context of establishing a balanced
dairy market in the EEC, foresaw the possibility of establishing a tax on
vegetable and marine fats and oils (L/4389). He expressed serious concern about
the adverse effects such a tax might have on Peruvian exports to the Community.
He considered that the tax was not compatible with the provisions of the General
Agreement.

The representative of Argentina also stated that if the measure was adopted
Argentina's experts would be prejudiced (L/4394). He considered it appropriate
to discuss the proposal, because it should be considered within the global context.

Several other delegations alsp expressed concern and urged that the proposal
be reconsidered. Some delegations stated that they had made representations to
the Community in this respect.
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The representative of the European Communities considered that it was not
customary in the GATT to examine measures which were at the stage of proposals.
He thought that the appropriate channel for the communication of the position of'
delegations was through the diplomatic channels in Brussels.

The Council took note of the statements made.

(e) Finland

- Import deposit scheme (C/M/114)

In April 1976 the Committee on Balance-of-Payments Restrictions carried out
a consultation with Finland (see item 2(c) above), during which it also examined.
the Finnish import deposit scheme. The report (BOP/R/87) was presented to the
Council at its meeting of 14 June 1976. The Committee had regretted the prolonga-
tion of the scheme, which was to be terminated in March 1976, until
31 December 1976, but it had welcomed the gradual phasing out of the scheme by
rate reductions. It was noted that the scheme was non-discriminatory and that
the deposits did not go beyond the level necessary to prevent a further fall in
the level of Finland's reserves.

The Council adopted the report.

(f) Greece

(i) Import restrictions on meat (C/M/112, 116)

At the meeting of the Council on 17 February 1976 the representative of
Australia referred to the question of import restrictions maintained by Greece on
frozen meat. It was his understanding that the restrictions had been lifted for
the period until July 1976 and he sought further clarification on this matter.

The representative of Greece said that the measures were of a temporary
nature and designed to restore order in the Greek meat market. The measures had
been notified to the GATT.

At the meeting of the Council on 17 September 1976 the representative of
Australia mentioned that as from 1 August 1976 meat imports into Greece had been
prohibited. He considered that a new notification had been necessary and sought
assurances that the restrictions would be administered in accordance with GATT
provisions.
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The representative of Greece stated that the restrictions were the same as
had been notified earlier and subsequently lifted. The measures were temporary,
not discriminatory, and in conformity with Article XI.

The Council took note of the statements made.

(ii) Increase in bound duty (C/M/117)
At a meeting of the Council in September 1975 the representative of Austria

drew attention to an increase in a duty bound to Austria by the Government of
Greece.

At the meeting of the Council on 12 November 1976 the representative of
Austria again referred to this matter and stated that consultations carried out
with the Greek authorities had so far not resulted in a mutually acceptable
solution. He expressed the hope that Greece would intensify its efforts to reach
a solution.

The representative of Greece confirmed that consultations on this matter had
been held and were continuing. He expressed the hope that a mutually acceptable
result would be reached shortly.

The Council took note of the statements.

(g) Italy

- Monetary measures (C/M/114, 115, 116)

At the meeting of the Council on 14 June 1976 the representative of Italy
informed the Council of the introduction by his Government of certain monetary
measures. This included a deposit requirement, for a period of ninety days,
of 50 per cent of the amount used for the purchase of foreign currencies. He
described the exceptional situation of the Italian exchange market and pointed
out that the measures already had some favourable effects on the stabilization of
the lira. He emphasized that the measures were not selective import controls, but
concerned only the exchange market; they were temporary and non discriminatory.
The representative of the European Communities added that the monetary situation
in Italy necessitated fast action. The Commission had therefore authorized the
Italian Government to take certain measures in the monetary field. The measures
could not be assimilated to a mechanism protecting national production. They.
were due to expire in August 1976.

A number of representatives pointed out that the Italian monetary measures
had trade effects which were of legitimate concern to GATT. They should therefore
be examined in GATT, in particular by the Committee on Balance-of-Payments
Restrictions.
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The Council agreed to keep the matter on its agenda.

At the meeting of the Council on 15 July 1975 the representative of Italy
gave further information on the effects of the measures. The rate of deprecia-
tion of the lira had been reduced and it appeared that the measures had had no
substantial impact on imports. The representative of the European Communities
also confirmed the beneficial effects of the measures on international economic
relations as a whole.

A number of representatives expressed the hope that the measures would be
abolished on the date foreseen.

The Council referred further consideration of this matter to its next
meeting.

At its meeting on 17 September 1976 the Council gave further consideration
to these measures, the period of which had been extended until November 1976.

The representative of Italy explained that the extension of the measures
had been necessary for the establishment of a longer-term stabilization policy.

Several representatives recognized the difficult economic situation in Italy.
They considered that an examination of the trade effects of the measures was a
matter of direct concern to the GATT and should be carried out promptly in an
appropriate forum. A number of delegations suggested that the examination should
be carried out by the Committee on Balance-of-Payments Restrictions. Represen-
tatives of developing countries stated that in the examination the particular
interests of developing countries should be taken into account in the light of
the provisions of Part IV of the General Agreement.

The representative of the European Communities stressed that the measures
were monetary measures of a global nature and doubted whether they fell within
the competence of GATT. The Community was, however, prepared to participate in
an ad hoc working party specially set up to examine the measures in the light of
the provisions of Article XV of the General Agreement.

The representative of Italy also stressed that the measures could not be
compared with import restrictions and the only relevant provisions in this
connexion therefore were those of Article XV.

The Council agreed to set up a working party to examine the measures in the
light of the relevant provisions of the General Agreement and of the statements
made in the Council. The Working Party would consult with the International
Monetary Fund in this regard.
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(h) New Zealand

-Import deposit scheme (C/M/112, 115)

At the meeting of the Council on 17 February 1976 the representative of
New Zealand stated that his Government had introduced on 2 February 1976 a limited
import deposit scheme. The scheme, which was set up for one year, provided for
an import deposit of 33 1/3 per cent. The deposit would be refunded after six
months without interest and the products covered represented about 7 per cent of
New Zealand's imports which had shown rapid growth in recent years and thus
contributed to a precarious balance-of-payments situation.

Several representatives proposed that the matter be referred to the Committee
on Balance-of-Payments Restrictions for examination. The representative of the
European Communities expressed concern, in particular as the EEC appeared to be
more affected by the scheme than other trading partners of New Zealand. While
the matter should be examined in a multilateral framework, the Community also
sought bilateral consultations with New Zealand. Other representatives proposed
that the matter be examined in a working party.

The Council established a working party to examine the scheme.

The Working Party met in June 1976 and presented its report (L/4363) to the
Council at its meeting on 15 July 1976. The Working Party had noted that the
scheme was temporary and non-discriminatory in its application. However, some
members had expressed doubts as to the validity of the criteria used for the
selection of products subject to the deposit and had noted that certain imports
were subject to both deposits and import licensing. The Working Party asked
New Zealand to review the scheme in the light of its balance-of-payments develop-
ments and to consider its relaxation and removal at an early date. The Working
Party had agreed that the scheme applied on a temporary basis, was not more
restrictive than an application of the provisions of Article XII.

The Council adopted the report and took note that the Working Party would
continue to be available for consultation, if necessary.

In October 1976 the contracting parties were informed of the exemption of
certain products and product groups from the operation of the scheme (L/4417).
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(i) Portugal

-- Surcharges and import deposit scheme (C/M/117)

At the meeting of the Council on 12 November 1970 the representative of
Portugal drew attention to certain changes in the level of import surcharges
applied by Portugal. He also informed the Council of the introduction of an
import deposit scheme. (L/4433 and Add.1-3.)

The Council noted that the measures would be examined by the Committee on
Balance-of-Payments Restrictions in its consultation with Portugal and agreed to
defer consideration of this matter until the retort on the consultation had been
received.

(j) South Africa

- Import deposit scheme (C/M/116)

At.its meeting on 17 September 1976 the Council was informed by the
representative of South Africa of the introduction of a temporary import deposit
scheme as of 2 August 1976 (L/4386). The scheme was supplementary to various
measures of a monetary or fiscal nature. it required the deposit of 20 per cent
of the f.o.b. value of all imported goods., with certain excceptions. repayable
after six months without interest. The scheme would cover about 60 per cent of
imports, it was non-discriminatory and its duration was not expected to exceed
one year.

A member of the Council suggested that the measure be examined by the
Committee on Balance-of-Payments Restrictions.

The representative of South Africa did not oppose the examination of the
scheme by the Committee on Balance-of-Payments Restrictions. He pointed out,
however, that the Council departed from past practice in that it referred the
matter -to the Committee in a case where the contracting party concerned was not
required to consult with the Committee. It was his understanding that in future
all schemes of this nature would be referred to the Committee on Balance-of-
Payments Restrictions.

The Council agreed that the Committee on Balance-of-Payments Restrictions
should be requested to examine the scheme.
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(k) Spain

- Import surcharge

At the meeting of the Council on 12 November 1976 the representative of
Spain informed the Council of the introduction by his Government of a temporary
surcharge on normally applied import duties. The system was non--discriminatory
and specifically excluded products on which the duty had been bound under the
General Agreement.

The Council took note of the statement made.

(1) United States

(i) Import restrictions on specialty steel (C/M/112, 113, 114)

At the meeting of the Council on 17 February 1976 the representative of
Japan expressed his Government's concern about a recommendation by the United
States International Trade Commission that quotas should be imposed on imports
of certain specialty steel into the United States (L/4313). The representatives
of the European Communities, Sweden and Austria shared the views expressed by
the representative of Japan.

The representative of the United States said that his authorities would
take account of the international situation in responding to the recommendation
of the Commission.

At the meeting of the Council on 27 April 1976 the representative of Japan
again referred to this matterin the light of a determination by the President of
the United States to provide import relief to the United States specialty steel
industry (L/4318). His delegation was not convinced that specialty steel products
were being imported into the United States in such increased quantities as to
cause injury to domestic producers. He said that the alleged difficulties of
the United States specialty steel industry had been brought about by the recession
in the United States.

A numberof other representatives from specialty steel exporting countries
shared the Japanese views in this matter..

The representative of the United States said that the United States remained
committed to trade liberalization. He pointed out that imports of specialty
steel had doubled during 1970-1975 and domestic deliveries had declined by
45 per cent with the rate of employment rising to 25 per cent.
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At the meeting of the Council on 14 June 1976 the representatives of the
European Communities, Sweden, Canada and Austria expressed their concern and dis-
satisfaction at the final decision made by the United States Government to
introduce, with effect from 14 June 1976, quotas on imports of specialty steel
(L/4368). They: repeated their view that the difficulties experienced were mainly
due to the falling off of internal demand as a result of the recession. They
would carefully analyze the. effects of the restrictions on their trade with the
United States and reserved all their rights under the GATT.

The representative of the United States said that in arriving at the decision
the concerns of exporting countries had been taken into account. Thus, the import
control programme had been set up for three years rather than the five years
recommended by the ITC. Furthermore, there would be a review of the programme at
the time when domestic industry would regain a healthy level of production and
employment. Therefore, the possibility existed that the programme might he
terminated before the end of the three-year period.

The Council took note of the statements made.

(ii) Import restrictions on meat (CA/M/117)

At the meeting of the Council on 12 November 1976 the representative of
Australia referred to recently introduced quantitative limitations on imports of
meat into the United States (L/4434). He recognized that the restrictions replaced
existing voluntary restraint arrangements, but expressed concern because the United
States was Australia's largest beef export market. He noted that the United States
had not invoked specific GATT provisions and requested that the United States
reconsider its GATT position in relation to these restrictions.

The representative of New Zealand also expressed concern at the introduction
of these restrictions. As a result of the United States and Canadian action, there
existed now no major market for beef without restrictions. New Zealand was seeking
early consultations with the United States under Article XXII to seek clarification
of the legal and economic justification for the action and assurances for the
prompt removal of the restrictions.

The representative of the United States said that United States legislation
had permitted substantial meat imports over the years, which was in contrast with
other meat importing markets. The quota level corresponded to the import level
originally contemplated for 1976 under voluntary restraint agreements.

The Council took note of the statements.
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5. (a) United States tax legislation (DISC)
(b) Income tax practices maintained by France
(c) Income tax practices maintained by Belgium
d) Income tax practices maintained by the Netheriands (C/M/112, 117)

In July 1973 the Council had agreed to set up panels to examine questions
referred to the CONTRACTING PARTIES relating to United States tax legislation
(DISC) and to income tax practices maintained by Belgium, France and the
Netherlands. The,question of the composition of the four panels was left to the
Chairman of the Council to be settled in agreement with the parties concerned.

-At its meeting on 17 February 1976 the Council was informed that agreement
had been reached on the composition of the panel.

At the meeting of the Council on 12 November 1976 the reports of the Panel on
DISC (L/4422), the Panel on Income Tax Practices maintained by France (.L/4423),
the Panel on Income Tax Practices maintained by Belgium (L/4424) and the Panel on
Income Tax Practices maintained by the Netherlands (L/4425) were presented to the
Council. The conclusions and the reasons for the findings of the panels had been
unanimously adopted.

A number of representatives addressed themselves to one or more of the reports
in question but stated that the reports were still being examined and that their
remarks, therefore, were Preliminary.

The representative of the United States expressed disappointment that the
Panel on DISC had not accepted the United States view that the DISC did not
violate GATT obligations under Article XVI. He noted that the panels had accepted
the United States contention that if the DISC violated GATT obligations, then the
tax practices of France, Belgium and the Netherlands did also. He stressed the
far-reaching implications of the findings and the United States expected soon to
begin domestic and international consultations in this regard. He also noted the
need for a review of dispute settlement procedures.

The representative of the European Communities stressed that the Council was
to consider the four complaints separately. It was important that in GATT con.-
ciliation procedures one complaint should not be linked to a counter-complaint
relating to different questions. He noted that the report on DISC seemed to
confirm the Community's views on tho DISC. He reserve his position on the
suggestion to hold consultations on these matters. He considered that the time
that had elapsed between the establishment of a panel and the reaching of its
conclusions was without precedent in GATT and this case did not justify generalized
conclusions. Conciliation procedures in the GATT had evolved over the years and
had functioned on the whole beneficially.
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The representative of Canada expected that, in the light of the findings of
the panels, the United States and the other Governments concerned would seriously
consider the early termination of those practices, and Canada expected the
CONTRACTING PARTIES to call for their termination. Canada also expected that the
governments concerned would submit detailed notifications under the provisions of
Article XVI:1. As the Panel on DISC had not examined whether the subsidies
involved had resulted in the United States having more than an equitable share in
world trade in terms of Article XVI:3, Canada expected the United States to address
itself to this question in their notification.

The representative of Argentina considered that the conclusions of the panels
were not final and therefore the Council should consider how to draw final con-
clusions. This was of great importance to all contracting parties.

The representative of France stressed that the matters under consideration
were entirely different and should continue to be treated in accordance with their
own characteristics. The legislation on DISC was based on a concept completely
Different from that of the other legislations which were based on the territoriality
principle. He expressed a strong reservation on the conclusions of the report on
the income tax practices maintained by France.

The representative of Belgium expressed disappointment with regard to the
conclusions of the Panel on Income Tax Practices maintained by Belgium. He
stressed that Belgian tax practices had in no way the aim of granting financial
advantages to Belgian exporters and were, therefore, not export subsidies. No
contracting party could pretend that the Belgian system. damaged their interests.

The representative of the Nethe lands stated that he was not yet in a position
to make useful comments on the report relating to income tax practices maintained
by the Netherlands.

The Council took note of the four reports and agreed to consider the matters
again at a subsequent meeting.

6. Export inflation insurance schemes (C/M/112, 113, 114, 115)

At the meeting of the Council on 17 February 1976 the representative of the
United States expressed concern about export inflation insurance schemes and their
distorting effects on trade. He said that such schemes had been operated by France
and Finland for some time and that the United Kingdom had introduced one in 1975
and Portugal in 1976. These insurance schemes constituted in his view subsidies
under Article XVI:4 of the General Agreement. He urged contracting parties to
notify such schemes under article XVI:1.

The Council took note of the statements made.
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At the meeting of the Council on 27 April 1976 the representative of the
United States again referred to the question of export inflation insurance schemes.
He Pointed out that none of the schemes in operation were self financing and all
contained subsidy elements. As the effect of these schemes was substantial, he
asked for an examination to be made of the trade impact of such schemes and for a
determination by the CONTRACTING PARTIES concerning their consistency with the GA-.TT.
He proposed the establishment of a working party for this purpose composed of
contracting parties operating such schemes and of other interested contracting
parties. A number of representatives supported the United States proposal. The
representative of Japan, in supporting the proposal, stated that such an exami-
nation should not prejudge the work of the MTN in the field of subsidies. The
representatives of the European Communities and Switzerland said that they needed
more time to consider the proposal.

The Council agreed to revert to the matter at its next meeting.

At the meeting of the Council on 14 June 1976 the proposal to establish a
working party was further discussed. The representative of the European Communities
considered that the terms of reference should be wide enough for the working party
to examine all measures which, directly or indirectly, attenuated or compensated
for the effects of cost inflation. The representative of the United States
considered that the export inflation insurance schemes should be examined as a
priority subject. As no agreement could yet be reached on the terms of reference,
the Council referred the matter to its next meeting.

At its meeting on 15 July 1976 the Council established a working party to
examine, from the point of view of their effects on international commerce and in
the light of the GATT provisions, export inflation ins-rance schemes and other
measures, direct or indirect, brought to the Working Party's attention, used to
attenuate or compensate for the effects of cost inflation, and to report to the
Council.

7. Customs unions and free-trade areas; regional agreements

(a) Bangkok Agreement (C/M/117)
At its meeting in October 1975 the Council had been informed of the conclusion

between seven member States of ESCAP of an agreement called the Bangkok Agreement.

At the meeting of the Council on 12 November 1976 the representative of
Bangladesh presented the Agreement on behalf of the Participating States (L/4418).
The Agreement was the first preferential trade agreement among the developing
countries of Asia. The Agreement provided for the exchange of tariff and non-
tariff concessions, industrial co-operation and special treatment for less-advanced
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participating States. The Agreement was made in pursuance of the objectives and
commitments contained n Articles XXXVI and XXXVII:4 of the General Agreement.

The Council agreed too refer the. examination of the provisions of the Agreement
to a working party established for this purpose.

(b) Caribbean Common Market (C/M/115)

At its meeting, on 15 July the CounciL appointed Mr. Tomic (Yugoslavia) as the
new Chairman of the Working Party on the Caribbean Cormmon Market.

The Working Party has not yet been convened.

(c) Central American Common Market (C/M/116)
At its meeting on 17 September 1976 the Council received a report, presented

by the Permanent Secretariat of the General Treaty of Central American Economic
Integration (SIECA) on developments in the Central American Common Market (L/4377).

The Council took note of the report.

(d) Eurepean Communuties
(i) ACP-EEC Convention of Lom6 (C/M/115)

In July 1975 the Council had established a working party for the examination
of the provisions of the ACP-EEC Convention of Lom6.

At its meeting on 15 July 1976 the Council considered the report of the
Working Party (L/4369). The parties to the Convention had stated that they had
created in the Convention an instrument for effective economic co-operation
between developed and developing countries. Some members of the Working Party had
expressed the hope that the Convention would not adversely affect the trade
interests of non-ACP developing countries. In this context, the representative of
the European Communities had noted that the EEC was engaged in co-operative efforts
in favour of all Developing countries. There had been wide sympathy in the Working
Party for the view that the purpose and objectives of the Convention were in line
with those embodied in the General Agreement, including Part IV. The parties to
the Convention, supported by some members of the Working Party, stated that the
trade commitments in the Convention were compatible with, the relevant provisions
of the General Agreement taken as a whole, and its objectives. Some other members
had considered it doubtful that it had been established that the Convention was
fully justified in terms of the legal requirements of the General Agreement. It
was understood that the Convention would in no way be considered as affecting the
legal rights of contracting parties under the General Agreement.

The Council adopted the report.
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(ii) Agreements with Tunisia, Algeria and Morocco (C/M/114,116)

At the meeting of the Council on 14 June 1976 the representative of the
European Communities informed the Council that the European Communities had signed
co-operation agreements on 25 April 1976 with Tunisia, on 26 April 1976 with
Algeria and on 27 April 1976 with Morocco. The agreements provided for co-operation
in the field of economic, financial, technical and social development as well as in
the areas of manpower and trade. They were of undetermined duration, but would be
reviewed periodically, for the first time in 1978. He also pointed out that three
interim agreements had been signed permitting the anticipated entry into force,
on 1 July 1976, of the provisions relating to trade between the European
Communities and the three countries.

The texts of the agreements were circulated to the contracting parties in
July 1976 (L/4379, 4380, 4381).

At its meeting on 17 September 1976 the Council agreed to initiate the
customary procedure for the examination of the provisions of the agreements az~d
established three separate working parties for this purpose.

(iii) Agreement with Israel (C/M/115)

In July 1975 the Council had established a working party for the examination
of the provisions of the new Agreement concluded between the EEC and Israel.

At its meeting on 15 July 1976 the Council considered the report of the
Working Party (L/4365). The Working Party had been unable to reach unanimous
conclusions as to the compatibility of the Agreement with the provisions of the
General Agreement, and had therefore limited itself to reporting the opinions
expressed.

The Council adopted the report.

(iv) Association with Greece (C/M/114)

In September 1975 the Council had established a working party for the examina-
tion of the provisions of an Additional Protocol to the Agreement between the EEC
and Greece, consequent upon the accession of three new member States to the
European Community.

At its meeting on 14 June 1976 the Council considered the report of the
Working Party (L/4340). The Working Party had been unable to reach unanimous
conclusions as to the compatibility of the Agreement with the provisions of the
General Agreement and had therefore limited itself to reporting the opinions
expressed.
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The Council adopted the report.

(v) Association with Malta (C/M/112, 114)

The representative of the European Economic Communities informed the Council
at its meeting on 17 February 1976 that on 23 December 1975 the European Economic
Community and Malta had concluded a Protocol Relating to the Association Agreement,
consequent on the accession of three new member States to the Community, as well
as a Protocol relating to financial aid.

The texts of the Protocols were circulated to the contracting parties in
June 1976 (L/4346) and were considered by the Council at its meeting on 14 June 1976.
The representative of the European Communities stated that the Protocol provided
for a progressive reduction of customs tariffs and quotas in the industrial sector
and the extension of the Association to certain agricultural products. The Protocol
also provided for a review of the results of the provisions beginning in 1978.

The Council took note of the statement and of the terms of the Protocol.

(vi) Agreement with Portugal (C/M/117)

At the meeting of the Council on 12 November 1976 the representative of the
European Communities presented the text of an Interim Agreement concluded on
20 September 1976 between the European Economic Community and Portugal (L/4419).
The Interim Agreement was part of an Additional Protocol signed on-the same date.
While the ratification procedures of the parties to the Additional Protocol were
still in progress, the provisions relating to trade contained in the Interim
Agreement had entered into force on 1 November 1976.

The Council agreed to refer the examination of the provisions of the
Interim Agreement to a working party established for this purpose.

(vii) Information on developments furnished by member States

- Agreements with Austria. Finland, Iceland, Norway, Portugal. Sweden and
Switzerland (C/M/112)

In accordance with the calendar of biennial reports on developments under
regional agreements the European Community and the seven member States of EFTA
and FIN/EFTA had submitted reports on the operation of the Agreements. The Council
considered the reports at its meeting on 17 February 1976. The reports covered the
period from the entry into force of the Agreements until 30 October 1975.
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The repreosentatives of Canada and UnitedStates exprressed their concern
about the question of the rules o.. origin which, in their view, were unduly
restrictive and detrimental to the trade of third countries. Consultations under
Article XXOO on this question were continuingbut progress had been disappointing.
The represertative of the Communities stated that free-trade areas
required rules cf origininorder to resrve the benefits of free trade to
products originating inthe area.The Community was willing to continue consulta-
tions butdid not recognizethat there was a case underArticleXXIV. The ruiles
of origin had been adjustedtothecircumstances in the past and the Community
would make further adjustments ifthis wasconsidered appropriate or necessary.
The EFTA countries supported thestatement by the representative of the
Communities.

The Council took note of the reports.

-Association between the EEC and Cyprus
- Agreement between the EEC and Egypt
- Association between the EEC and Greece
- Association between the EEO and Malta

Agreementbetween the EEC and Spain
-Association between the EEC and Turkey (C/M/114, 117)

In accordance with the Calendar of Biennial Reports on developments under
regional agreements, reports were submitted to the Council on 14 June 1976
relating to the Association between the EEC and Cyprus (L/4347), the Agreement
between the EEC and Egypt (L/4355), the Association between the EEC and Malta
(L/4349), and the Agreement between the EEC and Spain (L/4348).

Reports relating to the Association between the EEC and Greece (L/4420) and
the Association between the EEC and Turkey ( /4421) were presented to the Council
on 12 November 1976.

Some representatives asked for morse detailed information to permit an
evaluation of progress achieved under the Agreements

The Council took note of the reports.

(e) Agreements concludedwith Finland

(i) Finland -Bulgaria (C/M//117)
In February 1975 the Council had established a working party for the

examination of the provisions of the Agreement between Finland and Bulgaria.

The Working Party metin October 1975 and October 1976.
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At its meeting on 12 November 1976 the Council received' an interim report
by the Chairman of the Working Party.

The Working Party had addressed itself to several specific issues but had
not yet concluded its work as an examination of certain foreign trade regulations
recently enacted in Bulgaria was still required. The Working Party would resume
its deliberations when the text of these regulations was available and expected
then to terminate its task.

The Council took note of the interim report.

(ii) Finland - Czechoslovakia (C/M/114)

In February 1975 the Council had established a working party for the
examination of the provisions of the Agreement between Finland and Czechoslovakia.

The Working Party met in October 1975 and April 1976 and submitted its report
to the Council on 14 June 1976 (114342). The Working Party had been unable to
reach unanimous conclusions as to the compatibility of the Agreement with the
provisions of the General Agreement. The parties to the Agreement, supported by
two other members of the Working Party were of the opinion that the Agreement was
in full conformity with the provisions of Article XXIV. The other members could
not, on the basis of the available information, express a view on this question
and requested that the Working Party should continue the examination at an
appropriate time on the basis of additional information. In the light of this
situation, Finland and Czechoslovakia were prepared to pursue the examination
within the Working Party at the request of members of the Working Party.

The Council adopted the report.

(iii) Finland - German Democratic Republic (C/M/117)

In November 1975 the Council had established a working party for the
examination of the provisions of the Agreement between Finland and the German
Democratic Republic.

The Working Party has not yet been convened.

(f) Latin American Free Trade Association (C/M/116)

At its meeting on 17 September 1976 the Council considered a report on
activities under the Latin American Free Trade Agreement in 1974 and 1975 (L/4373),
submitted by the member States in accordance with the Calendar of Biennial Reports.

The Council took note of the report.
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(g) Calendar of biennial reports (C/M/1l7)
At its meeting on 12 November 1976 the Council established a new calendar

fixing dates by which the contracting parties members of a regional agreement
would be invited to submit a biennial report on developments under the agreement
concerned.

8. Trade arrangements between Egypt, India and Yugoslavia (C/M/113)

At the meeting of the Council on 27 April the representative of Yugoslavia
presented the annual report by the Participating States on the seventh year of
operation of the Trade Expansion and Economic Co-operation Agreement (L/4253).
He said that trade under the Agreement among the Participating States had
increased by 32 per cent during the period under consideration and amounted to
$34 million. The share of this trade as among the three States was very modest
as compared with trade in these items with other contracting parties. The
Agreement, therefore, had not caused injury to the trade of other contracting
parties. It was the intention of the Participating States to endeavour to
multilateralize, as far as possible, the trade concessins exchanged among them
through their inclusion in the Protocol Relating to Trade Negotiations Among
Developing Countries.

.The Council took note of the report.

9. Waivers under Article XXV:5

(a) India

(i) Auxiliaryduty of customs (C/M/114)

By their Decision of 5 May 1975 the CONTRACTING PARTIES had waived the
application of the provisions of Article II:1 of the General Agreement to the
extent necessary to enable the Government of India to apply an auxiliary duty of
customs on certain items in respect of which the duty had been bound. The waiver
was due to expire at the end of June 1976.

At its meeting on 14 June 1976 the Council was informed by the representative
of India that the special circumstances which had necessitated the introduction of
the auxiliary duty of customs continued to exist. The resources derived from the
duty were needed to meet essential development needs and his Government therefore
proposed to continue the auxiliary duty for one more year. He assured the Council
that the .levies would not have an adverse effect on imports into India,
particularly since it was expected that imports would rise in 1977 in view of
increased planned investments. He therefore asked for an extension of the time-
limit in the Decision for one more year, until 30 June 1977.
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The Council approved the text of a draft decision extending the waiver until
30 June 1977 and recommended its adoption by the CONTRACTING PARTIES.

The Decision was adopted by postal ballot on 30 July 1976 (I/4385).

(ii) Introduction of new customs tariff (C/M/112)

At the meeting of the Council on 17 February 1976 the representative of India
said that his Government had decided to change India s customs tariff to the
Brussels Tariff Nomenclature and to rationalize and simplify its tariff structure,
as of 1 April 1976. As these measures would involve an adjustment of rates on
several items, including items bound under the GATT, his Government requested
a waiver to enable it to introduce the tariff.

The Council approved the text of a draft decision and recommended its
adoption by the CONTRACTING PARTIES.

The Decision. was adopted by postal ballot on 30 March 1976.

(b) Indonesia

- engotiationof schedule (C/M/115, 117)

Under the Decision of 13 November 1973 the Government of Indonesia had been
authorized to apply the rates of duty contained in its new customs tariff, to the
extent that they exceeded bound rates, pending the completion of negotiations under
Article XXVIII for the modification of concessions in the Indonesian schedule.
The waiver had been extended until 31 December 1976.

The representative of Indonesia informed the Council at its meeting on
15 July 1976 that in carrying out the renegotiations his delegation had met with
unexpected administrative and technical difficulties. His Government therefore
intended to seek a modified waiver which would permit Indonesia to replace its
present schedule by a new schedule without being bound by the formal requirements of
Article XXVIII.

At its meeting on 12 November 1976 the Council considered the request for a
new waiver (L/4398).

The representative of Indonesia explained the reasons for the request and
indicated that negotiations for a new Schedule XXI might begin very early next
year. The representative of Japan stressed that negotiations of this type should
continue to be ruled by the provisions of Article XXVIII and the present case should
not be considered to constitute a precedent. The representative of the
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United States considered the inclusion of paragraph 3 in the draft decision as
important to preserve the practice for future waivers, although his delegation
did not intend to exercise its rights under this paragraph. Several delegations
supported the Indonesian request.

The Councii approved the text of a draft decision and recommended that the
draft decision (reproduced in.Annex I) be adopted by the CONTRACTING PARTIES by
means of a ballot taken at the thirty-second session. -

(c) Uruguay
- Import surcharges (C/M/113, 115)

Under their Decision of 24 October 1972, as .extended -until 30 June 1976, the
CONTRACTING PARTIES had waived the provisions of Article II of the General
Agreement to the extent necessary to allow the Government of Uruguay to maintain
certain import surcharges in excess of bound duties. At its meeting on
27 April 1976 the Council had decided that the request for an extension- of the
waiver should be referred directly to the Committee on Balance-of-Payments
Restrictions for examination.

The Committee carried out the examination in June 1976 and presented its
report (L/4371) to the Council on 15 July 1976. The Committee had noted with
sympathy the economic problems of Uruguay and commended Uruguay for its
efforts to liberalize its trade regime. The Committee had welcomed the.
prospects of improvement in the balance of payments for 1976 and also the
Uruguayan authorities' intention to undertake fiscal and trade reforms. The
Committee had noted that the waiver had been extended and amended since 1961.
It also noted that in 1972 the Committee had urged Uruguay to remove the
surcharges as soon as possible. Against this background the Committee now
urged Uruguay to give careful consideration, in the context of these reforms, to
reducing its reliance on surcharges as a source of revenue and to further
liberalize its foreign trade system. The Committee recommended to the
CONTRACTING PARTIES an extension of the waiver until 30 June 1978.

The representative of the European Communities drew attention to a matter
raised by his delegation in the Committee, i.e., that importers had found that,
their applications to the National Bank for authority to obtain exchange were
refused or delayed. His delegation attached great importance to a speedy
solution of this matter.

The Council adopted the report. The Council approved the text of the draft
decision proposed by the Committee and recommended its adoption by the CONTRACTING
PARTIES.

The Decision was adopted by postal ballot on 9 September 1976 (L/4396).
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10. Reports under waivers

(a) Australia..

- PupuaNew Guinea waiver (C/M/113)

At its meeting on 27 April 1976 the Council took note of the twenty-first
annual report (L/4304) submitted by the Government of Australia..

.(b) United States

(i) Imports of automotive products (C/M/113, 114)

At its meetings on 27 April 1976 and 14 June 1976 the Council considered the
ninth annual report by the Government of the United States under the Decision of
20 December 1965 (L/4333)..

The Council took note of the report.

(ii) Agriculturalimportrestrictions (C/M,/117)
At its meeting on 12 November 1976 the Council considered the nineteenth

annual report presented by the United States on action taken under the Decision
of 5 .arch 1955 (L/4426). The report covered the period September 1975 to
October 1976.

The representative of Australia noted that there was a gap in reporting as
the previous annual report covered the period un to August 1974. He recalled
that Australia had negotiated a tariff quota on imports of butter with the
United States and expressed concern that right: negotiated in GATT were being
negated for such a prolonged period by the application of the waiver. He further
recalled the Australian request that the United Statec institute a review to
determine whether there had been a change in circumstances which would require
the restrictions to be modified or terminated. This question had been deferred
for later consideration. He honed that the United States Administration would
give adequate recognition to the. need for a thorough review of its dairy import
arrangements.
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The representative of New Zealand recalled that at the thirty-first session
of the CONTRACTING PARTIES he had referred to the terms of the United States
Agricultural Adjustment Auct and had suggested that these provisions had not been
reflected in practice. He also recalled statements made by United-States
authorities that Section 22 quotas would not be used for regulating the flow of
imports independently of price support considerations. He welcomed the prepared-
ness of. the United States to negotiate on agricultural products in the MTN but
maintained a distinction between the United States obligations under the GATT
and liberalization in the MTN context.

The representative of Argentina supported the concerns expressed. He pointed
out that the waiver had been granted to meet certain circumstances which had now
lasted for twenty-two years.

The representative of the European Communities considered that the waiver
created a disequilibrium in legal rights and obligations between the United States
and other contracting parties.

Several representatives reserved the right to revert to this matter at a
later stage.

The. representative of the United States stated that the waiver had been
under. periodic review as a result of which there ware now only three commodities
or commodity groups under restriction. He acknowledged the United States
obligation under the terms of the waiver to conduct a review if requested by
a contracting party, but pointed out that the United States Government was convinced
that dairy restrictions were still necessary.

The Council took note of the report and agreed to revert to the matter at a
later meeting.

11. Australia

-Brussels definition of value for customs purposes (C/M/112)
At the meeting. of the Council on 17-February.1976 the representative of

Australia informed the Council that his Government had decided to adopt the
Brussels definition of value for customs purposes. The system would be introduced
as soon as the Australia Government had passed the necessary amending legislation.

The Council took note of the information..
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12. Poland

(a) Consultations on trade (C/M/115)

The Protocol for the Accession of Poland provides for annual consultations.
At its meeting on 15 July 1976 the Council established working party to conduct
the ninth annual consultation and to re-examine the question of the establishment
of a date for the termination cf the transitional period.

The Working Party has not yet been convened.

(b) New customs tariff (C/H./112)

At the meeting of the Council on 17 February 1976 the representative of
Poland informed the Council.that his Government had introduced, as from
1 January 1976, a customs tariff based on the Brussels Tariff Nomenclature-. As the
new tariff was a new instrument in Poland's foreign trade regime some time was
necessary to provide the CONTRACTING PARTIES with detailed information.

The Council took note of the information and agreed to revert to the matter
at a later meeting when details of the new tariff had become available.

13. Romania

- Consultations on Trade (C/M/114)

The Protocol for the Accession of Romania provides for consultations to be
held biennially between Romania and the CONTRACTING PARTIES in order to carry out
a review of the development of reciprocal trade between Romania and the contracting
parties.

In February 1975 the Council set up a working party to conduct the second
consultation with the Government of Romania.

The Working Party has not yet been convened.

At its meeting on 14 June 1976 the Council agreed that the consultation, which
had been postponed to the first half of 1976, be held before the end of 1976.

14. Provisional Accession of Colombia (C/M/117)

At its meeting on 12 November 1976 the Council considered a request by the
Government of Colombia for an extension of the period of validity of the
Declaration on its Provisional Accession (BISD, 22S/3) and of the Decision of
23 July 1975 (BISD, 22S/7) inviting Colombia to participate in the work of the
CONTRACTING PARTIES.
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The Council agreed to the extension of the provisional accession until
31 December 1978 or until Colombia's accession, whichever was earlier. It
approved the text of a Proc3s-Verbal Extending the Declaration and agreed that
the Proces-Veral be opened for acceptance by the parties to the Declaration.
The Council approved the text of the Decision extending the invitation to
Colombia to participate in the work of the CONTRACTING PARTIES (reproduced in
Annex II) and recommended its adoption by the CONTRACTING PARTIES.

15. Application of Article XXXVto Japan (C/M/117)

At the meeting of the Council on 12 November 1976 the representative of
Japan stated that since the thirty-first session of the CONTRACTING PARTIES
the Governments of Austria and Senegal had disinvoked Article XXXV in
respect of Japan. As a result, only four contracting parties: Cyprus, Haiti,
Kenya and South Africa, still continued to apply Article XXXV in respect of
his country. He expressed the hope that these contracting parties would find-
it possible to disinvoke this Article in the near future.

The Council took note of the statement made.

16. Application of the General Aiceement to newly-independent States (C/M/117)

At its meeting on 12 November 1976 the Council considered the third report
by the Director-General on the application of the Recommendation of
11 November 1967 (BISD 155/64), inviting contracting parties to continue to
apply the General Agreement de facto in respect of newly-independent territories
on a reciprocal basis (L/4427).

The Council took note of the report and invited the Director-General to
remain in contact with the governments of the States concerned and to report
again on the application of the Recor. endation within three years.

17. International Meat Consultative Group (C/M/114)
At its meeting on 14 June 1976 the Council appointed Mr. Gifford (Canada)

as the new Chairman ofMeatInternationall Meat Consultative Group.
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18. International Trade Centre

- Joint Advisory Group (C/M/113)

Lt its meeting on 27 April 1976 the Courlcil considered the report of the
Joint UNCTID/GATT Advisory Grout, on its ninth sessLcn (ITC/AG(IX)49). The Group
had expressed satisfaction with the Centre's trade promotion assistance to
developing countries in 1975 and had c greed that the centre should take increasing
cognizance of actions taken y developing countries in pursuance of international.
development objectives adopted by various United -Nations bodies. As this
would increase demands for trade promotion assistance it. was expected that the
Centre' s programme would grow at an accelerated pace... The Group had supported
the Centre's integrated assistance project approach but stressed that it should
not be pursued to the neglect of other forms of assistance. The Group had
also recommended that the Centre should continue to pay speciaJl attention to the
least developed countries and strongthen its efforts to solve their immediate export
problems. Furthermore, the implementation of an Import-Export Co-operative
Programme was recommended on an experimental basis. Other recommendations by
the Group included the development of inter-regional activity to identify market
opportunities for developing countries within the framework of the GSP. The
Group had also recommended that the ITC budget proposals for 1978/79 be considered
by the GATT Budget Committee before being submitted to theACABQ.

The Council approved the recommendation of the Group and adopted the report.

19. Training activities (C/Ml/117 )

At the meeting of the Council on 12 November 1976 the Director-General
presented a report on the activities of GATT in the field of training (L/4411).
He stated that the training programmes organized by GATT made an effort to
respond to a need of developing countries, The number of requests for admission
was proof of the continually increasing interest of governments in this activity.
Furthermore, the study tours contributed much to the practical value of the
course. The Director-General expressed appreciation to the governments concerned
for their interest in these training activities and for the hospitality extended
to the participants during the study tours. He also thanked the governments which
had made a special contribution to help financing the followships granted to
participants, as a result of which the danger of cancelling a course had been
avoided.

The Council took note of the report.
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20. Status of Protocols (C/M/117)

.it its meeting on 12 November 1976 the Council considered the report of the
Director-General (C/W/280) on the status of the Protocols upon which some action
was still required by one or more contracting parties. The Council noted that
the Protocol introducing Part IV was in forceamong all contracting parties with
the exception of France and Gabon.

The Council agreed to recommend to the CONTRACTING PARTIES that the closing
date for the acceptance of this Protocol be extended until the close of the
thirty-third session. The Council approved the text of a draft decision (reproduced
in Annex III) and recommended its adoption by the CONTRACTING PARTIES.

21. Administrative and financial questions

(a) Deputy Director-General posts (C/M/111)

The Council agreed at its meeting on 15 December 1975 that the reclassification
of one D.2 post to the level of Deputy Director-General should remain effective
for a further two-year period, i.e. until 30 June 1978.

(b) Assessment of contributions for Colombia (C/M/112)

At its meeting on 17 February 1976 the Gouncil adopted the assessment of
contributions proposed for Colombia following its provisional accession to GATT
(L/4291).

(c) Adjustment of contribution of the Netherlands (C/M/112)

At its meeting on 17 February the Council adjusted the contribution to the
1976 budget of the Netherlands following the independence of Surinam in
November 1975 (L/4290).

(d) appointment of External Auditor (C/M/112)

i;t its meeting on 17 February 1976 the Council appointed Sir Douglas Henley
as new External Auditor of GATT (L/4300).

(e) Revision of salaries of the General Service category (C/M/113, 114)

at its meeting on 27 April 1976 the Director-General informed the Council
of a decision of the Secretary-General of the United Nations, after negotiations
with staff representatives, that new salary scales would be applied to the General
Service category. The new salary scales would enter into force with retroactive
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effect from 1 august 1975 for salaries and from 1April 1975 for family allowances.
The Committee on Budget, Finance and Administration would consider the financial
implications of the salary adjustments, both for the 1975 accounts and for the
1976 budget.

at its meeting on 14 june 1976 the Council considered the report of the
Committee on Budget, Finance and Administration on the final position of the 1975
GATT Budget and the financial implications arising from the revision of the scales
for salaries and family allowances of the staff of the General Service category
(L/4350). As regards the final position of the 1975 budget the Committee recommended
certain transfers between budgetary sections (L/4336). As regards the new salary
scales the Committee felt strongly that the system was defective and it expressed
the hope that the International Civil Service Commission would consider this question
as a matter of priority. Two members of the Committee had had serious reservations
but had not wished to block consensus on the Committee's recommendations concerning
the financing of the additional cost. The Committee recommended that the financing
of the additional cost for 1975 be done by transfer from the 1975 surplus account
and that the additional cost for 1976 be financed from savings within the appro-
priate sections of the budget or by transfer from other sections. If this was
insufficient the Director-General was to be authorized to transfer the necessary
funds from the item "Unforeseen Expenditure".

The Council approved the recommendations by the Committee and adopted the
report.

(f) Financing of commercial policy courses (C/M/112, 114)

At the meeting of the Council on 17 February 1976 the Director-General drew
attention to.a financial problem in relation to the commercial policy courses, which
were financed by fellowships given by UNDP. He recalled that the budget, as
approved originally by UNDP for the financing of the 1976 courses, had been reduced
by UNDP in 1975 by $20,000 and that the CONTRACTING PARTIES had made provision in
the 1976 budget of Sw F 60,000 to cover this gap. He had now been informed by
UNDP that present expenditure forecasts for the 1976 courses exceeded available
funds and UNDP was not in a position to increase its 1976 budget. In order to
avoid the cancellation of one of the courses GATT would have to provide for the
shortfall of some Sw F 150,000 in addition to the Sw F 60,000 already made available
in the 1976 budget.

A great number of representatives expressed their serious concern regarding
this matter and their willingness to support any efforts, including the reprogramming
of funds, so that the courses could be continued.

At the meeting of the Council on 14 June 1976 the Director-General informed
the Council that the Sw F 150,000 necessary for the second 1976 commercial policy
course had been provided by voluntary contributions.

The Council expressed its gratification and took note of the information.
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(g) Committee on Budget, Finance and Administrationn (C/M/117)

The Committee on Budget, Finance and Administration had examined the 1975.
accounts, the financing of the 1976 budget and the budget estimates for 1977. The
report of the Committee was presented to the Council at its meeting of
12 November 1976 (L/4413).

In presenting the report, the Chairman of the Committee stated that the
Committee had paid special attention to the situation created by the large amount
of over 5 million Swiss francs of outstanding contributions. The Chairman of the
Committee made an appeal to the governments which had not yet paid their contribu-
tions to do so as rapidly as possible in order to avoid financial management
difficulties. The Committee had found no particular difficulties in its examination
of the 1977 expenditure estimates and recognized that the budgetary increase had
been kept at a realistic level. At the request of the Staff Council, the Committee
had also heard a statement on the question of erosion of salaries and allowances for
staff in the professional category and above. The views of the Committee in this
regard were reflected in the report.

in connexion with the question of erosion of salaries, the Director-General
recalled that an amount had been set aside in a suspense account following the
Council's request to him to submit proposals for dealing with this situation.
These proposals were contained in document 0/92 of 4 March 1975. The Director-
General added that the International Civil Service Commission had recently made
recommendations concerning the salaries and allowances for staff in the professional
category and above to the United Nations General Assembly. It was only when the
decision by the General Assembly was known tha itwould be possible for the Council
to take a decision in this regard. The Council might, therefore, wish to place
this question on its agenda when the decision by the General Assembly was known.

The Council agreed that the question of erosion of salaries be considered at
an appropriate time. The Council approved the recommendations made in the report
and recommended the adoption by the CONTRACTING PARTIES at their thirty-second
session, of the report (L/4413), including the recommendations contained therein
and the Resolution on the expenditure of the CONTRACTING PARTIES in 1977 and the
ways and means to meet such expenditure.

22. Arrangements for the thirty-second session (C/M/115)

At its meeting on 15 July 1976 the Council agreed that the thirty-second
session of the CONTRACTING PARTIES should be opened on Monday, 22 November 1976,
and that its duration should be limited to two to three days, if possible.
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ANNEX I

INDONESIA - ESTABLISHMENT OF A SEW SCHEDULE XXI

Draft Decision

Considering that the CONTRACTING PARTIES on 13 November 1973 decided to sus-
pend the application of the provisions of article II of the General Agreement to
the extent necessary to enable the Government of Indonesia to apply the rates of
duty contained in its Tariff of Customs Duty of 1 February 1973 which may exceed
those bound in Schedule XXI, pending the completion of negotiations for modifica-
tion or withdrawal of concessions in that Schedule subject to the conditions
provided for in the Decision,

Noting that paragraphs 1 and 3 of the conditions of the Decision provided that
the Government of Indonesia as promptly as possible should enter into negotiations
or consultations with interested parties, the negotiations and consultations to be
completed not later than 31 December 1975, which period was, by the Decision of
the CONTRACTING PARTIES on 26 November 1975 extended until 31 December 1976,

Considering that the Government of Indonesia has notified the CONTRACTING
PARTIES that the carrying out of the renegotiations has met with unexpected
administrative and technical difficulties and that it therefore has requested the
replacement of the waiver of 13 November 1973 by a waiver which would permit
Indonesia to replace its Schedule by a new Schedule XXI.

Recognizing the desirability of maintaining a general level of mutually
advantageous concessions that will favour high and expanding levels of trade.

The CONTRACTING PARTIES acting pursuant to the provisions of article XXV:5 of
the General Agreement and in accordance with the procedures adopted by them on
1 November 1956

1BISD, 208/28
2BISD, 228/13
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Decide that the provisions of Article II paragraph 1 of the General Agreement
are waived to the extent necessary to enable the Indonesian Government to maintain
in force its new Customs Tariff, subject to the following conditions:

1. The Indonesian Government will promptly enter into negotiations with
other contracting parties in order to establish a new Schedule of Indonesian
tariff concessions, the negotiations to be completed not later than
31 December 1977, provided that this period may be extended by the
CONTRACTING PARTIES upon application by the negotiating contracting parties
concerned.

2. These negotiations shall be conducted in conformity with the principles
of Article XXVIII, while the detailed procedural requirements of this Article
would not apply.

3. Pending the entry into force of the results of the negotiations, the
other contracting parties will be free to suspend concessions initially
negotiated with Indonesia to the extent that they consider that adequate
compensation, bearing in mind the provisions of paragraph 5 of this Decision,
is not offered within a reasonable time by the Government of Indonesia
(subject to the right of any third contracting party having a principal
supplying interest or a substantial interest therein to withdraw substan-
tially equivalent concessions initially negotiated with such other contracting
parties).

4. The conclusion of the negotiations referred to in paragraph 1 shall be
notified by the Indonesian Government and the other negotiating contracting
parties in reports to the CONTRACTING PARTIES containing the results of the
negotiations and on other action taken in pursuance of this Decision. The
CONTRACTING PARTIES may make such recommendations to Indonesia and other
contracting parties as they may deem. appropriate. In particular, if any
contracting party negotiating with Indonesia considers that the situation
resulting from the negotiations and other action pursuant to this Decision
does not constitute a mutually satisfactory adjustment, the CONTRACTING
PARTIES may authorize that contracting party to withdraw substantially equai-
valent concessions initially negotiated with Indonesia within the GATT prior
to the beginning of the multilateral trade negotiations.

5. Part IV of the General Agreement, including Article XXXVI:8 is applicable
to the negotiations between Indonesia and the contracting parties which have
accepted the Protocol amending the General Agreement on Tariffs and Trade to
introduce a Part IV on Trade and Development; and other contracting parties,
negotiating with Indonesia, likewise accept the principle enunciated in
Article XXXVI:8 as applicable to the negotiations.
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6. In addition to the reports referred to in paragraph 4 above, the
Indonesian Government will submit to the CONTRACTING PARTIES the new
Schedule XXI, and other contracting parties having modified their schedules
in the course of the negotiations will also submit such modifications to the
CONTRACTING PARTIES. Any contracting party determined by the CONTRACTING
PARTIES to have a principal supplying interest or a substantial interest in
any concession which would be modified or withdrawn as a result of such nego-
tiations will be entitled to withdraw substantially equivalent concessions
initially negotiated with the contracting party having modified or withdrawn
such a concession. Such action will have to be taken not later than six
months after such. concession has been modified or withdrawn and after the
CONTRACTING PARTIES having been duly notified.
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ANNEX II

PARTICIPATIOIT OF COLOMBIA
IN THE WORK OF THE CONTRACTING PARTIES

Extension of-the Decision of 23 July 1975

Draft Decision

Considering that the parties to the Declaration of 23 July 1975 on the
Provisional Accession of Colombia to the General Agreement on Tariffs and Trade
are taking steps, pursuant to paragraph 4 of that Declaration, to extend the
period of validity of the Declaration;

The CONTRACTING PARTIES

Decide to extend the period of validity of the Decision of 23 July 1975,
which provided for the participation of Colombia in the work of the CONTRACTING
PARTIES, until the Government of Colombia accedes to the Ge-nera2 Agreement under
the provisions of Article MXXIII or until 31 December 1978, whichever date is
earlier.
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ANNEX III

EXTENSION OF CLOSING DATE FOR ACCEPTANCE
OF THE PROTOCOL AMENDING THE GENERAL
AGREEMENT TO INTRODUCE A PART IV

ON TRADE AND DEVELOPMENT

Draft Decision

Considering that the Protocol Amending the General Agreement to Introduce a
Part IV on Trade and Development has not yet been accepted by all contracting
parties.

The CONTRACTING PARTIES

Decide to extend the closing date for acceptance of the said Protocol until
the close of their thirty-third session, and

Urge the contracting parties which have not yet accepted the said Protocol
to make every effort to do so in the near future.


