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NEW ZEALAND - IMPORT DEPOSIT SCHEME

The following communication, dated 22 December 1976, has been received from the
Permanent Representative of New Zealand.

I refer to my letter of 11 February in which I informed you of the New Zealand
Government's decision to introduce an import deposit scheme, effective for twelve
months from 2 February 1976. As you will recall the scheme was subsequently studied
by a Working Party, the report of which was circulated in document L/4363.

My authorities have asked me to inform you that the operation of the Import
Deposit Scheme will be extended for six months until 2 August 1977. This decision
was taken in the light of the continuation of the serious balance-of-payments
situation facing New Zealand. This situation is expected to deteriorate next year as
the rise in prices for New Zealand's exports moderates and as import volumes recover
following the end of the destocking cycle. In this situation a relaxation of the
Government's policy to discourage over-importing would not be appropriate.

As was stressed by New Zealand in discussion in both the GATT Council and in the
Working Party, the trade effect of the Scheme as originally applied was limited, with
less than $NZ 200 million - about 7.4 per cent of total 1974-75 imports - affected.
This proportion was further reduced in July 1976 when, as notified to you in my letter
of 21 October, goods totalling $NZ 58 million, in terms of 1974-75 imports, were
exempted from the Scheme.

During the period March-November 1976 imports of goods subject to the Scheme
showed a decline of 3.6 per cent over the same period in1975, compared with a
39 per cent increase in overall imports. An indicative survey of importers suggests
that while the Scheme does not appear to have significantly influenced import levels
it has made importers look more critically at their ordering and stock policies, and
has thus been meeting the objective of discouraging speculative importing.

It is the Government's intention that through the temporary extension of the
Scheme importers will continue to be deterred from speculating on imports and that as
a result the Scheme will be an important factor in helping to minimize the trend toincreased imports during the first half of 1977.
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