
RESTRICTED

GENERAL AGREEMENT ON L/4465/Add.516 May 1977
TARIFFS AND TRADE Limited Distribution

Original: English

SUBSIDIES

Notifications Pursuant to Article XVI:1

AUSTRALIA

The Permanent Mission of Australia has notified the secretariat that the
following amendments should be made to the last full notification of Australian
subsidy schemes contained in L/4295/Add.3.

I. Agricultural tractors

Sub-section 1(a): delete second paragraph and insert:

"The Act which replaced the Tractor Bounty Act 1939/1966 commenced on
26 October 1966 and expired on 31 December 1976.

"Approval of legislation extending the bounty for a further five years from
1 January 1977 has been announced by the Government."

II. Apples and pears

Sub-section 1(a): add the following:

"The scheme was subsequently extended for the 1976 season."

Sub-section 1(c): delete entire section and insert:
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"A stabilization payment of $A 3,888,322* was made by the Commonwealth
Government to the Australian Appleand Pear Corporation for distribution to
apple growers in respect of the 1976 season.

"A stabilization payment of $A 280,042* was made to growers in respect of
1976 season pears.

"As a result of the low level of export returns no export duty is payable on
apples or pears for the 1976 season."

IV. Cellulose acetate flake

Delete from notification (payment of bounty ceased on 30 June 1976).

V. Dairy products

Delete Section V and replace with Attachment A.

VII. Electronic components

Delete Sub-section 1(a) and insert:

"A subsidy designed to maintain production of certain electronic components
selected for their defence, telecommunications or technological significance
was introduced in July 1974 by the Government pending receipt and consideration
of a report by the Industries Assistance Commission on Telecommunications
Equipment. The scheme was aimed at maintaining the production of goods for
the domestic market only. Following consideration of the Industries Assistance
Commission Report on Telecommunications Equipment, the Government in
September 1976 announced termination dates for the three remaining component
subsidy agreements:

31 December 1976 - hybrid circuits and transistors
30 June 1977 - integrated circuits and semiconductors
30 September 1977 - metal glaze resistors.

"The only other agreements, involving transmitting valves, had been terminated
in June 1976. No new agreements can be authorized under this scheme. The
subsidy is administered by the Minister for Industry and Commerce through
annual budget allocations to the Department of Industry and Commerce."
*

The Commonwealth Government contributed a total of $A 4,122,343 of the
$A 4,168,364 paid out in respect of anples and pears; the remainder was previously
contributed to stabilization funds by growers.
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Delete Sub-section l(c) and insert:

'Payments in 1975/1976 totalled $A 9732439. The estimate for 1976/1977 is
$A 600,000."

Delete Sub-section 2(a) and insert:

"The subsidy scheme has had the effect of maintaining production of
specified components; however the scheme is currently in the process of
being terminated.:

VIII.Metal working machine tools bounty

Sub-section 1(a) last line: delete "1977" and insert "1979".

XI. Refrigeration compressors

Delete from notification (bounty has now ceased).
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Attachment A

DAIRY PRODUCTS

The bounties previously paid by the Commonwealth Government were withdrawn
as from 1 July 1975.

Government Underwriting of Equalization Values
for Butter, Cheese, Skim Milk Powder and Casein

(a) BACKGROUND

The collapse of the world market for skim milk powder in early 1976 created
serious problems for the manufacturing sector of the Australian dairy industry
and in order to maintain income stability for dairy farmers the Commonwealth
Government agreed to underwrite, in conjunction with the State G6vernments, the
equalization value of skim milk powder at $300 per ton for the 1975/1976
production season.

The Government decided to extend the underwriting to cover the 1976/1977
season's production of butter, cheese, skim milk powder and casein. The
Government's decision to extend the underwriting was taken because of the need to
get the earliest maximum payments possible to dairy farmers who had been suffering
acute financial difficulties as a result of the crisis in the dairy industry
which has been compounded by severe drought in the southern States of Australia.

(b) INCIDENCE

The Government is underwriting the equalization values for butter, cheese,
skim milk powder and casein.

Equalisation is the industry's own arrangement and is entered into voluntarily
by manufacturers. The arrangements are administered by the Commonwealth Dairy
Produce Equalisation Committee Ltd., and cover butter, cheese, skim milk powder and
casein. Each year the Equalisation Committee sets interim equalization values at
the start of the season which are necessarily conservative. Producers receive
interim payments from factories based on these interim equalization values. The
purpose of the underwriting arrangement has been to enable factories to advance a
greater part (up to the underwritten level) of the anticipated return to producers
before full realization for the product cirae to hand.
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(c) AMOUNT

For the 1975/1976 season the Comionwealth has underwritten, in conjunction
with the States the equalization value for skim milk powder at $300 per ton.

The underwriting arrangements for the six months, period 1 July-31 December 1976
provide for the underwriting of the equalization values of:

- butter at $1,100 per ton and cheese at $750 per ton

- skim milk powder at $300 per ton and casein at $795 per ton.

For the period 1 January-30 June 1977 the Government has agreed to underwrite
the equalization values at:

- $1,150 per ton for butter and $820 per ton for cheese

- $330 per ton for skim milk powder and $875 per ton for casein.

As it would be some time before all product from the 1975/1976 skim milk
powder equalization pool and from the four product pools in respect of the 1976/1977
season are finalized the following are estimates of the level of Government
commitments.

1975/1976 1976/1977
$M $M

Butter 3.4
'Cheese
Skim milk powder 4.7 2.8
Casein - 0.3

Total 4.7 6.5

(d) EFFECT OF UNDERWRITING

The underwriting measures taken by the Government are designed to permit the
earliest maximum payments possible to producers by manufacturers in order to main-
tain income stability for producers to assist efficient dairy farmers to remain in
the industry. On the other hand, it has been necessary to ensure that the level
of underwriting did not run counter to the objective of production restraint which
the Australian States and the industry have recognized is needed in order to bring
about long-term industry stability.
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PRODUCTION, CONSUMITION, EXPORTS AND IMPORTS

FACTORY BUTTER

('000 tons)

1975/19761973/19741972/1973

Production

Available for
consumption in
Australia

Exports (including
ships' stores)

Imports

Note: Figures in terms of butter equivalent for dry butter fat, ghee and
tropical spread.

PRODUCTION, CONSUMPTION, EXPORTS AND IMPORTS

FACTORY CHEESE

('000 tons)

1971/1972 1972/1973 1973/1974 1974/1975 1975/1976

Production 80.8 93.4 95.8 98.9 112.2

Available for 57.2 66.2 69.7 69.6 n.a.
consumption in
Australia

Exports (including 33.3 29.6 38.0 34.2 31.5
ships' stores)

Imports 5.9 7.5 7.4 8.0 9.7

n.a. = not available

1971/1972

195.8

112.0

61.7

184.9

109.0

79.0

175.5

104.2

60.1

1974/1975

161.3

98.5

35.2

93.5

72.3
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PRODUCTION, CONSUMPTION, EXPORTS AND IMPORTS

PROCESSED MILK PRODUCTS

CONDENSED CONCENTRATED AND EVAPORATED MILK
(FULL CREAM)

('000 tons)

1971/1972 1972/1973 1973/1974 1974/1975 1975/1976

S U S U S U S U S U

Production 16.7 68.6 14.3 36.1 12.7 33.4 14.4 34.6 18.0 32.4

Apparent consumption 11.9 66.4 12.2 44.7 55.9 56.6 n.a. n.a.

Exports (including 4.5 4.9 2.1 2.9 1.6 2.5 2.5 3.5 5.3 2.7
ships' stores)

Imports 1

S Sweetened U = Unsweetened n.a. = not available

PROCESSED MILK PRODUCTS

POWDERED MILK (FULL CREAM)

('000 tons)

1971/1972 1972/1973 1973/1974 1974/1975 1975/1976

Production 29.6 36.3 37.4 44.4 41.4
Apparent consumption 13.9 17.4 16.1 15.1 n.a.

Exports (including 14.9 19.5 22.3 27.3 24.0
ships' stores)

Imports - 1.2 1.4 1.4 0.7
n.a. = not available
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PROCESSED MILK PRODUCTS

INFANTS' AND INVALIDS' FOOD

('000 tons)

1971/1972 1972/1973 1973/1974 1974/1975 1975/1976

Production 27.3 26.7 27.7 33.5 27.2

Apparent consumption 22.4 18.3 20.1 29.3 n.a.

Exports (including 5.6 7.8 8.2 8.9 10.2
ships' stores)

Imports - 3.3 - --

n.a. = not available

Source: Australian Bureau of Statistics.


