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Introduction

1. At their Thirty-Eighth Ministerial Session in November 1982, the
CONTRACTING PARTIES, with a view to improving the review and surveillance
procedures in regard to the implementation of Part IV, decided that:

(a) "the Committee on Trade and Development, bearing in mind
particularly the special responsibility of the developed
contracting parties in this regard, shall adopt a programme of
consultations with contracting parties individually or
collectively, as appropriate, to examine how individual
contracting parties have responded to the requirements of Part
IV;

(b) each such consultation shall be based on information supplied by
the contracting party or parties in question and additional
factual material prepared by the secretariat;

(c) the Committee on Trade and Development shall also examine other
aspects of existing procedures for reviewing the implementation
of Part IV and for dealing with problems relating to the
application of its provisions, and prepare guidelines for their
improvement."

2. At its forty-ninth session, in March 1983, the Committee on Trade and
Development agreed that the Part IV consultations should be carried out in
the Committee itself. It also agreed that discussions, in the course of
the consultations, could be organized under the following general points:

(a) overall review of developments in a country's trade flows and
factors affecting such trade;

(b) examination of how a country's economic and trade policies have
responded to the objectives and principles contained in Article
XXXVI;

(c) examination of how trade policy measures have responded to the
commitments of the countries concerned under Article XXXVII;

(d) consideration of any matters relating to joint action under
Article XXXVIII.

3. In regard to the question of documentation to provide the necessary
basis for the consultations, the Committee agreed that the consulting
country would be invited to submit a paper containing information relevant
to the points mentioned above, and that the secretariat would prepare a
factual background paper covering developments in trade and trade policy in
regard to the country or group of countries being consulted.

4. At the Fifty-First Session of the Committee on Trade and Development
and the Thirty-Ninth Session of the CONTRACTING PARTIES, in November 1983,
it was agreed that during 1984, Part IV consultations will be held with the
European Economic Community, the United States, Japan, and a group of Latin
American developing countries, members of ALADI.
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5. The present document contains factual background material covering
developments in trade and trade policy in regard to the European Economic
Communities. The material has for the most part been drawn from available
official and GATT documentation. It is not intended to be exhaustive.

6. While every effort has been made, including consultations with the
delegation concerned, to present a clear and factually accurate picture of
the situation, the information is subject to verification. and correction in
the light of any comments or suggestions that might be made by delegations.

SECTION I: Economic Background

Trends in indicators of domestic economic activity

7. The economy of the European Communities grew at an annual average
rate, in real terns, of 2.0 per cent during the period 1973 to 1982, as
against the average rate of growth of 4.5 per cent for the preceding ten
years. The years 1973-82 encompassed two recessionary periods, when output
growth either slowed down considerably or actually declined. The first of
these recessions, in 1974-75, had a more severe contractionary effect on
output, even though it was shorter-lived than the more recent one of
1980-82. The combined GDP of the member states increased by 5 per cent in
1976, after having registered a decline of 1.5 per cent in 1975. By
contrast, output growth has been sluggish in all three years during 1980-82
and the incipient recovery in 1983 was much weaker than that experienced in
the United States during the same year. At the same time, the decline' in
GDP in the depth of the recession in 1981 was only 0.5 per cent, as against
the 1.5 per cent decline in 1975. Hence both the recession and the
subsequent recovery of the 1980's were less pronounced than those of the
mid-19iO0' s.

8. The most severe deterioration, among the main components of demand,
took place in gross fixed investment and, in particular, residential
investment, which declined by 4.5 per cent and 2.0 per cent in 1981 and
1982 respectively. During the same period, private consumption stagnated
after having registered an annual average growth rate of over 3 per cent
during the period from 1971 to 1980.

9. The performance of industrial output in 1980 was even weaker than that
of GNP. Industrial production (in volume) in the Communities declined in
all three years by an average of 1.5 per cent, after having registered
an increase of over 5 per cent in 1979. The contraction in industrial
production was far more pronounced during the depth of the first recession,
having registered a decline of 6.6 per cent in 1975. The weakness of
industrial production during the recent recession was also reflected in
very low capacity utilization levels in manufacturing. The trough in
capacity utilization in 1981 and 1982 (77 per cent) almost reached the
level registered in 1975 (76 per cent), which had been the lowest since the
Second World War.

10. Unemployment rates during the recent recession have been quite high
relative to historic levels. The average unemployment rate, which stood at
2.1 per cent during the decade of the 1960's, double during the subsequent
ten years and has been increasing consistently since 1973. Employment

¹Unemployment rates for for the EEC (9).
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growth in 1981 and 1983 was actually negative, giving rise to unemployment
rates of 7.9 per cent and 9.6 per cent respectively for these two years.
Preliminary estimates for 1983 indicate a further increase in the
unemployment level for the Communities. While most indicators of
macro-economic activity show that the recession of 1974-75 had more severe
consequences for economic performance in the Communities than the more
recent one, employment generation was significantly weaker during the
recent recession. This has raised a number of questions about the nature
of unemployment in the Communities and the relative importance of cyclical
versus structural factors in accounting for the high rates of unemployment
observed in recent years.

11. The rate of inflation, which increased sharply in 1974 and 1975,
declined substantially thereafter up until 1978, when the trend was
reversed. Inflation accelerated once again in 1979 and 1980, though it
remained below the high levels reached in 1974 and 1975. Since 1980, when
the consumer price index registered an increase of over 14 per cent, there
has been an abatement in the rate of inflation. In 1982 the consumer price
index increased by Il per cent and preliminary estimates for 1983 indicate
an increase of around 8 per cent.

Trends in International Transactions

12. Throughout the 1970's, changes in the combined current account balance
of the Communities reflected steadily increasing surpluses on the service
account, increasing outflows of private and official transfers and
fluctuations in the trade balance. As the first two trends roughly
cancelled each other in terms of their effect on the current account, the
deficits in L974, 1976 and 1979 resulted mainly from the deteriorating
trade balance in those three years, reflecting the sudden surges in the
value of imports. As shown in Table 1, the current account balance
registered a record deficit of US$36.O billion in 1980, which was reduced
to USS14.0 billion in 1981 and US$8.9 billion in 1982. From 1980 to 1982,
the US dollar value of both imports and exports declined substantially, and
by 1982, the merchandise trade account was roughly in balance, reflecting
the more severe contraction in the value of imports. While the recession
clearly had an impact on the growth rate of import demand, it is important
to note that the value figures reflect the effects of both declining oil
prices and the appreciation of the US dollar. In fact, while the volume of
imports declined by 3 per cent in 1981, it actually increased by 2.5 per
cent in 1982. To demonstrate the effect of the appreciation of the US
dollar on the value figures shown in Table 1, it can be noted that the
value of imports and exports denominated in SDRs actually increased from
1981 to 1982.

13. The capital account shows that the current account deficits in 1980,
and to a lesser extent in 1982, were financed mainly through a large
increase in short-term capital inflows. In 1981, on the other hand, other
long-term capital inflows and depletion of reserves provided the
predominant means of current account financing. An important recent
development in the capital account of the European Communities is the large
outflows of equity capital registered in 1981 and 1982. While the
Communities have traditionally been exporters of long-term capital, direct
and portfolio investment outflows increased from $US9.5 billion in 1980 to
US$23.8 billion in 1981, presumably reflecting the increasing
attractiveness of investments in the United States during this period.
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TABLE I

EEC Balance-of-Payments, 198O, 1981, 1982
(in billions of U.S. dollars)

1980 1981 19824/

Exports, f.o.b. 632.5 589.4 559.6

Imports, f.o.b. 666.4 596.6 560.3

Net Services 19.2 13.4 12.5

Private and Official Transfers -21.4 -20.2 -20.7

Current Account Balance -36.1 -14.0 -8.9

Direct Investment, Net -5.0 -14.0 -6.1

Portfolio investment, Net -4.5 -9.8 -9.2

Other Long-term Capital, Net¹-/ 8.9 14.5 1:4

Short-term Capital, Net¹-/¹ 38.2 9.4 23.5

Net Errors and Omissions -2.4 -0.9 -7.6

Other Transactions²-/ 12.8 3.1 0.6

Total Change in reserves³-/ -11.9 11.6 6.2

¹-/Includes exceptional financing and liabilities constituting
foreign authorities' reserves.

²-/Includes monetization/demonetization of gold, allocation of
SDRs and valuation changes in reserves.

³-/A negative sign (-) implies an increase in reserves.
-PFigures for 1982 exclude Ireland.

Source: IMF, Balance-of-Payments Yearbook. 1983.
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14. Table 2 shows the broad geographic distribution of EC trade in 1980,
1981 and 1982. While the interpretation of the absolute magnitude of these
figures is subject to the consideration of exchange rate movements referred
to above, an analysis of the relative magnitude of the trade flows with
respect to origin and destination and of respective trade balances is still
possible. Table 2 shows that the value of exports of the Communities to
all groups of countries, except the oil-exporting developing countries,
declined from 1980 to 1982. The largest declines in this period were
registered in exports to countries in the Eastern trading area (17 per
cent) and to developed countries (13.4 per cent), with intra-EEC trade
showing a decline of 14.8 per cent.

15. On the import side, imports from all groups of countries contracted in
value from 1980 to 1982. The most significant decrease was in the value of
imports from the oil-exporting developing countries reflecting the decline
in both the volume and the price of imported oil. Imports from other
developing countries and from developed countries also decreased
significantly from 1980 to 1982, by 16.5 per cent and 14.9 per cent
respectively.

16. Although the trade deficit with the oil-exporting developing countries
has been substantially reduced from - US$42 billion in 1980 to US$15.3
billion in 1982 - these trade flows still account for a large part of the
EC deficit on total trade. The deficit on trade with developed countries
also declined, from USSI7.8 billion in 1980 to USS6.6 billion in 1982,
while the deficit with the Eastern trading area widened somewhat during the
same period. Trade with other developing countries, on the other hand,
moved from a small deficit in 1980 to a small surplus in 1982.

17. A longer term overview of the geographic distribution of EC trade
shows that there has been little change in either origin or destination of
trade from 1973 to 1982. On the export side, the share of EC exports to
all developed countries declined from 81.7 per cent in 1973 to 76.6 per
cent in 1982. The share of intra-EEC trade in total exports declined by a
smaller amount from 53.6 per cent in 1973 to 51.9 per cent in 1982. The
declining share of the developed countries in terms of markets for EC
exports was made up by the oil-exporting developing countries whose share
increased from 3.8 per cent in 1973 to 9.3 per cent in 1982. Other
developing countries accounted for 10 per cent of EC exports in 1982, which
represented an increase of one percentage point over 1973.

18. On the import side, the trends were quite similar, though even less
pronounced. Imports from developed countries as a share of total EC
imports declined slightly from 77.7 per cent in 1973 to 76.6 per cent in
1982. This small decline, however, incorporated a 1 per cent increase in
the share of imports from Japan and a 3 per cent drop in the share of
intra-EEC trade. While the share of imports accounted for by non-oil
developing countries remained constant at 9.4 per cent, that of the
oil-exporting developing countries increased from 8.8 per cent in 1973 to
11.4 per cent in 1982.

19. These figures clearly indicate that trade with developed countries in
general, and intra-EEC trade in particular still dominates the distribution
of EC trade f lows. In 1982, all developing countries accounted for
approximately 20 per cent of total EEC trade. The corresponding figures
for all developed countries and for intra-EEC trade are 75 per cent and 50
per cent, respectively.
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SECTION II: M.f.n. duties and the hand-made products scheme

The level of m.f.n. duties

20. Table 3 shows pre- and post-Tokyo Round m.f.n. tariff averages (simple
and weighted) of eight industrialized markets with respect to industrial
products, i.e. products falling within CCCN Chapters 25-99 (excluding
petroleum) and, amongst these products separately for industrial raw
materials, semi-manufactures and manufactures. As the table indicates, the
EEC made significant tariff concessions on industrial products in the Tokyo
Round. In the industrial sector, post-Tokyo Round tariff levels of the EEC
and the United States are very similar to each other, at 6.4 per cent and
6.3 per cent in the simple average, and 4.6 per cent and 4.3 per cent in
the weighted average. As a result of the Tokyo Round, EEC duties on
industrial raw materials, semi-manufactures and manufactures are being
reduced from 1.9 per cent, 8.9 per cent and 10.0 per cent respectively to
1.6 per cent, 6.2 per cent and 7.0 per cent in the simple average, and from
0.1 per cent, 5.5 per cent and 9.7 per cent respectively to 0.1 per cent,
4.1 per cent and 6.8 per cent in the weighted average.

21. While most industrial products have been covered by the EEC's GSP
scheme, the level of post-Tokyo Round m.f.n. duties (most of which will be
fully in force by 1987) continues to be of interest and relevant for
developing countries to the extent that GSP rates do not always apply to
imports from developing countries because of the quota or ceiling
limitations and origin rule limitations, and because of the consequent
uncertainty of the continued application of GSP to the volume of trade now
benefitting from it.

22. Table 4 shows post-MTN m.f.n. duty averages according to the stage of
processing with respect to a number of industrial product groups, and
imports of these product groups from GSP beneficiary developing countries
according to tariff treatment (m.f.n. duty-free, GSP covered and no GSP).,
In the table, "No GSP" indicates imports of the products excluded from the
GSP scheme, and "GSP covered" is inclusive of imports covered by GSP but
not actually accorded GSP treatment due to quota, ceiling and origin rule
limitations, or for various other reasons.

23. While post-MTN m.f.n. duty averages for many product groups are less
than 6 per cent, higher averages are recorded for a number of product
groups of export interest to developing countries, e.g. rubber and leather
footwear, travel goods and handbags, other finished leather manufactures,
wood based panels, paper semi-manufactures and manufactures, textile yarns
and fabrics, textile made-up articles, clothing and clothing accessories,
glass and glassware, dying, tanning and colouring extracts, plastic
materials and articles, and finished chemical products.

24. Table 5 shows pre- and post-MTN m.f.n. duty averages (simple and
weighted) of the EEC, the United States and Japan with respect to some
agricultural product groups in respect of which tariffs appear to be the
major measure affecting imports. With respect to other agricultural
product groups, other measures such as variable levies, quantitative

¹It may be noted that the GSP schemes of the EEC and the United States
are quite different in their structure and that GSP import data for these
markets are not comparable for technical reasons.
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TABLE 3

Pre- and post-MTN £.f.n. .duty averages (simple and weighted)1
industrial products excluding patroleus-and according to stagesof processinginq

U.S. JAPAN

ALL INDUSTRIAL PRODUCTS IEXCL. PETROLEUM

E.C. AUSTRIA SWITZERL.FINLAND NORWAY SWEDEN

Pre-KR -SIMPLE 11. 0e.z 9.1
-WEIGHTED * ,3 S. ^ 6.5

-WEIGHTED 4.3 2T
oe WHICH: RAW MATERIALS (EXCL. PETROLEUM)

-SIMPLE 3.3 Z.S 1.1
-WEIGHTED 0.7 1.4 ' .1

Post-MTN .SIMPLE î.8 1.4 1.6
-.WEIGHTED Ou2 Ce,4 0.1

11.7

8.1
7.1

2.6
0.9

1.9
0.a.

L

3.7
2.9

2.9
2.2

1.8
o.2

1.5
0_2

SEMI-MANUFACTURES

-SIMPLE
-WEIGHTED

-SIMPLE
-WElGHTED

10.1
4.4

' 6.1
3.0

6.5

6.3
4.5

8.9
;.

6.t '
4.1

10.3
5.7

U3
4.7

3.6 13.0
1.6 6.7

2.8 11.0J
le2 5.S

MANUFACTURES (EXCL. PETROLEUM)

-SIMPLE 13.0 11.5
-WEIGHTE 8.1 12.4

-SIMPLE
.WEIGHTED

7.0
5.6

6.4
5So1

10.0 13.4
9.? 18.3

7.0
6.8

9.1

16.0

4.0
3.9

3.0
3.0

14.3 10.0
7.7 5.6

12.0
6.0

¹Based on imports in 1977 or 1976.

(Source : COM.TD/W/315)

13.
5.9

il;4
S.S

0.8
0.7

0.5
0.3

sus
4.2

6'.7
3.1

1.3
0.0

0.9
0.0

6.0
S.6

* 4.0

0.5
0.0

0.4
0.0

Pre-MTN

Post-MTN

6.7
1.7

5.4
1.4

Pre-MTN

Post-MTN

6.0
5.2

s.i
3.2

7.8

4.2
5.1
4.8
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TABLE 4

EEC - Post-MTN m.f.n. duty averages and imports from GSP beneficiary
developing countries according to industrial product

Post-MTN m.f.n. duty averages according to 1977 imports from GSP beneficiary
industrial product groups and stages of processing developing countries according to
S simple average tariff treatment
W u weigthed average, based on 1987 imports GSP covered: includes imports

actually accorded m.f.n. treatment
Product groups due to quota and ceiling Limitations

% ad valorem and non-utitization of GSP.

Total M.f.n. M.f.n. dutiable
All Raw Semi-finished Finished duty- GSP No

products materials manufactures manufactures (S million) tree covered No

All industrial Products S 6.4 1.6 6.2 7.0 14,651 5,369 8,975 308
(Ch. 29-99) excluding W 4.6 0.1 4.1 6.8 100% 37% 61% 2%
petroleum

As above pre-MTN S 9.1 1.9 8.9 10.0
W 6.5 0.1 5.5 9.7

Rubber and rubber articles S 4.0 1.3 3.4 5 1 il 693 595 98 O
W 2.2 0.0 3.4 5.2 - 100% 86% 14%

Hides, leather and products, S 4.9 0.0 2.5 7.8 Y 1,042 273.5 732.5 36
fur W 5.1 0.0 2.8 8.0 26% 26.5% 70Z 3.5%

Wood and cork S 5.1 0.8 3.5 5.4 Y 1,410 842 561 1
W 2.5 0.0 0.6 5.1 100% 60% 40%

Pulp, paper and printed S 5.9 0.3 7.2 8.9 4/ 126 76 50 a
natter and other articles W 2.9 0.0 6.8 9.6 100% 60X 40Z

Textiles S 10.2 2.8 5.2 9.7(fabric ) 4,767 561 4,103 103
W 8.5 0.6 7.0 10.6 100% 12% 86% 2X

Made-up articles S 9.0 (666 O 665 1)
00 7.6 100% 100%

Clothing and clothing S 12.5 (2,641 1 2,640 0)
accessories W 13.3 100% 100%

MineraI products and S 4.2 1.3 - 5.1 178 51 126 1
fertilizers W 3.0 0.1 6.8 -J 100% 29% 71%

Precious stones and precious S 2.5 1.5 1.9 4.0 645 584 61 O
metals W 0.2 0 0.0 1.5 100% 90.SX 9.5%

Ores and metaIs S 4.9 0.0 See below 5.6 2,664 2,064 437 163
W 2.2 0.0 5.8 100X 78% 16X 6%

Iron and steel S (3.6 6Y) 4.7 t 307 44 159 104)
W (4.9 ) 4.8 100% 14% 52% 34X

Non-ferrous metals S 1.7.7/ 5.3 (1,104 976 69 59)
W 0.6 4.6 100% 89% 6% 5%

Chemicals S 7.0 7.1 5.2 8 6.77 / 378 84 292 2
W 5.6 4.3 3.5 6.3 100% 22% 77% 1X

Machinery, transport equipment S 5.1 1,971 195 1,t17 O
and scientific instruments W 5.9 100% 10% 90%

Riscellaneous manufactures S 5.5 375 1 373 1
W 6.6 100% j 0.3% 99.4% 0.3%

- Rubber manufactures other than the following:
rubber tyres and tubes S 4.0, 2.9
rubber footwear S 20.0, W 20.0.

Leather manufactures other than the following:
travel goods and hand bags S 8.5, W 5.6;
leather footwear S 8.2, W 12.1.

/Wood and cork manufactures other than the following:
wood based panels S 6.7, W 8.2;
furnitures of wood and other materials S 5.2, W 5.5.

manufactured articles other than Printed matter.

(Source: COM. TD/W/315)

-MineraI manufactures other than the fol lowing:
manufactured fertilizers S 4.9, W 4.7;
glass and glassware S 5.9, W 7.4.

Ferro-alloys
-Uhwrought non-ferrous metaIs
-Chemicals other than the following:

dyeing, tanning and colouring materials S 6.0, W 7.8;
medical and pharmaceutical products S 6.5, W 5.9
plastic materiels and articles thereof S 8.6, W 10.0
essential oils, toilet preparations, etc. S 5.6, W 3.6.
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EEC, US and Japan - Pre- and post-MTN m.f.n. duty averages
with respect to some agricultural product groups

Notes: 1. This table covers agricultural product groups for which tariffs are the
major measure affecting imports in the three markets.

2. The averages of duties being actually applied to developing countries are
lower than those indicated: a number of products covered by this
table enjoy GSP duty rates lower than m.f.n. duties.

Averages of m.f.n. duties-/

Product group EEC USA Japan

Pre- Post- Pre- Post- Pre- Post-
MTN MTN MTN MTN MTN MTN

Coffee, tea, cocoa
2102, Ch. 18)

(0901, 0902,

Spi ces (0904-0910)

2/Vegetables and fruit-2/

Unprocessed (Chs. 07, 08)

Processed (Ch. 20)

Vegetable oilseeds and oils-2'

Seeds (1201)

Oils (1507, 1510-12)

Plants, flowers, wax (Ch. 06,
1207, Chs. 13, 14, 1515, 1516)

Fishery products

Unprocessed (Ch. 03)

Processed (1504, 1604, 1605)

Miscellaneous animal products
(0106, 0204, Ch. 05)

S .12.6
W 7.4

S 9.4
W 13.2

S
W

S
W

S
W

14.0
13.3
11.3
12.5
21.8
22.1

7.9
3.9

0.0
0.0

8.3
7.8

5.6
3.9

12.9
16.4

12.4
13.7

15.2
20.3

3.0
1.3

11.1
4.9

8.6
6.9

13.5
13.1
10.8
12.2

21.2
22.0

7.8
3.9

0.0
0.0

8.2
7.8

5.3
3.7

12.2
15.8
11.6
12.7
15.1
20.3

2.8
1.1

2.0
0.1

1.8
0.3

11.0
8.5
10.0
6.3

12.6
13.9

5.3
4.4

5.7
0.1

5.2
4.6

2.6
- 2.9

6.0
0.5
1.5
0.0

8.7
5.0

2.4
5.5

1.6
0.0

1.3
0.1

9.2
! n. a.*

8.6
n.a.

10.2
12.3

3.8
0.8

4.2
0.1

3.6
0.8

1.9
1.7

5.0
0.5
1.2
0.0

7.3
4.2

1.9
2.8

22.6
2.1

5.2
6.4

21.2
20.6
13.8
19.1

26.4
26.7

4.3
4.5
1.4
2.2
6.2
7.4

3.8
3.1

9.3
6.5
7.9
6.0

13.7
14.9

1.1
0.9

19.9
1.8

3.8
6.4

19.9
20.1

12.3
18.7

25.1
25.6

3.6
3.9
1.1
1.8

5.2
6.4

3.7
2.9

8.6
5.1

7.1
4.5

13.1
14.8

1.1
0.9

¹-/Average of all tariff items (i.e. duty-free as well as dutiable items) weighted
by imports of such items from GSP beneficiary countries.

²-/EEC data for these product groups do not cover variable levies on sugar content
in preserved fruit and on olive oil.

Not available
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restrictions, State-trading and subsidies, appear to be playing an
important role in one or more of these markets. Reference may be made to
Sections V and VI for information in regard to EEC measures. While the
averages of duties being actually applied to developing countries are lower
than those indicated in the table owing to lower GSP rates applying to
these countries on a wide range of products, it may be felt that there is
still considerable scope for the reduction of EEC duties with respect to
most product groups listed in the table including those covering tropical
products.

Bindings of m.f.n. duties

25. Table 6 shows the extent to which a number of developed countries have
bound their m.f.n. tariffs in the GATT. The EEC has bound 63 per cent of
its tariff lines covering agricultural products, accounting for 79 per cent
of 1976/77 imports of these products. In the case of industrial products
excluding petroleum, the EEC has bound 99 per cent of the relevant tariff
lines. While the percentages for industrial products are amongst the
highest in developed country markets, the percentages for agricultural
products are much lower than those of the United States and Canada. In
many cases where tariffs on agricultural products have not been bound,
imports are subject to variable levies under the EEC's Common Agricultural
Policy.

26. The tariff bindings of GATT member countries represent the results
accumulated in a series of GATT trade negotiations since the end of World
War II and may be considered as one of the most important aspects of a
multilateral (GATT) trading system. Their value and importance to
developing countries is certain to increase progressively as they continue
to diversify their economies and to increase their participation in
international trade.

Hand-made products scheme

27. While some other developed countries operate their hand-made products
schemes within the framework of the GSP, the EEC administers its hand-made
products scheme separately. The scheme is applied to those countries which
have concluded certification arrangements with the EEC. All the countries
which have so far concluded certification arrangements are developing
countries which are also beneficiaries of the EEC GSP scheme. Argentina,
Bolivia, Chile, El Salvador, Iran, Laos, Panama and Paraguay are
benefitting from the hand-made products scheme, even though they are
excluded from the application of the EEC GSP in regard to MFA products.

28. All products covered by the hand-made products scheme also fall within
the scope of the GSP. However, a number of these products are included in
the list of sensitive products and their imports under GSP are subject to
quotas or ceilings for individual beneficiary countries. Thus, for the
countries benefitting from these arrangements, the scheme provides
additional duty-free access, within global quotas, to that available under
the EEC GSP.

29. The outline of the scheme for 1984 is provided below on the basis of
information in EEC Official Journal No. L 298, dated 19 October 1983.

30. The EEC grants special tariff treatment (duty-free, except for Greece)
within specified tariff quotas to two categories of hand-made products:
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TABLE 6

Importance of m.f.n. tariff bindings in GATT

(%)

Share of bindings in
Tariff lines m.f.n. Imports

Agriculture Industry Agriculture -Industry
excl. petroleum excl. petroleum

(CCCN ch.01-24) (CCCN ch.2S-99 (CCCN ch.01-24) (CCCN ch.25-99
excl. 2709-10) excl. 2709-10)

United States

Canada

Japan

European
Communities

Austria

Finland

Norway
Sweden

Swritzerland
Australia¹
New Zealand

Ten tariffs
combined

90

90

64

63

65

59

70

48

55

56

66

100
97

98

99

97
98

90
98

99

44

92

96

98

66

100

99

79

100

.93

99

97

97

100

79

78
88

94

79

66

76

s1

It has not yet been possible to compile post-MTN data for Australia. On the

basis of 1975/76 imports and pre-.MTN tariff, the bindings were as follows: agriculture,

23 per cent of tariff lines and 39 per cent of m.f.n. imports; industry, 14 per cent

and 29 per cent, respectively.

Note: The estimates refer to the post-.MTN tariffs and to imports in 1977 or 1976 and

cover full and partial bindings. The national tariff nomenclatures have been

used. MFN imports include imports entitled to GSP. The figures are preliminary

and will be revised when all consolidated schedules in loose-leaf form are

available.

(Source: TAR/W/22)

4

63

96
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(a) hand-loom silk and cotton textiles, and (b) other hand-made products.

(a) Hand-loom textiles

Definition: "Fabrics, pile and chenille, woven on looms moved
exclusively by hand or foot."

Beneficiaries: India, Pakistan, Thailand, Indonesia, Bangladesh,
Laos, Sri Lanka, El Salvador, Guatemala and Argentina (10 countries).

Tariff quotas: 2.244 million ECU for handwoven silk fabrics falling
within CCCN 50.09 and 2.04 million ECU for handwoven cotton fabrics
falling within CCCN 55.07, 55.09 and 58.04.

These tariff quotas are divided into first instalments of 1.14
million ECU and 1.56 million ECU respectively, which are allocated
among the member States in set proportions, and Community reserves of
1.1 million ECU and 0.48 million ECU, which may be used by any member
State whose initial share is exhausted.

Certification: Special tariff treatment under this scheme is extended
only to goods accompanied by a prescribed certificate of manufacture
endorsed by one of the recognized authorities of the country of
manufacture bearing a prescribed stamp, and carried directly from the
country of manufacture to the EEC (including movement through a third
country while covered by a single transport document from the country
of origin).

(b) Other hand-made products

Definition: Hand-made products falling within a list of products
under 35 CCCN headings.

Beneficiaries: India, Pakistan, Thailand, Indonesia, Philippines,
Iran, Sri Lanka, Bangladesh, Laos, Ecuador, Paraguay, Panama, El
Salvador, Malaysia, Uruguay, Bolivia, Honduras, Peru, Chile,
Guatemala, Argentina and Mexico (22 countries).

Tariff quotas: 10.2 million ECU with a maximum of 1.2 million ECU for
each item in the list. Of the 10.2 million ECU, a first instalment of
6.58 million ECU is allocated among the member States in set
proportions, while the balance of 3.62 million ECU constitutes the
Community reserve which may be used by any member State whose basic
quota is exhausted. Member States are expected to return the unused
portions of their initial shares to the reserve by 1 October in order
to allow for flexible administration.

Certification: Special treatment is ex-tended only to goods
accompanied by a certificate recognized by the competent authorities
of the Community ... issued by one of the recognized authorities of
the country of origin and certifying that the goods in question are
hand-made. The goods must in addition be accepted as hand-made by the
competent authorities of the Community". However, unlike handloomed
textiles, other hand-made products do not have to bear special stamps.

¹Including non-plastic travel goods, certain wood products including
toys, certain textile products and garments, parts of footwear, certain
copper articles, carved stones and articles of animal, vegetable and
mineral carving materials.
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SECTION III: GSP

Introduction

31. The EEC (six members) introduced its system of generalized preferences
on 1 July 1971. This system was extended to Denmark, Iceland and the
United Kingdom in 1974 and to Greece in 1981 on their accession to the EEC.
In late 1980, the EEC Council of Ministers decided to continue the GSP for
a further period of ten years, in a somewhat modified form.

32. The new GSP policy of the EEC for 1981-1990 is summarized in a
publication of the EEC as follows:

"During the 1980's, the GSP will be governed by two new
objectives: simplification of the system and differentiation between
the beneficiary countries. These changes are based on the policy
which the Commission had outlined to the Council in their paper dated
7 March 1975.

"So far, above all in the industrial field, the countries which
are more economically advanced and enjoy more developed commercial
networks have been found to use the preferential advantages more
rapidly to the detriment of the weaker developing countries.
Furthermore, in recent years some of the beneficiary developing
countries have been seen to develop more rapidly and in certain fields
their exports are liable to cause difficulties in certain sectors of
the Community production.

"It is essentially a question of extending the benefits of the
preferences in favour of the developing countries, above all those
which are the least advanced, and to limit for certain products, the
preferences which the countries that are already regarded as highly
competitive, have enjoyed."

(Source: Europe Information - External Relations, February 1981)

33. In December each year details of the EEC GSP scheme for the following
calendar year are published in the Official Journals of the EEC (about 225
pages), and these Journals have been circulated as GATT documents to the
contracting parties. Hence, it has been a difficult, laborious exercise
for those interested in the scheme to identify precisely modifications made
to it. In July 1983, the EEC notified for the first time an outline and
explanation of the changes made in its GSP scheme for 1983, thus
facilitating the identification of modifications in the scheme. It would
appear that an early and regular notification of this kind would facilitate
the understanding of the scheme by developing countries.

Current (1984) GSP scheme

- Beneficiary countries and territories

34. The list of beneficiaries of the EEC GSP scheme covers (i) 89 1
independent countries, (ii) 38 least-developed developing countries, and

¹EEC's list of least-developed countries, which includes 28 ACP
countries, is larger than the UN list of least-developed countries. Among
the 38 countries on the EEC list, Seychelles and dependencies and Tonga
have not been included in the UN list.
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(iii) 22 dependent countries and territories. The following beneficiaries
of the EEC GSP also enjoy special preferential treatment in the EEC market:
the ACP countries, members of the Lome Convention, Algeria, Egypt, Jordan,
Syria, Lebanon, Morocco, Tunisia, Cyprus and Yugoslavia. However, Spain,
Portugal, Turkey, Israel and Malta are not included in the list of GSP
beneficiaries.

- Agricultural products (CCCN Chapters 1-24)

35. A general list of agricultural GSP items covers 334 items falling
within 90 CCCN four-digit headings. Zero GSP rate is applied to 88 of
these items and positive GSP rates to 246 items. There are in practice no
quantitative limitations for the GSP entry of these items: the safeguard
clause has never been invoked for these items. In addition, six items
under four CCCN headings, i.e. unmanufactured tobacco (2401), cocoa butter
(1804), soluble coffee (2102) and preserved pineapples in slices or not
(2006), are listed separately for different GSP treatment. With respect to
these items, positive GSP rates are applied to imports within global quota
or ceiling limitations.

- Product coverage and GSP rates on industrial products
(CCCN Chapters 25-99)

36. Most industrial products have been covered by the EEC GSP scheme.
However, a limited number of products, including the following, are
excluded from the scheme:

Tariff No. Product Description
Post-MTN

m.f.n.duty

Imports 1981
from developing

countries
s'000

2501.1200)
2501.1400)
2503.9000
2511.3000
2516.3100
2518.5000
4103.9100
4104.9100
4105.3000
5305

5504
6203.1100
7301.2000
7302.3000
7302.5100
7302.5500
7302.9000

Common salt

Sulphur, not crude
Barium carbonate
Granite and similar hard rocks
Agglomerated dolomite
Tanned sheep and lamb skin leather
Tanned goat and kid skin leather
Tanned miscellaneous leather
Carded or combed wool and other
animal hair

Carded or combed cotton
Used jute bags
Haematite pig iron and cast iron (ECSC)
Ferro-silicon
Ferro-chrome
Ferro-silico-chrome
Other ferro-alloys

464,718

5.0%
17.4%
3.2%
1.0%
3.5%
2.2%
2.5%
2.9%
3.2%
2.5%

1,036
1,560
1,095
113
920

3
23,531
69,387
5,432

151,369

1.4%
5.3%
3.2%
6.2%
8.0%
4.9%
4.9%

161
525

25,499
19,379

113,462
7,095

44,151

Total
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37. GSP rates on industrial products, including textiles and steel
products, are invariably zero, except for Greece which applies positive
rates at present.

- Non-sensitive industrial products

38. Industrial products other than textiles and steel products are divided
between non-sensitive products and sensitive products. Imports of all
industrial products under GSP are in principle subject to ceiling or quota
limitations. However, imports of non-sensitive products are normally
subject only to statistical supervision. Only in cases where an increase
in imports under GSP exceeds a reference figure and where such imports
cause or threaten to cause economic difficulties in the Community, imports
under GSP may be syspended. The reference figure for 1984 is, as a general
rule, 150 per cent of the highest maximum amount valid for 1980 under each
preferential ceiling opened that year.

39. Since 1982 the Commission has had the power to suspend GSP imports, or
in other words, to reintroduce m.f.n. duties on non-sensitive products.
Previously, member States had the power to reintroduce m.f.n. duties in
their own territories, in certain circumstances. Romania is excluded from
the application of GSP on 23 non-sensitive items and China on two items.

- Sensitive industrial products

40. The list of sensitive products for 1984 includes 132'items. GSP
imports of these products are subject to quota and/or ceiling limitations,
mostly in terms of the European Currency Unit (ECU). With respect to 58 of
these items, individual beneficiary country ceilings for the Community as a
whole are established on an item-by-item basis. As soon as the individual
ceilings are reached at Community level, GSP treatment may be suspended at
any time for the countries or territories concerned.

41. With respect to the remaining 74 of these items, individual country
quotas allocated among EEC member States are established for certain
specified GSP beneficiaries considered most competitive, and individual
country ceilings for the Community as a whole are established for other GSP
beneficiaries. The GSP beneficiaries specified for the application of
quota limitations in 1981-1984 are indicated in Table 7 with information on
the number of items involved.

42. The amounts of ceilings are uniform among beneficiaries subject to
ceiling limitations and the amounts of quotas are also uniform among
beneficiaries subject to quota limitations (with three exceptional cases
where a country is given a larger quota than other beneficiaries subject to
quotas). However, for nearly three quarters of the items subject to
quota/ceiling limitations, the amounts of quotas (for specified competitive
beneficiaries) are smaller than the amounts of ceilings for other
beneficiaries, often significantly.

¹This figure was 102 per cent in 1981, 120 per cent in 1982 and
138 per cent in 1983. The two per cent added in 1981 was due to the
application by Greece of the EEC GSP scheme.

²In 1980 the global ceilings were equal, for each product, to the sum
of c.i.f. imports from GSP beneficiaries plus 5 per cent of total imports
from other countries, in 1977.



COM.TD/W/402
Page 18

Table 7

Industrial products other than textiles and steel products - GSP
beneficiaries specified for quota limitations in 1981-1984

and the number of items involved

1981 1982 1983 1984-1~~~~~~~~~~~~~~~~~~~~~~~~

Korea, Rep. of 27 27 28 29

Hong Kong 24 24 24 23

Brazil 9 0 14 16

China 7 13 16 16

Romania 6 15 16 12

Singapore 3 3 5 6

Libya 2 2 2 3

Argentina 2 2 2 2

Malaysia 2 2 2 2

Mexido - _ 1 2

Chile 2 2 1 1

India 1 1 1 1

Indonesïa 1 1 1 1

Kuwait

Morocco _ 1 1

Pakistan 1 1 1

Philippines 1 1 1

Venezuela 2 1 2

Uruguay 1 1 1

Total 91 106 119 118

Source: EEC Official Journals (relevant years).
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43. Eighty per cent of quotas are allocated initially to EEC member States
as "first tranche" and the remaining 20 per cent are kept as "reserve".
The first tranche is allocated to different member States, generally
according to the following percentage shares: Germany, F.R. 27.5 per cent,
UK 21 per cent, France 19 per cent, Italy 14.5 per cent, Benelux 10.51per
cent, Denmark 5 per cent, Greece 2 per cent and Ireland 0.5 per cent. GSP
imports may not be suspended simply because a national share for the first
tranche has been used up. The Community reserve, on which member States
are obliged to draw, must also have been used up. However, the member
States may, subject to informing the Commission, limit the aggregate total
of their drawings from the reserve to 40 per cent of their initial shares.

- Textile products

44. Three lists have been established for the application of the GSP on
textile products, i.e. (a) list of MFA textile products, (b) list of
non-MFA textile products and (c) list of jute and coir manufactures. With
respect to MFA textile products, eligibility for GSP benefits is
conditional except for least-developed countries. Thus, GSP treatment on 2
these products applies to 22 specified developing countries or territories
and 38 least-developed countries. Specified countries or terri-tories are
those which have signed bilateral restraint agreements with the EEC within
the framework of the MFA or which have given similar undertakings. GSP
treatment on jute products applies onlytoIndia, Thailand and 38
least-developed countries and that on coir mats and matting applies only to
India, Sri Lanka and 38 least-developed countries. There is no such
country restriction for the application of GSP on non-MFA textile products.

45. With regard to certain items on lists (a) and (b), certain GSP
beneficiaries considered as being highly competitive have been specified
and these beneficiaries are subject to ceilings allocated among EEC member
States according to the following percentage shares:

- Germany, F.R. 28 per cent, UK 23 per cent, France 18 per cent,
Italy 15 per cent, Benelux 10 per cent, Denmark 3 per cent, Greece 2
per cent and Ireland 1 per cent.

GSP beneficiaries not specified are subject to ceilings not allocated among
member States. The amount of ceilings given to individual beneficiary
countries and territories are significantly different in a number of cases.

1One exception from this general rule is plywood (4415) for which 78.5
per cent in volume of the fïrst tranche is allocated to the United Kingdom,
7.8 per cent to Germany, F.R., 6.0 per cent to Denmark, 4.4 per cent to
Benelux, 0.9 per cent to Italy, 0.3 per cent to France and 0.2 per cent to
Greece.

²China, Republic of Korea, Hong Kong, Macao, Romania, Bolivia, Brazil,
Colombia, Ecuador, Guatemala, Honduras, India, Indonesia, Malaysia, Mexico,
Pakistan, Peru, Philippines, Singapore, Sri Lanka, Thailand and Uruguay.
Bolivia and Ecuador have been included since 1983 and Honduras as from
1984.

³Until 1983 eligibility for GSP benefits had been conditional on
bilateral agreements or similar agreements except for least-developed
countries. Bilateral agreements on jute expired at the end of 1983.
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- Steel products

46. In this sector GSP items are divided between six sensitive product
groups and five non-sensitive product groups. Certain beneficiaries
considered competitive are specified with respect to each sensitive product
group. These beneficiaries are subject to quotas allocated to different
EEC member States (without the first tranche and reserve mechanism). In
the 1984 scheme one or more of the following beneficiaries have been
specified for such quota limitations in the relevant product groups:
Argentina, Brazil, Republic of Korea and Venezuela. Imports of sensitive
product groups from unspecified countries are subject to individual country
ceilings. With respect to two sensitive product groups, the amount of
individual country quotas is smaller than the amount of individual country
ceilings.

47. Imports of non-sensitive products are subject to individual country
ceilings for the Community as a whole. The amount of ceilings are equal to
the highest maximum amount valid for 1980 under each of the preferential
ceilings opened for that year, increased by 2 per cent to take account of
the application by Greece of the EEC GSP scheme.

- Special tariff treatment for least-developed countries

48. Since 1979 the EEC has applied special tariff treatment to
least-developed countries within the framework of its GSP scheme. With
respect to agricultural products, these countries enjoy duty-free and
limitation-free tariff treatment not only on GSP items but also on a large
number of additional items identified for special treatment. Since 1983
the number of such additional items has been significantly increased.

49. With respect to industrial products, including textiles, quantitative
limitations for GSP duty-free treatment do not apply to least-developed
countries. This means that these countries are in a position to enjoy
duty-free treatment without quantitative limitations on the industrial
products covered bv the EEC GSP scheme.

Modifications in GSP

- Agricultural products

50. The GSP scheme of the Community initially covered only some 150
agricultural items, as against some 340 items covered in the 1984 scheme.
The scheme has been continuously improved in the agricultural sector by
adding new items or reducing the GSP rates of duty. Such improvements
include those made on tropical products as a result of the Tokyo Round
(cf. COM.TDIW/310 and Addenda).

¹"Without prejudice to the levying of additional duties which may be
applicable in the Common Customs Tariff" such as variable components and
duties on sugar content in food items.

²With the exception of unmanufactured tobacco and preserved
pineapples, in respect of which least-developed countries are given
duty-free treatment within the limit of ceilings or quotas.
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51. A number of improvements have been made in the post-Tokyo Round
period. Annex I lists 122 items (including some 70 tropical products)
identified as having enjoyed GSP improvements in 1981-1984, with
information on GSP rates and trade flows. The number of tariff items which
were the subject of GSP improvements are indicated below according to the
type and year of improvement.

1981 1982 1983 1984 Total

Addition of new 4 11 9 0 24
products

Reduction of GSP 44 35 16 51 146
rates

Note: Some items were the subject of GSP improvements more than once
during the period.

52. With regard to the agricultural items subject to quota or ceiling
limitations (tobacco, instant coffee, cocoa butter and preserved
pineapples), there have been no changes in the amount of quotas and
ceilings expressed by volume during the period 1980-1984 except for a 2 per
cent increase in 1981 because of the accession of Greece to the Community.

53. The EEC GSP scheme has been stable in the agricultural sector. There
have been no negative modifications (e.g. product withdrawal or increase of
GSP rate) in the sector, at least during the period 1981-1984.

- Industrial products - reforms made in 1981

54. In 1981 the EEC GSP scheme was modified significantly in the
industrial sector in accordance with a new GSP policy of the Community in
the 1980's (see "introduction" above). The modifications covered various
aspects of the scheme. First, the categorization of products according to
sensitivity was simplified by reducing the number of lists from four to
two, i.e. the list of sensitive products and the list of non-sensitive
products. Secondly, global quotas and ceilings were abolished and
îndividual country quotas or ceilings were introduced on the basis of
the maximum country amounts, which had existed before. Explaining the new
regime, it was stated that each beneficiary would have the chance of using
ceilings or quotas, which were now allocated separately to each
beneficiary. Previously, GSP treatment had been suspended for all
beneficiaries when overall quotas or ceilings had been reached by one or
more beneficiaries. A publication by the EC Commission stated that this
reform paved the way for differentiation between the beneficiary countries.
Thirdly, the method for calculating the ceilings or quotas was changed.
The original automatic formula for ceilings or quotas is now subject to
more and more exceptions. The EEC Commission stated that this was because
the automatic formula based on import figures did not reflect the degree of
sensitivity regarding the sector in question.

- Industrial products - sensitive items

55. An examination of 132 items included in the 1984 list of sensitive
industrial products (excluding textiles and steel products) has revealed
the following developments.
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(i) Thirty-two items were transferred from the list of
non-sensitive items to the list of sensitive items during the
period 1982-1984 (see Table 8 for details). During the same
period, 22 items were transferred from the list of sensitive
items to the list of non-sensitive items (See Table 9 for
details).

(ii) The amounts of individual country ceilings remained unchanged
for 17 per cent of sensitive items between 1981 and 1982, for
20 per cent between 1982 and 1983,¹ and for 26 per cent
between 1983 and 1984. With respect to most other items those
ceilings were increased by 5-15 per cent a year. For 1984, an
individual country ceiling for quartz watches from other
beneficiaries than Hong Kong has been reduced from about 23
million ECU to 8 million ECU.

(iii) With respect to 74 of the 132 items, individual country quotas
have been established for certain specified countries
considered most competitive. For three of these items, a
separate larger quota has been set up for a country (one each
for India, Pakistan and Thailand). An examination of the
above 77 quotas has shown that the amount of individual
country quotas remained unchanged for 48 per cent of these
quotas between 1981 and 1982, 51 per cent between 1982 and
1983, and 61 per cent between 1983 and 1984. As most
ceilings and quotas are expressed in European Currency Unit
(ECUs), an unchanged amount of ceiling or quota means a
decrease in real value in step with inflation. With respect
to a majority of other items, the quotas were increased by 5
per cent a year, and for some other items by 10 per cent or
more. For 1984, the quota for quartz watches from Hong Kong
has been reduced from about 22 million ECU to 8 million ECU.

- Textile products

56. The regime introduced in 1980 was continued in 1981 and 1982 with
minor technical changes and some increase of ceilings in 1981 owing to the
accession of Greece to the Community. Since ceilings are expressed in
volume (tonnes or pieces), this means that the provisions in regard to
these products in the EEC GSP scheme maintained a status quo during this
period.

57. Under the regime for 1980-1982, ceilings had been allocated among EEC
member States for sensitive items and not for non-sensitive items. Under
the new regime introduced in 1983, the lists of sensitive and non-sensitive
items have been integrated for both MFA and non-MFA textile products and
certain specified countries considered highly competitive are subject to
ceilings allocated among EEC member States and other beneficiaries are
subject to ceilings for the Community as a whole.

58. EEC's notification in regard to its 1983 GSP scheme (L/5116/Add.3)
provides the following explanation of GSP modifications in the textiles
sector.

A notification by the EEC stated that the values of quotas and
ceilings were maintained in 1983 for certain extremely sensitive crisis-hit
sectors, e.g. footwear and most leather items and a number of chemical
products.
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TABLE 8

Industrial products (other than textile and steel Products) transferred from the list of non-sensitive Products to the list of
sensitive products in 1982, 1983 and 1984.
Note: Import figures within parenthesis denote import from countries enjoying

are included in the figure above.
both GSP and special preferences. These imports

Imports in 1981 $ '000
Number Product Description Year Total from

developing Main developing country suppliers
countries

Ammonium chloride
Carbonate of barium

Styrene

Trichloroethylene
Tetrachloroethylene
Pentaerythritol
Hydroquinone
Oxalic acid,its salts and esters

Meleic anhydride

Aniline and its salts

Choline Chloride
Methenamine
Sulphonamides

Other fertilizers

Resin and resin acidsand derivatives

Dodecylbenzene

Regenerated Cellulose, other
Heparine
Bags, sachets and similar articles
of polyethylene

Articles of furskin

Footwear with outer soles of other
materials

Tablevare and other articles;
Stoneware
Statuettes and other ornaments

Bars and rode of iron or steel

Alloy steel and high carbon steel
Stranded wire, cables, cordage,
robes, etc. b) other

Pliere (including cutting ones)
pincers, tweezers and the like
Hand tools including glazier's
diamonds

Electrical apparatus for making
and breaking electr.circuits

Motor vehicles, of a cylinder
capacity, not exceeding 1500 cm3

Frames, and amountings and parts
thereof

Upright pianos, new

TOTAL (20 items only)

1984

1983

1982

1983
1983
1983
1984
1982

1982

1983

1984
1982
1983

1983

1984

1984

1984
1982
1983

1984

1983

1982

1982

1982

1982
1984

1983

1982

1984

1983

1983

1984

3,599

n.a.

106,959

n.a.
n.a.

17,022
5,092

3,287

32,805

n.a.
n.a.

75,348

486

22,830

n.a.

4,936
n.a.
n.a.

396,630

54,628

60,977

174,216

28,207

n.s.
n.a.

145,0146

153,749

1,151,428

n.a.

86,105

85,261

2,608,611

991
(8)

9,165
(210)

182
1,896
(45)

1,102
(474)
705
(1)

20,411
(2,389)

467
(467)

134
(13)

64

258,001
(27,445)

42,926
(44)

30,949
(27)

37,900
(436)

4,204
(619)

26,729
(1,343)
35,098
(2,073)

80,026
(21,858)

4,054
(578)

10,056
(31)

565,¢60
(58,061)

ARG, BRA

CHN
CHN,BRA

BRA,KOR,ROH

ROM,IND,CHN

CHN,KOR,ROM,IND,BRA

HND,PAN,ARG

HKG, KOR

KOR,HKG,CHN,URY,ARG

CHN,KOR,HKG,ARE,URY

KOR,CHN,IND,MYS,BRA

MEX,THA,CHN,PHL,KOR,BKG,MAC,URY

ROM,BRA, MEX,KOR

CHN, IND,ROM,KOR,HKG

CHN,HKG,IND,KOR,ROM

SGP,HKG,MYS,MEX,BRA

HKG,KOR,SGP, IND,DOM

KOR,CHL,ROM, IRN

Sources: Extractions from Officia. Journals (relevant years)

GATT Tarif f Study

28.30

28.42AexYIII

29.O1DII

29.Q2AIIexb
29.02AIIexb
29.04GexI
29.06BII
29.15AI

29.15AIII

29.22Dexl

29.24exB
29.26BlIa)
29.36

31.05

38.08

38.19exE

39.03B1b)
39.o6exB
39.07BVexd

43.03

64.04

69.12B

69.13

73.10BCDI II

73.15
73.25

82.03exB

82.04

85.19

87.CZAIexb)

90.03
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Industrial products (other than textile and steel Products) transferred from the list of sensitive productstothelist of
non-sensitive products in 1982, 1983 and 1984.

Note: Import figures within parenthesis denote
are included in the figure above.

imports from countries enjoying both GSP and special preferences. These imports

_ . ~Importsin 1,981$* 'OOO
aeriff Trasferi '0
Sumber

Product Deicr$pnioa areslTrfer r Total from
Y aruDescriptioaTotal developing Main developing country supplier

__ ________________ ________ I I _____________
countries

_

ex25.44

29.16BIO)
ex29.15CexIII

41.06

44.14

44.24
44.25

46.o0

48.01

67.02

67.04

68.13

70.05

71.12

74.03

83.07

84.41 III

84.52

as.a
85.21

91.11

98.15

Other Antibiotics

Selycilic acid
Dioctyl Phtalates

Chzacoo dressed leather

Wood saut lengthwise

Household utenaila of vood
Wooden tool, tool bodies etc.

Plaits and s!.iler product of
plaiting material

Paper and Paperboard etc.

Artificial flowera

Wigs, false beards, eyebrows etc.

Fabricated Asbene-s etc.

Unvorked or blown glans

Articles of jevelry and part.

Wrought bars, rode, angles etc.

Lampe and lighting fitting

Parts, furniture for sewing mach.

Calculating machines

A. valves snd tubes
B. photocells
Insulated electric vire cables, strip

Other clock and vatch part

Vacuum flasks end other vessels
coeplete vith cases

Total (19 items oaly)

1983

1984
1982
1983

1984

1982
1984

1982

1983

1984

1983

1983

1982

1982

1982

1983

1984

1982

1983

1984

1983

1984

336,615

1,102
f.a.

3,637

239,019

n. .
17,658

35,210

1,422,588

76,305

13,994

22,309

52,204

324,490

90,105

112,058

31,112

417,995

143,834

336,613

65,169

25,344

3,767,361

14,904
(3,804)

887

523
(63)

106,004
(72,318)

11,167
(91)

27,734
(516)

19,890
(5,511)

66,940
(1)

13,484
(12)

6,494
(2,662)

6,483
(2,445)

107,639
(11,388)

8,897
(5,026)

10.660
(1,165)

1.044
(453)

69,806
(1,904)

20,535
.(4,498)
42,187

(32,496)

5,205
(716)

1,293
(5)

541,776
(145,074)

CHN,ROH,IND,XOR,PAK

ROM, 5HN

IND,IDN,CHN, ARG,BRA

BRA,TKA,SGP,PHL, IND

BRA,MYS,SGPIDN,HND

HXG,CHN,PHL,KOR,ROM,IDN,THA, VNM,
IND

BRA,ROM,COL,CUB,CHL

HKG,KOR,CHN ,THA,PHL,HAC, PAK

KOR,HKG,PHL,CHN,MAC

KORCN, IND,SGP,ROH

IDN,ARE,

HKG,TEA,SGP,BM,INDKOBRA

PE ,CK,HKG,flC ,SGP

11G, IND,CUN,PAKROM

ROM,BRA,KOR,PRL,BKG

SGPR1CG,KOR,ARG,BZA,PM ,PAK

MYS,SGP,SLV,XOR,HKG,01N, IND,ARG
PER, KWT
HKG,SGP,KOR,BRA,ORT

EKG,VIR,IND,KOR,SGP,PRLTHA

CHN ,HKG,KOR, IND,SGP,PIL

~I _____i-

Sources: Extractions frot Officia. Journals (relevant years)
GATT Tariff Study
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- Products of cotton, wool or man-made fibre

- Volume of offer: Following the successful renegotiation of the
MFA and the attendant bilateral agreements, some modest improvements
were made for countries other than the three dominant suppliers i.e.
Hong Kong, Republic of Korea, Macao, and two State trading countries -
Romania and China - on a scale related to improvements on MFA volumes:
while the most sensitive categories Group 2 and 13, 21, 26 and 73
remain frozen, ceilings for all other Group II products were increased
by 2.5 per cent and for Group III products by 5 per cent. For
products on which there is a minimum offer, these offers were
recalculated on the basis of 1980 instead of 1977 reference figures,
subject to the necessary corrective factors according to
sensitivity/country as for the significant trade items referred to
above.

- Administration: Following three years' experience of the regime,
most of the ceilings allocated among member States were abolished on
minimum offers except for the five dominant and state-trading
countries and a few highly sensitive categories.

- Products made from other fibres

- In 1983 a system of individual country ceilings replaced the old
regime of global ceilings/butoirs (maximum country amounts); as on
industrial products, ceilings were allocated among EC member States
for imports from competitive suppliers.

- Volumes of new individual country ceilings are based on former
butoirs, but the reference year was updated to 1980 from the 1977 base
previously used in calculations.

59. In 1984 the regime introduced in 1983 continues to be applied
basically unchanged, with increases of ceilings for certain beneficiary
countries and for certain items. According to an EEC Press Release, GSP on
MFA textile products has been improved in 1984 by updating the base year
for calculating ceilings from 1977 to 1981. However, ceilings for 1983
have been maintained for countries regarded as dominant suppliers and for
all countries whose exports to the Community remained at a standstill or
declined. The number of ceilings allocated among member States has been
reduced by replacing these by the more flexible system of non-allocated
Community ceilings.

- Steel products

60. With respect to steel products, there were no changes in the amount of
individual country ceilings and quotas during the period 1981-1984. As
these ceilings or quotas are expressed in terms of European Currency Units
(ECUs), the real value of GSP on these products has decreased in step with
inflation.

¹Minimum offer: standard volume calculated for beneficiaries on
categories in respect of which imports had been zero or negligible.
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61. In 1984, one item on the list of sensitive steel products and two
items on the list of sensitive industrial products have been transferred to
the list of non-sensitive steel products.

Rules of origin

62. The EEC primarily uses the process criterion based on the CCC
Nomenclature and uses the value-added criterion supplementarily for certain
metal products, certain electrical and other machinery, certain precision
instruments, etc. The main advantage of the process criterion is that to
the extent that the CCC Nomenclature can be used as a basis, conditions
determining origin can be formulated simply and precisely and therefore,
the fulfilment of the conditions can be easily proved and verified.

63. On the other hand, experience has revealed some problems of the
CCCN-based process criterion. Because the CCC Nomenclature was not
originally conceived for origin rules, there are products for which the use
of a general rule - a change in the CCCN headings - is not appropriate.
Therefore, there is a need to establish lists of exceptions from the
general rule. However, it is not considered feasible to establish such
exceptions exhaustively on an objective and permanent basis, given the
variety of products entering into international trade and constant
technical developments. Thus, different countries or markets using the
CCCN-based process criterion have established their own lists of
exceptions, having regard to the sensitivity of the products concerned in
their markets. A major problems of this type of rules of origin is that it
is difficult to apply them without discrimination between products and that
it is difficult to prevent such a technical instrument as rules of origin
from being used for protective purposes or for limiting the value of tariff
concessions or contributions.

64. The following provisions in List A of the EEC rules of origin may be
noteworthy:

(i) sewing machines - the thread tension, crochet and zigzag
mechanisms have to be originating products.

(ii) microphones, radios, gramophones, record players, tape-decks,
etc., - all the transistors have to be originating products.

(iii) products listed above plus compound optical microscopes, gas,
liquid and electricity meters, clocks, clock movements,
refracting telescopes, cameras, motor cycles and refrigerators
- the value of the non-originating products used should not
exceed 40 per cent of the value of the product obtained and at
least 50 per cent in value of the materials and parts used
have to be originating products (in many other cases where the
value-added criterion is used, foreign input of 50 per cent is
permissible).

(iv) interchangeable tools, knives, boilers, most machinery and
mechanical appliances in Chapter 84, most electrical machinery
and equipment in Chapter 85, railway and tramway locomotives
and rolling stock, vehicles, precision instruments and musical
instruments - value of the non-originating inputs used should
not exceed 40 per cent of the value of the product obtained.
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(v) Knitted and crocheted goods (Chapter 60) - manufacture from
carded or combed natural fibres, man-made fibres, chemical
products or textile pulp is required.

(vi) Rubberized textile fabrics consisting of fabric of continuous
synthetic textile fibres - manufacture from chemical products
is required.

(vii) Garments and certain other textile products in Chapter 61 -
manufacture from yarn is required.

65. With respect to processed agricultural products, it is often required
that they be manufactured from locally available materials. This means
that GSP on processed agricultural products often does not benefit
exporting countries processing imported materials.

66. Cumulative origin is recognized for such regional groups as Andean
Group, ASEAN and CACM. Under the GSP schemes of Australia, Canada, Japan
and New Zealand, donor country content can be counted as originating in the
beneficiary country. The EEC GSP scheme does not have this rule.

SECTION IV: Imports according to economic groupings, product groups and
tariff treatment

67. Table 10 shows 1980 imports of the EEC(9) according to economic
groupings and tariff treatment. In 1980 total imports of the EEC amounted
to $379 million, of which imports of agricultural products, i.e. products
falling within CCCN Chapters 1-24 amounted to $44 billion or 12 per cent,
imports of petroleum, $111 billion or 29 per cent, and imports of
industrial products, i.e. products falling within Chapters 25-99 except
petroleum amounted to $224 billion or 59 per cent.

Imports of agricultural and industrial products according to economic
groupings

68. Of the total imports of agricultural products, 60 per cent were
supplied by countries enjoying GSP and/or special preferences in the EEC
market (31 per cent by developing countries enjoying GSP, 18 per cent by
developing countries enjoying both special preferences and GSP, i.e. ACP
and certain Mediterranean countries, 11 per cent by countries enjoying
special preferences - Israel, Malta, Spain, Turkey and Greece ). Of the
remaining 40 per cent, 5 per cent was supplied by EFTA countries and 35 per
cent by m.f.n. sources. Of imports of industrial products excluding
petroleum, about one quarter were supplied by countries enjoying GSP and/or
special preferences (13 per cent by developing countries enjoying GSP, 5
per cent by developing countries enjoying both special preferences and GSP
and 6 per cent by countries enjoying special preferences). EFTA countries
supplied 24 per cent and m.f.n. sources 42 per cent. The remaining 10 per
cent was from unspecified sources.

Greece acceded to the EEC in 1981.
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Imports of the EEC(9) in 1980 according to economic groupings and tariff treatment

($ million)
Sources of imports OtherSources ofimports GSP preferential sources Unspec-

Total MFN benefi- SpecialSpecialTotal sources benefi-Special Special
Tariff treatment cariesd pref. pref. EFTA ified__f_ ___t_ _+GSPe Only1 -z- -_
Total imports 378,893 117,995 115,884 41,867 18,404 60,136 24,609

CCCN Chapters 1-24 44,151 15,617 13,425 7,939 4,600 2,333 237
100% 35% 31% 18% 11% 5%

MFN 0% bound 10,804 6,225 3,484 706 105 264 20
24.5%

MFN dutiable (bound or a 33,347 9,392 9,941 7,233 4,495 2,069 217
unbound) and 0% unbound 74.5%

Covered by free-trade 826 - - - - 826 )
arrangements 2%

Covered by special 10,513 - - 7,016 3,497 - )
preferences 24%

Covered by GSpb 4,074 - 4,074 - -

9%

Covered by LDC treatment 105 - 105 - - -

0.2%
Other (MFN treatment)C 17,718 9,392 5,762 217 998 1,243 106

40% _ ._ _

CCN. Chapters 25-99 224,072 94,066 28,019 11,586 13,210 53,588 23,603
excl. petroleum 100% 42% 13% 5% 6% 24% 10%

MFN 0% bound 77,227 33,768 10,195 6,181 2,001 12,711 2,371
35%

MFN dutiabLe and 0% unbound 146,845 60,298 | 17,824 5,405 11,209 40,877 1,232
65%

Covered by free-trade 39,256 - - - - 39,256 11,132
arrangements 17%

Covered by speciaL 14,964 - - 4,483 10,481 - -

preferences 7%

Covered by GSPb 15,995 - 15,995 - - -
7%

Covered by LDC treatment 170 - 170 - - - -

Other (MFN treatment) 65,398 60,298 1,659 922 728 1,621 100
29.%

Petroleum (CCCN 2709, 2710) 110,670 8,312 74,440 22,342 594 4,215 769
100% 7.5% 67% 20% 0.5% 4%

a: IncLuding imports of aLl items subject to import levies.
b Including imports eligible for GSP or LDC treatment but accorded m.f.n. treatment

because of quota and ceiling limitations and the non-utilization of GSP or LDC
prefe rences.

c: Including imports of duty-free items unbound or current duty-free items bound at
positive rates (ceiling binding).

d : ExcLuding countries enjoying both the GSP and special preferences. These countries
are included in the next column.

e : ACP countries, Algeria, Cyprus, Egypt, Jordan, Lebanon, Morocco, Syria, Tunisia
and Yugoslavia.

f : lsrael, MaLta, Spain, Turkey and Greece.
..Sàtce: 19EQ Tariff Study files)
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Imports according to tariff treatment irrespective of sources of imports

69. With respect to agricultural products, imports of bound m.f.n.
duty-free items accounted for about one quarter of the total. The
remaining three quarters comprised dutiable items (bound and unbound) and
unbound duty-free items including those subject to variable import levies.
This is broken down into imports subject to m.f.n. treatment, from whatever
origin (40 per cent), imports covered by European free-trade arrangements
(2 per cent), and imports covered by special preferences (24 per cent) and
imports covered by GSP (9 per cent). With respect to industrial products,
bound m.f.n. duty-free items accounted for 35 per cent of the total. The
remaining 65 per cent, comprising dutiable items and unbound duty-free
items, are broken down into imports subject to m.f.n. treatment from
whatever origin (29 per cent), imports covered by European free-trade
arrangements (17 per cent), imports covered by special preferences (7 per
cent), imports covered by GSP (7 per cent) and imports from unspecified
sources (5 per cent).

Imports from developing countries benefitting from GSP but not from special
preferences (see column "GSP beneficiaries" in Table 10)

70. Imports of agricultural products originating in GSP beneficiaries not
benefitting from special preferences amounted to $13.4 billion in 1980.
Bound m.f.n. duty-free items accounted for 26 per cent of the total. The
remaining 74 per cent consisted of imports covered by GSP (30 per cent),
imports covered by least-developed country treatment (1 per cent), and
imports subject to m.f.n. treatment, not covered by GSP (43 per cent).
Imports of industrial products other than petroleum. originating in GSP
beneficiaries not benefitting from special preferences amounted to $28
billion in 1980. Bound m.f.n. duty-free items accounted for 36 per cent.
The remaining 64 per cent consisted of imports covered by GSP (57 per
cent), imports covered by least-developed country treatment (1 per cent),
and imports subject to m.f.n. treatment, not covered by GSP (6 per cent).

71. According to a 1983 OECD publication on the GSP, imports into the EEC
actually accorded GSP treatment amounted to $9,341 million in 1980
(agricultural products - $1,880 million and industrial products - S7,461
million). This represents somewhat less than one half of the "imports
covered by GSP" indicated in Table 10. It means that somewhat more than
one half of the "imports covered by GSP" did not actually enjoy GSP because
of the quota, ceiling or origin rules limitations for GSP treatment and the
non-utilization of GSP for one reason or another. (It may be noted that
"imports covered by GSP" indicated in Table 10 include imports eligible for
GSP treatment but not actually accorded GSP treatment because of such
limitations or the non-utilization of GSP). It might be stated that
roughly two-thirds of the imports of industrial products from GSP
beneficiaries not benefitting from special preferences are accorded
duty-free treatment on an m.f.n. basis or under the GSP.

72. It is estimated that more than one-half of EEC imports (excluding
those of petroleum) from GSP beneficiaries not benefitting from special
preferences enjoy either m.f.n. duty-free or GSP duty-free treatment.
Table 11 covers (i) m.f.n. dutiable items not covered by GSP, (ii) GSP
items subject to quota or ceiling limitations and (iii) unbound m.f.n.
duty-free items, among EEC tariff items in respect of which imports from
GSP beneficiary developing countries or territories accounted for more than
20 per cent of imports from all sources or exceeded $5 million in 1981.



TABLE 11

Tariff treatment of selected products of interest to developing countries

note: Bound m.f.n. duty-free items and GSP duty-free items not subject to quota or ceil-
ing limitations are not covered by this table. From among unbound m.f.n. duty-
free items including those subject to variable levies, m.f.n. dutiable items not
covered by GSP and m.f.n. dutiable items covered by GSP duty-free treatment but
subject to GSP quota or ceiling limitations, the following items have been elected
for an analysi items in respect of which import from GSP beneficiary developing
countries accounted for more than 20 per cent of import from all sources or
exceeded $5 million in 1981.

Imported according to tariff treatment

CCCN Product group Number Imports in. 1981($ million)
chapters

ofof from MFNchapters tariff all GSP Other GSP LDC Special Intra-
lines sources benef- prefer- zone

iciar- ences for
ils EFTA

(1) 01-04 Meat, fishery products 53 2.120 89 65k 855 13 393 114
10,11, dairy products and 10¢ 4 ll 44 1S 18.5S 5.5%
16,19 , cereal
21,;23

(2) 07,08, Vegetables,. fruits 88 2,383 3;t G3 691 20 l;23 1
20 and nuts and their pro- 105 12% 2 27% 1% -41%

ducts

(3) 17,22, Sugar, tobacco, alcohol 17 408 47 138 17 154 32
24 beverages l0t 17Z 3X 4% . 3% E

(4) 06,09, Flovers, coffee, cocoa 47 3.0% 138 344 1.009 1 1,513 1
12,14, spices, oilsad fats ;1 5S 11 34% S% -

15,18 _

Ch^. 1-24 Sub-total of agriculture 25 8,516 621 1,81s 2,572 34 3products I1o 6 li} î:t3 11LjC
(5) 40, Rubber, rubber products 2 M1l 2| z61I 100 . Z68 175

6401 incl footwear tOI; 1% 3Z 15% 33$ 22%

(6) 41,42, Leather and leather pro- 1C 3,012 i1 6a ,1t 26 602 1
43, ducts includingfootwear 100% 4% 39% tS 20% 17%

61405
(7) 44,48 , Wood and products; 13 4,432 f6 1,315 444 . 415 2.067

94 paper l= 4% lo %

(8) 50-59, Textiles, made-up 99 5,si? 433 1,34 1K660 M 823 1j434
62 articles 100% I 23 .M 1% 15St 25

(9) 60,61, Clothing 234 a,130 8 1.263: 4,231 15 1.53 1.051
65 i00 - 195sa - 11% 1 17%

(10) 25 Mineral products; S 1?34 170 126 107
ex 27,69, precious stomes and zt107% 23% . 17% le4

70,71 metals

(11) 73-83 Metal 2& 354? - 139 1, 215 . 333 1.556
except 8304 9.5%

05
(12) 28-39 Chemicals 20 1.6;6 10 8?7 126 106 461

(13) 84-91 Machinery, transport 2 161 S 485 1.?2? . a9! 1,8S2
equipment and scientific 100% - 2% 3 I 21S
instruments - 1 1 7

(14) 66.67, Miscellaneous 13 | | - |2,6 2 - 4 |
68, 4
8304,
05

:b. 25-99 Sub-total
excl. petro- industrial products 4*ni 251 104 I 4,15« lC,53 SS *,7n1 9.236
leum _ 0 7 J 3 27% 12% 23%
(15) 2710 Petroleum 13 |1L|, Z,. 36 2,400 1,332

Total - 1 -l 60. 2,si 20,Z1 15,53 155 10,35! 10,711Total ___-Id 17% la%

Source: 1980 Tariff Study FiLes
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The above tariff items have been broken down into several agricultural and
industrial product groups. With respect to these product groups, the
number of tariff lines and imports in 1981 have been indicated according to
different tariff treatment (m.f.n., GSP, least-developed country treatment
- LDC, special preferences and tariff treatment under intra-zone free trade
agreements with EFTA countries).

73. Among the agricultural product groups listed, Group 4 covering
flowers, coffee, cocoa, spices, oils and fats is most important in the
value of imports from GSP beneficiaries, followed by Group 2 covering
vegetables fruits and nuts and their products. Total imports of the 205
agricultural items examined amounted to $8.5 billion in 1981, of which
imports from GSP beneficiaries not benefitting from special preferences
accounted for 37 per cent (m.f.n. treatment - 7 per cent and GSP treatment
- 30 per cent), imports from countries benefitting from special preferences
- 39 per cent, and imports benefitting from least-developed country
treatment - 1 per cent. Details at the tariff line level may be seen in
the Addendum to this document.

74. Among the industrial product groups listed, Group 9 covering clothing
was most important for GSP beneficiaries not benefitting from special
preferences, followed by Group 8 covering textiles and other made-up
articles, Group 13 covering machinery, transport equipment and scientific
instruments and Group 6 covering leather and leather products including
footwear. Total imports of the 473 industrial items examined amounted to
$40.3 billion in 1981, of which imports from GSP beneficiaries not
benefitting from special preferences accounted for 29 per cent (m.f.n.
treatment - 2 per cent and GSP treatment - 27-per cent), and imports from
countries benefitting from special preferences - 12 per cent. Details at
the tariff line level may be seen in the Addendum to this document.

SECTION V: Quantitative restrictions and other trade measures

Selective Internal Taxes

75. Internal taxes imposed specifically on such tropical products as
coffee, cocoa, tea and bananas are a legacy of the time when these products
had been considered as "easily taxable luxury items". Such taxes have been
gradually reduced or removed in a number of developed countries as these
products have become ordinary consumer goods. Moreover, with the
increasing importance of general internal taxes such as the value-added
tax, governments have come to rely less on taxes on tropical products as a
source of revenue.

76. Selective taxes on tropical products have drawn particular attention
in the work of GATT for developing countries since 1959. A report of
Committee III in 1959 stated that "in regard to coffee, tea and cocoa, the
taxes impinge exclusively on imports from the less-developed countries as
there is no domestic production in the country imposing the taxes" (BISD,
Eighth Supplement, page 138). The Ministerial Declaration of 1961 stated
that "fiscal charges, whether imposed as tariff duties or internal taxes
may inhibit efforts directed towards increasing consumption of particular
products important in the trade of less-developed countries and, even where
applied equally to imports and to competing domestic products, can be a
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serious obstacle to the expansion of trade" (BISD Tenth Supplement, page
30). One of the results of GATT activities in this area was the adoption
of the provisions of GATT Article XXXVII:1(c) in Part IV with respect to
"fiscal measures which would hamper, or which hamper, significantly the
growth of consumption of primary products, in raw or processed form wholly
or mainly produced in the territories of less-developed contracting
parties, and which are applied specifically to those products". Having
regard to these GATT provisions and their other international commitments,
certain countries have refrained from increasing the rates of their taxes
on coffee and tea in spite of proposals to do so for fiscal reasons. In
the Tokyo Round negotiations, some member countries of the EEC made
statements with regard to selective internal taxes on tropical products
(see COM.TD/W/328, Annex 3).

77. Most selective internal taxes of developed countries on tropical
products are maintained by EEC member States. The rates of their taxes and
ad valorem incidences of specific rates on-c.i.f. value are indicated.-
below. These ad valorem incidences were obtained on the basis of the
average import unit value of the country concerned in 1981. By nature of a
specific rate, its incidence increases when import prices in terms of the
currency of the country concerned decrease, and vice versa. Such import
prices have fluctuated in recent years as a result of fluctuations in
prices on the world market and in exchange rates. For example, reduced
prices as well as revaluations of a currency bring about increases in the
incidence of a specific tax rate, as was the case in certain countries in
recent years. It may be noted that the incidence also varies according to
the quality of imported products.

(Source: COM.TD/W/328/Add.2, 329/Rev.1, 330/Rev.1 and 331/Rev.1)

Belgium/
CCCN Description Luxembourg Denmark F.R. Italy

per kg. per kg. Germany per kg.

0901 Unroasted coffee not BF 8 DKr 4.35 DM 3.60 Lit 5CO
freed of caffeine (8. 12) (23.8%) (57.6%) (16.5%)

Unroasted coffee freed BF 8 DKr 4.25 DM 3.80 Lit 525
of caffeine (7.0%) (15.9X) (51.4%) (16.3%)

Roasted coffee not BF 10 DKr 5.4 DM 4.30 Lit 625
freed of caffeine (6.2%) (20. 1%) (35.3%) (13.6%)

Roasted coffee freed BF 10 DKr 5.4 DM 4.55 Lit 656.25
of caffeine (5.4%) (15.1%) (38.1%) (13.%)

2102 Instant coffee BF 28 Dkr 13.05 DM 9.35 Lit 500
(8.12) (17.3%) (70.5%) (3.2%)

+Free of caffeine DM 9.90+
(n.a.)

Note: Belgium and Luxembourg introduced new taxes on coffee on 1
September 1981.
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Description France

Cocoa beans

Cocoa paste

Cocoa butter

Cocoa powder
unsweetened

FF 0.07/kg
(0.6%)

KDr 6/kg
(32.9%)

DKr 6/kg
(17.1%)

DKr 6/kg
(55.0%)

FF 0.085/kg
(0.9%)

FF 0.085/kg
(0.3%)

FF 0.085/kg
(0.9%)

Lit 180/kg*
(6.8%)

Lit 225/kg
(7.8%)

Lit 280/kg
(4.9%)

Lit 170/kg
Lit 225/kg

(12.2%)

*The rate of tax on unroasted cocoa
are as follows:

beans. The rates on roasted beans

roasted, not shelled: Lit 200/kg (incidence not available)
roasted, not shelled, crushed: Lit 225/kg (incidence not
available)

+cocoa powder containing less than one per cent of cocoa butter.

Denmark Germany, F.R. France

09.02 Tea:
In packages
over 3 kg.

In packages
less than
3 kg.

ex21 .02
instant tea

DKr 5/kg.
(31.3%)

DKr 5/kg.
(14.3%)

DKr 12.5/kg.
(93.4%)*

DM 4.15/kg**
(54.9%; 91.2% )

DKr 4.15/kg.
(31.6%)

DM 10.40/kg.
(74.1%)

F 0 23/kg.
(1.5%)

F 0.23/kg.
(0.8%)

F 0.828/kg.
(1.8%)

not soluble
F 0.51/kg.

(n.a.)

*The average import unit value of instant tea is normally much higher
than that of bulk tea. However, in Denmark the average import unit
value of instant tea was not higher than that of bulk tea in both 1980
and 1981.

**Incidence based on the average world market price of tea and the
average exchange rate of the German Mark in 1981 (see paragraph 30).

77. The consumption taxes of Italy on fresh and processed bananas were
introduced in 1965 with a view to offsetting the loss of government revenue
due to abolition of the State monopoly of banana imports. The rates of
these taxes remained unchanged between December 1970 and May 1978 but they
have been modified three times since then, as indicated below.

CCCN

1801

Denmark

1803

1804

Italy

1805
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Effective Date Dec. 1970 19 May 1978 Oct. 1979 Aug. 1982

Fresh bananas Lit 110/kg. Lit 250/kg. Lit 350/kg. Lit 525/kg.

Dried bananas Lit 350/kg. Lit 800/kg. Lit 1,000/kg.
Banana flour

78. Ad valorem incidences of the above Italian specific tax rates have
fluctuated in step with changes in three factors, i.e. banana prices,
exchange rates of the Italian lire and tax rates. With respect to fresh
bananas, developments in tax incidences in 1974-1982 are indicated below on
the basis of annual average import unit values in Italian lire.

Year 1974 1977 1979 1980 1981 1982 1982

Tax rate, Lit/kg. 110 110 250 350 350 350 525

Average import 141 276 331 400 525 534 534
unit value, Lit/kg.

Tax incidence on 78% 40% 76% 88% 67% 66% 98%
import value

Import Restrictions

79. Quantitative import restrictions maintained by the EEC, and in some
cases by itsindividual member countries, and affecting exports of
developing countries mainly relate to some agricultural products, textiles
and clothing and footwear. Quantitative import rescrictions maintained by
the EEC or by individual states affecting selected items currently of
expect interest to developing countries have been indicated in the
Addendum.

Textiles Trade: Trade Flows and Restrictive Measures

80. As shown in Table 12, exports of textiles and clothing from the
European Economic Community, in US$ terms, maintained a rising trend during
the period 1973 to 1980, declining somewhat during 1981 and 1982 in
relation to the levels reached in 1980. Exports of textiles, valued at
USS4,523 million in 1973, rose to USS8,786 million by 1980, declining
somewhat to USS8,166 million in 1981 and US$7,785 million in 1982. Exports
of clothing, valued at USS1,452 million in 1973, rose to US$4,374 million
in 1980, declining slightly, to US$4,315 million in 1981 and US$4,170
million in 1982.

81. A similar trend was observable in imports. Textile imports which
amounted to US$2,546 million In 1973, had risen to USS8,077 million by
1980, declining to US$6,606 million in 1981 and US$6,277 million in 1982.
Imports of clothing, valued at US$2,146 million in 1973, rose to US$9,003
million by 1980, falling to, USS8,455 million in 1981 and US$8,077 million
in 1982.

82. Imports of textiles and clothing from developing countries exceeded
imports from developed countries throughout the period 1973-1982. The
share of developing countries in the total imports of textiles remained at
a more or less constant level, ranging between 51.26 per cent in 1973 and
50.37 per cent in 1982. Their share in the total imports of clothing
similarly ranged between 73.45 per cent in 1973 and 78.92 per cent in 1982
(see Table 12).



COM.TD/W/402
Page 35TABLE 12

EUROPEAN COMMUNITIES

Trade in Textiles and Clothing

(USS '000 million)

1973 1976 1977 1978 1979 1980 1981 1982

Total Textiles 4,523 5,212 5,941 6,770 7,877 8,786 8,166 7,485
Exports CLothing 1,452 2,099 2,708 3,167 3,862 4,374 4,315 4,170

Total TextiLes 2,546 3,900 4,418 5,383 I 7,299 8,077 6,606 6,277

Imports | CLothing 2,146 4,199 4,694 5,582 7,559 9,003 8,455 8,077

Textiles 1,035 1,532 1,707 2,129 2,94Ç 3,348 2,775 2,536

% share in 40.66 39.28 38.64 39.55 40.40 41.45 42.00 40.41
total

Imports from inputs
Developed
Countries Clothing 325 540 644 795 1,093 1,377 1,177 960

share in 15.13 12.85 13.74 14.24 14.47 15.29 131.92 11.99
total

imports || |

Textiles 1,305 2,060 2,357 2,812 3,742 3,994 3,227 3,162
share in 51.26 52.82 53.36 52.24 51.27 49.45 48.85 50.37

total
imports from imports
Devehoping
Countries CLothing 1,576 3,262 3,599 4,242 5,741 6,787 6,492 6,319

share in 3.45 77.67 i 76.67 76.00 75.95 i 75.38 76.78 78.92
total

Source: UN irnPortsLri

Source: UN Trade Data Tapes
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83. Table 13 shows imported of textiles and clothing into the EEC market
and exports of the EEC as a percentage of the total apparent consumption
(gross output plus external imports minus external exports) in the EEC.
Imports of textiles and clothing by the EEC from the developing countries
in 1978-1979 (the latest period for which published figures are available)
constituted 4.07 per cent and 10.36 per cent respectively of the total
apparent consumption (in other words the domestic market) of the EEC, and
the value of these imports was less (less than one-third in the case of
textiles) than that of the total external exports of the EEC itself.

84. The bilateral restraint agreements entered into by the EEC under the
MFA cover all MFA products. The number of products under specific
restraint in each agreement vary. Products not under specific restraint
are subject to consultation provisions. The countries with whom agreements
have been entered into are Brazil, Colombia, Czechoslovakia, Hong Kong,
Hungry, India, Indonesia, Republic of Korea, Macao, Malaysia, Mexico,
Pakistan, Peru, Philippines, Poland, Romania, Singapore, Sri Lanka,
Thailand, Uruguay, Bulgaria and the Peoples Republic of China. Bilateral
consultation agreements are in force with Bangladesh, Guatemala and Haiti.

Safeguard actions

85. Table 14 below lists all Article XIX actions by the European
Communities since 1978, or notified before that date and still in force.

Voluntary Export Restraints and Orderly Marketing Arrangements

86. Table 15 contains information available to the secretariat on
Voluntary Export Restraints and Orderly Marketing Arrangements entered into
by the European Communities with developing countries since 1978.

Anti-dumping actions

87. Information concerning anti-dumping actions taken by the EEC between
October 1983 and March 1984 may be found in the document prepared by the
secretariat for the Council review, on 15-16 May 1984, of developments in
the trading system (document C/W/437, p.19). Notifications by the EEC of
anti-dumping actions taken since 1980 may be found in the following
documents: ADP/4, ADP/7/Add.7, ADP/10/Add.2, ADP/ll/Add.2, ADP/13/Add.2,
ADP/14/Add.2, ADP/15/Add.3, and ADP/20/Add.5.

Countervailing duty actions

88. Information concerning countervailing actions taken by the EEC between
October 1983 and March 1984 may be found in the document prepared by the
secretariat for the Council review, on 15-16 May 1984, of developments in
the trading system (document C/W/437, p.19). Notifications by the EEC of
countervailing duty actions taken since 1980 may be found in the following
documents: SCM/4, SCM/5/Add.7, SCM/7/Add.3, SCM/15/Add.1, SCM/34/Add.4,
SCM/39/Add.2, SCM/44/Add.5, and SCM/48/Add.4.

Other non-tariff measures

89. Table 16 lists notifications by other contracting parties of
non-tariff measures maintained by the EEC, affecting products of export
interest to developing countries. Notifications under the relevant
procedures do not however necessarily establish the existence of non-tariff
barriers to trade in these cases. Relevant documents, which have been
indicated, may be referred to for further information on these measures.
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Table 13

Trade in Textiles and Clothing as a Percentage c
Apparent Consumption in the EEC

Source: UNCTAD Handbock of Trade and Development Statistics.

~~~~~~94 196 198

1974- L976- 1978-
1975 1977 1979

Textiles

Apparent consumption ($ mil.) 40284 44872 60278

Trade as Z of consumption:

External imports 8.29 9.63 10.93

Imports from:

Developing countries 2.86 3.76 4.07
Socialist countries 0.81 0.95 1.00
Developed market economy countries 4.29 4.63 5.52

External exports 13.20 12:93 12.82

Clothing

Apparent consumption ($ mil.) 31858 36533 51064

Trade as Z of consumption:

External imports 14.52 18.62 20.41

Imports from:

Developing countries 6.65 9.61 10.36
Socialist countries 2.12 2.40 2.50
Developed market economy countries 4.92 5.70 6.47

External exports 10.88 12.57 13.58
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TABLE 16 (cont'd)
B- -Other Notifications

Country Notifying Reference

Rules of origin

Government procurement
Transmission Tax

Government procurement

Export inflation insurance scheme

Government procurement

Technical visas

Compulsory use of the French
language in transactions,
offers of transaction and
importation

Value-Added-tax

Government procurement

Health, safety and other
standards and regulations
Regulations restricting import
financing
issue of import licence refused
for specific price reasons

Prior deposit

Drawback system
Advance cash deposits

Exchange control

Turnover tax

Luxurytax, consumption tax

Export inflation insurance scheme

Government procurement

Exchange control

Administrative duty

Canada

USA
Brazil

USA

USA

USA
Canada

Hong Kong,
USA

Philippines

Brazil

Canada
USA
Japan

Czechoslovakia

Hunagry

Czechoslovakia

Hungary

Hungary
Japan
USA

Czechoslovakia
Brazil
Brazil

USA

Canada
USA

Czechoslovakia
Brazil

NTM/INV/IIi. F. 1

NTM/INV/I. C. 6
NTM/IV/V. E. 12

NTM/INV/I. C. 7

NTM/INV/I. A. 14

NTM/INV/I. C. 8

NTM/INV/III . A. 3

NTM/INV/IV.K. 6.1

NTM/INV/V. E. 1h

NTM/INV/I.C.9. 9

NTM/INV/III.B. 6

NTM/INV/IV.D. 3

NTM/INV/IV.H.4lIrWiV. H. h

NTM/INV/V.A. 2

NTM/INV/V.A. 3

NTM/INV/.A.h

NTM/INV/V.D. 9
NTM/INV/V.E.15

NTM/INV/V.E.16

NTM/INV/I.A. 18
NTM/INV/I. C. 10

NTM/INV/IV. D. h

NTM/INV/V. 3.11

Belgium

Denmark

France

France

France

France

Germany

Greece

Greece

Greece

Greece

Greece

Greece

Greece

Greece

Greece

Greece

Italy

Italy
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Maintaining _Notifying Reference
Country Country

Luxembourg Government procurement USA NTM/INV/I. C. 1

Luxembourg Transmission tax Brazil NTM/INV/V. E. 12

Netherlands Turnover tax Brazil NTM/INV/V. E. 20

United Export insurance scheme USA NTM/INV/I. A. 21
Kingdom Government procurement USA NTM/INV/I. C. 12

Canada

Marks of origin Brazil NTM/INV/IV.K.6
Japan



COM. TD/W/402
Page 48

SECTION VI: Other Trade Policy Aspects

Structural adjustment policies

90. Information in regard to structural adjustment policies and
developments in the European Economic Community, contributed bv the EEC to
the Working Party on Structural Adjustment and Trade Policy, is contained
in the document Spec(82)6/Add.17. The record of the discussions on this
contribution in the Working Party is contained in the document
Spec(83) 29/Add.27.

91. Information in regard to structural adjustment policies and
developments in the European Economic Communitv in the textiles sector,
submitted by the EEC to the Sub-Committee on Adjustment appointed by the
Textiles Commmittee, is contained in document COM.TEX/Add.4, and in document
COM. TEX/33.

Agricultural policy
91. The following information in regard to the objectives, coverage and
operation of the Common Agricultural Policy of the EEC has been drawn from
"European File" 10/83 (an official publication of the Directorate General
for Information of the Commission of the European Communities), and the
Countries notification to the secretariat in regard to agricultural
subsidies (L/5449/Add.10, dated 27 June 1983).

"Principles and mechanisms

Article 39 of the Treaty of Rome lays down f ive fundamental and
inalienable principles of the comon agricultural policy: to increase
productivity by promoting technical progress and the rational
development of agricultural production, partly through an optimum use
of resources, including labour; to ensure a fair standard of living
for the agricultural community; to stabilize markets; to guarantee
food supplies; to provide food for consumers at reasonable prices.
"The different markets for agricultural products have been gradually
organized to meet these objectives. Other factors taken into account
have been the Community's position as the world's largest importer. of
agricultural produce and its determination to cooperate in the
development of the Third World. Consideration has also been given to
the need to develop less-favoured regions and to protect the
environment and the consumer. The organization of markets has been
based on three principles: the single market, Community preference
and joint financial responsibility.

- "The single market means a total liberalization of trade through
abolition of customs duties and non-tariff barriers and the
harmonization of the administrative, health and veterinary
regulations which protect the consumer. It also means common
rules of market management, common prices, identical competition
laws and uniform protective arrangements at the Community's
external frontiers. Although applied uniformly throughout the
Community, market management rules vary according to the
characteristics of different products.

European File 10/83.
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92. Market management mechanisms employed in pursuance of these principles
include both subsidization of domestic production and protective measures
against outside imports.

Subsidies

93. The following types of price support measures are employed in regard
to domestic production.

Export refunds

For certain of the sectors governed by a market organization, the
Common Agricultural Policy provides for the possibility of granting
export refunds.

The purpose of export refunds is to cover, as far as possible and
in order to enable exports to be effected at international trade
prices, the difference between those prices and Community prices.

The refund is the same for the whole of the Community; a
differential may be applied according to destination or time (Months
of delivery). The amount of the refund is fixed periodically. The
periodicity of the fixing is different for each sector because of the
special characteristics of each sector. In order tn facilitate export
operations, in che case of the majority of products a system has been
introduced whereby refunds can be fixed in advance. The refund is
paid to the exporter.

Export refunds vere granted to products in the following sectors
in recent years:

- Cereals
- Rice
- Dairy., products
- Fats and oils
- Sugar-
- Bovine meat
- Pigmeat
- Eggs and poultry
- Fruit and vegetables
- Wine
- Tobacct
- Fishery products
- Products of agri-foodstuf f industries

1During the transitional period, however, the refund on Greek products
may in some cases differ from that granted on products of other member
States.

Starting with the 1980/1981 marketing year, the export refunds on
domestic sugar have been entirely financed out of ptoducer Contributions by
producers of sugar and isoglucose and sugar-beet and sugar-cane producers
of the Community.
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Measures in the internal market

94. Subsidy measures in the internal market under the Common Agricultural
Policy include the following intervention and aid measures:

(a) Intervention measures

Each year, common single intervention prices are fixed for a
certain number of products which carry a guarantee of support and
sale. When market prices fall below the fixed levels, the
intervention authorities are obliged to buy up the produce
offered to them and stock or sell it according to certain rules.
The intervention prices are fixed for given standard qualities
and are subject to adjustments for quality. The prices fixed at
the beginning of the year are increased monthly to take account
of warehousing and interest costs. Special intervention measures
are sometimes adopted to deal with extraordinary situations in
particular regions such as prices being depressed by the size of
a harvest or of regional stocks.

(b) Aid to production

Flat rate aid is granted on the production of certain products,
either on a per hectare basis or on the quantity produced, in
order to promote production of these particular products within
the Community.

(c) Compensatory allowance

A compensatory allowance is granted for some products remaining
in stock at the end of the marketing year. Its purpose is to
bridge the gap between the highest prices at the end of the
marketing year and the generally lower prices at the beginning of
the new market year.

(d) Production refunds

A "refund" is granted on the production of certain
agriculture-based manufactured products ; order to encourage
processing of certain agricultural producs and to enable the
industries manufacturing these products to remain competitive
vis-a-vis the prices of such products manufactured outside the
Community and the prices of substitute products.

(e) Aid to.privace storage

A system of aid to private storage of certain products is
operated in order to reduce the quantities offered for
intervention buying-in or to deal with certain temporary market
imbalances.

95. Since 1969, over and above the common intervention and aid measures, a
system of "monetary compensation" has been introduced in order to
compensate farmers in some of the regions of the Cotmunity for the effect
on common prices of fluc-uations in national currencies.
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96. The following sectors of production have received support through the
intervention and aid measures in recent years:

- Cereals (common wheat, durum wheat, rye, barley, maize)
- Rice
- Dairy products (butter, skimmed milk, cheese)
- Fats and oils (olive oil; colza, rape and sunflower seeds;

soyabeans; flax seed; castor seed)
- Sugar
- Bovine meat
- Pigmeat
- Sheepmeat
- Eggs and poultry
- Fruit and vegetables (including processed fruit and vegetable

products)
- Wine
- Tobacco
- Fishery products
- Flax and hemp
- Seeds
- Hops
- Silkworms
- Dehydrated fodder
- Peas, broad beans and horse beans
- Cotton

Variable levies

"Community preference is an indispensable corollary to the single
market. Protection of the European market against low-price imports
and fluctuations in the world market is achieved by variable customs
duties and/or levies which act as a 'sluice gate' at Community
frontiers. In some cases this protection applies for only part of the
year. The levy apparatus works as follows: if the prices of imported
products are lower than those in the Community, a levy is imposed to
close the gap between the two prices. Free access is maintained
without distorting competition in the common market. If, on the other
hand world prices are higher than those in the Ten, an export levy is
imposed to discourage Community prducers from exporting to the
detriment of Community consumers."

97. With a few exceptions, produces which are supported by export refunds
or internal intervention and aid measures are also, in the case of imports,
subject to variable customs duties and/or levies. Tariff lines subject to
variable duties and/or levies have been identified in the Anrnex, under the
column NAT, with the symbol V.

European Agricultural Guidance and Guarantee Fund (EAGGF)

"Joint financial responsibility arises logically from the two
preceding principles. In practice it means that all common
agriculture policy spending and receipts throughout the Ten are
directly accounted for in the Community budget. Expenditure is
channelled through the two sections of the European Agricultural
Guidance and Guarantee Fund (EAGGF):

1European File 10/83.
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- "The Guarantee Section finances all public expenditure arising
from the common organization of the market. This, also, breaks
down into two sections. Expenditure on the internal market,
amounting to about 7,100 million ECU in 1982, covers purchases by
intervention boards, storage costs, income aids and marketing
subsidies. Expenditure on external sales, about 6,200 million
ECU in 1982, covers the export rebates which bridge the gap
between Community and world prices.

- "The Guidance Section helps to finance Community policy on
agricultural structures, mainly through funding projects
involving the improvement of farms, rural facilities, processing
and marketing. Since 1981 increased priority has been given to
improving productivity, balancing markets and reducing regional
disparities. A variety of programmes have been introduced for
lesser favoured regions to all Member States. These include
mountainous and hilly areas, where it is vital to keep a certain
number of farmers on the land, as well as parts of the
Mediterranean regions which face increased competition through
the Community's enlargement to the south. The programmes include
training schemes for farmers, aids to drainage, irrigation and
afforestation, the improvement of product quality and incentives
to switch to alternative crops, especially in wine-growing areas.
These aids have a five yearly budget of 3,800 million ECU. They
cover between 25% and 60% of the cost of a project, with the
remainder funded by the national authorities."

Participation in International Commodity Agreements

98. The member countries of the EEC have acceded to the international
commodity agreements on coffee, cocoa, jute, rubber, wheat and tin. The
EEC is also a member of the international agreements on dairy products and
meat. Amongst the member countries of the EEC, Denmark, France, Ireland,
Netherlands and the United Kingdom have signed and ratified the Agreement
on the Common Fund for Commodities, while the others have signed but not
yet ratified this agreement.

Regional trade agreements

99. The EEC maintains preferential trade arrangements with a large number
of countries. These arrangements fall into the following groupings:

(i) Free Trade Agreements with the EFTA countries;

(ii) Agreements with the Mediterranean countries; and

(iii) Preferential Trade Arrangements with the ACP countries under
the Lome Convention

1European File 10/83.
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Free trade agreements with EFTA countries

100. Under a series of Free Trade Agreements (FTA's) concluded by the EEC
with the EFTA countries (Austria, Finland, Iceland, Norway, Portugal,
Sweden and Switzerland), that came into force in 1973, customs duties and
other charges having an equivalent effect and, with a few exceptions, all
quantitative restrictions have been eliminated on the mutual trade of the
EEC and the EFTA countries on all industrial products. In the case of
certain processed agricultural products (mostly processed foodstuffs)
listed in Protocol No. 2 to the FTA's, customs duties have been abolished
in regard to the industrial element (value added in processing), while
protection is still permitted in respect of the agricultural element (cost
of the raw materials used). The protection may take the form of variable
or fixed import levies, or internal price compensation measures.

101. Under additional protocols to these FTA's adopted on the accession of
Greece to the EEC on 1 January 1981, special provisions of a transitional
nature were made for the gradual extension of the free trade provisions of
the FTA's as between Greece and the EFTA countries.

102. EFTA countries as a group and the EEC are each other's most important
trading partners. If intra-EEC trade is excluded, EFTA was the market for
almost a quarter (23.1 per cent) of all EEC exports in 1981. Similarly, if
intra-EFIA trade is excluded, three-fifths (59.4 per cent) of the combined
exports of the EFTA countries went to the EEC.

Agreement between EEC and Spain

103. The European Economic Community and Spain entered into an agreement in
1970 for the gradual reduction of tariffs and elimination of quantitative
restrictions in regard to "substantially all" their mutual trade. Through
the progressive implementation of the stages envisaged in the agreement, by
1983, the bulk of Spain's industrial products enter the Community without
quantitative restrictions. In respect of nearly all of its industrial
imports from Spain, the Community applies a tariff reduction of 60 per
cent. Most Spanish agricultural products enjoy a tariff reduction upon
imports into the Community, varying between a 25 per cent reduction and
duty-free admission.

104. Spain, for its part, applies tariff reductions between 29 and 60 per
cent in respect of the bulk of its imports of industrial products
originating in the Community. For products under quantitative
restrictions, Spain grants annual quotas to the Community.

105. For certain agricultural products, listed iii Annex Il of the
Agreement, Spain grants the Community tariff reductions of between 25 and
60 per cent. Spain has also undertaken to purchase, on normal market
terms, a part of its total global annual imports of butter and dairy
products.

106. Since 1979 the European Economic Community has been engaged in
negotiations with Spain and Portugal in regard to the terms of their
admission to the EEC. The negotiations are advanced to the point of being
close to conclusion.
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Agreements with Mediterranean Countries

107. Starting in the 1960's, the EEC has entered into agreements with a
number of European and Mediterranean countries (Algeria, Cyprus, Egypt,
Israel, Jordan, Lebanon, Malta, Morocco, Syria, Tunisia, Turkey and
Yugoslavia), providing, inter alia, for mutual trade preferences. Some of
these agreements aim at the elimination of obstacles to substantially all
trade between the parties, with a view to the eventual establishment of
Free Trade Areas or Customs Unions, while others are "association"
agreements aiming simply at the liberalization and expansion of mutual
trade between the parties. Details with respect to the preferential
provisions and the product and trade coverage, which vary from agreement to
agreement, appear in their respective legal instruments, in the
documentation of the respective working parties established by the Council
to examine them, and in the periodic reports submitted by the parties to
these agreements to the CONTRACTING PARTIES.

Lome Convention

108. In 1975, the European Economic Community and its member States and
forty-six African, Caribbean and Pacific (ACP) States signed the first Lome
Convention, aimed, inter alia, at promoting trade between the EEC and the
ACP States, taking account of their respective levels of development and
also between the ACP States themselves. The trade arrangements established
by the Lome Convention replaced and enlarged upon those formerly existing
between the EEC of Six and certain ACP States on the one hand, and on the
other, between the United Kingdom and certain other ACP States. On the
expiry of the first Lome Convention, the second Lome Convention (concluded
in October 1979) between the EEC and fifty-eight ACP countries, çame into
effect on 1 January 1981 for a period of five years.

109. Under the traie arrangements established by the Lome Convention the
EEC abolished customs duties and all other charges having an equivalent
effect and eliminated any quantitative restrictions on all products
originating in the ACP countries, except for some agricultural products
covered by the Common Agricultural Policy. For the latter products, the
Community undertook to grant the ACP countries more favourable conditions
of access (such as reductions in levies). The Community reserved to itself
the right to adopt appropriate safeguard measures if the application of the
trade provisions of the Convention resulted in serious disturbance in a
sector of the economy of the Community or any one or more of its members.
The ACP States, on their part, in deference to the level of their economic
development, were committed only to the granting of MFN treatment to the
Community, and to avoid descrimination among its member States. The
granting of MFN treatment, however, did not preclude preferential
arrangements between ACP States or between one or more ACP States and other
develcping countries.

The latest biennial reports submitted by the parties to the
CONTRACTING PARTIES in accordance with the calendar of biennial reports
(L/5502) have been circulated as follows: EC/Algerïa (L/5030), EC/Cyprus
(L/5379), EC/Egypt (L/5029), EC/Israel (L/5531), EC/Jordan (L/5029),
EC/Lebanon (L/5029), EC/Malta (L/5378), EC/Morocco (L/5030), EC/Spain
(L/4973), EC/Syria (L/5029), EC/Tunisia (L/5030), EC/Turkey (L/5389) and
EC/Yugoslavia (L/5604).
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110. The Convention also contained special undertakings on the access under
favourable conditions of rum, bananas and sugar from the ACP countries to
the Community. Under the special undertaking on sugar, the Community is
committed to purchase specific quantities of cane sugar from the ACP
countries, at guaranteed prices.

111. With a view to helping the ACP States to overcome and counteract the
harmful and destabilizing effects of fluctuating commodity prices in the
international market, the Lome Convention set up a special mechanism
(STABEX) to guarantee the stabilization of earnings derived from ACP
exports to the Community of certain products which are of particular
importance to the economies of the ACP States and which are affected by
fluctuations in price or quantity or both these factors.

112. The following products are presently covered by STABEX:

- Products covered by the Lome Convention from the beginning.

- groundnuts, shelled or not
- groundnut oil
- cocoa beans
- cocoa paste
- cocoa butter
- raw or roasted coffee
- extracts, essence or concentrates of coffee
- cotton, not carded or combed
- cotton linters
- coconuts
- copra
- coconut oil
- palm oil
- palm nuts and kernels
- raw hides and skins
- bovine cattle leather
- sheep and lamb skin leather
- goat and kid skin leather
- wood in the rough
- wood roughly squared or half squared, but not further

manufactured
- wood sawn lengthwise, but not further prepared
- fresh bananas
- tea
- raw sisal
- iron ore (ores, concentrates and roasted iron pyrites)

- Products added during the life of the Lome Convention

- vanilla
- cloves (whole fruit, cloves and stems)
- sheep's or lamb's wood, not carded or combed
- fine animal hair of Angora goats mohair
- gum arabic
- pyrethrum (flowers, leaves, stems, peel and roots; saps and

extracts from. pyrethrum)
- essential oils, not terpeneless, of cloves, or niaouli and

of ylang-ylang
- sesame seed
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- Products added by Lome Convention II

- cashew nuts
- pepper
- shrimps and prawns
- squid
- cotton seeds
- oil-cake
- rubber
- peas
- beans
- lentils

113. Under another special mechanism set up by Lome II, the Community has
created an 'insurance" or guarantee facility to support and stabilize the
earnings of ACP States, whose economies are largely dependent on the
exports of the following minerals:

- copper
- phosphates
- bauxite
- alumina
- manganese
- iron Ore
- tin

114. The Lome Convention also provides for trade promotion assistance and
development assistance in general from the Community to the ACP States.

115. Table 17 gives some data in regard to the trends of trade between the
ACP States and the EEC since 1973.

116. Negotiations are currently in progress between the Community and the
ACP countries regarding trade and economic arrangements after the expiry of
the second Lome Convention.

SECTION VII: Trade with least-developed countries

117. Table 18 analyses the evolution of trade between the European Economic
Community and the thirty-six countries which make up the least-developed
countries. It shows that the dollar value of EEC exports to these
countries, which had reached about US$5.5 billion in 1980, had declined by
6.5 per cent to about US$5.18 billion in 1982. In terms of the ECU
however, exports showed a consistent rise. A more dramatic decline is
observable with regard to Community imports from the least-.eveloped
countries. These fell by about 23 per cent from US$3.21 million in 1980 to
US$2.48 billion in 1981, and although there was a rise to US$2.60 billion
in 1982, this was still 19 per cent below the level of 1980 (even though
the ECU value showed a rise). On the average the exports of the EEC to the
least-developed countries between 1980 and 1982 constituted about 1.8 per
cent of their total exports while imports from the least-developed
countries constituted 0.8 per cent of their total imports. The balance of
trade has been consistently in the favour of the EEC by a wide margin; the
ratio of EEC imports to exports was 58 per cent in 1980, 47.8 per cent in
1981 and 50.3 per cent in 1982.
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Table 17

Trends in EEC-ACP Trade

'000 million EUA
1973 1974 1975 1976 1977 1978

EEC imports from the developing
countries 31.9 61.4 55.0 70.0 75.2 71.2

of which OPEC 15.3 38.9 33.4 41.8 42.3 38.2
of which ACP 6.2 10.5 8.4 10.5 12.5 11.9

ACP annual growth rate +28% +70% -17% +20% +19% -5%

EEC imports from ACP as Z of
extra-EEC imports 7.4% 8% 6.7% 6.6% 7.3% 6.7%

EEC exports to the developing
countries 22.9 35.2 44.1 50.9 61.8 66.5

of which OPEC 6.6 11.4 18.4 24.1 29.7 3L.1
of which ACP 4.4 6.1 8.1 9.8 12.5 12.7

ACP annual growth rate +10% +37% +33% +22% +27% +2%

EEC exports to ACP
as % of extra-EEC exports 5.5X 5.3% 6.7% 7% 7.6% 7.3%

EEC-ACP trade balance }-1.7 -4.4 -0.6 -0.6 0.0 0.8

Source: SOEC (Statistical Office of the European Communities)
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118. While the overall trade balance is in the favour of the EEC, the
balance of trade situation vis-a-vis individual least-developed countries
differs from country tc country. Thus, over the period under consideration
about nine least-developed countries have consistently had a positive
balance-of-trade with the EEC. The major export markets for the EEC among
the least-developed countries were, in 1982, Bangladesh, Benin, Ethiopia,
Niger, Sudan, Togo, Tanzania, Yemen Arab Republic, Yemen Peoples Democratic
Republic, Somalia, Uganda. Least-developed countries whose exports to the
EEC in 1982 amounted to over US$100 million were Bangl1desh, Botswana,
Democratic Peoples Republic of Yemen, Ethiopia, Guinea, Malawi, Niger,
Sudan, Uganda and Tanzania.

119. Agricultural food products and raw materials, mineral fuels, mineral
ores and metals, semi-precious and precious stones constitute the bulk of
the imports of the European Economic Community from least-developed
countries. Coffee, tea, spices, cocoa and cocoa products, oilseeds and
oleaginous fruits, animal and vegetable fats and oils, edible fruits and
nuts, edible vegetables roots and tubers, meat and edible meat offals,
fish, crustaceans and molluscs, sugar and sugar confectionery, and animal
feed are the main food products imported from the least-developed
countries. Agricultural raw materials imported from the least-developed
countries include tobacco, gums, lacs, dyeing and tanning products, cotton
and its semi-manufactured products, hides, skins and leather, furskin,
wood and articles of wood, and essential oils. The most important
minerals, metals and metalic ores which the least-developed countries
supply to the EEC are petroleum and its Products, phosphates, iron ores,
bauxite, alumina, uranium, tin, copper, gold, diamonds and other
semi-precious and precious stones. In the manufacturing sector, textile
gods ranging from varns, ropes, twine and cordage, carpets, mats and
matting to woven fabrics and garments constitute the most important
category of products imported from the least-developed countries. (Table
19)

Tariff and non-tariff measures affecting imports from least-developed
countries

120. Twenty-six countries among those considered here are signatories to
the Lome Convention concluded between the EEC and the ACP countries and as
such enjoy not only the preferential tariff and non-tariff treatment
emanating from it, but also special concessions given to the
least-developed countries wichin the framework of the Convention. Thus as
ACP countries almost all export of these countries into the EEC are free
from import duties anid charges having equivalent effect, and from
quantitative re trictions. The few exceptions are certain agricultural
products which are subject to special charges within the framework of the
Common Agricultural Policv if the EEC affecting selected agriculture
products and products subject to a common organization of the market. The
Community has nevertheless given an undertaking that in thee cases it
would, as a general rule, grant the ACP countries mare favourable treatment
than that generally applicable to third countries. Imports from
least-developed countries which are not signatories to the Lome Convention
enjoy special preferential treatment within the GSP scheme of the EEC.
This implies that in the agricultural sector these countries receive for
practically all dutiable products, not further protected by a levy or



TABLE 19

IMPORTS OF THE EEC FROM LEAST-DEVELOPED COUNTRIES - BY BROAD PRODUCT GROUPS - (1982)

Imports from
CCCN Product Description Total Imports LLDCs Major LLDC Suppliers

Chapters (million US$) (million US$)

Live Animals

Meat and edibLe seat offals

Fish, crustaceans and wolluscs

Products of animal origin n.e.s.

Live trees and other plants; buLbs, roots and
the like; cut flowers and ornamental foliage

Edible vegetables and certain roots and tubers

Edible fruits and nuts; peel of Pelons or
citrus fruit

Coffee, tea and spices

Cereals

Oilseeds and oleaginous fruit; miscettaneous
grains, seeds and fruit; industrial and
medicinal plants; straw and fodder

Raw materials of a kind suitable for use in
dyeing or in tannin;; lacs gues, resins and
other vegetable seps and extracts

Vegetableblaiting and carving materials;
vegetable products, n.e.s.

Animal and veretable fats ad their cleavage
products, prepared edible fats; animal and
Vegetables waxes

preparationsof meat, fish, crustaceans or
molluscs

Sugars and sugar confectioner

Cocoa and cocoa creparations

Preparations of vegetables, fruits or other
parts of plants

Miscellaneous edible oreperations

Resides and waste from the food industries;
prepared animal food

*obacco

Salt, sulphur; earths and stones; plastering
materials lime and cement (i.e phosphate)

Metallic ores, stag and ash
(iron are, aluminum ores tinores, tungsten
ores, iltenite; titanium; niobium and
tanttalue)

Mineral fuels, mineral oils and products of
their distiltation; bittinous substances
and mineral waxes

inorganic chemicals; organic and inorganic
coconuts of Precious metals, or rare march
metalsetc. (i.e. selenium 23.04; aluminium
oxide 28.20, naturaI uranium and compounds
28.50)

615.2

2076.4

1653.4

503.0

255.1

2222.9

3882.3

4558.2

2333.1

4106.3

1 1ew7.2

1812.0

1050.0

903.4

1213.1

321.3

4433.0

zo32.5

103916.4

2926.5

1.1

39.4

36.3

6.5

1.5

23.4

41.3

566.9

2.9

73.0

28.;

0.8

31.5

7.3

26.7

49.S

0.1

1.0

43. 1

91.0

63.4

117.0

329.f

267.0

TZA, ETH, TGO MLI

BGD, BWA, UGA

BGD, MWI, TZA, SOM, BEN,
SLE, TGO, GTM, GNB, GIN,
CPV

CAF, SON, BGD, AFG, HTI,
BWA, TZA, ETH
ETH, TGO, RUA

BGD, NPL, MWl, TZA ETH,
RWA, NER, SON, MLI, HVO

AFG, HTI, TZA, SOM, UGA,
BEN, TGO, GIN, MLI, NVO

BDI, ETH, RWA, BEN. CAF,
SLE. TGO, BGO, YEM, HTI,
COR, MWI, TZA, UGA, GIN

GMB SON

GMB GIN SON MLI MWO
WSM BGD, NPL, AFG. WTI
NWI, SLE, TLA BDI ETH,
RVA, TGO, GMB

YMD TZA, SOM, UGA, ETH
RWA, SON, MLI

TZA, SLE

HTI, TZA,
CAF, TGO,
MLI, NVO

SOM, ETH BEN,
GMB GIN, SON,

EHT, MOV CPV, BWA

BGD HTI MWI TZA , SOM,
ETH DJI, SON , HVO

WSMHTI TZA UGA GNO,
STP BEN, SLE, TGO, GIN

NTI, SON

TZA

NVO TGO GMB GIN, TCD,
CPV. SDN, MRI . WTI WSM
BGD, TZA, UGA, ETH, BEN

BGD
TGO

MWI, TZA, UGA, CAF,

BDI CAF, TGO

NPC TZA,BDI,, RWA, BEN,
SLE, GIN, NER

YMO TZA, SON, SDN

TZA, BEN, TGO, GIN, MER
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TABLE 19 (cont'd)

IMPORTS OF THE EEC FROM LEAST-DEVELOPED COUNTRIES - BY BROAD PRODUCT GROUPS - (1982)

Imports from
CCCN Product Description Totat Imports LLDCs Major LLDC Suppliers

Chapters (million USS) (million USS) - ., ,-~~~~j

Organic chemicals

Pharamaceutical products

Fertilizers

Essential oils and resinoids; perfumery,
cosmetics and toilet preparations

Albuainoidal substances; glues

Photograchic and cinematograatic goods

Artificial resins and Plastic materials,
cellulose esters and ethers; articles
thereof

Rubber,synthetic rubber, factice and
articles thereof

Raw hides and skins fother than furakins) and
leather

Articles of leather; saddlery and harnesses;
travel gods, handbags and the like;
articles of animal gut etc.

Furskin and artifical fur; manufactures
thereof
woodand articles of wood; wood charcoal

Manufactures of straw, esparte and of other
ptait'-g materials; basketware and wicker
work

Paper and paoerboérd; articles of paper pulp,
of piper or of paperboard

Manmade fibres (continucus)

woot and other animalhair

Cotton

Other vegetable textile materials; paper yarn
-and woven fabrics of paper yarn

Carpets, mats, materials and estries; pIte
and chenillerfabrics; narrow fabrics;
trimnings, tulle and other net fabrics

Wadding and feIt; twice, cordage, ropes and
cables; special fabrics, impregnated and
coated fabric, textile articles of a kind
suitable for industrial use

Knitted or crocheted goods

Articles of apparel and clothing accessories
of textile fabric, other than knitted or
crocheted goods

Other madeto textile articles

Footwear, gaiters and the like parts of
such articles

Pearls, preecious and semi-precious stones,
precious metals etc. and articles thereof;
imitation Jewellery

Coins

Iron and steel and articles thereof

4318.4

1014.9

815.0
418.3

154.2

965.1

3112.8

2063.9

145S.6

1077.1

1282.3

S337.8

.718.6
1699.5%
291S.3

1131.9

495. 1

2945.1

4984J

761.4

161 .8

8875.5

481.9
7300.5

0.1

0.2
Q.2

5.4

0.3

0.1

0.6

0.3

107.8

0.9

20.6

*.1

0.3

0.1

3.6

141.2

47.1

38.3

7.0

2.1
14.3

24.5
0.1

118.2

0.1

0.4

BDI

UGA

GNO

HTI, COM, GIN

UGA
YMO
HTI

CAF, SON

BLI,

BGD

TGO,

3GO,

HDV, SOM, UGA, BDI,RWA, DJI, BEN, MTI,
YEM, NPL, AFG, YMD,
MWI, BWA, TZA, CAF,
NER, TCD, SDN

AFG

AFG

NPL, TZA, SOM, BDI. GNO
CAF, GMB, GIN, SDN
BCD, MTI, MVO

BDI, CAF

SLE

MWI
SYR,GMB.
MWO

BGD,

CAP

TEM,ATG,
OVA., Tsa,
azN, Caf,
GiN, TCD,

Y»*, XNT,
SCA, soi,TGO, cm,
Sm*e, L!

MMI, TU, son

rq4, MI., Arc, .!, 5ET

BCD, TZA

SCD,
OCD,
q,

c, Hmi, ETM

c, zSO, NHT!

SCO, AAG, NTI
AFR

TGO.
AFG,

UN

NHT

NYO, BWA, CAF,SLT
GMB GNB, GIN, LAO,
LSO, TZA, BDI, GNO,
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TABLE 19 (cont'd)

IMPORTS OF THE EEC FROM LEAST-DEVELOPED COUNTRIES - BY BROAD PRODUCT GROUPS - (1982)

Imports from
CCCN Product description Total Imports LLDCs Major LLDC Suppliers

Chapters (million USS) (million USS)

Copperand articles thereof

Zinc and articles thereof

Tin and articles thereof

Other base metals employed in metallurgy and
articles thereof

Miscellance articles of base metals

Boiters, machinery and mechanicaL appliances;
parts thereof

Electrical machinery and equipment; parts
thereof

ehicles, other than raiLway or tramway
rolling stock and parts thereof

Aircrafts and parts thereof; parachutes;
catipults and similar aircraft launching
gear; ground and flying trainers

Optical, photografic, cinemtografic,
measuring, checking, Drecision, medical and
surgical instruments and xoaoratus; parts
thereof

Clocks and wathes and parts thereof

Furniture and parts thereof; bedding,
mattresses. mattress suoores, u.ushicns
and similtar stuffed furnishings

Articles and manufactures of carving or
moulding material

Yoys,games and sports requisites;parts
thereof

Works of art, collectos pieces and antiques

3222.2

162.3

492.7

396.3

5S9.4

22022.9

1203Z.2

1923.9

6S89.0

1082.6

1227.

&2.0

314S.6

6.7

0.1

1.8

0.3

0.3

16.2

2.9

0.?

,.4

3.6

o.:
1.2

0.1

0.9

6.3

TZA, ETH, BEN, MER

TZA

RWA, NER

TZA

NPL,

TZA,
GIN,

UGA
SDN,

060,

AFG

YEM,
UGA,

NER,

ETH,

GEM,

NPL
ETH.,
SDN,

SEN,

YMD, COM,
BEM, SGO,

BEA. SON,

OUA, SON,

*GO, MER, SM

NPL, YIP COP, BWA,
UGA. ET>4 RIA, 1MU

BGO,
ETW.

SON

YEN. NPL, TYP, TZA,
GNO SEN, SLIE MER,

HTI

LSO

SOM

AFG, MTI

BGD.

TTI.ETH,GNO

YET, NPL. AFG, YMD,
MWI, SAPSOMUGA.
GUO. DJI BEN SLE*
TCD, SON

i.

Source: NIMEXE 1982
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74
79

s0

e1

83

84

85

84

901

z:
95 I

97

W9 1
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similar device, terms of access broadly equivalent to those for ACP
countries under the Lome Convention. Imports from the non-ACP
least-developed countries of all industrial products other than textiles
are not only duty-free, but are also exempt from quotas and ceilings under
the GSP. Imports of textiles, including jute and coir products, from the
non-ACP least-developed countries are duty-free within the framework of the
GSP and are not subject to the condition of the signing of bilateral
agreements with the EEC. Imports of products of fibres other than cotton,
wool and man-made fibres from least-developed countries under GSP are not
subject to any quantitative limitations.
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Tariff items having enjoyed GSP improvements

in198-1984

No = No GSP; vc = variable component; ads = additional duty on sugar content;

adf= additionaL duty on f tour content.

Import figures within parentheses denote imports from countries enjoying both GSP

and special preferences. These imports are included in the figure .indicated above

__~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~rigjj~~~~~~~~~~~~~~~~~~~~~~~~_

1.c.osOesoeipdon GS aeUSSIOGO frov

--

02.04 Other meat and edible meat offaIs, fresh, chilled or frozen:

cxA. or domestic pigeons................. 6% E6% 6% 7%. 7% n.a.

03.03 A. Crustaccans:-

II. Lobsters (Homnarus spp):

a) Live...................... 5% 7% 7% .7% 7% 16,017 585

b) Other()

WI'hole ...................5% 7% 7% 7% 12,729 12(12)

2. Other.................... 5% 7% 7% 7% 1% 559 62(19)

III. Crabs and reshwatercrayfish. ............ 5% 7% 7% 7% 7% 1,214 15(15)

IV. Shrimps and prawns: 182,048 152,710

a) Prawns and shrirmps ofrthe Pandalidae family .. 5% 6% 6% 6%

c) Other .(pypyrg, dened I n 1983 6%6%

V. Other.

exb) Other:

-Peuruflusspp ......... ....%.. 7% 7% 7% 7% n.a.

B. Molluscs:

Il. Mussels ...................... 6% 7% 7% 7% 7% 13,681 206

IV. Other:

a) Frozen:

1. Squid:

bb) Todarodes sagittatus........... 4% 4% NO NO NO

04.07 Edible products or animal origin, not elsewhere specified or ini-
-luded............4% 4% 6% 6%~ 821 181

06.02 Other live plants, including trecs, shrubs, bushes, roots, cutting
and slips:

A. Unrocted cuttings and slips:

IL' Other........................8% 1(T% No go0 19,245 7,362

ex D. Other:, (1,8P24)

-Yuccas and cactuses, not planted in pots, tubs, boxes 9 2 2 2 .a
orthe like ..8.........................a.

-Trocs and shrubs, excluding fru.it- and forest-trees and

shrubs: other live plants, cuttings and roots, excluding
azaleas, roses, p--rennial plants andmushroom spawn 12% 12% .12% NO NO.

4 -
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ANNEX I (cont'd)

CCT GSP rate Imports1981heading Description from
No j 180 Ttl .,19841[1983 1 1982 t198 198§8Toal crigin

06.03

06.04

07.01

07.02

Cut flowers and flower buds or a kind suitable ror bouquets or
for ornamental purposes, fresh, dried, dyed, bleached, impreg-
nated or otherwise prepared:

ex B. Other than fresh
- Cut lowers, not further prepared tihan dried ...

- Cut flowers, dyed, blcached, impregnated or*otherwise
prepared .... , J

Foliage, branches and other parts (other than flowers or buds) of
trees, shrubs, bushes and other plants, and mosses, lichens and
grasses, being goods of a kind suitable for bouquets or omamen-
tal purposes, fresh, dzied, dyed, bleached, impregnated or other-
wise prepared:
B. Other

L Frcsh... . ; ..

Vegcables, fresa or chil1eà:
G. Carrots, numips, salad bcc=ooi, salsify, celcrnac, radishes and

similar edible rocrs:
IL Horsemradish (Cochiearia armorama; .................

Vegctables (whether or not cooked), preexved by frec2=g:
B. Othcr

- Olk (Hibiscus esculcetus L or Abelioschus esculen-
tus (L) Mocnch) ...........:

07.04 Dried. dehydrated or evapomted vegetables, whole, cut, sliced,
roks or in powder but not further prepared:
c% B. Other.

- Oka (Hibiscus esculenrus L or Abehuoschus esculen-
tus (L?) Mocnch)

- Swcct pcpp= with a huznidity content or 9,5 % or
I«ss

08.01 Dates, bananas, coconuts, brazil nuts, cashew nuts, pineapples;
avocados, mangoes, guavas and mangosteens, fresh or dried,
shelled or not:

ex A. Dates:
- For industrial transformation, excluding the manurac-

turc of alcohol, or for conditioning for retail sale in

immediate packings with a net capacity of Il kg or

less (a)
ex B. Bananas:

- Dried ¨.

Other:

Mangoes ......................................

7i v

15%

7%

13%

13%

Il fe

12 e<

8 %O g

Frce

4%

7%

16%

13%

13%

7%

17%

8%

NO

NO

11% No

8%

4%

NO

NO

2%

5%

No

NO

NO

NO

No

'No

NO

NO

NO

NO No

NO 1 NO

NO

6%

5.%.

NO

6%

5%

))
2,148

28,947

1,911

n.a.

n.a.

n.a.

n. a.

n.a.

n.a.

272
(13)

3,885
(662)

28

1 9 B i
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ANNEX I (cont'd)

| 6SP rato loports 1981
CCT GSP rate

heading Description GS rasUSS'000 from
No

194 1983 1 19821 1981 11980 Total o'0 i1
_ _ _ _ _ _ _ _ _ _ _ _ __

Besries fresh:
C. Bilberries (ri uit cf the species Vaccin;ium myrtillus) .........
E. Papaws ... ...... . . . .

F. Other .... ;.

Fruit(whetheror not cooked), preserved by freezing, flot contain.
ing addcd sugar:
exB. Bilberries (fruit of the species Vaccinium mnytillus), black.

bernes (brambleberries), mulberrics and cloudberries
C. Fruit of thc species Vaccinium -nyrtilloides and Vaccinium

anzustifc'lium .............. ; .;.; .;

ex D.- Fruit falling within heading Nos 08.01, 08.02 D, 08.08
B. E and F and 08.09, excluding pincapples, melons
and watermelons .......... _

- Rose-hips fruit .................................

Fruit provisionally presmrved (for example, by sulphur dioxide
gas, in brinc, in sulphur water or in other preservative solutions),
but unsuitable in that state for immediate consumption):

D. Bilbcssies (ruit âf the species Vaccinium myrtillus) ........

Fruit, dried, other than Lhat falling within hcading Nos 08.01,

08.02, 08.03, 08.04 or 08.05:

ex G. Other.

- Rose-hips fruit ............ ............

Cofree. whether or nol roasted or rrce of catreine: colTec husks

and skins: cofrec substitutes containing& corce in an) proportion:

A. Correr:
1. Unroasied:

b) Freeolcareinc...e
. Rousied:

hr Fre.of.cufTeine.
H. Huclssand %kin% ......... ............. .... ..

C%. Coffee ubtilute. eoniaining coffee in wanY proporion..

Pepper of thc genus 'Pipe'; pimento of thc genus 'Capsicurn or

the genus 'Pimentz':

A. Neither crushed nor ground:
L Pcpp«:r

b) Other ... ....................................

R. Crushed or around:

L Pimenta of the geaus 'Capsicum' ....................

IL1Other than Pimento of tho genus 'CapsiW ;

Free
Free
5%

8%

7%

6%
Froc

3Jy

Frec

9%

lxg
8%

14%

4 e"

S%
4%

2%
2%
5%

7%
Freo

3%

Fr..

13%

14%

4%

NO
2%
5%

8%

7%

7%
NO

3%

7%

9%

.13%
8%

14%

4%

NO .
NO
6%

9%

8%

7%
No

4%

7%

9%

13%
8%

14%

5%

No
NO
6%

.9%

Nu

8%
NO

4%

7%

10%

15%
10%
l5%

1,381
1,370
5,370

29,862

5,296

n.a.

n.a.

134

n.a.

17,172

132

64

8,712

5e5 e5 n 113,509

. 4% 4% 5% % 11,756

563
1 097
(220)
2,755
(393)

3,419

43
(2)

38

15,996
(5,314)

88(1)

46
(35)

7,271
(4,838)

i 550
(252)
(?I&_

08.08

08.10

08L1

08&12.

09.01

09.04
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ANNEX I (cont'd)

CCT GSP rate Imports 1981
heading Description US$'000 from
No 1984 198_3 1198_2- _981 19800 Total or1 n

___ I1.1.-i~~~~~~~19
09.06 Cinnarmon and cinnamon-trce flowers:

A. Ground . ....................................... Frue 2% 2% 3% 5% 228 03
B. Ohcr.Frue 2% 2% 3% 4% 5,155 5 b15'

09.07 Cloves (whole Fruit. cIoves and slems) ........................ 10% 10% 10% 10% 12% 11,125 11,01
(10,336)

0.03 Nuimeg. mace and card;,moms:
A. Neither cruhed norground:

Il. Other:
a) Nutmeg .................................. F r.FrocFr Fr.Fm 2% 6,528 6 520

B. Crushed or ground: . .
.NFr. Frao Froq Fr-eo 2% 85 621. Nutnelm.. . . . .. . . . . .. . . . . .. . . . .

09.09 Seeds. of anise, badian, fennel, coriander, cumin, caraway and
juniper:
A. Neither crushed nor ground:

IL Badianseed . ......... ; ;.;............. 7% 7% 7% 9% 11%. 527 521
B. Crushed or ground: (2)

L Badian'seed .. 7% 7% 7% 10% 12% 7 4

09.10 Thyme, saffron and bay leaves; other spices: .
A. Thymc:.

E. Neither crushed nor ground:
b) Other... 11 Y11%11% 11% No 1,326

II. .Crushed orground . . 13% 13% 13% 13% NO 181 4
B. Bayeaves ... .12% 12% 13% 13% NO 1,093 l,îi4
F. Other spices, including the mixtures referred to in Note 1 (b) (996)

to this Chapter:
L Neither crushed nor ground ............ Free F ro. Fro. 3% 4% 715 584

II. Crushed or ground: (58)

b) Other ....................................... . 3% 3 3% 4% 5% 1,583 1,485

11.04 Flour of the dried leguminous vegetables falling within heading
No 07.05 or ofthe fruits faing within a;iy brading in Chapter 8;
four and meal of sago and of roots and tubers falBing within
heading No 07.06:
A. Flour of the died leguminous vegetables falling within head-

ingNo07.05 ............... .3% 3% 3% 4% 5% 265 0o
B. Flour of the fruits falling within any heading in Chapter 8: 34)

L 0f bananas .(.t....tb...n.a.t4r.d).Fr.n 2% 2% .4% 6% 943 942

IL Other: 9,691 6
(6,763)

.Notspecirled ...3-' ........ ...... ....... 3% 3% 3% 5% 5%
15.03 Lard stearin, oleostearin and tallow stearin; lard ail, oico-oil and

tallow oil, not emulsiried or mixed or prepared in any way:
A. Lard stearin and olcostearin:

II. Other .Fre 2% 2% 3t 90 60

- .
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ANNEX I (cont'd)

CCT' Description GSP rate Imports 1981
heading Description US$'000from
No 198194 [1983 11982V8218 oa

Fatty adds; acid acid from refining: fatty alcohols:
A. Stearic acid ........... .

B. Oleic acid ........ . . . . .. .......

Other prepared or preserved meat or meat offal:

5. Other:

IIL. Other:

b) Other:
2. other:

az) Of sheep or goats:

Of goats ..... . . . .

heat extracts, meat juices and Esh extracts, in immediate pack-
ings of a net capacity of:
B. More than I kg but less than 20 kg .............
C. I g or less ...... .....................

Crustaceans and molluscs, prepared or preseved;

ex B. Other, excluding shrimps Of the Crangon spp type and
snails other than seasnails ............................

Sugar conrectioney, not containing cocoa: 1.

B. Chewing gum .........................................

C. %Vhite chocolate , ...................................

D. Other ... . .......................... ; .

Cocoa powder, unswectened ...................; ..

Chocolate and other food preparations containing cocoa:

C Chocolate and chocolat. goods, whether or not filled; sugar
confectionery and substitutes hercfor made from sugr sub-
sdtution products, containing coc.ao.. . .

Free
3%

16%

Free
5%

6%

2 %+vc
with a max.
of23 Y
4 + vc

with a max.
er27%
+ ads

6 %/+vc
with a max.
of27%
+ads

9..

9%+Vc
with a max
of2l%
+ads

2%
3%

16%

Free
at
5%

6%

3%+vc
m th

5%*vc
vith a

2.a of

* ads

with a
max. of
27%
+ ads

9%

%svc
with a
ax.o1
2%
* ad&

2%
5%

16%

Frea
5%

2%.-
5%

16%

1%
. 9%

NO NO

2%
5%.

18%

1%
9%

NO

samelfor 1983

sacelfor 1JB3

sace

1 r.

10%*.vc
vith a
max. of
27%
+ ads

for 19

9%

B3

11%

sacs for
1t82

2,250
* 398

n.a.

53
204

157,842

10,300

n.a.

42,115

1,112

164,310

276
i26?)

2

29

190

78,389
(2,478)

1,123
(630)

4,327
(1,647)

841
(569)

20,560
(20,342)

X15.10

16.02

16.M3

.16,

1Dm

1&06
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ANNEX I (cont'd)

CCT GSP rate Imports 1981
heading Description GSPrate. US$'000from

1984 1983 i 1982 L 1981I 1980 Total | °

Malt extract; preparations of fourr, meal, starch of malt extract,
of a kind used as infant food or for dietetic or culinary purposes,
containing less chan 50% by weight of cocoa:

B. Other:
1. Containing malt extract and not less than 30% by weight

of reducing sugars (expressed ad maltose) .............

II. Other: Other than below
. - Preparations based on flour of leguminous vegeta-

bles in the form of sun-dried discs of dough, known
as 'papad' ........

Taipioca and sago, excluding tapioca. and sago substitutes ob
gained from potato or other starches .........................

Prepared roods obtained by the swelling or rousting of creeuls or
cercuis product. (pulTed rice. cprn flakes and similar products)

Bread, ships biscuits and other ordinary bakers' wares, not con-
tainiftg added sugar. honey, eggs, fats, cheese or fruit, commu-
nion waters. empty cachets of a kind suitable for pharmaceutical
*use, sealing wafers, rice paper and similar products:
A. Crispbread ........... :;

D. Other ................................................

Pastry, biscuits, cakes and other fine bakers' wars, whether or
not containing cocoa in any proportion:.

A. Gingerbread and the like .............................

Vegetables and (rit, prepared or preserved by vinegar or acetic
acid, with or without sugar, whether or not containing salts,
spices or mustard:
cx C. Other, excluding 'mixed pickles' and sweet peppers .....

Vegetables prepared or preserved otherwise than by vinegar or
acetic acid:

E. Sauerkraut ......... ........

Fruit preserved by freezing, containing added sugar:
ex A. With a sugar content exceeding 13 % by weight:

- Fruit falling within heading Nos 08.01, 08.02 D.
08.08 B. E and F and 08.09, excluding pinapples,
melons and watermelons .................

ex B. Other
-Fruit falting within heading Nos 08.01, 08.02 D.

08.08 B, E and F and 08.09, excluding pineapples,
melons and watemnelons ........................

,Free +vc~ Fro.
Free

Free+ vc

2%+Vc

Free + vc

vc
with a max
of24%
+adt

4 %+vc

2%+vr.

14%

15%

9%
+ ads

9%

Free
+ vc

4%
+ vc

+ vc

3%*vc
with a
max.of
24%
+ ads

5%

'lc

5%

14%

15%

10%
+ ads

10%

Free
+ vr.

Free

+ vc

4%
e vc

Free
+ vc

same

5%
+ vc

5%
+ vc

14%

15%

10%
+ ads

10%

Free

* vc+ vc

Free
4%

*

Free

+ ve

for V

3%
+ vc

3%
* vc

4
* vc

2%
+ vc

83

*5%

5%
+ vc

15%

15t

11%
+ 2ds

11%

5%
* ec

15%

16%.

1à
12%

* ads

12%

)}

252

n.a.

2,693

3,837

n.a.

2,316

393

14,935

691

1,073

1

2,657
(667)
222
(167)

209
(163)

192
(190)

6,797
(754)

70
(1)

44
(20)

19.02

ex 19.04

19.07

19.07

19.08

20.01

20.02

20.03

9



COM .TD/W/402
Page 70

ANNEX I (cont'd)

CCT j GSP rate ~~~~~~~~~~~~~~~~~~~~1po rti 1981
-r f

headings Description GSP rate
ading Desoeiption 1984 1983 1982 1981 I

1980 Total * GSP *
- - --,rL.

Fruit, fruit-peel and pans of plants, preserved by sugar (drained,
glacé or crystallized):
B. Other:

ex I. With a sugar content exceeding 13 %e by weight:

- Fruit falling within heading Nos 08.01, 08.02 D,
08.08 B, E and F and 08.09, excluding pineapples.
melons and watermelons ..................

ex II. Other:
- Fruit falling within heading Nos 08.01, 08.02 D,

08.08 B, E and F and 08.09, excluding pineapples,
melons and watermelons .......................

Jams, fruit jellies, marmnalades, fru.t purée and fruit pastes, being
cooked preparations, whether or not containing added sugar:

C. Other:

1. With a sugar content cxcecding 30 %.by weight:
ex b) Other:

- Fruit falling within heading Nos 08.01,
08.08 B, E and F and 08.09, excluding
pineapples, melons and watennelons.

ex Il. With a sugar content exceeding 13 % but anot exceed-
ing 30 % by weight:
- Fruit falling within heading Nos 08.01, 08.08 B. E

and F and 08.09, excluding pineapples, melons
and waterTnelons .......... ; .

ex IlI. Other:
- Fruit calling within heading Nos 08.01, 08.08 B, E

and F and 08.09, excluding pineapples, melons
and watermelons .......................

Fruit, otherwise prepared or preserved, whether or not containing
added sugar or spirit:

B. Other:
Il. Not containing added spirt:

a) Containing added sugar, in immediate packings of a
nct capacity of more than l kg:

2. Grapefruit segments .....................

e: 8. Other fruits:
- Fruit falling within heading Nos 08.0.-

08.08 B, E and F and 08.09, excluding
pineapples, melons and watermelons ....

-Tamarind (pods, pulp) ...:

9. Mixtures ofrruit:
ex aa) Mixtures in which no single fruit e:-

ceeds 50% or the total weight of the
fruits:
- Mixtures of two or more fruits fail-

ing within heading Nos 08.01,
08.08 B, E and F and 08.09, exclud-
ing melons ind watermelons

6% + ads

6%

9% + adS

9% ads

9%

10% + ads

6% + ads

7% + ads

9% + adS

6%
+ ads

6%

11%
+ adS

11%
+ ada

11%

6%

+ ada

6%

11%
+ ada

11%
+ ads

11%'

10% 10%
t ads + ads

7% 7%
+ ads + ads

7% 7%

+ ads + ads

11% 11%
sds + ads

7%

ids
7%

11%
+ ada

8%

+ ads

8%

12%
+ ada

11% 12%
adajs ads

12%

11%
ads

8%

ads

8%
ads

12%
+ ads

11%

11%
* ads

8%
+ ads

8%

+ ad$

12%
+ ads

n.a.

n.a.

n.a.

n.a.

n.a.

6,277

n.a.

n.a.

I - -

596.

20.04

2.05

20.06

.

Z
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ANNEX I (cont'd)

CCT~~~~~~~~ Iu~~~~~~~~~~~~~rports 1981
heading Description GSP rate US$000 from
No 1984 3 1983 1980 8otal~~~~~~~~~~~~~~~~~~~~~~~~~~~~ _ 1R
20.06 B. Il b) Containing addcd sugar, in immediate packings or a

(coni'd) net capacity or I kg or less:
2. Grapefruitsegments ..................... 10% + ads 10% 10% . 11% 11% 11,975 4,141
3. Mfandarins including tangerincs and satsu- ids * ads * ads * ads (4,135)

mas); clementines, wilkings and other similar 19% * ads 19% 20% 20% 20% 52,000 6,514
citw hybrids .............. 19 ad 19 U 2 2% 5,0 651

. ads *ads ads *ads (117Y
ex 8. Other fruits: .

- Fruit falling within heading Nos 08.01,
08.08 B, E and F and 08.09, excluding
pineapples, melons and watermelons . 7% 'ads 8% 8% 8% 8% n.a.

* ads * ads* ads * ads
9. Mixtures of fruit:

ex aa) Mixtures in which no single fruit ex-
ceeds 50 % of. the total weight of the
rruits:
- Mixtures of two or more fruits tflt-

ing within heading Nos 08.01,
08.08 B, E andF and 08.09, exclude&
ing melons and watermeons . .. . ads 8% 8% 12% i3% n.a.

. ads3 ads ads * ads
c) Not containing added sugar, in immediate packings

of a net capacity:
1. Of 4,5 kg or more:

ex dd) Other fruits:
- Fruit falling within heading

Nos 08.01, 08.08 B, E and F.and 08.09,
excluding pincapples, melons and .
watcerloas . .......... .. 6 % 7% ?t 8n

ex ce) Mixtures of fruit:
- Mixtures of two or more fruits falling

within heading Nos 08.01, 08.08 B. E
and F and 08.09, excluding melons
and watermelons, in which no single
fruit exceeds 50% or the total weight
ofthe fruits .. ... .... 9Y 11% 11% 11% *12% n.a.

2. Of less than 4,5 kg:
ex bb) Other ftuit and mixtures of fruit:

- Fruit falling within heading
Nos 08.01, 08.08 8; E and F and 08.09,
excluding pineapples, melons and
watersndons. 6 7% 7% 7% 8% n.a.

-Mixtures of two or miore fruits falling
within heading Nos 08.01, 08.08 B, E
and F and 08.09, excluding melons
and watermelons, in which no single
fruit exceeds 50% of tihe total weight
of the fruits .; :...........; .12% 12% 12% 12% n.t.
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ANNEX I (cont 'd)

CCT GSP rate Imports 1981
heading Description US$000 from
No 1984 -froo..1984 |19831 'l82 193B1 980 or1n
20.07 Fruit juices (including grape must) and vegetable juic, whether

or not containing added sugar, but unferrnented and not contain-
ing spirit:,.
A. Of a density exceeding 1,33 g/cmi at 20- C:.

. II. Other.
ex a) Of a value exceeding 30 ECU per 100 kg net

weight:.
- Fruit falling within subheading 08.01 A Free. F ree 14% 14% 15% )

- Fruit falling within heading Nos 08.01, 08.08 ) 1,121 396
B, E and F and 08.09, excluding dates, ) (60)
pineapples, melons and watermelons ....... 14% 14% 14% 15% )

b) Of a value not exceeding 30 ECU per 100 kg net
weight:

ex 1. With an added sugar content exceeding
30 % by weight:
- Fruit falling within hcadintNos 08.01,

08.08 B, E and F and 08.09, excluding
pineapples, melons and watermelons . 8% ads 14% 14% 14% 15% 28 28

.ad *ads *ads ads

ex 2. Other:
- Fruit falling within heading Nos 08.01,

08.08 B, E and F and 08.09, excluding
pineapples, melons and watermelons 8% 14% 14% 14% 14% 20 3

. ads (2)

B. Of a density of 1,33 g/cm> or lesu at 20' C:
IL Other:

a) Of a value exceeding 30 ECU p«r I00 ckg net weight:

4. Pineapple juice:
aa) Containing added sugar ................. 17% + ads il 18 NO NO 2,843
bb)Other .....,. . .1, .. 1NU9MO NO 13,550 9,411

(4,213)
6. Other fruit and vegetablejuices:

ex ai) Containing added sugar:
- Fruit falling within .heading

:{os 08.01,08.08 B, E and F and 08.09,
excluding pineapples, melons and
watermdons ................S'^ 9t 9% 9% 1 n.a.

exbb) Other.

- Fruit , falling within beading
Nos 08.01, 08.08 B. E and F and 08.09,
excluding pincapples,- melons 'and-
watermelons . 8VY 9% 9% 9% t1ot n.a.
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ANNEX I (cont'd)

_ _ r
heading Description GSP rate US$'000 fromNo 1984 1983 1982 1981 1980 Total originn.___________________ .l [Tt. *-, ?,
20.07 B- Il- b) Ora value of 3O ECU or less per 100 kg net weight:

(coni.d)
5. Pincapplejuice

aa) With an added sugar content exceeding 30 'i 7% ads 18% NO 24 4

~~~~~~..*.4ads *ads()

bb) With an added sugar content or 30 Y or les4
` by weight .......,.................. 17 17% 18% NO NC 196 (jM)

cc) Not containing added sugar ..... ......... 17 17% 19% NO 1,430 1,322

7. Othenfruit and vegetablclui=ces:
ex aa) With an added sugar content exceeding

30 % by weight:
- Or Fruit falling within heading

Nos 08.01, 08.08 B. E and F and 08.09.
excluding pineapples, melons and
waermelons ..................... 8+ ad 9% 9 10% n.a.

.ads *ads *ads ads

ex bb) Within an added sugar content or30% or
less by weight:.
- Of- fruit fling .within heading

Nos 08.01, 08.08 B, E and F and 08.09,
excluding pineapples, melons and
watermelons .......8;.. , .. g%9% 9% 1%.

e_ ce) Not containing added sugar

- Or ruit falling within beading
Nos 08.01, 08.08 B, E and F and 08.09,
excluding pineapples, melons and
watelons ............... .9% 9 9% n.a.

21.02 Extracs, essences or concentratesM of coffee, tea or maté nd pre
parations with a basis of those extracts. essences or concentrates;
roasted chicory and other roasted cof(ec substitutes and tracts,
essences and concentrates thereof:

D. Extactscsencesandconcenrates of roasted chikry and
oth«r roasted cQfrec substitutes: .

. . ................. .................. Sv % 6 6 % na~~ ~~~5%+vc 6% '6% 6%

*vYC *Yc

21.03 Mustard flour and prepared mustard:

B. Prepared mustard % 8% 8% 9% 9% 238 22

2}.04 Sauces; mixed condiments and mixed seasonings:

ex. Other.
- Productswithatomatoketchupbasis 7% 7% 8% 8% n.a.

- Ober excluding sauces with a vegetable oil basis 5% 5% 5S 6: 6% n.a,

____________________________________________________________________ J
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- Iu~~~~~~~~~~~~~~~~~~~~~~~~~~lperts 1981CCT GSP rate S'000
heading Description
No 1984 198 198? 1981 1980 Total_____________________________________ 19 1983198219cri 198

Natural yeasts (active or inactive); prepared baking powder:

A. Il. Baker's yeast:
a) Dried ........................................

b) Other .......................................

B. Inactive natural ycasts:
Il. Other than in tablet, cube or similar for., or in

immediate packing of a net capacity of 1 kg or

less

Food preparations not clsewhcre specified or included:

A. Cercais in grain or ear form. pre-cooked or otherwise pre-

pared:
£tkcr thar; Maize and Rico ...............

Sweetencd rorage; other preparations of a kind use in animal

feeding:

C. Other .... . . . . . : ... . .. . . .

~~~~~~~~~~~~~~~~~ .tw
Manufactured tobacco; tobacco extracts and essences:

A. Cigarettes ......... .

2- Ciga.s. ...................,.:.

C. Smoking tobacco ............. _.

D. Chewing tobacco and s;nu .............................

E. Other, including agglomerated tobacco; in the (omi of sheets
or strip ..............................................

4%+ve
4 %+vc,

Free

2%4-vcl

3%.

42 %(-)
41%(-)
400 %(*!
4S ; (-J

5%+vt
5%.ic

Free

;34%

110%

19%

S%+Ye.
5%.VC

Fr,,

3%

Y1742%
110%

19§%

5%+vc
5%+vc

Fros

4.+vc

87%

42%

110%

19%

5%.VC

5%+vc

3,s

l.6

87%

42%

1

1,634

5,678

83

n.a.

10,867
25,927

4,364

8,163

282
(279)

326
(7)

25

(10)

(;8)

32
(3)

136

21.06

21.07

23.07

2&02

TOTAL 11 1 61 0)


