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EEC

Additional Information

Ccuncil Regulation No.219/84 gives details on the introduction of a
special regional development measure for areas affected by the restructuring
of the textiles and clothing industry.

Under the quota-free section ¢f ERDF the Community has introduced a
specific. Community regional development measure which will contribute to the
development of new economic activities in areas adversely affected by
restructuring of the textiles and clothing industry. In the Regulation
instituting this measure (Regulation No.219/84 of 18 January 9984) reference
is made to the Community's obligations under the MFA in relation to adjust-
ment policies. It is intended that the special programme will help in the
renovation of such areas by modernizing and converting disused industrial
buildings, in preparing analyses on potential markets for small and medium
undertakings (SMU's), in helping SMU's to change or adapt to new conditions,
in creating development and consultancy firms, and common services in
providing easier access for SMU's to risk capital, and in the promotion of
innovation in industry and services. This measure implements a clear
strategy for structural change. Th:o total amount available from Community
Funds over the perijod 1984-1989 iriclusive is 260 million ECU.
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DENMARK
Amounts of aid received by textiles and clothing companies
{'000 DKr)

1980 1981 1982
Law 145 Export Credit Act 1,397 1,067 781
Law 261 Act on Energy Saving 6,000 1,100 400
Law 470 Product Improvements Act 2,236 1,198 1,723
Law 142 Technq}ogical Services Act 3,794 3,999 4,579
Law 142+ Public support consultants 746 1,054 1,324
251 —
TOTAL 14,173 8,416 8,807
('000 ECW 1,880 1,062 1,080

In addition to the above amounts of aid, loans were provided under
Law 219 and Law 211 to the following amounts:

Law 219 Regional Development 9,909 5,780 19,942
Law 211 Act for Artisans 870 8,075 15,165
On outward processing no licences have yet been issued but it is

expected that some trade will eventually take place, as Denmark has outward
processing quotas with Portugal, Yugoslavia and Poland.
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FEDERAL REPUBLIC OF GERMANY

The value of imports of textiles and clothing under outward processing
arrangements into the Federal Republic during 1983 amounted to DM 3,510 million.
This represents 5.6 per cent of the total turnover of the German textile and

clothing industry.

There were no programmes operating in the Federal Republic for employment
or industrial restructuring.
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(a)  IDA Aid
Amount (mio IR £)
1979 10.1
1980 16.5
1981 12.0

(bl

(c)

(D)

Qutstanding Foir Teoranta loans

At the end of Mio IR &
1979 1.9
1980 2.7
1981 3.7

Number of firms

41 Text

a1
32 L4

ile 99 clothing/
footwear
98 ”"n
98 ”

Number of firms

The Industrial Training Authority operated a
schemes for these industries at a2 total cost

the pericd 1970-1981.

The IDA has acquired shares in the following

1. Asahi Spinning Co Ltd (15X}

2. Asahi Synthetic Fibres Co Ltd (15%)

3. Snia (Ireland) & Co Ltd (8%)

4, Wellman Incorporated (Boston) (10%)

It has not been possible to identify changes
or design.

23
27
25
number of training

of IR £ 4.4 mio during

textile companies

in product specialization
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ITALY

Further Explanations on Italian Law 675/77

The procedure for granting aids was set in motjon at the beginning
of 1983.

Projects are submitted for approval to the Inter-Ministerial Committee
for Industrial Production (CIPI),

After approval by the CIPI, certain projects are referred for
examination to the services of the Commission on the basis of two
lists:

* List of products excluded from aids in principle, except in
exceptional cases: Categories 5-7-12-24-50-70;

* List of products subject to prior notification:
Categories 3-6-13-17-22-32~48-59-66.

Aid {s granted towards the payment of interest, on average to the
extent of 12 per cent on an average normal rate of 22 per cent.

This same Law 675 envisages both re-structuring and reconversion
but does not indicate towards which sectors reconversion should be
made,
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UNITED KINGDOM

Below is a table which shows the estimated amounts of aid received by
the U K textile and clothing industries from various general industrial
measures. It should be noted that the figures cover four years (annual
figures are not available), and that they are estimated from various
official sources, and should therefore be treated as a realistic indication
rather than an absolutely precise figure.

1. Labour Measures:

Temporary Short Time Working Textiles 60
Compensation Scheme Clothing 38

2. Regional Measures:

(a) Regional Development Grants Textiles 48

Clothing 17

(b) Regional Selective Assistance Textiles 19

Clothing 7

3. Research and Development Textiles) 13
Clothing)

4, Modernization and Rationalization Textiles 3

Schemes (National Selective Assistance) Clothing 1

Note: There is no published data on the numbers of firms or workers
benefiting from these measures.

Assistance under the Temporary Shert Time Working Compensation Scheme
ended in March 1979 and the last payments under this scheme were made in
March 1980.



