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INTRODUCTION

1. The decisiens taken at the 1982 Ministerial meeting of the CONTRACTING
PARTIES regarding GATT and developing countries included, in paragraph 3(g)
of the Annex to the Declaration, the proposal to '"give more emphasis to the
discussion and examination of policy issues of interest to least-developed

countries in the context of further efforts to liberalize trade".

2. In order to implement this and other decisions the Committee on Trade
and Development at its forty-ninth session accepted a proposal that the
Sub-Committee on Trade of Least-Developed Countries should (a) monitor the
implementation of those aspects of the Ministerial Declaration which
concern least-developed countries; and (b) hold consultations between
interested least-developed countries and their respective trading partners
on issues related to their development and export interests, including the
examination of barriers to their trade and other relevant commercial policy
matters. The Sub-Committee on Trade of Least-Developed Countries at its
meeting on 25 May 1983 endorsed these proposals and adopted procedures for
their implementation.

3. It is suggested that in the ad hoc consultations the Sub-Committee
seek to identify the major problems faced by an individual least-developed
country in expanding and diversifying its exports, and discuss possible
solutions to these problems. Contracting Parties would thus benefit from a
further clarification of issues involved and a clear understanding of the
nature of the difficulties faced in its trade.

4. The attached countrv studv prepared by the secretariat is designed to
serve as a basic document for the consultations with the United Republic of
Tanzania. The country study contains basic economic data on the United
Republic of Tanzania, a description of its economy and export sector, its
trade regime and commercial policy as well as data on identified tariff and
non-tariff measures affecting its exports, v

BASIC ECONOMIC DATA

Area: Mainland: 363,000 sq.miles; Zanzibar: 1,020 sq.miles;
Total: 364,020 sq.miles (945,100 sq.kms.)

Population: Total: 19.2 million (1982 estimates);
Growth rate: 3.4 per cent;
Density: Mainland - 20.3 per sq.km; Zanzibar - 187 per sq.km.
Ratio of urban population: Mainland - 10.8%; Zanzibar - 25%

National Income and Employment

GNP (at market prices 1981): US$5260 million (mainland) (IBRD Atlas
1983)

GNP per capita (at market prices 1981): US$280 (mainland) (IBRD Atlas
1983)

GDP (at current factor cocst 1982): T Sh 42,190 million
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Gross

NDomestic Product at Factor Cost by I[ndustrial Origin

(At Current Prices)

(Million shs.)

Percentage
197 p 1974 1976 | 1977 | 1974 [ 1980 1981 | 1982 Change
Industny v w7z | 1o 1975 9 1979 198178
1. Apriculture, Hunting.
Forestry & Fishing 3493 | 4020 { 4539 | F.ad0 | 7.007 | 9389 (13370 16710 |16.792 | 18.332 | 20476 | 21722 | . 6,
2. Mining & Quwrrying 128 95 13 12.5 101 107 134 120 176 207 175 162 -4
3. Manufacturing 847 | 1044 | 1260 | V482 | L3744 2349 | 3977 | 2968 | 380m | 403¢ | 3935 | 3924 | - 03
4. Electricity and T
Water Suypply 91 97 109 116 146 | -85 24 240 281 432 217 | 515 [« 1873
5. Construction 496 468 609 €82 35 712 | ,B66 921 1,376 1776 | 1720 | - 82
. Wholesele & Retail .
trede Restaurants . 18 3296 | 3.18% - 84
o Heteln 1008 | 1286 | 1505 | 1913 | 2072 | g35 | 3002 | 2088 |33 3,386
7. Transport, stora ’
ond c;,’:mun;"ffm 793 860 | 1017 | 1282 | 1453 | 3618 | 1.808 | 1,775 | 1.884 2075 | 2182 | 2,083 - 41
8. Finance lnsunn.ee.’P.ell
estate and business
services 930 | 1048 | 31370 | 1409 | 1650 | 1.878 | 2206 | 2,787 | 3,218 3703 | 4260 | 65032 + 181
9. Public administration
and other services 1016 1 1,072 | 3335 | 1786 | 2,204 | 2441 ] 2684 | 274B | 509, | 951 | 4206 | 4799 | « 140
10. Lecs Imputed Bank . - .
Services 134 156 185 228 | 264 | 388 | o) 680 | 828 850 | 901 954 | 59
11. G.D.P. of factor cost 885 |10,032 [11.490 | 14.010 | 16,988 | 20,642 | 26,578 | 20,657 | SR.572 | 36276 | 39,622 | 42,100 | -, g

Source: Bureau of Statistics (Economic Survey 1982).
GROSS DOMESTIC PRODUCT AT FACTOR _COST BY INDUSTRIAL ORIGIN
(AT 1966 PRICES) .
' (K1Tion shs)
. . . . Peigguinge
+ Industry 1971 fa92 11918 faeve |ews | rove [3977 | 19781 1979 | 1980 | 1981 | 1982 | Same
. T ]
1. A_yicuiturt Hunh.nf forestry
and Fishing. .- : 3066 | 3425 | 3458 | 3:5 | 3896 | 3772 ) g 00 | c32e | 435t | ceso |anse | ame | 42
2. Mining and Quarrying 152 19 o 8 kA 85 104
3. Manufacturing 784 850 | AR 500 903 | 2063 | 1362 70 &l €9 kL 2| - 27
4. Electricity and Water Supply 96 106 ne | 122 1o | s | e I'::; l'f;; "213 ;ﬂ poodll By
*
8. Conslruction 300 €02 418 413 92 | 30 38 847 406 as 504 f:: - ::;
6. Wholessle & Retai} : .
trade Restaurants and Hotels 972 | 990 | 1,039 1,068 | 3.0%¢ | 1002 | 1181 | 3327 | 1170 1366 107 989 107
7. Transport storage &
communication 81« | 869 | sos | ss8 977" 11,033} 0} 1217 | asr] g2se | 11T 1350 | s 3
8. Fimnu Insurance Res] Estste
and Business Services 1 831 867 928 941 957 997 | 1034 3070 1113 1048 | 04 . 40
9.  Public Administration and ) B8
" other aervices 952 11071 | vas? | 1362 | 1581 | 1790 | 1986 | 2013 | 2107] 2313 | 2673 | 2907} ¢ B.
10. Lets Imputed Bunk Service
- Charges ns 12¢ | 13 140 43 | 1% 146-] 153 158] 16B | 174 183 | ¢ 52
1. GDP at factor Cost '
Subgistence Production 8001 | 8539 | #m00 | 9020 [ 9.533 |10363 | 11,061 | 11,253 | 11,667 | 12,014 | 11812 ] 1) 435 | - 82
12, Agriculture, Hunting, .
Forestry
and Fishing 1660 | 105 | 1839 | 1399 | 2029 | 2097 | 2302 | 2632 [ 2644 ] 2246, | 2847 [ 1852 |- 138
13. Constructicn B8 €0 3] 3] 64 66 e 20 n 73 75 7 . 27
Ji. Ownerwecupied dwellings 821 536 £51 568, | 884 602 31 €38 857 676 | " es6] 19 | + ss
15. Total aubsisience Production 2,223 | 2,400 | 2446 | 2430 | 2677 | 2765 | 2088 | 33¢0 | 3,372 2995 | 2618 | 2388 | - BB
15. Total Monetary Production 5,778 18,138 [6,355 .| as% | -6838. | 7398 | seory | 7879 | 8280 | 90160 | e19¢ | 9047 | - 16
17. Tota! Prod.. 200/ ; ) 1,812 -
Subsistence « Monetsrys * 8.001 8‘5.39 a!aool. 9,020 : 93533 10,163 111,061 1 11,219 | 11667 | 12,00 f12.] 11438 >3

SOUFCG:

Bureau of Statistics (Tanzania)
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EXPLOYMERT BY MAJOR INDUSTRIAL DIVISIONS
1979 - 1982 TANZANIA MAINLAND
EMPLOYMENT
SEECTOR
1) 1) @) (2) Percentage
1979 1980 1981 1982 Change
198172
Asri:ulture 127\970 1’0'979 ]291550 137."‘09 4+ 6.1
Mining and Quarrying 5,859 5,500 7,020 7231 + 3.0
Irdustry 107,057 | 105,803 | 14,234 118,234 + 4.0
Construction 50 555 | 48,650 49,778 51,377 + 3.2
Vater and Electricity 19,786 10,542 22,060 21,460 + 1.9
Comnerce ‘00,0'67 58.095 ’7'653 380030 <+ 1.0
Transport and Communications | 55,476 | 58,319 59,350 60,166 + 1.4
Finance 12,311 13,520 15,516 i 16,900 +10,3
Community Bervices 177,667 | 181,684 | 204,217 229,170 2.2
TOTAL 596,768 | 603,193 638,178 676,017 + 5.7
Source: Bureau of Statistics (Economic Burvey 1982)
{1) Amended Estimates
(2) Provisional Estimatas
Tanzania: Summary Balance of Payments., 1977-82
1978 1979 1980 1981 1982
Balance of payments (In millions of U.S. dollars)

Trade balance -680 -573 -710 -572 -526
Exports, f.0.b. (468) (514) (511) (528) (373)
Imports, c.i.f. (-1,144) (-1,087) (-1,221) (-1,100) (-899)

Services (net) 27 37 19 70 17

Private transfers (pet) 23 29 22 24 22

Current account -630 -507 -669 -478 -487

Government transfers 143 146 268 294 292

Hedium- and long-terr borrowing 140 167 148 219 76
Central Government (99) (138) (113) (170) (53)
Other (41) (29) (31) €49) (23)

Suppliers' credite (net} - 57 61 101 1

Other capital movements and
errors and omiscions 56 21 -7 -129 -9

SDR azllocations -— 7 7 6 —_—

Overall bzlance -291 -109 =196 13 -127

Monetary movements 291 109 196 iS 127
Arrears (decrease -) 65 91 147 -8 108
Net foreign aaceto

(increase =) 226 18 43 -5 19

Source: Data provided by the Tanzanian authorities; and IMF estimates.




COM.TD/LLDC/W/14

Page 6
Tanzania: Scheduled Debt Service Profile, 1380-86 lf
(In millions of U.S. dollsrs)
1980 2/ 1981 2/ 1982 1983 1984 1985 1986
Total debt service payments 129.3 123.7 159.0 254.0 265.8 255.3 | 553.7
0f wvhich: Fund charges and
repurchases 38.9 38.2 35.9 35.2 30.6 17.3 S.2
Exports of goods and services 689.9 723.1 488.4 ase voe ses ese
Debt service ratio (in per cent) .
Excluding Fund 13-1 11.8 25-6 cow com oo Xy
Including Fuhd 1807 17-1 . 32.6 ese 2, . X ) XY
Memorandum item:
External debt outstanding
(disbursed only) 2,128.2 2,393.7 2,145.8 1,957.9 1,758.1 1,558.9 1,360,
Outstanding arrears 303.2 295.5 402.7 &/

Sources: Data provided by the Tanzanian auvthorities; IMF Treasurer's Department; and IMF estimates.

1/ On account of the outstanding debt as of end-1982. Exclude: short-term debt.

2/ Represents actuvals.

3/ On the= basis of staff estimates of exportc of goods and services, the debt service ratio is
estimated to rise in 1983 to 58 per cent; on the slightly more optimistic export forecasts of the
Tanzanian authorities, the debt service ratio is estimated to rise to 48 per cent.

4/ Inclides US$15 million of arrears to the Fund with respect to CF overcompensation.

‘*Main export products (as % of total exports - 1981)

- Coffee, unroasted (27.4); raw cotton (14.0); sisal (5.9); diamonds
(9.6); nuts, i.e. coconuts, Brazil nuts, cashew nuts, raw, etc.
(10.9); animal feeding stuff (2.2); cloves (9.1); tobacco,
unmanufactured (3.3); tea (3.6); dry leguminous vegetables (2.6);
textile yarn and fabrics (2.5); meat and meat preparations (0.5);
manufactured tobacco (0.5); hides, skins, furs, etec. (0.5);
oilseeds, nuts and kernels (0.6); salt (0.6)

Main export markets (as % of total market - 1981)

- EEC [(45.0); Germany, F.R. (16.0); UK (15.0); Netherlands 4.7);
Italy (4.5); Bel.-Lux. (0.6); Denmark (2.1); France (0.7)}; Japan
(2.8); Indonesia (6.6); US (3.6); Hong Kong (6.2); USSR (1.5);
Switzerland (1.4); Singapore (3.2); India (6.8); Yugoslavia (1.8);
Algeria (4.8); Mozambique (0.5); Burundi (1.2); Uganda (1.8);
Rwanda (0.5)

Main import products (as % of total imports - 1981 Prel.)

- Capital goods 48% (of which transport equipment 127); intermediate
goods 34% (of which fuel 21%); consumer goods 8%; food 10%
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Main sources of imports (as %Z of total import trade - 1981)

- EEC[(45.3); UK (15.2); Germany, F.R. (10.8); Netherlands (6.1);
Italy (4.5); France (2.1); Bel.-Lux. (3.4)]; Japan (12.0);
US/Canada (7.2); Hong Kong (0.4); 1ndia (3.0); Sweden (3.1); CMEA
countries (1.2); China (1.8); Kenya (l.1); 1lran, Saudi Arabia,
Kuwait, l.aq (3.0)

Exchange Rates (average races)

- 1977 T sh 8.27 = 1 US$

- 1978 T sh 7.69 = 1 USS

- 1979 T sh 8.25 = 1 US$

- 1980 T sh 8.19 = 1 US$

- 1981 T sh 8.29 = 1 US$

- 1982 T sh 9.33 = 1 US$

- 1983 T sh 11.26 = 1 USS

CHAPTER I. GENERAL ECONOMIC BACKGROUND

1. The United Republic of Tanzania, with a total area of some 945,100

sq.km. has a total population of around 19.2 million, (1982 estimates)
growing by 3.4 per cent per annum. The urban population accounts for 13
per cent of the total population. The gross national product (GNP) for the
mainland was estimated at USS$5,260 million in 1981; and per capita GNP was
US$280. Some other general features of the economy of Tanzania, including
the composition of the GDP are indicated in the basic data above.

1. Structure of the Economy

Agriculture

2. Agriculture plays a major role in the economy of Tanzania, accounting
in 1982 for about 40 per cent of the total GNP and some 80 per cent of
export earnings, while about 80 per cent of the country's labour force is
engaged in agriculture. Processing of agricultural raw materials and food
products is the main basis of the country's manufacturing effort and the
agricultural population is also an important market for the goods and
services produced in the industrial sector. The main food crops grown in
the country are maize, sorghum, rice, millet, bananas, cassava and wheat.
Cotton, coffee, sisal, tea, tobacco, pyrethrum, groundnuts and cashew nuts
are the main cash crops on the mainland. In Zanzibar and Pemba, cloves and
coconuts are the major cash crops. Table 1 gives a fairly detailed picture
of the evolution of agricultural production in Tanzania. Over the past few
years there has been a substantial fall in the production of most of the
major food and cash crops except in the case of tea, tobacco and coffee.
The fall in agricultural production has had a negative effect on
governmental revenues, industrial production and on export volumes and
consequently on the balance-of-payments situation of the country. The
numerous factors underlying the fall in agricultural production apart from
adverse climatic factors range from inadequate pricing policies,
fluctuating world prices, shortage of inputs and trained manpower,
processing and marketing problems to the well-known bottlenecks such as
inadequate storage, handling and transportation facilities. Far from
becoming self-sufficient in food, the decline in agricultural production
has resulted in Tanzania becoming an importer of food products thus
‘aggravating the balance-of-payment situation.
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3. Tanzania has abundant livestock resources capable of not only
satisfying the country's domestic requirements in meat and meat products
but also of forming the basis for a major export develcpment.
Livestock-based exports include canned meat, cattle hides, goat skins,
leather footwear, leather handbags, suitcases and other leather goods.

4, Tanzania also produces a fairly considerable amount of sea and
freshwater fish in its sea and inland waters but it is consumed
domestically and only a small amount is available for exports. Currently
Tanzania is a net importer of fish but there exists a considerable
potential for exports if the country's fish resources - both freshwater and
sea, are fully exploited. Exports of fish which reached a total value of
15 million Tanzanian shillings in 1971 have dwindled to only 3.6 million
shillings in 1978.

5. Although about 43 per cent of the total land area of Tanzania is
classified as forest, it is the type of forest which has very little
growing stock and a low density of commercial species. Some amount of wood
processing is done, mainly in the form of sawnwood, plywood, particle board
and fibre board production, however, exports of wood products are not of
any major significance.

Mining

6. Tanzania is endowed with a fairly wide range of minerals of which only
the following are being exploited seriously: diamonds, gold, salt, coal,
iron-ore, gypsum, mica, kaolin and gemstones. Exports of diamonds
accounted for about 9.6 per cent of total exports in 1981 and in 1982
minerals accounted for about 11 per cent of total export earnings.

Projects for a more intensive exploitation of gold, coal, gemstones, salt,
phosphate etc. are well advanced or under implementation in some cases. A
substantial quantity of natural gas has been discovered along the coast and
further exploration and exploitation of the known deposit is being planned.
The Government's overall policy in this sector seems fto give priority to
{a) minerals used by the basic local industries, e.g. limestones, clay and
sands; (b) foreign exchange earners or savers like diamonds, gold and coal
as fuel substitutes for oil; (c) mineral industries with linkage
possibilities like iron, chemical industries and coal. Table 2a gives the
list of known mineral deposits by industrial growth zone, Table 2b shows
recent production figures while Table 3 outlines mining projects under
implementaticn or study.

Manufacturing sector

7. The manufacturing sector plays a fairly important role in the economy
of Tanzania. Including handicrafts this sector contributes about 9.2 per
cent of the GDP, contributes quite substantially to the employment of
labour and accounts on the average for about 19 per cent of total exports.
The industries in this sector, as have been developed in the past few
decades can be classified into four main groups: (a) import substituting
light industries producing mass consumption goods mostly for the local
market e.g. cigarettes, breweries, soft drinks, textiles, shoes, etc.;

(b) agricultural processing i.e. cotton ginneries, grain milling, sisal
processing, cashew processing, sugar factories, oilseed crushing,
tanneries, meat canning, etc.; (c) agricultural intermediates i.e.
fertilizer, metal cans, tyre manufacturing, farm implements; and (d) few
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large-scale industries i.e. cement factories, oil refinery, steel-rolling
mill, paper and pulp, and vehicle assembly. As Table 4 shows, industrial
production has not shown any appreciable growth in volume over the past
decade and in many cases there have been substantial falls in production
partly due to falls in agricultural production. This sector suffers from
low labour productivity and under~utilized capacity, due, among other
things, to lack of foreign exchange for the importation of raw materials
and other inputs; deficient project planning and prolonged running-in
periods for new industries; 1lack of effective incentives for improving
factor productivity. Production and future plans for selected industries
are shown in Table 5. The share of manufactured exports declined from 22
per cent in 1971 to only 13 per cent in 1977 and 14 per cent in 1978.
Thereafter it has increased and constituted 19 per cent of all exports in
1981 (see Table 7 in Section II below). This trend is however not likely
to continue due to the problems mentioned above.

Table 2_

Knovn minerals dépoéits by Industrial grovth zone, ‘Ta.nz’u.nia

Zone Mineral

1. Dar es Salaam Salt, deach aands, kaolin, quarries, glass sand,
caleite, lime/limestone.

2. FNorthern Zone Gemstones, magnesite, lime, copper, ruby, meer-
schaum, quarries, salt, gypsum, opal, saltpeter,
soda ash phosphates, amethyst, aquamarine,
sepiolite dentonite beryl, corundum, garnet,
moonstone, topas, tourmeline, turquois, zoisite,

emarald.
3. Lake Zone Diamonds, geld, quarries, tin, wolffram, salt
4. Uhuru Corridor Coal, micx, gold,:quarries, salt verniculi te,

iron, saphire, uraninite -

9+ Central Zone Mica, lime, sslt, quarries, chrysoprase, zircon,
EYpaum, hiaematite, pitchdlende, scapolite

6. Soutkem Zone Salt, beach sands, gypsum, copper, kaolin quarries,}
travertine, uranium, lead, guano
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Minersl output in Tanzania, 1978-1980

Unit 1980;
1. Diamonds Mvadui (STAMICO) gis | 59,161. | 53.253 | 22,35
2, Gold Lupa (STAMICO) gas | 10,999 8,715 9.3975/
3. Salt Nysnza 8alt (STAMICO) mt 20,541 2k ,527 23,263
H.J. Stanley 7,841 3,802 4,187
LIDECO 2,315 2,142 3,442
Limngu Prison 1,43 950 62h
Other private 6,L68 6,043 9,123
L. Caleite Kioo Ltd., mt 2,956 1,657 3,091
Other private 158 175 60
5. Anetbysty Private ) mt n.a. 838 n.a.
6. Garnet!/ Private gus 8,920 | 145,008 7,273
7. Gypsua Private/Saruji mt 20,205 9,952 n.a.
&. Tourmaiine Private mt 333 1,066 6,431
9. Lima/line-
stone Private st 5,129 6,111 3,078
10. Ruby® Private st |13,850 | 21,770 | 14,666
11, Felspar Private nt n.a. oLl n.a.
12, Scapolite Private s n.s. 100 n.a.
13. Zirkon Private kgs 3y 4 n.a. 1,000
1k, Mica Private 1bs 1,859 18,925 2,476
15. Coal Iima nt 7.000 7,000 7,000
16. Tin concen-
trate st 0.8 12 n.s.
17. Meerschaus STAMICO n.a. n.e. n.s.
168. Kaolin ‘l\m\l. STAMICO nt 2,500 3,000 k,000

Source: Ministry of Mining, Geology and Mines Division, DAdoma, and STAHIGO.

UNID0/1S.293

March 1681;
a/ Jenuary-July 1980
2/ GCeamstone.
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Table 3

Projects under implementation

Project

Location

Remarks

1. Buck Reef Gold

2. Coastal Salt

3. Minjugu Phosphate

4. Mpanda Gold

5. Saza Gold

[}
L]

aia Project)

Projects under study

Gemstones (Tanze-|

l. Coad
2. Coal

3. Kilwva Gypsum

Geita, Mwanza

DSM and Mtwars

Lake Manyara, Arusha

Mpanda
Mparda

Merelani between Moshi
and Arusha

Songwe Kiwira
Mchuchuma, Njomde

Xilwa, Lindi

Commissioned to start in 1981.
Mining capacity 70,000 tons
annually. Lifetime about 12

" years.

Commissioning 1982. Planned
annual production 80,000 tons
of salt.

Production planned for 1982.
Abour 100,000 tons concentr«
ate of soft ore.

Small-scale mining to start in
1981/82. 800 grams per annum.

Small-scale mining to start in
1981/82.

Project has started.

Implementation 1981/82

Pre-feasidility study is ready.
Further studies to follow.
700,000 tons a year.

Geological investigation is
ready. Project engineering
still to de done.

4. Sods -Ash Lake Natron Plans for & pilot plant with
10,000 tons capacity. UNDP to
assist in engineering.

S. Pugu Xaolin Kisarawe Coast Reserves.about 20 million tons.
Planned annual capacity about
200,000 tons.

6. Chambogo Chambdogo Pre-feasidility study is com-

Magnesite pleted. rProblgm is financing.

T. Iron Ore Chunys and Liganga Liganga expected to start opera-
tion bdefore 1995.

Source: STAMICO, March 1981; UNID0/1S.293 of 10 February 1982.
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. 2., Development planning and strategies

8. The basic tenet of Tanzania's socio—economic development has been
founded on the Arusha Declaration of 1967 whose main elements are the
pursuit of policies designed to promote socialism and self-reliznce, in
other words policies which recognized the need for avoiding excessive and
undue inequalities of income and wealth among the people, and the need for
economic independence in order to harness the newly won political
independence. In agricultural and rural development this has meant a vast
programme of resettling the rural population, representing over

85 per cent of total population in "Ujamaa" villages; and in industry and
commerce it has meant a large degree of State intervention and
participation.

Planning

9. The five-year development plan is the basis of investment planning in
Tanzania. Implementation of the development plan is effected presently
through annual development plans - otherwise called Annual Budgets.

10. The most recent of these plans prepared exclusively for the mainland
was the Third Five-vear plan which covered the period uf July 1976 to June
1981 and was aimed broadlv at raising the standard of living, promoting
self-reliance, developing forms of economic activity which encourage
collective and cooperative effort, and promoting cooperation with other
African States.

11. 1In agriculture the basic objectives of the Plan were to achieve a high
degree of self-sufficiency in food production and expand the production of
basic cash crops such as sisal, cotton, cashew nuts, tobacco, sugar cane,
coffee, tea, both for the local processing industries and for export. In
Zanzibar the Plan aimed at diversifying into cash crops such as tobacco,
pepper and other spices and thus relieve its narrow reliance on clover and
coconut. The development of fishing and village afforestation were also
considered in the Plan.

12. The industrial section of the Third Five-Year Plan was the first phase
of a twenty-year industrial plan. Attention was devoted first to improving
capacity utilization in existing plants, secondly, to completing the
implementation of projects at various development stages, and thirdly, to
commencing the implementation of the long-term industrial plan.

13, The Third Five-Year Plan was to have been followed by the First
Union-Fourth Tanzania Mainland Five-Year Development Plan 1981/82 - 1985/86
which exists in a draft form and which should have been the first phase of
a Long-Term Programme for 1981-2000. It was jointly prepared between the
Tanzania mainland and Zanzibar. In preparing the programme, account was
taken of all the development activities that tock place under all the
previous development plans. The strategy for industrial development under
the Union Plan took into account the Long-Term Industrial Strategy Plan
1975-1995 whose implementation commenced with the Third Five-Year
Development Plan, and the industrial nlan targets did not in principle
deviate from the targets of the preceding Plan as outlined above. The
basic objectives and strategies for the agriculture sector also did not
deviate much from those set in the Third Five-Year Plan.
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14, Although the strategy of implementing the Union Five-Year Plan 1981/82
- 1985/86 did not differ from the one used in the Third Five-Year Plan,
greater attention was to be paid to improving the planning and monitoring
of project implementatioa as well as setting acceptable standards for
evaluating performance at all stages.

Long-Term Industrial Development (1975/1995) -
The Basic Industry Strategy (BIS)

15. 1Industrial development in Tanzania is currently based on a Long-Term
Industrial Plan spanning the period 1975-1995, the main objectives of which
are to effect fundamental structural changes within a context of
self-reliance. This strategy is different from the previcus emphasis on
processing for export or developing import-substituting industries. The
long-term industrial plan has the following goals:

1. To restructure the industrial sector through the following
activities:

(a) establish export-oriented industries to earn foreign
exchange which will supplement agricultural exports;

(b) establish industries to produce consumer and capital goods;

(c) establish industries and workshops for spare parts
manufacture, tools, machine parts, etc. to enhance
self-reliance and provide an efficient home market base for
the iron and steel industry;

(d) establish basic industries such as iron/steel, coal,
chemicals and construction materials industries;

(e) promote small-scale industries which are flexible, easy to
establish and require simple technology. This will
decentralize productive enterprises to districts and
villages where most consumers reside. The goal is for the
small-scale industries to strengthen and become integral
parts of regional, district and village economic activities.

2, To increase efficiency and improve capacity utilization in
existing industries.

3. To expand employment and training opportunities for employees.
4. To decentralize industries to the Regions.

5. To establish and expand industrial services in research
consultancy and technology transfer.

16. The Basic Industry Strategy, in practical terms, provides for
industries which meet the basic needs of people, such as food processing,
textiles, clothing, footwear, and building materials. With basic
consumption needs increasingly met from local production, the strategy
selects additional activities which can use local resources to supply these
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industries with more and more of their required inputs. Metal products
manufacture is given priority in order to service supply machinery and
equipment and in turn the development of the iron and steel industry is
supported to supply both metal fabrication and construction industries.
Similarly, glass, ceramics, cement, plastic products, leather and wood
products, paper, printing, chemicals, fertilizers, and petroleum industries
are all to be developed, either to supply agriculture and the basic
consumer goods industries of Tanzania or to supply intermediate goods
industries which in turn supply agriculture and consumer goods industries.

Current DNevelopment:. Plans and Strategies (See Table 6 for Government

Investment Allocations 1976-1983/84)

17. The beginning of the implementation of the Third Five-Year Plan
coincided with the emergence of very serious economic difficulties for the
country, some of which were global in origin. The second round of oil
price increase, increase in the prices of manufactured imports, ~cupled
with the fall in the prices of Tanzania cxports resulted in unprecedented
balance-of-payment crises for the country, particularly in 1981. Other
negative factors which were specific to Tanzania, included two successive
bad crop years, the rost of the Kagera War and the burdens resulting from
the break-up of the East African Community.

18. The first major attempt by the Government to deal with the economic
crisis was the formulation of the National Economic Survival Programme
(NESP) in 1981, whose main objective was to mobilize domestic resources to
the maximum possible. A Second National Programme for Economic Survival
1982 was followed in the same year by a National Food Strategy. As a
follow-up to these efforts, the Government, with the help of an Independent
Advisory Group, prepared a Three-Year Structural Adjustment Programme (SAP)
(1982/83 ~ 1984/85). The main objectives of which have been the following:

(a) reduce the rate of inflation through adjusting the government
budget to levels that are consistent with the growth of national

economy,

(b) achieve balance-of-payments adjustment so as to alleviate the
existing extreme foreign exchange scarcity and the consequent
domestic production capacity under-utilization;

(c) achieve an increase in the productivity of parastatal enterprises
and improvement in public sector management;

(d) maintain the already achieved equity in income distribution as
well as the provision of social services and other basic needs to
the majority of the population.

The programme has been set out in two parts, a macro-economic part
consisting of measures meant to strike a better balance in the economy,
reduce inflationary pressures and provide the environment in which the
external payments situation could be improved. The second part, envisaged
the adjustment process as a continuing process and identified a number of
areas where additional policies for the longer term should be formulated in
coming years. In a summary form, the main elements of the Structural
Adjustment Programme (SAP) on which a proposed action programme has been
based consist of:



*19-9/6T ‘UBTd 1BaX-dATJ PITUL /T

*BuyuueTgy JO A1IBFUFH PU® {UBTJ ABIE~-RAFJ PAFY] 68802IN0g

0°00T | 00T‘S| 0°COT| €I8°%| 0°00T| 229‘9 | 0°00T|{ 29Z°1C Te30]
€°0T (443 921 609 9eTIT | LSL 96T 6LZ°¢€ £3DTA138 pUR UOTIBAJSTUTWPY
T°€T 899 1°21 186 T°¢T | 898 911 Lyt 9INn3OoN13BBIJUT TBJO0S
a”aH 9T0‘T | 8°%e 96T°T| 9°9Z | 6SL‘T | T°LT $99°¢ [suoyjedyunumod pue jxodsueal],
o.m 982 eS| 8 rAd ] LLT 0°9 Tl a2mog
H.m nﬁqqx £°9 £0E 0°2 TI€T 8°9 8yy°‘T 1938M
9°€¢ STLT | €°9¢€ LYLT | L°T€ | L9T1°CT | 0°Of LBE*Y 2aIn3dna3sBAJUT DFWOUODY
m“aH 286 g8°6z YT T | T°82 | €98°'T | 6°2¢C 998y £aysnpuy
h.nu oﬁN.H Z €l 9€9 9°%T | 996 S°ET 088°2 3003183ATT puB 2In3TNOTaly
0°cty z61°Cc | o°6t 8/8°T | L*Ty | 628°C | T°EY GLT6 ‘@2a730npoad £130927d
Juad |48/€86T| IUSD | €8/286T| IO (28/T186T| 3Iud \w 18-9261

COM.TD/LLDC/W/14

Page 18

98/€86T~926T ‘SUOJIBIOTTY JUSWISIAU] JUSMUIDA0YH

(S3uTTTTYSs ®FUBZUB] JO SUOTTTFW uyr)

9 91qel

seyuBZUB]




(a)

(b)

(c)

()
(e)
)

(%)

(h)

COM.TD/LLDC/W/ 14
Page 19

improved incentives and support for exporters of hoth traditional
and non-traditional products;

priorities for cutbacks and future composition of government
expenditure;

controls over parastatal finances, to limit their burden on the
budget and monetarv svstem;

improvement of decision-making in allocation of foreign exchange;
measures to improve parastatal efficiency:

liberalization of inter-regional trade in agricultural and
consumer goods and rationalization of pricing;

measures to rationalize and increase the efficiency of the
industrial sector and to promote industrial exports;

measures to increase the capacity and efficiencv of the transport
system;

measures to economise on energv and to expand alternative
domestic supply.

Sectoral obiectives and strategies of the SAP

Agriculture

19. 1In the agriculture sectbr, the structural adjustment programme is
focussing on the following obiectives and targets:

(a)

(b)

(e)

(d)

(e)

(f)

expand export earnings by restoring the volume of traditional
agricultural exports and raising the volume of output of cashews,
coffee, cotton and tobacco;

reduce the foreign exchange cost of agricultural production;

reduce food imports through increased national maize reserve,
etc. and handling capacity to ensure overall food security;

improve the agricultural marketing svstem and thereby reduce the
fiscal and monetary strains arising from inefficiency;

ensure a secure and reasonably priced foud supply for consumers
and adequate incentives and opportunities for producers to expand
their incomes;

restore agricultural infrastructure to the standards of the early
1970's and ensure its maintenance.

In order to achieve these objectives the sector programme will:

(a)

provide agricultural inputs and incentive goods to farmers, and
rehabilitate processing facilities;
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(b) provide inputs and spare parts for agriculture-related
manufacturing and for transport;

(¢) introduce differential regional food crop prices;

(d) apply minimum producer and maximum consumer prices to a reduced
limited range of food crops;

(e) improve price formulation and linkage with overall short-term
planning;

(f) improve the operations of existing major agricultural marketing
institutions.

Parallel to the implementation of the aspects of the structural adiustment
programme related to agriculture there has been a major overall review of
agricultural policies on the basis of the World Bank's Agricultural Sector
Report and on the basis of the report of a Presidential Task force on the
National Agricultural Policy. This review of agricultural policies
culminated in the publication of a government White Paper in March 1983
entitled The Agricultural Policy of Tanzania. The recommendation in the
White Paper in effect laid out the guidelines for a long-term development
strategy for this sector. The Paper recognizes the paramount importance of
agriculture to the Tanzanian economv and among the important changes to be
introduced are those related to land tenure and land use. Long-term leases
are to be the norm, in order to encourage farmers to bring about needed
land improvement. Private medium and large-scale commercial farms will be
assisted to expand their contribution to Tanzania's foreign exchange
earnings and raw material output. The White Paper stressed the urgent need
to improve the efficiency of agricultural marketing and in this regard one
of the major changes envisaged is the re-establishment of co-operative
societies at the village, regional and national levels. Export crops will
still be exported by crop authorities, except that large commercial
producers will be allowed to do their own marketing. Another major issue
discussed in the White Paper is that of appropriate pricing policies for
the countrv's agricultural products.

Industrial Sector of the SAP

20. The objectives of the industrial sector component of the Structural
Adjustment Programme are to (a) increase the supply to the domestic market
of basic consumer goods for the urban and rural sectors, of imports for
agriculture, and of incentive goods to encourage cash crop production, (b)
reduce the import content of industrial production, (c) generate a much
higher level of industrial exports; (d) minimize demands on the
balance-of-payments for the expansion of industrial capacity; (e) maximize
revenue generating potential from incremental production.

21. With reference to the export promotion component of the industrial
sector programme the main aim is to tackle the fundamental problems
inherent in this sector and double industrial exports over the three-year
period; this involves the identification of specific export possibilities
which would generate significant amounts of net foreign exchange earnings,
and deal with bottlenecks in achieving specific targets. A more effective
set of policy instruments will be prepared to provide incentives for,
facilitate, and underpin industrial export promotion. In this respect the
most important single objective would be to streamline and consolidate
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procedures, controls and incentives currently under the responsibilitv of a
number of government agencies, including the Ministry of Industries, the
Treasury, the Ministry of Trade, the Bank of Tanzania (ROT), the Board of
External Trade (BET), and others. The industrial sector programme
currently gives priority to the rehabilitation of existing capacity rather
than the establishment of new production units.

CHAPTER II. EXTERNAL SECTOR

1. Foreign trade

Exports (See Tables 7 and 8)

22. Tanzania's export structure is somewhat more diversified than for most
other African countries, yet it continues to be dominated by seven
traditional primary products - coffee, cotton, cloves, tea, sisal, cashews
and tobacco. These still account for more than two-thirds of total export
earnings. Onlv tea exports have risen consistently since the mid-1960's,
sisal and cotton have steadilv declined, cashews and tobacco have been
falling from their peaks of the mid-1970's, and coffee and cleves have been
fluctuating arnund a stagnant trend. Rising domestic consumption has
reduced the quantity of tobacco and cotton available for export. The
disappointing performance of Tanzania's major primary exports generally
reflects the declining production of cash crops, caused bv falling overall
productivity owing to producer prices lagging behind world prices and
domestic costs movement in relative prices in favour of food crops
vis-a-vis export crops in the mid-1970's; diversion of supplies into
unofficial channels; neglect of crops; and, finally, inadequate
allocaticns of foreign exchange to meet the basic import requirements of
the agricultural sector and of the supporting infrastructure for
processing and transport. The shortage of inputs and spare parts is said
to be compounded by weaknesses in organization, management and operations
of the parastatal crop authorities and their attendant high costs and
overheads.

23. Exports other than the traditional agricultuval crops discussed above
accounted for about 30-40 per cent of total export receipts in recent
vears; thev comprise petroleum products, minerals, manufactured products
and others. As indicated above mineral exports consist mainly of diamonds,
salt and gold. Table 9 which illustrates the evolution of manufactured
exports shows that these consist primarily of processed agricultural
products. Thev comprise (a) food preparations of which the most
significant items are cashew kernels, feeding stuff, sugar, sugar
preparations and honey, preserved fruit and fruit preparations, canned beef
and other meat preparations and a number of other food preparations; (b)
cigarettes and beverages; (¢) chemicals such as petroleum and petroleum
products, pvrethrum extracts, vegetable oils, dyeing and tanning extracts,
pigmeats etc., essential oils and perfume materials; (d) manufactured
goods such as leather and leather manufactures, rubber tyres, wood and cork
manufactures, sisal, twine and rope, textile varn and textile fabrics,
aluminium, cement, paper and paperboard, glassware, etc.; (e) machinery
including radio receivers, batteries and cells, etc.; and (f)
miscellaneous manufactures including furniture, clothing, footwear, travel
goods, smoking pipes, pipe bowls, etc. Export of manufactures accounted
for about 19 per cent of total exports in 1982.
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TABLE 7
Tanzania: Composition of Exports, 1981-83
(in per cent of total exports, f.o.b.)
1981 1982 1983
Coffee 29 30 36
Cotton 14 13 15
Sisal products 15 8 6
Tea 4 4 6
Tobacco 4 4 3
Cashew nuts 10 6 3
Cloves 9 10 1
Petroleum products 3 3 4
Diamonds 5 S 4
Animal feeds 2 1 1
Beans 2 1 1
Other 3 15 20
Memorandum 1item:
Total exports, f.o.b. 4,706 4,118 3,917
(in millions of T Sh)

Source: Data provided by the Tanzanian authorities.
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Exports of the United Republic of Tanzsnia and their Markets (1981)

Total
SITC Product Description exports Mair Export Markets
(US$°000)

0 Food and live animals 302,173.7

0011 Bovine cattle 94,7 UGa

01 Meat and meat preparations 2,651.6 UGA,DEU, ITA,MOZ

023 Butter L22.4 | UGA,0AS

oz Fish and fish prepsrations L8u. 2

0211 Fish, fresh, chilled, frozen 10.7 ZMB,MWI ,DEU

0312 Fish, salted, dried, smoked 5.5 ZMB, OAS ,HNK,SGP

0313 Shell fish, fresh, frozen L28.0 ZAR MWI,ZMB,0AS ,2WE,HNK,SGF,GRC, ITA,UK

Ok Ceresl and cereal preparations 1,967.3

ok2 Rice 168.3 UGA

oL? Meal and flour of cereals (non-wheat) 544 .8 UGA ,NLD

oh84 Bread, biscuits, cake, etc. 1,272.9 UGA,UK

05 Fruits and vegetables 74,811.4

0517 Nuts, edible, fresh or dry (coconut, Brazil 60,512.8 CAN,USA,ISR.BNK, IND, PAK,BIX,DNK,DEU,

and cashew nuts, etc.) GRC, ITA,NLD,UK,NOR, AUS

05195 Tropical fruit, n.e.s., fresh 1.0 UK,SWE

0525 Fruit or vegetable juice 20.4 UGA UK

0541 Potatoes, freeh, excluding sweet 88.3 SOM,UGA , BLX

0542 Dry leguminous vegetables 14,160.4 SDN, NGA ,MUS ,SOM,UGA ,ZMB,USA, IND, PAK,
BLX ,FRA,DEU,NLD,UK,CHE

0545 Other fresh vegetables 15.3 SOM,OAS ,SWE

06 Sugar and sugar preparations 1,769.7

0611 Raw beet and cane sugar L) IND,SYC

0612 Refined suger, etc. 423.1 SYC,UGA, IND,UK

061% Molasses 901.2 UGA UK

o7 Coffce, tea, cocos, spicer 225,916.8

0711 Coffee, green, roasted, etc. 151,679.7 D24 ,SDN,EGY,GHA ,MOZ,SYC,SOM, UGA , ZMB,
OAS,USA, ISR, JPN, IRG,JOR,SAU, IND,KOR,
PAK,SGP, PRK,BLX ,DNK,FRA, DFU,GRC, ITA,
NLD,UK,FIN,NOR,SWE,CHE, YUG,CSK,DDR,
ROM,AUS NZI1.

0713 Coffee essences, extracts 12.2 SOM

o721 Cocoa beans, raw, roasted 2,130.3 IDN,FRA,DEU,NLD,UK

o74 Tea 19,804.0 SDN,ETH,NGA,SOM,UGA ,0AS ,CAR,USAJPN,
YMD, LKA ,NYS,PAK,SGP,BLX,FRA,DEU,IRT,,
NLD,UK,SWE,YUG

7523 Cloves 5¢,338.6 SDN,USA,JPN,SAU, IND, IDN,SGP,FRA,
DEU,N1D

o7s2b Nutmeg, mace, cardamoms 1,912.8 SDN,ZAFP,KEN,SOM,CAS, ISR, JFN, LBN,
PAX,SGP,FRA,DEU,NLD ,UX,NOR,SWE,SPN

07329 Uther spices, n.e.s. 38.% uca

o8 Animal feeding stuff 12,248,

o811 Hay fodder, green, dry 06.6 USA,DEU, KLD, UK

o112 Brar, pollard, sharps, etc. 0.7 DU, NLD

8132 Vegetable oil residues 11,882.3 RAW, 51X, DNK,DEU,NLD} UK ,SUN

0819 Food waste and feed, n.e.s. 14,3 NLD

o] Miscellaneous food preparations 1,808.»

0914 Margarine, edible fat, n.e.s. 110.5% BDI,UGA

(a3 Sauces, mixed sessonings 454 6 UGA

0ag902 Miscellaneous food preparations, n.e.&. 1,°42.9 UGk UK

1 Beversges and tobacco 21,107.%

1n Non-alcoholic heverages, n.e.s. 25.% UGA

112 Alcotolic beverages 2.0 04

121 Unmanufactured tobacco 18,147,090 BDI,USA, IER,JCE,CHE, BLE FRA GRU (NG,
UK, NOK,DDR, AUS

i Manufactured tobacco, - cigarettes 2.921.7 Bl 77 R.RWA, UGA UK
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Table 8 (continued)
“Total
SITC Product Description exports Kain Export Markets
(US$ ' 000)

21 Hides, skins, furs, undressed 2,671.6

211 Bovine, equine hides 1,C35.2 EGY,HNK,GRC,ITA,NLD,UK,SPN

2114 Goat and kid skins 1,495.8 JPN,HNK, RLX,FRA, ITA ,NLD, UK, YUG

2117 Sheep skins without wool 7.1 HUN

2119 Hides and skins, n.e.s. 130.4 USA,BRA,JPN,SAU,DEU, 1TA UK

212 Furskins, undressed 3.1 PAK

22 Oilseeds, nuts and kernels 5,267.2

2216 Cotton seed 1,458.5 | JPN,GRC

2217 Castor oil seed 204.2 NLD,FCL

2218 Oilseeds, nuts, etc., n.c.s. 1,604.5 ZAR,CAS ,USA,JPN,SAU, UK, POL

24 Wood, lumber and cork 1,184.8

2L232 loges., roughly squared - non-coniferous 7.2 DEU

2L29 Poles, piling, posts, etc. S2.1 SAU

2Lz22 Lumber, planed, etc., coniferous 52%.5 BDI,MOZ,CAN,FRA,DEU, ITA,USA NOR

24331 Lumber, sawn, etc., non-coniferous 22 SOM,FRA,ITA,UK

U332 Lumber, planed, etc., non-coniferous 578.5 DEU, 1TA,NLD UK, NOR, YUG

26 Textile fibres 109,932.8

2631 Raw cotton, excluding linters 77.411.% SDN,OAS, ISR,JPN,JOR, LKA ,HNK, IDN,MYS,
PAK,SGP,DEU ,GRC, ITA, NLD, UK, PRT,CHE,
SPN,YUG,BGR,AUS

2654 Agave fibres and waste 32.%21.3 EGY,ETH,ZMB,0AS ,CAN ,USA ,JPN,SAU,SYR,
IND, BLX,FRA,DEU, IRL, ITA NLD, UK, FIN,
KOK,PRT ,SPN,YUG, POL ,RCM,SUN, AUS \NZL

7 Crude fertilizers, minerals, n.e.s. 26,124.3

2751 Industrial diamonds 22,u81.2 UK,CHE

2763 Salt 2,596.9 | BDI,2ZAR,RWA,UGA

27682 Mica 35.9 USA, UK

28 Metalliferous ores, scrap 233.1

2836 Tin orea, concentrates s4.2 MYS

2807 Zinc scrap 178.8 IMD,SPN

29 Crude animal, vegetable matter, n.c.s. 2,862.5

2911 Bones, ivory, coral shells, horns, etc. and 738.7 SDN,SOM,CAN,USA, BRA, ISR, JPK,SAU HNK,

waste IND,SGP, BLX,FRA,DEU,GRC, ITA,UK,CHE

2919 Animal materials, n.e.s. 169.1 CAN,USA ARG, JPN HNK SGP,FRA

2921 Plants for dyeing, tanning uy.6 POL

2922 Nstural gums. resins, lacs, etc. 78.9 IND,DEU,UK

2924 ; Vegetable material used in pharmacy, etc. 2u8.9 HNK, PAK, ITA,NLD, UK

2925 . Seeds, etc. for planting 112.8 | JPN,FRA,NLD,POL,OAS

2927 Cut flowers, foliage 7.1 NLD

29291 E Vegetable saps, extracts 930.6 US#H,JPN, UK

29292 : Vegetable padding materials g kapok 256.8 | JPN,BLX,FRA,DEU,NLD,UK

29293 |  Vegetadle brush, brocm material 4.1 USA

29295 ’ Other crude vegetable material, n.e.s. 268.9 USA,JPN, IND,DEV

3% i Petroleum and products 933.2

23 i Petroleum products 933.9 BDI ,UGA

4p ‘ Fixed vegetable o0il, fat 2u3z 4

421 l Fixcd vegetable oils, soft {groundnut oil) 13.4 BD1

422 . Fixed vegetadble oils. non-soft 2%0.0 USA,JPN

4314 ° Animal, vegetabie waxes 1,701.2

43142 incect waxes (beeswax) 1,701.2 USA ,JPN,DLU,NL.D UK, RGR

23 Chemical elements, compounds 225.7

s149 Inorganic ckemical products, n.e.s. 218.9 ZMR,SPN
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Table 8 (continued)
“Tola)
SITC Product Description exports Fain Export Markets
(Us$°000)
52 Uves, tanning, colouringy products 3.012.1
5722k Vegetable, tanning extracts 2.956.1 EGY ,JOR, IND, IDN,PAK,CHN
€333 Prepared paint, driers, rtec. 185.9 BDT ,RWA . SYC
b Medicinal products §_1_c.
sL17 Medicaments 6.4 CHE
S5 Perfume, cleaning, etc. products 192.§
LN washing preparations 192.0 UGA
] Chemicais, n.e.s. 207
el Pest icides, disinfectants R lGA
cogn Starch inulin, gluten, ctc. US| BDI,RWA,SYC,2MB
“aee Chemical proaucts, preparations, n.e.s. 3.6 BOT
€1 Leather, dressed furskin, etc. i,z AUT  HUN
[ Rubber manufactures, n.e.s. Lb2,1
6291 Rubdber tyres. tubes 378.9 BOI,RW.,SOM,UGA ,SPN
6260 Other rubber srticles, n.c.s. 62.2 ZMB
62 Wood, cork manufactures ikz,0
6211 Veneer sheets 2.1 KEN
6218 Wood simply worked, n.e.s.. {poles, chipwood, 5.1 BCI,NOZ
match splints, ete.)
€321 Boxes, cases, crates 16.1 DEU UK, iTA
6324 Builders' woodwork, prefabs 26,2 UGA ,2MB
63227 wood mariufactures, domestic, elc. 226.1 SDN,SOM ,ZwE,0AS ,CAN,USA . PN, BLX ,DNK,
i' I":k::’-.DU.B.IF:':.NLD.UK.S\-E.C?EE,SPH.Kﬁi‘.
! NCL . DNK,FIN,DEU

6228 E Cther wood manufactures 9.¢ DNK,FIN,DEU
64 ; Pnper, paperboard and manufaciures 292.2
€h} . Paper and paperboard 33.6 BDI.MOZ,Z¥B
6u2 ' Articles of paper 258.6 UGA i
&s ! Textile varn, fabric, etc. 13,606.2 i
6521 ! Grey wovern cotton fabrics (unbleached) %5.9 { UGA,UK f
65222 | Bleached cotton terry fabrics .s] ws
65229 ! Bleached cotton fabrics, n.e.s. 1,268.0 1 MOZ RWA,UGA i
653% . woven synthetic fabrics 264 2B [
65561 Cordage, cable, rope, twine 10,870.8 | SDN,KEN,SCM,ZwE,ZHB,0aS,USA, ISR JPN, !

JOR,YRD,1XA ,BLX ,DNK,FRA,DEU,GRC,ITA, ;

NLD,UK, FIN,SWE, POL, AUS i
65562 Netting of rope twine 97.4 ZAR,ZMBANT ;
6562 Made-up canvas goods Q7.Q DZA l
65691 Linens, otc. 40.9 SYC,UGA I
&57 Floor coverings, tapestry, etc. 5.9 MOZ UGA ,ZMR,NLD :
66 Non-metal mirerals and manufactures, n.e.s. x1,540.C g
6612 Cement 613.% 1KA,BDT i
66l Glass t.s|  Rek.SYC ;
6672 Diamonds, non-industrial, unset 20.662.6 UK ‘
667% Frecious, semi-precious stones, R.c.s. 176€.8 US# G PN,RIX,DEU, IKI.,AUS ,AUT,CHE E
674 Iron and steel 332.7 :
674 Iron and steel, univ., plate, sheet 21%.4 M8 {
67% Iron and steel hoop. strip 811 UGA ;
677 Iroen and steel wirc excluding wire rod 2.6 ¥ ’
678 iron steel tubes, pipes, etc. 1.5 MUS :
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Table 8 (continued)

Total
SITC Froduct Description exports Main Export Markets
(Us$ *000)
68 Non-ferrous metais £65.6
68Lpz Aluminium plate, sheet, strip 856.L | KEN,RWA,UGA,ZMB
6861 Zinc, allovs, unwrought 9.2 IND
éa ¥etal manufactures, n.e.s. 7.6
[£23 Cutlery k3.1 ] SWE
o Hane metal domestic utencils 2C.6 | MOZ,SOM
Gafo Ctivor bage metal manufactures 3,61 ZMB.KEN
A Mackinerv, non-electric <6
71967 Lhafl, erank, puiiey, ele, 6.4 | mi
e Eicclrical mackinery 3,h05.20
w21 Primary batteries, cells 2 7281.4 B01,2AK RWA ,ZWE
7612 Accumulators, storage batteries 20.8 { BDI.MCZ
o Furniture .5
82101 Chairs, seat: and parts Q.1 | ZMB.OLN
307 Mattresses, etc. 42,1 | BDI.SYC,UGA
82102 Furniture, parts, n.e.s. -9 | UGA
g Travel goods. handbags etc, 8.1 | ONE,DEU
8h Clothing 87%. 5
ehryo Woren's outerwesnr, non-knitted 7535.8 | MOZ.ZMB,0AS SWE
Shhn Cuterwear, knitled, non-elastic 5.5 | UGA
gats Headgear 112.8 | SCM,0kS,SAE
34 Footwear 208.5
2eio Footwenr 208.5 | SOM, UG, ITA
8¢ Miscelinnccus marufactured £oods, nN.e.G. 3,670.C
89184 Percussion musical instruments 22.% | USR,SAU,BLX,0AS,DEU,SWE
8op Printed =axtter, n.c.s. 2,28%.8 | MOZ,UGA,UK,NOR,CHE
893 Articles of plastic, n.e.S. 2L3.6 | BOIMWI SYC.SWE
896 works of art. ete. 2.7 | DNXK,DEG,UK.SWE
8831 | CGarved. mculded goods 15.6 | BNA.FRA,DEU,IRL,ITA,UK,SPX
89027 | Basketwork 8.5 | FRA.DEG,SWE.SPN
13
§9935 | Smoking piper and parts 77.1 | ETH,ZWE,OAS,CYP,DNK,DEU, IRL UK,
' NOR,.SWE, AUS
i
94 Zoo animals, pets 2613
Q41 ! Zoo mnimals and pets ©61.5 | USA.JPN,BLX BHR.KWT ,DNK.FRA,DEG,
i TTANLD, UK, ~UT, PRT ,SWE  CKHE.(SPN,TAFP
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24. A close studv of the evolution of manufacture exports indicates that
among the product sectors which have performed rather poorly in recent
vears are the agro-based industries such as meat preparations, fruit
preparations, coffee processing, pvrethrum extraction. leather and leather
manufactures and footwear, wood products, etc. This underscores the
importance of paving more attention to agricultural production and supply
precblems if this sector is to continue to contribute to export carnings.

?S. Tanzania's export structure in the foreseezhle future will continue to
be dominated by traditional products, the volumes of which are largely
determined bv the performance of the agricultural =sector. [t is therefore
imperative that actions should Le taken to reverse the decline in
agricultural production. Actions should also be taken to help improve the
performance of manufactured exports to ensure that a broader base is
established for sustained export growth over the long-term period. A
judicious choice of monetarv measures, incentives and promotional
programmes will he indispensable in promoting manufactured exports.

26, A separate Section will he devoted to a detailed discussion of the
agricultural and industrial export sectors. their prospects and probhlems.

Tmports (See Tahle 10)

27. The volume and structure of Tanzania's imports over the past decade
have been divrectlv dictated bv a balance-of-pavments situation which has
not ceased to worsen., Since 1974 most imports have been subject to a
strict licensing svstem. The volume of import licences sranted is based on
the countrv's reserve position and reserve ohjectives and on nrojected
foreign exchange receipts. Of special importance is foreign exchange
derived from exports of goods and services and programme aid. The volume
of real imports has tended to fluctuate considerablv during the past
decade, depending upon the levels of foreign exchange availability and the
price of imports. On the whole the volume of imports declined
csignificantlv between 1970 and 1980,

28 The volume of imports in 1981 is estimated to be less than one-half
that of a decade before. This compression of imports is said te have had
verv significant disruptive effects on domestic production and the
cperation of the hasic infrastructure, especiallv transport and
communication. The production bottleneck problems which resulted explain
te a large extent the generally low industrial capacitvy utilization,

29, Over the decade of the 1970's the structure of Tanzania's imports has
undergone a substantial transformation. The share of foodstuffs has
fluctuated based on changes in domestic production, with imports serving as
a residual at times when purchases bv the National Milling Cooperation
(NMC) were insufficient. Most of the foodstuffs received bv Tanzania are
provided as food aid bv deonor countries, often in the form of grants)
however., some commercial purchases have also been made. The share of
imports of consumer goods has been reduced, as they have been accorded low
priority in the allocation of import licences. The reverse was true for
imports of capital goods, which consist mainly of machinerv and transport
equipment. Their increasing importance in imports has resulted {rom the
development priorities of the Government, which emphasized
capital-intensive industrial proiects, and from their large import centent.
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TABLE 10

Tanzania: Composition of Imports, 1972-1983
(in ner cent of total imports, c.i.t.)

1972 1977 1979 1981 1982 1985
Prov.
Capital goods 25 36 45 50 49 40
0f which: transport equipment (7 “n 18 12) (14 1o
Intermediate goods 46 45 40 39 40 44
Consumer goods ' 29 19 15 11 1" 16
Memorandum {tem:
Total imports, c.i.f.
(in millions of T Sh) 2,878 | 6,200 | 8,941 9,739 [10,519 8,547

{
Source: Bank of Tanzania.
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Direction of Trade

ﬁxEorts

30. The main markets for the exports of Tanzania are shown in Table 11,
The European Economic Community constitutes the largest single market with
its share of the market ranging from approximately 44 per cent to 51 per
cent between 1979 and 1983. The United Kingdom and Federal Republic of
Germany have been the two largest countrv markets. Other markets for
Tanzanian exports include neighbouring African countries, the CMEA
countries, USA, India, .Japan and Hong Kong. (See Table 8 for a more
detailed breakdown of exports and their markets)

1mEorts

31. 7Table 12 shows a summarv breakdown of the sources of Tanzania's
imports between 1979 and 1983. It shows the European Economic Community as
the main source of imports, with the share ranging between 42 per cent and
50 per cent for the years shown. The share of neighbouring countries in
Tanzania's imports rose significantly, from 2 per cent in 1979-1981 to 12
per cent in 1983. Other significant sources of imports include Japan,
India, USA and Sweden.

2. Balance-of-payments

32. The structure of Tanzania's balance-of-payments closelv resembles that
of manv other developing countries, especiallv tbhe poorest ones. Exports
have been dominated by primary products, imports by capital equipment,

fuel and food. Persistent trade deficits have seldom been matched bv the
generally positive service account and receipts of private unrequited
transfers, resulting in deficits on the current account. The capital
account has been determined mainly by aid flow developments, which during
periods of poor export performance, have not been sufficient to prevent the
occurrence of wide overall payments deficits. These have generally been
financed bv drawing down external reserves and, recently, by incurring
import payments arrears.

33. Table 13 gives a picture of the evolution of Tanzania's
balance-of-payments hetween 1980 and 1982, but the present problems can be
traced back to the years 1974/75. During the early 1970's just before the
first round of oil price increases, Tanzania's balance-of-payments did not
appear to be in any difficulty. 1In the vear 1974/75 however, widespread
drought and disruptions in the agricultural sector led to stagnant or
declining export volumes and large food grain imports. Added to this was
the general deterioration in the terms of trade, due partlv to the oil
price increases. The subsequent deterioration in the balance-of-pavments
led to the imposition in 1975 of stricter restrictions on imports and a
depreciation of the shilling.
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Destination of Exports, 1979-83

(In per cent)

Other Africa

Commonwealth
United Kingdom
Canada

India

EEC

CMEA countries
USA

Sweden

Japan

China

Hong Kong

1979 | 1980 | 1981 | 1982 | 1983
13 15 13 10 1
32 26 29 22 20
17 18 15 13 14

1 1 1 1 -
5 2 7 2 1
48 44 44 46 51
2 4 4 5 4
5 4 3 5 3
1 1 1 1 -
4 5 3 7 4
1 - - 3 -
3 3 6 4 3

Source: The Economic Survey, 1983.
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Tanzania:

~ TABLE 12

Sources of Imports, 1979-83

(In per cent)

1979 1980 1981 1982 1983
Other Africa 2 2 2 5 12
Commonwealth 30 24 21 21 24
United Kingdom 20 17 14 12 13
Canada 1 1 1 1 2
India 5 3 3 2 2
EEC 50 46 42 43 44
CMEA countries 1 4 3 2 3
USA 4 6 6 4 4
Sweden 4 3 3 3 3
Japan 8 9 12 9 1
China 4 1 2 1 1
Hong Kong 1 1 - 1 -
Source: The Economic Survey, 1983.
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Tanzania: 3Summary Balance-of-Payments, 1980-82

(in millions of US dollars)

1980 1981 1982
Prel.
Trade account =710 -572 -526
Exports, f.o.b. 511 528 373
Imports, cei.f. -1,221 |-1,100 -899
Services (net) 19 70 17
Private transfers (net) 22 24 22 |
Current account -669 -478 -487
Government transfers (anet) 268 294 292
Of which: program aid (116) (91) (199)
Mediun- and long-term borrowing (net) 144 219 76
Government {(net) (113) (170) (53)
Nonfinancial public enterprises (net) (34) (48) (22)
_ JPrivate (net) ' (-3) (1) (1)
Suppliers® credits (net) 61 101 1
Other capital movements and erroxrs and
omissions ' -7 =129 -9
SDRs 7 6 -
Overall balance =196 - 13 =127
Monetary movements 196 -13 127
Arrears (decrease =) 147 -8 108
Comnercial (147) (-9) (45)
Debt service {--) (1) (48)
CF overcompensation (--) () (15)
Other reserve movements (increase =) 49 -5 19
Of which: Fund purchases (52) (19) (2)
emorandum item:
T Sh/USS1 8.20 8.29 2.33

Sources: Data provided by the Tanzanian authorities; and IAF

egstimates.
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34. 7There was a marked improvement in the balance-of-payments in 1976-77,
due to buoyant world prices for coffee and to the strict controls on trade
and payments. The improvement in the balance-of-payments situation led to
a liberalization of the system of import licensing in 1978 in order to ease
bottlenecks and boost productive efficiency. This move, however, coincided
with a period of serious price decline on the world coffee market while the
stagnation of growth in the volume of exports continued. The
balance-of-payments swung rapidly back into a deficit, a sharp drop in
reserves was registered and there was a substantial accumulation of
payments arrears. 1The result of these developments was that in January
1979 the Tanzanian shilling was depreciated by 10 per cent vis-a-vis the
SDR, and the licensing of imports was substantially reduced.

35. Since 1979 the nominal value of exports have stagnated, primarily on
~account of a continuous decline in the volume of exports. Import volumes
have also been reduced, although the cutbacks in imports have been somewhat
moderated by the increasing inflows of foreign aid on concessionary terms.
Retween 1978 and 1981 imports were reduced from US$1,144 million to
US$1,122 million, while external assistance increased from US$242 million
to US$473 miiiion. As a result, the overall balance-of-payments account
turned from a deficit of US$291 million to a surplus of US$36 million in
1981. Although the decline in the nominal value of imports during 1978-81
was about 2 per cent, the volume of imports is estimated to have declined
by about 35 per cent.

36. The balance-of-payments situation deteriorated further in 1982; the
value of exports fell sharplv from US$528 million in 1981 to US$373 million
in 1982. Unit values of exports rose slightly, but there was a significant
decline in shipments of cotton, coffee, sisal and unprocessed cashew nuts.
On the whole the total value of agricultural exports fell from US$329
million in }981 to US$235 million in 1982. The value of other exports fell
from US$199 million to US$138 million. On the other hand the value of
imports was estimated to have declined sharply, from USS1,100 million in
1981 to US$899 million in 1982, calculated on the basis of licences issued.
Net receipts from transfers and capital declined sharply in 1982. Official
grant receipts were slightly lower than in 1981, and government and
parastatal borrowing was sharply lower than in the previous year.
Tanzania's long and medium-term external indebtedness, including debt to
the Fund, was estimated to have amounted to US$2.1 billion as of 31
December 1982, and scheduled debt service payments including IMF charges
and repurchases, amounted in 1982 to US$159 million or 32.6 per cent of
exports of goods and services (see page 6). Preliminary figures indicate
that Tanzania experienced some improvement in its visible trade and overall
current account balances in 1983, The reduced deficit on the merchandise
trade account arose principally from a reduction in imports.

3. Export development

37. 7The government is acutely aware of the foreign exchange constraint on
the economy and consequently the need to promote export growth, both in the
agricultural and industrial sectors. FExport development has featured
prominently in all development plans and strategies since the early
seventies when the balance-of-payments problem appeared. Since 1981 it has
been implementing an Export Rehabilitation Programme for the agricultural
sector with the assistance of the World Bank.
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38. The broad objectives of the Export Rehabilitation Programme are to
reverse the decline in the volume of traditional agricultural exports and
to increase the rate of growth of manufactured and processed exports. The
means for achieving these objectives are stated to be - (i) to improve
producer returns to farmers from major export crops, (ii) to ensure foreign
exchange financing of high priority imports necessary for the operation and
maintenance of existing productive and processing capacity in the
agricultural sector, .(iii) to improve efficiency of agricultural
parastatals and (iv) to introduce higher incentives for the production of
non-traditional exports.

39. Some of the measures1 taken under the programme have included
increases in producer prices, removal of export duties on major export
crops, and the introduction of incentives for both the traditional and
non-traditional exports.

40. The Structural Adjustment Programme's aim with regard to the export
sector is to raise exports by one-third by 1984-85 over 1981-82, to reach

an export level of US$792-840 million. The underlving assumptions are
that:

(i) coffee production will grow at 5 - 6 per cent per annum;

(ii) tea and tobacco exports will be restored to their 1978-79 and
1976-77 peaks respectively;

(iii) cashew production will be revived to 60-70,000 tons per annum;

(iv) cloves exports can be maintained at 7,000 tons per annum;
(v) cotton output can be restored to 65-70,000 tons per annum;
(vi) the decline in sisal production can be reversed and output

maintained at over 100,000 tons per annum;

(vii) non-traditional exports excluding diamonds, gem-stones and
mineral oil products should be doubled from US$30-38 million

to 11S$60-68 million. fa

41, In the sections which follow an attempt is made at a
product-by-product discussion of some of the issues and problems
confronting Tanzania's exports and the prospects for their future
development.

Export Crops

42, Coffee is the most important export crop of Tanzania, accounting since
1977 for about 29 per cent of total export earnings (36 per cent in 1982).
Overall production over the past decade has tended to stagnate; total
production in 1982/83 was about 53.4 thousand tons compared with 52.4

1
List of measures and incentives designed to promote exports is given
in the section on export regime below.
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thousand tons in 1971/72. The best Tanzanian mild arabica has always
received a high price relative to other sources; there is, however, said
to have been an zlarming deterioration in the quality of Tanzanian coffee
in recent yvears leading to a decline of as much as 20 per cent in the
prices for the crop, and endangering the countrvs' long-term competitive
position in the coffee export market. Apart from climatic and other
technical considerations, one major factor which determines the level of
export of this commodity is Tanzania's membership of the International
Coffee Agreement which imposes annual export quotas as a means of
controlling prices on the world market. TIn any programme aimed at
maximizing export earnings from this crop an improvement in the quality
will be just as vital, if not more, as any effort to maintain or even
increase overall production. A small quantity of coffee is processed into
instant coffee which is primarily consumed locally.

Cotton

43. In terms of value cotton is the country's second most important export
crop accounting for between 12 and 15 per cent of total export receipts
during the period 1977-1981; in 1982 however, this percentage share fell
dramatically to 8 per cent. As is reflected in Table 1 (see Chapter I
Structure of the economy) the volume of officially marketed production
which reached a peak of 77.7 thousand tons in 1970/71 has since fluctuated
steadily downwards to 45.0 thousand tons in 1982/83. Export volumes have
also declined considerablv reaching about 44.1 thousand tons in 1981
compared with 47.0 thousand tons in 1978 and average of 60 thousand tons in
1970-74. In 1982 export volume fell to 19.6 thousand tons. While some
border trade in cotton may take place, the main reason for the decline in
export volumes has been the declining trend in domestic production, due
primarily to producer pricing policy, deterioration in the operating
capacity of cotton mills, which are increasingly unable to accommodate even
the present levels of production, and to poor quality and market
presentation. The 1980/81 crop is reported to have averaged onlv 70 to 75
per cent of the global average prices for the grade.

Sisal

44, Exports of raw sisal accounted for about 5-6 per cent of total export
receipts during 1977-82. Tanzania is the second largest producer of sisal
in the world with about 21 per cent of global production in 1983.
Production has, however, declined considerablv since 1970/71 from about
202,000 tons to only about 60,000 tons in 1982/83, the lowest level since
the early 1930's. Export volumes have declined correspondinglv. One major
factor behind the decline in the production and export volumes has been
declining demand resulting partly from growing competition from svynthetics

1Sisal has in recent vears experienced dramatic and disruptive
declines in total market size, market share and real price. The global
market for harvest twine (sisal's largest outlet) shrunk by around 40 per
cent over the decade and the share of that market accounted for bv sisal
fell from virtually 100 per cent to less than 73 per cent. The countrv
most seriously affected by this decline was Tanzania: sisal's contribution
to its export earnings fell from 25 per cent to 10 per cent, and its
contribution to government revenue from 5 per cent to less than ! per cent.

Changes in demand for sisal

Earlv seventies Earlv eighties
(...'000 tons, fibre equivalent ...)

Werld sisal consumption
(including other agaves) 790 420

Sisal _onsumed in ‘.arvest twii: 430 210
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especially polypropylene in the market for binder and other twine resulting
in unfavourable prices and decreasing profitability in sisal production,
There are, however, a number of domestic factors responsible for decreasing
output, which have prevented Tanzania from reaping the benefits of
increased prices at times of a buevant world market, when the prices of
polvpropvliene, a petroleum-based product, have risen. The problems are
especiallv acute in public sector sisal estates, and include increasing
labour and transportation costs, lack of facilities for maintenance and
replacements, deficient export marketing arrangements, and low producer
prices.

Cashew nuts

45, Cashew nuts production in Tanzania has declined considerably in the
last decade from a peak of over 140,000 tons in 1973/74 to only about
43,000 tons in 1981/82. The expnrt volume has correspondinglv followed a
downward trend since the earlv 1970's, declining from about 120 thousand
tons during 1972 to less than ten thousand tons in 1980, Declining exports
reflected a fall in domestic production that was related to lack of a
replanting programme, low producer prices”, unattractive marketing
facilities and other production and marketing factors. During 1981,
following a sharp increase in the producer price for cashew nuts, the level
of production expanded sharply, and this led to an increase in the volume
of exports to 25 thousand tons. India is the largest market for Tanzania's
cashew nut exports. The Tanzanian authorities bave followed a policy of
developing domestic cashew nut processing capacitv in order to increase the
share of domestic value-added in its exports. Although the capacitv has
been built-up, the policvy has been frustrated in recent vears, as the
shortages of diesel fuel and spare parts (e.g. tin) produced serious
production bottlenecks.

1According to the "UN Monthly Bulletins of Statistics", sisal prices
(USS per metric ton, Tanzania/Kenva, No. 3, long, c.i.f. UK) were as
follows in 1975-1983:

1975 1976 1977 1978 1979 1980 1981 1982 1983 (July)
694 505 562 542 730 833 716 639 620

1RV

Cashew nuts
evolution of production and prices
Tonnage Prices Percentage
purchased Export Retained paid to paid te
hy the CATA price bv_the CATA producers produgers

1970-71 112,458 1,309 399 910 69.5
1973-74 145,080 1,858 948 910 49
1976-77 97,645 3,002 1,932 1,070 35.6
1977-78 68,383 3,855 2,735 1,120 29.1
1980-81 41,416 5,862 4,122 1,740 29,7

Source: March8s Tropicaux, 28 October 1983,
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Tea

46. During 1977-81 proceeds from tea exports accounted for 4 to 5 per cent
of total exports. Exports of tea which have increased considerably in
volume during most of the 1970's, declined, somewhat, from 15,000 tons in
1979 to 14,000 tons in 1982. In addition to the general problem of low
productivity, increasing domestic costs, shortages of spare parts and
erratic transport facilities are thought to have been the major reasons for
the stagnation and decline in production. Most of the tea exported is sold
to Western Furopean countries where Tanzania faces competition mainly from
Malawi, Kenva, India, Sri Lanka and Bangladesh.

Tobacco

47. Exports of tobacco have accounted for a decreasing share of total
export receipts; between 1977 and 1981 the share has fluctuated between 5
per cent and 3 per cent. While the volume of tobacco exports increased
sharply between 1970 and 1977, it has declined thereafter in line with a
fall in domestic production. Production fell from about 17,100 tons in
1977/78 to an estimated 15,600 tons in 1982/83 and exports fell
correspondingly from about 11,000 tons in 1978 to 9,200 tons in 1982.
Quality deterioration has also been considerable, greatly diminishing
Tanzania's competitiveness. Lack of competitiveness of tobacco compared to
maize and other food crops, rapidly declining supplies of fuelwood,
declining soil fertility due to inadequate attention to crop rotations and
delaved pavments to growers are said to explain the decline in production.
Tanzani~, however, is considered to have the physical potential to grow a
considerable tonnage of tobacco.

Other agricultural experts

4R8. Apart from the six main agricultural exports which on the average
account for abeout 65 per cent of total export earnings, other major
agricultural exports are pvrethrum, cocoa, spices, oilseeds (cotton seeds.
castor oil seeds, copra., sesame seeds) and horticultural products.
Production of pyrethrum which reached 4,700 tons in 1974/75 had declined to
only 1,000 tons hv 1981/82. However a number of policy changes led to a
dramatic increase in production to an estimated 6,000 tons in 1982/83.
Production of this crop has in recent vears also seen a significant
deterioration in auality. The main spices exported by Tanzania are cloves,
cardamoms and to a lesser extent capsicum (sweet pepper) and chillies (hot
pepper).

49. Cloves, the principal export of Zanzibar and Pemba normally account
for 5 to 10 per cent of Tanzania's total export earnings. Production of
this product fell considerably in the seventies until the introduction of a
number of incentives, including a 200 per cent increase in producer price
in 1979, led to a revival of production. In 1981 a production level of
over 7,000 tons was reached ccmpared with the previous level of 5,000 tons
in 1977. Prospects for this crop are considered favourable if tree
diseases could be controlled and production incentives maintained.
Production of clove o0il from cloves is being expanded as a way of
increasing foreign exchange earnings from this crop.
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50. With annual exports of 400-500 tons, Tanzania is the third largest
exporter of cardamoms in the world although far behind Guatemala and India.
1t is claimed that there is a large scope not only for a much larger -rop
but also for improvement in its quality, as a way of enhancing its export
earning potentialitv.

51. Fxports of vegetables, fresh and simplyv preserved, accounted for about
2.6 per cent of total exports in 1981. The bulk of this was in the form of
dry leguminous vegetahles, mainly peas and lentils. Small amounts of fresh
vegetables, fruits and cut flowers are also exported and recent studies
show that prospects for growth in horticultural exports are good if certain
operational problems could be overcome. Studies by the 1TC pointed out
that due to its agro-climatic conditions, Tanzania could supply fresh
produce during the "off-seasons'" in Europe and in the Gulf countries, when
competing countries close to these target markets could not satisfv demand.
Such crops could especially be subergines, capsicums (sweet peppers),
chillies, fine French (green) beans. courgettes (baby marrows), tomatoes,
okra, asparagus, strawberries, and melons. Other off-season products with
market potential in Europe mentioned in the studies are apricots, peaches,
grapes, grapefruits, potatoes, onions, and garlic. The studies further
pointed out that Tanzania is in a good position to produce high quality
tropical fruits, some of which, - 1like pineapples, mangoes and avocadoes -
fetch sufficiently high prices for airfreight transport from African
countries to European and Gulf markets. 1t was also pointed out that there
were opportunities for cut flowers in several European markets if the
related marketing and handling problems could be overcome. A number of
other agricultiral and agro-industrial products which are considered to
have good prospects for export growth include wattle extract and tree gums
and resins, sea food and marine products.

Fxport of manufactures

52. Export of manufactures as shown in Table 9 covers a wide range of
products, from processed food products to non-electric and electric
machineryv. Apart from food preparations which constitute the largest
sector, the other major sectors are textiles, sisal fabrics., and clothing.
Although exports of manufactures have generally tended to stagnate in
recent yvears, they still repres:nted about 20 per cent of total exports in
1982 and their performance is important to the overall peolicv of the
government to achieve a substantial growth in export earnings. Some of the
maior problems in this sector have been identified in a UNIDO study as the
following:

(a) Most major industrial investments have been for import
substitution production rather than beins export-oriented.

(b) lLow labour productivitv and relatively high wages., among other
factors, have made a number of products uncompetitive.

(¢) lLow capacity utilization.

(d) Agricultural supply problems have reduced the exports of several
processed products.

(e) An overvalued_cxchange rate has put exports at a competitive
disadvantage.”

lUNlDO/lS.293 of 10 Februarv 1982.

2 . ey .
It soald be noted that the ™etizanian shiliing was fi-valued bv 20 uer
cent against the {IS dollar in June 1984,
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(f) The structure of protection and pricing policy have discriminated
against exports. Exports are discouraged not onlv by high costs
for inputs, especially locally manufactured inputs, but also by
the relativelv favourable price for output sold in the domestic
market.

(g) Domestic supply constraints have increased pressure on the number
and quantity of exportable goods.

(h) A number of administrative restrictions and cumbersome
bureaucratic procedures have hampered exports.

53. One persistent preoblem confronting Tanzanian iadustrialization and
through that exports of manufactures is capacity under-utilization, mainly
associated with large-scale production and plants dependent on imports
and/or exports. This problem has occurred particularly in agro-based
industries such as meat and fruit canning, sisal processing, milling, and
vegetable o0il production as well as in industries dependent on imports such
as steel products and fertilizer. The principal reasons have been
inadequate infrastructure and materials (for collection and transport);
delay in receiving imports, market constraints and, most recently, severe
shortage of foreign exchange to buy imported spare parts and raw materials.
Managerial shortcomings have also been cited as one of the factors behind
the problem of capacity under-utilization. In the face of this phenomenon
the short-term policy cf the government is oriented towards maximizing the
efficiency of existing industries. However, in tune with the government's
Rasic Industrial Policies, industries to support domestic exploitation of
the country's, agricultural, forest and mineral resources are being
projected in medium and long-term programmes and some of the production
would be export-oriented or yield surpluses for export. 7Table 14 gives the
project profiles of such industries. In the agro-based industries the
projects include the following: sugatr manufacture, tobacco preocessing,
vegetable seeds processing, coffee and tea processing. cashewnuts
processing, cotton processing and textile manufactures; sisal processing
and spinning., food processing, forest based industries (saw mills., veneer
and plywood, ioinerv and furniture, processed wood products), animal-based
industries (export oriented leather and leather products, meat canning
factories, drying and processing of offals and bones), fish based
industries (fish meat etc.); agriculture-based chemicals (molasses,
fertilizers, animal feed, industrial alcohol and beverages, bakers' yeast,
bagasse based products such as acetic acid, pulp and paper, paperboard,
furfural, etc., cassava based products such as starch. gglucose, industrial
alecohol).

54, With regard to mineral-based industries projects being considered are
in the metal working industries (iron and steel hased industries, i.e. farm
implements; a central foundry and forge unit; a machine tool factorv; a
metal vehicle assemblv and manufacturing plant: manufacture of
distribution transformer and switch gear: billet casting; manufacture of
railwav wagons; truck manufacturing, etc.) and in cement production;
ceramic and refractory products and the production of fertilirers based on
the countrv's deposits of phosphates and the natural gas deposits at
Songo-Songo. Other mineral-based projects concern the production of alum,
glass and glassware, common salt and a number of other chemical-based

industrises.
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CHAPTER 111. TRADE REGIME AND COMMERCIAL POLICY

Preferential and External 1rade Relations

55. Until 1977 Tanzania was a member of the tripartite Fast African
Community, the then oldest regional economic grouping in Africa, comprising
a common market and a number of common services in trade, finance,
transport and communications, research, etc. With the dissolution of the
Community in 1977 leaving standing only some of the common services,
Tanzania introduced a new tariff system, which came into effect in March
1979, applicable to all its trading partners including its former
preferential partners.

56. Tanzania is a full contracting member of the GATT but does not have a
GA1T tariff schedule of concessions. It is also a signatory to the Lome
Convention, by which it enjoys the preferential tariff and other treatments
accruing to the ACP group of countries. Tanzania is also a beneficiary
under the Generalized System of Preferences maintained by a number of
developed countries in favour of developing countries, and as a
least-developed country it also enjoys special concessions within the GSP
schemes of a numbar of developed countries.

57. 17Tanzania is a member of the Southern African Development Co-ordination
Conference (SADCC), created in July 1979 among nine Southern African States
with the aim of working for a closer integration of their economies and
accelerating their development. Currently, emphasis is being placed on the
development of transport and communications, energy, industrialization and
other areas.

58. 1t is also hoped that Tanzania will eventually sign the treaty on a
preferential trade system concluded on 21 December 1981, between 18
Southern and East African States, under the aegis of the Economic
Commission for Africa.

1. Import regime

Import duties

59. Import duties range from 15 per cent on pharmaceuticals, medical
supplies, and books; 20 per cent on whole cereals, paper and paper
products, metal products, machinerv and equipment, clocks and watches,
industrial machinery and equipment building materials, and photographic
equipment; 60 per cent on meat, fish and dairy products; other food
items; wood products; furniture, bedding etc.; toys, games and musical
instruments; to 120 per cent on alcoholic beverages and tobacco products.
Duties on leather goods range from 20 per cent to 60 per cent and those on
clothing and apparel range from 60 to 120 per cent. The free list
generally applies to agricultural imports, petroleum distillates, spare
parts, educational and artistic mesterials, packing materials and certain
personal effects.
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60. lmport controls, on the mainland, are administered by the lmports
Controller in the Bank of Tanzania, whose office is responsible for the
issuing of specific import licences which cover most imported commodities.
Other imports are made under open general licence, implying that they may
be imported freely, irrespective of country of origin. Applications for
import licences must be submitted to the lmports Controller by the importer
before orders are placed abroad. Ilmport applications for commodities, the
importation of which is confined to parastatal organizations, must be
submitted through the respective parastatal organization. 7There are
certain arrangements whereby Tanzanians residing abroad who have their own
foreign exchange are permitted to import some items which are otherwise
under import licensing restrictions. 1ltems covered by these arrangements
include motor vehicles such as pickups, lorries and buses, plant and
equipment, machinerv spare parts, soap, tooth brushes, toothpaste and
cooking oil.

61, Zanzibar administers an independent system of foreign trade controls
tliirough a Board of Trade; all imports and the principal exports are
effected by the State-trading agencies (Bizamje and the Zanzibar
State-Trading Corporation). All imports to the mainland from Zanzibar
require a specific licence when the goods originate outside Zanzibar.

Prohibitions and restrictions

62. Some imports to the mainland from all sources are prohibited for
reasons of health, security or ethics. All machines intended for gambling
are prohibited. Under prohibition are also certain dangerous drugs;
indecent, offensive, or seditious printed matter and articles; white
phosphorous matches; counterfeit money, gas pistols and cartridges; and
tear gas.

lmport pavment and exchange control

63. Exchange control is administered on behalf of the Minister of Finance
by the Bank of 7Tanzania, which, in turn, delegates authority for approving
normal import payments to two authorized banks, the National Bank of
Commerce and the People's Bank of Zanzibar. A semi-annual foreign exchange
plan provides for indicative foreign exchange allocations for goods subject
to specific licences.

64. After the importer has obtained a specific licence from an issuing
authority, exchange is automatically provided by an authorized bank upon
submission of an application and the necessary documentary evidence.
Advance payment for imports is allowed only in exceptional circumstances.
Exchange for import pavments is not normally granted until after customs
clearance.

Other charges on imports

65. Most imports, irrespective of their origin, are subject to a sales tax
at rates ranging up to 50 per cent of c.i.f. value plus import dutv. A
consumption tax has been imposad on soft drinks - whether imported or
manufactured locally in Tanzania. A wharfage surcharge of 30 cents on each
imported package regardless of size or value is imposed by Zanzibar.

State-trading and Government procurcment

66. The socialist State model adopted by Tanzania implies major State
control of victually all commerce, industry, insurance and banking through
a network of holding companies. production agencies. agricultural commodity
authorities ind financial institutinas.
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67. On the mainland, import trade is organized by the following Statal and
parastatal organizations which correspond to sectors of the economy and to
which are consigned goods on the second schedule to the Open General
Licence: the National Development Corporation; the National Steel
Corporation; the Tanzania Wood Industry Corporation; the Tanzania Textile
Trading Company; the Tanzania Elimu Supplies Limited; the Agricultural
and Industrial Supplies Company Limited; the Building, Hardware and
Electrical Supplies Company Limited; the National Pharmaceutical Company
Limited: the General Foods Company Limited; the Domestic Appliances and
Bicycle Company Limited; the Household Supplies Company Limited; the
State Motor Corporation; the State Mining Corporation; the Tanzania Film
Company Limited; the National Petroleum Development Corporation.

2. Export regime

Export controls and regulations

68. As it is the case with imports almost all export trade is conducted by
the State through a network of Stat? companies or corporations, production
agencies and commodity authorities. Exports may not be effected without
an export licence and in some cases may be restricted if a local shortage
exists in the commodity involved. All principal exports of Zanzibar are
exported by the Zanzibar State Trading Corporation. In a recent move to
encourage large scale private commercial farming these now have the right
to organize their own marketing.

Export taxation

69. Export taxes are levied on a number of export products, principally
cashew nuts, tea, copra, pyrethrum extract, beeswax, meat and meat
products. Exemptions include commodities exported for consumption in any
East African country i.e. Kenya, Uganda, Malawi and Zambia. There is also
a tax on the sales value of diamonds mined in Tanzania. The taxes on
coffee and sisal were sbolished in the 1980/81 budget and that on cotton
was eliminated as part of the measures announced in the 1982/83 budget.

Export promotion

70. In 1978 the Roard of External Trade was established as an export
promotion agency charged with creating the necessary co-ordination between
markets and Tanzanian exporters. It has the duty of collecting, assembling
and disseminating all information related to external trade, organizing and
supervising the preparation of trade fairs and carrying out export
promotion campaigns. It also plays an advisory role in the areas of export
products development, local financing, transportation and documentation.

1These include the Cashewnut Authority of Tanzania, the Tanzania
Cotton Authority, the Coffee Authority of Tanzania, the Tanzania Coffee
Roard, the Tanzania Pyrethrum Board, the Tanzania Sisal Authority, the Tes
Authority of Tanzania, and the Tanzania Tobacco Authority. There is also
the General Agricultural Products Export Corporation.



COM.TD/TLIDC/W/ 14
Page 48

Incentives and measures

71. The establishment of a foreign exchange Revolving Fund for export
production and market development is being actively pursued and a scheme
has recently been introduced whereby certain parastatal exporters are
allowed to retain a proportion of their export proceeds in order to
encourage exports and facilitate the importation of urgently needed inputs
for rehabilitation purposes. With regard to sisal a bonus scheme has been
introduced to provide additional financial incentive to the cutters. A
differential export duty scheme allows exporters to buy certain domestic
commodities at prices net of export duties. Among other measures designed
to promote non-traditional exports are the following: a cash assistance
scheme, simplification and centralization under the BET of export clearance
procedures, adoption of clearer criteria and procedures for allocation of
import licences and foreign exchange to non-traditional exporters on a
priority basis, establishment of an export credit guarantee scheme and
measures to make the BET a more effective focal point for foreign trade
activities and policies.

CHAPTER 1V. TARIFF AND NON-TARIFF MEASURES AFFECTING
EXPORTS OF TANZANIA IN SELECTED DEVELOPED COUNTRLES

72. Tanzania's status as a member of the ACP group of countries
signatories to the Lome Convention, as a beneficiary of the GSP schemes of
a number of developed countries and as a least-developed country ensure
that most of its exports receive preferential tariff treatment in most
developed country markets. In the sections which follow an attempt is made
to present as succinctly as possible the tariff situation affecting actual
imports (1981) from Tanzania into selected developed markets while in Annex
IT a detailed tariff assessment is presented on a selected list of products
of current and potential export interest to Tanzania.

73. Australia's imports from Tanzania for the calendar year 1981 amounted
to US$7.37 million and comprised mainly raw cotton, cordage, cable rope and
twine of sisal, cashew nuts, coffee, sisal fibre, unmanufactured tobacco,
semi-precious stones, smoking pipes etc. Almost all of these were imported
duty-free either on m.f.n. or GSP basis. The only major imported product
subject to duties was unmanufactured tobacco which is subject to GSP
specific duties with the following ad valorem equivalents, 8.8 per cent
(24.01210), 6.3 per cent (24,01220).

74. In 1980 Austria's total imports from Tanzania amounted to about US$3.1
million. Imports comprised mainly unroasted coffee, tea, spices, raw
cotton and sisal fibres. Almost all imports were admitted free of duties
on m.f.n. or GSP basis or on the basis of special treatment in favour of
least-developed countries. Cloves were however subiject to LDC treatment of
6.0 per cent.

75. Canada's imports from Tanzania amounted to US$4.25 in 1981. They
compriced mostly green coffee, cashew and other nuts, tea, twine, sisal
fibre, ivory and waste, and wood manufactures. All these imports were
admitted duty-free on both m.f.n. and preferential basis.
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76. Finland's imports from Tanzania in 1981 amounted to US$4.78 million,
about 96 per cent of which comprised unroasted coffee. Other imports were
coffee extracts and concentrates, cloves, cardmoms, beeswax, twine,
cordage, ropes of sisal, and tea. All these imports enjoyed duty-free
access to Finland on m.f.n. or GSP basis or on the basis of special LDC
treatment in the framework of its GSP scheme.

77. Almost all imports of the European Economic Community from Tanzania in
1981 totalling about US$2492 million enjoyed duty-free access either on an
m.f.n. basis or by virtue of Tanzania being signatory to the Lome
Convention. The only exceptions were two food items subject to a common
organization of the market in the EEC, They were tomatoes ex 07.01 (1
November—14 May) and ex 08.06 apples not for production of cider (1
April-31 July). These are subject to levies.

78. All of New Zealand's imports from Tanzania in 1981 amounting to about
JS$1.69 million were admitted duty-free on an m.f.n. preferential basis.
Over 96 per cent of imports comprised sisal, with unmanufactured tobacco,
unroasted coffee and nuts making up the rest.

79. All imports into Norway from Tanzania and all other least-developed
countries enjoyed duty-free access.

80. Imports of Japan from Tanzania amounted to about US$18.42 million in
1981, and comprised mostly unroasted coffee, cashew nuts, black tea, twine,
cordage and ropes of sisal, pyrethrium extract, cashew nut shell and sesame
seeds, spices, live animals, animal parts e.g. ivory, shell, bekko, etc.,
beeswax, sheep and lambskin leather, sisal fibre, manufactured wood
products, ivory products etc. Most of these items enjoyed duty-free access
on m.f.n. or GSP basis or on the basis of special preferential treatment in
favour of least-developed countries within the framework of the Japanese
GSP scheme. Those items still subject to duties were pyhrethrum extract ex
13.03 (m.f.n. 20 per cent), residues resulting from the extraction of
pyrethium extract ex 14.05 (m.f.n. 5.0 per cent, temporary zero per cent),
heeswax ex 15.15 (7.5 per cent), instant coffee ex 21.02 (MTN final 17.5

per cent).

81. Almost all imports of Sweden from Tanzania in 1981 totalling about
US$6.93 million enjoyed duty-free access. They comprised mostly unroasted
coffee, spices (cloves, cardamoms), coffee extracts, animal feed based on
oilseeds, unmanufactured tobacco, twine of sisal etc. Imports of certain
seasonal vegetables ex 07.01 (1 May-30 November) were subject to duties
(m.f.n. 10.0 per cent).

82. Imports of Switzerland from Tanzania totalled about USS7.6 million in
1981 and comprised mostly raw cotton, raw coffee, drv leguminous
vegetables, unmanufactured tobacco, precious and semi-precious stones,
spices, coffee extracts etc. With a few exceptions all these items were
imported duty-free on m.f.n. or GSP basis or on the basis of special LDC
treatment within the framework of the GSP. However, one major import,
coffee products, are subject to duties i.e., raw coffee ex 09.01 (SwF 0.50
per kg. or 7.6 per cent), unroasted coffee, freed of caffeine ex 09.01 (SwF
0.26 per kg. or 11.5 per cent), husks and skins of coffee 09.01 (0.2 per
cent).
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83. In 1981 the imports of the United States from Tanzania amounted to
about US$19.72 million. They comprised mainly raw coffee, and cashzwnuts,
peas, tea, natural gums and resins, raw sisal, live birds, articles of
wood, twine and cordage of sisal, phrethrum, flower, beeswax, precious aad
semi-precious stones including diamonds, etc. Almost all these imports
were admitted duty-free on m.f.n. or GSP basis, the only exceptions being
tobacco, manufactured or unmanufactured TSUS 17080 (12 per cent ad val
equivalent of specific duty).

Non-tariff measures

84. The information on non-tariff measures contained in the tabulation
which follows in Annex I is derived mainly from the latest revised GATT
Joint Working Group document (L/5415) as well as the inventorv of
quantitative restrictions and other non-tariff measures (NTM/W/6 and
Addenda) based on notifications. Notifications under the relevant
procedures do not however necessarily establish the existence of non-tariff
barriers to trade in these cases. Certain information has also been taken
from the documentation on tropical products prepared for the Cormittee on
Trade and Development.

85. Since the Joint Working Group and other material referred to above
generally specify products at the CCCN four-digit level, it is not always
clear whether the measures indicated are applied to all tariff lines
falling under the four-digit headings indicated in the tariff and trade
data in Annex II.

86. The product classifications in column one are at the four-digit CCCN
level. Column two gives the product description, column threa the type of
measure while column four lists the countries applying the measures.
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ANNEX I

of Non-tariff measure

BQ

6aQ

ST

AL

LL

oL

XR

IL

mp

SR

SLX

SIX

X

HS

..

e

LX)

(2]

Bilateral quota

Global quota - where restriction appiies to goods of most, if
not ali, countries and where the amount of the quota is
published

Denotes that imports are generally prohibited or embargoed
State-trading

Automatic licensing

Liberal licensing - where maintaining countries consider their
licensing régimes to be a purely formal requirsment involving no
restriction

Discretionary licensing

Licensing (method unspecified)

(followed by country abbreviation) - the country in parenthesis
operates an export restraint vis-a-vis the country shown as
maintaining the restriction

Import levies

Minimum price system

Seasonal restriction

Restriction (unspecified)

Quota

Sales tax

Selective internal tax

Internal tax

Health and phytosanitary regulations
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Non-tariff measures maintained by some developed countries

on products of export interest to Tanzania

CCCN T P Country
Tariff Product description ype o applying
measure
headings measure
01.06 Live animals other than in CCCN
01.01-01.03 including animals for
zoo and pets
ex P,R NZL
ex GQ JPN
- whole heading DL FIN
03.01 Fish, fresh, chilled or frozen
ex GQ FIN
ex GQ JPN
ex GQ,R NZL
ex L SWE
63.03 Crustaceans and molluscs, including
shrimps, fresh, chilled, frozen, slated,
dried, simply boiled
ex GQ JPN
- whole heading R NZL
- shrimps and prawns in shell, boiled,
frozen L SWE
04.06 | Natural honey
ex R EEC
- whole heading I. FRA
- whole heading DL FIN
ex GQ NZL
- whole heading R NZL
-~ whole heading DL NOR
- whole heading AL CHE
05.04 | Guts, bladders, and stomachs of animals
{other than fish), whole and pieces
thereof
-~ whole heading R NZL
- whole heading GQ CHE
05.08 Bones and horn-cores, ivory,
05.09 tortoiseshells, horns, antlers, hooves,
05.10 etc. and waste of these products
05.11
05.12
ex (05.09) GQ JPN
ex (05.08) (05.09) P,R NZI,
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CCCN ' Type of : Country
Tariff Ptoduct description ; measure X applying
headings ; ' measure
{ 06.03 Cut flowers and flower buds, suitable :
N for bouquets or for ornamental purposes
- whole heading - R i FRA
ex DL . FIN
- whole heading GQ/SR ;. NOR
ex . DL i NOR
ex P ! NZL
ex . SR/C : CEE
! 06.04 Foliage, branches, etc. of trees and
other plants and mosses, lichens, etc.
: ex |4 NZL
! - Fresh, dried adianthum and asparagus . DL NOR
07.01 : Vegetables, fresh or chilled
~ Except the l"o].lmar:[ng1 DL i AUT |
= ex R,SR i EEC i
- Earlv potatoes, tomatoes SR i BLX i
- Potatoes, tomatoes, other (except
seed potatoes) SR ! DNK
~ Potatoes (except seed potatoes), ; ,
tomatoes, salads, artichokes, certain ; :
beans SR FRA
- Potatoes, except for starch, flakes
human food preparations Q.SR DEU
~ whole heading R GRC
- Raw tomatoes SR IRL
- New potatoes ST UK
ex DL FIN
ex . GQ,P NZL
ex i MP,DL,SR NGR
ex AL,BQ.DL} CHE
- whole heading GQ,LL,SR CHE
07.05 | Dried leguminous vegetables shelled
whether or not, skinned or split
ex R FEC
; - whole heading R EEC
: ex DL FIN
' ex GQ JPN
5 ex GQ,P NZL
: ex GQ CHE
x |
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CCCN T £ Country
Tariff Product descriptien ype o applying
measure
headings measure
08.01 | Dates, bananas, pineapples, avocados,
mangoes, guavas, etc., fresh or dried
ex R EEC
- Bananas, pineapples R FRA
- Bananas, brazil and cashew nuts R GRC
- Bananas from dollar area GQ [TA
- Bananas from dollar area GQ UK
ex DL,GQ FIN
ex P NZi.
08.05 | Nuts, other than those falling under
heading No. 08.01, fresh or dried
ex R EEC
- whole heading R FRA
- whole heading R GRC
ex AL CHE
08.06 | Apvles, pears and quinces, fresh
- pears SR AUT
- Apples DL AUT
ex GQ FIN
ex P NZL
- except quinces DL,MP,SR | NOR
ex SR CHE
ex SR,L,Q SWE
09.01 | Coffee, whether or not voasted or freed
of caffeine; coffee husks and skims:
coffee substitutes containing coffee
of anv proportion
ex AL ) CHE
- Coffee, whether or not roasted S‘J:}(2 DNK
or freed of caffeine S'I‘X2 DEU
" STX, ITA
" STXE JPN
" STX BLX
09.02 | Tea
ex GQ NZL
- whole heading AL | CHE
- vhole heading ST}(; DEU
- whole heading S'l‘}(3 DNK
- whole heading STX FRA
- whole heading STX FIN
- whole heading STX JPN
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CCCN Tvpe of Country
Tariff ‘Product description yP applying
D measure
headings : measure
09.04 | Pepper of the genus piper; pimento
of the genus capsicum; of the genus
pimenta
ex GQ NZL
09.06 | Cinnamon and cinnamon tree flowers
ex GQ NZL
09.07 | Cloves (whole fruit, cloves and stems)
ex GQ NZL
09.08 | Nutmeg, mace, cardamoms
- Nutmeg STX FRA
12.01 Qilseeds and oleaginous fruit whole or
broken
ex R 4 EEC
ex DL FIN
- Groundnuts, except for oil production GQ JPN
ex &Q NZL
- Groundnuts GQ USA
- whole heading AL CHE
13.03 | Vegetable saps and extracts: pectic
substances, pectinates and pectates;
agar-agar and other muciliages and
thickeners derived from vegetable
products
- Pectin AL CHE
ex R EEC
ex GQ NZL
14.05 Vegetable products n.e.s.
- Algae flour AL CHE
16.02 | Other prepared or preserved meat or
meat offals
- Various meat products DL SWE,FIN
- Meat or swine, poultry IL EEC
- Except such of poultry GO AUT
- Meat and offals of sheep DL(GBR) IRL
- Boiled beef and pork 3 JPN
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CCCN T £ Country
Tariff Product description ype o applying
measure
headings measure
16.02 -~ Corned beef preparations of beef
(cont'd) or pork and other preparations
mainly containing beef or pork DL JPN
~ Products of animals of headings
01.01-01.04 DL AUT
- Whole heading DL NOR
- Turkey rolls GO NOR
- Preparations of pork BQ CHE
-~ Corned beef GQ CHE
17.01 Beef sugar and cane sugar, solid
- Raw sugar, white sugar TL EEC5
- Whole heading P ALA
- Except beet sugar and cane sugar
crude, and sugar candy GQ AUT
- Refined sugar and other (i.e. powdered 6
T and crushed) L NOR
- Whole heading L, SWE
- Except 17.01.90 AL8 CHE
~ Whole heading GQ USA
- Whole heading ex vanilla and vanilla
flavoured sugar DL AUT
17.03 Molasses, whether or not decolourized5
- Sugar in molasses P ALA
-~ For animal feed ST 9 NOR
- Edible molssses L,R SWE
- Sugar content (does not apply to ILIO AUT
inedible molasses) GQ USA
- Whole heading IL AUT
- Molasses IL SWE
18.01 Cocoa beans whole or broken, raw or
roasted
- Whole heading AL 11 CHE
~ Whole heading STX FRA, ITA
18.03 | Cocoa paste (in bulk or in block)
whether or not defatted
- Whole heading GQ NZL
- Whole heading AL 12 CHE
- Whole heading STX DNK, FRA,

ITA,NOR
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CCCN T £ Country
Tariff Product description ype o applying
headings measure measure
18.05 Cocoa powder unsweetened
- Whole heading GQ NZL
- Whole heading Al 13 CHE
- Whole heading STX JPN,DNK,
FRA,ITA
20.06 | Fruit, otherwise prepared or preserved,
whether or not containing added sugar
or spirit
ex DL FIN
- Pineapple GQ JPN
- Fruit pulps DL JPN
- Except the fellowing in airtight
containers:- pineapples, citrus
fruit, apricots, peaches, nuts,
ginger, sour cherries, mixed fruit
(including fruit cocktail) DL NOR
- Whole heading GQ NZL
- Products containing alcohol R SWE
23.02 Bran, sharps and other residues
derived from the sifting, milling
or working of cereals or of
leguminous vegetables
- Whole heading ST AUT
- Except (a) husked bran and residues,
derived from the sifting, milling or
working of leguminous vegetables DL Au”
- Whole heading ST NOR
- Whole heading GQ,IL CHE
- Bran, sharps, etc. IL SWE
- Whole heading DL FIN
23.04 |0ilcake and other residues (except
dregs) resulting from the extraction
of vegetable oils
- Oilcake and soya bean residue, not
as animal feed IL SWE
- Whole heading ST NOR
- Whole heading GQ, IL CHE
-~ Cotton seed/rapeseed extraction meal HS ALA
~ Oilcake and other residues of linseed,
coconut, groundnut, palm kernel and
certain substances HS IRL
- Whole heading DL FIN
- Whole heading GQ NZL
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CCCN T £ Country
Tariff Product description ype 0 applying
measure
headings 1 measure
23,06 | Vegetable products of a kind used for
animal food, not elsewhere specified
or included
- Whole heading DL FIN
- Marc of seed fruits for animal
feeding and some products for animal
feeding. Also acorns for sewing and
mulberry leaves AL CHE
24,01 Unmanufactured tobacco, tobacco refuse
— Whole heading ST FRA,AUT,
JPN
24,02 | Manufactured tobacco; tobacco extracts
and essences
- Whole heading ST ITA,AUT,
JPN, FRA,
IRL
33,01 | Essential oils (terpenless or not;
concretes, and absolutes; resinoids
- Hop oil GQ NZL
41.02 | Bovine cattle leather
- Wholc heading exc. partchment dressed {DL JPN
- Bovine leather GQ NZL
41.03 | Sheep and lamb skin leather
- Whole heading GQ NZL
- Whole heading, dyed, stamped, etc.
exl. parthment dressed DL JPN
41.04 [Goat and kid skin leather
- Whole heading dyed, stamped etc.exl.
parchment dressed etc. DL JPN
- Whole heading GQ NZL
42.02 |Travel goods, handbags, wallets,
purses, satchels, brief-cases,
collar-boxes, toilet bags, etc.
- Travel goods AL NOR
ex GQ NZL
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CCCN Tvpe of Country
Tariff Product description yP applying
measure
headings measure
ex-
chaptefz
50-52 Textile and textile articles
55.01 | Cotton not carded or combed
~ Whole heading GQ USA
55.05 | Cotton yarn not put up for retail sale
- Whole heading AL NOR
- Whole heading BQ SWE
55.09 |Other woven fabrics of cotton
~ Whole heading GQ GBR
- Whole heading DL FRA
- Whole heading LL CHE
ex L NOR
- Whole heading R GRC
56.07 |Woven fabrics of man-made fibres
(discontinuous or waste)
-~ Whole heading GQ USA
- Whole heading DL FRA
- Whole heading R GRC
ex L NOR
58.02 |Other carpets, i.e. of sisal
- Whole item DL15 FRA
- Whole item LL CHE
- Other, except terry bath mats GQ NZL
60.04 |Undergarments, knitted or crocheted,
not elastic nor rubberized
- Various items R ITA
- Whole heading R GRC
- Whole heading L NOR
- Whole heading LL CHE
- Whole heading, of cotton R FRA
- Whole heading, of cotton AL SWE
ex BQ USA
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CCCN T ¢ Countryv
Tariff Product description ype o applvying
headings ' measure measure
60,08 Quter-garments and other articles.
knitted or crocheted, not elastic nor
rubberized
ex RO " 1ISA
- Whole heading R FRA
- Whele heading R GRC
- Whole heading 1. NOR
- Whole heading ... of cotton Ll CHF
- Varioue items R ITA
- Various items G NOR
h!1.01 | Men's and bov'e outer-garments
- Mer's and bov's outer-garments othex 16
judo outfits DI FRA
- Men's and bov's outer-garments DL FRA
- Whole heading Al DEU
- Various jtems R ITA
- Men's and bov’'s outer-garments of
cottorn: Al JPW
- Whole heading, ex L1 CHI
- Whole heading, ex L,GO NOR
- Whole heading GO NZ1.
©i.0? |Women's. girl's and infant's outer-
garments not knitted
- Whole heading Al DEU
- Whole heading I.,GO NOR
- Whole heading, ex LL cHr
- Whole heading, of cotton Al SWF
- Whole heading, of cotton n: FRA
- Whole heading (except kimonos. but
including parts and pieces of kimono 17
shaped garments) N DNE
ex BG 1ISA
61.03 |Men's and bov's undergarments,
including collars, shirt fronts and
cuffs
- Whole heading, of cotton DL FRA
~ Whole neading Al neEp
- Nightwear Al NG
- Whole heading ex nightwear Lo NOI
- Whole heading LL CRI
- Whoele heading, of cotton Al SUE
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CCCN Type of Country
Tariff Product description yp applying
measure
headings measure
62.02 Bed linen, table linen etc.
- Bed linen GQ NOR
- Whole item, of cotton R FRA
- Whole item R GRC
- Linen, exc. plain; curtains
exc. plain GQ NZL
- Whole item, of cotton L SWE
- (Curtains etc., of cotton GQ GBR
- Bed linen, exc. of flax, ramie R ITA
- Table linen, of cotton, flax, ramie R ITA
- Toilet, kitchen linen of terry cotton R ITA
- Curtains etc. of flax, ramie R ITA
62.03 | Sacks and bags, of a kind used for the
packing of goods
- Whole heading AL DEU
- Whole heading DL IRL
ex R FRA
62.04 | Tarpaulins, sails, awnings, sunblinds,
tents and camping goods
- Tarpaulins, sails ALIS DEU
- Tents LL NOR
- Whole heading GQ NZL
64.02 Footwear with outer soles of
leather ... plastic material
- Whole heading, excluding those for
sports and slippers DL JPN
- Various items GQ NZL
69.12 Tableware and other articles of a kind
commonly used for domestic or toilet
purposes, of other kinds, of pottery
~ Of earthenware of fine pottery Dng FRA
- Various items GQ NZL
71.16 Imitation jewellery
ex GQ NZL
94.01 Chairs and other seats ... whether or
not convertible into beds, and parts
thereof
- Whole heading GO NZL
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CCCN T £ Country
Tariff Product description mzzzuze applying
meadings measure
95.05 |Worked horn, coral (natural or
agglomerated) and other animal
carving materisl ...
- Worked marine turtle shell DL JPN
and articles

1Seed potatoes, other salad, gourd, asparagus, artichoke, horseradish,
other edible roots, fennel, rhubarb, celery, leeks, garlic, olives,
truffles, other edible mushrooms.

Selective Internal Taxes

CCCN Description Belgium Denmark F.R. Italy Japan
' Luxembourg per kg. Germany per kg.
per kg.

09.01 | Unroasted coffee not BF 8 bkr 4.35 oM 3.60 Lit 500 5%
freed of caffeine: (8.1%) €23.8%) (57.6%) (16.5%)
Unroasted coffee freed BF 8 ke 4.35 pM 3.80 Lit 525 SX
of caffeine (7.0%) (15.9%) (51.6%) €16.3%)

Roasted coffee not BF 10 Dkr 5.4 DM 4.30 Lit 625 5%
freed of caffeine {6.2%) €20.1%) (35.3%) (13.6%)
Roasted coffee freed BF 10 pkr S.4 oM 4,55 Lit 656.25 5%
of caffeine (5.4%) €(15.1%) (38.1%) (13.9%)
3Selective Internal Taxes
Denmark Germany F.R. France

09.02 Tea: bkr S/kg. DM 4.15/kg. . F 0.23/kg.

In packages over 3 kg. (31.3%) (56.9%; 91.2X ) (1.5%)

In packages Dkr. 5/kg. DM 4.15/kg. F 0.23/kg.

less than 3 kg. €14.3%) . (31.6%) €0.8%)

ex 21.02

Instant tea

Dkr. 12.5/kg.
(93.4%)

DM 10.40/kg.
(76.1%)

F 0.828/kg.
€1.8%)

not soluble
F 0.51/kg.

(n.a)

Convention.

Agreement.

Agreoment.

Except for linseed, castor seeds, sesame seeds and beech nuts.

SThere is a special EEC regime for ACP countries under the Lome

In accordance with the provisions of the International Sugar

7
Except flavoured or coloured sugar, other than candy.

Oversize quota not intended to be restrictive.

In accordance wivn the provisions of ihe [nternat.ional Sugar
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loSugar content of edible molasses is applied against the global quota
on sugar.

11FRA (FF 0.07/kg.); ITA (Lit 180/kg.); Lit 200/kg. roasted not
shelled; Lit 225/kg. rcasted, shelled, crushed.

12Nk (Dkr. 6/kg.); FRA (FF 0.085/kg.); ITA (Lit 225/kg); NOR (Nkr.
7/kg.)

1';DNK (Dkr. 6/kg.); FRA (FF 0.085/kg.); ITA (Lit 170/kg., Lit
225/kg.); JPN (5%).

14The information contained in this tabulation on non-tariff measures
relating to textile and clothing products covered by the MFA is based on
notifications made to the Joint Working Group as far as measures other than
export restraints and import quotas are concerned.

15Applies to whole heading excluding Indian coil matting, kelem, rugs,
etc.

6Various specified countries

17App1ies to various specified countries other than Hong Kong and

Japan.

18
Applicable to tents containing continuous man-made textile fibres,
of cotton and of other textile fibres.

1
9Applies to specified countries



