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INTRODUCTION

1. The decisions taken at the 1982 Ministerial meeting of the CONTRACTING
PARTLES regarding GATT and developing countries included, in paragraph 3(g)
of the Annex to the Declaration, the proposal to "give more emphasis to the
discussion and examination of policy issues of interest to least-developed

countries in the context of further efforts to liberalize trade".

2. In order to implement this and other decisions the Committee on Trade
and Development at its forty-ninth session accepted a proposal that the
Sub-Committee on Trade of Least-Developed Couvatries should (a) monitor the
implementation of those aspects of the Ministerial Declaration which
concern least-developed countries; and (b) hold consultations between
interested least-developed countries and their respective trading partners
on issues related to their development and export interests, including the
examination of barriers to their trade and other relevant commercial policy
matters. The Sub-Committee on Trade of Least-Developed Countries at its
meeting on 25 May 1983 endorsed these proposals and adopted procedures for
their implementation.

3. It is suggested that in the ad hoc consultations the Sub-Committee
seek to identify the major problems faced by an individual least-developed
country in expanding and diversifying its exports, and discuss possible
solutions to these problems. Contracting Parties would thus benefit from a
further clarification of issues involved and a clear understanding of the
nature of the difficulties faced in its trade.

4, The attached country study prepared by the secretariat is designed to
serve as a basic document for the consultations with the Central African
Republic. The country study contains basic economic data on the Central
African Republic, a description of its economy aad export sector, its trade
regime and commercial policy as well as data on identified tariff and
non-~tariff measures affecting its exports.

BAS1C ECONOMIC DATA

Area: 622,984 sq. km. (240,535 sq. miles)

2.4 million
3.9 per sq. km.
2.5 per cent
28 per cent

Population: Total (1982 estimates)
Density
Growth rate
Ratio of urban population

o0 eo eo oo

X3

GDP per capita (1982 estimate) Us$274
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Central African Republic: Gross Domestic Product
at Current Market Prices, 1981-1985
(In billions of CFA francs)
1983 1984 1985
1981 1982 Est. Projections
Agriculture 69.8 77.8 89.1 102.5 116.6
Mining 11.5 11.5 12.3 14.3 16.5
Manufacturing 13.7 15.7 16.3 18.6 20.3
Water and electricity 1.1 1.5 1.8 2.4 3.1
Construction and public works 5.5 6.7 8.5 10.2 11.4
Commerce 27.2 3i.4 33.1 37.7 42.6
Transport and communications 7.4 8.8 9.1 10.3 11.6
Public services 30.9 34.6 36.9 37.1 37.6
Private services 8.9 10.5 12.4 14.4 16.1
Indirect taxes, net of subsidies 11.1 15.0 16.5 17.1 18.2
Total 187.3 213.7 236.3 264.9  294.4
Real GDP (1978 prices) 138.9 141.9 138.5 142.5 146.2
Source: Data provided by the C.A.R. authorities
Exchange rates: CFA 1US$
1981 271.73 "
1982 328.62 "
1983 381.07 "
Feb. 1984 416.16 "
Balance of Payments (in million USS$) 1979 1980 1981 1982 *
Exports f.o.b. 131.1 154.7 127.0 110.2
Imports f.o.b. -139.1 -196.9 -156.1 -152.1
Trade Balance -8.0 -42.2 =29.1 -41.9
Services and private transfers (net) -87.0 -110.6 -56.6 -59.1
Current account balance -95.0 -152.8 -85.7 101.0
Official transfers 91.2 101.3 -82.1 69.3
Capital account net 31.0 47.8 12.5 15.6
Errors and omissions (net) -20.2 -95.0 -19.6 -0.9
Allocation of SDRs and Trust Fund 2.8 12.8 1.9 -
Overall balance 9.9 ~0.5 -8.8 -17.0
Current account deficit (as per cent 13.4 19.2 12.3 15.4
of GDP)
Gross official foreign reserves:
Total (end of period) 49,2 62.9 74.6 53.5
In months of imports (c.i.f.) 3.1 3.1 4.6 3.4



External public debt

Disbursed and outstanding,
excluding the IMF
(end of period)

Disbursed and outstanding,
including the 1IMF
(end of period)

Schedule debt service as per
cent of exports of goods

and nonfactor services
Excluding the IMF
Including the IMF

* Estimates

Emglozgent

Active Population (1982 estimates)

Agriculture
Civil Service

Private & Public enterprises :

Other

Main exports (1981)

(Z share of total exports)

Major export market(1981)

(2 share of exports)

Main imports (1980)

{X share of total imports)

Main source of imports (1980)

(X share of import market)
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1979 1980 1981 1982 *
147 .4 210.6 215.7 162.8
158.1 218.3 239.0 186.6
9.4 7.7 8.0 12.1
11.9 12,3 10.3 13.5
1,300,000

1,131,000 (87%)
24,800
28,000
17,000

timber 24.6%;
other 12.2%.

diamonds 26.1%;
cotton 14.5%;

coffee 18.5%;
tobacco 4.1%;

EEC [58.9%;
1taly 3.5%;
Japan 5.1Z;
Yugoslavia 2.3%;

Belgium 29.7%; France 21.1Z;
UK 0.52];
USA 4.5Z; Spain 4.0%;

Africa 5.1%.

Food and live animals 14.0%; beverages and
tobacco 6.42; crude materials excluding
fuels 1.8%; animal vegetable oils and

fats 0.5Z; chemicals and related

products 11.8%; basic manufactures 19.1%;
machines, transport equipment 33.9%;
miscellaneous manufactured goods 10.0%.

Netherlands 3.6%;
Italy 1.62;

EEC [73.5X; France 60.7%;
F.R. Germany 3.6%; UK 2.8%;
Belgium, Luxembourg 1.6%];
Japan 7.2%: US 3.5%; Zaire 2.7Z;
Nigeria 1.4Z; Spain 2.3Z.
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SECTION 1I: Structure of the economy

Introductory remarks

5. The Central African Republic is a landlocked country in the equatorias
region of Africa. With an area of approximately 623,000 sq. kilometres and
a population estimated in 1982 to be about 2.4 million it has a population
density of only about 4 to a square kilometre. The GDP per capita was
estimated to be about US$274 in 1982. The country's landlocked location
coupled by the great distance to the sea (1800 km) bv way of a fluvial and
railway route has been a major handicap to its development. Some other
features of the economv have been given in the basic data above.

Agriculture

6. Agriculture including forestry and fishery is by far the most
important sector of the economy accounting for an average of 37 per cent of
GDP, for the employment of over 85 per cent of the entire population and
contributing about 71 per cent of export earnings in 1980. Out of a
surface area of about 62 million hectares, which make up the Central
African Republic, less than | million hectares, not counting fallow land,
are under cultivation. The main food crops produced (Table l) are manioc,
groundnuts, maize, millet, sorghum, sesame, rice, fruits and vegetables and
palm products. Export crops are limited mainly to cotton, coffee, tobacco
and natural rubber. Over the second half of the 1970's agricultural
production declined considerably for a number of reasons, resulting in
falls in agricultural export earnings. Although there have been slight
improvements in recent vears, the overall situation is still
unsatisfactory. The main reasons for the decline in agricultural
production have been lack of modern agricultural inputs, absence of
appropriate extension services, lasufficient producer prices and lack of
adequate agricultural credit and especiaily the inadequate internal
transportation network. Recent measures taken to remedv the situation
include the rationalization of the operations of the various stabilization
funds with a view to a better implementation of producer price policies,
encouragement of production and research and improved road
infra-structures. The various stabilization funds have been consolidated
into a single fund; the CAISTAB (Caisse de stabilization et de perequation
des produits agricoles). The product based organizations were restructured
and given more resources. The most important export crop duthorities are
the ADECAF (Agence de developpement de la cafeiculture familiale), the
SOCADA (Societe centrafricaine pour le develcoppement agriceole) for cotton
and food products of cotton-growing area; the ECAF (Societe
franco-centrafricaine des tabacs) for tobacco; and the CENTRAPALM (Societe
centrafricaine des palmiers) for palm oil. In the National Action -
Programme approved in September 1982 emphasis has been placed on the
improvement of the road and transportation network. Some of the production
targets in the Action Programme for the Eighties are given in Table 1(b).

Livestock

7. Further growth of the livestock industry in the C.A.R. is seriously
handicapped by reasons of climate and disease. Nevertheless the livestock
population has been increasing steadily in recent years and further efforts
are being made with external financial assistance to extend and improve the



Central African Republic:

(In thousands of metric tons)

TABLE 1

1978/79-1981/82
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Agricultural Production,

1978/7% 1979/80 1980/81 1981/82
Food crops
Cassava 223.8 256.9 257.5 271.5
Groundnuts 87.7 121.9 123.5 124.6
Maize 39.4 33.7 40.9 46.1
Sorghum 41.4 47.0 46.1 54.7
Sesame 7.6 10.5 11.3 11.1
Rice 12-6 12.8 1300 11 '8
Potatoes 6.5 0.5 0.5 0.5
Palm products 0.9 l.0 1.0 l.0
Export crops
Unginned cotton 32.2 27.7 22.6 17.3
Cof fee 15.1 16.0 16.8 17.0
Tobacco 2.0 1.8 1.2 1.3
Rubber 0.5 0.5 0.4 0.3
Source: Data provided by the C.A.R. authorities to IMF.
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TABLE 1(b)
Summary of food-cron rreduction tarpets
(1 000 tonnes)
E Base year 1900 i - R ! e
PRODUCT | corrected data | loe5 1950
. mean assumption } J 7
Iianioc (xoots 280 334 360
Crouwndnuts (in shell) 100 119 139
izize (graing) 35 42 43
Sorghum < liillet ‘50 60 69
Sesome . - 12 14 17
Paddy 12 14 17
| .
} Palm-0il . - ! 2.4 15
b i ] : ' - e
| Sugar i - | - ! {e2
Sucmary of cash—-crop nroduction terrmets {for esmort)
{tonnes)
CEIZF CROPS 1965 1990
Cotion (seels) 70 COO 96 500
liariretadle coiffee (family holdings) z/ 14 000 24 00
Tobacco (estimate) i 2 C0Q : 4 000
Other exportable crons ' Cocoa Cocoa
Yepner DPenner
! Vegetables
a/ Production from industrial plantations should be betucen 4,000

and 5,000 tonnes of maxtetable coffee per onnum.
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herds through the introduction of disease-resistant breeds, strengthening
veterinary services, improvement of rural track and the establishment of
permanent settlement of nomadic herdsmen. In 1983, the livestock
population included between 2.5 and 3 million head of cattle, 955,000 sheep
and goats, and 130,000 pigs.Efforts are also being made to improve
marketing and abattoirs and factories to process the products of the
livestock industry are also being built.

Ferestry

8. The country's forests which cover an area of 3.4 million hectares of
which some 2.7 million are exploitable, are at present relatively
under-exploited for a number of reasons both internal and external. This
sector accounts for about 7 per cent of the GDP and employs about 4000
people. The inadequate internal transpertation system, transportation
bottlenecks at the main points of exit, shortages of productiorn inputs sucn
as petroleum products, and the complexity of legislation and regulations
governing forest exploitation have been given as some of the reasons
hindering the growth of this industry. Being a commodity whose prcduction
is principally geared to export markets, decline in export demand as bas
happened in the current world economic depression hus severly hindered the
expansion of production. Attempts being currently made te improve forest
adninistration, implement reforestation programmes, and to simplify the
laws governing exploitation rights of private enterprises, together with
the improvement of the internal and external transportation systems should
contribute to the expansion of this sector when export demand recovers.

Mining

9. This sector accounted for about 5.6 per cent of the GDP in 1982 and
about 28.8 per cent of total exports. At present diamond and gold are
virtually the only minerals being produced. Deposits of uranium have
however been discovered and are being further investigated for possible
exploitacion. Deposit of limestone have alsc been discovered ano recent
preliminary geological prospection carxied out with the help of UNDP has
revealed the existence of other minerals such as iron, copper, manganese,
tin, chrome, nickel, lignite, pyrites, kaolir, etc.

10. Diamonds, whose export contributed to 31 per cent and 34 per cent
respectively of total exports in 1979 and 1980, are found in alluvial
deposits mainly in the south west and eastern regions of the country.
Official production reached a peak of over 600,000 carats in 1968,

but has fluctuated downwards to an estimated 280,000 carats in 1982. 1In
the first eight months of 1983, 197,000 carats were produced. 7Th2 recent
decline in the official produciion and export of diamonds has been due
mainly to the exhaustion of deposits, cessation of activity by foreign
mining companies, increased taxation, and to the complex legal and fiscal
regimes governing the mining sector. Efforts are being made to reduce
clandestine production and exports hy strengthening controls and
establishing more purchasing offices. Local cutiiag and pelishing of
diamonds is on the increase and is actively encouraged. It is also hoped
that by reviewing the legal and fiscal regimes prevailing in the mining
sector, foreign investment would be attracted and thercby bring about
modernization of production. Another factor which has hitherto hindered
the development of the mining sector has been the absence of a well-manned
government institution directly responsible for the planning and execution
of mineral research and geological explorations. Attempts to remedy this
situation are part of the objectives of the government's development
programme.
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Manufacturing(Table 2)

11. This sector is little developed and accounted for cnly an estimated
7.8 per cent of the GDP of the Central African Republic in 1982; it was
however the source of some 36 per cent of total paid employment. 1t
consists mainly of the processing of agricultural and forestry products, and
of some light import substituting manufactures. Production is mainly for
domestic consumption with the exception of manufactured tobacco products,
2nd prccessed wood, export of which accounted for 6.2 per cent of total
exports in 1980. Industries processing primary products include oil mills
(processing groundnuts), a flour mill, and abattoir, 2 breweries (CASTEL
and MOCAF) and cigarette and cigar factories (SOCACIG and MANUCACIG). The
textile and leather industries constitute the chief industrial sector.
Cotton ginning is carried out in 5 factories, and a textile complex UCATEX
(Union Centrafricaine du Textile) undertakes spinning, weaving and dyeing.
Garments are made up in several factories. Apart from these, z variety of
smaller enterprises produce soap, paint, industrial gas, bricks, cycles,
domestic utensils, and engage in fcod processing. A car assembly plant has
been in operation since 1980. Major industrial projects envisaged or in
the course of development include a plywood and chipboard factory, a
tannery, textile factory, and food processing factories. Available data
indicate, that industrial production has either stagnated or declined in
recent years, especially since 1979 and is beset with numerous problems.
Transportation bottlenecks both internal and external, shortage of raw
materials including oil, shortage of managerial and skilled manpcwer, and
fall in internal and external demand have been given as some of the major
factors explaining the general fall in industrial production. Measures
taken in recent years to invigorate this sector include the consolidation
of existing State enterprises through association with private partners;
promotion of the production of raw materials; adjustment of production
related taxes, the adoption of a new investment code in May 1980 to
encourage private domestic and foreign investors, revitalization of the
activities of the office for the promotion of small and medium enterprises
etc.

SECTION II: Development planning and projects

’2. Economic development planning in the Central African Republic consists
of the formulation of an investment programme, listing projects to be
implemented over a specified period of four or five years. The First
Development Plan covering the four-year period 1967-70 was introduced in
1967 with a planned total expenditure estimated at 36.9 tillion CFA. The
Second Development Plan covering the five-year period 1971-1975 was
introduced at the end of 1972 and envisaged a total expenditure of 64
billion CFA. The Third Development Plan covering the five-~year period
1976-80 involved the planned expenditura of 126.4 billion CFA. This plan
was abandoned after three years, with only 17 per cent of the total
investment realized. In June 1980 the Government organized a donors'
conference, at which an economic rehabilitation programme covering the
period 1980-1981 and an estimated expenditure cf 45.1 billion CFA was
presented. Like most of the previous plans the general implementation
rate was low due to a number of factors: delays in securing external
financial services, declining export earnings, shortages of materials and
supplies, political and administrative difficulties etc.
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JABLE 2
CENTRAL_AFRICAN REPUBLIC: Msmufgcturing eutoyt, 1976-1983
Uit 1976 19717 1079 1979 1980 1981 1982 1983
FOOD, BEVERAGES AMD TOBACCO .
Uﬂs ]w ]c lcs‘ . ..s. ° '-so los' 'as. .oso M9 ‘65
Beer 1007, 184,103, 202160 239,000 215.594 240.324 203.298 187.173  210.71S
Fleur Tonne K.S. 4.S. . MS, [ n.S. .S, 4,290 040
'i". ]m ]. l.s. ..s' '.s. e u.s. 'cst '-s. iosc uoso
Sparkling water 100 1. 2819 A3 7T 12 &3TT A5 6457 4495
Agrated beverages(sedascocasfanta) 100 1, 7518 0006T 29,000 32.669 19,068 49,187  61.9B¢  54.098
Syrups 1001, 323 420 425 633 m 485 849 503
lee Tonne 1.8  2.828 3.122 M2 2999 349 3439 2,81
Cigarettes 1000 pkt. 14,883 14,061 34231 18.090 20,450  21.748 21,540 20,184
Cigars Klien 0,0 9.5 19,9 30,2 0,9 35,0 38,! 2.8
¥00D PRODYUCTS
Plyveed ou.8, L2 3,937 4000 3604 4,307 4,568 8.500  £.IN4
Sawe veed RN S2.000 90,500 108,300 45:B00 70800  69.700 62512 B1.USK
CHENICAL PRODUCTS
Seap Tonne N.D. N.0. N.D. N.D. N.D. N.0. 572 574
Oxygen cu.n. 44,430 48,950 3B.000  43.¢65  39.356  39.237  42.23%6  35.754
Acetylene .8, 14220 15,380 12000 i4.0%0 11,248 12,195 13.765  11.7%
Paints and varnishas Tonne 483 €70 54 356 A8 136 475 462
Batterias piece & ¢ ¢ 0 0 . 0 1.8%  S.1%
Plastic foas Toane & ¢ 0 0} 0 9 13 92
Plastic sterago !Tts piece ) 0 0 0 0 0 6Y.00 N.D.
Plastic fost 1009 pr. s¥ HE 9 we M | 367 26
Nitroges cu.m. ) 0 ) I3 828 5 517 T
TEXTILES AKD LEATHER
Unblezches fabric 1000 a, 3.017 3315 2.458 1.41% 0 0 0 0
Blankets 1000 &, 38 " 28 13 0 0 0 ¢
RISCELLANEDUS
Yotor vehicle assembly pisce 0 0 30 203 163 325 148 92
Motor cycles piece 4703 S5.87)  6.300 S.19 A.820  6.109 7.4 5.510
Bicycles pisce 834  5.261  B.100  4.441 3840 3.697 . 2,843 2.939
Tricycles and trailers piece N.D. N.D. .0, N.D. N 1332 1,010 1,002
Aluainiua heussheld articles Tonne 323 393 305 285 256 231 258 333
Alusinioe shests Toxze 569 952 . A} 650 784 838 638 549

4 :‘ The figurss for 1982 and 1983 are provisional.
Source: Data furmished by the C.A.R, authorities.
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13. The new Government which took office in September 1981, introduced a
National Action Programme, to be implemented in two phases, aimed at
redressing the deep-seated domestic and external disequilibrium in the
economy. During the first phase, covering the year 1982 the measures were
aimed at containing the deterioration of the economic and financial
situation and thereby at preparing the ground for the second phase, namely
the implementation of a three-year recovery programme (1983-85).
Difficulties in arranging external financial support meant that total
realized investment in 1982 amounted to 18.1 billion CFA, about 59 per cent
of total expenditure planned for that year. About 63 per cent of total
realized investment went to directly productive sectors - essentially
agriculture and forestry (32 per cent), mining (18 per cent) and energy and
water (7 per cent); 26 per cent to infrastructure, mainly roads (15 per
cent) and the rest to social infrastructure and other services.

Medium-Term Recovery Programme (1983-85)

14. The three-year recovery programme aims at essentially (a) reviving,
developing and diversifying production and exports, while rehabilitating
the supporting infrastructure and (b) restoring internal and external
equilibria, particularly by returning the public sector to a sound
financial footing. Another major objective of the programme is the reform
of the education system to bring it more in line with the country's
economic development requirements and budgetary resources.

15. The medium term investment programme (1983-1985) as outlined in

Table 3 provides for a total public investment of 86 billion CFA, (at
current prices) in 1983-85, which should help achleve an average annual GDP
growth rate of 3 per cent, compared with a 2 per cent decline in 1980-1932.
About 51.4 per cent of total estimated public and private investment of

92 billion CFA, has been allocated to the directly productive sectors,
especially agriculture (including livestock and forestry), mining, energy
and water, while another 40 per cent of total investment goes to
infrastructure especially road construction and communications. Social and
related services have been allocated the remaining 8.5 per cent of total
investment. About 90 per cent of the total financing of the investment
progratme is to be achieved from external sources.

16. As indicated above, emphasis in the programme has been laid on
agriculture and infrastructural development. In Agriculture the most
important project is an integrated rural development project in the cotton
zone which aims at increasing yields and production of cotton and food
crops. Total cotton output is to be raised from 25,000 tons in 1982/1983
to 37,000 tons in 1984/1985. Other major agricultural projects involve:
coffee, palm o0il development and sugar production. Coffee output is to
grow from its present level of 17,000 tons to 21,000 tons in 1984/1985.
Production of industrial palm oil is to be raised to about 6,000 tomns a
vear and the Ouaka sugar project is to produce 6000 tons of sugar from 1985
onwards and employ 1000 persons. With regard to infrastructure the
investment programme emphasizes the rehabilitation and maintenance of the
road network. Private sector investment is expected to concentrate on
forestry and mining especially in diamond extraction and oil exploration.
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Programme of Action for the Eighties (1980-1990)l

17. The medium-term recovery programme outlined above should be considered
within the context of a general programme qf'action for the years
1980-1990, the main guidelines of which are as follows:

(a) Revival and development of national production by a rational
exploitation of the countrv's whole potential:

(b)

(c)

(1)

(i1)

(i1i)

(iv)
)

(vi)

An increase in agricultural and pastoral production for
export with a view to improving the incomes of the farmers
and of the State;

An Increase in the production of food crops in order to
ensure self-sufficiency in foodstuffs;

An increase in the productivity of the small farmer and the
labourer, by improving access to the means of production
(land, tools, credit, fertilizers, insecticides and
training) and improving living conditions (including
health, water, electricity and school canteens);

Exploitation of mining and forestry potential;

Promotion of small and medium-size enterprises within the
country;

Restoration of the basic transport and communications
infrastructure.

Financial reconstruction and mobilization of domestic savings

with

a view to laying the foundations for independent and

self-sustaining economic development.

Balanced physical planning to reduce the disparities between the
capital and the provinces and halt the flight from the land, by:

(1)

(11)

(1i1)

(iv)

The application of an economic decentralization policy, on
an increasingly systematic basis, to improve regional
planning (starting with a definition of economic regions)
and increase the powers of the local authorities;

Redirection of investment towards the various regions in
the light of their investment potential;

Promoting and stimulating the human resocurces of the
countryside;

The application of a policy of production and consumption
prices directed towards a more equitable distribution of
the fruits of the farmers' work.

1Source:

A/CONF.104/SP/21 (Document prepared for the Paris Conference
on the SNPA for the least-developed countries).
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(d) A progressive response to the essential needs of the population:

(1) Reform of the socio-educational system by the
democratization of basic schooling and its adaptation to
the environment; g

(ii) Promotion of health services for all citizens of the
Central African Republic;

(iii) The supply of drinking water, throughout the national
territory, with particular stress on the prevention of
disease;

(iv) Electrification of the country's built-up areas.

(e) Recasting of the State machinery so as to improve the
administration of State activities such as programmes which
presuppose, apart from the institutional reforms in the direction
of decentralization, a strengthening of State resources to
achieve improved management and economic control. 1In this
connection, it is important to improve the State's economic
machinery by, for instance:

(1) Establishing a reliable and co-ordinated network of
statistical data;

(ii) Improving the planning system at the central, sectoral and
regional levels;

(iii) Establishing a national research bureau to work out
development projects - on the basis of sectoral and
regional studies - that meet the development requirements
of the Central African Republic (transformation of the
physical and human environments);

(iv) Improving the management and economic control instruments
of the country (prices, taxes, credit, supervision of mixed
enterprises, etc.).

18. In the context of the rural development programme as envisaged by the
Government, it is proposed that, at the local level, one single body or
agency should be responsible in its specific area for all the measures,
ranging from research to training, marketing and building of the
infrastructure (e.g. rural feeder roads), that may enable the rural
communities to produce their crops more efficiently and to earn a better
living from their labour. Special attention is to be given to the training
of young persons and women in the rural areas. The marketing of the
produce (other than cotton and tobacco) is to be left to the private
sector, with progressive participation by co-operatives.
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SECTION IIL: Foreign trade, balance-of-payments and export development
Recent developments in the external sector and balance-of-payments
situation (Table 4)

19. The external payments situation of the Central African Republic has
deteriorated steadily in recent years, reflecting the unsatisfactory
performance of output for export, the downturn in world market conditioms,
the rise in o0il prices and the growth in domestic demand which have led to
growing current account deficits since 1979. From a near equilibrium in
1979 the trade deficit has grown to an estimated 14 billion CFA in 1982,
This trend reflected the combined effect of a rapid expansion of imports
and a slow growth of exports. In 1980 imports increased by 41 per cent,
primarily due to the rebuilding of petroleum stocks; they remained at the
same level in 1981 and rose again by 18 per cent due to the expansion of
domestic demand and the increase in import prices. On the other hand
export receipts rose by 17 per cent in 1980 due to increase in export
volume offsetting decline in export prices. 1In 1981 the growth in export
slowed down to 6 per cent as the 16 per cent increase in prices was partly
offset by the 9 per cent fall in volume. In 1982 export earnings rose only
by 5 per cent as against an 18 per cent rise in import payments. Thus the
current account deficit rose in 1982 to 15.4 per cent of GDP from 12.3 per
cent in 1981. While public unrequited transfers rose only modestly, net
capital inflows increased more rapidly, reflecting larger inflows of
official capital, which more than offset the higher scheduled amortization.
The confirmed decline in private sector capital was more than offset by the
increase in monetary capital. In 1982 the outstanding external debt of the
C.A.R. declined by 7.5 per cent to about 62.7 billion CFA (US$191 million)
mainly due to the cancellation of some debts by certain developed
countries, nevertheless the debt service ratic rose to 13.5 per cent from
10.3 per cent in 198l. Gross official reserves at the end of 1982 were
equivalent to four months of 1983 projected imports (c.i.f.).

Foreign trade

Imports

20. The balance-of-payments table shows the rapid growth in imports from
29.6 billion CFA in 1979 to an estimated 50 biliion CFA in 1982; at an
average annual rate of 19 per cent. This rapid growth in imports especially
between 1979 and 1980 has been explained by the need to rebuild stocks,
mainly of petroleum products. The composition of recorded import trade in
1980 shows, as in Table 5, that machines and vehicles, foodstuff, chemicals
and plastics constituted the most important commodity categories imported;
followed by construction materials; leather and textiles, and mineral
fuels. An interesting aspect of this table however is the extent of
unrecorded imports, estimated for example in 1980 at more than twice the
volume of recorded imports. Table 6 shows that EEC is the main source of
imports accounting for about 73.5 per cent and 67.7 per cent of total
imports in 1980 and 1981 respectively with France alone having an average
share of about 58 per cent. The other major sources of imports outside the
EEC were Japan, United States, Zaire, Nigeria and Spain.
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Table 5

Central African Republic:

c.i.f. » 197é"8°

Composition of Imports,

(Volume in metric tons; value in billions of CFA francs;

unit value in CFAF/kg)

\
1978 1979 1980
Live animsals
Volume 867 759 1,322
Value ] 0-3 003 0-5
Unit value 346 - ‘ 395 378
Foodstuff
Volume 15,493 20,283 21,107
Value 2-0 2.5 3'2
Unit value 129 123 152
Minerals
Velume 59,412 16,715 22,910
Value 0-6 008 1.1
Unit value 10 48 A8
Chemicals and plastics
Volume 3,304 3,456 2,767
Value 1.5 2.2 2.4
Unit value 454 63 86
Leather and textiles
Volume 1,943 675 1,237
Value 1.0 0.8 1.3
Unit value 514 1,185 1,05
Construction materials
Volume 5,5%0 2,436 23,400
Value 1.1 1.1 1.3
Unit value 197 451 56 -
Machines and vehicles §,121 3,608 4,318
Volume . 4.9 S.9 5.7
Value 1,189 1,609 1,320
Unit value .
Other: value 1.0 1.2 1.5
Total value (customs basis) 12.4 16.8 17.0
Unrecorded imports: value 23.9 25.0 37.5
Total value (balance of
payments basis) 3.3 38.8 56.5

Source: Data provided by the C.A.R. authorities (IMF).
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Direction of Trade - 1979/1981
Imports
(million US$)
Year 1979 7 1980 19814
Coutry rmouat, | FoTeemiage | [ Feroentage |y, | Percentage
Total 66.53 100 80.L461 100 88.01 100
EEC 50,29 75.6 59.13h4 73.5 59.55 6T.7
Bel.-Lux. 1.10 1.7 1.30 1.6 1.20 1.4
Denmark 0.15 0.2 0.11 0.1 0.15 0.2
France 42.22 63.5 18.85 €0.7 51.h44 58.4
Germany, F.R. 2.26 3.h 2.4 3.0 3.35 3.8
Italy 0.72 1.1 1.31 1.6 1.5b 1.7
Netherlands 1.65 2.5 2.89 3.6 1.45 1.6
United Kingdom 2.18 3.3 2.22 2.7 .30 0.3
United States 3.07 L.5 2.78 3.4 0.66 0.7
Japan 2.90 L.k 5.81 7.2 2.65 3.0
Spain 1.82 2.7 1.83 2.3 1.41 1.6
Portugal 0.20 0.3 0.61 0.8 0.48 0.5
Romania 0.99 1.5 0.22 0.3 - -
Switzerland 0.65 1.0 0.4k 0.5 0.85 1.0
Chad 0.23 0.3 . 0.26 0.3 0.27 0.3
Zalire 0.65 1.h 2.1k 2.7 2.19 2.5
Ivory Coast 1.36 2.0 0.54 0.7 0.01 ..
Senegal - - 0.28 0.3 0.29 0.3
Nigeria 0.2k 0.b4 1.16 1.k 3.13 3.6
Togo - - 0.23 0.3 - -
Guinea Bissau 0.%0 0.6 1.01 1.3 - -
Morocco 0.13 0.2 0.26 0.3 - -
Hong Kong 0.3% 0.5 0.79 1.0 0.65 0.7 |
-J-“-/Estimates.
Source: Commodity Trade Statistics (UN)

Direction of Trade Year Book (IMF).
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Exgorts

21. It may be noted from Table 7 that there has been a steady growth in
the value of exports from 27.9 billion CFA in 1979 to an estimated

36.2 billion CFA in 1982. This has been however far from sufficient to pay
for the country's fast growing import bill and satisfy its capital
requirements for development. Uncut diamonds constitute the country's most
important export commodity, accounting for about 26.1 per cent of total
exports in 1981, It was followed in order of importance by timber products
24,6 per cent, coffee 18.5 per cent, cotton 14.5 per cent and tobacco
products 4.1 per cent. Other export items include spices, hides and skins,
natural rubber, gold, unworked ivory, beeswax.

22. Table 8 shows that the European Economic Community is the largest
export market for the Ceatral African Republic despite a fall in its share
of the market from 70.0 per cent in 1980 to 58.9 per cent in 1981. 1Its
share of the market was as high as 81 per cent in 1978. Other major
markets for the exports of the C.A.R are Japan whose share of 5 per cent of
the market reflects a substantial growth over the past few years, Spain,
United States and Yugoslavia. African countries accounted, officially for
about 5 per cent of exports. Table 9 gives a list of the main export
commodities of the Central African Republic in 1980 and their respective
markets, and Table 9b gives a projection of exports for the years 1984 to
1990.

Export Development

23. A vigorous export growth is one of the cardinal objectives in the
development strategy and planning of the C.A.R.; the following sections
will be devoted to a product-by-product analvsis of some of the
possibilities, problems and issues in this sector. As has been pointed out
above, the main exports of the C.A.R., apart from diamonds and gold, are in
the agricultural and related sectors. These are coffee, timber and its
products, cotton, tobacco and tobacco products, hides, natural rubber,
splices and beeswax. It is evident, from this, that a planned development
of the export sector must be closely integrated with a general development
of the agricultural sector of the econony. in all its facets, territorial
and regional, administrative and infrastructural including transportation,
pricing and marketing.

Coffee

24, Coffee is the most important agricultural export product, and the
second most important export overall. 1Its share in total exports has grown
from 22 per cent in 1979 to an estimated 24 per cent in 1982 and its value
which averaged 6.6 billior CFA during 1979-81 rose to almost 9 billiom in
1982. Underlying this trend was a 63 per cent increase in export volume
between 1979 and 1982 which compensated for a sharp fall in unit values
especially in 1981. Formerly grown mainly on large industrial plantations,
small family farms now play a major role in the production of coffee.

After reaching 12,600 tons in 1964/65 prcduction fell to 5,800 toms in
1971/72 for a number of reasons including unfavourable climatic factors,
faulty pricing policies, scarcity of inputs such as fertilizers and
insecticides, transportation problems etc. Production thereafter recovered
and fluctuated to 15,100 tons in 1978/79, rose gradually to 17,000 toms in
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Central African Republic: Composition of Exports, 1379-82

(Value in billions of CFA francs)

1979 1980 1981 1982
Est.
Total: value 27.9 32.7 34.5 36.2
Dismonds (umcut)
Volume ('000 carats) 3cec.2 332.6 299.8 270.0
Value 7-8 8.1 900 809
Unit value (CFAF/carat) 26,000 | 24,400 | 30,000 | 33,000
(US$/carat) 122.2 11S.5 110.4 100.4
Coffee
To Europe
Volume (tons) 8,861 | 10,827 {11,300 | 13,873
Value 6.1 7.1 5.7 8.3
Unit value (CFAF/kg) . 688 658 504 598
(0S$/kg) 3.23 3.1 1.86 1.82
To Sudan
Volume (tons) ' 300 300 2,200 1,100
Value 0.1 0.l 0.7 0.4
Uait value (CPAY/kg) 0 300 300 370
(Uss/kg) 1.4 1.482 1.10 1.13
Timber: valus S.6 7-2 803 7‘3
Logs
Voluma ('000 cudic meters) 96.2 111.7 107 .8 89.2
Valuva 4.4 5.6 606 5-1
Unit value ('000 CPAF/cudic meters) 45.7 $0.3 61.3 7.2
(US$/cudic metars) 218 239 226 174
Savm tiader
Volume ('000 cubic meters) 25.0 26.7 5.7 26.0
Value 102 106 1.9 2.2
Dait value ('000 CFAF/cubic meters) $0.1 39.9 73.9 85.8
(US$/cubic ceters) 236 283 272 261
Cotton
Yolume (touns) 7,509 }11,381 | 11,09 7,274
Value : 2.2 3.8 5.0 3.3
Unit value (CPAF/kg) 293 33% 451 454
(US$/kg) 1.38 1.58 1.66 1.38
Tobacco
Volume (tons) 1,400 1,100 1,300 837
Value 1.0 l.1 1.8 1.1
Unit value (CFAP/kg) 736 1,000 1,076 1,314
(Uss/kg) 3.63 4.73 3.%6 4.00
Other: value S.1 5.3 4.2 6.9
Of vhich: ivory (2.0) (1.8) .81 .9

Sources: Data provided by the C.A.R. authorities; and IMF estimates.
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TABLE 8
Direction of Trade - 1979/1981
Exports
Gin million US®)
Year 1979 1980 1981
Percentage Percentage Percentage
Country Amount share Amount share Amount share
Total 79.55 100 115.40 100 136.41 100
EEC 58.87 74.0 87.87 76.1 80.34 58.9
Bel.-Lux 16.99 21.4 146.93 14.7 40.58 29.7
Denmark 0.88 1.1 1.74 1.5 - -
France 36.28 45.6 60.14 S2.1 28.75 21.1
Germany, F.R. 0.15 0.2 0.47 0.4 4.98 3.6
Italy 1.36 1.7 2.83 2.6 4. 71 3.4
Netherlands 1.53 1.9 1.05 0.9 0.32 0.2
United Kingdom 1.67 2.1 4,70 4.1 s. 7 0.5
Greece - - 0.22 0.2 0.29 0.2
Portugal - - 0.16 0.1 3.42 2.5
Switzerland 0.60 0.7 1.39 1.2 0.92 0.7
United States 6.51 8.2 5.32 4.6 6.09 4.5
Israel 9.11 11.5 9.38 8.1 - -
Japan - - 0.16 .1 7.00 5.1
Yugoslavia 0.26 0.3 4.73 4.1 3.16 2.3
Spain 0.68 0.8 3.05 2.6 5.52 4.0
Romania 1.22 1.5 0.77 0.6 0.3?7 0.3
Chad 0.53 0.7 0.47 0.4 0.34 0.2
Ivory Coast 0.27 0.3 0.90 0.8 0.74 0.5
Nigeria 0.22 0.3 0.15 0.1 0.07 .e
Sudan 0.17 0.2 0.38 0.3 0.37 0.3
]
-1-,Estimates.

Source: Commodity Trade Statistics (UN)
Direction of Trade Year Book (IMF)
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Exports of Central African Republic 1980
('C00 USS)
CCCN . as . . Main
heading Product description Y. Amount Export markets
0%.018 Coffee, green, roasted 3,611 | BLX,FRA,ITA,CHE,YUG
0904 Pepper and pimento 125 | FRA
2401 Unmanufactured tobacco, not stripped 974 lfRA
24.02 Cigars, cheroots etc. 1,305 |FRA
41.01A Bcvine, equine hides, raw 668 |NGA,FRA,ITA
40,01 Naturau rubber, gums 365 | rRA
T 44,03 Saw;, veneer-logs, non—coniterous 27,607 | IVO,BLX,.DEN,DEV,
. FRA,ITA,NLD,PRT,
CHE,GRC,SPN, YUG,ROM!
44.058 Sawn Wwood nor—coniferous 5,805 | SON,CEUCA,TCD,BLX,
FRANLD,UK,CHE,SPN,
YUG,ROM
55.Q] Raw cotton, excluding linters 8,644 | FRA
71.028 Industrial diamonds 216 | ISR
. 05.10 Ivory, unworked etc. ~ 4,277 | IVO,BLX,FRA
. 12.07 Vegetable materials used in : 24l [ FRA,ITA
sharmacy, etc.
N L3 12 Beeswax 340 | FRA
15.16
71.02 Diamonds, non-industrial, unset 28,898 |US,ISR,JPN,BLX,
A,C,C FRA UK
71.07A Gold, non-monetary, n.e.s. 4,163 JUS,ISR,BLX,FRA,
UK. CHE ’
Source: Commodity Trade Statistics (UN)
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1981/82 and 20,000 tons in 1982/83. The promotion of coffee production is
crucial to the medium term recovery programme of the government, aud
through the integrated coffee development project efforts are beinzy made fo
increase production and a target of 20,000 §bns has been set for 1983/84.
Some of the measures being employed are more remunerative producer prices,
re-organization of buying operations, strengthening the management of
co-operative and the strengthening of extension services. Apart from the
pursuant of appropriate domestic policies, the medium and long-term future
of coffee production in the C.A.R., like in most other producing countries,
will depend on the maintenance of stable and remunerative prices on world
markets,

Cotton

25. Exports of cotton from the C.A.R. rose rapidly between 1979 and 1981
but fell sharply in 1982 to below the 1980 level and as a result, the share
of cotton in total exports which rose to 14.5 per cent in 1981 fell to

9 per cent in 1982. The decline in export receipts in 1982 was solely
imputed to a 34 per cent drop in export volume resulting from a fall in
production. Both the acreage under cultivation and outpu: fell '
substantially, the latter from 32,200 tons of unginned cotton in 1979/80 to
17,300 tons in 1981/82. Among the factors considered responsible fer this
decline, the most important were inadequate supplies of insecticides and
fertilizers, transportation difficulties, lack of appropriate extension
services, inadequaste producer prices and unsettled political conditions in
producing areas. After certain corrective measures have been taken,
production recovered to about 28,000 tons in 1982/83. This result was due
to an increase in the area planted (67,835 ha in 1982/83, against 51,846 ha
in 1981-82) and an improvement in per hectare yield from 332 kg/ha to 383
kg/ha. While this is encouraging it must be pointed out that C.A.R. still
has the lowest per hectare yield of all the African producers (383 kg/ha
against an average of 952 kg/ha). Output in 1983/84 is estimated at

42,000 tonnes, i.e. has reached the viability level (40,000 tonnes) of this
industry. This production level is nevertheless well below that of 1971/72
(more than 50,000 tonnes). A five-year integrated cotton development
project, covering the period 1981-85 under the operation of SOCADA, has the
objective of increasing production of both cotton and food crops in the
~cotton zone. Cotton exports of the C.A.R. go mainly to France, Taiwan,
F.R. Germany and Japan.

Tobacco

26. Tobacco has accounted for only 3-4 per cent of total exports in receat
years. While the volume of tobacco exports has been on a downward trend,
dropping from 2,750 tons in 1977/78 to 1,300 tons in 1981/82, the unit
value has increased, as growers gradually phase out the production of the
high cost "coupe" variety in favour of the higher quality "cape" variety.
"Cape" tobacco is used mainly for cigars, and part of the parcduction is

“In view of the severe drought which has prevailed in 1983 this
optimism forecast has been reduced to 7000 tonnes.
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sold locally to the MANUCACIG (Manufacture centrafricaine de cigares). The
promotion of tobacco production forms part of the Government's agricultural
development objectives within its medium-term programme. The main market
for the export of tobacco and tobacco products from the C.A.R. is France
where there has been a marked shift in favour of the consumption of light
tobacco.

Timber

27. Timber exports, predominantly sapele, are a vital source of foreign
exchange. The share of timber in total exports has remained at about

20 per cent in recent years, except in 1981 when it reached nearly 25 per
cent. Volume peaked in 1980 but has fallen rapidly since then, owing to
the decline in the volume of logs. Logs are primarily exported to Europe,
where market conditions have bean depressed in recent years. The volume of
sawn-wood exports remained virtually unchanged between 1979 and 1982. As
has been discussed earlier in this study the C.A.R. possesses a
considerable potential in the development of timber products. However the
problems are equally considerable despite recent attempts to streamline
forestry administration and increase productivity. One such problem is the
transportation infrastructure which has to be greatly improved if timber is
to be exported at competitive costs. This also provides a strong case for
increased export of processed wood products with considerable loss of
weight through processing. Most of the logs and sawn-wood exports are
shipped to Western Europe where there are practically no tariff and
non-tariff barriers affecting such products. Some exports go to
neighbouring African countries.

Other agricultural exports

28. Other current agricultural exports with some potential for future
development are natural rubber, cocoa, spices, hides, beeswax, vegetable
oils, vegetable materials used in pharmacy, perfumery etc. Other
agricultural export commodities whose production is being projected in the
medium and long terms are garden products, tropical fruits, sova, kola,
etc.

SECTION IV: Trade regime

External Trade Relations

29. The C.A.R. is a full contracting party to the GATT. It is a signatory
to the Lome Convention and as such enjoys duty-free access to the EEC for
most of its exports. It is also a founding member of the Central African
Customs and Economic Union (L'Union douaniere et economique de l'Afrique
central-UDEAC). The C.A.X. is a beneficiary of the GSP and as a
least-developed country enjoys the special tariff and other preferential
treatments maintained by certain developed countries within the framework
of their GSP schemes.

Trade and Payment Systcm

30. The C.A.R. maintains a system of trade ani payments that is free of
restrictions on payments and transfers for current incernational
transactions, especially to France and its overseas deparciments and
territories, Monaco and all other countrizs whose bank of issue is linked
with the French Treasury by an Operation Account. Exchange contrel is
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administered by the Minister of Finance who has delegated some of his
approval authority to the BEAC (Banque des etats de 1'Afrique centrale), to
the authorized banks, and to the postal authority. All exchange
transactions relating to foreign countries ngiust be effected through
authorized banks. Import and export houses are igsued by the Directorate
of Foreign Trade in the Ministry of Commerce and Industry.

Import regime

Import controls

31, Imports of certain goods not originating in a member country of the
UDEAC may be made only in given ratios to purchases of the local product.
Importation of firearms is prohibited irrespective of origin. All other
imports from countries in the French Franc Area may be made freely and
without an import license. All other imports from EEC countries (the
original member states) also are free from quantitative restrictions.
Imports from all countries outside the French Franc Area are subject to
licensing within the framework of an annual import programme. All import
transactions relating to foreign countries must be domiciled with an
authorized bank. Import licenses entitle importers to purchase the
necessary exchange, provided that the shipping documents are submitted to
the authorized bank.

Import charges

32. As a member of UDEAC, the Central African Republic shares a number of
common features with the other member countries with regard to extermal
trade.

33. Most import charges were unified with effect from January 1966 and
since that time, all imports entering the UDEAC countries are subject to a
common external tariff. The customs nome:iclature has been standardized and
the classification of goods is based on the CCCN, UDEAC countries being
members of the Customs Co-operation Council. The following charges are
reflected in the UDEAC tariff schedule:

- the customs import duty (droit Jd= douane);
- the fiscal import duty (droit d'entree);

- the import turnover tax (taxe sur le chiffre d'affaires), the
rates of which are uniform in the member countries of the Union;
and where applicable, the complementary tax (taxe ’
complementaire), the rate of which may differ from one member
country to ancther.

In addition to the above, a consumption tax and a customs stamp tax are
levied by the customs department in certain member countries or in respect
of certain goods ~nd transactions. A customs import duty applies to
imports from all third countries with the exception of members of the
Organization Commune Africaine and Mauritienne (OCAM)~ and Algeria.

1Members of OCAM are: Benin, Central African Republic, Gabon,
Ivory Coast, Mauritius, Niger, Senegal, Togo, Upper Volta.
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Imports from Algeria and OCAM members are subject only to the fiscal import
duty (droit d'entree), the import turnover tax and the complementary tax.
Imports from other countries are subject to the common external tariff, the
fiscal import duty, the import turnover tax/and the complementary tax.

Export Regime

34. Exports of cotton, coffee, corn, tobacco, peanuts, palm oil, meat and
diamonds require a licence. All other exports to countries in the French
franc ares are freely permitted while such exports to countries outside the
French Franc Area require licences which are issued automatically.

Export taxation

35. A number of general and special taxes are levied on exports. An
export duty (droit d'exportation),with rates ranging from zero to 12.25 per
cent are assessed on f.o.b. value of exported goods. Exports to UDEAC
countries and charitable organizations are exempted. The tax 1is also
suspended on tobacco which 1s exported under supervision of the Central
African Tobacco Company. An export turnover tax (taxe sur le chiffre
d'affaire a 1l'exportation) is based on the f.o.b. value of exported goods
plus export duties and special levies. The average rate is 2 per cent . A
snall quality control tax (taxe du coatrole du conditionnement) is levied
on certain export goods (e.g. coffee, pepper, cocoa, tobacco, rubber,
cotton). Assessed on the standard values of the grade involved, the
receipts of this levy are earmarked for the Control Service. (Service du
Conditionnement). Special levies, (taxes de recherche et production et
prelevement) assessed at varying rates are also imposed on various export
commodities (e.g. logs, unmarked cut diamonds, animals, coffee, cotton,
soap, peanuts, hides, palm oil, tobacco). Some of the levies are earmarked
for the stabilization fund concerned. Exports to UDEAC countries are
exempted in the case of certain levies.

SECTION V: Tariff and non-tariff barriers to exports of the Central
African Republic in selected developed countries

Tariff treatment

36. In the sections below an attempt has been made to give a succinct
presentation of the tariff situation affecting exports of the Central
African Republic into certain developed markets. Information on different
tariff treatment and the corresponding trade flows is given in the
tabulation attached to Annex I. This tabulation also covers selected
products considered to be of potential export interest to the Central
African Republic. Information on non-tariff measures affecting exports
both dutiable and duty-free is also provided in a separate tabulation.

37. Most exports of the Central African Republic enjoy duty-free access to
the markets of developed countries under various prefer.ntial regimes.
Under the GSP schemes of many developed countries its exports are accorded
special preferential treatment, being = least-developad country, and under
the Lcme Convention almost all its exports to the EEC enjoy duty-free
access. However, as can be seen from Annex I there are some exceptions to
the situation described above, in a few countries.

lThis is often replaced by a standard valve (valeur mercuriale)
determined by the Govermment.
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Australia

38. There are practically noc imports into Australia from the Central
African Republic. However, a number of ptoiucts of potential or current
export interest to it are subject to duties’in Australia. These include
some tropical fruits and nuts; groundnuts, unmanufactured tobacco, tobacco
manufactures, plywood; goods of wicker, bamboo and rattan; and cotton
linters. '

Austria

39. Most exports of the Central African Republic to Austria are duty-free
either on m.f.n. or GSP basis. Products of current or potential export
interest to C.A.R which are still subject to duties in Austria include some
spices, unmanufactured tobaccc and manufactured tobacco products.

Canada

40, Products of export interest to the C.A.R which are subject to duties
in Canada are mostly unmanufactured tobacco, and manufactured tobacco
products.

Switzerland

41. The only products of export interest to the C.A.R which are subject to
duties in Switzerland are bananas, and tobacco manufactured.

Finland

42. A number of products of current and potential export interest to the
C.A.R are subject to duties in Finland. They include leguminous
vegetables; bananas; vegetable oilseeds and oil; cocoa paste and butter;
oilcake; tobacco manufactures; and sawnwood.

Japan

43, Dried leguminous vegetables; fresh pineapples; groundnuts; beeswax;
leaf tobacco; manufactured tobacco products, and plywood are the main
‘products of current and potential export interest to the C.A.R which are
still subject to duties in Japan.

New Zealand

44, Products of potential and current export interest to the C.A.R which
are subject to duties in New Zealand comprise mainly spices; cocoa paste;
vegetable oilcake and residue; unmanufactured tobacco; manufactured
tobacco [ roducts; sawnwood; plywood and laminated wood; products of
plajting materials; basketwork, wickerworks, etc; twine, rope and
cordage; and gem dismonds.

United States

45, The main products of current and potential export interest to the
C.A.R subject to duties in the United States are groundnuts, unshelled and
shelled; tropical fruits i.e. avocados, papayas, pineapple; filter
tobacco; manufactured tobacco products; oilseeds; plywood; raw cotton.
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Non-tariff measures

46, The information on non-tariff measures contained in the tabulation
which follows is derived mainly from the latest revised GATT Joint Working
Group document (L/5415) as well as the invéntory of quantitative
restrictions and other non-tariff measures (NTM/W/6 and Addenda). Certain
information has also been taken from the documentation on tropical products
prepared for the Committee on Trade and Development and other material in
the secretariat.

47. Since the Joint Working Group and other material referred to above
generally specify products at the CCCN four-digit level, it is not always
clear whether the measures indicated are applied to all tariff lines
falling under the four-digit headings indicated in the tariff and trade
data in the Annex.

48. The product classifications in column one are at the four-digit CCCN
level. Column two shows the countries which import the product or products
described in column three. Column four shows the type of measures applied.
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S ols

Type of non-tariff measure

BQ : Bilateral quota

GQ Global quota - where restriction applies to goods of most,
if not all, countries and where the amount of the quota is
published

P : Denotes that imports are generally prohibited or embargoed

ST State-trading

AL : Automatic licensing

L Liberal licensing - where maintaining countries consider
their licensing regimes to be a purely formal requirement
involving no restriction

DL : Discretionary licensing

L : Licensing /method unspecified)

XR (Followed by country abbreviation) - the country in
parenthesis operates an export restraint vis-a-vis the
country shown as maintaining the restriction

IL Import levies

MP Minimum price system

SR Seasonal restriction

R : Restriction (unspecified)
Q : Quota

SLX : Sales tax

STX Selective internal tax
TR Internal tax

HS

.o

Health and phytosanitary regulations
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CCCN No.

09.01

15.15

24.01

24.02

44.05

55.01

lsble 10

Non-Tariff Measures Affecting Certain Products of

Import Interest to the Central African Republic

Importing
Country

Austria
Canada
Benelux
Sweden
Switzerland
Japan

Germany, F.R.
Italy
Demmark

New Zealand

Austria
France
Japan

Austria
France
Italy
Japan
Ireland

Germany, F.R.

United States

Tariff line and description

Coffee, whether or not roasted

Whole item

Whole itew

Whole item

Whole item

Whole item

Roasted or unroasted coffee,
not freed or freed of caffeine
See footnote 2

See footnote 2

See footnote 2

Beeswax

Whole item

Unmanufactured tobacco,

tobacco refuse

Whole item
Whole item
Whole item

Manufsctured tobacco,

tobacco extracts and essences

Whole item
Whole item
Whole item
Whole item
Whole item

Sawn wood, non-comferous

Whole item

Raw cotton, excluding linters

Cotton. corded not combed

Type of
Measure

STX (5%)

6Q

ST
ST
ST

ST

ST

ST

ST
DL except
from EEC

GQl

1License and quantitative restrictions on imports from countries which
are not members of the International Coffee Agreement



2Selective internal taxes are as follows:

Belgium/ .
Luxembourg Demmark#*

per kg. per kg.
0901 Unroasted coffee not BF 8 DKr 4.35
freed of caffeine {8.1X) (23.8%2)
Unroasted coffee BF 8 DKr 4.35
freed of caffeine (7.02) (15.92)
Roasted coffee not BF.10 DRr 5.4
freed of caffeine (6.2%) (20.1%)
Roasted coffee freed BF 10 DKr 5.4
of caffeine (5.4%) (15.1%)

3

TSUS items 300.10.20; 300.10.40; 300.15.20;
300.20.00.
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F.R. Italy
Germany* per kg. Japan
DM 3.60 Lit 500 5%
(57.6%2) (16.5%)
DM 3.80 Lit 525 5%
(51.42) (16.32)
DM 4.30 Lit 625 5%
(35.32) (13.6%)
DM 4.55 Lit 656.25 5%
(38.1%) (13.92)

300.15.40; 300.15.60;
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ANNEX I
TARIFF AND TRADE FLOW DATA AT THE TARIFF LINE LEVEL

Explanatory Notes

With respect to tariff items of developed country markets, the
tabulations attached provide information at the tariff line level on
different tariff treatment (m.f.n., GSP, LDC, etc.) and the corresponding
trade flows, as well as imports from individual main suppliers. Import
figures refer to the year 1981, 1In the first line, tariff item number,
product description, and quantity unit are indicated.

TARIFFS

Column TYPE OF DUTY

MTN-B: Base rate for the Tokyo Round (pre-Tokyo Round m.f.n. rate)

MIN-F: Final rate (post-Tokyo Round m.f.n. rate)

TEMP: Temporary m.f.n. rate in 1981 and 1983

GSP-B: GSP rate in 1981, 1982 or 1983

GSP-F: GSP rate related to post-MIN final rate (Austria, Canada, Japan
and Switzerlend)

LDC-B: Rate applyirg to least-developed countries in 1981 or 1982

FTA: Rate applving to countries signatory to free-trade area
agreement, e.g. EFTA

ZONE: Rate applying to countries signatory to inter-zone free trade
agreement (e.g. between EEC and EFTA)

PREF: Rates applicable under other preferential arrangement, e.g. ACP

and Mediterranean countries for EEC
Column RATE

Percentage ad valorem or ud valorem eguivalent of specific, mixed or
compound rate is indicated with one decimal point. Ad valorem equivalent
is based on imports in the year recorded.

TRADE FLOW DATA

IMPORTS FROM {i) WORLD (= all sources) and (ii) GSP ORIGIN (= GSP
beneficiary countries) are each sub-divided by TOT (= total imports
irrespective of tariff treatment), MFN (= imports entitled to m.f.n.
treatient), GSP (imports covered by GSP), LDC (imports entitled to LDC
preference) and FTA, ZONE, PREF (= imports entitled to free trade area or
other preferential agreements). It may be noted chat "imports covered by
GSP" do not take into account quantitative and origin rule limitations and
non-utilization of GSP and that actual imports under GSP are smaller than
imports recorded as GSP.

With respect to imports from world and imports according to different
tariff treatment, names of five main suppliers appear in column MAIN
SUPPLIERS and imports from four main suppliers are indicated at the bo:tom.
See page after next for country name abbreviatioms.

SHARE for the percentage share of GSP beneficiaries in impcrts from world

v for value in $1,000

Q for auantity

* for quantity data not showing last three digits, the figure exceeding
available space e.g. 199676* = 19967600

1AUS - 1980/81; CAN - 1982; FIN - 1983; JAP - 1983; NZL - 1981;
SWE - 1982; CHE - 1983; AUT - 1982; USA - 1981.
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Some technical details on tariffs are provided in the following columns:

TARIFF RATE
NEBBULP
A S D C I C
T T G V M V VALUE UNIT AD.V

Data in these columns are explzained below.

Column NAT = nature of duty rate (blank for ad valorem rate)

S for specific rate (e.g. $4.00/kg);

C for compound rate (e.g. $4.00/kg + 10Z);

M for mixed rate (e.g. $4.00/kg. or 10X whichever is greater);
V for variable levy or variable component;

O for other natures.

Column EST = estimation code

E for an estimated rate;

A when the rate is the simple arithmetic average of two or mcre rates
(in cases where trade flow data are not available in the tariff
detail and two or more rates ave related to import data).

Column BDG = binding status (blank for ordinary binding)

C for ceiling binding;

P for a rate partiully bound at a ceiling rate, and partially at the
prevailing rate;

U for an unbound rate.

Celumn BCV = binding coverage (blank for fully bound)

X for partially bound.

Column LIM « limitation code for GSP (blank for no limitation)

C for ceiling or competitive need provisions;
Q for quota or similar limitations.

Column PCV = prefarence coverage {blank for coverage of whola tariff
line

X for prefer-~ce covering part of the tariff iine.

Columns RATE/VALUE, UNIT, AD.V.

Specific, compound or mixed rate is indicated as illustrated below:

200/LB = gpecific rate of 2.00 units of currency per pound;

200/1LB 0112 = compound rate of 2.C0 units of currency per pound plus
11.2 per ce~r ad valorem;

200/LB 0112+ = mixed rate 2.00 units of currency per pound or 11,2
per cent ad valorem, whichever is higher;

200/LB 0l12- = as above, whichever is lower.
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