GENERAL AGREEMENT ON 'RESTRICTED -
e o COM. TEX/SB/1297*
6 Augqst 1987

TAR'FFS AND TRADE : .s.pe'cial Distribution

T

Textiles Surveillance dey

ARRANGEMENT REGARDING INTERNATIONAL TRADE IN TEXTILES

Notification under Articles 7 and 8

Bilateral Agreement between
the United States and the Dominican Republic

The Textiles Surveillance Body received a notification under Articles 7
and 8 from the United States of a billateral agreement concluded w*th the
Dominican Republic for the period 1 December 1986 to 31 May 1988.

The notification was made in agcordance with the request by the
Textiles Committee that agreements concluded with non-participating
countries be notified, and the TSB is forwarding it to participating
countries for their information.

lAnother agreement between the parties and modifications are contained
in COM.TEX/SB/970, 1027 and 1298, '
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UNITED STATES AND DOMINICAN REPUBLIC
SIGN ¥EW BILATERAL TSXTILE AGREEMENT

_ The United States and the Dominican Republic sign a new bilateral
textile agreement on December 18, 1986. Texts of the notes follow:

UNITED STATES NOTE

Santo Dbmingo .
December 18, 1986

zzéallenqyo ‘

1.have the honor to refer to the arrangement regarding
Internatiocnhal Trade in Textiles (hereinafter referred to as the
Arrangerent), done at Geneva on Ddcexmber 20, 1973, as extended
by protocols dated December 14, 1977 and DecembeYy 22, 1981 and
July 31, 1986. I also refer to the Bilateral Textile Agreenent
between the Government of the Dominican Republic and the United
‘Btates Government sffected by an exchange of Notesz in Saﬁto
Doringo dated December 30, 1993.

I also have the honor to refer to President Reagan's speech
in Grenada on February 20, 1986, and to discuzsions between
representatives of the Govarnment of the Dominican Republic and
the Government of the United States of America cdnce:ning ﬁh§
CBI Epecial Access Textile Prograh and eipo:ts of cotton, wool,
and man-made fiber textiles and textile products manufactured
in the Doninican Republic and export2d to the United States.
As a result of these discussions, I propese on behalf of the
Government of the United Statesz, under Axtiqles 4 and 6, and in
conformity with the Arrangement, the folldwing Caribbean Basin
Special Access Agreement (hereinsfter referred to as the
Special Access Agreement) relating to trade in cotton, wool,
and pan-made filoer testilas and textile products between the
Government of the Domiaican Republie and the Government of the

United States.
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1. The term of this Special Access Agraemcent wiil de the
period from December 1, 1986 through May 31, 1988. Each
"Agreement Yeriod® shall be a twelve-smonth peried from June 1
of a given year to May 31 of the next year with the exception
of the firat agreement perisnd which shall be froxz Decenber 1,
1986 to May 31, 1987. . ‘

COVERAGE ©F AGREEMENT

2. (A} Textiles and textile products covered by thias
special Access Agreement are thoze summarized in. Annex A. The
terms “textiles” and “"textile products® are limited to tops,
yarns, plece-gonds, madeup articles, garments and other textile
manufactured products (being products which derivé their chisf
characteristics from their textile components) of cotton, wecoel,
nan~made fibers, or blends thereof with other fibers ia which
any or all of those fibers in combination represent either the
chief value of the fibers or 50 percent or mora by weight (or
17 percent or more by weight' of wool) of the: product.

'CLASSIFICATION

(B) For the purposes of this Spacial. Access
Agreenent, textile products shall be classified as cotton,
wool, or man-pade fiber textiles if wholly or in chiaef value of
any of these fibers. Any products covered by Paragraph 2 but
not in chief value of cotton, wool, or mane-made fiber shall be
classified as: _

{I) Cotton textiles if containing 50 percent or
more by weight of cotton, or if the cotton component
exceeds by weight the wool and/or the man-made f£iber
components)

(1I) Vool textiles if not cotton, and wool
equals or exceeds 17 percent by weight of all
component fibers; and

(111) Man-made fiber textiles 4if néithe: of the
foregoing applies.

(C) The system of categories and the zates of
converzion into square yards equivalent listed in Annex A shall
apply iz implementing ‘this Special Access Agreement.

' {D) PFor purposes of computing 1imits and charges to
Guaranteed Access Levels and limits, the rates of conversion
for individual categories se:t out in Annex A shall De applied.

GROUP I - GUARANTEED ACCESS LEVELS (GALS)

3. The categories in Group I are those which the
Government of the Dominican Republic intends to export to the
United States under the Caribbean Basin Textile Product
Program. These products which will be assembled in the
Dominican Repubiic of United States-formed fabrics, cut in the
United States for re-export 2o the United States under
contracts governed by TSUSA Xtem Number 807.0010, are subject
to the annual Guaranteed Access Levels specified in Annex B.
The levels listed for the first agreement period are prorated
from the annual levels for the second agrsement period.
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- {R) If the Governmeat of the Dominican Republic
vishes to apply for a now Guaranteed Access Lavel or to expert
textile products te the United States in exceas &f existing
Guaranteed Access Lavels (GALS), the Government of the
Dominican Republic shall submit a request for the new or
increased levels. ' The Government 2 the United States shall
¢onsider such requests sympathetically and respond promptly
within 30 U.5. working days of the receipt of .the initial
request in Washington. Among other factors the Uniteé States
will take into consideration: export performance, curresnt ievels
::aczgzr;:ée::g:;dfggogzgii:négapaeigy. expected new investmant

. e sruption, ta
the United States content of thumygoaucé. kipg inte account

(B) 1If the Government of the United States f£a
rveply within 30 U.5. working days, the request of ﬁhet i1s to
Government of the Dominican Repubiic becomes the new Guarantesd
Access Leval. If the Government of the United States is unable
to comply £ully with the raquest due to problems of market
disruption, ae described in Annex A of the Arrangement, or the
real risk thersof, ia a-category or product subject ta such
Tequest, the Government of the United States will so inform the
Government of the Dominican Republic within 30 U.S. working
days. In this case, until a mutually satisfactery change in
the GAL ‘in question is established, shipments shall not exceed
the existing GAL. The United States response will be supported
by data vwhich form the basis of the position it has taken. °
Either government may request consultations to discuss such
request for increases in GALS.

GROUP II - DESIGNATED CONSULTATION LEVELS (DCLS)

. 4. (A) The categories in Group 1I listed in Annex C are
thoge which the Government of the Dominican Republic intends to
export to the United States. but not under the Caribbean Basie
Text{le Prodict Program, and which are subject to Besignated
Consultation Levals (DCLE) listed in Annex C. The levels
listed for the firet agreement paeriod are prorated from the
annuzl levels for the second agresement period.

(B) If the Government of the Dominican Republic
wishes to export textile products to the United States in
‘exceas of the spplicabdle DCLS, the Government of the Dominican
Republic shall request the higher levels. The Government of
the United States shall conaider such requasts -
sympatheticaily. The Government of the United States shall
respond prouptly and make every sffort to resolva the issue
within 30 U.S8. working days of the receipt in Washingtoo of the
initial requast. Until a mutually satisfactory.change in the
consultation level in question is established, shipments shall
not exceed the existing DCL, I£ the Government of the United
Stztes is unable to comply fully with the raguest due to
problems of market disruption, or the real risk thereof, as

described in Annex A of the Arrangement, in & category or.
product subject to such & request, the Government of the United
States will 30 inform the Governmant of the Dominican

Republic. Either goverament may request consultations to
dipscuss such regquests for DCL increases.
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GROUP IXI - OTHER CATEGORIES AND PRODUCTS

- 5. Categories and products in Group III are those not
{ncluded in Group I (GALS) and II (DCLS). Categories arnd
products in Group IIXI are free of all restrictions at this time
but each government .reserves its rights to take action in
accordance with the Arrangement.with respect to these

categories and products. :
OVERSHIPMENT CHARGES

6. (A) Exports from the Dominican Republic in excess of
agreed lavels in any agreemant period may be denied entry into
the United States. Any such shipments denied entry into the
United Stateg may be permitted entry in the succeeding
ageement period and charged to the applicable limit. The
Government of the United States shall inform the Government of
the Dominican Republic of any such charges.

(B) Exports from the Dominican Republiec in excess of
authorized limits in any agreement period will, if entered into
the United Statks during that agreenent period, be charged to
the applicable limit in the succeeding agreement periocd.

(C) Any action taken pursuant to this paragraph will
not prejudice the rights of either side regarding consultations.

EPACING PROVISIONS

. 7. _The Government of the Dominican Republic shall use its

best efforts to space exports to the United States within each
category, sub-category, or part category evenly throughout each
;greement pericd, taking into consideration normal seasonal
actoris.

U.5. ASSISTANCE IN IMPLEMENTATICN OF TEE LIMITATION PROVISIONS

8. The Government of the Dominican Republic shall
administer its export control system under this Special Access
Agreement. The Government of the United Statez may assist the
Goverument of the Dominican Republie in implementing the
provisions of this Special Access Agreement by controlling
imports by the date of export of textiles and textile products
covered by this Special Accezs Agreement.

EXCHANGE OF DATA

9. (A) 1In accordance with their respective domestic
laws, the Government of the United States and the Government of
the Dominican Republic shall promptly exchange statistics on
monthly bilateral trade in cotten, wool, and man-made fiber and
other fiber textiles and textile products. Similarly, each
government agrees to supply promptly any other available
statistical data necessary to the implementation of this
£pecial Access Agreements
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R (B) It is recoghized that in order for the Governzans
of the Doeminican Republic to discharge its obligaticns under
Paragraph 9 (A), the Government of the United States shall
provide the Sovernment of the Dominican Republic on regquest .
with.technical assistance, including training, to upgrade and
sinplify existing data-gathering procedures. - ‘ '

MUTUALLY  SATISFACTORY ADMENISTRATIVE ARRANGEMENTS

_ 10. Mutually satisfactory administrative arrangements or
adjustzents may be made to resolve 'minor problems arising in
the implementation.of this Spscial Access Agreement, including
diffsrences in points of preocedurs or operation.

CONSULTATION ON IMPLEMENTATION QUESTIORB

1l. The Government of the United States and the .Government
©f the Dominican Republic agrees, upon request of the othar, te
consul: on any question arising in the implementation of this
Special Access Agrecment.

RIGHT TO PROPOSE AMENDMENTS TO THE SPECIAL ACCESS AGREEMENT

12. The Government of the United States and the Government
of the Dopinican Repudblie may at any time propose amendments in
the terms of this Special Access Agreement. Each agrees to
conesult promptly with the other about such proposals with a
view to making such amendments to this Special Access
Agresment, or taking such other appropriate action as may be
putually sgraed upon. The Special Access Agresment is subject
to both parties being free to request, at ony tine, a review
and anmendnents to this Special Aqcess Agreement in light of
guceessor international artangements including, if appropriate,
a review and amendments regarding fibers other than cotton,
wool and man-nmade f£iber. : .

CONSULTATIONS IM CASE OF INEQUITY VIS-AQVIB:THIRD COUNTRY

13. .12 either government considers that ag a result of any
g:cvisions of this Special Access Agreement, it is bHeing placed
n an inequitable position in relation te a third country.
sither government may request consultations with the other with
8 view to taking appropriate remedial actions, such as a
teasonable modification of thias Special Access Agreenent.

VISA AND CERTIFICATION'SYSTEM

14. Both governments agrea to replacae tha existing visa
system with & certification system for products covered by both
the Special Access Agreement and the Bilateral Agrasment
Between the Government of the United States and the Governnent
of the Dominican Republic.

' PROVISION FOR HARMONIZED COMMODITY CCDE

‘15. . (A). Both parties racognize that adoption by the
government of the United States and the Government of the
Dominican Republic of the harmonized commodity code pay result
in soma changas in the United States category system of textile
products as presently covered by this Special Access :
Agreement. If such changes are ‘made during tha term of this
special Access Agreement, the Govarnment of the United States
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and the Government of the Dominican Republic will consult with
the view of reaching a satisfactory resolution of issues
concerning categories covered by this Special Afcess
Agreemgnt. The Government of the Dominican Republic recognizca
that, should there be no resolution in such consultations, the
Government of the United States reserves its rights to make
such adjustments to the annexes as necezsary to bring it into
conformity with the new category syztex and with the harmonized
commodity code. The intent of this conversion on the part of
the Government of the United States is solely to align the
current category system and limits with the Harmonized .
Commodity Code; it is not to diminish or alter overall trade in
textlles and apparel with the Dominican Republic.

(B) Consultations under this provision shall be
conducted no lateéer than 90 days before final adoption of the
Harmonized Commodity Code by the Governmeént of the United
States or an adjusted time schedple a3 mutually agreed.

COOPERATION IN TEE PREVENTION OF CIRCUMVENTIQH'

16. (A) Subject to domestic laws, and purasuant to
Paragraph 16 of the July 31, 1986 protocel to the Arrangereant,
.and bearing in mind the provisions of Paragraph 9(B) of this
Special Access Agreement, the competent authorities of the
Dominican Republie shall cooperate with the competent
authorities of the United States in ensuring that the Special
Access Agreement is not circumvented by transshipment,
rerouting, misdescription, underinvoicing or by whatever
means. To this end the competent authorities of the Dominican

Republic and those of the United States shall assist each other:

(1) In mecuring documents, correspondence and
reports frow parties considered relevant to
investigationsa.

(II) By providing for plant visits and
inspections whether by prior notification or
impromptu, by authorized personnel.

(XI1) By faciiitating personal interviews
designed to ascertaln needed facts.

(B) Where information availabla to the Government of
the United States or %o the Government ©f the Dominican
Republic, as a result of investigations, indicates evidence
that products subject to this Special Access Agreement have
been transshipped, rerouted, misdescribed or otherwise imported
into the United States in circumvention of this Special Access
Agreement, either governnent may request consultations with a
view ¢to taking remedial measures, including, as relevant:

(1) An equivalent adjustment of the
corresponding agreed lavels established under ﬁhe
Spacial Access Agreement;

(2) The prohibition, in accordance with any
relevant domestic laws, whether on a temporary or
permanent basis, of any person natural or juridiecal,
in respect of wham there is evidence of the commission
of fraud or other circumvention of this Special Access
Agreenment, from participation in this program.
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EXCHANGE OF INFORMAIION

17. Subject to their domestic laws,. each guvernment agrees
O supply promptly any inforzation reazonably believed to be
scespary to the enforcement of this sPeeial Access Agtcnment
eguested by the other government. v

RZGBT TO TERMINATE THE SPECIAL ACCESS AGREEME&T

18. Either goverrnment may terminate this Special Access
\grecment, effactive at the end of an agreement period, by
#citten notice to the other government, to be given at least S0
Says price to the end of such agreemant peried.

CLOSING PARAGRAPH

I¢ the foraegeing conforms with the understanding of the
Government of the Domiriican Republic, this Note and Your
Excellency’'s Note of Confirmation on behalf of the Government
of the Dominicau Republic shzll constitute an agreement between

our twe governments.

ANNEY, A
CONVERSION UNIT OF
CATEGORY DESCRIPTION FACTOR MEASURE
_m-
COTTON
- 340 . Shitt.' N.K. ) 24.0 Dz.
644 Suits, WG&I $4.0 Dz.
ANNEX B

GUARANTEED ACCESS LEVELS (GALS)
POR PRODUCTS OF THE CARIBBEAN BASIN APPAREL PROGRAM

DECEMBER 1, 1986 JUNE L, 1987

CATEGORY TO MAY 31, 1987 TO MAY 31, 1988
340 322,500 Dz. 645,000 Dz.
644 _ 150,000 Dz. 200,000 Dz.
ANNEX C '

DESIGNATED CONSULTATION LEVELS

DECEMBER 3.,. 1986 © JUNE 1. 1987

CATEGORY TC__MAY 31, 1987 TO MAY 31, 1268
340 9%,000 D=. 150,000 de.

Accept, Exceliency, the renewed nisu:aneam of my highest

qwc. a'ﬁ,‘%__

Embassy of the United States of Amevica,

conaideration.

Santo Domingo, December 13, 1986.
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DOMINICAN REPUBLIC NOTE

(Informal Txanalation)
, Santo Domingo
~ December 18, 1986

Excellency:

I have the honor to refer to your note dated Deczmber 18,
1986 which reférs to the Arrangement Regarding International
Trade in Textiles (hereinafter referred to as the Arrangement),
‘done at Geneva on December 20, 1973, &8s extended by protocols
dated December 14, 1977 and December 22, 1981 and July 31,
1986, and to the Bilateral Textile Agreemznt between the
Government of the Dominican Republic and the United States
Government effected by an exchange of notes in Santo Domingo
dated Decembe: 30, 1983. v

Your note also refers £o Pxesidemt Rezagan's speech in
Grenada on February 20, 1986; and to discussions between
.gepresgentatives of the Goveznment of The Dominican Republic and
the Government of the United States of America concerning the
CBI Special Access Textile Program and exports of cottorn, wool,
ané man-made fiber textiles and textile products manufactured
in The Dominican Repubiic and exported to the United Ststes.

As a result of these discussions, under the referred Note, your
Excellency proposes. on behalf of the Government of the United
States, under Articles 4 and 6, and in conformity with the
Azrangement, the following Special Access Agreement relating to
trade in cotton, wool, and man-made fiber textiles znd textile
products between the Government of The Dominican Republic and
the Governmént of the United States. _

(The Spanish veraion of the text of the Agrcemsnt agrees in
all substantive respects with the original English text.)

I am pleased tc inform you that the Government of the
Dominican Republic has givenh ite approval for the ratification
of this Agreement, and therefore your Note and this Note of
response shall constitute an agreement between our Governments.

I avail myself of this opportunity to renew to you the
assurances of my highest and distinguished considexahion.

(8) Donald J. Reid Cabral
Secretary of State
For Foreign Relations



