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INTRODUCTION

1. The present note covers developments in trade policies and related
matters in the period 1 April 1987 - 30 September 1987, and is intended to
provide a basis for the review of developments in the trading system by the
Council at its special meeting to be held on 10 November 1987.

2. Since 1980, the Council has held periodic special meetings to review
developments in the trading system. Initially, such meetings were related
exclusively to the 1979 Understanding regarding Notification, Consultation,
Dispute Settlement and Surveillance (BISD, 26S/210). They were concerned
primarily with reviewing developments covered by paragraphs 2 and 3 of the
Understanding, which deal with the notification of trade measures, and by
paragraph 24, which concerns surveillance of developments in the trading
system. in July 1983, the Council agreed to extend the scope of its
special meetings to include monitoring of paragraph 7(i) of the
1982 Ministerial Declaration (BISD, 298/11). The Council also agreed that
such special meetings should preferably be held twice a year. In
paragraph 7(i), contracting parties undertook "to make determined efforts
to ensure that trade policies and measures are consistent with GATT
principles and rules of national trade policy and in proposing legislation;
and also to refrain from taking or maintaining any measures inconsistent
with GATT and to make determined efforts to avoid measures which would
limit or distort international trade".

3. The Punta del Este Ministerial Declaration also recognized the
importance of surveillance both for the standstill and rollback commitments
in that Declaration and for the functioning of the GATT system, and the
question of improving such surveillance is being pursued in the context of
the Uruguay Round negotiations.

4. The aim of the current secretariat document is to focus on substantive
developments in policies and measures during the period under review
indicating whether or not these had been notified to the
CONTRACTING PARTIES. Inclusion of a measure in this document should not
be taken to imply any judgement on its legal status under the General
Agreement.

5. The document largely follows the pattern set by its recent
predecessors. First comes an overview of major developments and trends in
the six-months period under review. The main body of the note provides a
survey of information on measures affecting trade in certain regions and
important product sectors followed by a summary of changes in customs
tariffs and non-tariff measures and of subsidies, anti-dumping measures and
countervailing actions. The note also deals with so-called voluntary
export restraints and other trade policy developments. Additional
information is contained in a number of Appendices. In addition, attention
is drawn to other developments relevant to the trading system.
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6. The information given in this note is based as far as possible on
notifications to the GATT. Where appropriate, reference has also been made
to paragraphs appearing in previous documents of this series. In addition,
use has been made of official sources and of the economic press; in many
cases, clarification has been sought directly from the delegation of the
country concerned. The document is not and cannot reasonably aspire to be
exhaustive, but in order to make it an increasingly effective tool for
surveillance, it would be helpful if governments were to supplement the
secretariat's efforts by contributing information on all measures and
developments which they consider relevant to the purpose of surveillance by
the Council at its special meetings, whether or not they are directly
affected by them. The responsibility for the document remains, however,
that of the secretariat.

OVERVIEW OF DEVELOPMENTS

7. The present survey of trade policy developments includes both measures
taken and those on which discussion has focused during the six-month period
ending 30 September 1987. The broad economic environment in which trade
policies operated, but which to a certain extent they also influenced, has
been described in the first chapter of GATT's Annual Report released in
September this year. The GATT Report refers to the rôle of such factors as
the failure of a widespread expectation of improvement in the general
economic performance to materialize, of lacklustre growth in investment,
output and trade, of a foreign debt overhang of rising concern and
debt-servicing problems, of perceptions about the behaviour of exchange
rates and the continuation of large payments imbalances, all of which have
contributed to an overall climate of economic uncertainty. While the broad
trade and economic background is important, the focus of this survey must
inevitably be on specific policy measures seen in the context of GATT and
on the mutual cooperation of contracting parties in the field of trade.

8. Tariff levels in industrialized countries have been reduced in
successive GATT negotiations and are now on the whole low and bound against
increases. Some of these countries now tend to use other commercial policy
instruments, in particular countervailing duties and anti-dumping duties,
or so-called "grey-area" measures, to deal with problems created by
import competition. Not. surprisingly there were no changes in m.f.n.
tariffs of the EEC and the US over this period, and only one notable change
in Japan (reduction of Japanese duty on chocolate).

9. The situation was somewhat different in certain other countries. In
Australia a process of adjustment of the tariff structure continued with
the announcement of a seven-year plan to restrup are the textile, clothing
and footwear industries, and indeed to end tariffquotas by 1996. Among
countries using both tariff and quantitative restrictions on imports, the
introduction by the Republic of Korea of a liberalization programme which
included tariff reductions may also be noted. The relevant section of this
note contains details of tariff changes in these and other countries.
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10. The present survey notes some improvements in GSP schemes as well as
some withdrawal of benefits from countries judged to be no longer in need
of preferences on particular products. Withdrawals by the United States
affected 4.7 billion dollars of imports from developing countries. Some of
these withdrawals were made on the ground that beneficiary countries would
not grant adequate protection for intellectual property or workers' rights.

11. Quantitative restrictions continue to be used more or less extensively
by many contracting parties. In general, however, only developing
countries have made use of restrictions on broad ranges of products
invoking the GATT balance of payments clause. During the period under
review, some balance-of-payments restrictions were intensified such as
those by Peru, while there was an easing of restrictions in some other
developing countries. A number of quantitative restrictions were
introduced by developed countries under GATT safeguard provisions.

12. Information on subsidies continues to be far from complete. The main
domestic measures on which information is available relate to the
agricultural sector and to declining or high technology industries. There
is no indication that over the periods covered by recent GATT reviews,
there has been an abatement in the use of export subsidies for agricultural
products, although there is a recognition that they, and indeed support for
agriculture in general, represent a problem which must be tackled in the
Uruguay Round of Trade Negotiations. The main new development in this area
over recent months is the increased funding for the United States Export
Enhancement Programme. In the area of countervailing and anti-dumping
measures, there have been few changes in existing legislation, but a
significant development over the period is the extension of the EEC's
anti-dumping regulations to cover action against imported components of
goods which have been subjected to anti-dumping measures, At the same
time, there appears to have been a drop in the number of anti-dumping
duties and price undertakings enforced, and in the countervailing duty
actions taken, during the period under review. It is, however, difficult
to obtain sufficient information about countervailing or anti-dumping
actions terminated on the basis of price undertakings or quantitative
limitations on exports.

13. While in recent years a number of countervailing or anti-dumping
investigations have been discontinued because quantitative limitations on
exports were introduced, .n other cases "grey-area" measures have been
negotiated because it is argued that industries require time to adjust to
competition, without it being suggested that this competition is unfair.
"Grey-area" actions have been the subject of much discussion in previous
semi-annual reviews and 135 of them are treated in some detail in later
sections of this note. The bulk of these measures are concentrated on
relatively few sectors - steel (38), textiles (28), agriculture (21),
transport equipment (14), electronics (11), footwear (8) and machine tools
(7) - and relatively few countries on both the importing side - EEC (69),
US (48) and Canada (7) - and on the exporting side - Japan (25), Republic
of Korea (24) and EEC (7). The period under review saw, inter alia, a
widening of the range of the Republic of Korea's exports to the United
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States which were covered by such agreements and the negotiation by the
United States of eight bilateral agreements outside the MFA restricting the
export of textiles.

14. As these developments indicate, there have recently been many sources
of friction between major trading countries. One major area of concern
has been the continuing preoccupation with bilateral trade imbalances.
Over the period covered by this survey, discussions to redress such
imbalances took place, notably between the EEC and Japan and the EEC and
the Republic of Korea, as well as between the United States and Japan and
the United States and the Republic of Korea. Another trend in recent years
has been the use of threats of unilateral retaliation by major trading
powers to solve problems in preference to the use of the multilateral
dispute settlement mechanism. The threat of retaliation has been preferred
because it is seen to be taking less time and more decisive in its
operation, even though it may carry high risks. It is therefore
encouraging to note that in the period under review there has been a rising
trend towards the use of the GATT dispute settlement mechanism.
Contracting parties have also begun to invoke commitments on standstill and
rollback embodied in the Punta del Este Declaration, with a view to
protecting their interests against measures by their partners in the
Uruguay Round seen to be restricting or distorting trade.

15. The last six months also saw the resolution of a number of trade
conflicts, both bilaterally, and within the context of the GATT dispute
settlement procedures (e.g. the Panel finding on the United States
Superfund). However, there remained a number of potential points of
conflict arising front such diverse matters as the enlargement of the
EC, the Airbus issue between the United States and the EC, tendering for
Japanese construction contracts and Japanese telecommunication practices,
and so forth.

16. In general, there would seem to be some indication that the launching
of the Uruguay Round has promoted greater appreciation on the part of
governments of the need to look for long-term solutions for the problems of
producers and industries experiencing difficulties in import or export
markets. To some extent this realization has also been fostered by the
increasingly intolerable budgetary costs of subsidizing production and
exports, especially in the area of agriculture. While the Uruguay Round,
including its surveillance mechanism, could be said to have exercised a
steadying influence, the trade restrictive or trade distortive measures
taken over this period have continued to create doubts about the capacity
of governments to follow the rules and helped to impair the climate of
confidence needed for investment and other business decisions.

17. Developments in the field of trade have certainly not matched the
turbulence that has characterized financial and exchange markets in recent
months and weeks. Nevertheless, concern over possible changes in trade
policies in the direction of greater protection have continued to exercise
an unsettling influence going beyond the field of trade. This note draws
attention to a number of proposed changes in commercial policies. Earlier
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in the year, proposals by the EC Commission for a levy on imported oilseeds
and oils invited wide attention. Consideration by the United States
Congress of an omnibus trade bill continues in the House/Senate Conference
Committee which has the task of reconciling the versions of the two
Chambers. The bill remains the largest single source of concern for the
future course of trade policies and a number of governments have expressed
their concern at its possible consequences, both for trade and for the
Uruguay Round. A bill to substantially increase United States restrictions
on imports of textiles and clothing (including footwear) has already passed
through the House of Representatives.

18. In general, trade policies of developing countries continue to be
affected by developments in their balance of payments and, for some, their
debt situation. Some countries have also introduced measures of trade
liberalization as part of wider structural adjustment programmes. Among
the countries undertaking new measures of trade liberalization are
Colombia, Morocco, the Republic of Korea and Indonesia. In certain other
developing countries, the pace of liberalization continues to falter
amongst concerns over the impact of an unfavourable financial and trading
environment on import possibilities. In this connection, the observations
concerning the use by developing countries of quantitative restrictions for
balance-of-payments measures in paragraph 5 may also be noted.

19. Over the last six months there was a further increase in the number of
developing countries seeking to join the GATT.

20. A section of the review is devoted to developments in regional trading
arrangements. The long-term trend, stimulated by the creation of the
European Communities, has been towards increasing regional economic
integration. A noteworthy further development is the announcement that
agreement has been reached on the creation of a free-trade area between the
United States and Canada. The agreement is to be submitted to the
legislatures in both countries.

21. Finally, attention should also be drawn to the sections in this note
dealing with movements in exchange rates and developments in other fields
which are now increasingly related to the work of the GATT.
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DEVELOPMENTS IN TRADE POLICIES AND MEASURES

I. Sectoral Developments

(i) Agriculture

22. Conditions of access to markets for exporters of agricultural products
appear largely unchanged in the period under review. An increase in the
Japanese beef import quotas may be noted. The controversial proposal by
the Commission of the Eurorean Communities for a "stablilization mechanism"
on oils and fats was put aside at the Communities' summit in July.
Competitive export subsidization of temperate agricultural products has
continued and attention has focussed on increased funding of the US Export
Enhancement Programme, announced in July. The long-running dispute between
the United States and the European Community over the Community's subsidy
on pasta exports was, however, settled.

23. The cost to treasuries of agricultural programmes is giving rise to
concern. New proposals presented by the Commission of the European
Communities for "budget stabilizers" in certain key sectors are designed to
contain the budgetary costs of farm support.It is encouraging to note that
proposals to deal with agricultural trade are being tabled in the GATT
Negotiating Group on Agriculture. In July, the United States suggested the
phase-out, by the year 2000, of government subsidies that distort
agricultural trade. Proposals were presented to the GATT on behalf of the
Cairns Group of Countries by the Prime Minister of Australia on 22 October.
The European Communities are expected to table their proposal soon.

24. Argentina: The Argentinian authorities formally filed protests, at
the beginning of August, with the US State Department, against two
United States offers of subsidized wheat to Latin America. The Export
Enhancement Programme offers, the first of their kind, were of
300,000 tonnes of wheat each to Brazil and Colombia. China, another
important Argentinian market, was subsequently also included in the EEP
bonus scheme (see Section VI). The Argentinian National Grain Board
announced an extension through 1992-93 of its long-term grain agreement
with Brazil: sales under the agreement this year are to amount to
1.35 million tonnes.

25. Argentina/EEC: In a communication (L/6201) dated 7 July, Argentina
gave notice of its recourse to Article XXIII:2 in connection with the
accession of Spain and Portugal to the EEC. Apai from the lack of a
mutually satisfactory arrangement for compensation, Argentina also
considers that its substantial interest in exports of sorghum and maize has
been impaired. Between 1983-1985, Argentina exported 807,000 tonnes of
maize and 203,000 tonnes of sorghum to Spain to a value of 174 million
ECUs; in 1986, after enlargement, maize exports totalled 14,000 tonnes and
37,000 tonnes of sorghum with a value of only 1 million ECUs.
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26. Australia/United States: The two governments have reached agreement
in principle on preventing exports to the US of Australian beef containing
excessive levels of pesticides and antibiotics, according to an
announcement by the US Department of Agriculture in early September. The
Department's Food Safety and Inspection Service had blocked entry of 13,500
tonnes of deep-frozen Australian beef in which inadmissible levels of plant
protection chemicals and pesticides - DDT, Dieldrin and others - had been
discovered, and had threatened to block all deliveries of Australian beef
if the problem was not solved. Use of DDT and Dieldrin has been banned in
the US since the 1970's. Following negotiations, the United States agreed
to permit entry of about 30 per cent of the blocked shipments. Australia
exports 305,000 tonnes of beef to the US annually, representing 29 per cent
of US imports and almost 8 per cent of US beef requirements.

27. Brazil: In late June, CACEX, Brazil's foreign trade agency,
temporarily suspended export registration for soybeans, oil and meal in
order to assure supplies for the domestic market. On 24 June, the
Brazilian authorities also decided to eliminate the Cr$55 billion wheat
subsidy (about $1.2 billion at the current exchange rate).

28. Canada: Federal and Provincial agricultural ministers agreed, on
15 July, to continue their commitment to gradually eliminate agricultural
subsidies. In the meantime, as a result of the existence of other
countries farm support programmes, the eleven ministers also agreed to new
federal assistance programmes for grain farmers and red meat producers.
According to report, grain subsidies are likely to remain about the same as
in 1986 when the Federal Government contributed approximately $1 billion
(see L/6203, paragraph 74). The new tripartite programmes for beef, pork,
lamb, apple, sugarbeet and bean production, which are cost shared by the
federal and provincial governments and producers, are based on historic
prices. These programmes would provide some protection to producers of
these products from severe decline in prices, i.e. they come into effect
when prices fall below formula support levels. No 1987 support payments
are expected for the meat sector but payments are forecast to be made in
1988 for the other commodities noted.

29. Canada/Egypt: According to report, from the beginning of
September 1987 Canada is to provide Egypt with C$20 million in food aid to
be used for buying 100,000 tonnes of Canadian wheat. In 1985, the two
countries signed a five-year commercial agreement providing for the
purchase by Egypt of 500,000 tonnes of wheat annually.

30. USAICanada: At a meeting between US and Canadian agricultural
leaders, mutual international concerns were discussed and opportunities
explored for cooperation in addressing critical international agricultural
trade problems. Bilateral issues discussed included the USA Export
Enhancement Program, proposed USA trade legislation, USA wine access to the
Canadian market and the Canadian countervailing duties on USA corn exports.
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31. EC: The European Community summit meeting at the beginning of July
decided not to consider further the proposal to tax oils and fats, at least
until December 1987 (see L/6025, paragraph 62). An EC Commission proposal
to introduce "budget stabilizers" in each commodity sector of the Common
Agricultural Policy (see below) was approved. The summit participants also
approved a package agreement, reached by the EC agriculture Ministers on
30 June, which applies some restriction to price supports, including a
6 per cent cut in guaranteed prices for most cereals.

32. The European Commission presented, on 23 September, its detailed
proposals to improve budgetary discipline within the Common Agriculture
Policy. The proposals are based on the concept of "stabilizers",
i.e. automatic limits on production, with producers being taxed for extra
storage costs, or an automatic lowering of the EC intervention price when
output of cereals, meat or milk moves above agreed levels. Among the
sectoral plans are:

- Milk: The quota system introduced in 1984, and due to expire in
1989, will be made permanent and the 9 1/2 per cent cuts in
production agreed by agriculture Ministers in December 1986
(including the 5.5 per cent cuts which were only "suspended")
will be made permanent;

- Cereals: The Commission is proposing for the 1988/89 season a
"guaranteed maximum quantity" of 155 million tonnes for the whole
of the EC. Once this is exceeded, the Commission seeks the
authority to reduce prices by up to 5 per cent for the 1988/89
season, by up to 7.5 per cent for 1989/90, to increase the
co-responsibility levy by up to the same amount, and to shorten
the intervention period. Further changes to the intervention
arrangements would accompany these plans;

- Sheep and Goat meat: The Commission suggests the immediate
introduction of maximum guaranteed quantities with direct effect
on the aid or premium amounts where there are over-runs. It is
also proposing firstly, the introduction in 1988 of a single
premium which would gradually replace by 1992 the present systems
and, secondly, to enter into talks with "third countries", such
as New Zealand, "with a view to stabilizing imports of frozen
meat and improving import prices";

- Sugar: Retention of the existing arrangements, but with
tightened stabilization mechanisms. Thus, the quota levels for
the next two years are to be held constant; levies on producers
should, in the future, allow this sector to become self-financing
on an annual basis under the Commission's management powers:

- Table Wine: To combat the surpluses that continue to grow each
marketing year, the Commission is proposing that the Council set
a new floor price for compulsory distillation to be reached,
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gradually, by 1990/91. In addition, the Commission announced its
decision to discontinue certain measures relating to short-term
fluctuations which are no longer justified now that the surplus
problem is of a structural nature. The Commission will also
propose, for a Council decision before 1990, measures relating to
enrichment and, eventually, to do away with two aids for this
sector, including the guarantee payment for good wine;

Tobacco: The Commission is proposing to introduce maximum
guaranteed quantities, by groups, with a maximum overall
threshhold of 350,000 tonnes. Overruns of these maximum
guaranteed quantities would automatically entail a proportionate
reduction in prices and premiums.

33. EEC/Algeria and Egypt: Algeria and Egypt have each been authorized to
buy from the EC's stores up to 6,000 tonnes of 'old butter' (butter which
has been in intervention storage for at least 18 months) at the price of
9 ECUs per 100kg. These sales, announced on 30 July, are other than normal
commercial transations in terms of the 1970 FAO Principles for Surplus
Disposal.

34. EEC/Canada: The annual high-level meeting in Ottawa, on 2-3 June,
discussed outstanding bilateral trade issues, notably over whiskey,
pharmaceuticals, cheeses, quality wheat, barley and seed potatoes. The EEC
and Canada are also engaged in Article XXIV:6 negotiations arising from the
Community's enlargement to include Spain and Portugal (see also
Section IX).

35. EEC/France and Italy: The EC Commission has authorized both countries
not to apply community treatment to fresh bananas originating in certain
third countries and in free circulation in other member States. The period
applicable is from 8 May 1987 ot 30 April 1988 in the case of France, and
1 July 1987 to 31 January 1988 in the case of Italy.

36. EEC/Saudi Arabia: According to an unconfirmed report early in
September, over 100,000 tonnes of wheat is to be imported into the EEC from
Saudi Arabia. The imports were said to have been made necessary by a
shortage of domestic wheat in the Community with the required moisture
content.

37. EEC/USA: On 5 August, the Community and the United States negotiators
reached a settlement of the dispute concerning Community pasta export
refunds. The settlement provides for a reduction of the Community export
refund for pasta products exported to the United States of initally
27.5 per cent and the reintroduction of Inward Processing Relief (IPR) with
equivalent compensation for exports of pasta products from the EC to the US
in conformity with Regulation (EEC) 3677/86. The intention is that 50 per
cent of Community pasta exports to the United States should be carried out
under IPR. A detailed review mechanism with the possibility of fine tuning
of the export refund cut is provided for to ensure that the intention is
met.
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38. The settlement forms part of the US/EEC agreement of 10 August 1986 on
the Mediterranean preference, citrus and pasta and entered into force
provisionally on 1 October 1987. It shall take effect on a definitive
basis simultaneously with the implementation of the cuts in the US and the
EC tariffs set out in the Annex to the Agreement on Mediterranean
preferences. Both parties also agree to revert to the pasta export refund
issue in the Uruguay Round on multilateral trade negotiations (see also
L/6205, paragraph 82 and L/6087, paragraph 37).

39. EEC/USA: Difficulties between the United States and the EC continued,
with respect to the EC's Decision to ban, as of 1 January 1988, the use in
livestock of certain substances having a hormonal action (so-called growth"
hormones). On 6 March 1987, the US requested that the Directive be
examined by the GATT Committee on Technical Barriers to Trade
(TBT Committee). Mainly because of dissent over the principal questions of
the applicability of the TBT on the hormones Directive, progress has been
blocked so far in the dispute settlement process. While the Community
takes the position that the hormones Directive concerns a process and
production method (PPM) and is therefore not covered by the Code on TBT,
the US take the position that the EC is circumventing its obligation under
the Code on TBT by claiming a PPM.

40. The Community had proposed at the latest TBT Committee a Joint Group
which could examine technical as well as legal questions and that the work
of this Group be finished in due time before the end of the year. The US,
for their part, insisted in that meeting that a group of technical experts
(as foreseen in ARticle 14.9 of the Code on TBT) be set up. The last
meeting of the Committee (TBT) on 16 September, as well as bilateral talks
held in Washington, did not allow for progress to be made. The US have
threatened to take retaliatory measures from 2 January 1988 if the
Community does not postpone the date of application of the "hormones"
directive (see also L/6205, paragraph 355).

41. EEC/Yugoslavia: Under new trade agreements signed in early July, the
Community agreed to improved access terms for farm exports, especially beef
and wine.

42. EEC/USSR: The EEC's Cereals Management committee meeting was reported
to have granted, on 24 September, export refunds for 650,000 tonnes of
French common wheat fodder and 850,000 tonnes of French and UK barley for
the Soviet Union. This was said to be the first large sale of the crop
year and the first to the Soviet Union. The wheat deal will benefit from a
refund of 110.5 ECUs per tonne, accompanied by a positive corrective amount
of 20 ECUs; the EEC subsidy is thus set at 130.5 ECUs, thereby offering
the buyers wheat at some $60 per tonne.

43. Japan: Japanese global beef import quotas will be raised for this
fiscal year by 27 per cent, or 46,000 tonnes approximately, to meet growing
domestic supply and demand condition, the Agriculture, Forestry and
Fisheries Ministry announced on 13 August. Japan currently maintains a
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global import quota of 214,000 tonnes for the year ending March 1988
(original quota 177,000 tonnes and additional quota 37,000 tonnes) to
protect domestic producers. The new quota is expected, inter alia, to
bring down beef prices which are considered high by international
standards.

44. According to reports in early May, Japanese rice farmers have agreed
to accept their first cut in domestic rice prices in 31 years. The cut of
Y18,516 ($123,44) a tonne has been justified in terms of lower fertilizer
and other production costs. Nonetheless, the farm lobby continues to argue
that Japan must be self-sufficient in rice for security reasons and that
farmers must be protected from foreign competition.

45. New Zealand: Under the International Dairy Agreement, New Zealand has
been authorized to sell fresh butter to the Soviet Union at a price below
the GATT minimum of US$1,000 per tonne. The quantity involves
11,000 tonnes of butter; this was the first time a price cut for fresh
butter had been endorsed by the International Dairy Products Committee.

46. Pakistan: It was reported in July that, from October, Pakistan would
implement a new tea import policy, giving Pakistan's state-owned Trading
Corporation a greater role. The new policy was announced some 3 months
after the Government suspended import licences and ordered an inquiry into
tea purchase policy.

47. Thailand: On 23 June, the Thai authorities banned imports of high
fructose syrup (a food and drink sweetener) in order to protect the
domestic sugar industry. The ban followed a recent Government decision to
grant promotional tax incentives to a local company to produce
15,000 tonnes of syrup a year from tapioca and maize from 1988.

48. US/Uruguay Round: On 6 July, the United States tabled, in the Uruguay
Round Negotiating Group on Agriculture before the GATT, a programme for the
total phase-out, by the year 2000, of government subsidies that distort
agricultural trade. The proposal has three main elements:

- a complete phase-out over ten years of all agricultural subsidies
which directly or indirectly affect trade, together with a freeze
and phase-out, also over ten years, of the quantities exported
with the aid of export subsidies;

- to improve market access, a phase-out of import barriers over a
ten year period;

- insofar as proposed in the programme, plant and human health and
safety are not affected; however, health and sanitary
regulations should be harmonized. In addition, domestic
regulations should be based on internationally agreed standards
and processing and production methods on equivalent guarantees.
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The proposal envisages a two-tiered approach in the negotiations. First,
measuring devices and an overall schedule of reductions should be agreed
under which aggregate levels of farm support would be brought to zero. In
this context, the use of the so-called producer subsidy equivalent (PSE),
developed in the OECD and elsewhere, is regarded as one possible approach.
Government supports of all kinds would be covered with the exception of
direct income or other payments, decoupled from production or marketing,
and bona fide foreign and domestic aid programmes. The second phase of the
negotiation would be the identification and monitoring of individual
national plans and policies to achieve the necessary cuts in public
support, with these changes having to be agreed to by other participants in
the Uruguay Round. Negotiations would also take place on the changes to
GATT rules necessary to reflect the trading environment which will exist
after the transition period. Finally, rules and procedures governing
technical barriers to trade should be expanded.

49. US/EEC: On 22 July, the USTR announced the initiation of an
investigation into reports of unfair trading practices involving new EC
inspection requirements for imported meats. The action is in response to a
petition l on 14 July by the US meat industry (under Section 301 of the
Trade Act of 1974) which objects to the EC's so-called "Third Country Meat
Directive" , requiring meat producers to meet certain technical
requirements in order to be able to export to the EC. On 25 September, the
United States, under Article XXIII:2, requested the establishment of a
panel to examine the EC's Directive (L/6218).

50. US/USSR: According to report, the 4 million tonne purchase of US
wheat by the Soviet Union under the Export Enhancement Programme (EEP) has
been completed (see L/6205, paragraph 70). Under a non-binding five-year
agreement, the Soviet Union is supposed to buy at least 9 million tonnes of
US grain, including 4 million tonnes of wheat; as of 2 July, the USSR had
purchased 8.1 million tonnes.

51. United States (USDA): The US Agriculture Department's Export
Enhancement Programme (EEP) will be maintained through the end of the
fiscal year 1987, even though the programme is running out of its $1.5
billion authorization for the year. The EEP, established by the Farm Act
of 1985, provides bonuses to US exporters to help them expand sales in
selected overseas markets. Since its inception in May 1985, the programme
has facilitated the sale of $2.1 billion of US farm products. The
programme would receive an additional $1 billion in funding under trade
legislation pending in the House and Senate (HR 3). Meanwhile, the EEP's
funding is down to $200 million, according to a report by the USDA.

52. International Dairy Arrangement (GATT): The Committee of the Protocol
Regarding Certain Milk Powders decided that the minimum export prices for
skimmed milk powder and buttermilk powder be modified from US$680 to $765
and for whole milk powder from $880 to $900 per metric ton, f.o.b. The new
prices took effect on 25 June 1987. A second price modification, effective
from 23 September 1987, increased the minimum export prices for skimmed
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milk powder and buttermilk from $765 to $850; and for whole milk powder
from $900 to $950 per metric ton f.o.b., respectively. The Committee of
the Protocol Regarding Certain Cheeses also modified the minimum export
prices for certain cheeses from $1,030 to $1,120 per metric ton as from the
same date. The 16 signatories to the Protocol are Argentina, Australia,
Bulgaria, the European Communities, Egypt, Finland, Hungary, Japan,
New Zealand, Norway, Poland, Romania, South Africa, Sweden, Switzerland and
Uruguay (see also Appendix III).

(ii) Steel

53. Various types of export restraint arrangements limit imports into the
markets of both the European Community and the United States, the rationale
for these being that domestic producers should be given a limited time to
adapt. Appendix V(a) lists 39 such arrangements. Twent-six of these
relate to exports to the United States and 12 to the Community. The
Community also applies official "basic" import prices for steel to imports
from other suppliers. These arrangements have remained basically unchanged
in the period under review. Pressures have continued to restrict exports
of non-regulated countries and to regulate transshipments - restrictions
applied by one or a few supplying countries tend gradually to be extended
to others. The question of how long it will be necessary to maintain
restricitons has continued to be debated. Japan formally recognized
integrated steelmaking, pipe and tube making and ferro-alloy production as
depressed industries, the difficulties of the industry stemming largely
from the appreciation of the yen. This means that companies in these
sectors can apply for government aids for workers sent for training or for
seeking jobs in other industries.

54. As previous notes for special Council meetings have brought out, the
basic problem in the steel industry is over-capacity. World demand has
continued to decline. According to the international Iron and Steel
Institute, the resulting decrease in total steel output for the first six
months of 1987 was shared by major developed countries including the United
States (6.2 per cent lower than in 1986), Japan (-5.4 per cent) and the EEC
(-2.1 per cent); the main exceptions were the United Kingdom (+17.5 per
cent) and Canada (+4.09 per cent). Among developing countries, output
increases were recorded in the Republic of Korea (+7.3 per cent), Venezuela
(+18.3 per cent) and Argentina (+23.1 per cent).

55. Canada: in May 1987, the Canadian Government introduced legislation
to amend the Export and Import Permits Act (EIPA) to allow the Government
to place certain steel products on the import control list (ICL) and the
export control list (ECL) for the purpose of collecting information on the
importation and exportation of such products. The amendment provides for
monitoring, for a period of up to three years, and is specific to steel.
It does not impact on other products, nor does it alter the existing
criteria under which any other goods may be placed under import or export
controls. In addition, the amendment is comprehensive, enabling the
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Government to monitor imports and exports. On 1 June 1987, the Government
introduced an import monitoring programme for specialty steel products and
an export monitoring programme for carbon steel products by placing
specialty on the ICL and carbon steel on the ECL. The purpose of this
undertaking is to provide a timelier and more precise system of monitoring
specialty steel imports and carbon steel exports, and to gain a better
appreciation of the complexities of the international steel trade, due to
the increased potential for diversion of steel imports into Canada, and to
ensure that Canada is not used as a back door to the US market by offshore
steel suppliers. The programme is a global programme. There are no
quantitative restrictions; permits are freely issued upon proper
application in accordance with the EIPA. The programme is consistent with
the carbon steel import monitoring programme introduced in September 1986.

56. According to the estimates by the European Commission, the European
steel industry needs to shed a further 30 million tonnes of capacity in the
period 1987-1.990 if supplies are to be adjusted to demand. This would be
as much as the reductions imposed since 1980 by the "Davignon" production
quotas and price controls. The failure of efforts by Eurofer, the club of
leading EC steel producers, to devise a voluntary scheme of production
restraints suggests that the present phase of structural adjustment in the
European steel industry may be still more difficult than the 1.980-87
period.

57. European Economic Community: The EEC Commission introduced, effective
from 5 May 1987, official "basic" Import prices .for steel. The prices
Rpply to steel imported into the EEC from countries other than those which
have separately negotiated steel trade arrangements with the Comumaunity.
While most major exporters have such arrangement>:, t-Lhe prices cover imports
from some expanding exporters, such as Turkey red certain L~atin American
countries, which do not have trade arrangements with the EEC. The prices
also act as a trigger for anti-dumping complaints such as those recently
launched by EEC steel companies against Algeria, Yugoslavia, Mexico and
Turkey.

58. On 26 May 1987, the European Commission adopted the steel production
quotas for the third quarter of 1987. These quotas were very restrictive,
reflecting not only the normal seasonal downturn but also expressing an
underlying negative trend in demand over the summer months. In July,
however, the Commission made an upward revision in these quotas for certain
product categories; this move was taken in response to the bouyant UK
market.

59. The EEC Comrnission decided to compensate EEC producers for loss o`
export sales to third countries. The producers are allowed to transform
part of their production quotas into EEC delivery quotas. The
transformation is restricted to a single product per quarter, and there are
strict limits on the amount of quota which can be transferred.
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60. On 30 March 1987, the Spanish government was authorized by the
Commission to take safeguard measures concerning the import of certain
steel products to Spain according to the provisions of Article 71.1 of the
Treaty establishing the European Coal and Steel Community and pursuant to
the provisions of Article XIX of the General Agreement (L/6179).

61. EEC/Venezuela: An agreement has been signed which limits Venezuelan
exports of steel to the EC market (see also Section VII).

62. Japan: The Japanese government has formally recognized that
integrated steelmaking is a "depressed industry". This signifies that
companies in this sector can apply for partial government subsidies for
employees for pre-unemployment training to be transferred to other
industries (see also Section VI).

63. Korea (Re ublic of): According to industry sources, Korea has decided
to restrict imports of pig iron from Japan from the beginning of July as
part of its policy of correcting its trade imbalance with the Japanese.

64. Trinidad and Tobago/United States: According to a statement by the
Minister of Industry and Enterprise, Trinidad and Tobago is negotiating a
voluntary export restraint agreement with the United States as a means of
settling outstanding dumping and countervailing cases concerning
Trinidadian steel exports.

65. In July 1987, the President of the United States announced his
intention to extend, until September 1989, import restrictions on special
steels (customs duties and quotas) which were due to expire on
20 July 1987. Quantitative limitations on imports of stainless bar, rod
and alloy tool steels are to continue until the 1989 deadline when the VRA
programme (October 1984 programme) also expires. Under the legislation in
question, two mechanisms will be applied to special steels until
30 September 1989. Firstly, customs duties of 3 per cent will be gradually
reduced to 1 per cent for sheet, heavy sheet and band steel. Imports of
ocher products, considered as being more "sensitive", will be subject to
quotas.

66. An amendment to the Senate trade bill would give the US Administration
the right to cut non-VRA steel shipments unilaterally when they
disadvantage VRA suppliers. Traditionally, steel suppliers rely on the
"equity provisions" of the VRAs that allow for consultations when steel
suppliers within the programme (see Annex V(a)) feel their market share is
being eroded by non-VRA suppliers. Currently, the only option the
Administration has to counter such erosion is to negotiate an increase in
VRA imports with the VRA suppliers, raising the overall limit on imported
steel. The Heinz amendment would allow the US to satisfy the concerns of
VRA steel suppliers but still keep the current ceiling on imports.
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(iii) Petroleum

67. The most important event affecting trade in this sector during the
last six months was the agreement by the OPEC states (Iraq dissenting) to
maintain the official target reference price of OPEC crude at $18 per
barrel and to raise the limit on overall crude oil exports from 15.8 to
16.6 million barrels a day between the first and the second half of 1987.
A monitoring committee was set up with authority to call an extraordinary
OPEC meeting whenever market prices deviate significantly from OPEC
official prices.

68. Gulf Cooperation Council/EEC: The GCC Ministers and the Ministers of
the EC's 12 member States have had further discussions on negotiations for
a cooperation agreement.

69. Egypt: According to report, Egypt has decided to freeze oil
production over the next five years at the current level of 870,000 barrels
per day. Egypt is not an OPEC member (see L/6205, paragraph 108).

70. Norway: At the end of June, according to reports from Oslo, the
authorities stated that they would maintain their support for OPEC's policy
of production restraint by extending Norway's 7.5 per cent cut in planned
North Sea output from 15 July to the end of the year.

71. United States: In July, for the second time ever, US petroleum
imports exceeded domestic crude,-oil production. (For GATT dispute
settlement finding on the "Superfund' Act's, differential levy on domestic
crude-oil and imported oil (Section VIII).

72. Venezuela and Mexico have announced that they will continue to supply
oil on concessionary-terms to eight Central American and Caribbean
countries under the 1980 San José Accord. Under its terms, Venezuela and
Mexico each supplies 65,000 barrels per day to a number of Central American
and Caribbean countries, which pay 80 per cent of the posted price, the
balance being treated as a soft loan. The agreement is aimed at promoting
growth within the region, by encouraging oil importers to increase their
spending on development projects through savings on their oil bills.

(iv) Motor Vehicles

73. The main trade policy developments in this sector relate to the
European Community and the United States on the one hand and Japan on the
other, The quantity of imports of cars from Japan into five member States
of the Community (France, Italy, Portugal, Spain and the United Kingdom)
are controlled in one way or another. Japan voluntarily restrains exports
of cars to the United States. Pressure has been exerted in both the
Community and the United States for the scope of these measures to be
enlarged. Japanese companies have responded to the constraints by
establishing production facilities in both markets and pressure has mounted



C/W/528
Page 18

for restrictions on imports of parts used in these facilities and for an
increase in the local content in vehicles which they produce.

74. The danger that protection, introduced on the grounds that companies
need a limited period of time in which to adjust, will create vested
interests and will become permanent is by now familiar. Reports that
tariff protection for US producers of large motorcycles -- introduced in
1983 and since reduced -- is to be removed, because they had regained
competitiveness, are to be welcomed.

75. EEC/Italy/Spain: Italian restrictions on parallel cheap imports of
cars from other EC member States were held by a 17 June decision by the
European Court of Justice to contravene EC rules on the free movement of
goods (Article 30 of the Treaty of Rome). The Commission is considering
taking similar action against Spain, over its refusal to allow imports of
second-hand cars from other member States.

76. EEC(Italy): By a decision dated 15 June, the Commission has
authorized Italy not to apply Community treatment to motor vehicles for the
transport of persons (other than cross-country vehicles) originating in
Japan and in free circulation in the other member States. The
authorization runs from 1 June to 30 November 1987. A similar decision
applying to motorcycles covers the period 2 May to 30 September 1987.

77. Major Community car producers renewed, in July, their demands for the
Commission to place community-wide controls on Japanese car imports.
Although statistics for the first five months of the year showed that
Japanese passenger car shipments had reached a record 530,000 vehicles, the
Commission was reported to have refused to impose external measures on top
of existing national import restrictions. Five member States (France,
Italy, Portugal, Spain and the United Kingdom) representing nearly 63 per
cent of the EC car market continue to operate quota restraints, whether
voluntarily agreed to or unilaterally imposed, against Japan. According to
reports, the Japanese authorities have suggested that Japanese car sales to
the EEC should be held at their 1986 level (see L/6205, paragraph 116).

78. During the period, there were further complaints by EC car producers
that the local content of Japanese cars produced within the EEC was
insufficient to merit qualification as a "European" car (see also L/6205,
paragraph 116).

79. Japan: According to the Japanese Automobile Importers Association,
imported car sales rose by 41 per cent compared with last year. Industry
sources suggest that action taken by the Japanese authorities to ease the
burden of technical testing on low-volume car imports has had a positive
effect. While the share of imports reached a new record, it is still less
than 3 per cent as compared to the Japanese share of the US and West
European markets at 20 and 11 per cent, respectively.
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80. The President of the Japan Automobile Manufacturers' Association
stated that, in an effort to ease bilateral trade frictions, Japanese motor
vehicle producers are planning to increase the local content of the
passenger cars they produce in the United States to more than 50 per cent.

81. Japan/United States: On 18 August, officials of the MITI and the US
Commerce Department jointly announced that they had adopted the final
report on MOSS (Market-Oriented Sector Selective) talks on transportation
machinery. Under the agreement, the Japanese non-profit organization will
collect data on the total value of the US manufactured parts purchased by
Japanese vehicle makers and their US entities between fiscal year 1987 and
1991; purchase contact points will be set up at each Japanese manufacturer
and its entities in the United States to deal with American suppliers; the
two sides also agreed to follow up the MOSS talks (see also L/6087,
paragraph 84).

82. US/Japan: Hearings on Japanese auto parts trade with the United
States in the House Committee on Small Business were held in July. It was
noted that the United States trade in this sector had moved from a surplus
of $3.7 billion in 1981 to a deficit of $5.8 million in 1986. imports of
Japanese parts totalled more than $6 billion in 1986, largely because
automobile plants with foreign ownership tended to use imported parts.
Concern was also expressed in the US Senate over practices that were
alleged to undermine the voluntary restraint agreement on imports of
Japanese passenger cars: examples given were shipments of knock-down kits
for assembly in the United States, and the shipment of multi-purpose
passenger vehicles without, rear seats, classified as trucks, and therefore
not subject to restriction, which were subsequently fitted with seats.

83. There have also been allegations that US prices for Japanese compact
trucks have not been raised sufficiently to compensate for the sharp rise
in the value of the yen in the last two years. American industry sources
have claimed that this is an unfair practice, designed to preclude loss of
market share, and that a complaint may be filed before the US Commerce
Department.

84. US/Japan: According to reports in September, the US International
Trade Commission has decided to remove high import tariff on Japanese
motorcycles over 700cc from April next year. The US import tariff was
raised under Article XIX of the GATT for five years from 1983 in order to

give a breathing space to Harley-Davidson, the only remaining US
manufacturer, to recover from the large-scale Japanese exports. The
initial tariff was 49.4 per cent, falling to 15 per cent in 1986, and
10 per cent in 1987. However, Harley Davidson last March asked the ITC to

repeal the tariff because its business had improved and it had regained its
international price competitiveness.
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(v) Electronics

85. Both the European Communities and the United States have continued to
be concerned about competition in this sector from Japan and, to a lesser
extent, from Korea.

86. A number of export restraint arrangements were in place at the
beginning of the period under review and during the period the Korean
industry agreed to restrain exports of electronic goods to the United
States. Controversy surrounding the US/Japan semi-conductor agreement has
continued. The United States imposed and then marginally reduced
discriminatory tariffs on imports of Japanese electronic goods, on the
grounds that Japan has not honoured the agreement. Japan has brought this
matter before the GATT, considering that this retaliatory action
contravened US tariff bindings and most-favoured-nation obligations. On
the other hand, the European Community had, in a separate action, already
invoked the GATT dispute settlement provisions against Japan, claiming that
under the agreement the Japanese gave the United States a privileged
position on their market contrary to the most-favoured-nation clause and
that Japan was restricting its exports to the Community contrary to GATT
provisions on quantitative restrictions. Reports indicate that discussions
have been held among representatives of industry to smooth tensions created
by the US/Japan trade agreement. US industry sources noted that the
US/Japan pact had sprung from similar industry discussions.

87. During the review period, the European Community began seven
investigations into allegations that Japan was dumping various electronic
goods on its market. The EC Commission used its new anti-dumping
legislation which extends investigations to product components when it is
alleged that assembly within the Community is designed to circumvent
anti-dumping action on the finished product. The case concerned six
leading Japanese electronic typewriter producers with assembly plants in
the Community. It also began anti-dumping investigations against Korean
video cassette recorders.

88, A number of problems relating to patent and copyright protection may
also be noted. Changes in a Brazilian bill giving copyright protection to
computer software appears to have staved off retaliation by the United
States. Following pressure from the United States, Korea has taken steps
to protect copyright on software: the European Communities have insisted
that such protection be given on a non-discriminatory basis. The United
States International Trade Commission banned the imports of dynamic random
access memory (DRAM) chips made by Samsum of the Republic of Korea on the
grounds that patents have been infringed. The Trade Commission also began
an investigation under Section 337 against imports from Canada of certain
cellular mobile telephones and components.

89. In 1986 Japan accounted for 27.6 per cent of world exports of
electronics products, the United States for 17.2 per cent and F.R. Germany
for 9.1 per cent.
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90. Brazil: In May 1987, the Brazilian Chamber of Deputies approved new
software legislation extending copyright protection. The bill, which is
still under consideration in Congress, makes clear that the copyright
protection is available for software programmes upon their creation, not
registration.

91. The European Economic Community/Spain: On 12 May 1987, the Commission
authorized Spain not to apply Community treatment to television image and
sound recorders or reproducers, originating in South Korea and Japan and in
free circulation in other member States. The Decision is applicable from
23 April 1987 to 31 December 1987.

92. EEC/Anti-Dumping: On 6 June, the EC Commission decided to open an
anti-dumping proceeding against Japanese DRAM semi-conductor chips, and
both Japanese and Korean compact disc players, following complaints of
unfair competition from leading European manufacturers. These enquiries
follow enquiries into another type of micrchip (EPROM) announced last
April, and into computer printers originating in Japan.

93. Also, on 30 June, the European Electronic Component Manufacturers'
Association (EECA) complained to the Commission about problems created by a
tripling in Korean colour TV tube production capacity between 1985 and 1987
and by the rising Korean TV tube shipments to the Community. In September,
the EC Commission launched an anti-dumping enquiry into whether Japanese
and Korean exporters of videocassette recorders were charging less in the
EEC than on their domestic market.

94. Japan and the United States: The Government of Japan announced on
6 August 1987, a new set of procedures which Japan will "voluntarily"
introduce to facilitate bidding by foreign firms on Japanese government
contracts for super-computers. The US contended that the previous
procurement procedures of Japan's public sector were not transparent
enough. On the other hand, Japan explained that procurement procedures of
its public sector were transparent enough but decided to increase
transparency in response to US request. Given the new procedures, foreign
super-computer producers expect to be able to play a more active part in
the early stages of the Japanese bidding process. The new procedures
introduce more transparency in procurement i.e. allowing open access of any
potential supplier to the specifications of items to be purchased and the
standards for their acceptance. However, the agreement does not require
Japan to purchase a specific number of US super-computers.

95. During the period, Japanese companies' decisions to introduce DAT
(digital audio tapes) provoked further demands among European producers for
the Japanese product to incorporate a "spoiled chip" (to block taping of
pre-recorded music (see also L/6205, paragraph 361).

96. According to report, the semi-conductor supply-demand forecast of
Japan's Ministry of International Trade and Industry has foreseen some
increase in semi-conductor production in the fourth quarter of this year in
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response to growing overseas demand. The quarterly forecast has been made
since late last year as part of implementing the bilateral semi-conductor
agreement between the US and Japan.

97. Republic of Korea: The Electronics Industries Association of Korea in
cooperation with the Trade and Industry Ministry announced, in July, a new
voluntary export restraint programme for electronics goods shipped to the
United States. The programme, made up of a combination of floor price and
unit volume restrictions, was initiated in response to US market conditions
and sensitivities in the United States, resulting from debates over trade
legislation. Also included in the package are penalties for Korean firms
found to be dumping, counterfeiting, or otherwise violating fair trade
practices. The programme covers microwave ovens, colour and black and
white television sets, and videocassette recorders, from 1 July 1987 to
6 June 1988. Among the specific steps to be taken are the designation of a
minimum price and the establishment of an Export Control Committee to
initiate price increases. The industry association said that if other
electronic items were to show a rapid export increase, they too will be
subject to similar constraint (see Section VII).

98. The Republic of Korea has taken steps to protect copyright on software
for US manufacturers; the EC has demanded that this be on a
non-discriminatory basis.

99. United States: On 17 April 1987, the US Administration announced the
imposition of retaliatory tariffs up to 100 per cent on sales to the
United States of Japanese electronic goods valued at about $300 million a
year. The punitive tariffs were imposed in retaliation for what US
authorities considered a Japanese breach of the US-Japanese agreement on
computer chips (see L/6205, paragraph 127). On 17 April 1987, Japan
requested consultations with the United States under Article XXIII:1 of the
General Agreement "concerning the US decision of the prohibitive tariff
increases on certain Japanese exports to the United States on a unilateral
and discriminatory basis in connection with the semi-conductor trade by
Japan" (L/6159). Japan considered that such US measures contravened US
obligations under the relevant provisions of the GATT, inter alia, those of
Articles I and II, and constituted a prima facie case of nullification and
impairment of the benefits accruing to Japan under the GATT. The US
Administration decided, in June 1987, to reduce some of the duties levied
on Japanese television sets, personal computers and power tools, in
recognition of the fact that the prices of Japanese semi-conductors on
world markets had increased. In July 1987, the US Administration informed
Japan that it could not lift the remaining tariffs on Japanese imports
because data had not shown an increase of US semi-conductor sales to Japan
through to the end of April 1987.

100. United States/EEC: Representatives of European semi-conductor
manufacturers and Commission officials were reported, in June, to have met
with their counterparts in Washington, and to have discussed a technical
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cooperation pact with the EC semi-conductor industry, in order to reduce
tensions arising from the US/Japan semi-conductor trade agreement. There
were also reports suggesting that Japan is considering proposals for a
multilateral chip accord; American industry officials, in this connection,
noted that the US/Japan pact has sprung from similar industry discussions.

101. United States/Japan: On 15 April 1987, the GATT Council established a
panel to examine concerns expressed by the European Community with regard
to the arrangement signed between Japan and the United States on trade in
semi-conductors. Many other countries reserved the right to present their
views to the panel.

102. United States: The US Computer and Business Equipment Manufacturers
Association are protesting a recent Customs Service reclassification of
computer circuit boards that has resulted in added duties on Japanese
imports of the product. The Japanese circuit boards involved, which
contain microprocessors, were formerly considered. computer parts by Customs
and therefore enjoyed duty-free status. However, a Customs order, dated
2 July, made the boards taxable at the 3.9 per cent tariff assigned to
formed computers and made them liable also to the 100 per cent tariffs
imposed on certain Japanese products following a dispute over
implementation of a 1986 semi-conductor trade arrangement with the
United States.

103. United States/ITC: According to report in September, the US
International Trade Commission has made its first order banning the import
of semi-conductor chips on the grounds that US patents have been infringed.
The ruling is against imports of dynamic random access memory (DRAM) chips
- a widely used form of data storage chips - made by Samsung, a Korean
producer, and held to infringe patents held by Texas Instruments, the
largest US chipmaker. The ruling becomes effective after a 60-day
Presidential review period during which time imports may continue under a
bond that is forfeited when the order goes into effect.

(vi) Footwear

104. Industries in major importing countries continued to press for orderly
marketing arrangements (Taiwan) and, in the face of growing pressure,
decided to hold exports in 1987 to last year's levels. The Republic of
Korea is also reported to be ready to implement a similar limitation.
Reports indicate that China has agreed to curb its shipments of slippers
and sandals to France. Limitations on volumes exported have acted as an
incentive to improve quality and sell brand-name shoes.

105. Italy, Taiwan, and the Republic of Korea continue to dominate trade in
this sector, with 1986 footwear export values at $5.6 billion, $3.2 billion
and $2.1 billion respectively.



C/W/528
Page 24

106. EEC (France and Ireland): The Commission has authorized France and
Ireland to exclude from Community treatment certain types of footwear
originating in Taiwan and transiting through other EEC member States. The
exclusions are valid until 30 November and 31 December 1987, respectively.

107. ComDlaints from the Italian and French-authorities that the growth in
imports of footwear from the Republic of Korea and Taiwan are threatening
Italy's already depressed industry have prompted the European Commission to
set up an inquiry into the matter. All interested parties were to submit
their views in writing. South Korean shoes, it is claimed, now account for
more than 23 per cent of the Italian market, against 5.5 per cent in 1985;
the Taiwanese share has risen to 17.2 from 3.7 per cent over the same
period. As far as France is concerned, the market share of the imports
originating in South Korea rose from 3 per cent in 1984 to 7.4 per cent in
1987 (seven months) and the market share of Taiwan rose from 2 per cent. in
1984 to 5.6 per cent in 1987 (seven months),

108. France: According to report, the Chinese have agreed to restrain
their shipments of slippers and sandals to France until the end of 1987.

(vii) Textiles

109. The dominant issue in textiles trade policy has been the proposed
textile bills considered by the separate houses of the US Congress. Each
bill proposes to set global limits on imports of textiles and products from
all suppliers. The US Administration strenuously opposes the bills. The
main concern is therefore whether the proposed legislation can draw enough
additional votes to override a Presidential veto. Lobbying for fresh
restrictions has been stimulated by a record United States' textile and
clothing trade deficit of $11.86 billion - an increase of 22.5 per cent
over the comparable first six months of 1986. However, this ignores the
increase in domestic production capacity utilization and profits in the
United States' textile industry.

110. Apart from bilaterally negotiated agreements negotiated under the
aegis of the MFA (EC 27 and US 39), 25 restraint-type arrangements have
been concluded by importers with textiles-exporting countries not
participating in the MFA (see Appendix V(a)).

111. Brazil: In early June, the Brazilian authorities suspended sales of
government-stock cotton and banned, until further notice, all export
registrations for low-grade cotton. The decision was taken as part of an
effort to guarantee domestic cotton supplies.

112. Indonesia: On 7 July, Jakarta's commodity exchange opened trading of
textile quotas in an attempt to legitimize the transfer of quotas between
firms (see also Section VII).
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113. EC/Article 115 of the Treaty of Rome: Under this Article, the
Commission may grant authorization to a certain region of the Community to
exclude from Community treatment (i.e. not to apply the principle of free
movement of goods within the EEC) a given product emanating from a
particular exporter. The following selection of member countries have been
granted such permission: France - certain woven fabrics from Thailand
(25 August-31 December 1987); tents from Republic of Korea
(26 May-31 December 1987); certain blouses and shirts from Hong Kong
(27 May-30 November 1987); jerseys, pullovers etc., from Taiwan
(21 May-31 Decembec 1987); shirts and T-shirts from Taiwan
(11 September-31 December 1987); cotton yarn from China
(19 September-31 December 1987); certain blouses from India
(11 May-30 November 1987); Italy - woven fabrics of silk from China
(5 June-31 December 1987); woven cotton fabrics from Czechoslovakia
(29 April-31 December 1987); Denmark - men's and boys' suits from
Republic of Korea (1 May-31 December 1987); certain trousers from Republic
of Korea (19 May-31 December 1987); Ireland - parkas etc., from Taiwan
(7 May-31 December 1987); men's and boys' suits from Hong Kong
(16 April-31 December 1987); certain trousers and slacks from Taiwan
(26 March-31 December 1987); Benelux - cotton yarn from China
(16 April-31 December 1987).

114. Also under Article 115, Spain will be allowed to carry out
intra-Community surveillance until 31 December 1988 on imports of textile
products from certain third countries put into free circulation throughout
the Community. This covers cotton fabric from China, Republic of Korea,
India, Czechoslovakia and Thailand; synthetic fibres from China, Thailand
and Republic of Korea; underwear and other knitwear from Republic of
Korea; women's and girls' blouses and shirts, etc. originating in Republic
of Korea and Hong Kong; underwear originating in South Korea; and
ladies', girls' and children's underwear from Taiwan.

115. EEC/Turkey: For details of the EC Commission's negotiations with
representatives of the Turkish textile industry to renew one of the two
existing self-restraint arrangements with the exporters' association (see
Section VII).

116. US/Congress: Textile legislation aimed at aiding the domestic textile
industry by tightening import quotas has been approved in both the House
Ways and Means Committee and the Senate Finance Committee. The bills would
mandate global import quotas for 185 categories of textiles and textile
products. Imports thereunder would be limited to a 1 per cent increase
over 1986; thereafter, the maximum annual rise for the next ten years
would also be limited to l per cent. The bills also freeze non-rubber shoe
imports at last year's level. All such imports would be affected,
regardless of whether they were previously subject to restrictions or not
and, regardless of source. As compensation for such restraints, the US
would offer tariff reductions up to a maximum of 1.8 per cent, to be
implemented over a five year period; the current average textiles tariff
is 18.2 per cent ad valorem. On 16 September, the House approved the
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Textile and Apparel Trade Act of 1987 by a 263-156 vote; 290 votes would
be needed to ensure that a Presidential veto could be overridden. The
Senate has yet to consider its bill.

117. Norway/Malta: Norway recently notified a bilateral agreement with
Malta which was concluded in September 1985. The agreement sets limits for
certain apparel exports from Malta to Norway.

118. US/Bulgaria,Dominican Republic, El Salvador and the German Democratic
Republic: The United States negotiated bilateral arrangements with several
non-MFA participants regarding trade in textiles. Canada introduced import
controls on clothing items from North Korea.

119. United States: The United States imposed textile and apparel import
limits against Bangladesh, the Dominican Republic, China, Mauritius,
Thailand and Turkey on previously uncontrolled textile and clothing goods
until it can consult with the countries about import levels, according to
announcements made on 15 July and 10 September. If no agreement is reached
during consultations with these countries, the annual or pro-rated limits
will be left in place.

120. According to reports, the US implementation of the H:;Y-'.
Commodity Description and Coding System, as of 1 Janua'y1988 result
in duty increases when certain apparel products under the rent
classification system (TSUS) are reclassified under the Harmonized System.



C/W/528
Page 27

II. Regional Developments

121. An number of noteworthy regional developments marked the period under
review. The most important was the successful announcement of negotiations
for a free trade area between Canada and the US. Discussions are also
going on between the US and Mexico for a bilateral trade and investment
agreement. The EEC and EFTA took steps to unify administrative
requirements governing transit within the two blocs. The EEC and Cyprus
have agreed to set up a customs union. Protocols amending the EEC's
Agreements with Algeria, Jordan, Egypt, Lebanon, Turkey and Tunisia to take
into account the EEC's enlargement to Spain and Portugal, were also agreed.
Argentina and Brazil strengthened their trade cooperation. The Andean Pact
members adopted a more liberal investment code while slowing their
liberalization programme. In two other groupings, the Caricom and Ecowas,
decisions were taken to promote the expansion of intra-regional trade.
Summit meetings of the Economic Community of Central Africa (CEEAC) and the
Economic Community of West African States (ECOWAS) were also held.

122. ALADI/Argentina/Brazil: The Presidents of Argentina and Brazil have
signed a series of ten new trade agreements designed to strengthen
commercial relations between the two countries. President Sarney and
President Alfonsin also discussed the possibility of setting up a common
currency unit for clearance purposes, for use in bilateral trade and in
intra-regional trade with other Latin American countries. President Sarney
also announced Brazil's intention to extend, for two more years until 1993,
its scheduled purchases of Argentinian wheat (see also L/6205,
paragraphs 34-36). Last year, Argentina, Brazil and Uruguay signed a
comprehensive trade agreement opening the way for increased regional trade.
The accords took effect on 1 January 1987 (see L16087, paragraphs 15-16).

123. ALADI/Brazil/Mexico: Mexico and Brazil will negotiate a new bilateral
trade and investment treaty to encourage trade between the two countries,
it was announced on 16-20 August 1987. According to reports, Mexican and
Brazilian negotiators will seek to lower tariffs applied to each country's
export roducts and reduce other trade restrictions; the bilateral accord
will provide for remedies, including extending preferential treatment
to selected commodities. Should one nation run a substantial trade surplus
at the expense of the other, lines of credit to finance trade will be
opened, according to the Presidential communique. A bilateral accord was
also signed extending preferential tariff treatment to mutual exports of
construction and agricultural machinery, chemical products, and
photographic equipment.

124. Andean Pact: On 12 May, the Group's restrictive foreign investment
code - Decision 24 - was replaced by Decision 220, which allows each member
country of the Pact to set up its own legislation governing investment.
Peru has stated that Decision 24 will remain in effect at least until
mid-September 1987. Additional decisions concerned the slowing of trade
liberalization timetables, while specific deadlines for adoption of a
common external tariff have been dropped.
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125. Canada/United States: On 3 October 19879 Canada and the United States
reached agreement in principle on the elements of a comprehensive free
trade agreement. These elements will shortly be transformed into the
actual legal text of the agreement. The two governments have agreed to
establish a free trade area agreement between them pursuant to the
provision of Article XXIV of the GATT with the following objectives:

- to eliminate barriers to trade in goods and services;

- to establish predictable rules, secure access and fair competition;

- to significantly reduce impediments to cross-border investment;

- to establish effective procedures and institutions for the joint
administration of the agreement and the resolution of disputes; and

- to lay the foundation for further bilateral and multilateral
cooperation to expand and enhance the benefits of the agreement.

126. The draft agreement, once finalized, will be examined in both
countries prior to signature, which according to US law, must take place no
later than midnight 2 January 1988. Following signature, implementing
legislation will be introduced in the Canadian Parliament and US Congress.
The agreement is to come into effect on 1 January 1989.

127. Caribbean Economic Community (CARICOM): At their annual meeting at
the beginning of July, the 13 members of CARICOM agreed that all barriers
to trade within the group would be dismantled by September 1988. Last
year, intra-regional trade declined by about one-third, to $290 million.

128. Cyprus/EEC: The EC and the Republic of Cyprus have signed a protocol
implementing the second stage of their agreement on a customs union. The
customs union, which is intended to become operational as of
1 January 1988, will be set up in two phases. The first will run for ten
years, until end 1997; the second for five years (or four), depending on
the EEC/Cyprus Association Council's decision. As far as industrial goods
are concerned, Cyprus is to gradually phase out, over the next ten years,
its duties on almost all industrial products originating in the EEC. The
exceptions to this dismantling of the tariff system and which will be
subject to import licenses within certain quantities, include sugar
confectionery, chocolates, pastry, ketchup, beer, vermouths and other
flavoured wines, spirits, cement, plywood, water pumps, ethyl alcohol and
wood charcoal. For all other products, the tariffs are to be completely
dismantled by the end of the first (ten-year) phase. The Association
Council may nevertheless authorize Cyprus to reinstate duties of up to
20 per cent ad valorem, and 25 per cent in exceptional circumstances, if
the rise in imports upsets the island's efforts to develop its own
industries.
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129. The protocol also provides for the gradual adoption by Cyprus of the
Community's Common Customs Tariff (CCT) over the next ten years. In the
first phase, trade between the Community and Cyprus shall continue to be
based on the existing system of rules of origin. The quotas applied by
Cyprus to all EEC industrial goods (except the above-mentioned list) will
be abolished by the end of phase one. Other products, e.g. cigarettes,
acetic acid, acyclic alcohol, textiles, roofing tiles, galvanized steel
sheet, iron and steel tubes and pipes, aluminium bars and tubes, and
automobile oil filters are basically to be governed by import licences in
phase one granted automatically by the Cypriot authorities within limits
that will progressively increase by 100 per cent (quantity) and 150 per
cent (value) during the first phase.

130. With respect to agricultural commodities, the EEC and Cyprus will
phase out their customs duties on the following items within the next ten
years: cut flowers, new potatoes, cabbages, lettuce, green beans, carrots,
beets, asparagus, artichokes, onions, tomatoes, peppers, marrows, celery,
aubergines, okra, dried vegetables, avocadoes, mangoes, oranges, mandarin
oranges, lemons, grapefruit, table grapes, raisins, strawberries,
passionfruit, melons, watermelons, kiwis, persimmons, pimentoes and
condiments, thyme, saffran or bay leaves, aromatic plants, seeds and
plants, grapefruit segments, fruit salads, orange juice, grape juice,
liqueurs and wines. However, Cyprus will maintain its duties on imports of
the last seven products coming from the EEC. As in the case of industrial
goods, Cyprus will have to apply the CCT progressively to the
above-mentioned goods.

131. The annual import quotas applied by the Community to Cypriot produce
at the present time will be increased gradually over the next ten years,
rising from 60,000 to 110,000 tonnes for new potatoes; from 7,500 to
11,000 tones for table grapes; from 50 to 1,500 tonnes for raisins. The
quotas for the other products, apart from bulk wine, covered by the
Association Agreement will increase by 50 per cent over the same period.
Given the inclusion of Spain and Portugal in the Community, the EEC is to
be free to adjust the entry prices of oranges, lemons and table grapes
originating in Cyprus, as of 1990, within the quantitative limits of
67,000, 15,000 and 10,500 tonnes, respectively.

132. Quantitative restrictions applied by Cypi-us to agricultural products
originating in the EEC and covered by the Association Agreement will also
be abolished as soon as the Protocol goes into force. The exceptions are
fruit salads, grapefruit segments, orange juice, grapefruit juice, grape
juice, liqueur wines and wines for which the licensing system is retained
in phase one. Cyprus may also apply import licenses within certain
quantity limits, in some cases progressively increasing, for certain
agricultural products originating in the Community (cereals, meat, dairy
products, sugar, animal feed, etc).
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133. The second (4- or 5-year) phase of setting up the customs union will
be launched pursuant to an Association Council decision. The aim will be
to complete the creation of the customs union, after negotiations between
the two sides, by taking decisions on:

- the regime that will apply to the movement of goods;

- accompanying policies, free movements of agricultural goods in
the Custr.,s Union;

- remaining restrictions.

134. The Community and Cyprus also signed a Protocol extending the
Association Agreement to the Kingdom of Spain and the Portuguese Republic,
consequent on their accession to the Community.

135. Cyprus is presently linked to the EC by a 1973 Association Agreement,
which provides for preferential trade treatment. The "customs union"
protocol will be annexed and form an integral part of the 1973 Agreement.

136. The Economic Community of Central Africa (CEEAC): The CEEAC, whose
ten members include Burundi, Cameroon, Chad, Central African Republic,
Congo, Equatorial Guinea, Gabon, Rwanda, Sao Tome and Principe and Zaire,
held its third summit meeting, at the end of August, in the Gabonese
capital of Libreville. In the light of the Community's objective of
economic integration and the free movement of goods and persons, the Heads
of State and Government decided to "forbid the creation of new non-tariff
barrie's to intra-community trade". They also charged the Secretary
General of CEEAC to prepare a study of regional trade, and to pursue the
process for the setting up of a clearing house for the Community.

137. Economic Community of West African States KECOWAS): At the
10th summit of the ECOWAS, held in July, significant progress was noted
with regard to free movement within the Community. However, no concrete
steps had yet been taken in the actual implementation of the trade
liberalization scheme. The summit also adopted the ECOWAS Monetary
Cooperation Programme, which envisages the creation on "a gradual and
pragmatic basis" of a single monetary zone. At a pre-summit meeting, it was
stated that the trade liberalization scheme within ECOWAS would become
operational in May 1988.

138. EEC: The Council's Foreign Ministers gave their assent on 25 May for
the signature of the protocols amending the EEC's Cooperation Agreements
with Algeria, Jordan, Egypt, Lebanon and Tunisia, following the EEC's
recent enlargement. Greece's last reservations concerning these five
countries were lifted since an agreement was reached by the Community and
Cyprus on a customs union (see paragraph 4 above) on 13 May. The
adaptation protocol amending the Association Agreement with Turkey was also
signed. The agreement stipulates that Turkey can request accession to the
Community once "economic and political conditions are met".
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139. EEC: EEC Heads of Government reached compromise agreements on 30 June
whereby, inter alia:

(i) a planned stabilization mechanism on vegetable oils and fats will
be dropped informally (see also L/6205, paragraphs 61-62);

(ii) the system of Monetary Compensatory Amounts will be altered, with
a gradual dismantling of positive MCAs (applying to West German
farmers), partly compensated by higher national subsidies, to ..be
followed by a phased reduction in negative MCAs arising from a
new "switch over" system (which will replace positive by negative
MCAs) and from new exchange rate realignments (see also L/6205,
paragraph 379).

140. EEC: After a six-month delay, the Single European Act came into
effect on 1. July. It provides, in the main, for the establishment by
end-1992 of an internal market for the free circulation of persons, goods,
services and capital, for closer cooperation in economic, monetary and
social policy, and for recognition of EEC authority in environmental
matters of practical importance. The Act also curtails the rights of the
member States to veto decisions in a number of key areas.

141. EEC: On the basis of the agreements reached by the Heads of
Government (see above), the Council of Agricultural Ministers adopted, on
1 July, a new price regime, mainly concerning cereals and oilseeds, for the
year to end-June 1988. Compared with the Commission's proposals, the
implied overall budgetary savings for 1987 are reduced from ECU 1.1 to
0.2 billion and for 1988 from ECU 4 to 0.4 billion (see also L/6205,
paragraphs 61 and 63). On 13 July, Ministers of Agriculture also adopted
another measure whereby ECU 4.2 billion will be raised by delaying the
payment of farm subsidies to national treasuries from about November (when
available resources will be depleted), until Jar.uary 1988. This decision
is not subject to the European Parliament's approval.

142. EEC/EFTA: On 20 May, EEC and EFTA representatives signed two
conventions, which subject to ratification by individual member countries,
will extend the EEC's Single Administrative Document (which replaces
national customs forms) to include EFTA countries, thereby creating a
common procedure for goods in transit within the two groupings (see also
L/6205, paragraph 367).

143. EEC/Gulf Cooperation Council (Bahrain, Kuwait, Qatar, Saudi Arabia,
United Arab Emirates): According to report, the EC Commission is currently
considering the possibility of concluding a free-trade agreement with the
countries of the Gulf Cooperation Council. GCC countries at present
represent the Community's third biggest trading partner (4.2 per cent of
EEC exports), behind the United States and EFTA.

144. EEC/Portugal/Spain/ACP: The EEC and African, Caribbean and Pacific
developing countries reached agreement on 15 May whereby, with effect from
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1 July, Portugal and Spain became signatories to the Lomé Convention and,
as a consequence, will grant access to a wide range of goods from ACP
countries over a 7-year period (see also L/6087, paragraph 20).

145. Turkey/EEC: In April, Turkey put forward its formal application to
become a full member of the EEC; it has been sent on to the EC Commission
for its opinion which will then be decided on by the EC Council of
Ministers (see above).

146. US/Caribbean: New legislation (HR 3101) was introduced in the
US Congress on 5 August to enlarge the benefits of the Caribbean Basin
Initiative (see also C/W/448/Rev.l, paragraph 19 and C/U/470/Rev.1,
paragraph 22). The proposed bill, the "Caribbean Basin Economic Recovery
Expansion Act of 1987", would extend the CBI's life by another 12 years,
expand the range of products under the duty-free umbrella, restore sugar
quotas, and make special provisions for the smaller, lesser-developed
islands of the Eastern Caribbean (see also Appendix I - Waivers).

147. US/Mexico: According to report, both sides are optimistic that
negotiations on a bilateral trade and investment pact between the
United States and Mexico will be finalized and agreement reached in time
for the two countries' Presidents to sign the treaty at their next summit
meeting scheduled this autumn. Issues under particular discussion include
Mexico's 1973 foreign investment law and existing US quotas for Mexican and
joint venture "maquiladora" exports. Bilateral trade flows between the two
countries have totalled about $30 billion in each of the last two years
(see also L/6087, paragraph 23).
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III. Tariffs and related matters

148. The following section provides details of specific measures, falling
within the ambit of the General Agreement, of which the secretariat became
aware for the period April to September 1987.

149. The number of new tariff and related measures applied and notified by
governments to GATT has declined, as compared to the previous six-month
period.

150. The number of non-notified measures has remained at the same level as
during the last period. It can be noted, however, that a much larger
number than before were introduced in order to reduce import tariffs.

Notified

151. As of 26 May 1987, the Swedish import levy on aluminium cans for
beverages imported under tariff heading 20.07 or 22.01-22.03 has been
lowered from 44 to 43.5 öre per can (L/6203/Rev.l).

152. By Decree 558 of 1986, Uruguay reduced the maximum Global Tariff Rate
from 55 to 50 per cent (L/6204).

The following non-notified tariff changes have come to the attention of the
secretariat:

153. For imports of luggage, handbags and similar containers under
Australia's new assistance arrangements applying from 8 May 1987, most
goods covered would be subject to a long-term uniform general rate of duty
of 15 per cent to be phased in by 1 January 1989. Under previous
arrangements customs duties ranged from 2 per cent for certain shopping
bags, to 25 per cent for wallets, and up to 30 per cent for suitcases.

156. The Australian Government announced, on 7 May 1987, rationalization of
existing tariff rates applying to vegetables and vegetable products to
achieve greater consistency and uniformity in the arrangements. Under the
new arrangements, imports of fresh vegetables will be dutiable at minimum
rates and imports of processed vegetables and fresh mushrooms will be
dutiable at 10 per cent, compared to current tariffs which range from duty
free to 50 per cent. The average nominal level of tariffs applied to
vegetables were essentially unchanged.

155. Australia's current assistance plan for textiles, clothing and
footwear (TCF) will be extended by two months to 29 February 1989.
Consequently, tariff quota arrangements for the importation of eligible
goods from developing countries will also be extended to that date. The
current developing country quota programme was amended with new quota
arrangements applying for the remaining 20 months of the programme from
1 July 1987. Allocations of quota for two separate periods, 1 July 1987 to
30 June 1988, and 1 July 3988 to 28 February 1989, will be determined and
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quotas will be issued and valied for use for the respective quota periods
mentioned above.

156. Australia's new 7-year plan for restructuring of the TCF industries
comes into full operation on 1 March 1989 and will result in changes to
tariff protection and quota arrangements. All tariff quotas will lapse by
1996. Throughout the new plan, the within quota duty rates will be
40 per cent for woven man-made fibre fabrics, cotton sheeting and footwear
parts, 50 per cent for footwear and 60 per cent for clothing, woven
towelling and bed linen. On 1 March 1996, these will become the
substantive rates of duty (see also L/6205, paragraph 167). The following
provides a description of quota categories and category numbers for 1989.
Apart from changes to the category numbers, the following variations from
the current system should be noted,

- curtains, unpadded skisuits and sleeping bags will no longer be
subject to quotas. From 1 March 1989, they will attract Customs
duty of 60 per cent, 60 per cent and 25 per cent respectively;

- quota on cotton sheeting and woven man-made fabrics will lapse
after 1992. From 1 March 1993, they will attract Customs duty of
40 per cent;

- separate tender quota categories will be established from
1 January 1988 for knitted and woven skirts currently combined in
Category 202;

- the separate categories for men's woven pyjamas (currently base
category 112, tender category 209) will be deleted and combined
with the other outergarments and sleepwear categories 512 and 610
from 1 March 1989 and 1 January 1988 respectively;

- industrial overalls will now come under import quota and
importers with import performance during 1985 and 1986 will be
eligible for an allocation of base quota for 1989-1991;

- the two footwear categories have been re-defined into leather
(Categories 520 and 616) and non-leather (Categories 521 and 617)
from 1 March 1989. The current 5 per cent swing provision will
be abolished;

- the leather category will include all footwear with leather
uppers, including footwear less than $1.35 per pair, falling to
Harmonized System Tariff Heading (HS) 6403;

- the non-leather category will include footwear falling to
HS 6401, 6402, 6404 and 6405. The current exemption from quota
of non-leather "open vamp footwear less than $1.35 per pair" will
remain;
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- the new categories for footwear parts (522 and 618) will include
metal parts from 1 March 1989;

- other than footwear, there are no separate categories for parts.
Apparel quotas will apply to imports of both finished clothing
and clothing parts.

157. Brazil extended the temporary import duty exemption for fishery
products from April to 31 December 1987.

158. A series of Resolutions of the Customs Policy Council was published in
the Diario Official of 6 May 1987. For the following goods, import duties
were reduced to zero for one year when imported by newspaper or publishing
firms for their own use: carbon, paraformaldehyde, dyes and varnishes,
soap, detergents, waxes, photographic and cinematographic goods, certain
chemical products, artificial resins, plastic materials, printing
machinery, certain electrical machinery. For crude rock salt and sea salt,
the import duty was reduced to zero until 31 December 1987 when used by
certain industries. For imports of bisphenol, the import duty was fixed at
15 per cent until 31 December 1987 for a quota up to 2,700 tonnes.

159. The Diario Official of 31 June 1987 published the following import
tariff changes: for 4,4-Diamin-Diphenylmethan the rate was set at
45 per cent. 13.3 million units of a certain insulin (30.03.20.00) can be
imported free of duty until 30 September 1987. Typewriters in braille
script, reading apparatus for the blind are free of duty for a year and
watches for the blind are subject to a 5 per cent rate of import duty. A
quota of 600 tonnes of aluminium plates and foil (ex 76.03.01.00 and
76.04.99.00) is subject to a reduced rate of 45 per cent. Imports of
acrylnitric (29.27.03.00) are free of duty until the end of 1987 and for
methyl-chlorid (29.02.10.00) the rate was reduced to 30 per cent until the
end of this year. A quota of 70,000 tonnes of certain animal fats
(15.02.01.00) can be imported free of duty and 15,000 tonnes of stearin can
be imported at a reduced rate of 10 per cent. Pig skins can be imported
free of duty for a year.

160. The Diario Official of 1 July 1987 published a series of resolutions
which made amendments to the Brazilian Customs Tariff. Affected are
certain types of dairy products, products of animal origin, cereals, edible
preparatives, metallic ores, mineral fuels, certain chemical fertilizers,
tanning and dyeing products, detergents, coniferous chemical pulp, certain
types of copper and articles thereof, waste and scraps of lead, electric
accumulators, subject to a quota of 10,000, for making use of the lead they
contain. For most of these goods, the import duty was reduced to zero
until 31 December 1987 or for a period of one year.

161. By Decree No. 87.262 of 25 February 1987, the Cite d'Ivoire modified
the import tariff rates and taxes on imports of a large number of goods
(see also Appendix I).
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162. A new law that entered into force on 15 August 1987 changed the import
charges (taux du droit fiscal inscrits au tarif d'entrée) as follows:
rates of 0 to 4 per cent were increased to 5 per cent; rates between 5 and
9 per cent to 10 per cent; rates of 10 per cent and more were increased to
30 per cent. Oil and pharmaceuticals are not affected by the new rates.

163. Effective from 25 March 1987, Iceland reduced import duties on
signboard painter colours, certain photographic plates, certain types of
film, sensitised paper, ski and skate boots, clockwatch and similar
glasses, cameras for 60mm or larger films, certain other types or' cameras,
watches, certain clocks. Most of the import duties were reduced to zero.

164. India increased the import tariffs on lumber from 10 to 50 per cent
and on veneer from 10 to 110 per cent.

165. Indonesia reduced the basic import duty by 60 per cent on 14 items
consisting of various types of tapes. Most of the rates are now
20 per cent.

166. Imports of spun silk yarn by PT Kerta Niaga (50.05.100) have been
exempted from import duty.

167. On 1 April 1988, Japan will reduce the import tariff on chocolate from
20 to 10 per cent.

168. On 1 July 1987, Korea cut tariffs on 83 manufactured and farm products
by 5 per cent to 20 per cent. The products include automobiles except
trucks and buses, television and communication equipment, electrical home
appliances, beer, lemons, plums, newsprint, timber and plywood (see also
L/6205, paragraphs 191-194).

169. On 1 July 1987, further tariff cuts of between 5 per cent and
30 per cent on 50 tariff items took effect. Import duties were cut on
tobacco by 70 to 100 per cent, on film and photographic paper by 5 to
20 per cent. Other items affected by the measures were textiles,
electronic goods, engine parts, some steel products and canned meat.

170. Beginning on 10 October 1987, Korea intends to reduce tariff rates on
39 items by 3 to 15 percentage points. The products include soybeans,
cotton seed oil, vinyl chloride monomer, diamonds for industrial use.
polypropylene, cold-rolled steel plate and beef tallow. Effective from
1 January 1988, Korea will reduce import tariffs on 132 more items by 5 to
10 percentage points. The products include cosmetics, machine tools,
computers, television sets, electrical home appliances, video tapes, pipe
and reed organs and ship derricks.

171. Malaysia reduced the export duty on ground and unground white pepper
from 1,869.12 and 1,719.12 to 1,465.68 and 1,3,06.68 ringgit per tonne,
effective from 2 May 1987.
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172. By Decree No. 535-87 of 10 April 1987, Morocco re-established imports
of oil cakes.

173. New Zealand abolished the specific tariff rates on footwear with
effect from July 1987, and reduced tariff rates on children's footwear
sizes 9 and 9 1/2, to a normal rate of 45 per cent and LDC rate of
30 per cent.

174. Peru exempted imports of machinery, equipment and tools for the
fishing sector from the payment of import tariffs, additional duties and
sales taxes (Supreme Decree No.168-87-EF).

175. Taiwan reduced, in May 1987, import tariffs on 300 tariff items by an
average of 32 per cent. The items concerned included industrial,
agricultural and marine products. Earlier in the year, Taiwan cut tariffs
on 2,800 agricultural and industrial products by as much as 50 per cent.

176. In July, Taiwan also introduced tariff cuts affecting imports of
331 items by an average of 32 per cent. The products include household
appliances for which Taiwan has a strong export record.

177. Effective from 25 May 1987, Thailand imposed, for one year, import
surcharges on Kanamycine sulphate and gentamycine of 20 per cent and on
fibreglass used for insulation or air filtering, of 25 per cent. The rate
of import duty for these items is 30 and 25 per cent ad valorem,
respectively.

178. By Decree No.87-646, Tunisia abolished the production tax on imports
of pharmaceuticals (30-03). Furthermore, Decree No.87-455 abolished the
production tax on imports of live cattle, and fresh, chilled and frozen
meat. The measure was made retroactive for the period 1 January to
31 December 1986.

179. Turkey, Pakistan and Iran intend to introduce, before the end of 1987,
a system of mutual preferential import tariffs.

180. Zambia announced in its Customs and Excise (Amendment) Act 1987
substantial changes in its customs tariff. Affected are all chapters of
the customs tariff. The changes entered into force on 1 January 1987 and
were published in the Government Gazette on 30 January 1987.

181. Zimbabwe announced revised regulations affecting imports. As of
January 1988, the ad valorem import duties and surtax are to be calculated
on the cost, insurance and freight (c.i.f.) price to the importer.
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IV. Generalized System of Preferences

182. Notifications in respect of GSP schemes were received from Austria,
Czechoslovakia, Hungary, Japan, New Zealand, Norway and the United States;
information on the European Community's GSP came to the attention of the
secretariat. Apart from adjustments either with respect to coverage,
widening margins of preferences in ceiling limitation and quota amounts,
withdrawals of benefits, one country notified its new GSP legislation and
in three GSP schemes countries were added to the list of beneficiary
countries. New countries were included in the lists of least developed
countries which benefit from more favourable preferential treatment.

183. The following subsection describes changes in GSP schemes that were
notified or have come to the attention of the secretariat.

184. With effect from 1 January 1987, Austria added the Democratic People's
Republic of Korea to the list of preference receiving countries and with
effect from 1 April 1987, Kiribati, Mauritania, and Tuvalu have been
included in the list of least developed countries (L/4108/Add.26, Add.27).

185. Czechoslovakia notified Decree No.25/1987, dated 13 April 1987. The
new Decree has increased the number of Least Developed Countries enjoying
duty free treatment and the number of Developing Countries being subject to
preferential duties equivalent to 25 per cent of MFN rates. The product
exclusions from the latter preferential treatment have been reduced from
six items (see L/3703/Add.5) to four items (L/3703/Add.6).

186. Under the EEC's proposed 1988 Generalized System of Preferences,
developing countries can increase their sales of duty-free industrial
products to the EEC by about 5 per cent on average. Although there are
fewer modifications to the GSP regime than those agreed for 1987, they
cover some 24 billion ECUs worth of industrial, textile and agricultural
products and involve reductions in customs duties of around 900 million
ECUs. The main changes are reductions in duties on several agricultural
products, reductions in preferential quotas for some industrial products
from newly-industrialized countries and an extension of the system of
differentiation to include textiles as well as industrial products.

187. In the textiles sector, greater selectivity and differentiation by
country and/or product reflects the successful conclusion of negotiations
both on extending the Multifibres Arrangement (MFA) for a further term, and
on the EEC's bilateral textiles agreements last year. The EEC will
introduce new selective criteria (similar to those for industrial
products), whereby GSP benefits will no longer be deemed necessary once a
country's exports reach a ceiling of at least 10 per cent of EEC imports of
a given category of textile products under the MFA over a 3-year reference
period (average of sales between 1983 and 1985).

188. As regards industrial products, for 1988, 3 further selective
exclusions from the GSP scheme will take place, including tyres and clocks
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from Hong Kong, brooms and brushes from the Republic of Korea, because the
suppliers concerned account for more than 20 per cent of EEC imports of
these products. Several quotas for certain products imported from the
Republic of Korea, Hong Kong and Romania (watch cases, pianos, cables and
isopropylamine) will be cut by half and the corresponding quotas for other
suppliers will be raised. Two products from the list of sensitive
products, as well as 5 individual quotas, might be removed.

189. In respect of agricultural products, the reduction of GSP rates is
envisaged for avocados, almonds, walnuts, hazelnuts, grapefruit juice and
cigars. Another important change is the inclusion of pineapple juice in
the GSP scheme so as to give similar preferential access to least-developed
countries as that already accorded to ACP states.

190. Hungary has added seven new items to the list of products eligible for
preferential tariff treatment and reduced preferential tariff rates on
114 products. The items added to the list of preferential tariff treatment
are certain metallic oxides, cyanamide, cyanacet-amide, tetraliydrofuran,
hydrocortison alcohol, refracting telescopes, VHS system video recorders.
The products with reduced preferential tariff rates range from chapter 29
to chapter 84 (L/5141/Add.5).

191. Japan added Vanuatu and Mauritania to the list of least-developed
countries. For the purpose of rules of origin, Japan now considers ASEAN
as one country. Formerly, under the rules of cumulative origin for ASEAN,
a product of an ASEAN member country, when used as material or a part of a
final product in another ASEAN country, was regarded as originating from
outside ASEAN unless it was produced only from materials obtained in an
ASEAN member country or imported from Japan.

192. Japan also removed ceiling limitations on a broad range of industrial
products, while 145 products which remain subject to the ceiling
limitations have in principle been granted the larger ceilings than the
previous year by 30 per cent on average (see also L/6205,
paragraphs 218-222, and L/4531/Add.15).

193. New Zealand provided statistical information with respect to its GSP
scheme which showed the structure of tariff treatment for imports from GSP
beneficiaries and imports of m.f.n. duty-free items, items with GSP margins
and items excluded from GSP from different GSP beneficiaries (1984/85
(L/4366/Add.19).

194. With effect from 15 July 1987, Norway introduced a number of changes
to its GSP scheme. The coverage of the scheme was extended by adding seven
products, such as bovine cattle leather, woven fabrics of man-made fibres,
woven fabrics of sheep's or lamb's wool or fine animal hair, certain
knitted or crocheted fabric, glassware and non-motorized cycles. Four
items were removed from the special list of exceptions applying to Bulgaria
and Romania, five items were removed from the special list of exceptions
applying to Hong Kong, three items were added to the special list of
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exceptions applying to the Republic of Korea, and Kiribatu, Mauritania,
Tuvalu and Vanuatu were added to the list of least developed countries.
Finally, the rules of origin were liberalized with regard to cumulation and
the value limit for the use of Form APR was increased to NOK 16,000.-
(L/4242/Add.27).

195. On 5 April 1987, the United States announced the withdrawal of
duty-free status for $4.7 billion of imports from developing countries
under the rules announced in January. The changes are to reflect the
responsiveness of the GSP programme to the changing world trading
environment. They are designed to give the advanced developing countries a
smaller share of the programme's benefits and to encourage Third World
nations to institute intellectual property rights protection, such as
copyrights, and grant its workers the right to organize (see L/6205,
paragraph 228). Of the total of $4.7 billion duty-free status withdrawal,
$3.8 billion result from the failure of eight countries to meet
"competitive need limits".

196. Newly excluded from the GSP were $92 million in products from seven
beneficiaries - Brazil, South Korea, Mexico, Singapore, Taiwan, Turkey and
Yugoslavia. Almost 90 per cent of the total value of the products
graduated under this provision are imported from Taiwan. Another major
change is the addition of nine new products from 30 countries to
eligibility for duty-free treatment. About $53 million in developing
country exports will benefit from the additions.

197. Among the new products are a number of industrial chemicals, certain
types of tobacco, earthenware mugs and time switches. The major
beneficiaries are Brazil, Scuth Korea, Taiwan, the Philippines, Sri Lanka
and the Dominian Republic. The United States also redesignated as eligible
for GSP duty-free treatment, products valued at $442 million that were
excluded from last year's list because of the competitive need limit. The
major beneficiaries include Colombia, Costa Rica, Hong Kong, South Korea,
Mexico, the Philippines, Singapore and Taiwan. One final adjustment was
the inclusion under GSP of some 251 products, even though they exceeded the
50 per cent competitive need requirement. They were included because total
US imports of any one of these items did not exceed $8,389,482 in 1986.
Competitive need exclusions totalled approximately $18.6 billion based on
1986 trade, as compared to the $13 billion affected by the statutory
exclusions last year. Of the $18.6 billion excluded, $3.8 billion
consisted of trade in items where a beneficiary lost eligibility for the
first time. As a result of waivers of competitive need limits granted in
the GSP General Review, items valued at $870 million will retain or remain
eligible for GSP, notwithstanding the fact that trade in these items
exceeded the competitive need limits (L/5153/Add.9).

198. In mid-July, the US Administration formally agreed to review six
countries that participate in the Generalized System of Preferences for
their record on workers' rights. The Office of the US Trade Representative
agreed to accept petitions by the AFL-CIO and affiliated unions to examine
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the practices of Turkey, Taiwan, Korea, Indonesia, Thailand and the Central
African Republic in the 1987 GSP review. USTR also agreed to review
Thailand's protection scheme on patents and copyright, in response to
petitions by the Pharmaceutical Manufactuers Association and the
International Intellectual Property Rights Association. If these countries
were found to violate internationally recognized workers' rights, they
could lose GSP benefits of duty-free imports. USTR rejected a petition to
review the record on workers' rights in El Salvador. It also refused
reviews on workers' rights for Singapore, Suriname, Guatemala, Haiti and
Zambia.

199. In a related action, a review of Indonesia's GSP eligibility -
initiated because Indonesia does not afford copyright protection to US
works - was extended until 1 October because of recent progress toward
correcting this problem (see Section XI, paragraph 5).

200. On 7 August, the United States added Greenland to its GSP scheme.
Greenland became eligible for the scheme because of its new independent
status.
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V. Quantitative Restrictions and Other Non-Tariff Measures

Licensing

201. Fewer licensing measures were notified by governments during the
period under review than during the previous period. As concerns
non-notified licensing measures, fewer such arrangements have also come to
the attention of the secretariat.

(a) Changes notified in licensing arrangements

202. Notifications updating and replacing information on their import
licensing systems were made by Chile (L/5640/Add.8/Rev.1/Suppl.2), Uruguay
(Add.11/Rev.1), Sweden (Add.14/Rev.2), New Zealand (Add.18/Rev.1),
Yugoslavia (Add.20/Rev.1/Suppl.1), Philippines (Add.26/Rev.2), Austria
(Add.35/Corr.1), Hong Kong (Add.36/Rev.1), Poland (Add.39), the United
States (Add.40 and Suppl.1) and Mexico (Add.41).

203. Brazil has notified that the list of products for which import
licences is temporarily suspended for balance-of-payments purposes has
again been modified. Communique No. 177 of the Foreign Trade Department
(CACEX) of Banco do Brasil S.A., giving the details of the modifications,
has been notified (L/6225).

204. Peru has adopted new measures in respect of import licensing. Supreme
Decree No. 017-87-PCM of 17 February 1987 empowers the Foreign Trade
Institute to authorize the definitive admission of goods into Peru under
conditions of exception (L/5640/Add.34/Suppl.1; see also reference in
L/6205, paragraph 242). The consolidated list of products subject to prior
import licensing was notified in August (L/6209).

205. Poland notified information on its import licensing system which
updated and replaced information previously provided in documents
COM.IND/W/55, COM.AG/W/72, Add. 14 and Add.56/Rev.1 (L/5640/Add.39).

206. By decision of 30 March 1987, the Spanish authorities have taken
safeguard measures concerning the import of certain steel products to
Spain, according to the provisions of Article 71.1 of the Treaty
establishing the European Coal and Steel Community. The decision was
published in the Spanish Official Journal of 10 April 1987 and is
applicable until the end of this year. The measure provides for a
temporary limitation of imports of these steel products into Spain. These
measures were adopted because of a threat of serious injury to Spanish
producers (L/6179).

207. Tunisia amended a number of Decrees under its Plan de Redressement and
liberalized imports of 357 products for industry, agriculture, the hotel
and catering industry, and hospitals. Under the new regulations, local
enterprises, earning 15 per cent or more of their turnover by exporting,
and manufacturers of pharmaceutical products, may freely import the raw
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materials and semi-finished products needed in their manufacturing
processes (L/6152).

208. Tunisia notified the Notice Amending Foreign Trade and Currency Notice
No. 10. This Notice extends the import certificate procedure to capital
goods for investments approved by the Investment Promotion Agency or the
Sub-Committee on Touristic Approval (L/6075/Add.4).

(b) Non-notified changes in licensing arrangements

209. Colombia transferred goods contained in 57 tariff positions from the
import licensing regime to the free import regime.

210. India no longer permits imports of polyester staple fibre under Open
General Licence.

211. As of 1 June 1987, Madagascar introduced a new import régime by
changing the goods contained in the lists of prohibited imports and of
goods subject to an import authorization. The measure is based on
Decision No. 208 MC/DGCE, published in the Official Journal on 8 June 1987.

212. New Zealand announced that it intends to abolish import licensing in
respect of all tyres and tubes, with effect from 31 March 1989.

213. By Supreme Decree No. 097-87, Peru has made all imports subject to
import licences. The licences are valid for six months.

214. Following a decision by the EEC to permit Spain to extend to third
countries' steel the safeguard measures which already restrict the entry of
EEC steel into Spain, the Spanish government has started to restrict
imports from third countries by clamping down on the issue of import
licences.

(c) Import measures notified as being applied for balance-of-payments
purposes

215. Colombia started a selective liberalization programme for imports in
1985. At present, 56 tariff headings are on the prohibited-import list, or
1.1 per cent of the total of 5,042 headings in Colombia's customs tariff.
The prior-licensing list contains 3,163 headings (67.2 per cent), and the
free-import list 1,823 headings (36.2 per cent). With respect to capital
goods, a large number of tariff headings for machinery and equipment was
transferred to the free-import list (BOP/270).

216. The import deposit system introduced by Greece in October 1985
(L/5945/Rev.1), was abolished with effect from 1 May (L/5945/Rev.1/Add.4).

217. Peru notified the text of the Foreign Exchange Decision 023-86-EF/90,
issued by the Central Bank, and containing the list of products for the
importation of which institutions of Peru's financial system are authorized
to sell foreign currency (L/6178). In August, Peru notified the
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consolidated list of products prohibited for import (Supreme Decree
No. 068-87-PCM of 18 June 1987). These import prohibition measures are
part of the policy to rationalize the use of foreign exchange for the
purpose of external debt servicing and to improve the balance-of-payments
situation (L/6208) (see also L/6205, paragraph 266).

218. The number of products subject to import authorization by Turkey had
been reduced from 644 items in 1985 to 245 in 1986 and 111 for 1987. The
current list covers some 8 per cent of Turkey's projected imports in 1987.
There are no quotas. Import permit applications may be refused when
domestic production is deemed sufficient, when applications for products
used in industry are made by firms outside the relevant sector or when the
product is regarded as incompatible with domestic needs. Permits are
granted within three to five days of application and are valid for six
months, which may be extended in one-month periods. Advance guarantee
deposits are required for all imports, except for those made by the
government or financed by foreign credits, special vehicles for handicapped
persons, books and publications. The Turkish lira equivalent of the
guarantee must be deposited with a local bank until goods have cleared
customs, The general rate of import deposit was progressively reduced from
15 per cent at the beginning of 1985 to 3 per cent at the end of 1986.
Currently, the rate stands at 7 per cent (BOP/W/105).

219. Yugoslavia notified measures published in the Official Gazette of SFR
of Yugoslavia No. 13/87. Imports of 48 products, which were previously
conditionally liberalized and subject to import quotas, have been
liberalized. Imports of 23 goods, which previously were subject to import
quota or quotas fixed in value, have become conditionally liberalized.
Imports of 26 products, which previously were liberalized or conditionally
liberalized, have become subject to import quotas (L/6049/Add.1) (see also
L/6205, paragraph 269).

(d) Other notified quantitative restrictions and emergency action

220. Annex I to Appendix I presents, in tabular form, a summary of
information notified by contracting parties regarding their maintenance of
quantitative restrictions.

221. Canada placed specialty steel products, defined as stainless flat
rolled products (sheet, strip and plate), stainless steel bar, pipe and
tube, wire and wire products, alloy tool steel, mold steel and high speed
steel, on the Import Control List, pursuant to Section 5.1 of the Export
and Import Permits Act (EIPA), for the purpose of collecting information on
such imports with effect from 1 June 1987. This action does not limit, in
any way, the quantity of specialty steel products that may be imported into
Canada. Each shipment of specialty steel entering Canada will require an
import permit. Permits are freely issued upon proper application in
accordance with the EIPA (see also Appendix II - Protocols of Access - and
L/6200).
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222. In pursuance of Article 4 of the Protocol for the Accession of Poland
to GATT, the EEC decided to take emergency action in respect of imports
into the Community of certain squid, of the genus Loligo, of the species
Loligo patagonica, originating in Poland and falling within sub-heading
ex 03.03 B IV a) 1) (aa) of the Common Customs Tariff. Under this measure,
in force as from 10 July 1987, release to the Community market of the
above-mentioned squid is suspended until 30 October 1987, with the
exception of imports that observe the reference price of the products
concerned. The measure does not apply to products in respect of which
there is evidence that they had already been dispatched to the Community
prior to the date on which the measure took effect (L/6210).

223. Ireland imposed emergency measures on 11 March 1987 against imports of
urea and mixed ammonium nitrate and sodium carbonate from Hungary. The
measures provide for the opening of an import quota for urea of 2,000 tons
(L/6156).

224. Ireland also imposed emergency measures on 11 March 1987 against
imports of urea and mixed ammonium nitrate and sodium carbonate from
Poland. The measures provide for the opening of an import quota of
100 tons (L/6154).

225. Morocco notified, on 25 September 1987, its General Import Programme
(GIP) for 1987 and a list of changes in import procedure compared to the
General Import Programme of 1986. The GIP presents, in "Liste A", the
products which are not subject to an import authorization, and in
"Liste B", the products which are subject to an import authorization. A
large number of goods were transferred in 1987 from "Liste B" to "Liste A",
a measure which Morocco considers as its contribution to the Uruguay Round.

226. The EEC (United Kingdom) introduced emergency measures on a
provisional basis, in respect of imports of urea from Hungary, with effect
from 1 January 1987 for the year 1987. The measures provide import
possibilities of 12,000 tons of urea from Hungary (L/6156).

227. On 30 January 1987, the United Kingdom introduced emergency measures
in respect of urea imports from Poland. The measures provide for imports
of 5,000 tons in 1987. Poland presented additional import requests for
9,000 tons of urea (L/6154).

(e) Other non-notified import control and non-tariff measures noted by the
secretariat

228. The number of governments which have implemented import control and
non-tariff measures that have not been notified remained at about the same
level as that noted during the previous period.

229. By Resolution No. 211 of 26 March 1987, Argentina released 470 tariff
positions from ''Anexo II''of Decree No. 4070. These goods can now be
imported in the framework of automatic import procedures. Import tariffs
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and the special import charge of 10 per cent are not affected by this
measure.

230. Bangladesh issued a Decree on 4 June 1987, prohibiting imports of
powdered milk in bags.

231. Effective from 23 January 1987, Brazil prohibited imports of oilseeds,
animal fats and vegetable oil.

232. Cameroon prohibited, for an indefinite period, imports of vegetable
oil.

233. Colombia introduced changes in its import regime, including an
increase in the annual quota for imports.

234. On 4 September 1987, Costa Rica announced a package of new measures,
including import tariff reductions for machinery and other capital goods.

235. The EEC fixed the 1987 import quotas from third countries for Spain
and Portugal for rabbit meat as follows: Spain - 400 tonnes, Portugal -
242 tonnes. The 1987 import quota for oil cake for Portugal from third
countries was set at 126,500 tonnes.

236. For products falling within sub-heading 07.06 A of the Common Customs
Tariff of the EEC: manioc, arrowroot, salep and other similar roots and
tubers with a high starch content, with the exception of sweet potatoes -
the levy of not more than 6 per cent ad valorem applicable to imports will
be collected solely on the following annual quantities fixed by the third
country of origin:

(a) Thailand: the quantities resulting from the renewal of the
agreement approved by Decision 86/222/EEC for 1987, 1988, 1989
and 1990;

(b) Indonesia: 825,000 tonnes a year for 1987, 1988 and 1989;

(c) Other countries which are, at present, contracting parties to the
GATT, with the exception of Thailand and Indonesia:
145,590 tonnes a year for 1987, 1988 and 1989;

(d) China: 350,000 tonnes a year for 1987, 1988 and 1989;

(e) Third countries other than those referred to in (a), (b), (c) and
(d): 30,000 tonnes for 1987; for 1988 and 1989, the quantities
will be fixed by the Council.

237. For the period 1 January to 31 December 1987, the CCT duty will be
totally suspended within the limits of a Community tariff quota for the
following: cod of the species Gadus morhua, whole and salted -



C/W/528
Page 47

6,000 tonnes; fillets of cod, salted - 4,000 tonnes. Other Community
tariff quotas operated during the period under review concerned apricots,
Malaga wines and 42,600 head of heifers and cows.

238. The Community authorized France to introduce a temporary import
suspension for different textile products from China, India and the
Republic of Korea, whether or not these products were shipped directly from
these countries or entered via other EEC countries.

239. Effective from 6 March 1987, India prohibited exports of frog legs,

240. Effective from 8 June 1987, the Reserve Bank of India has introduced a
new Blanket Permit Scheme. The scheme allows a much greater degree of
freedom to holders of blanket permits to obtain foreign exchange for a
number of additional import items and it has removed the monetary ceilings
on expenditure on specified import items.

241. Italy has banned, for phytosenitary reasons, all imports of cultivated
fresh mushrooms, including those from other EEC countries. This measure
should expire by the end of the year.

242. Under a liberalization plan effective from 1 July 1987 announced by
the Republic of Korea, imports of 167 products were liberalized. These
include agricultural and marine products, such as persimmons, canned pork
and canned poultry. Among the industrial products are vinyl chloride
monomer, phenol, acetone, HDPE film, LDPE film, PP film, wheel loaders,
self-propelled bulldozers and angle-dozers, wire rod mills, plate and sheet
mills, tube mills, hardness testing machines, electrical. generators,
electric motors, semi-conductors, teletypewriters and teleprinters,
computers with less than 32 bits of processing capacity and peripherals,
cars with engines of 1,000cc or smaller and cars with 2,000cc or larger.
As a result of this step, Korea's liberalization ratio reached 93.6 per
cent.

243. The Philippines suspended temporarily the ban on imports of maize. By
Central Bank Circular No. 1127, the Philippines liberalized imports of a
further 300 products.

244. The Dairy Board of South Africa has lifted the ban on imports of
blue-moulded cheese made of goats' milk and sheep milk. Imports of other
blue-moulded cheeses remain prohibited.

245. The Tea Board of Sri Lanka removed, in June, the six-month old ban on
imports of cut, torn and curled tea, in order to offset a shortage for
blending purposes.

246. In order to reduce its growing trade surplus, Taiwan lifted import
bans on 95 products and relaxed import restrictions on 660 other items.
The products are raw materials,.foods and industrial' products.
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247. The United States decided to continue indefinitely its sugar import
quota, in order to protect domestic producers. The 1987 sugar import quota
has been set at 1,001,430 short tons, as compared 1,850,000 short tons in
the 1986 quota year, which was extended by three months. The US Customs
Service set the 1987 tariff rate quota for tuna fish at 91,538,769 pounds,
an increase of nearly 10.5 million pounds over last year.
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VI. Subsidies, Countervailing and Anti-dumping Actions

248. Information available to the secretariat in this area is far from
complete for well-known reasons. The main measures reported as government
support in the economic press concerned the agricultural sector;
structural adjustment in declining industries; and assistance for certain
exports of developing countries. Government involvement in financing of
research and development (R & D) was an issue of growing concern to a
number of contracting parties.

249. As concerns countervailing-duty actions, 87 were notified to the
secretariat as compared with 99 at the end of the previous six-month
period.

250. According to the information notified to the secretariat, there were
446 anti-dumping duties and price undertakings in force on
31 December 1986. This is a significant decline from a total of
555 anti-dumping duties and price undertakings at the end of the June 1986
period (L/6205, paragraph 316). The main development in the area of
anti-dumping actions during the period under review was related to the new
Council regulation in the European Communities adopted on 22 June 1987. It
should be noted that important changes in the US anti-dumping legislation
have also been proposed in the US Trade Bill currently before the
House-Senate Conference Committee (see Section IX, Section I(ii) and
L/6205, paragraph 351).

251. Subsidies: Twelve notifications on subsidies pursuant to
Article XVI:1 have been received by the secretariat during the period under
review. The information supplied referred, in most cases, to agricultural
subsidies and to export promotion schemes. Four out of eleven countries
notified that they maintained no subsidies in the sense of Article XVI:1 of
the General Agreement. Annex III to Appendix I gives a listing of all
notifications on subsidies received since 1981.

252. Brazil notified information relating to the IPI credit premium scheme,
income tax exception, working capital financing for exports and financing
for trading companies exporting manufactured products. The IPI credit
premium programme was terminated on 1 May 1985, in accordance with Brazil's
commitment under Article 14:5 upon its acceptance of the Subsidies Code.
The benefits of the income tax exception scheme have been extended until
31 December 1987 (L/6111/Add.6 and Corr.1).

253. Canada provided information relating to a number of subsidy schemes
presently in operation in Canada. This included information on: (i)
agricultural stabilization for dairy products; (ii) Agricultural
Stabilization for Lambs and Sheep; (iii) Agricultural Stabilization for
Market Hogs and Weaner Pigs; (iv) Advance Payments for Crops Programme;
(v) Crop Insurance; (vi) Western Grain Stabilization Programme;
(vii) Western Grain Transportation Act; (viii) Agricultural Stabilization
for Grains and Grain Products Outside the Canadian Wheat Board Designated
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Area; (ix) Prairie Grain Advance Payments; (x) Feed Freight Assistance
Programme; (xi) Freight Charges Equalization Programme; (xii) Initial
Payments under the terms of the Canadian Wheat Board Act; (xiii) Local
Feed Grain Security Programme; (xiv) Agricultural Stabilization for
Oilseeds and Oilseed Products; (xv) Agricultural Stabilization for Fruits
and Vegetables; (xvi) Fruit and Vegetable Storage Construction Financial
Assistance Programme; (xvii) Agricultural Stabilization for Sugar;
(xviii) financial support provided by the Export Development Corporation;
(xix) price support by the Fisheries Prices Support Board;
(xx) Shipbuilding Industry Assistance Programme; (xxi) Assistance by the
Canadian Industrial Renewal Board; (xxii) The Western Transportation
Industrial Development Programme; (xxiii) Programme for Export Market
Development; (xxiv) Industrial and Regional Development Programme;
(xxv) Yukon Mining Recovery Programme; and (xxvi) Atlantic Enterprise
Programme.

254. Canada also notified policy revisions that had occurred since the
1984/85 period related to: (i) Agricultural Stabilization Act; (ii)
Prairie Grain Advance Payments Act; (iii) Special Canadian Grains
Programme; and (iv) Canadian Wheat Board Pool Accounts. In 1984-85, no
subsidy programmes were terminated in Canada (L/6111/Add.5).

255. Finland notified that it promoted the internationalization of its
industrial enterprises by granting support for export marketing activities.
Small- and medium-sized enterprises had been the main beneficiary of these
incentives (L/6111/Add.2). In the area of agriculture and food, Finland
provided details of its regional support for agricultural production;
export subsidies for agricultural products, and export refunds for food
industry products (L/6111/Add.2/Suppl.1).

256. India provided information relating to the Cash Compensatory Support
(CCS) which was designed basically to reimburse indirect taxes on imports
used in export production. The secretariat was also informed that no
export assistance programmes inconsistent with the provisions of the
Agreement on Interpretation and Application of Article VI, XVI and XXIII of
GATT, were in operation in India (L/6111/Add.4).

257. Korea (Rep. of) notified information relating to its (i) Agricultural
Price Stabilization Programme, (ii) Foodgrain Procurement Programme,
(iii) Sesiculture Promotion Programme, (iv) Livestock Price Support
Programme, and (v) Export Financing Programme (L/6111/Add.12).

258. South Africa reported on the subsidies it maintained, which were
intended to reduce the cost of bread and maize to consumers. South Africa
also notified subsidies on locally-produced films; it stated that the
subsidy on high-concentrate fertilizers was phased out on 1 January 1980
(L/6111/Add.3).

259. Turkey provided information relating to an export incentive programme
that entered into force on 1 December 1986. The programme includes such
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measures as: export rediscount credit; payments from the Price Support
and Stabilization Fund; tax rebate applications; and corporate tax
exemption (L/6111/Add.7).

260. Yugoslavia notified new subsidy schemes designed to provide export
incentives to Yugoslav firms. The subsidies operate as part of the schemes
for: (i) drawback of customs and other charges; (ii) medium-term and
long-term export credit financing; and (iii) short-term export financing
(L/6111/Add.11).

261. The following contracting parties notified that they maintained no
subsidies within the meaning of Article XVI:1 of the General Agreement:
Chile, Hong Kong, Malawi, and Uruguay.

262. The following measures reported as governmental aids by the economic
press as being maintained by contracting parties, have also come to the
attention of the secretariat during the period under review.

263. The European Economic Community: On 27 August 1987, the Commission
decided on the new amount of the export refunds on olive oil in the
Community (Regulation 2582/87). The refund may not exceed the difference
between the price of olive oil in the Community and that on the world
market, adjusted, where appropriate, to take into account export costs for
the products on the world market.

264. Aid programmes for the coal industry in the Federal Republic of
Germany, the United Kingdom, Portugal and Spain during 1987 were approved
by the EEC.

265. The European Commission is to examine the alledged application of
state aids by the French and Spanish governments to car producers contrary
to EEC competition policy. France has provided a capital injection into
the 98 per cent state-owned car company Renault and FF 1.2 billion in the
form of loans at a 9.5 per cent annual interest rate to the private company
Peugeot. At the beginning of 1987, Spain granted 5 billion Pesetas to one
of its state-owned producers in partial compensation for losses of
28 billion Pesetas incurred in 1986.

266. In April 1987, the European Commission approved subsidies worth over
BF 15,500 millon for the Campine coal mining area and FF 3,000 million for
"Charbonnages de France". The bulk of the aids are to be used to offset
high production costs. Part of the Belgian aids will also be used to
subsidize wages of qualified staff, and some of the French aids will fund a
coal research institute.

267. A total of 115 vineyard restructuring projects in Germany, France,
Spain and Italy have been granted 29 million Ecus by the European
Commission from the European Agriculture Guidance and Guarantee Fund
(EAGGF). More than 50 per cent. of the funding will be provided to the
Spanish vineyards.
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268. An ambitious innovation programme launched by the Italian office
equipment producer, Olivetti, to develop an integrated open office system
will be allowed partial subsidization by the Italian Government. After
examining the aid proposal, the European Commission announced on
29 July 1987 that it had decided to approve the new state aid to Olivetti
to support part of the company's innovation programme, which could involve
other European countries at a later date. The total cost of the programme
is estimated at 200.4 billion Lire; 20 per cent of this cost will be
covered by aid from the Italian state. The aid will be partly in grant
form and partly a low-interest loan.

269. The fourth allocation of grants for 1987 from the European Regional
Development Fund worth 392.94 million ECUs was announced by the European
Commission on 7 July. These grants will finance investment projects in
industry, craft industries and the service sector in seven member States of
the European Community and aim to contribute directly to the creation of
3,781 new jobs and preservation of 6,597 existing jobs.

270. India: With a view to promoting exports of computer software, the
Export-Import (EXIM) Bank of India announced a new scheme to finance
computer software exports. The scheme aims at financing exporters who are
planning to gain an increased share of the international software market.
Assistance under the 1987 scheme is available to those entrepreneurs who
are in a position to export 3½ times the c.i.f. value of imports of
computer hardware/software. The nature of assistance is in the form of
foreign currency and rupee term loans as well as working capital loans.
While the rate of interest on rupee term loans is 11.5 per cent per annum
and that on foreign currency term loans, one per cent per annum over the
cost of funds, that for working capital loans is governed by the Reserve
Bank's guideline, i.e. 9.5 per cent per annum for periods up to 180 days.

271. Japan: From 1 July 1987, integrated steelmakers in Japan are eligible
for a range of government aids to tide their workers over the current
business slump, caused largely by the yen's appreciation. The integrated
steel industry is one of four new sectors added to the existing list of 32
depressed industries. The other three are pipe and tube making,
ferro-alloy production and embroidery-lace production. Electric
steelmaking, already classed as depressed, has been kept on the list for
another year.

272. United States: The US Administration continued to fund research and
development activities (R & D), particularly for defence purposes. Total
Federal funds for R & D in fiscal year 1986 were estimated to be
$60 billion, of which $40 billion were defence-related. The 1986
commitment represented a 22 per cent increase over fiscal year 1985.
According to reports, the increase was mainly due to R & D activities
related to advances in tactical aircraft systems as well as increased
emphasis on the Strategic Defence Initiative. US Federal Government R & D
expenditures in the United States are about one half of total R & D
expenditures in the United States. Although it is difficult to quantify
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the full benefit to the United States economy, it has been estimated that
it amounts to approximately one per cent of United States GNP.

273. The United States added China to the list of countries to which its
Export Enhancement Programme (EEP) can apply. The Food Security Act, 1985
(the Farm Bill) requires the US Department of Agricultural (USDA) to use
Commodity Credit Corporation stocks worth $1 billion over a three-year
period to subsidize exports of US farm products. USDA has the option to
use up to $1.5 billion worth. During the period under review the programme
has been used for several commodities (wheat, wheat flour, barley, feed,
poultry, and dairy cattle) and for export to a number of countries,
especially in the Middle East and Africa. As of mid-March 1987, about 9.7
million tons of wheat and 2 million tons of barley had been subsidized for
export within the programme.

274. United States: On 1 May, it was announced that the US Export-Import
Bank would extend its aid for credit sales of US goods and services from 86
to 139 importing countries.

Countervailing duty actions

275. As concerns semi-annual reports on countervailing duty actions
covering the period 1 July - 31 December 1986, the following actions were
notified by Australia, Canada and the United States:

- Australia notified one countervailing duty measure, applicable at
31 December 1986, for dried vine fruits from Greece. Exports of
cherries in brine were released from their countervailing undertaking.
During the July-December 1987 period countervailing undertakings were
applicable for hand hacksaw blades from Brazil, various cheeses from
the EEC, certain cheeses from Finland and a number of commodities from
New Zealand including baths, porcelain enamelled steel merchandisers,
two door hand hacksaw blades and stainless steel tubing
(SCM/80/Add.2). In the January-June 1987 period Australia reported
one countervailing duty measure and two undertakings (SCM/74/Add.3).

- Canada reported five countervailing duty measures in force in respect
of Brazil (electric motors), Denmark (canned ham), the EEC (canned
pork based luncheon meat and boneless beef), Netherlands (canned ham)
and Spain (wide flange steel beams) (SCM/80/Add.4). In the previous
six-month period Canada had also reported five countervailing duty
actions (SCM/74/Add.2).
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The United States notified 59 countervailing duty orders and
17 undertakings in effect on 31 December 1986. The countervailing
duty orders affected mainly exports from Mexico (11 cases), Brazil
(7), Argentina (6), Peru (4), Canada (3), New Zealand (3) and Thailand
(3). Two countervailing duty revocations took place during the period
- stainless steel plates from the United Kingdom and wedged carbon
steel pipes and tubes from Yugoslavia) (SCM/80/Add.3). In the
previous six-month period, the United States notified
59 countervailing duty orders and 17 undertakings in effect as of
30 June 1986; there has been no change as compared to the last review
period (SCM/74/Add.4).

Anti-dumping actions

276. Australia introduced new procedures for the processing of anti-dumping
and countervailing duty petitions (ADP/1/Add.18/Rev.1/Suppl.1,
SCM/1/Add.18/Rev.1/Suppl.1).

277. EEC: In a move against foreign firms circumventing EEC anti-dumping
duties by setting up plants inside the Community, the Council of Ministers
extended, on 22 June, its power to apply the anti-dumping duties to EEC
manufacturers with close links to a company already subject to dumping
levies, but only with respect to products that are more than 60 per cent
composed of parts from the country concerned (see also L/6205,
paragraphs 343-345 and ADP/1/Add.l/Suppl.5).

278. Japan complained about the European Community's above decision to
extend anti-dumping duties to the components of products made or assembled
in the EC. The Minister of International Trade and Industry of Japan
declared that the new anti-dumping rules in the Community could damage
direct investments by Japan in the EEC. According to various commentaries,
the EC new anti-dumping rules are aimed chiefly at Japanese firms that have
allegedly tried to circumvent Community anti-dumping law by establishing
local assembly plants but which then continued to use imported parts.

279. In January 1987, the Committee on Anti-Dumping Practices requested the
Parties to the Agreement to submit semi-annual reports on anti-dumping
actions for the period 1 July 1986-31 December 1986 (ADP/32). Most of the
notifications have been received during the period covered by this report.
The following Parties notified that they had not taken any anti-dumping
actions: Austria, Brazil, Czechoslovakia, Egypt, Finland, Hong Kong,
Hungary, India, Japan, Norway, Pakistan, Poland, Romania, Singapore,
Switzerland and Yugoslavia (ADP/32/Add.1). Finland subsequently informed
the Committee that, on 9 January 1987, an anti-dumping investigation was
initiated concerning imports of fibreboard from Poland. Notifications of
anti-dumping measures were received from Australia, Canada, the EEC, Korea,
Sweden and the United States.

280. Australia informed the Committee that 109 anti-dumping measures were
in force on 31 December 1986 while 35 measures were lifted during the
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July-December 1986 period. Furthermore, 29 price undertakings were in
force on 31 December 1986; three price undertakings were terminated
between 1 July-31 December 1986, at the end of the previous six-month
period. Australia subsequently notified that 166 anti-dumping measures
were currently in force (ADP/30/Add.5).

281. Canada notified that, on 31 December 1986, 148 anti-dumping measures
and four price undertakings were in force. During the period 1 July -
31 December 1986, 33 definitive anti-dumping duties were imposed and seven
new anti-dumping actions were initiated (ADP/32/Add.5). On 30 June 1986,
at the end of the previous six-month period, Canada notified that 149
anti-dumping measures and three price undertakings were in force
(ADP/30/Add.2).

282. The EEC reported that 122 anti-dumping measures were in force on
1 March 1987 and that 13 anti-dumping actions were initiated during the
six-month period July-December 1986 (ADP/32/Add.2).

283. Korea notified the initiation of three anti-dumping actions
(ADP/32/Add.3).

284. Sweden reported that two price undertakings were in force on
31 December 1986 (ADP/32/Add.6).

285. United States notified that, on 31 December 1986, there were 124
anti-dumping duty findings and orders and five undertakings in effect. As
concerns the July-December 1987 period, 34 anti-dumping investigations were
initiated and four anti-dumping revocations were decided upon
(ADP/32/Add.7). On 30 June 1986, the United States had notified that 122
anti-dumping duty findings and orders were in effect. Between 1 January
and 30 June 1986, 34 anti-dumping investigations were initiated.
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VII. Export Restraint Arrangements

286. Annex V(a) lists 135 export restraint arrangements of various types in
operation during the period under review. Product categories most heavily
affected by these arrangments included steel and steel products (38),
textiles - arrangements concluded outside of MFA IV (28), agriculture and
food products (21), automobiles and transport equipment (14), electronic
products (11), footwear (8) and machine tools (7). Sixty-nine protect the
market of the European Community or one of its member States, 48 protect
the US market and 7 protect the Canadian market. The arrangements limit
mainly exports from Japan (25 arrangements), Republic of Korea (24) and the
European Communities (7) and Taiwan (6).

287. The following section provides a brief description of export restraint
arrangements which have either been notified to the secretariat or noted by
it during the period under review, some of the arrangements are also
discussed under different headings in Sectoral Developments (Section I).

288. The most significant developments include the considerable widening of
the range of the Republic of Korea's exports to the United States covered
by 'voluntary' export restraints, and the conclusion by the United States
of eight bilateral agreements regulating the export of textiles.
Noteworthy also were auto-limitations of exports of footwear, the
acceptance of a voluntary restraint arrangement by Venezuela limiting its
steel exports to the European Economic Community, and the agreement on an
orderly marketing arrangement regulating Chinese tungsten product shipments
to the United States.

289. Transshipments of steel exports to the United States through countries
which were not subject to so-called Voluntary Restraint Arrangements (VRA)
were a concern both of the US Administration and a number of non-VRA
steel-exporting countries. Canada introduced a monitoring system to deal
with the problem and it was reported that new rules of origin might be
shortly introduced by the United States.

290. EEC(France)/China: According to reports, China agreed to the
auto-limitation of its exports of Chinese slippers and sandals to the
French market.

291. European Economic Community/Japan: The EC Commission revealed, on
25 July 1987, that Japanese passenger car shipments to the EEC reached a
record 563,000 vehicles in the first five months of the year - 90,000
units, or 1.9 per cent, more than during the same period in 1986. Japan's
Ministry of International Trade and Industry stated that it intended to
hold the increase in car sales to the EEC in 1987 to 10 per cent of the
1986 level. Car makers in the EEC are putting renewed pressure on the
Commission for Community-wide controls on Japanese car imports. The
Commission announced, however, that it would not impose external measures
on top of existing national import restrictions (see also Section I(iv)).



C/W/528
Page 57

292. European Economic Communities/Thailand: The Thai Commerce Ministry
has announced a tapioca pellet export quota of 808,455 tonnes for the
European Economic Community for the 24 April-20 August shipment period.
The quota for the preceding period was set at 737,986 tonnes. The new
allocation was the fourth tranche within a maximum 5.5 million tonne
overall quota that Thailand had obtained from the EC for calendar 1987 (see
also L/6087, paragraph 302).

293. EEC/Turkey: In September, the Commission began negotiations on the
renewal of one of Turkey's self-restraint agreements. There are two
restraint arrangements reached with associations of Turkish textiles
exporters. One covers clothing and expires at the end of 1988, the other
deals with textile goods and expires at the end of the present year.
According to reports, the Commission will seek the inclusion of a further
three categories in the agreement with Turkish industrialists, viz acrylic
yarn, polyethylene sacks and synthetic yarn. Imports of acrylic yarn in
particular, have grown very sharply to the EEC. Negotiations are taking
place with representatives of the textile industry as the Turkish
government refuses, on the basis of the 1963 EEC-Turkey Association
Agreement (which provides for the removal of barriers to trade in
textiles), to negotiate an official self-restraint agreement with the EEC.

294. European Economic Community/Venezuela: The Government of Venezuela
and the EEC have signed an agreement limiting the export of Venezuelan
steel products to the EEC markets to 72,000 metric tons this year.
Venezuela exported 73,500 metric tons of steel to the EEC in 1986.

295. Indonesia: On 7 July 1987, the Indonesian commodity exchange in
Jakarta opened trading of textile export quotas, in a bid to legitimize the
transfer of quotas between firms. Previously, quotas were distributed by
the government annually on the basis of each trader's past performance, and
those firms which failed to ship their full quota were fined 200 per cent
of the permit's value. Now firms can use the exchange to get rid of quota
rights they do not need - but their quota for next year will be reduced by
20 per cent of the unused fraction and the firms buying the quota will be
given 20 per cent of the quota they buy on top of their own yearly basis
quota.

296. Korea, Rep. of/Taiwan: For details of the proposed self limitation of
global footwear exports by the footwear industry associations to levels not
exceeding that of 1986, see Section I (iv), paragraph 6.

297. Norway/Malta: Noray and Malta concluded, for the period
1 January 1986 tc 31 December 1988, a bilateral agreement restricting
certain Maltese apparel exports to Norway.

298. United States: In order to limit transshipments of steel exports to
the United States through countries which are not subject to so-called
Voluntary Restraint Arrangements (VRAs), the United States Administration
is expected to issue a single standard for deciding the origin of steel



C/W/528
Page 58

imports shipped from these countries. Until now the Commerce Department
and the Customs Service have decided the country of origin for different
steel products in a series of ad hoc rulings. The suggested new provisions
stipulate that the country where the steel is melted and poured is the
country of origin. Foreign sources expressed concern that a new
consolidated rule of origin could change the current quotas to the US steel
market. For example, if a VRA country makes a product and ships it through
a non-VRA country, which then makes minor transformations and exports it to
the US, it is most likely to be counted as a product of a non-VRA country.
But, under the anticipated rules, the steel is likely to be counted against
the VRA country's quota. This, in effect, both adds to and subtracts from
current quotas. The rule, if accepted, would fit into a trend that began
when the US Customs Service issued a single rule-of-origin standard for
textile imports. In that case Customs Service decided a textile product
must undergo both substantial transformation and substantial economic
processing before it is considered to have a new country of origin. The
Commerce Department has been systematically applying this standard to other
commodities as well.

299. United States/Bulgaria: The United States and Bulgaria concluded a
bilateral agreement for the period 1 May 1986 to 30 April 1989, limiting
exports to the United States of certain wool textile products manufactured
in Bulgaria.

300. United States/Canada: Canada has undertaken to collect an export
charge of 15 per cent ad valorem on exports of certain softwood lumber
products made on or after 8 January 1987 from Canada to the United States.
The measure is an element of a dispute settlement concerning initiation of
a countervailing duty investigation into softwood lumber products from
Canada (SCM/83).

301. United States/China: On 28 September 1987, representatives of the US
and Chinese Administrations signed an Orderly Marketing Agreement on
tungsten products. Effective from 1 October 1987, Chinese exports of
ammonium paratungstate and tungstic acid will be limited to the US market
to an agreed amount until 1991. The agreement arose out of a Section 406
trade suit initiated by the American Refractory Metals Association.
According to a 5 August 1987 letter from the US President to Congress on
this matter, other countries were also considering protecting their
tungsten producers; if they did, this would increase pressure on the US
market to absorb additional imports.

302. United States/Dominican Republic: The United States and the Dominican
Republic amended the 1983 bilateral agreement restricting exports of
textiles from the Dominican Republic to the US market.

303. United States/Dominican Republic: The United States and the Dominican
Republic concluded, for the period 1 December 1986 to 31 May 1988, a
bilateral agreement restricting exports of textile products to the US
market.
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304. United States/El Salvador: The United States and El Salvador
concluded a bilateral agreement for the period 1 January 1987 to
31 December 1989 restricting El Salvador's exports of cotton yarn to the US
market.

305. United States/GDR: The United States and the Democratic Republic of
Germany concluded a bilateral agreement for the period 1 January 1987 to
31 December 1989, restricting the GDR's exports of certain cotton coats for
men and boys to the US market.

306. United States/Haiti: The United States and Haiti concluded a
bilateral agreement for the period 1 January 1987 to 31 December 1989, on
exports of cotton wool and man-made fibre textiles arid textile products
manufactured in Haiti.

307. United States/Korea, Rep.of: Effective from 1 July 1987, the Republic
of Korea unilaterally restricted shipments to the US market of several
electronic products, including video-cassette recorders as well as colour
and black-and-white television sets. The Korean Ministry of Trade and
Industry announced that the measure was self-initiated by the industries
concerned in order to prevent unfair trade practices and excessive
competition among exporters. These steps are also in line with the
government's concern at the level of the 1987 trade surplus with the
United States.

308. United States/Korea, Rep. of: According to reports, Korea has
"voluntarily" restrained its exports of footwear to the United States.

309. United States/Korea, Rep. of: According to reports, Korea has, apart
from proposals for an overall limitation (see above), "voluntarily"
restrained its exports of footwear to the United States.

310. United States/Korea. Rep. of: The Republic of Korea "voluntarily"
restricted its exports of microwave ovens, stuffed toys, pianos, leather
bags, fishing rods, tarpaulin products and brassware to the United States
as from 1 July 1987. These export restrictions are in addition to three
electronic products (see above) already subjected to VERs this year as well
as 12 other products whose shipments to the US have been under restraint
since 1986.

311. United States/Trinidad and Tobago: The United States and Trinidad and
Tobago entered into bilateral agreement valid for the period 1 October 1986
to 31 December 1989 on exports of certain textile products from Trinidad
and Tobago to the US market.

312. United States/Trinidad and Tobago: Trinidad and Tobago has been
negotiating a voluntary restraint agreement regarding its steel exports to
the United States (see Section I(ii), paragraph 14).
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VIII. Other trade policy developments

313. Bolivia: In a communication dated 24 September 1987, the Bolivian
authorities announced their intention to apply for accession to the GATT
under Article XXXIII of the General Agreement (L/6217).

314. Botswana has become, with effect from 28 August, a contracting party
to the General Agreement on Tariffs and Trade. Having applied the GATT
rules in its trade on a de facto basis, since becoming independent from the
United Kingdom in September 1966, it has been able, through a simple
declaration in the sense of Article XXVI:5(c), to become a contracting
party of the GATT.

315. EEC: On 22 April 1987, the European Community requested consultations
with the United States under Article XXIII:1 of the General Agreement,
concerning the application of Section 337 of the US Tariff Act 1930. The
request for consultations resulted from an examination of a specific case
concerning certain aramid fibres (L/6160) where, for the purpose of
enforcing private Intellectual property rights, imported goods were
subjected to a separate and distinct procedure solely by virtue of their
non-US origin. The EC considered that a denial of national treatment
within the meaning of Article III of the General Agreement resulted from
the different rules applicable under Section 337 and that this denial. does
not fall within the provisions of Article XX(d) of the General Agreement.
The EC therefore considers che benefits accruing to it under the General
Agreement are being nullified and impaired through the application of the
provisions of Section 337. On 2 July 1987, the European Communities had
recourse to Article XXIII:2 on this matter (L/6198' which was considered in
the Council at its meetings in July and October. At the latter meeting,
the Council established a panel and authorized the Council Chairman to
designate the panel's membership and to draw up its terms of reference in
consultation with the parties concerned (C/M/213).

316. EEC: In a move against foreign firms circumventing EEC anti-dumping
duties by setting up plants inside the Community, the Council of Ministers
extended, on. 22 June, its power to apply anti-dumping duties to EEC
manufacturers with close links to a company already subject to dumping
levies, but only with respect to products that are more than 60 per cent
composed of parts from the country concerned (see also L/6205,
paragraphs 343--345).

317. Grenada and Indonesia: The world's two largest producers of nutmeg
have signed an agreement to control prices and export volumes of nutmeg
(the two countries account for 98 per cent of world nutmeg production).
The agreement calls for a limit of 8,500 metric tons of nutmeg sales this
year. Grenada's share of the production quota will be 2,200 tons. Under
the pact, Grenada will set a minimum price of $6,500 per metric ton for
high-quality nutmeg and $5,574 per ton for poorer-quality fruit.
High-grade Indonesian nutmeg will sell at between $6,800 and $7,000 per
metric ton, while lower-grade spice will sell at between $1,000 and
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$1,200 per ton. The agreement also covers price and production levels for
mace (the fibrous covering of the nutmeg seed). Grenada will sell 200 tons
of mace this year at a minimum top price of $1.1,750 per metric ton.
Indonesia's quota will be 1,000 tons, with a premium price of $13,500 per
ton. The marketing pact will remain in effect until 1990, and prices and
marketing levels will be reviewed annually.

318. Japan adopted in May certain import-promotion measures to further
strengthen existing government and private sector import-expansion efforts
(see also Section XI).

(a) a special and extraordinary budgetary provision will be made in
the Supplementary Budget to realize the additional imports of
foreign manufactured goods through government procurement,
totalling about $1 billion;

(b) government procurement procedures will be improved;

(c) interest rates on the Export-Import Bank of Japan's manufactured
import loans will be lowered;

(d) the Action Programme for Improved Market Access will be further
promoted (L, 6183).

319. Malaysia: On 25 June, Malaysia became the first country to sign the
1987 International Natural Rubber Agreement; it also deposited its
instrument of ratification. The new agreement is intended to succeed the
1979 pact, which will expire on 22 October next.

320. Mexico: On 24 July, Mexico signed four of the main Tokyo Round
non-tariff agreements: the Codes on anti-dumping measures, technical
barriers to trade, customs valuation of goods and import licensing. Mexico
has thus fully abided by the commitments which it entered into when
acceding to the General Agreement a year ago. The authorities stressed
that Mexican legislation in these areas is already to a large extent in
conformity with the requirements of the Codes and that Mexico was studying
the possibility of adhering to other Tokyo Round agreements.

321. Morocco: At the time of its accession to the General Agreement, on
17 June 1987, the Government of Morocco informed the Director-General of
its decision to invoke Article XXXV in respect of Israel and South Africa.

322. Pakistan launched, on 29 June, a new three-year export and import
policy which includes countertrade proposals for imports of key
commodities, together with provision, for the first time, of $250 million
credits for engineering exports to Third World customers. The new policy
includes tax and other incentives for boosting the added value of
non-traditional exporting industries, such as surgical and sports goods.
The private sector is to be allowed to handle export of rice and raw cotton
fc the first time since the early 1970s. In addition, import restrictions



C/W/528
Page 62

are being simplified and the import of some engineering products made in
Pakistan are to be banned (see also Section I (i)).

323. United States: A revision of export controls in the areas of
electrical and power-generating equipment, general industrial equipment,
transportation equipment, metals, minerals, and their manufactures, and
chemicals, metalloids, petroleum products, and related materials was
published by the US Commerce Department on 21 July.

324. US/Romania: On 2 June, the US President decided to renew Romania's
MFN status for another year (see also L/6087, paragraph 240). Both the
House and the US Senate have voted that Romania's MFN status should be
suspended for 6 months; the trade bill which contains the MFN suspension
amendments is currently being discussed by Congressional committees seeking
a compromise between the House and Senate versions (see Section XI).

325. US/Section 301 of the Trade Act of 1974: Pharmaceutical manufacturers
have filed an unfair trade complaint against Brazil, charging the country
with failure to protect patents. In the complaint, filed on 11 June with
the Office of the US Trade Representative (USTR), the Pharmaceutical
Manufacturers Association (PMA) noted that Brazilian law specifically
allows local companies to take US pharmaceutical inventions without paying
for them. The suit is the first time a private industry has filed a
Section 301 case under a 1984 agreement that included patent and copyright
violations as item; the USTR would investigate.

326. Association of Tin Producing Countries (ATPC): The ATPC decided, on
24 September, to renew for a further year the export quota programme aimed
at reducing world stocks (see also L/6205, paragraph 339).

327. International Sugar Agreement: Producers and consumers agreed, in
September, to a new administrative International Sugar Agreement (ISA).
The new pact will run for three years from 1 January 1988, and then be
renewable annually for a maximum of a further two years. According to
report, delegates said there seems little prospect of an ISA with economic
provisions being introduced.

328. UNCTAD: On 3 August last, the 141 member countries participating in
the seventh session of the UN Conference on Trade and Development agreed on
a final document. There were four main areas of focus:

(a) the desirability of the case-by-case debt strategy was recognized
(the need for greater flexibility on the part of commercial banks
and for sufficient new sources of finance to boost investment and
real growth was particularly emphasized);

(b) the Uruguay Round within the GATT was supported (with UNCTAD
being given the rOle of providing technical assistance to the
developing countries during the negotiations);
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(c) the falling per capita GDP levels in the least developed
countries were noted and industrialized countries were urged to
increase financial assistance either bilaterally or through UN
agencies and international credit institutions; and

(d) a more market-oriented approach in the area of raw material
production and trade was called for, including a higher degree of
diversification in producer countries combined with the removal
of restrictions in consumer countries.

329. During the conference, a number of countries signed the agreement on a
Common Fund for Commodities, thus ensuring the required two-thirds
ratification and opening, thereby, the way for activating the Fund
($750 million, of which $400 million for funding commodity agreements and
the remainder for research and development) and for concluding more
commodity agreements (so far confined to rubber, coffee and cocoa).

- Countertrade

330. The tendency for governments to become involved in countertrade
agreements shows no signs of slowing down.

331. Countertrade continued to be conducted in a number of different says.
The system of counterpurchases appears to be the method used most
frequently by governments of developing countries. Under this system
suppliers to a country are required to buy a certain amount of goods from
it as a quid pro quo. A further variation is offset purchases. Here, the
seller guarantees to use goods and services from the buyer country in
producing the final product. A more sophisticated form of barter that has
also been used is switch trading, whereby several countries link up in a
way that allows them to swap goods more freely than they could bilaterally.
Finally, there is the buy-back form of countertrade. A company that is
selling equipment for a capital project takes its payment in the form of
the products produced by the project. While the extent and value of the
different forms of countertrade remains controversial, they have been
estimated to involve not less than 5 per cent of world trade in the
mid-eighties.

332. Among such examples noted by the secretariat:

- In the United States, the city of Miami has announced plans to
set up an International. Currency and Barter Exchange to serve
both as a clearing house and to persuade more institutions and
multinational companies to explore countertrade possibilities,
particularly in trade with Latin America;

- Singapore, in its aim to become Asia's countertrade center is to
offer countertraders tax exemptions for at least five years;
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- India decreed, in 1986, that two of its big state-owned trading
companies - the Minerals and Metals Trading Corporation and the
State Trading Corporation - should aim to cover 50 per cent of
their imports by countertrade;

- Indonesia made countertrade mandatory for all government import
contracts worth more than $300,000;

- Brazil maintains special clearing accounts with the Central Banks
of five East European countries - Bulgaria, the Democratic
Republic of Germany, Hungary, Poland, Romania;

333. The following countertrade deals have come to the attention of the
secretariat during the period under review:

334. Angola has agreed to double its oil sales to Brazil to 20,000 barrels
per day in exchange for a credit line of $100 million. Bilateral trade
between the two countries amounted last year to $300 million.

335. Cuba/Austria: A two year countertrade agreement has been concluded
between the Cuban Foreign Trade Trade Ministry and Intertrading, the
trading subsidiary of Voest-Alpine, Austria. The agreement takes effect
from January 1988. Voest-Alpine will supply Cuba with high grade steel,
chemicals, oil products and capital goods in exchange for food and other
products.

336. A countertrade agreement has been concluded between Hungary and
Zimbabwe. It involves the export of Zimbabwean tobacco to Hungary in
exchange for high-priority imports from Hungary.

337. Under a barter agreement between the Indian state owned motor company
and Hungary, India sold 500 Suzuki cars in return for the import of
Hungarian-made motor components. The agreement was signed for a five-year
period and provides for an annual export by India of at least 500 cars,
worth about $2 million. According to reports, exports could rise to
5000 cars if India finds enough off-setting Hungarian goods to import.

338. India is also negotiating agreements of this type with the German
Democratic Republic and Czechoslovakia.

339. India is planning a barter deal with the USSR which would involve
supplying plates and slabs to the USSR in payment for hot-rolled coil and
skelp from the USSR.

340. An Italian company will rehabilitate two hotels in Uganda under an
agreement that will be financed, in part, through barter trade. Some
$3.5 million of the loan given by Italy is repayable over four years
through exports by Uganda of commodities, including soyabeans, sesame,
groundnuts, timber, fish, tobacco and cotton.
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341. Peru was reported to be in the process of finalizing a countertrade
deal amounting to $35 million to pay for imports of helicopters from the
United States. Peru was seeking to offset the cost by exchanging
domestically manufactured silver products.

342. Saudi Arabia has renewed its efforts to arrange oil-for-goods
countertrade arrangements for large construction projects.

343. An agreement has been signed between the Soviet Union and India, under
which India is to export 100 million metres of cloth worth Rsl billion to
the Soviet Union over the next five years. The agreement was signed with
India's state-owned National Textile Corporation (NTC). It is part of a
buy-back arrangement whereby the USSR has sold 200 shuttleless looms to
India, worth Rs50 million, and will purchase a substantial portion of the
produce.

344. Turkey's state steel corporation TDCI offered steel bars to China in
exchange for coal. This follows a previous countertrade deal by TDCI for
the supply of 175,000 tonnes of pig iron to China. Turkey has imported
steaming coal from China.

345. Uganda and Libya have signed a $60 million countertrade agreement,
whereby Uganda will receive crude oil, tractors, cement, gypsum and
fertilizer from Libya. In return, Libya will import from Uganda
2000 tonnes each of coffee and beans, 50,000 tonnes of cotton yarn,
1000 tonnes of fruits and 200 tonnes of tea, timber and yellow maize.

346. Under a $57 million countertrade arrangement between Uganda and
Yugoslavia, the latter is to build a 250 km road in western Uganda. Uganda
will export to Yugoslavia coffee, soya, cotton, tobacco and timber as
payment in kind.

347. The United States Agriculture Department (USDA) plans to arrange at
least two countertrade agreements with foreign governments in order to
exchange surplus commodities for crude petroleum. Under the barter
provisions of the US Food Security Act of 1985, the USDA is directed to
establish a pilot barter programme for the acquisition of strategic or
other materials in exchange for surplus grain and other products owned by
the Department's Commodity Credit Corporation.

348. In order to compensate its rising tea import bill, Pakistan intends to
link exports of cotton, yarn textiles, garments, carpets, rice, leather
and leather goods, raw wool, fish, petroleum products and engineering goods
with tea imports. In fiscal 1986/87, Pakistan imported PRs2.6 billion of
tea and the tea import bill for fiscal 1987/88 is estimated at
PRs3 billion.
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- Bilateral trade agreements

349. Appendix IV lists bilateral trade agreements that have come to the
attention of the secretariat during the period April--September 1987.
Because of the difficulties arising for many developing countries from
their external debt and balance-of-payments situation, a certain number of
bilateral agreements have been concluded to encourage the growth of trade
between the developing countries themselves.

350. The number of bilateral agreements listed is smaller than in the
previous report. This is due to the fact that such agreements are often
signed at the end or the beginning of a budget year, and less in the middle
of a fiscal year.

351. Noteworthy in the list is an agreement between Brazil and Venezuela
fur a mutual reduction of tariffs. It is hoped, thereby, that trade
betweeen these two countries - so far, small - will be mutually stimulated.
A new agreement between India and the Soviet Union is expected to further
promote trade between these two countries. The Soviet Union is already, by
far, India's most important trading partner. Notable, as well, is Mexico's
agreement with the whole group of C.M.E.A. countries to increase reciprocal
trade.
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IX. Prospective Trade Policy Developments

352. Canada/EEC: In June, the EC Commission and Canada discussed a number
of contentious trade issues including: EEC/Canadian trade in pasta, EEC
subsidies to beef exporters, the problem of recognition for Canadian
whisky, disputes over provincial liquor boards and Canadian exports of seed
potatoes to the Community and EEC licensing procedures. Talks are also
continuing between the EEC and Canada under Article XXIV:6, consequent upon
the enlargement of the Community.

353. Canada/US: In June, bilateral talks were held on mutual international
interests and bilateral concerns such as the US Export Enlargement
Programme (EEP), proposed US trade legislation, market access for US wine,
and Canadian countervailing duty on US corn exports.

354. China: According to Japanese sources in June, China demanded greater
access to the Japanese market, particularly for farm and fishery products.
Among the 38 items for which China called for additional access were:
tariff reductions for 14 items (including oolong tea), import quota
expansion for 8 items, and the lifting of an import ban on 16 items, such
as tomatoes and green peppers. China's bilateral trade imbalance has
recently been running strongly in Japan's favour.

355. EEC: On 25-26 May, the EEC's Council of Foreign Ministers made
contingency plans in the event of Japanese electronic goods being diverted
to the EEC market, following the earlier imposition by the US of 100 per
cent duties on certain Japanese products (see L/6205, paragraphs 127-130).
The Council also asked the European Commission to engage in negotiations
with Japan under GATT Article XXIV:6, to attempt to persuade it to open its
markets more to EEC goods in. return for benefits it gained after the
enlargement of the Community.

356. According to report, the EC Commission is to launch an enquiry into
allegations of the illicit copying of cassette music tapes in Indonesia.
This would be only the second use by the Commission of its three-year old
regulation - the New Commercial Instrument - designed to allow faster
action against unfair trade practices that are not already dealt with by
other Community rules. The Regulation (EEC No. 2641/84) was first used in
the Akzo/Dupont aramid fibres case (see L/6205, paragraph 166).

357. According to reports, in July, the EC Commission is to evaluate
whether Japan's endeavours to align its standards and certification
procedures for cars, medical equipment and cosmetics may be considered
sufficiently close to Community norms.

358. Japan: MITI has instituted measures to increase imports. Reportedly,
it has asked 302 trading companies and manufacturers - whose business
transactions account for about 60 per cent of manufactured goods imported
in Japan in value terms - to in rease their imports in fiscal 1987 by more
than 20 per cent over year-earlier figures.
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359. United States: In June, the Federal Trade Commission released a study
on protection. Among its main points were the following: that
protectionism is not justified by the US trade deficit; that unfair
foreign trade barriers are riot a major cause of the trade deficit; and,
that import restraints such as tariffs and quotas for specific industries
will have but a minor impact on the deficit. Expanding trade deficits had
been caused by economy-wide factors such as the high dollar and rapid
growth within the United States, not falling competitiveness by American
industries, according to the study, which also noted that "trade
restriction will always be a special interest policy - the sacrifice of the
general welfare for the benefit of a politically powerful minority."

360. A report in late August noted that the US Administration is currently
exploring the possibility of an international steel trade agreement being
set up under the GATT. Such an agreement, it is said, would obviate the
need for an extension of the current Presidential import restraint
programme, due to expire in late 1989. At present, the degree of interest
in such an arrangement is being investigated (i.e. that all countries could
join the arrangement provided they meet the conditions of eliminating
subsidies, export aids and other trade-distorting measures. Others would
face tariffs). It was suggested, in the report, that debate on the issue
could begin at the October meeting in Washington of the International Iron
and Steel Institute. Such an idea also surfaced in August 1984, when the
US International Trade Commission recommended - in response to a petition
for protection by Bethlehem Steel Corporation and the United Steelworkers
of America Union - that the United States steel industry be protected
through the imposition of world-wide quotas and higher steel tariffs.

361. Since March 1987, the United States and the European Community
Commission, which is representing the Airbus partner-governments of
West Germany, France, the United Kingdom and Spain, have met several times
to clarify language in the GATT Civil Aircraft Code. Specifically, the
negotiators are trying to clarify language in Article VI of the agreement,
concerning government subsidies. Recent decisions by the first three
countries to subsidize Airbus Industrie's production of an u .a
long-distance commercial airliner has provoked further American concern.
According to US sources, a House panel was told that if the negotiations
between the United States and the partner-governments of the Airbus
Industrie fail to resolve differences over the legality of government
subsidies to the aircraft manufacturer under the General Agreement on
Tariffs and Trade, the United States may be forced to retaliate
unilaterally.

362. United States (Trade Bill): Both Houses of the US Congress passed,
before the summer recess, (by 290 to 115 votes in the House of
Representatives and by 71 to 27 in the Senate) proposed trade legislation.
According to commentators, the two 1,000-page bills contain many overtly
protectionist features that have been strongly opposed by the
US Administration. In a number of respects the two bills differ
considerably, viz:
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the House bill requires punitive action against countries that
have built "excessively" high trade surpluses with the
United States through unfair trade practices and mandates an
annual reduction of 10 per cent in US imports from such
countries;

- the Senate version requires the President to file trade
complaints agains countries that "maintain a consistent pattern
of import barriers" against US goods, to negotiate an end to the
barriers by 1991, and to impose sanctions if the barriers are not
lifted;

- the House bill requires trade relief in the form of tariffs or
quotas if the International Trade Commission finds a US industry
has suffered injury from imports. Exceptions may be made only
for national security or overwhelming economic costs. The Senate
version permits a broad range of exceptions, including harm to
the poor and harm to farmers, giving the President, according to
commentators, almost as much discretion as under present law;

- the House bill broadens the definition of subsidized and dumped
goods to include items containing components or ingredients that
have been subsidized or sold in the United States at less than
fair value. The Senate bill adheres to definitions currently
contained in US trade law, which do not cover component parts.
The House bill requires registration of "significant" foreign
investment or real estate purchases in the United States, while
the Senate bill contains no similar provisions (the White House
strongly opposes the registration requirement);

- the Senate legislation contains two clauses not found in the
House bill. One would repeal the windfall profits tax on oil
producers. The other would require 60 days advance notice of
plant closings or mass layoffs by companies employing 100 or more
workers (the Administration opposes the notification provision).

363. Both draft bills mandate negotiations with trading partners to set
"competitive exchange rates", permit action against counterfeiters, expand
the definition of unfair trade practices, and provide the Preside-t with an
extension in his authority to conclude multilateral trade agreements.

364. At the moment, the two bills are scheduled to be discussed in the
House/Senate conference committee, which has the task of reconciling the
different versions and fashioning final legislation from the two bills.
The EC Council of Ministers, as well as a number of other governments, have
expressed their concern at the potential consequences of a largely
protectionist trade bill becoming law, not only for trade relations in
practice, but also with regard to the negotiations taking place in the
Uruguay Round. According to reports, US government officials have drawn up
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a list of some 70 objections to particular provisions in the bills. The
final version of the trade bill is expected to emerge from the Joint
Conference committee in late October; others suggest that the press of
congressional business is such that, together with the complexity of the
proposed omnibus legislation, the final draft of the trade bill will not be
ready before December 1987.

365. Other pieces of major trade legislation are moving through the
Congress independent of the omnibus trade bills. The House and Senate are
considering textile and footwear quotas (see Section I(vii)), and currently
pending in the House is an $8 per ton tax on coal imported into the
United States.
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X. Movements in Exchange Rates

366. Exchange rates: The main pre-occupation of the authorities since the
February 1987 "Louvre Accord" - when it was agreed that the principal
currencies should be stabilized around their then trading levels (L/6205,
paragraph 388) -- has been on how to maintain exchange rate stability and,
in particular, how to stabilize the dollar.

367. Although there has been some improvement reported in The volume
indices of US net exports (see GATT Press Communique GATT/1419,
25 September 1987), the market's focus on the continued background of large
payments imbalances, and that of the uninterupted widening of the US trade
deficit in the first six months of 1987, has meant that the dollar's key
exchange rates have remained fragile. Despite reports of massive central
bank intervention, so far, this year alone, the dollar has fallen about
12 per cent against the yen and the pound sterling, and by about 7 per cent
against the Deutsche mark. And, despite further meetings of the Group of
Seven suggesting both that the dollar is now close to its underlying
equilibrium level and that macro-economic policy co-ordination between
Japan, West Germany and the United States will have an impact on major
trade imbalances, the prevailing private view is that the dollar's
correction is not yet over and that further exchange rate variability can
be expected.

368. The following additional exchange rate changes have taken place. It
should be noted that the references are only to officially announced
changes in foreign exchange parities where the currency in question is
either pegged to a specific currency (US dollar, pound sterling, French
franc, etc.), or tied to a trade-weighted basket of selected currencies.
Currencies whose rates are subject to some form of managed floating, or
which float independently, are obviously not included (for previous changes
and references for the preceding six months, see L/6205, Section VII -
pages 72 to 76).

369. Argentina: Mini-devaluations, which were suspended on
27 February 1987, resumed at the beginning of May 1987. Between 5 May and
30 June, the Austral was adjusted 13 times representing a total devaluation
of 14.2 per cent. The rate on 30 June was 1.7935 Austral = 1 US$ (see also
L/6205, paragraph 373).

370. Brazil: The system of daily mini-devaluations remains in force.
However, during the second quarter, two major devaluations of the Cruzado
took place. On 30 April, the Cruzado's value was lowered by 6.9 per cent
to Cr$27.273 = 1 US$ from 25.371. The second substantial adjustment
occurred on 16 June, when the Cruzado was devalued by 8.56 per cent to
Cr$41.560 - 1 US$ from 38.002 (see also L/6205, paragraph 374).

371. Egypt: Effectiva 11 May, Egypt announced a partial flotation of the
pound in line with the package of reforms under the draft agreement with
the IMF. The Minister for the Economy said that the "market" rate - for
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certain banks (and two travel agencies) dealing in foreign exchange - would
be set daily, without interference from the Government, by a committee
representing these same eight banks.

372. Fiji: On 29 June, the Reserve Bank announced that the Fiji dollar was
being devalued by 17.75 per cent with immediate effect against a basket of
currencies. For the US Gellar the new rate was $F1.3070 = 1 US$, as
opposed to $F1.0750 = 1 U3$.

373. Madagascar: Effective from 29 June, the Madagascar Franc was devalued
against a basket of currencies. Against the US$, the devaluation was
35.9 per cent. New rate: 1359.18 FMG = 1 US$ (from old rate of
871.15 FMG).

374. Nicaragua: As of 6 June, the authorities announced that they will
levy an exchange tax on certain imports (C$100 on specified agricultural
equipment and parts and C$300 on a range of durable consumer and other
capital goods) (see also L/6025, paragraph 328).

375. Nigeria: Beginning July, the Ni-erian Government announced the merger
of its first and second tier exchange rates - after operating a dual tier
system since 29 September last year. The exchange rate of the Naira in all
authorized transactions will now be determined by fortnightly foreign
exchange auctions held by the Central Bank.

376. Peru: On 9 June, the Inti in the official market was
downward-adjusted by 2.1 per cent to 15.89 Inti = 1 US$ from 15.55 Inti.
The Inti in the Mercado Financiero was downward-adjusted to 19.88 Inti
1 US$ from 19.45 Inti (see Section V, paragraph 18 previously and also
L/6025, paragraph 331).

377. The Ugandan Government devalued the shilling by 76.6 per cent on
15 May and introduced a new currency as part of a wide-ranging economic
recovery package backed by the IMF and the World Bank. The new Uganda
shilling is worth 1.00 old Ugandan shillings. The new fixed parity against
the dollar was set at 600 new Ugandan shillings (i.e. 6,000 old Ugandan
shillings as compared to 1,400 old Ugandan shillings) - the rate which has
existed since last August, when the Uganda shilling was revalued at 1,400
to the US dollar (see L/6087, page 45).

378. Zambia resumed its foreign exchange auctioning on 28 March, after a
two-month break which has seen renewed protests against economic austerity.
Effective 4 May however, the decision was rescinded and a new direct rate
was set for the Kwacha against the US dollar of 8K = 1US$.

Other

379. Spain/EMS/EEC: As a first step towards attaining full EMS membership,
the governor of the Bank of Spain signed, on 12 May, the Agreement laying
down the operating procedures for the European Monetary System. It was
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reported that, while the signing does not mean that the peseta will be
included in the ECU basket or participate in the EMS exchange rate
mechanism, the Bank of Spain will participate on a voluntary basis in the
mechanism for the creation and mobilization of official ECUs and will
deposit 20 per cent of its gold and dollar reserves with the European
Monetary Co-operation Fund in exchange for ECUs when the regular 3-month
EMCF swap agreements are next renewed in July.

380. Group of Seven: On April 7, Ministers and Governors of the Group of
Seven countries agreed, inter alia, that exchange rates were within ranges
broadly consistent with economic fundamentals; they also reaffirmed the
basic policy intentions previously outlined at the Louvre meeting on
22 February 1987 (see also L/6087, page 46 and L/6205, paragraph 388).

381. Group of Seven/EEC: After their meeting in Venice, the leaders of the
Group of Seven countries and EEC representatives on 10 June agreed,
inter alia, to:

- reaffirm the policy undertakings made at earlier meetings (see
above) and accepted that further substantial exchange rate shifts
could prove counter-productive;

- endorsed the development of mutually consistent medium-term
economic objectives and projections and, as well, the use of
performance indicators in assessing current trends, with the
assistance of the IMF;

- noted the rising protectionist pressures and, as a consequence,
ascribed to the Uruguay Round an important rôle in maintaining
and strengthening the multilateral trading system; and

- they also reaffirmed their commitment to a concerted reform of
agricultural policies towards the long-term objective of allowing
production to be influenced by market signals.

382. These intentions were reconfirmed at their meeting on 26 September
when, in addition, they agreed to: "commit themselves to take further
appropriate actions as necessary to achieve the agreed goals set forth in
the Louvre Agreement" and 'reaffirmed their determination to fight
protectionism and to promote an open world trading system".
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XI. Relevant developments in other fields

383. Brazil: According to reports in April, the Brazilian authorities have
taken a number of steps designed to protect the balance of payments
without, at the same time, shutting off key imports. Under some
circumstances the new rules will allow companies to import "critical
components" (drawn from lists provided by industry federations) above
existing quotas, Import licenses from CACEX - the foreign trade arm of the
Central Bank - will still be required. Licenses, under the new rules, can
now be granted to import these goods without "cobertura cambial", or
exchange cover, from the Central Bank.

384. Canada: The Superintendent of Financial Institutions announced, on
17 August, that banks have agreed to raise provisions on loans totalling
Can$24.4 billion to 34 lesser developed countries from 15 per cent to
30-40 per cent in the quarter ended 31 July. As a result, most banks are
expected to report losses in that quarter (for similar US action, see
paragraph 12 following).

385. The Canadian Authorities also announced, on 3 September, that they
would write off Can$325 million in debts owed by seven Francophone
countries (Cameroon, the Congo, Gabon, Ivory Coast, Madagascar, Senegal and
Zaïre). Canada had previously placed a moratorium on debt repayments from
all the above seven and, since 1986, it has made its bilateral aid to
African countries in the form or grants rather than loans. According to
the External Affairs Minister, a similar action totalling $347 million was
taken for Zimbabwe, Ghana, Nigeria, Kenya, Swaziland and Zambia at the
Commonwealth Conference convened in Canada in October 1987.

386. EEC: By Regulation (EEC) No. 1262184, the Council authorized its
President to deposit, on behalf of the European Economic Community, the
instrument of ratification of the International Convention on the
Harmonization of Frontier Controls of Goods. Since all the formalities
have now been completed, the Convention will enter into force as regards
the Community on 12 September 1987.

387. Indonesia: In the first week of September, the Indonesian Parliament
endorsed a stiff new copyright law. The law will protect the intellectual
property rights of citizens from countries that have signed bilateral
agreements with Indonesia or have accepted an international copyright
convention. The period of protection ranges from 25 to 50 years, depending
on the type of work. Last year, the US government threatened to suspend
Indonesia's import privileges under the Generalized System of Preferences
if the country did not move quickly to curb piracy. The European
Commission also has been urging Indonesia to enact intellectual property
protection.

388. Japan: The Government unveiled, on 29 May, new measures both to
stimulate domestic demand and promote imports for the financial year
April 1987-March 1988, including:
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(a) Y 5,000 billion in additional expenditure, of which Y 2,900
billion for general public works and natural disaster relief and
the remainder for local government projects, housing, education,
research and new motorways;

(b) bringing forward more than 80 per cent of the expenditure on
public works to the first half of the current fiscal year;

(c) at least Y 1,000 billion in income tax reductions; and

(d) the equivalent of about $1 billion to increase government
purchases of foreign manufactured goods.

On 24 July, the Diet approved a supplementary budget that put in place
these measures and on 19 September, the Diet approved tax reform bill to
enable Y1.54 trillion income cut.

389. Moreover, the base lending rate of public financial institutions will
be cut, and, in addition to the $20 billion 3-year plan (see reference
below, paragraph 9), the Government intends to implement the doubling of
its annual overseas development aid net disbursement level to $7.6 billion
two years ahead of schedule (see also L/6183).

390. Japan: The Government proposed, on 31 July, to stiffen penalties for
the export of strategically sensitive goods or technology without a proper
licence. As subsequently approved by the Diet on 4 September, the rule
will raise jail terms from 3 to 5 years, bar offenders from exporting for
3 years (1 year previously), and approximately double monetary penalties.

391. Japan/(Multilateral Development Banks (MDBs)): The Government
outlined, on 12 May, plans to extend an additional $20 billion over the
next three years to developing countries. Of the $20 billion total,
$3 billion will be in direct, untied loans by the Export-Import Bank of
Japan, over $9 billion of united co-financing by the Export-Import Bank,
the Overseas Economic Development Fund and Japanese commercial banks with
Multilateral Development Banks (MDBs), and about $8 billion in
contributions to MDBs including the IBRD and international regional
development banks and increased fund-raising in the Japanese capital market
by these organizations. In addition, Japan will give $500 million over
three years to sub-Saharan Africa and other crisis-ridden countries (see
document L/6183, paragraphs 2 and 4).

392. United States/Japan: President Reagan and Japanese
Prime Minister Nakasone concluded two days of meetings in Washington on
1 May with a pledge to cooperate in implementing policies that would reduce
trade frictions and stabilize exchange rates. In a joint statement
released on 1 May, the two leaders agreed that the current bilateral trade
imbalance is politically unsustainable and that Japan would take a number
of actions aimed at stimulating.domestic growth, which would also increase
imports into that country. The President pledged to "resist firmly
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protectionist pressures", and both agreed "that a further decline of the
dollar could be counterproductive to their mutual efforts for stronger
growth in their economies and for reduced imbalances."

393. United States/United Kingdom: In the light of its rôle in many
debt-rescheduling countries, Citicorp (the biggest US bank), on its own
initiative but after consultation with US authorities, announced on 19 May
that it would raise its loan-loss reserves by $3 billion, equivalent to
some 20 per cent of its total Third World debt exposure. According to
report, the measure is estimated to result in a net loss of $2.5 billion in
the second quarter, the largest-ever quarterly loss by a US bank. The
following day, the Bank of England publicly stated that it expects UK
banks' provisions against sovereign debt to continue to increase.
Subsequently, on 27 May, Chase Manhattan Corporation announced the addition
of $1.6 billion to its loan-loss reserve. Other banks have followed suit.

394. United States: Congress approved, on 29 June, $9.4 billion in
supplemental funding for Federal agencies in 1986-87 (October-September).
The amount included $5.5 billion so as to allow the Commodity Credit
Corporation to continue making price support production loans to farmers,
after having been out of funds since 1 May.

395. United States: The Export Enhancement Programme will be supported by
"sufficient funding" from the Agriculture Department as a result of a
resolution (HConRes 164) approved by the House on 23 July by voice vote.
The House action followed by a day the approval of a similar measure
(SConRes 6) by the Senate. Both non-binding measures are intended to
ensure that the US Administration uses the entire $1.5 billion authorized
for the farm trade subsidies by the end of fiscal 1988, which begins on
1 October. So far, US Department of Agriculture has spent $1.4 billion and
would be allowed to spend an additional $1 billion through FY 1990 under
the pending House and Senate omnibus trade legislation (HR 3). Since there
may a delay in the trade legislation, the resolution urges USDA to "utilize
available funding" until its passage.



C/W/528
Page 77

APPENDIX I

NOTIFICATIONS RELATED TO REQUIREMENTS APPLICABLE TO
CONTRACTING PARTIES GENERALLY

This appendix summarizes notifications received in accordiance with
requirements applicable to contracting parties generally (see C/111,
Annex I and PREP.COM(86)W/31/Add.l). It provides details of notifications
received during the period April-September 1987 with respect to
Articles II, VI, IX, XI, XVI, XVII, XVIII:A,C,D, XXII, XXIII! XXIV, XXV,
XXVIII and XXXVII:2(a) as well as those relating to border tax adjustments,
liquidation of strategic stocks and export of domestically prohibited
goods. In paragraph 2 of the Understanding Regarding Notification,
Consultation, Dispute Settlement and Surveillance contracting parties
reaffirmed their commitment to existing obligations under the General
Agreement regarding publication and notification (BISD 26S/210). Measures
referred to in notifications under paragraph 3 of the Understanding, which
contains a further undertaking concerning notification of the adoption of
trade measures affecting the operation of the General Agreement, have been
included in the main body of the present document.

Article II:6(a) - Adjustment of specific duties

No notifications have been received during the period.

Article VI:6(c) - Anti-dumping and countervailing duties

No notifications have been received.

Article IX - Marks of origin

No notifications have been received.

Article XI - Quantitative restrictions

(a) Technical Group on Quantitative Restrictions and Other Non-Tariff
Measures

Basic documentation on quantitative restrictions and other non-tariff
measures has been consolidated and issued as NTM/W/6/Rev.4. The
secretariat analyses have been updated and issued as NTM(TG)/W/3. Annex I
summarizes the information on quantitative restrictions maintained by all
contracting parties as at 30 June 1987 and included in the latter document.

(b) Licensing

In accordance with a decision taken at the 28th Session of the
CONTRACTING PARTIES, contracting parties are invited every year to
communicate to the secretariat, by 30 September, any data on their
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licensing systems necessary to bring up-to-date their individual country
data (SR.28/6 and L/3756, paragraph 76). Annex II below lists
notifications on import licensing received since 1981.

Article XVI - Subsidies

In accordance with the Decision taken at the 20th session of the
CONTRACTING PARTIES (BISD, l1S/58), contracting parties were asked in
January 1987 to submit new and complete notifications on their subsidy
measures. Under this Decision, every contracting party should submit every
third year, new and full notifications. Annex III below lists
notifications on subsidies received since 1981. During the period under
review, notifications on subsidies have been submitted by Brazil, Canada,
Chile, Finland, Hong Kong, India, Republic of Korea, Malawi, South Africa,
Sweden, Switzerland, Turkey, Uruguay and Yugoslavia. (See Section VI in
the main body of the present document.)

Article XVII - State trading

In accordance with the Decision of the CONTRACTING PARTIES adopted at
their 20th session (BISD 11S/58), contracting parties were requested on
23 December 1986 to submit new and full notifications on their state
trading measures (L/6107). Notifications have so far been received from
Australia, Austria, Finland, Hong Kong, Japan, Norway, South Africa, Sweden
and Yugoslavia. Annex IV to Appendix I contains a table showing
notifications received since 1981.

Article XVIII:ACD - Governmental assistance to economic development

No notifications have been received.

Article XXIV - Customs unions and free-trade areas; regional agreements

The Israel/United States Free-Trade Agreement: In May 1987, the
Council considered a working party report on the Israel/United States
Free-Trade Agreement (L/6140). The Council adopted the report and agreed
to add the Israel/United States Free-Trade Agreement to the calendar for
the examination, every two years, of reports on developments under regional
agreements (C/M/209).

Australia/New Zealand - Closer Economic Relations Trade Agreement
(ANZCERTA): On 15-17 July 1987, the Council considered the biennial report
(L/6168), containing information given by the parties to the Agreement
(C/M/212).

Article XXVIII:1,4.5 - Modification of schedules

COte d'Ivoire prepared a revised version of Schedule LII in accordance
with the requirement of the loose-leaf system (TAR/61/Rev.1).
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The Republic of Korea reserved its right, pursuant to the provisions
of paragraph 5 of Article XXVIII of the General Agreement to modify its
Schedule LX - Republic of Korea, during the three-year period commencing
1 January 1988 (TAR/l39).

The Republic of Korea and Zimbabwe submitted documentation in the
context of the harmonized system Article XXVIII negotiations (SECRET/HS/15
and Add.1 and SECRET/HS/14).

Article XXXVII:2(a) - Non-fulfillment of Article XXXII:1

No notifications have been received for a long time.

Border tax adjustments

No notifications have been received for a long time.

Liquidation of strategic stocks

No notifications have been received.

Export of domestically prohibited goods

The CONTRACTING PARTIES, at their meeting held at Ministerial level in
November 1982, decided "that contracting parties shall, to the maximum
extent feasible, notify GATT of any goods produced and exported by them but
banned by their national authorities for sale on their domestic markets on
grounds of human health and safety'. They further decided that at their
1984 Session they would "consider in the light of experience gained with
this notification procedure, the need for study of problems relevant to the
GATT in relation to exports of domestically prohibited goods arid of any
action that may be appropriate to deal with such problems". Renewed
requests for notifications were made in December 1984 and July 1985. At
their November 1986 session, the CONTRACTING PARTIES agreed that
consultations should be linked with a view to establishing guidelines for
action relating to trade in domestically prohibited goods and that a report
on such consultations be submitted to the CONTRACTING PARTIES at their
November 1987 session.

Notifications have been received so far from 40 contracting parties
(Australia, Austria, Cameroon, Canada, Chile, Colombia, Congo, Cuba,
Czechoslovakia, European Economic Community, Finland, Ghana, Hong Kong,
Hungary, India, Indonesia, Ireland, Ivory Coast, Jamaica, Japan, Malawi,
Malaysia, Nigeria, Norway, Pakistan, Peru, Poland, Romania, Senegal,
Singapore, Sri Lanka, Spain, South Africe, Sweden, Switzerland, Thailand,
Turkey, United States, Uruguay and Yugoslavia).



C/W/528
Page 80

ANNEX I TO APPENDIX I

SUMMARY OF INFORMATION ON QUANTITIATIVE RESTRICTIONS
MAINTAINED BY ALL CONTRACTING PARTIES AND CONTAINED

IN NTM/W/6/REV.4
(30 June 1987)

Date of the Nature of
¹

Contracting party latest information

notification

Antingua and Barbuda²
Argentina
Australia
Austria
Bangladesh
Barbados
Belize
Benin
Brazil

1986
1987
1987
1987
1980

1968
1987

D, G
D
D, G
D
G

G
D

¹The nature of the information on measures maintained:

D detailed (contained in the table of NTM/W/6/Rev.4)

G general (contained in the country notes of NTM/W/6/Rev.4)

No. QRs the contracting party has notified that it did not maintain
any quantitative restrictions

- no information available.

²Acceded on 30 March 1987.
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Date of the Nature of
Contracting party latest information

notification

Burkina Faso 1971 G
Burma 1965 G
Burundi 1971 G
Cameroon 1986 D, G
Canada 1987 D, G
Central African Rep.
Chad 1971 G
Chile 1987 D, G
Colombia 1986 D
Congo 1966 G
Côte d'Ivoire 1984 D
Cuba 1986 No QRs
Cyprus 1971 G
Czechoslovakia 1987 D
Dominican Rep. 1985 No QRs
EEC 1987 D, G
Egypt 1986 D, G
Finland 1987 D, G
Gabon 1971 G
Gambia -

Ghana 1985 D
Guyana 1968 G
Haiti -

Hong Kong 1987 No QRs
Hungary 1986 D
Iceland 1984 D, G
India 1986 D
Indonesia 1984 D
Israel 1985 D
Jamaica 1985 D
Japan 1987 D
Kenya 1984 D, G
Korea, Rep. of 1987 D
Kuwait 1971 G
Madagascar 1976 G
Malawi 1986 D
Malaysia 1984 D, G
Maldives -

Malta 1977 D

¹On imports.
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Date of the Nature of
Contracting party latest information

notification

Mauritania 1967 G
Mauritius 1985 No QRs
Mexico - -
New Zealand 1987 D

Nicaragua 1965 G
Morocco² -

Niger 1969 G
Nigeria 1987 D
Norway 1987 D, G
Pakistan 1986 D
Peru 1987 D
Philippines 1987 D, G
Poland 1984 No QRs
Romania 1986 G
Rwanda 1971 G
Senegal 1984 D, G
Sierra Leone 1971 G
Singapore 1985 D
South Africa 1987 D
Sri Lanka 1987 D
Suriname -

Sweden 1987 D. G
Swizterland 1984 D, G
Tanzania 1969 G
Thailand 1987 D
Togo 1967 G

Trinidad and Tobago 1984 G
Tunisia³ 1987 D
Turkey 1987 D
Uganda 1965 G
United States 1987 D, G
Uruguay 1986 No QRs
Yugoslavia 1987 D
Zaire 1972 G
Zambia 1986 D, G
Zimbabwe 1984 D, G

¹The Mexican delegation has indicated that it had not made a formal
notification of its quantitative restrictions.

²Acceded on 27 June 1987. The Memorandum on Foreign Trade Régime was
submitted in the context of accession procedures.

3Acceded provisionally.
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ANNEX II TO APPENDIX I

NOTIFICATIONS UNDER GATT PROCEDURES ON IMPORT LICENSING

1981 1982 1983 1984 1985 1986 1987

Argentina
Australia
Austria

Bangladesh
Canada

Chile

Czechoslovakia
Dominican Republic
Egypt
EEC
Finland
Hong Kong

Hungary
India
Jamaica
Japan
Korea, Rep. of
Malawi
Mexico
New Zealand

Norway
Pakistan
Peru

Philippines

Poland
Portugal
Romania
Singapore

South Africa
Spain

X
X
X

X

X

X
X

X
X

X

X

X
X X

X
X
X

X
X X

X

X

X
X X

X

X
X
X

X
X

X
X
X

X

X (L/5640/Add.35
and Corr.1)

X (L/5640/Add.10/
Rev.2)

X X X (L/5640/Add.8/
Rev.1)

X

X
X
X

X

X

X X (L/5640/Add.36/
Rev.1)

X
X X X X

X
X

X X
X X

X X X
X (L/5640/Add.41)

X X X (L/5640/Add.18/
Rev.1)

X X X X X
X X X

X

X X

X
X

X

X X

Sri Lanka X
X

X X
X X (L/ 5640/Add.34/

Suppl.1)
X X (L/5640/Add.26/

Rev.2)
X (L/5640/Add.39)

X
X
X X (L/5640/Add.33/

Suppl.1)
X X

X
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1981 1982 1983 1984 1985 1986 1987

Sweden

Switzerland
Thailand
Turkey

United States
Uruguay

Yugoslavia

X X X X X X X (L/5640/Add.14/
Rev.2)

X X

X

X X

X

X

X
X

X X
X

X

X

X

Zambia

X X (L/5640/Add.29/
Rev.2)

X (L/5640/Add.40)
X (L/5640/Add.11/

Rev.1)
X X (L/5640/Add.20/

Rev.1/Suppl.1)
X
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ANNEX III TO APPENDIX I

NOTIFICATIONS UNDER ARTICLE XVI:1 - SUBSIDIES

1981 1982² 1983² 1984 1985 1986 1987
(full) (full) (full)

Australia
Austria
Belgium
Brazil

Cameroon
Canada
Chile
Czechoslovakia
Denmark
EEC
Egypt
Finland

France
Germany, F.R.
Hungary
Hong Kong
India
Indonesia
Ireland
Israel
Italy
Japan
Korea
Luxembourg
Malawi
Netherlands
New Zealand
Norway
Pakistan
Philippines
Portugal
Romania
South Africa
Spain
Sweden
Switzerland

X
X
X
X

X
X

X
X

Y

X
X
X

X
X

X
X

X

X
X X

X
X

X
X
X
X

X
X

X X X X
X

X X X XX

X
X

X
X

X
X

X X

X

X
X
X
X
X
X
X
X

X

X
X
X
X

X

X
X

X

X

X
X

X
X

X X

X
X

X
X X

X
X
X
X
X
X

X (L/6111/Add.14)
X (L/6111/Add.16)

X (L/6111/Add.6
and Corr.1)

X (L/6111/Add.5)
X (L/6111/Add.9)

X (L/6111/Add.2
and Suppl.1)

X X X (L/6111/Add.1)
X3 X (L/6111./Add.4)

X3

X
X (L/6111/Add.12)

X (L/6111/Add.10)

X X
X

X³

X
X
X
X

X X (L/6111/Add.3)

X
X

X (L/6111/Add.15)
X (L/6111/Add.13

and Corr.1)
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2 2
1981 1982 1983 1984 1985 1986 1987
(full) (full) (full)

Turkey
United Kingdom
United States
Uruguay
Yugoslavia

X
X

X

X

X

X
X

X X

X X

X X X

X (L/6111/Add.7)

X (L/6111/Add.17)
X (L/6111/Add.8)
X (L/6111/Add.11)

¹No notifications have been received from other contracting parties
since 1978.

²This column does not necessarily reflect the real status of
notifications of changes to the full notifications, as some of the full
notifications due in 1981, and which appear in the 1981 column, have been
made in 1982 or even in 1983.

3Full notifications; Indonesia and the Philippines acceded to the
Subsidies Code in March 1985, and Israel in August 1985.



C/W/528
Page 87

ANNEX IV TO APPENDIX I

NOTlFICATIONS UNDER ARTICLE XVII:4(a)¹- STATE TRADING

1981 1982 1983 1984 1985 1986 1987
(full) (full) (full)

Australia
Austria
Belgium
Canada
Czechoslovakia
Finland
France
Germany, F.R.
Hong Kong
Hungary
Ireland
Israel
Japan

Luxembourg
New Zealand
Norway
Peru
Poland
Romania
South Africa
Spain
Sweden
Switzerland
United Kingdom
United States
Yugoslavia

X
X
X

X
X X

X
X

X X
X

X
X

X
X X

X (L/5937/Add.8)
X (L/6107/Add.7)

X

X X

X
X

X X (L/6107/Add.4)

X (L/6107/Add.2)

²
X X (L/5937/Add.2/

Suppl.2)
X
X
X
X

X

X

X
X

X
X

X
X
X

X
X

X X
X

X

X
X
X

X
X X X

X X (L/6107/Add.8)

X X X (L/6107/Add.6)

X X
X (L/6107/Add.5)

X X X L/6187/Add.2)

¹No notifications have been received since 1981 from other contracting
parties.

²Subsequent to the request of Australia, Japan informed the
Contracting Parties of the import mark-up and the price charged on the
resale of beef [L/5937/Add.2/Suppl.2].
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APPENDIX II

This Appendix reviews notifications during the period 1 April 1987 to
30 September 1987 under requirements applying only to certain contracting
parties (see C/111, Annex I and PREP.COM(86)W/31/Add.1). For notifications
under MTN Codes, see Appendix III.

(a) Accession protocols

The European Community decided, in pursuance of Article 4 of the
Protocol for the Accession of Poland to GATT, to take emergency action in
respect of imports into the Community of certain squid, of the
genus Loligo, of the species Loligo patagonica, originating in Poland and
falling within sub-heading ex 03.03 B IV a) 1) (aa) of the Common Customs
tariff (L/6210).

The European Community notified, in April 1987, its wish to enter into
consultations with Hungary and Poland, under the countries' respective
accession protocols and with Romania regarding the problems arising for the
United Kingdom, France and Ireland by reason of imports of certain
nitrogenous chemical fertilizers [L/6154, L/6155 and L/6156].

The European Community notified, in April 1987, its wish to enter into
consultations under paragraph 4 of the Protocol for the Accession of
Poland, regarding the problems arising for Denmark by reason of imports of
tableware and other domestic or toilet articles of porcelain [L/6154].

Morocco: The Accession to the GATT of the Kingdom of Morocco took
effect on 17 June, when Morocco became the 94th Contracting Party. The
terms of the Protocol of Accession were negotiated in a working party,
whose report was adopted by the Council on 22 May 1986. After completion
of the relevant tariff negotiations, the CONTRACTING PARTIES approved
Morocco's accession to the General Agreement by a two-thirds majority in a
decision dated 19 February 1987.

Thailand: In paragraph 3 of Thailand's Protocol of Accession, it was
stated that Thailand intended to bring into line with Article III of the
General Agreement the business and excise taxes, with respect to items on
which the incidence of these taxes varied according to whether the items
were locally produced or imported. Thailand stated that it would endeavour
to do so as soon as possible in the light of the provisions of Part IV, and
in particular, Thailand's development, financial and trade needs, and that
if, by 30 June 1987, the incidence of the above-mentioned taxes still
varied as between locally produced and imported items, the matter would be
reviewed by the CONTRACTING PARTIES (BISD, 29S/3). Thailand advised that
steps had been taken to align the rates of the business and excise taxes
applied to a number of domestically produced goods with those rates
applicable to like imported goods. It accordingly requested an extension
of the time limit (L/6176). The June Council agreed to extend the time
limit with respect to the remaining items until 30 June 1990 (L/6190).
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(b) Waivers

United States - Caribbean Basin Economic Recovery Act (CBERA): The
second annual report on the implementation of the Caribbean Basin Economic
Recovery Act (CBERA) (L/6146) was considered by the Council on
15 April 1987 (C/M/208).

Uruguay - Import surcharges: The CONTRACTING PARTIES' Decision taken
under paragraph 5 of Article XXV on 24 October 1972 waived the provisions
of paragraph 1 of Article II of the General Agreement to the extent
necessary to allow the Government of Uruguay to apply the import surcharges
which were made effective on 31 May 1972. The original Decision has been
extended, by successive decisions of the CONTRACTING PARTIES. The last
extension in June 1987 established the limit date of 30 June 1988 (L/6207).

United States - Agricultural Adjustment Act: In July 1986, the
Council established a Working Party to examine the twenty-eighth annual
report (L/5981 and Corr.1) submitted by the United States under the
Decision of 5 March 1955 (BISD 3S/32), and to report to the Council. The
Working Party held five meetings, from October 1986 to June 1987 and
examined the twenty-eighth annual report of the US Government concerning
import restrictions in effect under Section 22 of the US Agricultural
Adjustment Act as amended. The Working Party also considered the reasons
for the maintenance of the restrictions and whether the requirements of US
legislation could be met by measures consistent with the General Agreement,
giving particular attention to the possibilities for action by the
United States to end the waiver. The Working Party discussed at length the
possibility of making recommendations to the Council concerning the present
operation and future treatment of the waiver, but did not reach agreement.
Members' views on this issue have been recorded in paragraphs 53 to 59 of
the report; they indicate some clear and firmly expressed differences
(L/6194). On 15-17 July 1987, the Council adopted the report.

(c) Committee on Trade and Development

The last review of the implementation of the provisions of Part IV and
the operation of the Enabling Clause was undertaken by the Committee at its
sixty-first session on 22 June 1987. The Committee had before it GSP
notifications made by Austria (L/4108/Add.26 and 27), Canada
(L/4027/Add.24), Hungary (L/5141Add.5), Japan (L/4531/Add.14), New Zealand
(L/4366/Add.19), Sweden (L/4472/Add.5), Switzerland (L/4020/Add.14) and the
United States (L/5153/Add.8).

For the purpose of the next review to be conducted in October 1987 the
Committee will have before it notifications in regard to measures relevant
to implementation of Part IV and the operation of the Enabling Clause made
in response to GATT/AIR/2462 by Austria (L/4108/Add.28 and
COM.TD/96/Add.11), Czechoslovakia (L/3703/Add.6), Japan (L/4531/Add.15),
Norway (L/4242/Add.27) and the United States (L/5153/Add.9).
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(d) Protocol Relating to Trade Negotiations among Developing Countries

The fourteenth Annual Report of the Committee of Participating
Countries has been circulated to the CONTRACTING PARTIES in
document L/6227/Add.l.
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APPENDIX III

MTN Agreements and the Multi-Fibre Arrangement

The following main developments, relating to MTN Codes and the MFA and
of relevance to this report, took place during the period
April-September 1987. Table 1, attached to this Appendix, shows the status
of acceptances of MTN agreements as of 30 September 1987.

(1) Agreement on Technical Barriers to Trade

The Committee met on 22 June 1987. The observer from Mexico informed
the Committee of its intention of accepting the Agreement and that his
delegation was interested in Article 2.3, as well as Article 12 on special
and differential treatment of developing countries. On 24 July, Mexico
signed the agreement, ad referendum. On the basis of a suggestion made by
the United States, the Committee recommended that the Parties provide
information on national measures to promote the implementation of
principles and rules in ISO/IEC Guides 25, 38, 39, 43 and 45 as a basis for
testing and inspection activities in their territories. A number of
Parties requested the use of more Guides. On the basis of a Nordic
proposal, a recommendation was amended to provide information on bilateral
arrangements concluded between Parties. As concerns the relationship of
the work of the Committee to the Uruguay Round, Parties to the Agreement
had identified a number of items that they wished to be discussed and
examined in the area of technical barriers to trade. An indicative and
non-exhaustive list of such items was circulated (MTN .GNG/W/13). The next
meeting of the Committee will take place on 12-14 October 1987 (TBT/M/25).

The Committee investigated the European Community Animal Hormone
Directive (85/649/EEC) under Article 14.4 of the Agreement at four meetings
held in restricted session from May to September 1987.

(2) Agreement on Government Procurement

The Committee on Government Procurement met on 20 May 1987. It
reviewed the national 1985 statistics and discussed a number of matters
concerning the implementation and administration of the Agreement. The
Committee took note of a solution proposed for the VAT dispute (see L/6205,
page 103), which had met with no objection by the agreed deadline of
27 February.

The Committee met on 30 September and decided to extend the deadline
for accepting the Protocol Amending the Agreement on Government Procurement
until 16 November 1987. Since the last meeting, the EEC has asked for
consultations under Article VII:4 of the Agreement.



C/W/528
Page 92

(3) Code on Subsidies and Countervailing Measures (Agreement on
Interpretation and Application of Articles VI, XVI AND XXII of the,
General Agreement on Tariffs and Trade

The Committee on Subsidies and Countervailing Measures held a special
meeting on 5 May 1987 to afford signatories the opportunity of consulting,
under Article 16.1 of the Agreement, on the matter referred to the
Committee by the United States concerning the imposition by Canada of a
countervailing duty on imports of grain corn from the United States
(SCM/82).

At the meeting held on 3 June, the Committee granted observer status
to the People's Republic of China and examined the national legislation and
implementary regulations of Japan (SCM/1/Add.8/Suppl.1), Brazil
(SCM/l/Add.26), Korea (SCM/l/Add.13/Rev.2), the Philippines (SCM/l/Add.23),
India (SCM/1/Add.25 and Corr.1) and of some other legislations. The
Committee examined the semi-annual reports of Australia (SCM/80/Add.2), the
United States (SCM/80/Add.3) and Canada (SCM/80/Add.4), and the reports on
preliminary or final countervailing duty actions, as well as the Report of
the Group of Experts on the Application of the Amount of a Subsidy
(SCM/W/89) and discussed a number of panel reports. The next meeting of
the Committee will take place on 26 October 1987 (SCM/M/34).

(4) Arrangement Regarding Bovine Meat

At its meeting in June 1987, the International Meat Council examined
national policies linked to trade in bovine meat and live animals,
evaluated the world market situation and outlook, and reviewed the
functioning of the Arrangement (IMC/21.).

(5) International Dairy Arrangement

The International Dairy Products Council held a number of meetings in
June and in September 1987. It reviewed the functioning of the
Arrangement, took note of reports on the implementation of the Protocol
Regarding Certain Milk Powders, the Protocol Regarding Milk Fat and the
Protocol Regarding Certain Cheeses and noted the opinions expressed with
regard to the situation in the market for the products covered by the
Protocols. In 1987, prices for cheese and milk powders remained well above
the respective minimum prices. The prices for skimmed milk powder and
buttermilk powder were raised accordingly, as of 25 June, from $680 to
$765 per ton f.o.b. and the price for whole milk powder from $880 to
$900 per ton f.o.b. (DPC/P/48).

During the annual review of the minimum export prices, it was again
decided to raise the munimum prices for cheese and powders, effective from
23 September. The minimum export prices were for certain cheeses -
$1,120 per ton f.o.b.; for whole milk powder - $950 per ton f.o.b.; and
for skimmed milk powder and buttermilk powder - $825 per ton f.o.b.
(L/6215).
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(6) Customs Valuation Code (Agreement on Implementation of Article VII of
the General Agreement on Tariffs and Trade

The Committee on Customs Valuation met on 11 May 1987 and agreed to
grant observer status to the People's Republic of China. It was informed
that, as in the case of Portugal, Spain would withdraw from the Agreement
in its individual capacity, but remain linked to it through the European
Community. The Committee took note of information provided by Argentina,
Brazil, Czechoslovakia, the Republic of Korea and Lesotho.

Mexico accepted the Agreement on 24 July ad referendum and invoked the
provision of paragraphs 1 and 2 of Article 21 of the Code as well as
paragraphs 4 and 5 of the Protocol to that Code.

(7) Agreement on Import Licensing Procedures

In May, the Import Licensing Committee made certain recommendations to
clear up a number of ambiguities in the Code's rules. Under these,
governments should act on applications for import licenses within 21 days
of the date the application is received, taking them on a first-come,
first-served basis, If the applications are considered simultaneously, the
waiting period extends to 60 days. the Code as it stood said only that the
processing period for applications for import licenses should be "as short
as possible". (The main aim of the Code as approved in the Tokyo Round was
to prevent licensing procedures from being used as a supplementary barrier
to trade by limiting the time required to study license applications.) The
Committee also recommended that information on procedures, lists of
products, and changes to rules should be published at least 21 days prior
to the institution of any formal procedure governing submission of
applications for import licenses. Information concerning shares of an
import quota should also be published at least 21 days in advance, and
applicants for licenses should not be required to deal with more than two
government departments, the Committee recommended (L/6193). On 24 July,
Mexico signed the Agreement, ad referendum.

(8) Agreement on Trade in Civil Aircraft

The Committee held a special meeting on 27 July for the review of
Articles 4 and 6, which deal respectively with government procurement and
government support for civil aircraft manufacturing (AIR/M/22). Another
meeting of the Committee is planned for 12 November 1987.

(9) Anti-Dumping Code (Agreement on Implementation of Article VI of the
General Agreement on Tariffs and Trade)

At the meeting of the Committee on Anti-dumping Practices on
5 June 1987, observer status was granted to the People's Republic of China.
The Committee also discussed Guidelines for the conduct of anti-dumping and
countervailing duty investigations by Japan (ADP/l/Add.8/Suppl.1). Parties
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were asked to submit questions on the Guidelines by 3 July and Japan was
requested to reply to them in writing by 10 October 1987.

The Committee took note of a statement made by Brazil on Decree
No. 93.941 concerning the application of the Agreement and agreed to revert
to it. The European Community presented Council Regulation 2336/86,
following the accession of Spain and Portugal to the EC; this will also be
reverted to it at its next meeting. The Committee also considered the
anti-dumping legislations of Korea (ADP/l/Add.13/Rev.1), India
(ADP/1/Add.25 and Corr.1) and Pakistan (ADP/1/Add.24); they will be
furtherdiscussed at the next meeting. The Committee concluded its
examination of the Swedish anti-dumping legislation (ADP/1/Add.2/Suppl.1).

The Committee also took note of semi-annual reports of anti-dumping
actions taken within the period 1 July - 31 December 1986 (ADP/1/32 and
addenda), the Report of the Ad hoc Group on the Implementation of the
Anti-Dumping Code, and statements made on outstanding anti-dumping
measures. The minutes of the meeting are contained in document ADP/M/19.
The next meeting of the Committee will take place on 26 October 1987.

On 24 July, Mexico signed the Anti-Dumping Code, ad referendum.

(10) Arrangement Regarding International Trade in Textiles
(the Multi-Fibre Arrangement)

During the period 1 April to 30 September 1987 the TSB reviewed the
following notifications:

AUSTRIA New agreement with Hong Kong.

CANADA New agreement with Pakistan and Uruguay: import control on
exports from North Korea, a non-participant.

EEC Bilateral agreements with Argentina, Brazil, Czechoslovakia,
Indonesia, Korea, Malaysia, the Philippines, Poland,
Romania, Singapore and Thailand; consultation agreements to
replace restraint agreements with Bangladesh and Uruguay; a
modification of the agreement with Thailand.

FINLAND A new agreement with Romania.

SWEDEN Extension of the agreement with Korea pending the
negotiation of a new agreement.

UNITED STATES Extensions with modifications of agreements with Korea and
Macao (superseding the last two years of the previous
agreements); agreements with India, Japan, the Philippines,
and with the following non-participants: Bulgaria, the
Dominican Republic and the German Democratic Republic;
modifications of Agreements with Bangladesh, Brazil, China,
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Hungary, India, Indonesia, Mexico, Peru, Turkey, and with
El Salvador, a non-participant. Actions taken under
Article 3:5 on imports from Bangladesh and China, with
agreed solutions found with respect to all actions;
twelve-month extensions of actions under article 3:8 and
paragraph 8 of the 1986 Protocol with respect to certain
imports from China and Pakistan. A bilateral solution was
found with respect to the action on imports from Pakistan.
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APPENDIX IV

Bilateral Trade Agreements

Bilateral trade agreements between the following countries have come
to the attention of the secretariat in the period under review (see also
Section VIII - Bilateral Trade Agreements).

Czechoslovakia - Honduras

Czechoslovakia and Honduras signed a bilateral trade agreement which
is to increase trade between the two countries by $20 million per year.
Czechoslovakia already imported $23 million worth of Honduran goods, mainly
coffee.

Czechoslovakia - Afghanistan

Czechoslovakia and Afghanistan signed a trade agreement for 1987-1988,
which provides for an increase of 10 per cent in trade during the period.

EEC - Hungary

The EEC is to negotiate with Hungary a trade and economic cooperation
agreement. During a period of 10 years the EEC is to liberalize trade with
Hungary to permit that country to increase its exports to the EEC.
Concessions given to Hungary are to be reciprocal and are not to be
considered as a precedent for other East-European countries.

Ghana - Poland

Ghana and Poland signed a trade protocol for 1987-88 which provides
for $20 million in trade. Ghana will import mainly engineering products,
including wood processing machines, machine tool, metal processing and
agricultural machinery from Poland and supply to Poland cocoa beans, cocoa
products, rubber and tropical timber.

Honduras - Soviet Union

On 24 August, Honduras and the Soviet Union granted each other
most-favoured-nation status and a bilateral trade agreement amounting to
about $20 million per year was signed. Honduras is to export coffee,
bananas, tobacco, sugar, wood products and palm oil against imports of
Soviet chemicals, asbestos, newsprint, steel, fertilizers, resin and
automobiles.

India - Soviet Union

At a recent meeting of the Soviet-Indian commission for economic and
scientific-technical cooperation the goal was set to increase trade between
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the two countries in the next six to seven years by 250 per cent. The
Soviet Union is already India's most important trading partner.

Indonesia - Bulgaria

A trade protocol for 1987-89 was signed between Indonesia and
Bulgaria, setting a $40 million target for bilateral trade. Indonesia is
to import electrical engineering products, machine tools, medicines and
chemicals and export to Bulgaria rubber, tin, coffee, spices, timber and
consumer goods.

Mexico - C.M.E.A.

At the sixth session of the mixed commission for cooperation between
Mexico and the C.M.E.A. countries an increase in bilateral trade was
foreseen.

Nigeria - Yugoslavia

Nigeria and Yugoslavia signed a protocol to expand trade between them
and to intensify cooperation in agriculture, energy, petroleum and mining.

Thailand - Soviet Union

Thailand and the Soviet Union agreed to expand bilateral trade to
$1 billion until 1989. The Soviet Union was particularly interested to
import 100,000 tonnes of rice on the basis of countertrade against exports
of machinery and chemicals.

United Kingdom - Irak

The United Kingdom has signed a trade agreement with Irak. Under the
agreement Irak is to purchase British goods and services, including
pharmaceuticals and medical equipment.
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APPENDIX V (a)

EXPORT RESTRAINT ARRANGEMENTS INCLUDING VOLUNTARY EXPORT
RESTRAINTS, ORDERLY MARKETING ARRANGEMENTS, EXPORT FORECASTS,
BASIC PRICE SYSTEMS, INDUSTRY-TO-INDUSTRY ARRANGEMENTS, ETC.

Importing Country/ Product Major Element Duration
Exporting Country

STEEL AND STEEL PRODUCTS

Australia/Korea, Rep. of

EEC/Austria

EEC/Brazil

EEC/Bulgaria

EEC/Czechoslovakia

EEC /Finland

EEC/Hungary

EEC/Japan

EEC/Korea/Rep. of

EEC/Norway

EEC/Poland

EEC/Romania

EEC/Venezuela

United States/Argentina

Steel products

Steel

Steel

Steel

Steel

Steel

Steel

Steel products

Steel

Steel

Steel

Steel

Steel

Steel and steel
products

Export floor prices

Consulting arrangement

Price monitoring system

Price monitoring system

Price monitoring system

Consulting arrangement

Price monitoring system

Voluntary Export
Restrictions

Export quota and basic
price system

Consulting arrangement

Price monitoring system

Price monitoring system

Export quota:
72,000 metric tons

Global arrangements on
steel specifying export
quotas

1986-1987

1987

1987

1987

1987

1987

1987

1987

1987

1987

1987

1987

1987

1985-1989
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Importing Country/ Product Major Element DurationExporting Country

United States/Australia

United States/Austria

United States/Brazil

United States/Bulgaria

United States
Czechoslovakia

United States/EEC

Steel and steel
products

Steel and steel
products

Steel and steel
products

Steel and steel
products

Steel and steel
products

Carbon steel

Global arrangements on
steel specifying export
quotas

Global arrangements on
steel specifying export
quotas

Global arrangements on
steel specifying export
quotas

Global arrangements on
steel specifying export
quotas

Global arrangements on
steel specifying export
quotas

Export quota

1984-1989

1985-1989

1984-1989

1985-1989

1985-1989

1986-1989

United States/EEC

United States/EEC

United States/EEC

United States/Finland

United States/GDR

United States/Hungary

Semi-finished

Steel and steel
products

Tubes and pipes

Steel and steel
products

Steel and steel
products

Steel and steel
products

Export quota:
600,000 short tons in 1986

Global arrangements on
steel specifying export
quotas

Export quota

Global arrangements on
steel specifying export
quotas

Global arrangements on
steel specifying export
quotas

Global arrangements on
steel specifying export
quotas

1985-1989

1984-1989

1985-1989

1984-1989

1985-1989

1985-1989
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Importing Country/sporting Country Product Major Element Duration
Exporting Country

United States/Japan

United States/
Korea, Rep. of

United States/
Korea, Rep. of

United States/Mexico

United States/Poland

United States/Portugal

United States/Ronmania

United States/South Africa

United States/Spain

United States/Venezuela

United States/Yugoslavia

Steel and steel
products

Steel and steel
products

Steel tubular
transmission
structures and towers

Steel and steel
products

Steel and
products

Steel and
products

Steel and
products

Steel and
products

Steel and
products

Steel and
products

steel

steel

steel

steel

steel

steel

Steel and steel
products

Global arrangements on
steel specifying export
quotas

Global arrangement on
steel specifying export
quotas

Implicit agreement to keep
exports within
"traditional levels"

Global arrangement on
steel specifying export
quotas

Globa'L arrangement on
steel specifying export
quotas

Global arrangements on
steel specifying export
quotas

Global arrangement on
steel specifying export
quotas

Global arrangement on
steel specifying export
quotas

Global arrangement on
steel specifying export
quotas

Global arrangement on
steel specifying export
quote

Global arrangement on
steel specifying export
quotas

United States/Taiwan Steel Export quota:
20,000-25,000 metric tons
per month

1985-1989

1984-1989

1985-

1984-1989

1985-1989

1986-1989

1985-1989

1984-1989

1984-1989

1985-1989

1986-1989

1987
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Importing Country/ Product Major Element Duration
Exporting country

MACHINE TOOLS

EEC/Japan NC lathes and
machining centres

EEC/Japan

EEC(UK)/Japan1

United States/Japan

United States/EEC(FRG)2

United States/Switzerland2

United States/Taiwan

Machine tools

NC lathes and
machining centres

Machine centres,
lathes, punching and
shearing machines and
milling machines

Machine tools

Machine tools

Machining centres,
lathes and milling
machines

Unilateral minimum price
monitoring system

Unilateral export
moderation

Industry-to-industry
arrangement

Voluntary restraint
arrangement

US unilateral monitoring
with reference level
(generally 1985)

US unilateral monitoring
with reference level
(generally 1985)

Voluntary restraint
arrangement

AUTOMOBILES AND ROAD
TRANSPORT EQUIPMENT

Canada /Japan Automobiles

Canada/Korea, Rep. of Automobiles

Voluntary restraint
arrangement (target:
240,000 vehicles in 1986)

Indicative export ceiling
(10,000 vehicles in 1986)

Automobiles Monitoring system
(Unilateral export
moderation)

1987

1987

1987

1986-1991

1987

1987

1987

EEC/Japan

1986-1987

1986-1987

1987



C/W/528
Page 102

Importing Country/
Exporting Country Product Major Element Duration

EEC(Italy)/Japan3

BEC/Japan

EEC (France,) / Japan3

EEC(France)/Japan

EEC(Italy) /Japan

ZEC(Portugal)/Japan

EEC(Spain)/Japan

EEC (UK) /Japan3

EEC(UK)/Japan3

EEC(UK)/Japan3

United States/Japan

Motorcycles up to
380cc: 1,800 units

Forklift trucks

Automobiles

Motorcycles of a
cylinder capacity of
50cm or less

Jeeps and other
automobiles

Automobiles

Automobiles

Automobiles

Light commercial
vehicles up to
3 1/2 tons

Heavy commercial
vehicles over
3 1/2 tons

Passenger cars

Import quota

Monitoring system

Import restrictions
through administrative
guidance to importers:
ceiling at 3Z of market

Import restriction through
surveillance system and
administrative guidances
to importers

Import quota: 3,300 units
for 1986

Voluntary export restraint

Voluntary export restraint

Industry- to-industry
arrangement (ceiling at
lZ of estimated UK sales)

Industry-to-industry
arrangement (ceiling at
11Z of estimated UK sales)

Industry-to-industry
understanding that
shipments will not be made

Auto-limitation of
2.3 million cars for the
current fiscal year

1977-

1986-1987

1977-

1982-

1970-

1987

1987

1980-

1975-

1975-

1981-1987
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Importing Country/ Duration
Exporting Country Product Major Element

ELECTRONIC PRODUCTS

EEC/Japan4

EEC/Japan4
EEC/Japan4

EEC(Italy)/Japan

EEC(France)/Japan

EEC(UK)/Korea, Rep. of

Colour TV sets

Colour TV tubes

Video tape recorders

Car radios, hi-fi
radios, radio
recorders, TV sets,
cameras and antennae

Video tape recorders

Television sets
(colour and B/W)

Monitoring system

Monitoring system

Monitoring system
(Auto-limitation of
1.7 million units a year
on a final product basis)

Import quota set in US $

Visa administratif
prealable

Industry-to-industry
arrangement

EEC/Korea, Rep. of

EEC/Korea, Rep. of

Video tape recorders

Video cassette
recorders

A posteriori EC
surveillance

Voluntary export restraint
(10 per cent price
increase plus holding
export levels either equal
to or below 1986 volumes)

1986-1987

1987-1988

United States/Japan Semi-conductors Government-to-government 1986-1991
arrangement specifying
price undertakings and
market share forecasts

United States/
Korea, Rep. of

Video cassette
recorders, microwave
ovens, TV sets
(colour plus black
and white)

Auto-limitation
(combination of floor
price and unit volume
restrictions)

July 1987-

United States/
Korea, Rep. of

Semi-conductors Request for
self-regulation

1983-1987

1983-

1983-1987

1970

1983-

1985-

1987



C/W/528
Page 104

Importing Country/ImportingCountry / Product Major Element DurationExporting Country

FOOTWEAR

Canada/Korea, Rep. of

Canada/Taiwan

EEC(UK)/Korea, Rep. of5

EEC/Korea, Rep. of

EEC(France)/China

EEC(France)/Taiwan

EEC(UK)/Taiwan

United States/Korea,
Rep. of

Footwear not covered
by global quota

Footwear not covered
by a global quota

Footwear

footwear

Slippers and sandals

Footwear

Footwear

Footwear

Unilateral export
restraint

Unilateral export
restraint

Industry- to-indus try
arrangement

Industry-to-industry
arrangement

Auto-limitation

"Gentlemen's agreement" on
export levels

"Gentlemen's agreement" on
export levels

Auto-limitation

TEXTILES (arrangements concluded outside the MFA)

Canada/Maldives Textiles and clothing

Canada/North Korea Clothing

Canada/Vietnam Clothing

EEC/Egypt6 Cotton thread

EEC/Egypt6 Cotton fabrics

EEC/Malta6 Textile products

EEC/Turkey6 Textile goods

EEC/Turkey6 Clothing

Export quota

Export quota

Export quota

Indicative export quota

Indicate .-.port quota

indicative export quota

Indicative export quota

Indicative export quota

1986-1987

1987

1977-

1982

1987

1985-1987

1985-1987

1987

1986-1990

1987-1991

1986-1991

1987

1987- 1989

1987

1986-1987

1986-1988
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Importing Country/ Product Major Element Duration
Exporting Country

EEC/Tunisia6

EEC/Morocco6

Japan/Pakistan

Japan/Korea, Rep. of

Japan/Korea, Rep. of

Japan/Korea, Rep. of

Japan/China

Norway/Malta

Norway/GDR

United States/Bulgaria

United States/Costa Ric

United States/Dominican
Republic

United States/Dominican
Republic

United States/El Salvad(

United States/GDR

United States/Haiti

United States/Maldives

United States/Mauritius

United

United

Tobago

a

States/Taiwan

States/Trinidad and

Woven cotton fabrics
and trousers

Apparel

Cotton goods

Cotton yarn

Silk yarn and fabrics

Raw silk

Silk yarn

Apparel

Certain textile
products

Woollen coats

Textiles

Cotton shirts and
suits

Cotton textiles

Cotton yarn

Certain cotton coats

Textiles and apparel

Wool sweaters

Certain cotton aced
non-MFA textile
products

Textiles and apparel

Textiles and apparel

Indicative export quota

Indicative export quota

Export quotas

Industry-to-industry
arrangement

Export quota

Export quota

Export quota

Export quota

Export quota

Export

Export

Export

quota

quota

quota

Export quota

Export quota

Export quota

Guaranteed access levels

Export quota

Export quota

Growth rate of exports

Guaranteed access levels

1987-1989

1987-1990

1983-1987

1987

1976-1987.

1974-

1986-1987'

1986-3986

1987

1986-1989

1984-1987,

1986-1988

1983-1988

1987-1989

1987-1989

1987-1989

1985-1991

1986-1990

1986-1991

1986-19e9

:)r
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Importing Country/ Product Major Element DurationExporting Country

AGRICULTURAL AND FOOD PRODUCTS

United States/Canada

EEC/Argentina, Australia/
Austria, Bulgaria,
Czechoslovakia, Hungary,
Iceland, Poland, Romania
and Yugoslavia

Softwood lumber

Live sheep or goats,
and meat thereof

Export charge

Export quota

EEC/Austria, Finland,
Norway

Cheese Discipline in reciprocal
trade

EEC/Chile/other
countries

non-member Live sheep or goats,
and meat thereof

Import restrictions for
countries with which VERs
were not negotiated

EEC/Korea, Rep. of Canned mushrooms Unilateral quota

EEC/New Zealand Butter Import quota

EEC/New Zealand Live sheep or goats,
and meat thereof

Export restraint

EEC/Thailand Manioc Export restraint 1987-(1990)

EEC/Uruguay Mutton and lamb Export restraint

Japan/Korea, Rep. of Tuna Voluntary export
restraints

OTHER

EEC(TJ)/Korea, Rep. of

EEC(BNL)/Korea, Rep. of

EEC(Denmark)/Poland

EEC/Sweden8

Metal flatware

Metal flatware

Porcelain

Industry- to-industry
arrangement

Industry-to-industry
arrangement

Voluntary export
restraints

Kraftliner Minimum price undertaking

1987-

1980-

1985-1987

1980-

1978-

1986-1988

1980

1985-1988

1976-

1987

1987

1987

1986-
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Importing Countryl Product Major Element Duration
Exporting Country

Norway/Korea, Rep. of Leather apparel Voluntary export 1978-1989
restraints

United States/China Tungsten products Orderly marketing October
arrangement 1987-1991

Norway/Korea, Rep. of Ceramic ware Unilateral quota 1985-

United States/Korea, Stuffed toys, pianos, Auto-limitation July 1987-
Rep. of leather bags, fishing

rods, tarpaulin
products and
brassware

1The importing countries concerned consider this entry to be premature in the
absence of agreement on the notifications of actions other than those of
governments.

2Measures objected to by exporting countries.

3Arrangement applies irrespective of arrangements concluded by Japan with the
EEC at the Community lev.1.

4Superseded by unilateral monitoring on the part of the exporting country.
5Based on information received from the delegation of Korea. The importing

country concerned considers this entry to be premature in the absence of agreement
on the notifications of actions other than these of governments.

6In the context of an Administrative Co-operation Agreement.
7Excludes some 42 long-term agreements covering shipments of guaranteed

quantities of wheat and coarse grains.

8An understanding between EEC Commission and a few Swedish companies to respect
certain minimum price of the export of the product.
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APPENDIX V (b)

OTHER MEASURES OF A LIMITATIVE NATURE. AFFECTING ALL
SUPPLIERS. TAKEN SINCE 1975. AND STILL IN FORCE

WHICH ARE KNOWN TO THE SECRETARIAT

Country Product Measure Duration

All steel products
(carbon and specialty
steel)

Prior import/export
permits required
through monitoring
system

EEC (France) Tunny for industrial
purposes

Cultivated mushrooms
in brine

Preserved mushrooms

Certain silk and
fibre fabrics, ropes
and cables

Import licenses

Protective measure to
prevent circumvention
of measures applying
to mushrooms in brine
and preserved
cultivated mushrooms

Prior import
permission

Canada 1987-1990

Embargo 1975-

EEC

EEC

Japan

1980-

1981-

1980-
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APPENDIX VI

ANTI-DUMPING AND SUBSIDY INVESTIGATIONS AND ANTI-DUMPING AND
COUNTERVAILING ACTIONS

The following covers instances where anti-dumping and subsidy
investigations have been opened, and provisional and final anti-dumping and
countervailing actions have been taken during the period
April-September 1987.
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ANTI-DUMPING ACTIONS IN AUSTRALIA (April-June 1987)

I. Provisional measures imposed

Product Country of origin Referenceor exportation and date

Woven worsted fabrics People's Republic of
China

ADPI34/Add.4
15.4.1982

Ethyl acetate Taiwan ADP/34/Add.4
4.5.1987

II. No final measures imposed

Cold rolle, , strip,
sheet and coil, iron and
steel

Galvanised hoop, strip, sheet
and coil, iron and steel

Steel alloy chains

Argentina ADP/34/Add.4
7.5.1987

Brazil

Canada

ADP/34/Add.4
7.5.1987

ADP/34/Add.4
23.6.1987

Parts of certain electric
motors

Industrial nitrocellulose

Parts of certain electric
motors

Steel alloy chains and
fittings

Czechoslovakia, Poland

Federal Republic
Germany

Federal Republic
Germany

Federal Republic
Germany

of

of

ADP/34/Add.4
22.4.1987

ADP/34/Add.4
11.5.1987

ADP/34/Add.4
22.4.1987

of ADP/34/Add.4
23.6.1987

Industrial Nitrocellulose France ADP/34/Add.4
11.5.1987

Pigments flushed France, China. ADP/34/Add.4
12.6.1987



Country of origin
or exportation

Sublimation transfer printing
paper

PVC general-purpose
homo-polymer

Castors

Italy

Romania

ADP/34/Add.4
23.6.1987

ADP/34(Add.4
13.4 .1987

Taiwan ADP/34/Add.4
10.4.1987

Certain nylon polyamide yarn

Pigments flushed

Silicon sealants

United States

United States

United States

ADP/34/Add.4
29.6.1987

ADP/34/Add.4
12.6.1987

ADP/34/Add.4
8.6.1987

III. Initiation of anti-dumping action

Sublimation transfer printing
paper

Federal Republic of
Germany, France, Italy,
Taiwan, United Kingdom,
United States

ADP/34/Add.4
11.5.1987

Product

C/W/528
Page 111

Reference
and date
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ANTI-DUMPING ACTIONS IN CANADA (April-June 1987)

Product Country of origin Reference
or exportation and date

I, Definitive duty

Alloy tool steel bars, plates
and forgings

Stainless steel plate

Stainless steel bars and wire

Waterproof rubber footwear

Mold steel

Australia, Brazil,
Federal Republic of
Germany, Japan, Republic
of Korea, Sweden, United
Kingdom

Belgium, Federal Republic
of Germany, Italy, Sweder
United Kingdom

Brazil, Federal Republic
of Germany, Republic of
Korea, Spain

Czechoslovakia,
Hong Kong, Malaysia,
People's Republic of
China, Poland, Republic
of Korea, Taiwan

Federal Republic of
Germany

ADP/34/Add.2
11.6.1987

ADP/34/Add.2
116.6 987

ADP/34/Add.2
11.6.1987

ADP/34/Add.2
11.6.1987,
7.4.1987 and
15.4.1987

ADP/34/Add.2
11.6.1987

Stainless steel strip plate,
bars and wire

Stainless steel plate, sheet,
bars and wire

France

Japan

ADP/34/Add.2
11.6.1987

ADP/34/Add.2
11.6.1987

Stainless steel plate and
sheet

Yellow onions

South Africa

United States

ADP/34/Add.2
1.1.6.1987

ADP/34/Add.2
30.4.1987
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Product Country of origin Reference
or exportation and date

II. Initiation or review

Brass coated steel wire Belgium ADP/34/Add.2
6.4.1987

Electric motors

Porcelain station post
insulators

Brazil, Japan, Mexico,
Poland, United Kingdom

Federal Republic of
Germany, Japan

ADP/34/Add.2
1.6.1987

ADP/34/Add.2
8.4.1987

Democratic Republic of
Germany

ADP/34/Add.2
29.5.1987

Printing plates

Photo albums with
self-adhesive leaves

Carbon steel reinforcing bars

Synthetic rope

Japan, United Kingdom

Malays.ia, Singapore,
Taiwan

Mexico, United States

Republic of Korea

ADP/34/Add.2
1.4.1987

ADP/34/Add.2
9.4.1987

ADP/34/Add.2
27.5.1987

ADP/34/Add.2
7.5.1987

Wide flange steel shapes

Phenol

Spain ADP/34/Add.2
22.5.1987

Spain ADP/34/Add.2
22.5.1987

Urea
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ANTI-DUMPING ACTIONS IN THE EUROPEAN ECONOMIC COMMUNITY
(April-September 1987)

Product Country of origin Referenceor exportation and date

I. Imposition of definitive anti-dumping duty

Venyl acetate monomer

II. Imposition of Provisional

Canada 28 September 1987
O.J. No. L 275/1

Anti-dumpina Duties

Standardized multiphase
electric motors having
an output more than
0.75 kW but not more
than 75kW

Yugoslavia 10 April 1987
O.J. No. L 102/5

Czechoslovakia, the
German Democratic
Republic, Kuwait,
Libya, Saudi Arabia,
the USSR, Trinidad and
Tobago, Yugoslavia

Ferro- silico-calcium/
calcium silicide

Mercury

III. Initiation of Anti-dumping

Brazil

USSR

9 May 1987
O.J. No. L 121/11

19 May 1987
O.J. No. L 129/5

14 August 1987
O.J. No. L 227/8

Proceedings

Certain types of electronic
semi-conductors known as
EPROMS (erasable
programmable read only
memories)

Kraftliner paper and board

Dot matrix printers

Japan 14 April 1987
O.J. No. C 101/10

Brazil and South Africa 24 April 1987
O.J. No. C 113/2

Japan 25 April 1987
O.J. No. C 111/2

Urea

.,
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Product Country of origin Reference
or exportation and date

Chaline chloride

Daisy wheel printers

Belgium (Spanish market) 25 September 1987
O.J. No. C 255/2

Japan 7 May 1987
O.J. No. C 121/4

Oxalic acid

Iron or steel coils

Synthetic textile fibres
of polyester

Polyester yarn

Compact disc players

Algeria, Mexico,
Yugoslavia

Republic of Korea,
Taiwan

Mexico, Romania,
Taiwan, Turkey,
United States,
Yugoslavia

Mexico, Republic of
Korea, Taiwan,
Turkey

Republic of Korea,
Japan

12 May 1987
O.J. No. C 126/2

22 May 1987
O.J. No. C 137/5

1 July 1987
O.J. No. C 173/10

1 July 1987
O.J. No. C 173/11

7 July 1987
O.J. No. C 178/7

Electronic micro-circuits
DRAMS (Dynamic Random Access
Memories)

Japan 9 July 1987
O.J. No. C 181/3

Certain cellular mobile
radio telephones

Certain iron and steel
sections

Video cassette recorders

Canada, Japan

Yugoslavia,
Turkey

Republic of Korea, Japan

15 July 1987
O.J. No. C 185/2

14 August 1987
O.J. No. C 216/2

26 September 1987
O.J. No. C 256/15
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Product Country of origin Reference
or exportation and date

IV. Initiation of a Review of Anti-dumping Proceedings

Oxalic acid China and
Czechoslovakia

25 May 1987
O.J. No. C 137/4

V. Reopening of Anti-dumpinz Proceedings

Herbicide Romania 15 May 1987
O.J. No. C 142/4

VI. Termination of Anti-dumping Proceedings

Synthetic fibres of
polyesters

The German Democratic
Republic, Romania,
Turkey, Yugoslavia

15 April 1987
0.J. No. L 103/38

VII. Suspension of Definitive Anti-Dumping Duty

Certain iron or steel coils Venezuela
for re-rolling

2 June 1987
O.J. No. L 143/16

VIII. Acceptance of an Undertaking given in Connection with the
Anti-Dumping Review Investigation

Copper Sulphate

Copper Sulphate

USSR

Poland

20 August 1987
0.J. No. L 235/22

20 August 1987
O.J. No. L 235/22
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Product Country of Origin Measure Referenceor Exportation

IX. Expiry of Certain

Mechanical alarm
clocks (other than
travel alarms)

Roller chains for
cycles and motor-
cycles

Phenol

Certain welded steel
tubes (gas pipe)

Haematite pig iron

Anti-Dumping Measures

Czechoslovakia

German Democratic
Republic

Taiwan

United States of
America

Romania

Brazil

Undertaking

Undertaking

7 May 1987
O.J.
No. C 121/3

Duty

Duty

Undertaking

Duty

It

7 May 1987
o.J.
No. C 121/3

14 May 1987
O.J.
No. C 128/3

7 July 1987
O.J.
No. C 178/8

Polypropylene film

Hardboard

Insulating board

Mechanical
alarm clocks

Japan

Hungary

Spain

Czechoslovakia

Norway

Poland

Sweden

People'sIRepublic
of China

Undertakings

Undertaking

Undertaking

Undertaking

Undertakings

Undertaking

Undertaking

Undertaking

It

IV

22 July 1987
O.J.
No. C 193/3

1The measure shall lapse unless a review is initiated
with the appropriate procedures.

in accordance

-
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Product Country of Origin Measure Referenceor Exportation

Upright pianos

Photographic
enlargers

Trichloroethylene

Paracetamol (INN)

Methylamine,
dimethylamine,
trimethylamine

Polyvinylchloride
resins and
compounds

Trichloroethylene

Sheets and plates
of iron or steel

Czechoslovakia

PolandI
Czechoslovakia

Romania

Spain

United Mtates of
America

People's1Republic
of China

Romania

German Democratic
Republic

HungaryI
Romanial

German Democratic
Republic

Poland

Brazil

Undertaking

Undertaking

Undertaking

Undertaking

Undertaking

Undertaking

Undertaking

Undertaking

Undertaking

Undertaking

Undertaking

Undertaking

Undertaking

Duty

22 July 2987
O.J.
No. C 193/3

'3

It

22 July 1987
O.J.
No. C 193/3

'3

1The measure shall lapse unless a review is initiated in accordance
with the appropriate procedures.

'3

'3
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Product Country of Origin Measure Referenceor Exportation

Decabromdiphenyl-
ether

United States of
America

Undertaking

Methylamine,
dimethylamine,
trimethylamine

German Democratic
Republic

Undertaking 22 July 1987
O.J.
No. C 193/3

Perchlorethylene Czechoolovakia¹ Undertaking

Undertaking

Undertaking

United states of
America

Undertaking

IThe measure shall lapse unless a review is initiated in accordance
with the appropriate procedures.

RomaniaI

Spain1

a

P
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ANTI-DUMPING ACTIONS IN FINLAND (April-September 1987)

Product Country of origin
or exportation

Reference
and date

Price undertaking

Hardboard

Initiation of investigations

Poland ADP/34/Add. 3
6.4.1987

ADP/34/Add. 3
12.6.1987

Electricity meters for
household purposes

Austria
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ANTI-DUMPING ACTIONS IN THE UNITED STATES (April-August 1987)

Product Country of Origin Determination Referenceor Exportation by and Date

Final Affirmative Determination

Forged steel
crankshafts

Certain silica
filament fabric

Urea

Germany,
Fed. Rep. of

Japan

German Democratic
Republic, Romania
and USSR

Commerce

Commerce

ITC

F.R.
28 July 1987

F.R.
27 July 1987

F.R.
8 July 1987

Industrial phosphoric
acid

Belgium, Israel Commerce F.R.
7 July 1987

Certain malleable cast
iron pipe fittings

Certain acetylsalcylic
acid (aspirin)

Thailand

Turkey

Commerce

Commerce

F.R.
6 July 1987

F.R.
1 July 1987

Colour picture
tubes

Singapore, Korea,
Japan and Canada

Commerce F.R.
30 June 1987

Tapered roller
bearings and parts
thereof

Certain malleable
cast iron pipe
fittings

Italy Commerce

Japan ITC

29 June 1987

F.R.
24 June 1987

Tapered roller
bearings and
parts thereof

Romania, Hungary
and China

ITC F.R.
11 June 1987
29 June 1987

Welded carbon steel
pipes and tubes

Taiwan

German Democratic
Republic, Romania
and USSR

Commerce

Commerce

F.R.
1 June 1987

F.R.
26 May 1987

Urea
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Product Country of Origin Determined Referenceor Exportation by and Date

Tapered roller
bearings and
parts thereof

Romania, China
and Hungary

Commerce F.R.
8 May 1987
27 May 1987

Tubeless steel disk
wheels

Certain malleable
cast iron pipe
fittings

Brazil ITC

Japan Commerce

F.R.
8 May 1987

F.R.
27 April 1987

Certain fresh cut
flowers

Mexico, Kenya Commerce F.R.
23 April 1987
27 April 1987

Potassium chloride

Certain line pipes
and tubes

Canada ITC

Canada ITC

F.R.
2 April 1987

F.R.
2 April 1987

Final Negative Determaination

Welded carbon steel
pipes and tubes

Paint strainers and
fillers

Taiwan Commerce

Brazil Commerce

F.R.
22 July 1987

F.R.
21 May 1987
28 May 1985
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Product Country of Origin Determined Reference
or Exportation by and Date

Preliminary Affirmative Determination

Internal combustion Japan ITC F.R.
engine fork lift 24 June 1987
trucks

Certain stainless Japan ITC 28 May 1987
steel butt weld
pipe fittings

Product Country of Origin Reference
or Exportation and Date

Preliminary Affirmative Determination by the Commerce Depe

Stainless steel pipes
and tubes

Fabric expanded
noprene laminate

Sweden F.R.
21 May 1987

Taiwan F.R.
14 May 1987

Forged steel
crankshafts

Industrial phosphoric
acid

UK, Japan, Germany,
Fed. Rep. of

Belgium, Israel

13 May 1987

F.R.
20 April 1987
22 April 1987

Certain acetylsalicylic
acid (aspirin)

Potash

Turkey F.R.
15 April 1987

Wall Street
Journal
25 August 1987

Canada
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Product Country of Origin Reference
or Exportation and Date

Preliminary Negative Determination by the ITC

Certain copier toner Japan F.R.
8 April 1987

Product Country of Origin Investigation Reference
or Exportation by and Date

Initiation of Investigation

Certain brass sheet
and strip

Certain electrical
conductor aluminium
redraw rods

Japan, Netherlands

Venezuela

Commerce

Commerce

F.R.
29 July 1987

F.R.
22 July 1987

Internal combustation
fork lift trucks

Internal combustation
engine fork lift
trucks

Certain stainless
steel butt weld
pipe fittings

Certain stainless
steel butt welds
pipe fittings

Japan

Japan

Japan

Japan

Commerce

ITC

ITC

Commerce

F.R.
18 May 1987

F.R.
30 April 1987

F.R.
24 April 1987

F.R.
10 April 1987
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COUNTERVAILING DUTY ACTIONS IN AUSTRALIA
(April-June 1987)

Product Country of origin Referenceor exportation and date

I. No final measures imposed

Cold rolled hoop, strip sheet Argentina
and coil, iron steel

II. Provisional measures

SCM/84/Add.3
7.5.1987

Calvanized hoop, strip, sheet Brazil
and coil, iron steel

SCM/84/Add.3
7.5.1987
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COUNTERVAILING DUTY ACTION IN NEW ZEALAND (April-September 1987)

Imposition of Provisional Countervailing Duties

Product Country of Origin Reference
and Date

Australia Gazette Notic..
19 February 1987

Wheat
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COUNTERVAILING DUTY CASES IN THE UNITED STATES (April-September 1987)

Product Country of Origin Decision Referenceor Exportation by and Date

Final Affirmative Determination

Industrial phosphoric Israel Commerce F.R.
acid from Israel 8 July 1987

Certain fresh cut Peru Commerce F.R.
flowers 27 April 1987

Final Negative Determination

Industrial Belgium Commerce F.R.
phosphoric acid 7 July 1987

Stainless steel Sweden ITC F.R.
pipes and tubes 8 April 1987

Paint filters and Brazil Commerce F.R.
strainers 21 May 1987

Product Country of Origin Reference
or Exportation and Date

Suspended Investigation bv the Commerce Department

Forged steel
crankshafts

Brazil F.R.
28 July 1987

Preliminary Affirmative Determination by the Commerce Department

Certain steel wire

Certain acetyl-
salcylic acid
(aspirin)

New Zealand F.R.
21 July 1987

Turkey F.R.
1 July 1987
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product Country of Origin Reference
or Exportation and Date

Cases Initiated by the ITC

Certain electrical
conductor aluminium
redraw rods

Venezuela F.R.
18 May 1987

Cases Initiated by the Commerce Department

Certain steel wire
nails

Thailand,
New Zealand

F.R.
18 May 1987


