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1. The Textiles Committee held its second meeting under the 1986 Protocol
of Extension on 4 December 1987. The agenda for the meeting which was set
out in GATT/AIR/2515 of 12 November 1987 comprised the following items:

A. Annual review of the operation of the Arrangement as required by
Article 10:4 of the Arrangement.

B. Membership of the Textiles Surveillance Body for the year 1988.

C. Other business.

2. The Chairman informed the Committee that after circulation of the
agenda, he had received a communication from the People's Republic of China
which was before the Committee in document COM.TEX/W/199. He suggested
that this matter be taken up as an additional agenda item, A.bis "Proposal
by China concerning increase in TSB membership".

3. The agenda, as modified, was adopted.

A. Annual Review of the operation of Arrangement as required by
Article 10:4 of the Arrangement

4. The Chairman said that for the annual review of the operation of
the MFA, required by Article 10:4, the Committee had before it four
documents: (a) report by the Textiles Surveillance Body on its activities
during the period 1 August 1986 to 30 September 1987 (COM.TEX/SB/1316 and
Addendum 1); (b) COM.TEX/54 containing the compilation of original
submissions by participating members to the Sub-Committee on Adjustment;
(c) a survey by the Secretariat on demand, production and trade in textiles
and clothing (COM.TEX/W/198); and (d) textiles and clothing statistics
(COM.TEX/W/197). He suggested that the Committee should take up the four
documents together and invited Ambassador Raffaelli, Chairman of the TSB,
to introduce the report of the Body, and Mr. Mathur, Chairman of the
Sub-Committee on Adjustment, to make a progress report on the work of the
Sub-Committee.
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5. The Chairman of the Textiles Surveillance Body noted that the report
for the period 1 August 1986 to 30 September 1987 was the first report by
the Body under the MFA as extended by the 1986 Protocol. He stated that,
during this period, the TSB had held sixteen meetings in which it had
reviewed a number of notifications made under the 1981 Protocol, although
most of its work concerned notifications made under the 1986 Protocol. He
observed that there were currently thirty-six participants in MFA IV, a
reduction from the level of forty-three participants at the end of MFA III.
He reported that in the course of its work the TSB had developed procedures
for the application of paragraph 8 of the Protocol, and a general
observation relating to Article 6, paragraph 6 of the Arrangement and
paragraph 15 of the Protocol to assist its own deliberation and to offer
guidance to participating countries. Subsequent to the preparation of the
report, the Body had also adopted a general observation relating to
paragraph 24 of the Protocol. The Chairman pointed out that Chapter 6 of
the report set out information on notifications made under Article 11 of
the Arrangement and in this regard noted that several participants had not
yet provided the requested information. He urged these participants to do
so as this information could offer a clear picture of the status of
restrictions in the participating countries, and thus he particularly
timelv in view of the work related to the Uruguay Round. The Chairman also
referred to Chapter 7 of the report which contained an interim appreciation
of the application of the- Arrangement but he cautioned that the number of
measures reviewed was still not sufficient to provide a definitive picture
of how the 1986 Protocol was heing applied. In fact, no notifications had
been received regarding agreements concluded bysome importing countries.
In these circumstances, the TSB had decided that in the present report it
would limit itself to a presentation of the facts. He concluded bv
recalling thalt participation in the work of the TSB was a time-consuming
commitment and cautioned the country ies that would be appoint ing a member
for 1988 that such person must he able to participate fully in the work of
the Bodv.

6. The Chairman of the Sub-Committee onAdjustementrecalled that hehad
last reported to the Textilcs Commitee a year ago,at which time he had
indicated that the Technicail Sub--Group of the Sub-Committee en Adjustment
could he expected to begin its work early this year with the objective of
achieving fuller and more analyticall coverage of adjustment processes and
policies, as well, as of developments in production andtrade in textiles as
envisaged in the 1986' Protocol . Hle stated that the Technical Sub-Group had
met in :Marcg 1987 and had developmed two revised questionnaires, Oneseeking
information on autonomous adjustment proceses and government policies and
measures relevant to Article 1:4 and the other seeking inforrmation on
recent developments in production. and trade in textiles ond clothing `as
well. as measures to facilitate adjustment in these industries, relevarnt to
Article 10:2. These questionnaires, together with a set of general
guidelines and forms for reporting statisical data, had been circulated to
all participating members of the MFA, in document COM.TEX/W/193, dated
16 March 1987. He noted that, up to the present, submissions had been
received by the Secretariat from twentv-five participating countries and
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these submissions had been compiled in document COM.TEX/54. He suggested
that this document should also be made available to the Negotiating Group
on Textiles and Clothing as a contribution to its preparatory work. He
expressed the hope that information would also be provided in the very near
future by the remaining eleven members, i.e., Argentina, Bangladesh, Egypt,
India, Jamaica, Mexico, Pakistan, Poland, Romania, Sri l anka and Uruguay.

7. 'Ihe Chairman stated that his impression, from an initial review of the.
submissions, was that some participants had made an effort to provide more
extensive data on developments in the textile and clothing industries and
to address more fully the subject of autonomous adjustment processes than
in previous submissions; however, the data in some submissions remained
incoinplete, with gaps in some important areas, while full coverage was
affectedd bv the absence of submissions from a number of participants. He
advised that, as a further step in the review process, a document would be
prepared by the Secretariat setting out summaries of all available
information, on a country-by-country basis, adding to the information in
the submissions relevant material obtained by the Secretariat from other
sources. lie expressed the hope that. the country-by-country summaries and
the report of the Sub-Committee would be available by mid-1988, or at least
several weeks in advance of the annual meeting of the Textiles Committee.
lie felt that, in addition to serving the purposes of the review of the MFA
carried out by the Textiles Committee, this material could also provide a
useful. input to the negotiation process in the Uruguay Round.

8. The representative of Indonesia, speaking on behalf of a group of
developing countries, members of the ITCB, stated that the group had met at
Macao and had discussed the bilateral agreements concluded under MFA IV.
He referred to the report containing the Chairman's summing-up of that
meeting, which noted that MIFA IV, negotiated against the background of
extremely protectionist pressures in the United States, provided a number
of possibilities for more restrictive measures, whereas the positive
intentions were only vaguely phrased. The report went on to state that in
a number of bilateral agreements the provisions for further restriction had
been extensively invoked, while substantive improvements remained to be
seen. With regard to the bilateral agreements concluded by the EEC, whilst
they provided for some improvements, the invocations of the basket exit
mechanism had become a cause for grave concern. In the case of the
United States, not only had the number of categories under restraint been
increased, but also aggregate and group limits had been applied, with
market access tightened and fibre coverage extended. There was also the
danger that the implementation by the United States of the Harmonized
System, which was supposed to be trade neutral, might lead not only to
substantial tariff increases, but also to adverse changes in product
classification and coverage.

9. Speaking as the representative of Indonesia, he also noted that the
TSB report (COM.TEX/SB/1316) was factual and did not provide evidence of
the restrictive application of MFA or of the extent of liberalization. It
was his observation, however, that Austria had reduced the number of quotas
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in almost all the agreements, had not introduced new restrictions and, in
most cases, improved growth rates, though they continued to be less than
6 per cent. The EEC had retained the previous pattern of its agreements,
with comprehensive product coverage but without aggregate or group ceilings
and had not included the additional fibres. The .EEC had reduced the number
of quotas, and in the case of Bangladesh -and Uruguay the previous quotas
had been removed. Quotas had been introduced in very' few cases, while OPT
levels had been added in the agreements with ASEAN countries. The
Community continued to provide growth of less than 6 per cent in the most
senitive. product group, but in almost all cases, the growth and
flexibility rates had been improved upon . The provisions poertainling to
hba;ket exit and circumentention continued to exist with the Community being
enoiwered to take unilateral action, trigger points had been improvedupon
and the anti-surge clause hadbeen modified in accoordance with the
Proocol. new provision had been made for automatic, transfer of certain
portions of the regional quotasfrom one memeber state to another. In
respect of F inland, he stated that the new agreements maintained the
selective partern of restrictions on apparel items witha new quotasbeing

eliminatedin in some ofthe agreements. The growth rateshad beenimproved
for all quotas, though they continuedtobe less than 6 per cent, and the

flexibility provisions were in acca. dance withAnnex B..
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11.The representative of Egypt notedthat theTSB report wasinvomplete
because many bilaeral agreementshad not een notified to the Body which
madeitdifficult to properly review the operation of the 1986Protocol
He notedthat though the 1986Protocol contained caertain imprevements,
these could be measured only inthe actual application of the Arrangment.
In this regard , he had noticed ertain. improvements in bilateral
agreements, neverthleless some provisions of the Protocol had not been
fullv respected, particulary those re rating to countries falling, within
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the provisions of Article 6. He expressed the view that the importing
countries should refrain from imposing restrictions on this group of
countries in view of the provisions of paragraph 13 of the 1986 Protocol.
Lt was his hope that improvements would continue to be made in bilateral
agreements and that such trend should not be reversed, as this would ensure
a successful outcome of the Uruguay Ikound. He expressed concern over the
hills submitted to the United States Congress and welcomed the assurances
from the United States' Administration that such bills would he opposed.

12. The reprsentative of Mexico referred to COM.TEX/54 and stated that
Mexico would soon be in a position to submit information to the
Sub-Committee on Adjustment. He was of the opinion that the Textiles
Comimittee should be informed of developments in the Negotiating Group on
Textiles and Clothing, and vice versa. Given the links between the two
bod ies, he felt that such two-way communication would provide a global
vision of the state of affairs and better transparency. He suggested that
an item deal ing with this question should be included in the agenda for the
next mieting of the Textiles Committee.

13. The representative of Korea stated that restraints on trade in
textiles and clothing had intensified under MFA TV. He said that although
one of the objectives of the Uruguay Round was the integration of textile
trade into the CATT system, this trade had become more and more restricted
since the Punta del Este Declaration, with group limits and an extremely
large number of new fibre products being included in new agreements. In
addition. provisions for exceptional cases as well as measures outside the
MFA had been invoked frequently which, in his view, were not consistent
with the objectives of the Uruguay Round. He stated that the growing
protectionist trends lacked logic or rationale in view of the current
market conditions in the developed countries. Referring to COM.TEX/W/198,
he noted that demand, production, employment and trade in textiles and
clothing in the major developed countries had improved in the recent
period. 'The annual change in consumer expenditure on clothing in the
United States and the EEC had increased from 4 to 7 per cent and from
1.5 to 3 per cent respectively between 1985 and 1986. The annual change in
product ion of textiles and clothing in the EFC had increased from 2 to
2. 5 per cent and from I to 2 per cent respectively during the same period,
while the annual change in production of textiles and clothing in the
United States increased from -1 to 9.5 per cent and from -2 to 2.5 per cent
between 1985 and 1986. In addition, the downward trends in employment in
the United States and in the EEC had been arrested. He also noted that the
market share of developed countries in world textile and clothing trade had
been increasing while that of developing countries had been declining. The
market share of developed countries in textiles had increased from 53.7 to
56 per cent between 1984 and 1.986, while that of developing countries had
decreased from 35.4 to 33.5 per cent. In clothing, the market share of
developed countries had increased from 21.9 to 23.6 per cent between 1984
and 1986 whereas that of developing countries had declined from 69.4 to
66 per cent. He pointed out that Korea's share of the world market for
textiles and clothing had declined from 5.1 to 4.59 per cent and from
12.44 to 11.54 per cent, respectively, between 1984 and 1986. He was of
the opinion that tile progress of work in the Textiles Committee and in the
Uruguay Round should be expedited.
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14. The representative of Hong Kong noted that a new generation of
bilaeral agreements, concluded in the wake of the renegotiation of the
MFA, had been reviewed by the TSB. As regards trade, he observed that it
had been a year of sustained performance and growth in some areas;
however, because of the nature of the restraints and their selective
application, not all. participants had benefited to the same degree from the
expansion of the market. He recalled the influence qt the Jenk:ins BillL on
the negotiation of MFA IV last year and thla the vote to override the
presidential veto of this bill was only narrowly defeated. He also noted
that during the year a long shladow: had been cast by protectionist
.legislative proposals before the United States Congress. Despite the
conclusionof a more restrictive MFA, the increased restraints in the new
hilaterals, and the apparent boomi in the United States' textile and
clothing market, in 1hich the domestic industry had a healthy share, tile
Textiles and apparel Tradie Act was introuced into the Congress in
Febrmary 1987. He expressed tile view that there was hardly anything in
that bill which could be regarded as consistent witih the MFA or the GATT;
nevertheless, this bill had pssed theHouse of Repreisentative,; and was
awa iting act ion inthe Senate. He statedthat many had expressed concern
about these developments, in diffierent fora and had urged the`United States
administration to contitme its efforts to resist this sore ofprotectionist

legislation which could have a very d amagingcliffect not only on the
textiles sector butalso the Uruguay Round and world economy asa
whele. He also noted that next year's prosiidentialclection in the
UnitedStateswas a furthersources ofconcernsince, atsuchtimes,the

industry labbiies sought assuranessfrom presidential candidates whichhad,
in the past, tended to condition the actions of adminisrations for severall
years to come. He stated that in the coming year, it would be particularly
unfortunae if that sort of development' clouded activites in Guneva,as it

would affect not just the MFA, but the GATT itself and theviabilityof the
Uruguay Round.

15. Hewas ofthe view that the United States domesticindustrywas ina`
very healthy ;stae:textile productionincreasedby 9.0 percentin
andin further 9.5per cent inthefirst halfof 1987; protics roseby
nearly70 per centin 1986 ; andcapacityuntillizantionwas a ver percent
iin 1986 compared the about80 percentfor the total manufacturing .to.

Henoted thatthe adversebalance of trade andthe apparentlyincreasing
deficit in trade intexilesand clothingshownin COM.TEXW/197 mightgive
one impression. however,atuller anjdmorepictureo'thewhole
situatioon wasgiven in COM.TEX/54 wherethe demesticindustry's output
could be compared with imports, exports and the whole market. He observed
that: the United States mariket was expanding andthedomestic industry was

sustaining and even slightly incresed a very substantial share ofthe
world's largest market: in the textilesindusstriy the United States has
95 per cent of the market and in the apparel industry about81 per cent.
He concluded that th s waa a .very healthy ' industry with a very large share
of the largest market yet it was still claiminng that there existed a case
for increased restriction ofa radical nature tobe legislaed at atime
when the United States was committed to negotiate in he Urgulay Round for
liberalization and the regularization of the textiles r6gime within tile
GATT. He expressed the earnest hope that the United States Adminisration
would continue to resist protectionist pressures.
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16. Referring to the report of the TSB, he noted that the use of group and
aggregate limits had increased in the new generation of agreements and they
were biting into the sum of the specific limits in some cases. This, he
felt, was inconsistent with the MFA which was based on market disruption
concerning particular products from particular sources. He considered that
this was a serious development which ought to be looked at more closely.
He proposed that the TSB be asked to examine this situation and the
consistency of aggregate and group limits as they are used under the
present generation of bilateral agreements with the letter and spirit of
the MFA and report their findings to this Committee in due course. This
proposal was supported by some other delegations.

17. The representative of China referring to the report of the Textiles
Surveillance Body, drew attention to two elements which, he felt,
characterized the implementation of MFAIV, namely, the expansion of
product coverage to include other vegetable fibres and silk blends anid the
mass introduction of aggregate or grouplimits. . He felt that the
large-scale application of aggregate or group limits, which was not in
cenformity with the MFA , required further examination as such limits sought

to restrict .all texileclothing items from a particular source to

designated levels, without: necessarily justifying thata case of market
disruption expsted for eachof the categories. lie noted some psitivee

aspecs refleectedin the TSB report, particularly in the area of special
treatment for some least developed countries and provisionsrelating to
growthrates areflexiblit.y in some the bilateral argreements. He
observedthat protocol ionismhad not subsided during MFA IV, the textile

trade hill inthe United States wasstillpending, `and the Negotiating
Texiles and Clothing hadvet to gainmomentum.Hebelieved that

negetiantion foreventual inegration of textile tradeintothe GATT system
wouldonly become meaningif the protectonist pressures were

effectiely resisted.

18.Thde repursent of Urguay stated thathis country hadcencluded
:

bilaelal agreements with the EEC, the United States.He
P' I i(that theagrement with theEEC removed periorlimitations,.

whilethe agreement with Canada providedhigher increases inbaselevels
andgrowth statesthemthe earlier agree,emt. all of whichwaas consistent

with paragraph 14 ofthe1986 Protocol. Healso noted thatpararaph 14
hadbeenreflected in the agreement with the United States, in thatlevels

were substantially better than inthe earlier agreements. He expressed
cencernat thegenerally increasingrestrictiveness of agreementsunder

MEA IV s well as the .I I L textles legislation currently before the
United States' Congreass, He referred to the staisticalreports,
COM.TEX/W/197 and/198 and suggested that these decuments could be improved

by theaddition ofasection proiding informationand dateon
international tradein woollen textile and clothing products. He stated
that countries which produce and export woolien products were subject to
special torms of competiion and market access .and it would he very helpful
il in the future asection on woollen textiles trade could he provided in
the statistical data..
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19. The representative of India stated that, although the report of the
TSB was incomplete in some respects it gave the impression that with each
extension of the MEA,, rather than providing for progressive liberalizaion
of trade in textiles and clothing, it had become almost axiomatic that any
exports of textiles and clothing were a threat to the importing country and
a source of market disruption. He felt that the latest generation of
bilateral. agreements confirmed this impression, with the vast array of
speci fic, group and aggregate linmits which bound down trade in textiles and
cloth:ing in contravention of the fundamental principals of the MFA. In
assessing the situation of production, employment and trade in textiles and
clothing, he stated that it was clear that these sectors of the world
economy were booming and, consequently, there was no justification in the
major importing countries for the continued protectionist pressure,
particularly in the current United States legislative proposals. He said
that the efforts of the United States ,Administration to contain and resist
these pressures and. the clear recognition on their part that these, were
unwarranted, were encouraging. He stated that the verv fact that the
textile and clothing sectors were booming, rendered even more meaningless
the continuation of the MFA. In this regardl he felt that the Negotiating
Group on Textiles and Clothing was the appropriate forum for deliberations
on developing modalities for the return of trade in this sector to the fold
of the GATTunder strengthened rules and discipliness and he looked forward
to meaningful and concrete progress in this regard in 1988.

20. The representative of Turkey noted that since the 1986 Protocol had
comc into force more than a year ago, many new bilateral agreements had
been conclided and new limitss had been introduced into existing agreements.
lie felt that in these new measures, however, tile positive elements embodied
in the MFA and the commitments undertaken in the Protocol of Extension to
improve hi lateral agreements .had not been fully observed. Some of the
major importing countries had adopted more restrictive policies and had
disregarded certain important elements of the new Protocol, which envisaged
stricter adherence to the discipline of Articles 3 and 4, and Annex A of
the Arrangement, as well as the renewed commitment under paragraph 13 of
the Protocol . He stated that consultation calls had been malde under
Article 3, particularly by a major import ing country, when the performance
of its textile and clothing indlulstries was known to be very satisfactory,
and without convincing evidence of market disruption terms of Annex A.
In his view, these cal ls were .made to prepare the ground for unilateral
.action. Nevertheless, developing countries, with a sense of co-operation,
had agreed. to limit their exports to assist the importing countries in
their fight against protectionist pressuress. lie stated, however, that a

display of goodwill only on the parr. of the. exporting countries was not
always sufficeint to reach agreed solutions and one major country had
frequently resorted to unilateral action to keep exporting countries under
pressure to settle for all ulsaltisfactory access level or to force them to
accept conditions which were not provided for in the Arrangement. lie
expressed the hope that importing countries would co-operate ful ly in
finding a long-termn solution within the Uruguay Round to permit the
integration of textiles and clothing into the framework of GATT rules. and
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disciplines, and at the same time would adhere to the objectives and
disciplines of the MFA and implement faithfully the positive commitments
undertaken in the 1986 Protocol.. He urged the Textiles, Surveillance Body
to see to it that the provisions of the Arrangement were fully complied

with. .

2'I . The representaiveof Pakistan drew attention to three areas of
concernin bilateral agreement concluded under MFA IV, namely, the
introduction of group and aggregate Limits In the Agreements concluded by
one country which previously did not invoke these mechanisms; the
generally comprehensie nature oftheagreements concludedbythat county;
and the exension ofcoverage to additional categerle without due regard
to the exisence of market distuptionor risk risk thereof.He also drew
attention tothe practie of intendisfying restriction subsequent to the
conclusionof restrictive bilateral agreements and, in the regard, noted
that inthe caseoftheUnited States, thirty-eight request for

easetationsunder Article hand been rade, and embarges imposed on many
thecaseof thebaksket exit mechant had been
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document COM.TEX/54 he noted the provisional and incomplete status of the
data contained therein and stressed the need for further information
because some countries, important in the production and trade of textiles,
had provided either no submissions or very incomplete ones. He also noted
that this document brought out the growing importance of China in the. trade
and production of textiles and clothing and in this regard he expressed
understanding and support for the intention of China to participate in the
work of the organs of the Arrangement. Referring to the comments made by
some delegates with respect to the protectionist pressures in the
IJnited States, he noted and appreciated that the United States'
Administration had firmly resisted these pressures. lie also referred to
the statistical reports and pointed out that the fluctuations of the dollar
led to a bias in trade data if the figures were given only in value terms.
Hle therefore, suggested that datia should not be provided onlv in US dollars
but also in volume terms with a view to enabling an accurate assessment.

23. The representative of Brazil eL:pressed concern that. the commitments
embodied In the 1986 Protocol had not been fully complied with and that the
bilateral. agreements under MFA TV were not, in general, less restrictive
than in the past. This he considered unjustifiable in view of the
significant improvements over the last twelve months in the economic
conditions in the major importing countries.;, lie stated that unabated
protectionist measures would endanger the success of the Uruguay Round, not
only in the field of textiles but in other areas of negotiation. He urged
members that apply restrictions under the MFA to respect the terms of the
1986 Protocol and take the necessary steps to allow for an early
integration of the textile and clothing sectors into the GATT.

'4. The representative of the UTnited States said that the Administration
in his country would continue to oppose vigorously the textile legislation
which had been introduced in the Congress. lie noted, however, that a large
number of members of the United States Congress currently felt that the
domestic situation called for some kind of legislation of that nature.
Concerning the implementation of MFIA IV, he said that he (lid not share the
view expressed by some delegations that the Arrangement had been
systematically disregarded, or that the importing countries had not met the
provisions of the Protocol of E.xtension. lie noted that textile trade was
a major economic and political element in most MFA member countries.
Referring to the trade data in COM.T'1EX/W/198, he said that over 50 per cent
of textile, and 89 per cent of clothing imported into the United States
came from developing countries, and that these imports were rising F1'arplv.
He did not feel. that actions by any importing country had choked off trade
in textiles, in fact, it was continuing to increase and to flourish. He
stated that in the future, there would probably continue to be shifts in
trade patterns caused by macro-economic and exchange rate considerations as
much as by actions taken under the Protocol. In respect of the data before
the Group, he noted that differences existed in some areas due to the
differing sources and bases of measurement used and lhe felt that, at some
point, an effort at data reconcilation might be helpful.
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25. In concluding the discussion, the Chairman referred to two points
which had been raised by a number of delegations. First, the continued
presence of strong protectionist pressures, particularly in the
United States and in this regard he noted the commitment of the
United States' Administration to oppose such restrictive trade legislation.
Second, the relationship between the operation of the MFA and the work
which was being carried out in the area of textiles and clothing within the
Uruguay Round. Referring also to the specific suggestions made by
delegations, he listed them as follows: (a) that the TSB be requested to
examine the consistency of the aggregate and group limits with the
provisions of the Multifibre Arrangement, and to report thereon to the
Textiles Committee; (b) that wherever possible textile trade data should
he given not only in dollar terms but also in volume; (c) that trade
inIormation and data on woollen textiles and clothing, similar to those set
out for cotton textiles in COM.TEX/W/197 and /198 be included in future
reports; and (cl) that an item be added to the agenda of the next Textiles
Committee meeting concerning the progress of the work in the Negotiating
Group on Textiles and Clothing. The Chairman proposed to the Committee
that these suggestions be noted and carried as far as possible. As regards
thie suggested feedback of information from the textfies Committee to the
NegotiLting Group, the Chairman also proposed that thu documentation
prepared for tire present meeting sho.ilci be made available to tire
Negotiting Group oo Textiles -and Clothing. In this regard the spokesman
for the Community statated that the documenltation for the Sub-Cominittee on
Adjustment, being incomplete and lacking contributions trorn some members,
was not sufficient as a basis for fruitful. discuIssion in other groups. The
CIlairmln of the Sub-Committee oil Adjustment stated that COM.TEX/54 was a
compiIation of subliissions provided by participants, with no effort at this
Stage on the prrt of the Secretariate to carry out an. synthesis or analysis;
andthat this document would be made available to the Negotinting Group on
the sanebasisasas it had been made avaliable to the Textiles Committee. lle
also roted that these who had submitted inrormiation and all, those who were
expected to submit information were members of both Textiles Committee
and the Negotaiting Group.TheChairman, noting that the negotiating plan
of the `Negotiating Group on TexilesandClothing provided that the reports
in question couldmake a useful contribution tothe work of that Group,
concludd that the documents prepared forthe the TextilesCommittee would be
madeavaialbe to the the Negotating Group on Texties andClothing and added
thatdelegaionswould have the opportunity toraise their concerns; in that
forum iftheyso wished.

A bis:A Proposal by China Corcerning TSB Membership

26. The Chairman drewthe attention of the Committee to a communication
received from the People's Republic of China set out in document
COM.TEX/W/199. The Government of China, relerring to Paragraph 23 of the
1986 Protocol, proposed that as from january 1988 the membership of the TSB
be increased andequested that this proposal be examined at the current
meeting. The Chairmann advised the Committee that, upon receipt of the
communication, he had Conduced informal' consultations with a number of
delegations. The discussions which took place in these consultations made
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it clear that the importance of China as a textile and clothing trading
nation was recognized and that, accordingly, its participation in the work
of the TSB was to be considered with great sympathy. At the same time, it
was apparent from these consultations that the short span of time available
to participants was not sufficient to permit them to reach a conclusion in
respect of the request made by China. He added that, in the course of the
consultations, different ideas and approaches had been explored, but on a
very tentative basis and for this reason he felt that there was a need to
push further such consultations. He, therefore, proposed that the
Committee take note of the consultations which had taken place so far and
entrust him with the task of further pursuing these consultations, a task
which he intended to commence early next year. He also pointed out that
when the consultations had led to a response to the proposal put forward by
China, the matter would have to he considered by the Textiles Committee at
a future meeting. In this regard, he felt that no specific date for such a
meeting should be fixed at present. The Chairman's proposal was accepted
by the Committee.

Agenda Item B: Membership of the Textiles Survelliance Body for the
Year 1988

27. Bearing in mind the discussions under Agenda Item A.bis, the Chairman
proposed and the Committee accepted that the membership of the TSB for 1988
would be composed of members nominated by: Canada, EEC, Egypt, Indonesia,
Japan, Korea, Mexico and the United States.

Agenda Item C: Other Business

Date of next meeting

28. It was agreed that the Chairman would set the date of the next meeting
after consultations with delegations.


