GENERAL AGREEMENT ON RESTRICTED

COM, TEX/SB/1360%
7 March 1988

TAR'FFS AND TRADE Special Distribution

Textiles Surveillance Body

ARRANGEMENT REGARDING INTERNATIONAL TRADE IN TEXTILES

Notification under Article 4:4

Bilateral agreement between Canada and Malaysia

The Textiles Surveilllance Body received a notification from Canada of a
bilateral agreement concluded with Malaysia for the period 1 January 1987 to
31 December 1991,

The TSB, pursuant to,its procedures regarding bilateral agreements
notified under Article 4,” has examined the relevant documentation and is
forwarding tge text of the notification to participating countries for their
information,

l'l‘he previous bilateral agreement and modifications are contained in
COM.TEX/SB/820, 1040, 1100, 1101 and 1155.

2COM.TEX/SB/35, Annex B

3For the TSR's observations on this notification see COM,TEX/SB/1369.
%

English only/Anglais seulement/Inglés solamente

88-0341



COM,TEX/SB/1360
Page 2

Memorandum of Understanding Between the Government of
Canada and the Government of Malaysia Relating to the
Export from Malaysia of certain textiles and textile
products for Ihport intc Canada.

INTRODUCTION

1. This Memorandum of Understanding (MOU) sets out
the arrangements that have been agreed between the
Governments of Canada ~nd of Malaysia regarding the export
of certain textiles and textile products from Malavsia for
import into Canaca.

2. These arrancgements have been made having regard
to the Arrangement Regarding Internaticnal Trade in
Textiles and to the Protocol extending the said
Arrangement (hereinafter referred to as "the MFA") and in
particular to article 4 thereof.
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3. These arrancerments will apply for the periods
conrmencing cn Janceary 1, 1967 and ending on December 31,
1891; of which the first restraint period will comnence on
January 1, 1987 and end on December 31, 1987 and the fou
subsecuent restreint pericds will be for the calendar
years 1966, 1989, 12¢C ard 1991.

o

Restraint levels

4. Except as provided fcr in paragraphs 15 to

beliow, the GCGovernment of H:;c,s*a wll’ regtrain i+

exports to Ca“ada cf the textile products cdescribed in
Annex 1 for the first period as ceflnec in parsgraph 3 to
the limits spec1;1ec in column (C) therein,

5. Except as provided for in paracgraphs 13 to

below, for the four calendar year periods commencing
January 1, 1988 and ending cn December 31, 1291, the
Government of Malaysia will restrain its exports to Caned
of the textile products described in Annex I to the limit
specified in column (C) therein advanced on an annual
basis by the growth rate specified in column (D).

c
S

Coverace

6. For the purpose of classifying textiles and
textile products in the apprcpriate category, the
definitions and notes set out in Arnnex Il will apply.



COM.TEX/SB/1360
Page 3

7. With reference to Article 12(3) of the MFA, this
arrangement will not apply to bona fide handmade clothing
produced from handloomed fabric, or to bona fide batik
fabrics or clothing products, as defined in Annex IIL when
accompanied on importation by a certificate validated by
the competent Malaysian authorities.

Administration

8. These arrangements will be implermented on the
basis of the export control system operated by the
Government of Malaysia.

9 The Government of Canada will admit imports of the

textiles and rextile products which are described in Annex IQ
ané are subject to a specific quantitative limit in Annex I, ac
well as other clothing products described in Annex II, provicec
such imports are covered by an original copy of a Malaysiar
*export Licence® certified and issued by the proper authcrity,
Ir will be indicated in the export licence whether the tex:tiles
or textile products are subject to gquantitative limits, Where
tex-iles or textile products are subject to gquantitative
limits, Malaysian authorities will indicate in the licence tha:
the imports covered by the licence have been debited to ths
applicable guantitative limit (restraint) as set out in annex I

19. For the purpose 0f implementing these
arrangements, the date of export from Malaysia will be
used to determine within which restraint periocd any
textiles or textile products will be counted.

11. The expcrt licences issued by the Government of
Malaysia in respect of products covered by Annexes 1 and
I will contain the fcllowing information:

l. Country of destination;
2. Country of origin;

3. Llicence number:;

4, Irporter's name and address;

5. Exporter's name and address:

6. Category number and description of product as
set out in Annex I or II' of the MOU;

7. Quantity expressed in the units as designated

in Annex I of the MOU;
€. F.0.BE. or C.I.F. value;
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9. Indication of whether the textiles or
textile products are subject to guantitative
Limitg and;

10. Certification py the proper Authority that
the quantities for textiles or textile products
subject to quantitative Limits have been debsitesz
against the agreed restraint leval for expor:s
to Canada.

12, In the event any guantity covered by an export

licence is not shipped, or any part of it is returneg,
regardless of the reason, the Government cf Malaysia will
notify the Government of Canada of such guantities which
may be credited by the Government of Mzlaysia to the
arpropriate restraint level,
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15, Subject to the specific limitations set out in
Annex I, and following notification to the Government of

Canada , any restrzint level may be exceeded by the
percentage shown in ¢ mn (E) provided that an eguivelen:
amount, through aprl rn of the conversion factors
ghcwn in column (H ductecd from any cther restraint
level in the sanme ¢ - Wnen any restraint level is
exceeded by the app cf swing, the Government cf
Malaysia will so i n subseguent monthly
statistical reports.
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17. Any restraint level may be increased within the lower
percentage limit set out in column (F) of Annex I hy an amount
advanced from the corvesponrding restraint level for the
following restraint period. The restraint level for any such
following restraint peried will be reduced by an amount equal to
the amount so advanced.

18, No carry-over shall be available for application

in the first restraint period. No carry-forward shall be
available for application in the final restraint period.

19. Notwithstanding the foreccing, the carry~0ver/¢ar;*~forward
provisions may be used in combination only up to the higher
percentage limit set out in column (F) of Annex I.

20. Further to paragraphs 15 tol9 above, where
applicable, the restraint levels in column (C) of Annex I
may not be increased by the combined use of swing,
carry-over and carry-forward by more than the percentage
indicated in cclumn (G) of Annex I.

Exchange of Statistics

21. Both Governments will exchange such other
statistical data relating to the exports of textiles and
textile products not subject to these arranger:nts as may
reasonably be reguired.

22. The Government of Malaysia will provide the
Government of Canada with monthly statistics relating to
exports of the textile products listed in Annex II which
are licensed for export to Canada.

23. When subrmitting the monthly statistics menticned
in paragraph 22, the Government of Malaysia undertakes to
include the following information:

a. Cateyory and description of goods as set out
in Annex IL

b. Original and adjusted restraint level for the
restraint period for textiles or textile produc:s
inclucded in Annex I, :

c. Total quantity issued for the restraint
period to date in the units designated in
Annex I.

d. Indication of any utilization of swing,
carry-over or carry-forward provisions and
the quantities involved as provided for in
paragraphs 15 to 19 fcr textiles or textile procucs

- uie
incluced in Annex =.
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This information will be provided as soon as possible
following the end of each month.

24, The Government of Canada will provide the
Government of Malaysia with monthly statistics relating to
import permits issued for imports originating in Malaysia
of the textiles and textile products listed in Annex IL

25. Both Governments reserve the option of
requesting, should it be necessary, more specific and
detailed information.

Ecuity

26. Should either Government consider, as a result of
this arrangement, that it is placed in an inequitable
position conmpared with any third party, that Government
may request the other to consult as provided in paragrapn
28 with a view to implementing appropriate remedial
measures.

. The Geovernment of Canada will, so far as
vossible, inform the Government of Malaysia when impcrts
into Canada of textiles and textile products subject to
restraint under Annex I are subseguently re-exported from
Carnada. Where such re-exports have been debited by the
Government of Malaysia to guantitative limits, the
Government of Malaysia may then credit the amcunt invclved
to the appropriate quantitative limits.

Consultations

28. Either Government has the right to request
ccnsultations with the other Government on any natter
arising frcm the implementation or operation of these
arrangements Or on any matter germane thereto. Such
consultations will be governed by the following:

- Any request for consultations will be
notified in writing to the other Government;

- The request for consultations will be
accompanied by or followed within a
reasonable period (and in any case not later
than twenty-one days following the request)
by a statement setting out the reasons and
circumstances which, in the opinion of the
requesting Government, justify the submission
of such a request;



COM.TEX/SB/1360
Page 7

- The other government will accept such a
request and such consultations will be held
within thirty days of the date of
notification of the request;

-  Both Governments will enter into
consultations with a view to reaching a
nutually acceptable conclusion within thirszy
days of the cate on which actuel
consultations commence.

29. Any consultations held under these provisions
will be approached by both Governments in a spirit cé
cooperation and with a desire to reconcile the differences
between them,

30. In the event that the Government of Canada
pelieves that imports from Malavsia of products
listed in Annex II not covered by specific limits are,
due to market disruption or the threat thereof,
threatening to impede the orderly development of trade
between the two countries, the Government of Canada
may request consultations with the Government of

Malaysia with a view to easing or avoiding such market
disruption. The Government of Canada will provide the
Government of Mzlaysia at the time of the reguest

with available data which are indicative of the market
situation and in the opinion of the Government of
Canada show:

A. The existence of market disruption, or the
threat thereof, and

B. The role of exports from Malaysia in
+hat disruption.

31. The Government of Malaysia agrees to
consult with the Government of Canada within 30 days
of receipt of the request for consultations. Both
governments agree to make every effort to reach
agreement on a mutually satisfactory resolution of
the issue within 90 days of the receipt of such
request, unless this period is extended by mutual
agreement.
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32. During the 90-day period, the Government of Malaysia agrees to
hold its exports to (Canada of the products concerned to a level no
greater than 35% cf the amount enrtered into Canada, or 30% of the amount
exported from Malaysia, whichever is higher, during the latest 12 months
prior to the month in which the request for consultations was made.

33, If no mutuelly satisfactory solution is reached during these
consultations, the Government of (anada may esteblisnh a specific limit
for the duration of this agresment for shipments of the product concerned
exported on and after the conciusion of the 90-day period referred %o
above. This 1imit will not be less than the amount of imports which are
entered into Canede during the first 12 of the most recent 14 menths
preceding the month in which the request for consultations wzs made, olus
\20) rpercent. Cue consideraticn shell be given by tre Government of
Canada tc the amcunt expeorted from Malaysie during the same perioc.

34, IT & specific limit is estabiished under paragreph 33 in the
course oF @ caiencer vear, 1t will be prorzted to corre :p ng to tne tire
period betwesn the dae on which the 1imit is estetlished ang the end of
the calergar year., At the reguest of the Governrent of Maleysia, tne
initial restraint rceriod will be extended by a full calendar year. Tnig
cericc will not, however, be extended to more than 15 mornths in total,
uniess acreed by toth Governmor+s.

MFA Richts

35. Bach Government reserves its rights under the MFA

with respect to textiles and textile products not subject
to specific guantitative limits in these azrangements. For
textiles and textile products covered by this arrangement,
it is understood that either Government may have recourse
to any or all of the provisions of the MFA, save that the
Government of Canada waives its richts under Article 3 of
the MFA with respect to restrained products covered by these
arrangements as long as this arrangement remains in
effect.

Revisions and Termina%tion

36. Either Government may at any time propose
revisions to the terms of these arrangements having regard
to the MFA and to the Protocol extending it.

37. Either Government may terminate these arrangements
effective at the end of any restraint pericd by written
notice to the other Government, to be given at least

ninety days prior to the end of any restraint period.
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Annexes
38. The annexes to this arrangement will be
considered an integral part of it.
Transitional Arrangements
39. Any difficulties which may arise as a consequence

of the transition to this arrangement will be brought
immediately to the attention of the one Government by the
other Government and efforts will be made by both
Gevernments, through consultations or other means, to
resolve such difficulties to their mutual satisfaction.

Final Provisions

40. This Memorandum of Understanding will become
effective on January 1, 1987 subsequent to an exchange of
letters between the two Governments confirming their
acceptance of the arrangement.

Kuala Lumpur, September , 1986

For the Government of Canada For the Government of
Malaysia
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Annex Y1l
Definitions ana Description of Terns

Gereral Notes

l. Gender - Unless otherwise indicated, all
definitions of garments apply to garments for
men (M), woys (B), women (W), girls (G) ,
children and infants (C&l), Children's and
infants' garments include all garments sized
0 - 6X.

2. Unless otherwise indicated, swing is permitted
from adult garments to childrens' and infants'
garments at a 3 to 5 ratio.

3. All descriptions include partially manufactured
products. Partially manutfazctured garments
include cut-to-shape fabric pieces for garments
on which there has been any gprocessing beyon
cutting to shape and knit-to~shape pieces for
garments, whether or not there has been any
processing beyond the Kknl tting to shepe.

¢, Garments of 1nceterminate gender :including un:isex
garments, are to be counted as of maie gender.

5. Unless otherwise lincicatec, products covered by
restraints under this arrangement are these whoch
are wholly or mawinly by weight O ccticn, wecol,
man-made fibres or tlends therecf. Iimolly or
meinly wmeans 50 percent cr mcre.

winter Outerwear Garnments (commonly referrec tc as
snowsults, snowmoblle sults, SKi-sults, ski-pants,
and snow-pants, and jackets, and similar jacket-tyre
carments) that have an outer shell manufactured
sucstantially by surface area with woven fabrics &ngd
that are lined and desicned to protect the wearer
against cold, e.g., guiltea linings, down or firr
Zilling, etc. but not plain acetate or viscose
lininy. LExcluced are unlined outerwear; all coats
three-cuarter length or longer, that is, to the knee
or below the knee; garments commonly Kknown as sguell
Jackets, windbreakers or smmllar Jacvet type garments
where there is no thermal insulat:ion: ana ski-pants
and cross=country ski-suits whlch do not mee=x the
above description (e.g. censtructed entirely from
knizted fabrac).
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Note: A unit comprises garments which have been designed to be sold
as a set, e.g. matching or coorainated ski=-jackets and ski~pants
comprising a ski=suit will .be counted as one unit if packed end
shirped 2s a set. Vests are counted separately.

5. Trousers, Shorts, Overalls and Coveralls

Treusers, pants, slacks and jeans being garments which do
not extend above the walst but extend to the Knee or below.
Included are jodhpurs, knickers, footless tights, gauchos.

Note: Men's and boys' garments in this item manufactured of
farric containing five percent of more by weight of wool or heir,
are ccnsidered to be woolen garments.

7. Qveralls and coveralls. Overalls and coveralls are one-
pLece carments, as elther pants or shorts but extending
above the waist in the ferm of 'a bib (or permanently
affixed straps) or other structure which partially cr
fully cocvers the upper part of the boly. One-plece
Jumpsuilts are incluced.

5. Ouvershorts. Shorts are gcarments similar to pants Dut not
extencing to the Knees.

l. Shirts, Tailored Coller

Srirts with tailored collars, men's and boys; knitted cr
woven, being garments covering the upper part of the rody
nermzlly worn next to the skin or clrec*ly over underwear
and with a full or partial front openlng which may incliude
a gm,pex and may be designed to be worn either ius*ie Sr
outside of pants. Included are all men' s and boys' shirss
meetzing this description whether expcrtied separately Cr

part of a set,
Notsz: Included are chiléren's sizes 4-6X.

: A "tailcred collar" consists of one or more pieces of
-rial which are cut and sewn or cut and fused and designed
=n two pointed or rounded ends. The following may be used,
en neeced, in the construction: stays, lining, stiffening by
y means.
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2.+ 9, Shirts, Blouses, T-shirts, Sweatsnirts

2. Blouses and shirts, women's ,and girls', children's
and 1nfents ', knitted or woven, being garments which
may have a complete or partiel front or back opening
covering the upper part of the body, excluding
underwear, jackets, T-shirts, sweatshirts and
sweaters.

8. Shirts, men's and bovs', children's and infants'
otner tnran witn tallorea coliers, wnclucing
full~feshilcrnec collars. A Zull-Iasnicned collar
censlsts Of one plece knltted to shape collar. Fecr a
full cescription of "shirts" see also the descrirpticn
for Shirts, Tailored Collar, abeve,

9. T-shirts. T-shirts are kritted garments which may
heve colLlarless front openings or no front opening
covering the urprer part of the body Of conmstructicn
19 or more verzicel stitches per inch.

Swea:shirts, being garments at least cne sice cf
wnicn .s orushed or fleeced, covering the urper par:
of the body. Sweaters are nct inciucea.
Nete: The definiticns of T-shairt and sweetshirts Icr mern anc
bcys are subject to the over-riding celfiritions cf men's ernd
cvs' shirts with tailecred or full-fzshicneld colliars.

3. Sweaters, Pullmovers ard Cerdicans
Sweaters, gullcvers, cardizsans, (inzluding ¥nitzed
COnCrnCS), being Khltted ¢r crofneted garments
ccverang the ugper part of tne Lody and which rmey Te
cf any length c¢f consIriciicn, Less then 19 vertic:al
sti1tches per inch. Inclided are such ltems with
cooréinating or mstching eccessories, €.¢. heats,
scarves, cloves, mittens, booties, euc. A garment Lo
this item when shipped with such coordinating or
matching accesscries will be considered a set and

ccunted as cone unit,

10. Slespwear ané Bathrobes

Pyiamas and sleepwear, being garments normally worn
for s.eepling. ‘
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11.

Bathrobes, dressing gowns and houseccais, being

garments other than sleepwear normally worn in
privacy, including bed jackets and negligees.

Dresses and Skirts

Dresses, women's and girls', children's and infants'

Dresses are one-plece garments extended above the
waist, including jumpers, evening gowns, dusters and
house dresses (other than sleepwear).

Skirts, women's and girls', children's and infants'.

Sklrts are one-piece garments not extending above the

waist including golf skirits, kilts (including men's
and boys') and culottes (divided skirts).

Scorwswear (Suits, Ccordinates, Athleric and Lel

Setws)

Suivs and coordinites are germents ccmDrising two Cr
turee mawcnea or ccordinated pieces, covering beth
the upper and lower parts of the bedy, packed and
cshipped and sclé as a sex. EIxcluded are pieces which
are fine Suits, Winter Cuterwear, Underwear,
Sleepwezr, Swimwear, Foundation Garments, Rainwear,
Shirws Tailcred-Coller.

Cogcrdinates ©r mawconing gsets, nen's and bovs',
crnildren's and iniant's.

Suits, ceccriinztes, Cr matchince sews, &nd Llacers,
women's and gir.s’', coiivrens anu Lnfants’.

Miscellaneous SJarrments, Chiidren's and infants'
garmenis nct ineeTing any OI wne descriptions relating
to children's and infants' wear ccntained elsewhere
in this Anmnex, including sunsults, christening seus,
pram sets, creepers, rompers, crawlars, diiper sets,
sleepers, and blanket sleepers where the leys of the
garments extend to completely encase the feet.
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16. Coats, Jackets and Rainwear
Jackets. Jackets are outerwear garments covering the
upper part of the body not extending to the Knee,
including weven ponches, vests, boleros, but
excluding garments covered elsewhere in this Annex.

Overcoats and topcoats, being outerwear yarments
extending to the knee or below excluding rainwear,

Prcfessional ard shep coats. Professional and shogp
coats are one-plece carments including barber coats,
clinical coats, medical cocats, laboratory coats, &nd
surgical gowns.

Rainwear Rzinwear are carments of coated,
irpregnated or treated fabrics, mormally worn to
protect against rain (including rezinsuits, sets,
capes and ponchos).

17. Fine Suits

Fine suits, sroriscoats anc blazers, men's and kcys'

Ncte: The suit-jacket, sportscoat or bhlazers may include

larsls, lining, shoulcder padding, and Zrcnt stiffening and would

ncr-zlly be worn over ancther outer-garment.

Nez2: 2 unit is either a jackei, sportscoat Or 2 sult. A suLn

1s =z twe=-or-three plece garment consisting of matohing or

cccodinated jacket/pau_s or jacket/vest/pants packed =nd shigged

ani sold as a set.

T TILES

la. \Vork Gloves, both finished and partially meaufec-
~ured, that are wholly or mainly of textile fabrics,
whether or nct impregnated or costed including sucn

gloves manufactured partly of lezther.

Vwork Glove Liners, liners or shells wholly cf textile
fabrics wnich are heither impregnated or coated and
without any other non-textile ccmpcnents, for
incorporation in work gloves.
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Hosiery, is knitted footwear for adults, children and
inrants. Excluded are men's and boys' woollen
hosiery (over 50% of wool byrweicht) and ladies
seamless or full fashioned full length housiery and
knee highs produced on machines of 400 needles or
above and made from yarn of 30 denier or Ziner, and
vanty-hose.,

rics whether uncoated, ccated or
bonded or marn-made bres or blends of fibres, with a
body area, excluding handles, between 258 to 1226
sguare centimetres, in the manufacture of which
leacher and plastic materials may be usec as trim and
£inish but not a majcr comscnent oi the shell,

Hancébags, made of feb
i

) e 0

Househcld Textiles

s, woven, including Zlannelette sheets.

to
[
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mn
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rillowcases, wcven.
Tediding, cuher than bedsheets, ang gi.lowceases.
Cceteon terry towels, weshcolothes and sets conteaining
30 per Cent Cr nmcre oy we.snt oI cgtitn., Couicn
terry tcocwels, washcloths and sets are ci fecrics
weven on a terry loom using single cor piled coticon
er wlends thereci, yarns with lcocy file crocne Cr
both siies cowering the entire surface on either
clain ©or gatterred weave, wnether gre.te, Cleached,
é¢yved cr printed, inciuding tes, hend, beach end Letn
towels and fath snhneets, rtzIrmoss anc towel zlzniks.
Towels, owher than <ciicn terry tcwels, wholiy or
main.y oy weirght ci cewicn, men-made facrics or
blends thereof.
Yzrns

. . . o~
Cceton Yern, comgrises all yarns consisting cof 10U
per cent cotion fibres elther ccmbed or carded, in a
state reacdy for further processing.

Acrvlic Yarn., All types of varns ccnitaining 50 per
cent or ncre by weight of acrylic fibres,
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Polvester Yarn, ctomprises ail yarns consisting cf 100
per cecnt polyester fibres or filaments or where
polyester fibres represent either the chief value or
50% or more by weight.

Polyester/Cotton Yarn, comprises all yarns consisting
of blendea polvester and rotton fibres in which the
combination of polyester and cotton fibres represent
either the chief value or 50% or more by weight.

Ravon Yarn, spun or filament, where the totel of
rayon fibres in combination represent either the
chief value oy 50% or more by welight.

Nvlon Yarn, spun or filament, where the total of the
nylon Zibres in ctombination represent either the
chief value or 50% or more by weight.

xed Fibre Yavrns, spun or filamemt, containing 50%
more by weaght of man-made Iibre, nes.

olx

t§)5--

1

rabrics

Polvester Fabrics, are woven fabrics in which the
warp 1s composea of filarent {let br textured
polyester yarn.

Polvester/Cotton Broadwoven Febric, are fabrics made
from blencs o cowton ancd polyester fibres, where
polvester fibres rerresent 50 per cent or more by
welight.

Polvester Fabrics, nes.

Worsted Fabrics, are woven fabrics having 1l7% or more
by weight of wool in which at least the warp is made

from worsted spun yarn.

Wool Blend Fabriecs, 17% ©r more by weight of

wool, nes. .

Nvlon Fabrics, are fzbrics in which the nylon fibre

accounts for 50 per cent or mcre by weight or thread
count or where the nylon fibres ir combination with

other fibres represents the chief walue.

Nvlon Fabrie, nes.

Cotton Fabric, are wover Fabrics wholly or mainly by
weight of cotton ant intiwde the following:
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Duck and allied fabrics, including awning fabric,
tent cloth and canvas

Drill, twill and warp sateen including gabardine,
and cord fabric

Flannel, napped, bleached, unbleached and coloured
inecluding billiard cloth, blanket cloth and

flannelette
Denim and corduroy

Pile fabric, n.e.s. including plush fabric,
velour, velveteens, velvet and flocked fabrics

Print cloth and sheeting
Terry cloth
Cotton fabric nes.

cadwoven Fabrics, nes which inclucde the following:

Rayon
Raven/polyecter

Rayon blend nes

Mixed fibre nes
Brcacwoven fabrics nes

Vinyl and polyurethane coatec Zfabrics
Cordage, roze and twine
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ANNEX IZ
1. The exemption provided for in paragraph 7 of this
MOU udil fespect VL Cutliage afiCusidy PIOULCTS will apply

only to the following products:

a) garments or other textile articles of a kind
traditiornally made in the cottage industry,
having been cut, sewn and embroidered, if
applicable, solely by hand from handlooa textile
fabrics without the aid of any machine. Handloom
textile fabrics are fabrics, whizh have been
woven on locoms operated solely by hand or foot
and are of a kind traditionally made in the
cottage industry.

b) traditional Malaysian handicraft batik £fabrics
and clothing products made by hand from such
batik fabrics. Handicraft batik is produced by a
process which involves the following three
cperations, carried out by hand, for each of the
colours or shades applied to the fabric:

i) Wwaxing (Application of wax by hand to the
fabric)

ii) Dyeing/Printing (Application of colour either
by the traditional cottage method of dyeing
or handprinting)

iii) Dewaxing (Boiling the fabric to remove the
wax)

2. The exemption will apply only in the respect of
products covered by a certificate issued by the congetent
Malavsien authorities.

3. Such certificates will indicate the grounds on
which the exemption is based and will be accepted by
Canadian authorities provided that they are satisfied that
the productis concerned confora to the conditions set out
in this Annex.



