GENERAL AGREEMENT ON RESTRICTED

COM.TEX/SB/1376%*
8 April 1988

TAR'FFS AND TRADE Special Distribution

Textiles Surveillance Body

ARRANGEMENT REGARDING INTERNATIONAL TRADE IN TEXTILES

Notification under Articles 7 and 8

Bilateral agreement between the United States and Panama

The Textiles Surveillance Body received a notification from the
United States of a bilateral consultation agreement concluded with Panana
for the period ! April 1987 to 31 March 1990.

This notification, made in accordance with the request made by the
Textiles Committee that agreements concluded with non-participants be
notified, is being forwarded to participating countries for their
information.

‘The previous bilateral agreement is contained in COM.TEX/SB/1031
*
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UNITED STATES NOTE

Panama, August 13, 1987

Excellency:

1 have the honor to refer. to the Arrangement
Regarding International Trade in Taxtiles
{hereinaftar referred to as -the Arrangement), done
at Geneva on December 20, 1973, us extended by
protocols dated Decomber 14, 1977, December 22,
1581, and July 31, 1986. 1I also have the honor to
rafer to consultations held on April 13 and 14 in
wWashington, D.C. betwaon reproegentatives of the
Governmants of Panama and thy United States of
Amevrica.

Az & zegult of those consultations the
Government of the United States of America proposes

the following Agreement betweern ocur two Governments:

1. The term of this Agreemont will be the period
from April 1, 1987 through March 31, 193%0. Each
Agresmant period shall be a twelve sonth period
trom April 1 of a given year to March 31 of the
following yoare.

2. ‘The coverage of this Agreement is limited to
wool snd man-made filber sweatersz. Thess sweaters

will. be classified in the following catsgoxies:
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Category 445/446¢ All sweatsrs in which ucol is

the component of chief value, or if not in chief
valus wool, san-mads fiber or cotion, when wool
equals or exceeds 17 parcant by weight of all
coapcaent f£ibars.

Category 645/€46s Bweatera ir which man-made !;bor

raprasents the chief value ccupcnenti or, whors
san-xade fiber reprasents the chief weight
compopent and the chief value ls not cottoa, or
wool, and {2 the wool component {s not 17 percaent
or #ore by welght,

3. The mpecilfio lizits aqd sub-linita below shall
ba establishsd for products of Panama imported into

the United Statses

April 1, 1987« JApril 1, 1988- April 1, 1589~
Karch 31, 1988- Msrch 31, 1589« March 31, 1950~

- G 0N W e D G G G ol R WP S G - " - S - W G - -

445/446/ 170,000 Dox. 180,000 Doz. 185,000 Doz.
645/626

(448/446) (25,000 Dog.) (25,250 Doz.) (25,503 Doz.)

Piloxibllity Provisionas

4. Carryover of shortfall from the precesding
Agreexent periocd specific 1imit zey be usod as
asvallable i{n an amount of up to 10 psrcent of the
receiving Agreoment period specific limit.
carryforvard {borrowing u poriiom of the
corresponding limit, fros the succeeding Raresasent
pericd) may be used iz an amount of Jp to $ parcsut
of the receiving Agrsesent pericd specific limit.
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The succeeding Agrsement pericd specific limit will
be &djusted downwacd sy the amount of carryforward
used. The combinaztics of carsyover and
carryforuard ahall not exceed 10 psrcent of the
racuiving Agresaent period specific limit., If this
provision is utilized, the wab=limit shall be

adjusted accordingly for carryover and carryforward.

Overashirment Charqes

S. (A) Exports from Pansma in axcess of
authorized levels in eny Agresment pariod amay be
denied wntry into the Dnited Stmtes. Any such
shipuents dunied entry into the United Statos may
be permittasd eatry in the suvcceedling Agreemant
pericd and charged to the applicable iimit. Tha
Governmsnt of the Unlted States shall inform the
Governmaont of Panama of any such chargaes.

{B] Exports from Pansna in excess of
authorized limits in any Agreement period will, if
sentered into the United States during that
Agreepent cericd, be charged to the applicable
limit in the succeeding Agresment pericd.

(¢} 2ny action taken pursuant to this
paragraph will not prejudice the rights of either

sids regarding consultations.
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Spacing Provisions
6. The TGovernment of Panama shall use its best

efforts to space sxpor:is to the United States
within each category svenly throughout sach

Agrcement pericd; taking into consideration normal

ssasonal factorse.

U.8. Asgistance in lzplementation of the Limitation

Provisions

7. The Govetrnaent of Panams shall administer its
sxport control system under this Agrsepment. The
Government of the United Btates may assist the
Government of Panama in izplementing the proviaions
of this Agreemont by controlling imports, by the
date of export, of textiles and textile products

covered by this Agreeament.

Exchange of Data

B. (A) The Government of the United SBtates shall
promptly supply the Government of Fanama with

statistics on sonthly imports of wool and man-pade

fiber sweaters into the United States from Panama.
The Government of Panama shall promptly supply the
Government of the United.States with statistics on
ponthly sxports of wool and man-sade fibar sweaters
from Panams to the United Gtates. Each Government
agreses to supply proaptly any cother available
statistical dats nacessary to the izplementation of

this Agreemant.
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(B) The Government of the United States shall
provide - a Government of Panama on request with
technical aasistancs to upgrade and simplify.

existing data-gathering procsdurss.

Mutnelly Satisfactory Administrative Arringenents

9. HMutually sstisfactory adminigtrative
arrangesents or adjustments may be made to resolve
minor problems arising in the implementation of
thiz Agreement, including difference in points of

procsdure or opsration.

Consultation on Isplewentation Questicne

10. The Government of the United States and the
Government ©f Panams agree, upcn request of the
other, to consult on any question arising in the

implenmentation of this Agreesent.

Right to Proposa Revisions to the Agresment

1l. The Government of the United States and the
Government cr Panama may at any time propose
revisicons in the terms of this Agreement. Each
agrees to con.ult promptly with the othor about
such proposals with & view to making such revisions
tb this Agreement, or taking such other appropriate

action as may be mutually agreed upcn. The
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Agreement is subject to both parties being free to
request, at any time, a f-viaw and revisions to
this Agreement in light of successor international
arrangements including, 1f appropriate, a raview

and rovisions regarding fibers other than cotten,

wool and span-mads fibar.

Consultstions in Case of Inequity Vig-A~Vis a Third

Countgx
12. If either Government considers that as a

result of eny provisions of this Agreement, it is
baing placed in an inequitable poszition in relation
to a third country, either Government may rsguest
consultations with the other with a view to taking
appropriate gemedial actions, such a8 a reascnable

nodification of this Agreexant.

Provision for Textile Aqreements larmonized

Commodity Code:

.13. Both partiss recognize that adoption by the
Governsent ©f the United States of the Barmonized
Coasmodity Code may result in some changes in the
United Btatas catsgory system of textile products

@8 presently covered by this Agreemont. If guch

changes are made during the term of this Agreement,
the Government of the United Btates and the
Government of Paname will consult with 2 view
toward reaching a satisfactory resolution ¢f issues
concsrning categories covered by this Agreement.

The Government of Panama recognizes’ that,.should
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there bs no resoluntdon in such consultations, the
Government of the United Btates resarves its right
to make such adjustments to the Annexes as
necessary to bring it into conformity with the new
category aystem and with the Harmonized Commodity
Ccde. The intent of this conversion on the part of

the Goverument WE the United States is solely to
align the current category system and limits with
the Harmonized Commodity Coday it is not to
diminish or alter overall trade in tsxtiles and
apparel with Panama.

(A) Consultations under this provision shall be
conducted no latsr than SC days before £inal
adoption of the Harmonized Conmodity Code by the
Government of the Ualtaed States or.an adjusted tize
schedule as mutu=lly agreed.

{B) Changes ir the implementstion and interpre-
taticn of this Agreement (e.g. changes in
practices, regulstions, procedures, catsgories,
etC.) which would effectively altsr the balancs of
rights and obligatiocus between the two parties,

affect the economic content of this Agreement,



COM.TEX/SB/1376
Page 9

izpinge upon the ability cf either party to benefit
completely from this Agreement, or result in a
disruption of trade, will normally bs avoided. The
party initiating a change relevant to this
Agresment will make every esffort to consult with
the other party before such actions affect trade
between Panams and the Unitod Btates of Amerida,
with a view toward making appropriate adjustzents
in thisz Agresment. In the event such consudltations
are not feasible prior to implementation of any
change, both parties agres to consult at the
roqueat of either party as soon a8 possible, and
will sssk to arzive at an sgreeable solution within

30 days of the request for coansultation.

Customs Cooperation

14. Panamanian authorities chall cooperate with

U.5. Custoxg when necossary in conducting

investigations bys

{1) Helping to secure relevant decuments,
correspondence and reports in Panamay

(11) Pacilitating impromptu plant visits by U.S.
officials accompanied by Panamanian
officialsy; and

(111} Providing for personal interviews designed
Lo cobtain noceded facts.
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Exchange of Information

15, Ezch Government agrees to aupply proaptly any
inforzation reasonably believed to be necessary to
the enforcezent of this Agreement requested by the

othar Government.

Right to Terminate the Agreoment

16. Elther Government may terminate this
Bgraenant. effoctive at the end of an Agreement
period, by written notics to thé other Governzent,
to be given at least 90 days prior to the end of

such Agreenment period.

i1¢ the foreqgoing conforms with the
understanding of the Governwent of Panazma, this
NMote and Your Excellency’s XNots of confirmation on
bshrl? of the Government of Panama shall constitute
an Agreezsnt between cur two Govarnmpants.

Accept, Excellancy, the renewed assuzances of

oy highsat consideration.
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PANAMA NOTE

Republic of Panama
Ministry of Foreign Relations

Panama City 4, Panama

The Ministry of Foreign Relations of the Republic nf
Panama, United States and Canada Division, presents its

compliments to the Embassy of the United States of America and

refers to the Embassy's note No. 057 of August 13, 1987 in
which the United States Government proposes to the Government
ol tlie Repubiic ul Falawa Llie @stablishwent 0f a bilateral
agreement on wool and man-made fiber sweaters, which is
explained in detail in the aforementioned note.

In this regard, the Ministry of Commerce and Industries, in
note No. DM=1039-87 of September 29, 1987, confirmed its
acceptance of the aforementioned agreement and, therefore, the
Government of the Republic of Panama hereby issues an
affirmative response to the Emhassy's note No. 057 of August
13, 1987,

The Ministry of Foreign Relations, United States and Canada
Division, avails itself of this opportunity to renew to the
Embassy of the United States of America the assurances of its

highest consideration.

Panama City, October 3, 1987



