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A, JINFORMATION ON PRODUCTION, TRADE AND ADJUSTMENT

1. Production

The share of the textiles industry's output in the overall industrial
production of Poland is 5.9 per cent, and that of the clothing industry
2,4 per cent. Compared to the combined 6.2 per cent share in 1985, this
share is decreasing. Production of the textiles industry in 1986 increased
by 0.8 per cent in real terms compared to 1985, while this ratio was
5.4 per cent in the case of the clothing industry.

As far as employment is concerned, 11.1 per cent of the overall
industrial labour force is employed in the textile industry (105,000 in
1986) while the respective figures were 194,400 and 192,900 in the clothing
industry.

2. The production pattern

The production pattern has not substantially changed during the period
under consideration. In the production of textile piece goods the range of
products has increagsed. The scope of the leisure-time clothing products
has widened. Within the ready-to-wear products the production has followed
the actual fashion trends. The capacities for manufacturing traditional
suits have been turned partly to producing leisure-time clothing. Usually
the small series which are required by the markets are not supporting the
necessary increase in the productivity of the industry.

Developments and investments have been concentrated mostly in the
spinning and complementary lines i.e. the finishing, knitting and special
sewing processes.

The scarcity of resources within the industry has caused an

unfavourable situation. The industry tried to compensate for this tendency
by increasing its participation in outward processing arrangements.

3. The orpanizational background: further decentralization

The process of further decentralization of production has continued in
the period under consideration. Certain larger enterprises have been
decentralized. No new factories have been established, nor have any
enterprises closed down during this period.

4, Developments ipn outward processing

In the field of technological co-operation and outward preccessing
arrangements, the Polish and foreign enterprises have traditionally had
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good contacts. Such favourable relations were established with Federal
Republic of Germany, United States, Canada, French and British firms,
which, under outward processing arrangements, require the production of
ready-to-wear products. There is also an important co-operation with
Italian textiles machinery industtry.

5. Industry-funded programmes for education and training

There are no special industry-funded prograsmmes for education and
training. The formation of a qualified labour force takes place in
specialized professional secondary schools. The higher education in this
field is mostly served by the Textile Faculty of Polytechnical School in
Eodz. The Textile Faculty and Textile Industry Institute are an important
scientific basis for the elaboration of new technologies and know-hows.
The scientific-technological research is financed partly by the
Ministry of Education, Ministry of Technical Development and partly by the
industries’ companies.

6. The importance of the domestic market: the r8le of the domestic
production in the consumption

The domestic market has a great importance for the Polish textile and
clething industries. The share of Polish products in the domestic
consumption is around 80-90 per cent. As to the structure of the domestic
consumption, the share of ready-to-wear articleec and knitted products has
increased while that of the textile piece goods has decreased.

One third of imports in convertible currencies originates in
developing countries, while two-thirds arrive from developed market economy
countries., Domestic consumption is largely diversified, special
requirements are also met by the industry and trade.

7. To what extent and in what manner are the textiles and clothing
industries adapting themselves to the international tendencies?

The adaptation of the industries is mostly manifested in the
appropriate change in their production pattern. Most enterprises in these
industries have diversified their production and have tried to keep pace
with fashion tendencies.

B. GOVERNMENT MEASURES

No special measures are aimed at the textile and clothing industries
to promote their adjustment process. In general, the structural adjustment
scheme - which was introduced in the whole industrial sector in 1986 -
could also be used by textiles and clothing enterprises., In this scheme,
investments which can produce modern, marketable goods as the final result
of the development may be granted certain accumulation tax reduction and
some preferential credit lines. This scheme is applied to the industry as
a whole, and is not specific to the textile and clothing industries. Some
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enterprises of the textile and clothing sector have participated in the
scheme.

C. AGGESS TO MARKETS

The market access possibilities of the Polish textiles and clothing
products have not substantially changed in 1985 and 1986 as compared to the
preceding period: the overwhelming majority of Polish exports fell under
restrictions.
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NUMBER OF ESTABL ISHHMENTS

1,006

1,063
1,019
3,926

1,121

1,157

1,001
4,302

1,183
1,031
4,775

1,268
1,093
5,357

834
1,299
S,114

962
1,402
5,241

1,037
1,403

933
1,424
5,150

928
1,387
4,946

772
1,393
4,660

758
1,378
4,485

790
1,361
4,357

321 & Number

Textiles

?70
3,781

991
4,132

£ Number
322 + Number

Knitting

173

s
<

Clothing
Total manufactures

3 e

PRODUCTIVE CAPACITY

€

. ¥ oW ow

Textiles

Knitting

Clathing
Total manufactures

CAPACITY UTILIZATION

L B

321

Textiles

Kmtting

Clething
Total manufactures

322 =

«Thousand
321 €2lys/perse

PRGODUCTIVITY

954.7 1,064%.6 1,099.3 1,113.6 1,998.9 62.9 ?86.2 1,066.7 1,160.7 1,198.6 1,233.5

808.7 B43.0

761.7

Textiles 5/
Knitting

Clothing
Total manufactures

- 550.7 &400.2 647.9 704.3 725.9 753.7 7267.9 79%.1 &685.2 743.8 &15.2 881.8 921.9 .7

322 =

3

PROFLITABILITY &/

13.2 11.5 2.3 6.3 5.3 1.9 18.7 . 14.9 4.3 17.5

16.%

4

321 =

11es

Text

Knitting

13.4 12.5 13.5 14.4 15.8

3.0

4.5

8.7

8.4

[ty

?.5

%

a2 =

Clothing
Total manufactures

3=

th value of knitting.

10N Wl

1/ Textiles product

2/ Imports and exports in US dollars.

37 value added

textiles with knitting.

in

4/ Investment in the textile irdustry with kaitting.

S/ Productivity in the textile industry with knitting.

6/ Profitability in the textile industry with knitting.



