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INTRODUCTION

1. The present report covers developments in trade policies and related
matters in the period 1 September 1988-28 February 1989, and is intended to
provide a basis for the review of developments in the trading system by the
Council at its special meeting to be held on 21 June 1989.

2. Since 1980, the Council has held periodic special meetings to review
developments in the trading system. Initially, such meetings were related
exclusively to the 1979 Understanding regarding Notification, Consultation,
Dispute Settlement and Surveillance (BISD 26S/210). They were concerned
primarily with reviewing developments covered by paragraphs 2 and 3 of the
Understanding, which deal with the notification of tEnde measures, and by
paragraph 24, which concerns surveillance of developments in the trading
system. In July 1983, the Council agreed to extend the scope of its
special meetings to include monitoring of paragraph 7(i) of the
1982 Ministerial Declaration (BISD 29S/11). The Council also agreed that
such special meetings should preferably be held twice a year. In
paragraph 7(i), contracting parties undertook "to make determined efforts
to ensure that trade policies and measures are consistent with GATT
principles and rules and to resist protectionist pressures in the
formulation and implementation of national trade policy and in proposing
legislation; and also to refrain from taking or maintaining any measures
inconsistent with GATT and to make determined efforts to avoid measures
which would limit or distort international trade".

3. The Punta del Este Ministerial Declaration also recognized the
importance of surveillance both for the standstill and rollback commitments
in that Declaration and for the functioning of the GATT system. On
8 April 1989, new procedures to strengthen the General Agreement through a
tighter dispute settlement mechanism and a new trade policy surveillance
scheme, temporarily put on hold at the end of the December 1988 meeting in
Montreal, at Ministerial level, were agreed to when the whole package of
agreements was formally adopted.

4. The aim of the current secretariat document, the twelfth and last in
the existing series, is to focus on substantive developments in policies
and measures during the period under review indicating whether or not these
had been notified to the CONTRACTING PARTIES. Mention of a policy measure
or action in this document should not be taken to imply any judgement on
its legal status under the General Agreement.

5. The document largely follows the pattern set by its recent
predecessors. First comes an overview of major developments and trends in
the period under review. The main body of the report provides a survey of
information on measures affecting trade in important product sectors and in
certain regions followed by a summary of changes in customs tariffs and
non-tariff measures and of subsidies, anti-dumping measures and
countervailing actions. The report also deals with so-called voluntary
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export restraints and other trade policy developments. In addition,
attention is drawn to prospective developments as well as other
developments relevant to the trading system, including movements in
exchange rates. The appendices provide a detailed listing of all
notifications made to the GATT under the respective notification
requirements of the General Agreement, the HTN Codes, or the Multifibre
Arrangement, respectively.

6. The information given in this report is based as far as possible on
notifications to the GATT. Where appropriate, reference has also been made
to paragraphs appearing in previous documents of this series. In addition,
use has been made of official sources and of the economic press; in many
cases, clarification has been sought directly from the delegation of the
country concerned. The document is not and cannot reasonably aspire to be
exhaustive, but in order to make it an increasingly effective tool for
surveillance, it would be helpful if governments were to supplement the
secretariat's efforts by contributing information on all measures and
developments which they consider relevant to the purpose of surveillance by
the Council at its special meetings, whether or not they are directly
affected by them. re3sgonsbility for the document remains,-however,
that of the secretariat.

OVERVIEW OF DEVELOPMENTS

7. Both in the field of trade flows and of trade policies, the period
under review witnessed a number of contradictory developments.

8. World trade and the global economy as a whole continued to expand at a
rate higher than the average for the 19809. In general, demand, output and
employment continued to grow in the industrialized countries, though there
were signs by the beginning of the second quarter of 1989 that the threat
of inflation and tighter monetary policies may bring about a slowing down
of the pace of expansion for the rest of 1989 and for 1990.

9. While world trade grew, there was little progress, indeed some setback
in adjusting the large trade and payments imbalances in the global economy.
Japan's trade surplus showed an upward trend as did that of the Federal
Republic of Germany. Both US exports and imports expanded but the former
at an increasingly uneven pace. Partly as a result of measures of trade
liberalization and partly because of changes in currency values, the trade
and payments surpluses of so-called newly industrialized countries,
particularly in relation to the United States, tended to decline, but not
at a rate sufficient to relieve pressures on them for faster adjustment.
For the group of heavily indebted countries, last year's export growth was
strong enough to raise the dollar value of their combined merchandise
exports above the 1981 peak. However, the trade performance of individual
debtor countries varied widely and for most of them the higher export
growth was not sufficient to offset the effects of rising interest rates
and the lack of fresh capital flows.
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10. In the field of trade policies, the agreements reached at Montreal and
completed at the April meeting of the Trade Negotiations Committee
overseeing the Uruguay Round provided a striking affirmation of the
readiness of governments to work out problems in their trade relations
through multilateral negotiations aimed at further trade liberalization and
the strengthening and improvement of trade rules. In the area of tropical
products, these agreements have already permitted the introduction of a
number of market opening measures, some of them modest, affecting a broad
range of countries. A freeze on certain aspects of agricultural policy
measures has also been introduced, though its application to certain types
of measures, such as export subsidy programmes, is not clear. Agreements
to improve the GATT's dispute settlement procedures and institute a
mechanism to review trade policies of GATT members have also been put into
effect. Governments have also shown a certain restraint in pursuing
particular bilateral conflicts where these threatened the negotiations on
the multilateral trading system. Among those that may be mentioned in this
context are the steps taken to de-escalate the conflict over the EEC
prohibition on hormone-fed beef and the subsequent retaliatory increases in
US tariffs, as well as the qualified US rejection of the Section 301
petition against Japanese rice import restrictions. The upholding of the
Presidential veto of the US Textile Bill and the continuing efforts at
trade liberalization by a number of developing countries, despite the
mounting debt and balance-of-payments pressures on some of them, could also
be added to the more positive side of the trade policy picture, as could
the recent decision by the Swedish Government to remove quantitative
restrictions on imports of textiles and clothing.

11. The fact that the number of trade disputes brought before GATT panels
for settlement was at an all-time high and that over the past six months
four new panels were set up to deal with disputes in the agricultural
sector, could be seen as an indication of the greater readiness of
governments to use multilateral dispute settlement procedures for a
clarification of their GATT rights and obligations, a trend which has been
linked to the launching of the Uruguay Round. However, problems
encountered by governments in adopting and implementing the recommendations
are illustrated by the continuing discussions in the GATT Council on cases
relating to Section 337 of the US Tariff Act of 1930, the US tax on
petroleum and the customs user fee.

12. Overall, however, in spite of the progress made with the Uruguay Round
and the positive aspects of the developments mentioned above, the period
under review seems to have seen a further increase in the uncertainties and
tensions affecting trade policies. This appears to have been a consequence
partly of new trade restrictive measures taken over this period and partly
of the pressures generated by bilateral negotiations and by prospective
future developments in the policies of contracting parties.

- In this connection, the use made of anti-dumping and
countervailing measures over this period confirms a trend towards
broader and more extended use of those measures. Over a fairly
recent past, the scope of anti-dumping regulations appears to
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have been extended de facto to cover action against imported
components of goods which are the subject of anti-dumping actions
in their assembled form and to provide for greater flexibility in
the construction of prices. There also appears to be increasing
evidence of anti-dumping actions in the sector of high-technology
products. During the last six months, noteworthy developments
include the EEC dumping investigation into an MFA-controlled
product (denims) from Hong Kong, Indonesia, Macao and Turkey, and
the imposition of penalty duties with respect to cargo carried on
Korean ships, in order to deal with a situation of so-called
subsidization in a service sector.

Over this period there have also been moves to tighten rules of
origin and to enforce stricter local content requirements, an
issue which seems to have become particularly important in such
key sectors as automobiles and semi-conductors.

Nearly all of the existing export restraint arrangements were
continued over this period and a few new arrangements were added.
Notable developments included the continuation of Japan's
self-limitation on motor vehicle shipments to the United States
and the EEC, and the Korean understanding on exports of knitwear
to Japan and electronic goods to the EEC. The debate on the
future of the voluntary restraints on exports of steel to the
United States continues.

Bilateral negotiations covered a broad range of sensitive issues.
In relation to Japan and a number of East-Asian suppliers these
negotiations had as part of their background the continuing EEC
and US concern with the persistence of trading imbalances with
these countries. Negotiations focussed on efforts to persuade
the East-Asian countries not only to accelerate trade
liberalization for agricultural goods, but also to provide
improved access in such service sectors as telecommunications,
and in so far as Korea and Taiwan are concerned, to take action
in such trade-related areas as the protection of intellectual
property or the exchange rate of their currencies. Bilateral
issues between the United States and EEC focussed on agriculture
and high-technology products.

In at least two instances, the failure to resolve disputes
bilaterally has led to unilateral retaliatory measures by way of
tariff increases, in one case against Brazil and in the other
case against the Community. These measures stimulated a wider
debate in the GATT Council on the increasing use of unilateral
measures in international trade and the dangers that this poses
for the multilateral trading system.

13. The following observations, not on specific trade policy developments,
but on the broad thrust and direction of trade policies, may be relevant:
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- There would appear to be a growing tendency on the part of some
governments to apply or invoke restrictive trade measures to deal
with trade practices which these governments consider to be
unfair but which may not, at the present time, be recognized as
such in the GATT, or which are not, at the present time, covered
by multilateral trade disciplines. The debate in the Council
thus reflects a wider concern with the possibility of changes in
the existing rules being sought through unilateral action rather
than on the basis of multilateral negotiations.

- For the immediate future, the national trade policy measures that
could have the biggest impact on the multilateral trading system
and on developments in the Uruguay Round, are those that may be
decided upon under Section 301 of the US Trade Act. Some of
these may essentially involve demands for the opening of
bilateral negotiations with priority countries on issues that are
also the subject of multilateral negotiations in the Uruguay
Round. Others, however, relating to matters covered by existing
bilateral agreements, may involve short deadlines for the
elimination of the offending measure and, if this is not
forthcoming, for retaliatory action.

- The perception that the role of bilateral or regional
arrangements in world trade is on the rise, as illustrated by the
coming into force of the US/Canada free trade agreement and the
moves towards the creation of the single market in Europe, have
stimulated and intensified interest in the possibility of
regional groupings providing an alternative to, or being used to
complement, the process of multilateral trade liberalization. On
the other hand, it is precisely the need to define the relation
of the single unified market with the rest of the world which is
bringing to a head concerns both inside Europe and in third
countries on conditions of competition, market access, equality
of opportunities, etc. for third countries. These concerns
affect both the application of current trade policies and the
evolution of new policies in areas where no global disciplines
exist at the time.

14. It would thus appear that international trade relations are entering a
phase in which the priority that governments attach to the successful
conclusion of the Uruguay Round and to the attainment of the objectives of
the Punta del Este Declaration will face its sternest tests.
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DEVELOPMENTS IN TRADE POLICIES AND MEASURES

I. SECTORAL DEVELOPMENTS

a. Agriculture

15. The agricultural sector was overshadowed, throughout the reporting
period, by the marked difference between the United States and the EC
concerning multilateral approaches to the long-term problems that bedevil
the farm sector and international trade therein. Prior to, and during, the
Montreal meeting, the US sought agreement on the complete removal - by a
specific date - of all trade-distorting agricultural support policies and
had effectively made this a pre-condition for progress on other aspects of
the negoLiations, including short-term actions. The EC, in rejecting this
objective, laid stress on the need for gradualism coupled with short-term
action to stabilize agricultural markets both internally and worldwide.
The impasse showed signs of being eased when, in an important development
towards the end of the six-month period, the US Trade Representative
confirmed that the United States was ready to pursue a more flexible
position on achieving agricultural reform in the Uruguay Round. Although
the United States remained committed to its goal of removing all
trade-distorting agricultural subsidies by a specific date (2000), it would
now, reportedly, be willing to address short-term solutions for
"ratcheting down" the farm subsidy issue in the interim. As has been noted
in the Overview, a consensus was formally adopted on the agricultural issue
by the Trade Negotiations Committee at its April meeting.

16. At a more specific level, there were many sources of friction between
major trading countries. The EC continued to question US agricultural
import restrictions applied under the 1955 Waiver, while the EC's growth
hormone ban and the US unilateral retaliatory measures thereon - announced
in a Presidential Proclamation in December 1987 - remained a severe source
of contention during the period. While panels under the dispute settlement
procedures of the GATT were established in the case of New Zealand/Korea
(restrictions on imports of beef); US/Canada (Canadian restrictions on
imports of ice-cream and yoghurt); Australia/United States (US sugar
import regime); and US/EC (EC restrictions on imports of apples),
outstanding difficulties included the possible Canadian follow-up to the
panel report on unprocessed salmon and herring and US reactions thereto,
the US import prohibition on ice-cream from Canada, Sweden's restrictions
on imports of apples and pears, and the continued delay in agreeing terms
of reference and the composition of a US/EC panel on payments and subsidies
on oilseeds and related animal feed proteins.

17. Noteworthy features on the positive side include the agreement between
Canada and the EC ending discriminatory pricing and distribution practices
of Provincial liquor boards; the establishment of US sugar quotas,
17 per cent higher than in the previous calendar year; the USTR's
qualified rejection of the Section 301 petition against Japanese rice
import restrictions; the exchange of letters of agreement between Korea
and the US implementing market-opening measures with respect to wines and
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wine coolers; the resolution of the difference between the US and the EC
regarding Portugal's soybean oil consumption quota and the virtual
disappearance of the dairy products surplus overhang.

18. Australia/United States: At its September 1988 meeting, the GATT
Council agreed to Australia's request, under Article XXIII:2, for the
establishment of a panel to examine US import restrictions on raw and
refined sugar (L/6373).

19. Brazil/United States: On 15 August 1988, Brazil requested
consultations with the United States under Article 12:1 of the Agreement on
Interpretation and Application of Articles VI, XVI and XXIII of the GATT.
Brazil claimed damage caused to its exports of soya-bean oil by US
Government funding of similar exports to the international market under its
Export Enhancement Program (EEP). Consultations between Brazil and the
United States were held on 27 September 1988 with no mutually acceptable
solution being reached.

20. Canada/EEC: The Canadian Minister for International Trade announced,
on 20 December 1988, that a settlement had been reached with the European
Communities on implementation of the GATT Panel Report that found
Provincial liquor board practices which discriminated against imported
alcoholic beverages to be inconsistent with the GATT. Canada had until
31 December 1988 to advise the CONTRACTING PARTIES on action taken to
implement the Panel ruling which had found in favour of the 1984 complaint
lodged by the EC (see L/6404).

The Canada/EC agreement, formally signed on 28 February 1989, provides:

(a) national treatment for EC products including pricing, listing and
distribution of spirits;

(b) national treatment on the listing and distribution of EC wines;

(c) phasing-out of discriminatory mark-ups on wine over seven years,
with some exceptions for 100 per cent Canadian wines and some
blended wines;

(d) national treatment in the listing of EC beer, as well as a cap on
the maximum differential mark-up charged on beer.

21. Canada has confirmed that products of other countries would be treated
on an m.f.n. basis. A letter exchanged at the time of the agreement
affirmed that Canada would bring measures on pricing of beer into
conformity with its GATT obligations following a successful conclusion of
negotiations on the reduction or elimination of inter-Provincial barriers
to trade in alcoholic beverages.

22. EEC: The EC Commission has opened special low-duty import tariff
quotas for lemons and almonds in accordance with the August 1987 EC/US
agreement on pasta and citrus trade (see L/6087, paragraph 87). Under the
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terms of the deal, lemons and almonds may be imported into the Community at
preferential rates of duty. The 1989 quotas will be as follows: lemons:
10,000 tonnes at 6 per cent duty, for the period 15 January to
14 June 1989; almonds: 45,000 tonnes at 2 per cent duty, for the whole of
1989.

23. The quotas will be partly allocated among member States, although in
conformity with the spirit of a recent Court of Justice ruling on
preferential import tariffs, the Commission has substantially increased the
size of the Community reserve in comparison with past years. Some
46 per cent of the total volume of imports will be managed centrally by the
Commission, with the remaining 54 per cent divided up among importing
member States.

24. The President of the European Parliament signed, on 15 December 1988,
the EC budget for 1989 providing for a 2.3 per cent increase in total
spending to ECU 44.8 billion. On 24 January 1989, EC farm ministers agreed
on agricultural policy reforms, mainly involving: (a) reduced price
support for beef producers (with a safety net in case market prices fall
below certain levels); (b) annual direct income aids (unrelated to farm
output) of up to ECU 2,500 per person (with up to ECU 1,000 out of EEC
resources) for the poorest producers over five years; and (c) compensation
for milk producers unfairly deprived of milk quotas when the scheme was
introduced in 1984. Owing to these measures, current higher world prices
and hence lower subsidies, farm spending is expected to be reduced and to
fall, according to some estimates, to below 60 per cent of the total budget
for the first time since the 1960s.

25. The Commission approved, on 21 September 1988, its traditional annual
proposals for the three main tariff quotas for imports of beef, veal and
buffalo meat into the EEC at reduced rates of duty. The quotas for 1989
cover imports of 53,000 tonnes of frozen beef, 34,300 tonnes of top-grade
"Hilton" beef and 2,250 tonnes of buffalo meat. 1989 will be the second
year of the higher frozen beef and "Hilton" beef quotas as they were raised
in 1988 so as to give Argentina more exports under the Community
enlargement trade settlement agreed within the GATT (see also L/6366,
paragraphs 66 and 246).

26. Within the context of Article XXIV:6 negotiations - regarding the 1986
enlargement of the EC to include Spain and Portugal - the EC established a
65,000 tonnes soybean oil consumption quota for Portugal which allowed
sales of as many soybeans as were necessary to make that much oil. The
United States, arguing that the quota quantity was restrictive to US
exports and therefore needed to be expanded, responded by placing EC
products such as wine and beer under an import quota but, put at a high
enough ceiling so that EC imports would not actually be restricted. In
August 1988, following consultations between the two sides, the European
Communities agreed to raise Portugal's annual soybean oil consumption quota
from 65,000 to 85,000 tons in order to resolve the dispute (see L/6205,
paragraphs 53-55).
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27. EEC/Arrgentina;,Australia, Chile, New Zealand, South Africa: In 1988,
the EC-Commission introduced a licensing system followed by the
introduction of quotas for imports of dessert apples (see L/6366,
paragraphs 60-62). These measures were terminated on 1 August 1988. No
formal quota ceilings have been introduced for the 1989 marketing year; it
is understood that preliminary discussions on an exchange of information
basis have been held with the major Southern Hemisphere suppliers mentioned
above concerning quantities likely to be shipped (involvement has been
limited to the private provision of shipment estimates only). The EC's
licensing restrictions on apples are currently subject to GATT panel
examinations as a result of complaints brought by Chile and the
United States respectively (see L/6435, paragraph 33). Subsequently, the
Panel reported on Chile's complaint in April (L/6491) finding the measures
complained of to be inconsistent with the GATT.

28. EEC/Brazil, Chile: From 1 March 1989, the European Communities will
ban imports of beef from eight Brazilian states, including Sao Paulo, which
provides the bulk of Brazil's beef exports to the EC, because of continued
outbreaks of foot-and-mouth disease and inadequate veterinary controls.
According to the Commission, the ban could not be relaxed - despite
Brazilian requests - before the next scheduled EC veterinary inspection
mission to Brazil and then only if an improvement could be certified. On
2 December 1988 the Brazilian Authorities announced the implementation of
an extensive programme for combating foot-and-mouth disease. The EC has
allowed imports of fresh meat to resume from Region XI, one of Chile's main
exporting regions from which exports to the EC had been banned since
July 1987 - now that the whole country has been declared free from
foot-and-mouth disease under the International Office of Epizootics' code.

29. EEC/New Zealand: As at the time of writing, the EC Agriculture
Council was under the legal obligation to make a decision on the future
pattern of New Zealand butter deliveries by 31 March 1989. The
arrangements agreed for 1987 and 1988, entitling New Zealand to export a
maximum of 74,.3W0 tonnes each year at a special rate of import duty, were
rolled over for a further three months at the December 1988 Council after
Ministers had failed to resolve arguments about the level of the quota for
the period 1989-92. In March 1989, the 1988 butter import quota was
extended by another two months.

30. Indonesia/EEC: In January 1989, both parties agreed to the suspension
of manioc shipments from Indonesia as the volumes exported were in excess
of the agreed ceiling. The suspension was lifted one month later.

31. Japan: For a proposed study of the Japanese food import market, see
Section IX, Prospective Trade Policy Developments.

32. In a communication dated 12 September 1988, the Government of Japan
informed the GATT CONTRACTING PARTIES of the extent of the unilateral
market-opening measures that it had previously taken following the
recommendations made in the Panel report "Japan - Restrictions on Imports
of Certain Agricultural Products", adopted by the GATT Council on
2 February 1988 (see L/6389 and L/6435, paragraphs 40-43).
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33. Korea, Rep. of: The Republic of Korea announced, in November 1988,
that it plans to import 35,0000 to 39,000 tonnes of beef in 1989, up from
15,000 tonnes in 1988. The Government, which earlier in 1988 lifted a
three-year ban on beef imports, said it needed to increase supplies because
its own herds are dwindling and prices are rising sharply (see L/6435,
paragraph 44).

34. Sweden/EEC: As a result of renegotiations under Article XXVIII,
Sweden has liberalized the system of border protection for its fresh apple
and pear market. The results of these negotiations will be formally
notified to the CONTRACTING PARTIES shortly. The new scheme implies that
all Swedish quantitative restrictions would be abolished from
15 November 1989 and the period when imports into Sweden would be duty-free
would be extended to six months for apples (24 January to 31 July) and to
nine months for pears (1 November to 31 July). In the remaining period
when duties are applied, they would be changed from a flat rate SEK 0.25/kg
to a sliding scale, ranging from a duty of SEK 0.25/kg on imports priced
SEK 3.51/kg or above, to SEK 2.50/kg duty on imports priced at SEK 2/kg or
below.

35. United States: The Federal Government announced, on
30 September 1988, reduced acreage diversion requirements for participation
in the 1989 Feedgrain Program in response to the severe 1988 drought and
the resulting reduction in stockpiles. Farmers will have to set aside
10 per cent of their base acreage in 1989 (20 per cent in 1988) to qualify
for price-support loans and subsidy payments (see also L/6435,
paragraphs 50-52).

36. For the second time in 1988, the United States announced a substantial
increase in its global sugar import quota. The total authorized sugar
import quota for calendar year 1989 will be 1,125,255 metric tons, raw
value, equal to about 1,280,380 short tons, an increase of 17 per cent over
1988, according to a statement by the Office of the United States Trade
Representative (USTR) in December 1988. In August 1988, the United States
raised its 1988 sugar import quota by nearly 300,000 short tons, from
758,0G0 tons to 1,055,000 tons to compensate for a drought-induced
shortfall in domestic sugar beet production. The 1988 quota had originally
been the lowest in more than a century. In the past four months, the
US Government has authorized quota increases of nearly two-thirds for
imports of sugar which will be sold in the US market at the domestic
support price of 21.8 cents a pound (see also L/6366, paragraphs 94-97).

37. United States/Canada: Canada's restrictions on ice-cream and yoghurt,
made effective in its Export and Import Permits Act on 28 January 1988,
were the subject of a United States recourse to the dispute settlement
procedures provided for in Article XXIII:2 of the GATT (see L/6445 and
L/6366, paragraph 41). At its meeting of 20 December 1988, the GATT
Council agreed to the establishment of a panel to examine the matter.
Canada also noted, at the same meeting, its intention to seek consultations
under Article XXIII:1 with the United States regarding the latter's import
quota for ice-cream (see L/6444).
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38. United.States/EEC: At its meeting in September 1988, the GATT Council
agreed to establish a panel to examine the US complaint under
Article XXIII:2 regarding the EC's restrictions on imports of apples (see
L/6371 and L/6366, paragraphs 60-62). Chile's request for a panel on the
same issue had previously been accepted by the Council at its meeting on
4 May 1988.

39. The United States and the EC remained in dispute regarding the
latter's hormone ban and its consequence for imports of meat containing
growth hormones (see L/6366, paragraph 53). The EC postponed the
introduction of its hormone ban directive due to be effective
1 January 1988, for another twelve months. But, because no new injections
were authorized during 1988, the formal ban began as of 1 January 1989,
from which date no hormone-injected meat will be permitted in EC markets.
By Proclamation 5759 of 24 December 1987, the US President announced that
rates of duty on a list of selected products would be increased by
100 per cent for imports coming from the European Communities. This
increase was to be applied on 1 January 1988 or at any later date on which
the EC applied its proposed prohibition on the sale of import of
hormone-treated meat (see L/6438). The EC, in turn, has decided that any
counter-retaliation would take the form of matching 100 per cent duties on
US dried fruit and nut imports worth around US$100 million a year.
Subsequently, the United States and the European. Communities reached
agreement on a grace period for US meat exports affected by the hormone ban
dispute that were in the process of being shipped before 1 January 1989.
Under the arrangement, the EC agreed to allow US beef and beef by-products
that had received a veterinary certificate for export before 1 January 1989
to enter the Communities up until 1 February 1989. US officials similarly
agreed to a grace period for EC shipments subject to the retaliatory
100 per cent ad valorem tariffs imposed by the United States on
US$100 million-worth of EC products. The United States will exempt all
affected goods that. enter customs by 1 February, provided the goods have a
veterinary certificate of export dated prior to 1 January (even if they
have not yet left the EC), or if the shipment was en route to the
United States before 1 January 1989.

40. Both parties have raised the matter before the GATT. The US has said
that it would only accede to the formation of a panel to discuss the
validity of its unilateral trade sanctions against the EC, which were
suspended temporarily when they came fully into force on 1 February 1989,
if the panel is mandated to assess the scientific basis for the
Communities' ban. But this demand was rejected by the Communities, on the
grounds that they could not agree to allow a discussion on the scientific
grounds for the ban unless it also took into account the question of
whether the EC has a prima facie legal right to take such action in the
interests of consumer protection. At the time of writing, the two sides
have agreed, on 18 February 1989, to set up a joint task force that will
have 75 days to examine ways to resolve the hormone dispute.

41. The United Stptes warned nine member States that it would be forced to
end their meat exporters' access to the US market as of 31 March 1989
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unless EC members show additional proof that they are performing adequate
residue tests on meat bound for the United States. This resulted from the
discovery in several member States of growth hormones and other residues
banned both in the Community and in the United States. In a letter sent on
5 January 1989 to Denmark, the United Kingdom, the Netherlands, Belgium,
France, Italy, Germany, F.R., Spain and Ireland - the Administrator of the
Food Safety and Inspection Services said that publicly-available data over
the last 18 months raised serious questions whether those States had
effectively complied with US residue testing regulations. Under US
regulations, the Agriculture Department must certify annually that all meat
entering the country meets US residue testing requirements. If it is found
that imports do not meet these requirements, additional information may be
requested from exporters. The United States warned that any EC exporter
failing to provide additional information by 31 March could have its access
to the US market suspended.

42. United States/Japan: On 28 October 1988, the USTR rejected a petition
to conduct an unfair-trade investigation of Japan's rice policies. The
Section 301 petition was filed on 14 September 1988 by two US rice industry
groups. In an official statement explaining the decision, the US Trade
Representative noted that the Japanese Prime Minister had assured the US
President that Japan was committed to including rice on the agenda for the
Uruguay Round and that market access for rice is negotiable. The
Administration rejected a similar petition in 1986 (see also L/6435,
paragraph 426).

43. United States/Korea, Rep. of: On 18 January 1989, the United States
and the Republic of Korea exchanged letters of agreement implementing an
accord under which Korea has agreed to open its markets to US wine and wine
products. As a result of the agreement, which will take effect
immediately, the USTR has terminated an unfair trade practices
investigation against Korea. The investigation resulted from the filing of
a Section 301 petition by the American Wine Institute in April 1988. Under
the accord, the Korean Government has agreed to double its import quota for
all wines. In addition, Korea will end restrictions on the importation of
US table wines, wine coolers, and fruit-flavoured wines beginning in 1990.
In January 1991, it will lift its import ban on champagne and brandy. With
regard to the existing high tariffs on wine imports, Korean officials
agreed to reduce rates from 50 per cent to 35 per cent in July 1989, and to
30 per cent in January 1990. Further annual tariff reductions on all wine
and wine products are to occur through 1993 ksee also L/6435,
paragraph 427).

44. United States/Soviet Union: In November 1988, the United States and
the Soviet Union signed an accord extending their long-term agreement on
grain trade until the end of 1990. The extension of the agreement requires
the Soviet Union to import from the United States at least 9 million tonnes
of either wheat and corn, composed of at least 4 million tonnes of each.
Soybeans or soybean meal may be used to meet remaining requirements at the
rate of one tonne of soy product for 2 tonnes of grain. (For details of
previous agreement, see L/6366, paragraph 100.)
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45. International Dairy Arrangement/GATT: On 21 September 1988, members
of the GATT International Dairy Arrangement, for the second time in 1988,
raised the minimum export prices of all dairy products covered by the three
protocols under the Arrangement. The prices were previously raised in
March 1988 (see L/6366, paragraph 101). The new prices took effect on
Wednesday, 21 September 1988.

- The Committee of the Protocol Regarding Certain Milk Powders
increased the minimum export prices for skimmed milk powder and
buttermilk powder from US$900 to US$1,050, and for whole milk
powder from US$1,000 to US$1,150 per metric ton, f.o.b.

- The Committee of the Protocol Regarding Milk Fat raised the
minimum export prices for anhydrous milk fat from US$1,325 to
US$1,500 and for butter from US$1,100 to US$1,250 per metric ton,
f.o.b.

- The Committee of the Protocol Regarding Certain Cheeses lifted
the minimum export price for certain cheeses from US$1,200 to
US$1,350 per metric ton, f.o.b.

Subsequently, at a meeting of the International Dairy Products Council held
on 10 March 1989, which reviewed reports on the implementation of the
Protocol Regarding Milk Fat, the Protocol Regarding Certain Cheeses and the
Protocol Regarding Certain Milk Powders, it was noted that, inter alia:

- there had been a spectacular reduction in intervention stocks of
butter and skimmed milk powder, notably in the European
Communities and the United States; at the end of 1988 the
surplus stocks of dairy products, which had depressed the market
for years, had been entirely disposed of.

- Prices for most dairy products, although slightly inferior to
their levels late in 1988, remained at a relatively high level in
early 1989. For products covered by the Protocols of the
Arrangement, they remained well above the agreed minimum export
prices. A persisting tight supply situation for casein entailed
a doubling of the world market price during 1988.

- The improved market situation entailed some reduction in export
subsidies.

b. Steel

46. Efforts to maintain the existing orderly marketing arrangements for
steel continued to mark trade policy in this sector, despite the fact that
1988 witnessed a considerable upturn in steel demand in the OECD countries.
The more positive environment was due to several reasons, including the
acceleration in economic growth supported by an investment boom and
increased stocks of steel products. Many steel producers in the OECD
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countries are reported to have posted healthy gains last year.
Arrangements limiting access to the EC and the United States, the main
import markets, continued. It may be noted that there are 52 export
restraint arrangements in operation in this sector, of which 35 affect
exports to the United States and 15 affect exports to the EC market or the
market of one of its member States (see Appendix V).

47. While, as regards trade policies affecting the steel sector, few
changes have been noted during the period covered by this review,
Section IX, dealing with prospective trade policy developments, reports on
the current debate going on in the United States about whether or not the
voluntary export restraint arrangements on steel due to expire on
30 September 1989 should be extended. Draft legislation to maintain the US
quota regime for a five-year period has already been introduced, and a
decision by the US Government in this respect will be made soon. The
steel-consuming industries have already voiced their concern that higher
prices paid for steel have affected their own competitiveness. However,
the steel industries' association argues that the danger of scrapping the
present restraint arrangements - whereby 29 countries agreed to limit US
sales of 40 varieties of steel for five years - could be that US steel
firms would make good their threat and revive trade suits against alleged
dumping and unfair subsidization of foreign competitors. US steel has been
protected in one way or another since 1968.

48. A noteworthy development during the period was the decision of the
Australian Government to end a steel plan and subsidy system which provided
bounty payments to users of Australian steel as well as the reintroduction
of Australian preferential tariff for all steel products imported from all
developing countries. Also of interest was the establishment of the
first-ever disputes panel, under the Anti-Dumping Code, to adjudicate on
Sweden's complaint against anti-dumping duties imposed by the US on imports
of some Swedish steel products.

49. Australia: Following a recommendation by the Steel Industry Authority
advisory group, the Australian Government ended, from 31 December 1988, a
steel plan and subsidy system which provided bounty payments to users of
Australian steel. The Government started the subsidy scheme in 1983 as
part of a plan to revive the domestic steel industry. In return, a steel
plan required labour unions to cooperate in lifting labour productivity,
while the main producers agreed to maintain steel production, increase
investment, and avoid layoffs. A preferential tariff for all steel
products imported from all developing countries was also reintroduced,
effective from 1 January 1989. During the steel-plan years. certain steel
products from Brazil, the Republic of Korea and Taiwan did not receive the
five-percentage-point tariff preference. As reported, the Government
rejected a recommendation from its advisory group that it should withdraw
the developing country tariff preference for all steel imports from the
three countries. Australia does not plan any special anti-dumping rules
for steel imports. The report also recommended that Australia allow
greater imports of steel when there are domestic production shortfalls, and
said the Government should tighten anti-dumping laws to cope with unfair
foreign competition (see also L/6435, paragraph 395).
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50. EEC: According to reports in January 1989, the EEC Commission is
examining proposals to increase the level of steel imports into Europe from
third countries which already have trading agreements with the EC. At the
end of 1988, the General Affairs Council considered a suggestion to raise
import ceilings by 4 per cent in 1989, although the countries to which this
quota would be applicable will not be known until discussions are completed
with individual countries on the special import arrangements. According to
information, 13 countries currently have steel VRAs with the European
Communities (see also following paragraph EEC/Brazil, Bulgaria,
Czechoslovakia, Hungary, Korea, Rep. of, Poland, Romania, Venezuela).

51. EEC/Austria, Finland, Norway, Sweden: As of 1 January 1989, steel
trade between the afore-mentioned countries and the European Communities
will be on the basis of an exchange of letters whereby the parties agree to
hold consultations immediately it appears necessary, to either party, that
appropriate solutions need to be found to deal with market disturbances.

52. EEC/Brazil,,,Bul-garia, Czechoslovakia, Hun ary, Korea, Rep, of, Poland,
Romania, Venezuela: The system for controlling imports into the European
Communities of certain steel products covered by the European Coal and
Steel Community Treaty, introduced in 1987 under
Recommendation No. 3451/87/ECSC, has been renewed by the European
Commission for 1989. The Commission justifies its move on the grounds that
the situation has not changed since the introduction of the system in
November 1987. It has consequently been renewed and tightened up in order
to guarantee more complete monitoring of foreseeable imports - which have
been granted a quota increase of 3 per cent - and the conditions under
which they take place. An import document must be issued for the import of
steel products falling under the ECSC Treaty and originating in the
afore-mentioned countries. This document is valid for three months and
must include information on the country of origin of the goods, the
currency and value invoiced and the forecast date, and place of customs
clearance. The modified monitoring system will be applied from 1 January
to 31 December 1989.

53. Japan: Japanese exports of steel and steel products to the
United States are expected to fall far short of the current quota under the
VRA. While an annual quota for 1988 is set at 5.57 million tons, estimated
exports will be around four million tons due to the yen's appreciation and
strong domestic demand. Since the VRA started in 1985, this is the first
time that such a large-scale under-utilization of the quota has happened.
Nevertheless, the Japanese Government is reported to be considering
negotiating a three-year extension in its VRA when it expires this coming
September.

54. Korea, Rep. of: According to a statement in December 1988, the
Government of the Republic of Korea plans to freeze 1989's steel exports at
1988 levels (circa 7.39 million tonnes) and expand imports to stabilize the
domestic supply and demand of steel products. The Ministry of Trade and
Industry said 1989's expected production increase of 2.4 million tons of
steel goods will be earmarked for domestic use. As a step to expand steel
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imports, the Hinistry said it would extend the tariff quota system to the
end of 1989 on such steel products as cold-rolled sheet and add other steel
items such as steel pipe. It also plans to allow urgent imports by steel
companies of galvanized plate. According to report, the HTI is also
considering a range of steel industry support" plans to boost steel
production capacity including the allocation of special foreign currency
loans for the purchase of new equipment, a tariff cut on the import of that
equipment, and an easing of its domestic market price "stabilization"
ceilings for products like steel pipes where profit margins have been
trimmed to a point where steelmakers are allegedly losing interest in
producing.

55. Sweden/United States: For Sweden's complaint against US anti-dumping
duties on imports of stainless steel pipes and tubes and the establishment
of a disputes panel under the Anti-Dumping Code to examine the matter, See
Section VI.

C. Petroleum

56. Apart from a new quota target agreement - for the first time in two
years - by the OPEC and a decision by six non-OPEC countries to take steps
to help support the OPEC price target, trade barriers in this sector have
shown little change. In most developed importing markets, crude petroleum
enters duty free while, amongst developing countries, ad valorem duties
range from 0 to 25 per cent (Thailand). On the other hand, specific duties
are applied in Austria, Japan, Turkey and the United States. As of
January 1987, the United States increased the excise tax applied to crude
oil, levied on imports at a rate of 11.7 cents a barrel, 3.5 cents higher
than the rate applied to domestic oil. Although this action was
subsequently subject to an adverse finding with regard to its conformity
with the General Agreement, it is still in force (see GATT Panel report
L/6175 and L/6205, paragraphs 109 and 399).

57. OPEC: All 13 member States agreed on 28 November 1988 (i) to limit
OPEC crude oil output in the first half of 1989 to 18.5 million
barrels per day, compared with 15.06 million barrels per day (excluding
Iraq) under the previous accord (and current official estimates at the time
of the agreement of 20-21 million barrels per day), and (ii) to set up a
Ministerial Monitoring Committee mandated both to correct violations of the
Agreement and to meet when prices decline for two consecutive months, if no
progress is made towards achieving the reference price target of
US$18 per barrel, or when requested to by at least four members. The OPEC
Ministers also agreed on a set of definitions of quotas and for
condensates - the latter having previously been a main bone of contention.
The new agreement includes Iraq, for the first time since 1986, with a
quota equal to that of Iran, 2.64 million barrels per day. (For previous
details of the agreement, see L/6366, paragraph 117 and L/6435,
paragraphs 64-65.)
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58. Non-OPEC countries: Six non-OPEC oil producers have agreed to limit
exports in an attempt to help OPEC to support prices in the second quarter
of the year, when demand traditionally falls. Meeting in London on
21 February, representatives of Angola, China, Egypt, Malaysia, Mexico and
Oman expressed their satisfaction with OPEC's own efforts to cut back
production and said "all" oil-producing countries should contribute to
market stability "in a concerted way". Details of the measures agreed for
the second quarter of the year range from outright cuts of up to 5 per cent
to freezing current output levels.

d. Motor vehicles

59. Despite the emergence of more global passenger car markets and the
growing presence of foreign producers in the three major sales and
manufacturing countries, namely the EC, Japan and the United States,
international trade in automobiles continues to be characterized by a high
level of Government intervention. Major trade flows among the industrial
countries are largely affected by VERs while, in developing countries, the
policy mix ranges from high tariffs, partial bans on completed vehicle
imports, plus a heterogeneous system of non-tariff measures.

60. There were comparatively few trade policy developments of importance
in this sector during the reporting period. Noteworthy was the decision by
Japan to maintain its voluntary restraint arrangement on passenger car
shipments to the United States even though its unilaterally-established
quota was under-utilized during the last two fiscal years; the
recently-announced proposal to change Japan's internal car tax system;
further moves to liberalize motor vehicle trade between Australia and
New Zealand; as well as developments in the ASEAN to promote the
automotive industry within the regional grouping. Considerable interest
has also focussed on the way the EC Commission will propose adapting
national quota barriers - maintained by France, Italy, Portugal, Spain and
the United Kingdom - to the exigencies of the 1992 Single Market target and
whether the Commission will set a minimum level of local content for the
Community as a whole and how this will effect Japanese cars produced in
Community member States. Shortly after the period ended, the Japanese
Ministry of International Trade and Industry announced the continuance of
Japan's self-restraint on car and commercial vehicle shipments to the
European Communities.

61. ASEAN: ASEAN Economics Ministers signed, at their October 1988
meeting, a Memorandum of Understanding to promote the production of motor
vehicles using regionally-produced parts through a tariff-cutting,
complementary car-components manufacturing scheme. The main incentive is a
halving of import duties on ASEAN-made components for assembly into
complete cars when shipped between participating countries. It was also
agreed that ASEAN-made parts would be regarded as locally-made for the
purpose of calculating domestic content ratios (in each ASEAN member
State where there is local production - the Government currently sets a
5 per cent minimum ratio of the value of parts for assembled vehicles
destined for sale on the domestic market".



C/W/590
Page 19

62. The principal motor vehicle producers in ASEAN protect their
automobile industry by an import ban or a prohibitive tariff on built-up
vehicles. Tariffs on completely knocked-down vehicles are high to
facilitate the local content requirements. In some cases, tariffs on
completely knocked-down vehicles are reduced if local content requirements
are met. The number of equipment suppliers in Thailand and Malaysia are
estimated to be 400 and 230, respectively.

63. Australia/New Zealand: As of 1 January 1989, New Zealand removed
import licensing on automotive goods, while Australia removed other
restrictions in Australian local content arrangements on New Zealand's
access to the Australian market for original equipment components, also
from 1 January 1989. Australian tariff quotas on imports of motor vehicles
were abolished on 13 April 1988. Both countries, in the context of the
Closer Economic Relations Trade Agreement, also eliminated tariffs on
automotive components as of 1 January 1989 (see L/6435, paragraphs 76
and 87).

64. Austria: Austria's policy, whereby motor vehicle exporters (except
those from EC and EFTA member countries) benefit from preferential tariffs
on their automobile exports on the condition they purchase a certain
portion of Austrian-made auto parts, has been challenged recently by Japan.

65. Canada: The Canadian Finance Minister stated in mid-September 1988,
that Canada would not unilaterally eliminate or reduce the current
9.2 per cent duty rate on foreign-made automobiles, which will remain in
effect after the US/Canada Free Trade Agreement (FTA) is implemented (the
comparable US rate is 2.5 per cent). According to the statement, any
future change would be dependent on the outcome of the Uruguay Round trade
negotiations. Under the FTA, production '.n Canada of the Big Three
automakers will be eligible for the tariLf reductions called for in the
trade agreement, as will any other manufacturer that qualified under the
1965 US/Canada Auto Pact in the 1989 model year (that effectively excludes
all the Asian manufacturers). Any automakers not meeting that requirement
will be subject to a special rule of origin in which 50 per cent of the
direct production costs of a vehicle would have to be incurred in Canada
and the United States to qualify for duty-free treatment. The new FTA rule
represents a significant increase from the 50 per cent of invoice price
rule included in the 1965 Auto Pact, which allowed the automakers to
include overhead and other indirect costs incurred in the United States.

66. EEC(Italy): On 11 January 1989, the EC Commission authorized Italy,
under Article 115, not to apply Community treatment to passenger cars
originating in Japan and in free circulation in other member States.
According to the Commission, requests for third-country imports totaling
108,298 cars had been filed as of 2 January 1989. Only 14,000 units will
be permitted entry (for a similar action, see L/6435, paragraph 77).
Italy, one of the five EC countries to impose quotas on direct imports of
Japanese cars has had an annual limit - which predates the signing of the
Treaty of Rome - of 2,550 Japanese vehicles which, at that time, was
imposed in reaction to a similar quota restriction - long since rescinded -
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by Japan. Also, under Article 115 of the EEC Treaty, the European
Commission has authorized Italy to exclude from Community treatment certain
motorcycles (including mopeds) and motorcycles fitted with an auxiliary
engine, with or without a side-car, originating in Japan and with a
capacity of less than or equal to 380 cubic centimetres. The Decision will
run from 1 December 1988 until 30 June 1989.

67. EEC(Spain): By a Decision dated 16 November 1988, the Commission has
authorized Spain not to apply Community treatment to motor vehicles - for
the transport of persons, goods or materials - originating in Japan but
transitting through other member States for the period running from
2 November 1988 until 31 December 1989 (for previous authorization see
L/6435, paragraph 78). The EC Commission also authorized Spain, pursuant
to Article 115 of the EEC Treaty, to exclude temporarily from Community
treatment motor vehicles for the transport of goods and persons (Code 8702,
8703 and 8704) originating in Poland. The measure is to remain in force
from 4 January to 30 June 1989.

68. EEC(United Kingdom)/EEC(France): In September 1988, the French
authorities decided to limit imports of Nissan ("Bluebird") cars made in
the north-east of England alleging that the cars were really Japanese
products and thus subject to French national limitations as direct Japanese
car imports. The United Kingdom's claim that, providing 60 per cent of the
car by value was made in England it should be classified as "European",
against the French figure of 80 per cent, was upheld by the EC Commission
late in December 1988. The United Kingdom and French Governments are
currently discussing the unresolved issue with respect to the local content
ratio. Reportedly, the UK Government is prepared to request the Commission
to take action under Article 30 of the Rome Treaty, which deals with rules
on the free movement of goods.

69. There is currently no EEC Regulation that precisely defines the notion
or the degree of local content distinguishing goods originating in the EEC
from products imported from Third countries. (In 1982, Italy sought to
curb imports of the Triumph Acclaim cars manufactured by British Leyland
but based on a Honda design. Italy claimed that they were in fact Japanese
cars. The matter was eventually settled by a three-way negotiation
involving the European Commission, the Italian Government and the United
Kingdom. They agreed to accept the 60 per cent local content level and the
cars in question were considered as originating in the EEC. This
percentage conforms exactly with the provisions on the "rules of origin"
drawn up under the bilateral trade agreements between the EEC and the
member countries of the European Free Trade Association (EFTA).
Consequently, if a manufactured product exported from the EEC to Sweden is
reimported into an EEC member State with a local content of 60 per cent or
more, the EEC member State must treat it as a European product and must,
therefore, allow it free circulation within its territory.) In the current
debate on local content within the Community, both France and Italy are
reportedly pressing for an 80 per cent level to be set; other member
States have different views.
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70. After the end of the period, France accepted that, under existing
EC rules, UK-built Nissans are entitled to unrestricted market access.
Italy, however, stated that until there was an EC-wide agreement on the
question of local content of Japanese cars produced in the Community, it
would not permit such access. Italy subsequently agreed to allow access of
the cars in question while maintaining its position on the need for an
EC-local content standard.

71. Japan: According to reports in January 1989, the Japanese Government
intends to revise the present car tax levied by local governments. The tax
system has been subject to complaints from abroad, particularly by the EC
(see L/6366, paragraph 134 and L/6435, paragraphs 79-80), because its
three-staged progressive rate according to the capacity of the car works in
favour of small Japanese cars to the detriment of larger foreign cars. The
proposal was subsequently agreed to (see Section XI).

72. Japan/EEC: MITI (the Ministry of International Trade and Industry)
and the Japanese automobile industry have agreed to continue for 1989
Japan's auto-limitation on cars and commercial vehicle shipments to the
European Communities. The control, which began in 1986 in response to a
request by the EC Commission, is made effective through MITI's-monitoring
system. The target ceiling will, reportedly, be 1,249 million units, or
2.5 per cent above the notional limit for 1988.

73. Japan/EC Commission: The EC Commission has had discussions with Japan
regarding possible policies for the EC's car industry for the period until
1992 which might include (i) the gradual elimination of national import
restrictions by the end of 1992; (ii) the provision of a certain
transitory period until Japan's auto market is opened to the equivalent
level of the EC's market; (iii) a request to Japan to stabilize car
exports to the EC, at least until the end of 1992; and (iv), insistence
that Japan eliminate NTMs affecting imported cars.

74. Japan/United States: On 10 January 1989, the Japanese Ministry of
International Trade and Industry (MITI) announced that the VER on
automobile exports to the United States, which began in FY 1981, would be
maintained for FY 1989. The quotas will remain at 2.3 million cars a year,
unchanged since FY 1985. According to reports, MITI has said that the
quota should continue until the Ministry is convinced that the current
"downtrend" in Japanese passenger car shipments to the United States will
continue to stabilize at a lower level (see also L/6435, paragraph 84).

75. United States: On 4 January 1989, the US Customs Service issued a
classification ruling under the Harmonized System of tariff nomenclature
that reclassified two types of vehicles - imported mini-vans and sports
utility vehicles - as trucks thereby subjecting them to the higher,
25 per cent ad valorem tariff associated with light trucks, as opposed to
the previous 2.5 per cent passenger car duty. The Treasury Department
began its legal review immediately after the Customs Service announcement.
The EC has formally protested the preliminary decision, on the grounds that
it goes against internationally-accepted classification practices and is at
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odds with the US Customs' past practice. The Community also argued that
the proposed tariff reclassification contravenes US commitments for
handling the change-over from the previously-used tariff schedules to the
new Harmonized System that parties to the decision would be notified in
advance. The Community also objected to the requirement that importers
post bond for the difference between the 2.5 per cent passenger vehicle
duty and the 25 per cent truck duty pending conclusion of the Treasury
review.

76. The US Department of the Treasury subsequently decided, on
16 February, that two-door sport-utility vehicles will be classified as
'other vehicles for the transport of goods", and therefore be dutiable at
25 per cent, ad valorem. Four-door models of such vehicles will be
classified as "motor vehicles principally designed for the transport of
persons", and thus dutiable at the 2.5 per cent rate for passenger cars.
The new classification, at the higher rate of duty, mainly affects Japanese
vehicles. Two European models listed in the Treasury Department's general
classification, the Range Rover and Volkswagen, will continue to enter at
2.5 per cent. The US reportedly foresees no objections to the new duties,
which were modified according to application of the relevant language of
the international Harmonized System tariff nomenclature.

77. United States/Canada: The USTR announced, on 16 November 1988, that
it would not initiate an unfair trade practices investigation of Canada's
automotive duty remission programmes, as requested by the Governor of the
State of Michigan (see L/6366, paragraph 150).

78. United States/Japan: The US International Trade Commission (ITC) has
decided not to impose penalties against Japanese firms that were earlier
found to be dumping all-terrain vehicles in the US market. The
Commission's 6-0 final determination, on 1 March 1989, that the Japanese
imports do not injure or threaten the US industry terminates the case.
Earlier, the US Commerce Department had determined that Japanese companies
were dumping all-terrain vehicles in the US market at prices up to
35 per cent below what was considered the fair-market value (see also
L/6366, paragraph 150).

e. Electronics

79. Several significant policy developments characterized the electronics
sector during the period being reported on. Particularly noteworthy was
the decision of the Japanese Government to alter its monitoring of computer
chip export prices - one of the key provisions of the 1966 US/Japan
semi-conductor pact that had been found against by a GATT panel. On the
other hand, at the end of the period, the EC Commission and Japanese
semi-conductor manufacturers were reported to be considering an undertaking
to ensure uniform minimum prices of Japanese chips shipped to the
Community. With Japanese memory devices accounting for more than
60 per cent of world production, the combined effects of the pact with the
US and the probable undertaking with the EC suggest the possibility of an
even greater degree of "managed trade" in the future. The recent
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announcement by the leaders of the American and European semi-conductor
industries that they will work together to elaborate a common set of rules
to govern trade in the electronics sector, cannot but reinforce this trend.

80. Major policy measures with either a direct or an indirectly
restrictive effect on trade in electronic products include: a technical
clarification of EEC rules of origin having an effect on the determination
of national origin of local assembly operations of foreign photocopiers
and, especially, semi-conductors; the imposition of punitive tariffs by
the United States on a list of Brazilian imports including consumer
electronics, in retaliation for Brazil's alleged failure to provide patent
protection for US pharmaceuticals and related products; and the withdrawal
of import duty exemption granted under the United States' GSP scheme for
several Thai products in retaliation against Thailand's alleged refusal to
grant copyright protection for US computer software and pharmaceuticals.

81. Other major events covered by this report include: the Korean
Electronics Industries Association's decision both to freeze exports of
colour television sets to the EEC in 1989 at 1988 levels, and to limit the
rise of microwave oven exports to the same market to a maximum of
2.5 million units, and the Japanese decision to tighten surveillance
procedures on exports of certain high-technology goods, given their recent
rapid rate of growth. Trade friction between Japan and the United States
stemming from differing interpretations of the 1986 semi-conductor pact
continued during the review period, with the United States refusing to lift
the remaining trade sanctions it imposed in 1987 for what it regarded as
Japan's failure to abide by the terms of the agreement.

82. It may be noted that there are some 32 arrangements or understandings
of various forms including industry-to-industry agreements, to ensure
orderly trade in this sector.

83. EEC: The European Commission has reportedly approved a technical
clarification to existing rules of origin that will have an effect of
tightening the definition of EEC origin for semi-conductors. The change in
definition is in the form of a clarification to the generally-accepted rule
that the location of "the last substantial process" determines origin. The
Commission incorporated this definition in its first EC origin regulation
(1968), which also granted the Commission authority to issue
product-specific implementing rules "for controversial or new products".
Under the existing rules, it has been the last cutting process of
semi-conductor production (cutting the disc into individual chips) that
determined origin. The EC customs experts now argue that the last cutting
stage represents only an assembly operation and, therefore, should not
determine origin. Under the amended rule, only chips where the diffusion
process - which involves the imprinting of micro-circuit patterns of
semi-conductors on paper-thin silicon wafers - has taken place in the EC
will be recognized as being of Community origin and thus benefit from full
freedom of movement within the EC. The change in origin definition would
mean that EEC semi-conductor producers who want to take advantage of low
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wage costs in non-member countries to carry out the assembly and control
after the cutting stage can still qualify for EEC origin. On the other
hand, foreign producers who do the cutting, assembly, and testing
operations in the EEC, but the diffusion stage elsewhere, will lose
Community origin designation. The rule change means that chips assembled
by US and Japanese companies in the EC - and which have not been subject to
the required process - will now be subject to the 5 per cent duty imposed
on all imported semi-conductors. The new requirement will also be of
relevance to new anti-dumping cases because an exporter found to be selling
below-cost goods in the Community would not be able to count the microchips
as part of its local cost, simply on the basis of having relocated its
assembly/production plant within an EC member country.

84. The American Electronics Association and the US Semi-conductor
Industry Association (SIA) have pressed the USTR to obtain clarification of
the new rules. Both fear that the dumping regulations being applied in the
Community plus the new rules of origin may add up to form a de facto local
content requirement for electronic products to the detriment of US
interests.

85. Reportedly, the Commission also has a clarification of origin rules
for video cassette recorders and photocopiers under discussion. Specific
rules already cover television sets, radios and tape-recorders.

86. EEC(France): In October 1988, the European Commission authorized
France, under Article 115 of the Treaty of Rome, to impose a temporary
limit on imports of Korean and Taiwanese colour television sets that arrive
via other EC countries while it investigates a steep rise in their numbers.
The Commission said France will be able to restrict indirect imports to
30,000 sets from Korea and sets valued at a total of FF 28 million
(US$5 million) from Taiwan. France already imposes quotas on imports of
televisions that arrive directly from manufacturing countries outside the
EEC. The limits apply between 3 October 1988 until February 1989.
Pursuant to the above Article 115, the European Commission further
authorized France not to apply Community treatment to car radios and to
reception apparatus for radios originating in China, Japan and the Republi.c
of Korea, and in free circulation in the other member States until
30 September 1989.

87. EEC(Spain): The European Commission has authorized Spain - pursuant
to Article 115 of the Treaty of Rome - not to apply Community treatment to
video recording or reproducing apparatus originating in Japan and the
Republic of Korea and in free circulation in other member States. As the
end of the temporary regime of quantitative restrictions on colour
television sets benefiting Spain until 31 December 1988 had led to a sharp
rise in imports from Japan and the Republic of Korea transiting through
other member States, Spain has been allowed to continue to protect itself
against such imports until 30 September 1989.

88. EEC/United States: Leaders of the United States and European
semi-conductor industries are reported to have agreed, in October 1988,
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work together to develop a common set of "rules to govern the international
trading system" specific to their industry and to seek the adoption of
"complementary government policy" toward semi-conductor trade in the
United States and the European Communities. The long-term goal of the
industry alliance is, reportedly, to seek a trilateral semi-conductor trade
agreement with Japan. In the meantime, however, the United States and
European industrialists plan to have regular consultations aimed at
developing a common approach to the semi-conductor trade problem (see
L/6289, paragraph 101). Talks between the two sides follow sharp
differences regarding the implementation of the US-Japan semi-conductor
pact. This accord had been frequently blamed for the current shortage and
high prices of semi-conductors (see also Section IX: Prospective Trade
Policy Developments).

89. Japan: At the March meeting of the GATT Council, Japan confirmed the
statement by MITI, made on 27 February 1989, that it had taken steps in
order to bring the 1986 US/Japan semi-conductor agreement in line with the
recommendations made by a GATT Panel in May 1988 (L/6309). Accordingly,
Japan will institute the following measures regarding third-country
monitoring:

- collection of export prices will be conducted only after export,
thus ensuring that this reporting procedure is clearly separated
from any export control and will be done ex post facto; and

the Supply and Demand Forecast Committee in Japan will be
abolished; since the beginning of 1989 forecasts have been made
on a semi-annual basis instead of quarterly.

These changes mean, in the view of the Japanese authorities, that "a
coherent system restricting the sale for export of semi-conductors at a
price below costs ... no longer exists". This was one of the major charges
levelled by the Panel against Japan last year.

90. A number of high-technology products (computers, facsimiles, optical
fibres, semi-conductors and video-cameras) are to be placed under renewed
surveillance. According to a reported statement by the Japanese Ministry
of Finance in October 1988, the tighter monitoring - which would be done in
conjunction with MITI and the manufacturers - had been decided upon because
of a recent near doubling in their export growth. Japan already monitors,
as an administrative matter, exports of semi-conductors to all but the most
insignificant markets. Exports have been monitored - since 1986 - at least
to countries accounting for 97 per cent of Japanese semi-conductor exports.
These markets presently are: Brazil, Canada, China, France, Germany F.R.,
Hong Kong, Ireland, Italy, Republic of Korea, Malaysia, Mexico, the
Philippines, Singapore, Sweden, Taiwan and the United Kingdom.

91. JapAn/EEC: At the end of the period, the EC Commission, together with
Japanese microchip producers were reported to be discussing an undertaking
that would provide for uniform minimum prices for 256-kilobit and
one-megabit dynamic random access memory (DRAM) chips sold in the EC by all
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Japanese manufacturers The undertaking would, reportedly, not regulate
memory chip prices in third countries, make no reference to fair market
values as in the US/Japan agreement, nor would it contain a
foreign-suppliers'-access-to--Japan clause. Agreeing to such a price
accord might settle a long-running EEC anti-dumping action (concerning
certain types of electronic semi-conductors known as EPROMS) against
Japanese micro chip makers.

92. Korea,, Rep.of: For the Electronic Industries' Association of Korea's
decision to freeze exports of colour television sets and to limit the rise
of microwave oven shipments to the EC in 1989, see Section VII.

93. United States/Brazil: On 20 October 1988, the United States imposed
punitive tariffs of 100 per cent ad valorem on a list of Brazilian imports
worth US$39 million, ranging from consumer electronic goods to paper goods,
in retaliation for Brazil's failure to provide patent protection for
US pharmaceuticals and related products. The Brazilian electronic goods
covered by the sanctions include microwave ovens, television cameras and
receivers, tape recorders and record-player parts, radio-phonograph-tape
recorder combinations and telephone answering machines. Total US imports
from Brazil in 1988 were valued at US$10 billion. The United States
agreed, in February 1989, to a request by Brazil for a GATT dispute
settlement panel to advise the contracting parties as to the consistency of
the measures with GATT provisions (see also L/6435, paragraph 421).
Meanwhile, the American Electronics Association (AEA), among others, have
urged that the Section 301 case that the Administration had initiated
against Brazil for its import restrictions on computers and
computer-related products not be suspended or terminated, on the grounds
that Brazil's policies continue to act as major barriers to informatics
trade (see L/6205, paragraph 136 and L/6366, paragraph 169).

94. United States/Japan: The remaining US sanctions imposed in 1987
against a range of Japanese-exports to the United States, in retaliation
for alleged breaches in the 1986 US/Japan semi-conductor agreement,
remained unchanged during the reporting period. Under the terms of the
semi-conductor agreement, Japan agreed to prevent dumping memory chips and
to increase access to its semi-conductor market for foreign suppliers.
Originally, the United States had imposed 100 per cent punitive tariffs on
Japanese goods valued at some US$300 million per year. Subsequently, a
portion of the tariffs was lifted in recognition of Japan's efforts to end
dumping of chips in the United States and elsewhere. The remaining
tariffs, valued at US$165 million a year cover specific electronic goods,
including lap-top computers. According to the US Administration, the
Japanese are not living up to a pledge they made to open the Japanese
market fully to foreign semi-conductor suppliers.

95. Press reports have alleged that a "side letter" to the 1986 US/Japan
semi-conductor pact states that Japan agreed with the US semi-conductor
industry that, in an open Japanese market, the foreign market share will
rise to over 20 per cent by 1991. The reports state that the letter is not
officially recognized to be part of the agreement, which states that the
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Japanese Government will "impress* upon Japanese consumers of
semiconductor chips the need to buy more foreign-made micro-chips. In
1987, imports of electronic products into the US from Japan were
US$21 billion.

96. In January 1987, the United States and Japan signed a voluntary
restraint agreement (VRA) covering Japanese exports of seven categories of
machine tools. The agreement provides that Japan's Ministry of
International Trade and Industry (MITI) will issue export licenses for each
machine exported to the US under an agreed numerical quota for each
category. Export licenses are required also for "substantially complete
machine tools" imported as parts or kits produced in Japan and assembled in
the United States. The US Department of Commerce has proposed a list of
criteria to clarify for MITI and Japanese companies the method used by the
US Government to determine when an export licence will be required for a
substantially complete machine tool imported as parts or in kit form.
Under the Commerce proposal, if certain key components are of Japanese
origin, an export licence will be required under the VRA. If the same key
parts are of non-Japanese origin, an export licence will not be required.
There is no US content requirement for any machine tool produced or
assembled in the United States by Japanese or other foreign-owned
companies.

97. United States/Korea, ReSof: An order banning imports of certain
types of memory chips made by Hyundai of the Republic of Korea has been
issued by the US International Trade Commission. The order is part of a
final ruling on a trade complaint filed in 1987 by Intel Corporation, a
major US semi-conductor chip maker. The ITC ruled that Hyundai had engaged
in unfair trade practices by selling chips that violate some of Intel's
patents. The case is believed to be one of the first in which patent
violations have been alleged to constitute unfair trade under the Omnibus
Trade Act of 1988.

98. United States/Thailand: In January 1989, the President of the
United States withdrew import duty exemption granted under the Generalimez
System of Preferences from eight Thai products in retaliation against
Thailand's failure to satisfy US requests for computer software and
pharmaceuticals to be given intellectual. property protection. In a
separate statement, the US Trade Representative warned that unless Thail-i't
changed its policy significantly in the next few months, the country wouni
be a priority target for possibly stronger action under the Section 301
unfair trade provisions of the US Trade Act. The eight products. which
represent an estimated US$165 million a year in Thai exports to the
United States, will now face import duties ranging from 2.5 to
25.7 per cent.

f. Footwear

99. During the six months under review, there were no recorded instances
of major trade policy developments regarding footwear, although the
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European Footwear Confederation continued tA press for limitations on
specific categories of shoe imports Community-wide. Also of note was the
defeat in the US Congress of proposed textile legislation which would have
also provided for a freeze on non-rubber footwear imports at the 1987
level, with limited growth thereafter. Canada finally removed its import
quotas on women's and girls' shoes. A new investigation by the EC
Commission regarding the effect of Korean and Taiwanese exports on European
shoe manufacturers at large has been criticized by the European Retail
Association as not being directed at the real source of the Communities'
market weakness. The EC Commission had previously, in the summer of 1988,
imposed restrictions on Korean and Taiwanese imports into France and Italy
(see L/6383).

100. Seventeen various types of restraint arrangements - ranging from
discriminatory import quotas, industry-to-industry arrangements and
self-imposed export volume limitations continue to limit imports into the
main consumer markets with the exception of Japan where a global tariff
quota system has been in operation since April 1986. The main EC member
States benefiting from restraint-type arrangements are France, Italy and
the United Kingdom. Of the world's three major exporters - Italy, the
Republic of Korea and Taiwan - the latter two are affected by such
restraint arrangements.

101. Canada: As of 1 December 1988, imports of women's and girls' footwear
will be free of quota restrictions. Quota restrictions on imports of men's
footwear were rescinded end 1985 (see L/5915, paragraph 67 and L/6025,
paragraph 96). See Section IV for Canada's renewal of its exclusion of
rubber footwear from its GSP scheme.

102. EEC: The EC Commission inquiry into the damage allegedly caused to
European shoe manufacturers by soaring imports of footwear from the
Republic of Korea (see L/6383 and L/6435, paragraph 106) has been
criticized by the Foreign Trade Association (FTA) which acts on behalf of
European trading retailers. According to the FTA, the rise in imports in
1987 resulted from the fall in the US dollar and not from predatory pricing
policies; moreover, Korea and Taiwan specialize in the manufacture of
textile upper footwear where the EEC's quality shoemakers have a smaller
interest.

103. United States/Congress: For the cancellation of pending legislation
in the US Congress which would have affected non-rubber footwear imports
into the United States, see following sub-section on Textiles and L/6205,
paragraph 152.

g. Textiles

104. The dominant issue concerning textile trade policy during the period
was the eventual vindication of the US President's veto of proposed
protectionist legislation when the US House of Representatives failed to
muster sufficient votes to sustain an override. Nevertheless, textile
protectionist sentiment reportedly remained strong within the industry.
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Also on the positive side, the Swedish Government has proposed to
Parliament to lift all quantitative restrictions on imports of textiles and
clothing from all sources by the end of July 1991; the Parliament
subsequently agreed to the proposal. Major new measures include a
unilateral three-year restraint agreement announced by a Korean clothing
industry association with respect to knitwear shipments to Japan, a new
arrangement governing Turkish textile and clothing exports to the
Community, and the decision - strongly protested by Hong Kong, the largest
denim exporter - by the EC Commission to investigate 24 textile companies
in Hong Kong, Indonesia, Macao and Turkey for alleged unfair pricing of
denim cloth exported to the EC. All told,.20 new bilateral restraint
agreements (mainly initiated by Norway, Canada and the United States) were
notified to the Textiles Surveillance Body during the six-month period in
question.

105. During the period under review, Guatemala and El Salvador adhered to
the Protocol extending the MFA (on 14 October 1988 and 9 February 1989,
respectively). As of the end of February 1989, a total of 40 participants
had subscribed to the Protocol, including the EC as one. As of the end of
1988, apart from 93 bilateral restraint agreements negotiated under the
aegis of the MFA with participating countries (of which: United States 29;
Canada 19; EC 19; Norway 12), 77 other restraint-type arrangements are in
operation that have been concluded by the importing countries either
outside the MFA or with textile-exporting countries not participating in
the MFA (of which 29 have been notified under Articles 7 and 8 of the MFA).
Appendix IV to this report details all the notifications reviewed by the
TSB during the reporting period; an Annex to the Appendix tabulates all
bilateral agreements, whether new, modified, or extended, that have been
concluded under the last Protocol of Extension of the MFA, of July 1986.

106. Canada/Brazil: Canada has requested Brazil to cooperate in a
two-month emergency action under Article 3:6 of the MFA, effective .5
January 1989, on imports of bed sheets and pillow cases. The Textile
Surveillance Body (TSB) which is charged with overseeing actions taken
under the MFA, was informed of the matter and that bilateral consultations
were scheduled for the beginning of February 1989.

107. Canada/Germany, D.D.R.: In October 1988, Canada notified the Textiles
Surveillance Body under Articles 7 and 8 of the MFA, of a bilateral
agreement on hosiery it had concluded with the German Democratic Republic
for the period 1 January 1988 to 31 December 1991.

108. Canada/United Arab Emirates: Canada, reportedly, has made a
preliminary agreement with the United Arab Emirates (UAE) to establish a
visa system to verify the origin of textiles, similar to the one already
operating between the UAE and the United States.

109. China: China's official News Agency reported that Customs officials
throughout China have begun levying export duties on silk and silk products
as of 26 October 1988. The tariff on silkworm cocoon, raw silk, waste
silk, silk yarn and spun silk yarn will be 100 per cent, according to a
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circular jointly issued by the Customs Tariff Commission under the State
Council and the General Administration of Customs. The duties on silk,
silk noil and fabrics made of waste silk will be 80 per cent. The circular
says that all areas, departments and enterprises that export silk and silk
products will be levied duties thereafter, no matter the date when supply
contracts have been signed. These measures have been adopted in order to
restore order to the international and domestic markets for silk.

110. China/MFA: In the course of its examination of China's fourth
notification of its textiles import regime, the TSB was still unable to
determine whether or not all restrictions maintained by China were in
conformity with the Articles of the Multifibre Arrangement. With respect
to China's proposal concerning membership of the Textiles Surveillance Body
(see L/6366, paragraph 194), the GATT Textiles Committee decided, on
16 December 1988, that a mutually satisfactory solution to deal with the
Chinese proposal, as well as the membership of the TSB for 1989, should be
reached within the shortest period of time and, at the very latest, by
15 May 1989. Subsequently, at a meeting of the Textiles Committee on 26
April, it was agreed that "paragraph 23 of the 1986 Protocol should be
replaced by the following text: 'with effect from 1 August 1989 and.for
the remaining period of the 1986 Protocol, the Textiles Surveillance Body
shall consist of a Chairman and ten members.' This amendment shall enter
into force with effect from 1 August 1989 through an additional Protocol to
the 1986 Protocol, unless a party to the Arrangement communicates to the
Director-General of the GATT as the depository of the Arrangement, not
later than 15 July 1989, its objection to this agreement" (COM.TEX/60).

111. EEC: The European Court of Justice ruled, on 27 September 1988, that
quotas of the kind used in textiles trade cannot be operated on a national
basis. The Court's ruling, which has major implications for preferential
imports of textiles and industrial products under the Generalized System of
Preferences, said that national fixed-scale quotas were no longer
acceptable because they run counter to the principle of free competition by
preventing the possibility of transferring quota shares from one member
State to another. However, under the current incomplete state of the EC's
trade policy, the Court did mention that a breakdown of an EC quota by a
member State was only possible if justified by binding administrative,
technical, or economical circumstances.

112. Under Article 115 of the EEC Treaty, the European Commission has
authorized France, Italy and Ireland to suspend the import of certain
products such as woven cotton fabrics (category 2) from the Republic of
Korea and shirts, T-shirts, etc. made of synthetic fibre from China. These
two decisions are valid until 31 October 1989. Also, by virtue of
Article 115, Italy has been authorized, until 31 October 1989, to exclude
from Community treatment woven fabrics of synthetic fibres from Pakistan,
and as well, to exclude temporarily from Community treatment fabrics of
cotton (category 2) originating in India and Pakistan, from 2 January 1989
to 30 June 1989. By a Decision dated 2 February 1989, Italy was further
permitted under Article 115 to exclude from Community treatment woven
fabrics of silk originating in the People's Republic of China. The
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Decision is applicable until 31 December 1989. The European Communities
authorized Ireland, pursuant to Article 115, to exclude temporarily from
Community treatment textile goods of the categories 5, 6 and 8 originating
in Hong Kong, which are in free circulation in the other member States.
The measure is to remain in force from 3 January 1989 to 31 May 1989.
Finally, France has been authorized to exclude from Community treatment
bathrobes, evening gowns and the like, from China until 31 August 1989.

113. According to reports at the beginning of March, 24 textile companies
in Turkey, Hong Kong, Indonesia and Macao are to be investigated for
alleged unfair underpricing of denim cloth exported to the EC. The EC
Commission has agreed to launch an anti-dumping inquiry, triggered by
claims from EC denim producers, that their output and profits are being
badly eroded by predatory price undercutting from the countries involved.

114. EEC/Turkey: The new textile arrangement for administrative
cooperation in textile clothing, initiated by the European Commission and
the Turkish textile sector representatives on 17 December 1988 will have a
duration of only two years from 1 January 1989. In addition to
administrative cooperation. the text contains the standard provision of
previous textile arrangements that were signed by the two parties, except
for a few changes proposed by the Commission. According to the new
arrangement, the export of the textile clothing products in 13 categories
which are directed to the EEC shall be subject to quantitative limitations.
These products include T-shirts, pullovers, trousers, shirts, socks, table
and bed linen, blouses, bathrobes, dresses, training suits, underwear and
other outer garments. One innovation in the 1989-90 arrangement is the
extension of the system to the extra category of anoraks (see also L/6366,
paragraphs 204 and 474).

115. Following complaints from the International Rayon and Synthetic Fibres
Committee (IRSFC), the European Commission opened, in February 1989, an
anti-subsidy inquiry concerning imports to the EEC of fibres and polyester
yarn originating in Turkey and believed to be the cause of losses suffered
over the last few years by the Community industry. According to
allegations by the IRSFC, Turkish textile firms benefit from various
fiscal, investment and export subsidies for textile products intended tor
the EEC. These various forms of State financial aid result in a reduction
of the basic price of the goods and make them artificially cheaper than
similar EEC-made goods.

116. India: For the change in import/export regulations to permit
ready-made garment exporters to freely import the materials they need, see
Section VIII.

117. Korea, Rep. of/Japan: On 2 February 1989, in the context of Japanese
allegations of unfair trade practices by Korean companies, the Korean
Garments and Knitwear Export Association announced that it would.
henceforth, apply a check-price system to exports to Japan of sweaters.
cardigans and vests until 1991 and, in addition, hold exports of these
products within an annual rate of increase of no more than one per cent.
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The Japanese Knitting Industry Association, accordingly, announced that it
would withdraw its October 1988 demand for an anti-dumping investigation
(see also L/6435, paragraph 124).

118. Norwayl/Germany, D.R.: In its annual notification to the TSB under
Article 11 of the HFA dated 11 November 1988, Norway notified a Memorandum
concerning its import quota regime governing certain textile products
originating in Germany, D.R. during the period 1 January to
31 December 1988. The TSB decided to transmit the Memorandum for the
information of participating countries in the Arrangement under Articles 7
and 8 of the MFA.

119. Norway/Indonesia, Korea, Rep. of. Macao, Thailand: In a general
observation emerging from its review of four recently-conducted bilateral
agreements for the period 1987-1991, between Norway and Indonesia, the
Republic of Korea, Macao and Thailand, the Textiles Surveillance Body
queried the restraints imposed on bed linen. In view of the fact that
prior to the conclusion of these agreements there was little or no trade in
certain products placed under restraint, the TSB recommended that the
parties review the situation, bearing in mind the provisions of the MFA.

120. Sweden: The Government announced, in a Bill presented to the Swedish
Parliament, its intention to remove quantitative restrictions on all
imports of textiles and clothing irrespective of their provenance, by
31 July 1991, and thus to terminate all its bilateral MPA agreements upon
expiry of the 1986 Protocol of Extension. The Bill was subsequently
adopted.

121. Sweden/Turkey, Taiwan: According to information received in
September 1988, from 16 May 1988, a three-year agreement has come into
force between Sweden and Turkey concerning limitation of certain textile
articles from Turkey (sweaters, T-shirts, vests, long trousers, women's
suits, dresses, skirts and bed linen). As from 25 July 1988, certain
textile restrictions for goods from Taiwan were abolished (in principle for
the same articles as were liberalized for exports from the MFA countries).

122. United States: New textile import controls and visa arrangements
based on the Harmonized System of Commodity Classifications (HTS) have been
released by the Committee for the Implementation of Textile Agreements
chaired by the Commerce Department. The new system, authorized under the
Omnibus Trade and Competitiveness Act of 1988, will standardize the
numerical classification of goods traded in world markets. The
announcement also advised that coverage of certain categories of textile
goods will change under the HTS (see also L/6336, paragraph 219).

123. On 5 October 1988, the US House of Representatives failed to override
President Reagan's veto of proposed protectionist textile, apparel and
footwear legislation. The final vote was 272-152, 11 short of the
necessary two-thirds majority vote needed to override a Presidential veto.
It was the second time in two years that the House had failed to override a
Presidential veto of a protectionist bill for these industries (see also
L/6205, paragraphs 150-153 and L/6435, paragraph 419).
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124. United States/Thailand, Costa Rica: The United States took two
measures under Article 3:5 of the MPA on imports from Thailand of
Categories 670-L (man-made fibre luggage) and 870 (luggage of silk blends
and vegetable fibres, other than cotton) for the period 25 May 1988 to
24 May 1989. During the review of the measure on Category 670-L, the
Textiles Surveillance Body (TSB) concluded that, since the parties were not
in agreement on the composition and pattern of trade, the Body was not in a
position to pronounce itself on the occurrence of market disruption. It
therefore recommended that the parties hold further consultations on the
issue of'the composition and pattern of trade. During recent
consultations, the US agreed to remove the measure after 24 May 1989. On
Category 870, the TSB concluded there was no market disruption and
recommended that the United States rescind the restraint. Subsequently,
the US dropped these restraints. In November 1988, the United States took
unilateral measures under Article 3.5 of the MFA on two merged categories
of products (category 342/642 and 347/348) imported from Costa Rica. The
matter has also been reported to the TSB.

125. United States/United Arab Emirates: The United States has placed
unilateral restraints (backdated to June 1988) on four categories of
textile imports from the United Arab Emirates (UAE). Sales in the four
categories since June 19'88 have nearly reached the permitted level.
Subsequently, and after the end of the reporting period, a three-year quota
for the export of UAE-manufactured textiles - backdated to January 1989 -
was agreed to (see also L/6435, paragraph 428).
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II. REGIONAL DEVELOPMENTS

126. The most important and far-reaching development in this area was, of
course, the Canadian Parliamentary endorsement of the US/Canada Free Trade
Agreement and its entry into force on 1 January 1989. The EC took further
steps towards fulfilling the 1992 target date for a Single Market; the
EFTA considered ways of creating a more structured partnership with the EC
and means to make cooperation between the two blocs more effective in the
context of the EC's target for creating a Single Market; interest remained
high in the idea of exploring the possibility of creating other free-trade
type arrangements while, in a number of developing country regional
integration schemes, the process of implementing previously-taken decisions
to promote the expansion of intra-regional trade, continued.

127. Apprehension over the formation of "Fortress Europe" in 1992 continued
to be aired in Japan and the United States and by ACP countries
participating in the Lom6 Convention due to be re-negotiated this year.
Three areas appear of particular concern: the possibility that some
EC-wide trade restraints will be substituted for national restraints (that
will have to be abandoned as the markets of the 12 member States are
unified); how the standards-setting process, Community-wide will be
handled; and the so-called "reciprocity" issue, i.e. the principle
enunciated by the Commission whereby, especially in areas where the EC is
not bound by the GATT, access to its internal market will be granted only
in exchange for access to the trading partners' market. EC statements,
however, insist that such fears are based on misunderstandings about the
Single Market programme. The Commission maintains that the removal of
physical barriers, technical obstacles, and disparate rules at frontiers of
the participating countries and their replacement by a single Community
rule that will allow more competition, will stimulate, rather than impede,
both imports and exports. However, the Commission has made it clear that
while, in its view, such an exercise will contribute both to the
liberalization and internationalization of trade and hence strengthen the
multilateral system, it will not automatically extend such additional
benefits to third countries unless benefits are obtained in return.

128. Algeria/Morocco: The Algero-Moroccan Economic and financial Joint
Commission drew up a programme to develop economic relations between the
two countries, in several economic and financial sectors, at a four-day
meeting which ended in Rabat on 6 October 1988. The proposed programme
covers customs, energy, mining, public works, building, transport and
telecommunications. The two sides also defined a programme which will be
ratified by the Joint Trade Committee, which included formulae for parallel
trade exchanges within the framework of a financial volume of
US$100 million. As for the industrial field, they reportedly studied areas
of cooperation, especially technology. Regarding the financial sector, a
draft agreement was drawn up providing for a review of the current
financial treaty between the Central Banks of both countries.

129. Argentina/Brazil: In November 1988, the Presidents of Argentina and
Brazil signed a "Treaty of Integration, Cooperation and Development,, which
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provides for the elimination of tariff and non-tariff barriers during the
next decade and eventual agreement on the adoption of common external trade
policies. The agreements have to be approved by the Congresses of the two
countries. Uruguay will, reportedly, also adhere to the agreement; the
pact is also to be opened to other neighbouring countries in the future
Earlier agreements signed by Argentina, Brazil and Uruguay called for a
gradual reduction in tariffs, increased trade and the adoption of a common
currency unit. The Brazilian/Argentine (Uruguay) Agreement, concluded in
July 1986, aow has 20 Protocols for joint cooperation covering capital
goods, food-processing, automotive industries and other areas (see also
L/6435, paragraph 131 to 133; for US concern regarding the operation,
scope and timetable for these arrangements see L/6394).

130. ASEAN: The six ASEAN member countries (Brunei, Indonesia, Malaysia,
the Philippines, Singapore and Thailand) confirmed their willingness to
adhere to the 1988 phase of the preferential trading arrangement programme
under which internal trade barriers are to be progressively lowered.
Brunei, the Philippines and Singapore have already implemented this phase,
Indonesia and Thailand are in the process of doing so, and Malaysia is to
introduce it retroactive to 1 April 1988. Under the 1988 phase, a further
1,400 tariff items will be covered by the preferential arrangement,
bringing the total to more than 14,400 items (see also L/6366,
paragraph 232).

131. Australia: In January 1989, the Australian Prime Minister put forward
a proposal for closer economic consultation and cooperation between
countries of the Asia-Pacific region. The proposal suggested the convening
of a regional ministerial meeting late in 1989 to consider areas for
cooperation and the desirability of establishing a more structured
inter-governmental vehicle for regional cooperation. The proposal has
attracted positive initial reactions from a number of regional countries
and consultations are continuing on how to move the proposal forward. The
proposal is not about establishing a trading bloc and is designed,
inter alia, to reinforce regional support for the Uruguay Round and the
multilateral trading system. Shortly after the end of the reporting
period, the Japanese Prime Minister reportedly asked the Ministry of
International Trade and Industry (MITI) to draft a proposal outlining the
direction and approach of an Asian Pacific cooperation pact before his
scheduled tour of ASEAN countries, due to begin in late April 1989.

132. Australia/New Zealand: In a communication, dated 23 January 1989, the
parties to the Australia-New Zealand Closer Economic Relations Trade
Agreement (CERTA) presented a report on the operation of the CERTA - iroml
1 October 1986 to 30 September 1988 - to the GATT. The report also coveoe6
the outcome of the comprehensive review of the Agreement conducted in 1988
which was designed to accelerate the deadline, by five years to
1 July 1990, the target of free trade in all goods between the two
countries. The main features of the package agreed to as a result of the
review was to:

- Accelerate the implementation of full free trade between
Australia and New Zealand to 1 July 1990, which is five. years
ahead of the original timetable of the CERTA;
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- Implement a comprehensive agreement covering trade in services
effective as of 1 January 1989. Australia and New Zealand
consider the protocol on trade in services is consistent with the
principles currently developed in GATT on trade in services. The
protocol also provides arrangements to further liberalize trade
between the two countries in the limited number of service
industries, including aviation, banking and basic
telecommunications, not fully incorporated from the date of
inception;

- Proceed with a series of arrangements to facilitate trade and
commerce in the single Australia/New Zealand market, primarily
through increased cooperation and harmonization of policies in
the areas of: business law, quarantine administration, technical
barriers to trade, custom policies and procedures, industry
assistance and State Government purchasing preferences (see also
L/6435, paragraphs 134 to 136 and L/6460).

133. Brazil/Bolivia: It was reported in August 1988 that Brazil and
Bolivia had signed a 25-year bilateral cooperation and trade agreement.
(See Section VII).

134. Canada/United States: In January 1989, Canada initiated two dispute
settlement proceedings against the United States under Chapter 18 of the
bilateral Free-Trade Agreement. In the first case, Canada is maintaining
that the US is violating the agreement by not implementing the first stage
of tariff reductions on plywood called for under the agreement. In the
second case, Canada is challenging the US definition of wool for tke
purposes of administering the tariff-rate quotas on fabric and apparel.
Under Chapter 18, a country first requests bilateral consultations on a
complaint. If the issue goes unresolved, the country can then request that
the issue be taken up by the Canada/US Trade Commission, which is composed
of both countries' Trade Ministers or their designates. If the Canada/US
Trade Commission fails to resolve the issue, the complaining country may
request that a dispute settlement panel be formed to resolve the issue.

135. CARICOM: The Caribbean Economic Community (CARICOM) decided, in early
October 1988, to dismantle all barriers to trade within the the 13-member
Community. But for a handful of goods, trade among the Community's members
will no longer be subject to qualitative and quantitative restrictions, and
import controls such as licensing have been deregulated. The Community
accepted that the concerns of some Governments and manufacturers over
likely damage to weak, fledgling industries, particularly in the smaller
Community members in the Eastern Caribbean, are justified. The Community
has consequently agreed to a list of products produced in these countries
(St. Lucia, Grenada, Dominica, St. Vincent, Montserrat, St Kitts, Antigua
and Belize) which will be allowed some protection, but for no longer than
three years. The 23 products which have been granted such relaxation
include solar water heaters, wooden furniture, mattresses, industrial
gases, wheat flour, margarine, lard and shortening. The list will be
subject to annual review by the Community's Trade Ministers, and items will
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be removed when they are considered strong enough to face competition. The
eight countries which are being allowed to ease the rules have committed
themselves to filling shortfalls in their own markets by purchasing from
other Community members (see also L/6366, paragraph 239).

136. Cuba/Colombia, Venezuela: Partial-scope preferential agreements to
strengthen bilateral trade in the context of ALADI were signed, under the
aegis of the 1980 Treaty of Montevideo, between Cuba and Colombia on
12 December 1988 and between Cuba and Venezuela on 12 January 1989.

137. EEC: From the 1985 White Paper launch date, the EC Commission had
reached, by December 1988, the halfway stage on the road to a Single Market
by 1992. Of the 279 legislative goals of the 1992 programme, 98 have
passed into law. This figure is reportedly expected to be well over 100 by
early 1989. The EC's Executive Commission aimed to have 90 per cent of the
trade-barrier-reduction goals in proposal form on the table by the end of
December 1988.

138. EEC/Bulgaria, Poland: The first step towards trade and economic
cooperation agreements between the EC on the one hand, and Bulgaria and
Poland on the other, was taken by the EC's Council of Foreign Affairs
Ministers on 20 February in Brussels, with the formal adoption of the
Decision authorizing the EC Commission to open negotiations. It is hoped
that agreements between the parties will be concluded before the end of
1989.

139. EEC/Czechoslovakia: On 19 December 1988, the European Economic
Communities signed a four-year trade and economic cooperation pact with
Czechoslovakia. Under the accord with Czechoslovakia, the EEC will lift
quantitative restrictions on a range of Czech industrial goods. In return,
Czechoslovakia will introduce steps to expand imports from the Community
and will provide it with more data on development plans and import and
investment intentions in industrial sectors that could be of interest to EC
exporters. The accord does not cover textiles and steel which are subject
to sectorial accords. Czechoslovakia is thus the second member State of
COMECON after Hungary to initial a trade agreement with the Community since
the two blocks formally recognized each other on 25 June 1988. In the last
six months of 1988, the Commission has concluded trade agreements with
Hungary and Czechoslovakia, held discussions with Bulgaria, Germany, D.R.
and Poland, regarding possible trade agreements and held preliminary talks
with Soviet officials with a view to beginning talks next year on a
wide-ranging trade and cooperation accord (see also L/6435, paragraph 145).

140. EEC/EFTA: The European Free-Trade Association and the European
Communities completed two agreements at the end of November 1988 to
increase cooperation. Officials also signed a pledge to improve the
exchange of data on price compensation measures applied to processed farm
products. Agricultural products are excluded from the scope of the 1973
Free-Trade Agreements between the EEC and EFTA countries.
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141. According to report, technical progress in the form of an agreement on
the abolition of export restrictions between the two parties and the
lifting by EFTA of all duties on Spanish goods has been agreed to in
February 1989. Reportedly, all export restrictions will be abolished
between the EEC and EFTA from 1 January 1990. Export restrictions on
copper scrap are the main exception. Hence, the EEC and Norway, Sweden,
Finland and Iceland will drop them from 1 January 1992, while with
Switzerland and Austria, the abolition will take place from 1 January 1993.
Furthermore, the EFTA countries have agreed to eliminate all duties on
Spanish goods from 1 July 1989. The European Commission had asked them to
do so on the understanding that this would help offset any negative effects
on economic and social cooperation in the European Communities that
increased EEC-EFTA cohesion might bring about. The Commission is also
reported to be preparing a separate proposal to the EEC's Council of
Ministers suggesting that the Community of Ten should now drop all its
remaining duties on Spanish goods.

142. EEC/Germany, D.R.: On 27 September 1988, exploratory talks were
started between the EC and the German Democratic Republic to pave the way
for the signing of an EC/East German trade and economic cooperation
agreement.

143. EEC/Hungary: The European Economic Community and the Hungarian
People's Republic signed, on 26 September 1988, a ten-year agreement on
trade and commercial and economic cooperation that entered into force on
1 December 1988. The agreement, which is of non-preferential character, is
aimed at creating favourable conditions for the harmonious development and
diversification of trade and the promotion of commercial and economic
cooperation on the basis of equality, non-discrimination, mutual benefit
and reciprocity. It provides for most-favoured-nation treatment in
accordance with the GATT and the Protocol of Accession of Hungary thereto.

144. Under the agreement, the Community has undertaken to abolish
quantitative restrictions on imports originating in Hungary referred to in
paragraph 4(a) of the Protocol of Accession of Hungary to the GATT. The
abolition of these quantitative restrictions is to be implemented in three
phases:

(i) Restrictions listed in an Annex to the Agreement, will be lifted
within one year of the entry into force of the Agreement, i.e.
at the latest by 30 November 1989;

(ii) A second set of restrictions, also listed in the Agreement, will
be abolished on or before 31 December 1992;

(iii) Finally, all other quantitative restrictions referred to in
paragraph 4(a) of the Protocol of Accession of Hungary to the
GATT will be abolished by 31 December 1995 at the latest.

145. Taking into account the importance of their trade in agricultural
products and the implications of multilateral negotiations in the GATT
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framework, the Community and Hungary have agreed to examine, in a Joint
Committee, the possibilLty of granting each other reciprocal concessions in
the field of trade in agricultural products on an m.f.n. basis. The two
sides have also undertaken to examine the possbTility of increasing their
mutual trade by the abolition, reduction, or other modification of tariffs
in conformity with their obligations under the GATT.

146. The Agreement contains, in lion4 with the Protocol of Accession of
Hungary to the GATT, a safeguard clause to which each of the parties can
have recourse. It foresees that the two sides shall have bilateral
consultations if any product is being imported in their mutual trade in
such increased quantities or under such conditions as to cause serious
injury to domestic producers. Either party may refer any disagreement
arising out of such safeguard measures to the CONTRACTING PARTIES of the
GATT.

147. The Community and Hungary have further agreed to ensure the
publication of comprehensive commercial and financial data as well as
information in accordance with Article X of GATT and to maintain and
further improve favourable business regulations and facilities for each
other's companies on their respective markets.

148. A provision explicitly ensures that the agreement shall not affect or
impair the rights and obligations of the parties under the GATT and the
Protocol of Accession of Hungary to the GATT (see also L/6435,
paragraph 147).

149. EEC/Israel: On 12 October 1988, the European Parliament approved
economic and financial agreements with Israel. The accords will provide
Israel with ECU 63 million in European investment bank loans and some
tariff cuts. Aside from the new financial protocol, new agreements needed
to adapt existing accords with Israel to the Community's incorporation in
1986 of Spain and Portugal were also agreed.. For Israel's elimination of
the last of the tariff barriers to imports of manufactured products trom
the EEC in late December 1988, see following paragraph on Israel.

150. EEC/Lomd: In October 1988, the EC Commission and representatives of
the ACP countries (Africa, Caribbean and Pacific) began negotiations on tlhe
form of a Fourth Lomd Convention; the current Convention will expire in
1990. The effects and implications of the Project 1992 - the Siagle
European Market - are among the issues of concern for ACP members.

151. EEC/Turkey: During the period under review, the EEC and Turkey
furnished information on their Association Agreement to the GATT
CONTRACTING PARTIES under the terms of their biennial reporting procedure
(L/6380).

152. EFTA: The European Free Trade Association agreed, on 15 Rarch 1989,
to a declaration on the future economic integration of Western Europe. At
the Oslo Summit, the Heads of Governments of the member countries passed a
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declaration setting out the objectives of creating la more structured
partnership (with the EC) with common decision-making and administrative
institutions* to make cooperation between the two blocs more effective.
They further agreed to reinforce their multilateral approach to the EC,
without excluding approaches to the EC by individual EFTA members. While
options were left opon, the EFTA leaders emphasized they wanted "the
fullest possible realization of the free movement of goods, services,
capital and persons, with the aim of creating a dynamic and homogeneous
European Economic Space". The goal of such an 18-country free-trade zone
dates back to 1984.

153. During the meeting, the Austrian Prime Minister made it clear that,
subject to the approval of Parliament, Austria would apply for membership
of the European Communities this year. The EFTA Heads of Government also
agreed that there should be free trade in fish within the EFTA area from
1 July 1990.

154. Egypt/Jordan/lraq/Democratic Yemen: In February 1989, the Prime
Ministers of the aforegoing countries met in Baghdad to establish a new
regional economic community - the Arab Co-operation Council (ACC). Before
the ACC charter - which was formally established on 16 February 1989 - is
officially enacted, it must be ratified by all member countries. Over the
past three months, the four countries involved have signed a series of
bilateral economic agreements with one another, to serve as a basis for
broader cooperation.

155. Indonesia/China: On 23 February 1989, Indonesia and China agreed to
normalize diplomatic relations. The decision to do so - between the two
largest nations in East Asia - was announced after a meeting in Tokyo
between the President of Indonesia and the Chinese Foreign Minister but no
agreement was signed on that occasion.

156. Israel: Customs duties on many United States and EC imports to Israel
were eliminated on 1 January 1989 as part of Israel's bilateral free-trade
agreements with those countries. In addition, global reductions were
implemented which will affect a total of some 20,000 items imported by
Israel on which customs duties were also reduced or abolished on
1 January:1989. Purchase taxes on imported goods were not raised to offset
the eliminated duties. The one exception is private cars, on which
purchase taxes will be raised from 100 per cent to an average of
110 per cent. With the January reductions, some 70 per cent of all imports
to Israel are now exempt from customs duties including most imports from
the United States and all manufactured goods from the European Communities.

157. Japan/Australia: Japan and Australia held the first high-level
officials' meeting on regional economic integration on 7 October 1988 in
Tokyo. The two countries exchanged their views on the effects of the EC
integration and the US/Canada Free-Trade Agreement, and agreed to closely
follow the development lest their external trade barriers should be raised.
The two sides also agreed to vigorously promote the Uruguay Round to
prevent the world economy from falling into an extended series of trade
blocs (see also L/6435, paragraph 396).
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158. Senegal/Gambia: An agreement between Senegal and Gambia, on the
establishment of a free-trade zone, is to be signed in the "very near
future", according to Senegal's President. In a 31 January 1989 statement
marking the seventh anniversary of the Senegambia Confederation, the
President added that arrangements for setting up a common monetary zone are
also moving ahead; he described the two objectives as "essential" to the
Confederation's future viability. Gambia's President said a draft
agreement for a free-trade zone has already been accepted by both
Governments, but needs the addition of several annexes to cover the customs
union.

159. United States/Canada: On 28 September 1988, the US President gave his
endorsement to the bilateral Free-Trade Agreement. Legislation to
implement the agreement was passed by the newly-elected Canadian Parliament
on 30 December 1988. This bilateral agreement, which came into effect on
1 January 1989, will phase out all cross-border tariffs and certain
non-tariff barriers over 10 years, bar new restrictions on investment and
trade in covered services, create new procedures for resolving trade
disputes and establish new disciplines on bilateral trade in energy
products. It also calls for further negotiations on a range of issues.
Tariffs on about 15 per cent of common merchandise trade and direct
subsidies regarding bilateral farm trade were reduced immediately the FTA
came into operation; a gradual increase in the threshold for US direct
investments subject to Canadian review was also due to start early in 1989
(see also L/6435, paragraph 140 and L/6366, paragraphs 237-238).

160. United States/Guyana: The United States President signed a
proclamation (No. 5909 of 18 November 1988) designating Guyana as the
twenty-second nation eligible to receive duty-free treatment under the US
Caribbean Basin Initiative (CBI). The Presidential Proclamation took
effect on 1 January 1989 (see C/W/470/Rev.l, paragraph 22).



C/W/ 590
Page 42

III. TARIFFS AND RELATED MATTERS

161. The number of references to new tariff measures decided on by
Governments during the September 1988 to February 1989 period corresponds
to the number of such measures introduced during the previous reporting
period. Of the total new measures taken, nearly two-thirds contained
reductions of import tariffs and related charges. This applies
particularly to Argentina which introduced, in October 1988, a reform of
its import tariff system aimed at further import liberalization affecting
11,380 commodity items; to Australia, which continued in its programme of
reforms referred to in the previous report; to Brazil, which had started a
major tariff reform in July 1988 and which introduced its Harmonized System
on 1 January 1989; and to Colombia, where many tariff reductions were
implemented. The Republic of Korea also continued its programme of trade
liberalization by reducing import tariffs on electronic products, vehicles
and consumer goods. Poland introduced a new customs tariff to comply with
the changes in its economic and foreign trade system, thereby reducing
import tariffs on many items. Tunisia also lowered import tariffs for a
large number of goods to their legal minimum in the framework of its import
regime for the development of industry. In December 1988, the United
States removed retaliatory tariffs on pasta imports from the European
Communities and lowered tariffs on certain wood products. The United
States' Harmonized Tariff Schedule entered into force on 1 January 1989.
Many other countries, including Indonesia, Madagascar and Nigeria also
reported both increases and decreases of import charges.

162. On the other hand, two unilateral retaliatory actions aroused
widespread concern. The United States imposed, in October 1988,
100 per cent retaliatory tariffs on certain products originating in Brazil
and, as of 1 January 1989, it increased import tariffs by 100 per cent in
respect of certain products coming from the European Communities in
connection with the Community's Hormone Directive.

163. GATT: On 1 January 1988, the Harmonized System officially entered
into force. On that date and also later in the year, a large number of
GATT contracting parties implemented this new nomenclature. On
1 January 1989, a further eight countries (Brazil, Czechoslovakia,
Indonesia, Mexico, Singapore, Turkey, the United States, Yuguslavia)
introduced the Harmonized System; more than 90 per cent of the trade of
all GATT contracting parties is now covered by the Harmonized System
nomenclature.

164. Argentina: Based on Resolutions No. 1007-1017 of the Ministry of
Economy, Argentina introduced, on 21 October 1988, the reform of its import
tariff system aimed at further import liberalization. Affected by these
measures are the tariff rates of 11,380 commodity items in 99 chapters of
the import tariff. As a result, the calculated average of import tariffs
was reduced from 38.2 per cent by 8.8 per cent to 29.4 per cent. The
largest reductions of 15 to 21 per cent of import duties were introduced
for raw materials, intermediate products, timber, linen, cotton, synthetic
textiles, zinc and copper. blo smallest reductions - of less than
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4 per cent - were granted to imports of chemical and petrochemical
products, intermediate goods for paper, iron and steel production, for
optical, fine mechanical and medicalltechnical instruments and for toys.
The new tariff rates range from a minimum of 10 per cent (so far
15 per cent) to a high of 40 per cent (53 per cent previously) with a
special tariff of 55.6 per cent being applied to about 15 tariff positions
in the field of precision instruments. For certain products, such as paper
for newspapers, and certain pharmaceuticals, either duty-free imports or a
preferential tariff of 5 per cent was decided upon (see also L/6366,
paragraphs 270-273).

165. By Decree No. 999 of the Ministry of Economy of 24 October 1988,
Argentina abolished the import surcharge which has been in force since
June 1985. The surcharge was last increased to 15 per cent in 1987.

166. Australia: From 1 March 1989, Australia will modify its tariff quota
and administrative arrangements. For certain textiles, clothing and
footwear, tariffs will in general be reduced by 5 per cent. For glass
fibre insect screening, the import tariff will be phased down m 30 to
15 per cent over a three year period. Furthermore, the Customs Tariff
(Rate Alteration) Act 1988, which received the Royal Assent on
15 June 1988, provides for the reduction of rates of duties imposed by the
Customs Tariffs Act 1987, effective from 1 July 1988, as follows: removal
of the 2 per cent Revenue duty; implementation of the first stage of the
progressive reduction of most duties in excess of 15 per cent to that
level; implementation of the first stage of the progressive reduction of
tariff rates greater that 10 per cent, but not greater than 15 per cent, to
10 per cent; proportional adjustment of certain fixed rates and
maintenance of current margins of preference. Excluded from the general
reductions are goods covered by the following: textiles, clothing and
footwear, passenger motor vehicles, chemicals and plastics, and rates
currently phasing to 15 per cent or less (see also L/6435, paragraph 150).
Effective 1 July 1989, Australia will decrease import tariffs on velvets
(tariff positions 5801.10, 5801.25, 5801.35, 5801.90) to a uniform
20 per cent. The products imported from developing countries are subject
to a rate of duty of 15 per cent.

167. Bolivia: Following the introduction of an import liberalization
policy, Bolivia reduced, in April 1988, import duties on capital goods to
10 per cent. In continuation of this policy, import tariffs for other
goods are to be reduced to 15 per cent during the first quarter of 1989 and
to 12 per cent at the end of 1989. For mid-1990, a universal rate of
10 per cent is foreseen for all goods.

168. Brazil: Brazilian Decree No. 96.493, published in the Diario Official
Da Uniao of 11 September 1988, stated that, on 1 January 1989, the
Brazilian Goods Nomenclature would be adopted to that of the Harmonized
System.

169. Under Decree No. 2,479, published in the Diario Official Da Uniao of
4 October 1988, Brazilian television and radio companies are to be allowed
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80 per cent duty relief on imports of parts, components, accessories and
spares for machines, equipment, appliances and instruments. Newspaper and
publishing companies will also be allowed an 80 per cent import duty relief
on imports of parts, components, accessories and spares intended for
machines, equipment, appliances and instruments forming part of their fixed
assets, and for raw materials and consumables when imported for their own
consumption and intended for type-setting, printing and finishing of
newspapers, periodicals and books.. Furthermore, companies authorized to
undertake activities relating to air transport services or aerospace
operations are granted relief of 80 per cent of import duty on machines,
equipment, appliances, instruments and technical material with no national
equivalent. The Decree-Law entered into force on 4 October 1988.
Resolution No. 163 issued by the National Council an Foreign Trade
(CONCEX), published in the Diario Official da Uniao of 29 September 1988
states that, from 1 January 1989, CACEX will remove all quantitative
restrictions on imports of sulphur, potassium chloride, ammonium sulphate
and phosphor.

170. It was reported in March 1989 that Brazil had imposed an additional
port fee on imports and exports. This amounts to 50 per cent of the
existing port duties.

171. Bulgaria: As of 29 October 1988, Bulgaria eased imports of certain
goods. Thus passenger cars and small trucks may be imported by private
individuals if they are paid for in convertible currencies. In these
cases, the rate of duty was reduced from 200 per cent to 20 per cent.
However, customs payments must be made in foreign exchange instead of local
currency. Passenger cars from centrally-planned economy countries, which
so far were subject to import tariffs of 50 per cent, can be imported free
of duty. New and second-hand vehicles (not older than five years) may now
also be imported by economic organizations from Western countries on the
basis of countertrade. Other goods imported privately have been largely
liberalized. Import tariffs of 10 per cent of the domestic retail price
are imposed on imports of gas stoves, water heaters, electric cookers,
radios and video apparatus, coffee machines, sewing machines, tractors,
mopeds, metal and woodworking machines. Imports of parts for passenger
cars, motors, gas aggregates, oil stoves and installations are now subject
to import tariffs of 60 per cent (of the domestic retail price). About
17 product categories are subject to export tariffs of 200 or 300 per cent,
while exports of certain other goods, for instance foodstuffs, are
prohibited because of domestic scarcity.

172. Cameroon: By a Presidential Decree published on 26 September 1988,
Cameroon introduced a tax to finance the inspection and qualitative
controls of imported goods. The tax amounts to 0.95 per cent of the f.o.b.
value of the imports. The tax is intended to reinforce State control of
the import sector, in particular to combat over-invoicing as a means of
capital exports and under-invoicing as a means of reducing import tariff
payments.
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173. Central African Republic: In the framework of the Supplementary
Finance Act for 1988, the Central African Republic has applied a reduced
tariff rate of 5 per cent for spare parts used for computers and removed
all tariffs and taxes from certain agricultural machines and equipment
contained in tariff items 84.21, 84.24, 84.59 and 87.01. The complementary
tax on imports was increased by S percentage points, and for those
products, for which this tax was abolished, a tax of 5 per cent was
introduced. For a certain number of products this tax remained unchanged.
They include mineral fuels, mineral oils, certain pharmaceuticals and items
used by libraries.

174. China: Beginning 15 September 1988, China levied import surcharges of
40 per cent on several items purchased by Beijing-based government
institutions, organizations and businesses. The surcharge is imposed on
passenger cars and motorcycles, colour television sets, refrigerators,
video recorders, washing machines, air-conditioners, cameras and photo
enlargers. Reportedly, the surcharges are intended to curb spending by
government bodies and businesses in Beijing and may, while initially
confined to the capital, be extended to other areas. Furthermore, as of
25 September 1988, China has imposed an additional import tax of
0.3 per cent on the c.i.f. value of goods. The new tax is intended to
cover the administrative and other costs connected with importing.
Reportedly, imports of Chinese-foreign joint ventures, cooperative
businesses and companies 100 per cent foreign owned are not affected by the
tax.

175. In October 1988, China imposed export tariffs on silk and silk
products. The rate for cocoons, raw silk, silk yarn and spun silk is
100 per cent, and for silk fabrics, 80 per cent. The decision also affects
exports for which export contracts had been signed previously. It was also
reported in October 1988 that China had imposed a new tax on US dollar
f.o.b. contract prices, for exports of ferro-silicon. The new tax is
applied on shipments on and after 20 September and is payable in Chinese
remimbi. Reportedly, the tax on exports of this alloy amounts to
40 per cent.

176. Colombia: On 30 September 1988, Colombia changed import tariffs for
about 600 tariff items. Most of the changes were tariff reductions of
5 and 10 percentage points for the benefit of the manufacturing industry
and of trade. For natural rubber and its products, the new rates are
35 and 30 per cent, down from 45 and 40 per cent. The rates for work
clothing were reduced from 55 to 50 per cent. The rates for iron, steel,
copper, tools, machines and equipment were lowered by 5 percentage points.
For certain inputs for the rubber and plastic industries, the tariff rate
of 5 per cent was eliminated. On the other hand, for certain gasoline
engines, the tariff rate was increased from 2 to 5 per cent, as were the
rates for airplanes, ships of more than 1,000 tonnes and fishing vessels.
Most of the other changes are tariff reductions, particularly for goods
which were liable to be smuggled into the country, mainly computers of all
kinds and electronic office equipment. The rates for such products were
reduced by 15 percentage points (for previous major tariff change, see
L/6435, paragraph 164).
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177. By Decree Nos. 2483 of 28 November 1988 and 2486 of 29 November 1988,
Colombia introduced further tariff changes on about 800 tariff items. The
changes are part of Colombia's efforts to rationalize its rates of import
duties, and they constitute a major reduction of rates, most of which are
at the level of 15 per cent. The items include products of animal and
vegetable origin, inorganic and organic chemicals, pharmaceuticals,
enzymes, certain artificial resins and plastic materials, certain wood
products, wood pulp and glass and glassware, etc. (L/6477).

178. Congo: An Information Note published by the Government of the Congo,
dated 19 November 1988, permits imports destined for the agricultural
sector, such as insecticides, chemical fertilizers, cattle feed, machinery
and equipment, to be free of duties and import taxes.

179. Czechoslovakia: According to reports received in November 1988,
Czechoslovakia lowered the duties on non-commercial imports of a number of
consumer goods. Import duties on passenger cars, sound recording media,
video cameras and video recorders, were reduced by 50 per cent. In
addition, computers can be imported free of duty.

180. Dominican Republic: By Decree No. 346-88 of 29 July 1988, the
Dominican Republic exempted imports of general medical products, medical
materials and raw materials for the production of pharmaceuticals from
import duties and related taxes. This measure will also be applied for the
period of one year from 29 June 1988, for imports of machinery and
equipment for industries producing essential pharmaceuticals and medical
materials.

181. EEC(Greece)- By Law No. 1798 of 11 August 1988, Greece increased the
alcohol consumption tax imposed on alcohol from Dr 100 to Dr 150/kg. A tax
of Dr 150/kg is also to be applied to the imports of bananas. As of
1 January 1989, Greece had completely abolished its regulatory tax applied
on all imports since 1 January 1984. Also abolished as of 1 January 1989,
was the special consumption tax applied on imports of gin, whisky, vodka,
brandy and marc (see also L/6366, paragraph 292).

182. EEC(Portugal): It was reported in September 1988 that Portugal had
temporarily suspended the payment of import duty on imports of beef
originating in EEC countries as from 1 December 1987. As from 1 July 1988,
imported beef was again subject to an import duty in accordance with
Decree-Law 255/88, published in the Portuguese Official Gazette Diario Da
Republica of 20 July 1988.

183. Finland/Japan/New Zealand/Norway/Sweden/United States: In late
September 1988, the countries mentioned above made firm offers to the GATT
in the context of the Uruguay Round to open their markets to tropical
products from developing countries. The United States said it was willing
to eliminate "on an expedited basis' all tariffs and other barriers to
trade for a list of 128 items. These, it said, covered 75 per cent by
value of all the tropical products under discussion in GATT. Finland,
Norway and Sweden tabled lengthy lists on which they were prepared to
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negotiate and which they stressed were not exhaustive. These offers will
be implemented as from 1 July 1989. New Zealand listed the wide range of
imports which it is already liberalizing. All the offers - apart from
New Zealand's - were made conditional on other developed countries
following suit. Australia, Canada, the EC and Hungary said, at that time,
that they were about to submit lists. Japan, subsequently, announced its
intention of proceeding unilaterally with respect to tropical product
liberalization.

184. Gabon: In December 1988 Gabon replaced the 5 per cent import tax on
meat by a minimum charge of CFAF 150 per kg. of imported meat.

185. India: It was reported in September 1988 that the printing industry
of India will be permitted to import photo polymer-relief-image-plates
(tariff chapter 37) at the reduced import tariff rate of 35 per cent. The
original tariff rate was 100 per cent. The product remains, however,
subject to the auxiliary customs duty of 45 per cent and the additional
duty of 20 per cent. The measure is to remain in force until
31 March 1990. It was also reported in September that India had reduced
import tariffs on pig iron and hot rolled coil. For 120,000 tonnes of
steelmaking and foundry-grade pig iron, the customs duty is to be reduced
from 85 to 35 per cent. In addition, a preliminary quantity of
100,000 tonnes of coil will be imported at tariff rates reduced from 60 to
20 per cent.

186. As of 1 October 1988, India allowed imports of high quality oil seeds,
pulses and coarse grain seeds under Open General Licence and reduced import
duties to 15 per cent from 95-105 per cent. According to reports received
in October 1988, India raised the import duty on lentils from 10 to
35 per cent.

187. It was reported in January 1989 that, by
Notification No. 250/88-Customs, India has reduced import tariffs on
certain types of machines for the expansion of materials, spraying of
materials, and for the production of aluminium pipes from 35 per cent to
25 per cent. The goods are also free of auxiliary and additional import
duties.

188. Indonesia: By Decree No. 873/KMK/05/1988 of 14 September 1988,
Indonesia reduced import tariffs on cement bags and bags for the transport
of chemical fertilizer from 30 to 5 per cent (tariff nos. 62.03 and 48.16).
The products are, however, still subject to a value-added tax of
10 per cent. By Decree No. 827/KMK/05/1988 of 30 August 1988, imports of
spare parts for ships and navigation safety, life saving devices can be
imported free of duty from 30 August 1988 to 31 March 1990.

189. Effective 21 November 1988 in the context of a package of policies
(see Section VIII), Indonesia introduced changes in import tariffs and
imposed an import surcharge on a large number of products, ranging from
chapter 03 to 84. Most of the tariff changes were tariff rate reductions,
however, the import surcharge imposed ranged between 5, 20 and 30 per cent
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(most of the goods appear to be subject to the 30 per cent surcharge).
Effective 1 January 1989, tariff changes were introduced on certain
polyethylenes, polyvinyls, copolymers and polymers. Of the 14 products
affected, about half of them were subject to substantial import tariff
increases.

190. Israel: As of 15 September 1988, Israel imposed an import surcharge
equivalent to US$54 per unit on colour television sets imported from all
countries except those with which it has a free-trade arrangement (EC and
US), in addition to other tax charges. Imported television sets are
subject normally to an import tariff of 8 per cent plus a purchase tax of
65 per cent and a "tama" coefficient of 50 per cent (see next paragraph).

191. Israel has agreed, according to a report in November 1988, to phase
out an import equalization co-efficient - the so-called "Tama tax" - and
the exemption of Israeli manufacturers from a purchase tax levied on
imported raw materials and semi-finished goods, which have been the subject
of concern by its main trading partners, the United States and the European
Communities. The purchase tax exemption was originally implemented in
order to avoid the possibility of discriminatory double taxation arising
from the fact that the purchase tax was levied on both the inputs used by
domestic manufacturers and the finished product (see also L/6435,
paragraph 181). Israel has agreed that the "Tama tax" will be abolished by
1 January 1995. The purchase tax exemption - covering 41 categories of
goods ranging from wine and furniture to textiles and footwear - will
similarly be abolished in phases by 1995. One category of goods will see
its comparative advantage over finished ;mports eliminated as soon as
1 January 1989, while the most senseice items - mostly textiles and
clothing - will enjoy protection benefits for a further six years.

192. Japan: In October 1988, once the volume of imports exceeded the level
up to which the GSP concessionary rate applied, Japan imposed a 3 per cent
import duty on foundry pig iron imported from China. The duty will be
applied until the end of March 1989.

193. On 13 January 1989, it was reported that Japan would abolish or reduce
tariffs on 154 separate categories of gods from tropical countries, and
eliminate quotas on another 25 categories so as to reduce import barriers
affecting the trade of developing countries. The proposed elimination of
barriers will be the first large-scale attempt to assist tropical imports
by Japan and the first such move on a large scale by any major industrial
nation. Under the proposal, 154 categories of tropical products will be
affected by the tariff reductions, including 116 agricultural products and
manufactured goods such as bananas, coffee, spices, rubber products, jute
products and furniture. Quotas will be eliminated on 25 products. The
tariff reductions would go into effect on 1 April 1989.

194. With a view to implementing the recommendations adopted by the GATT
Council on 10 November 1987 in respect of the Japanese customs duties,
taxes and labelling practices on imported wines and alcoholic beverages
(see L/6216), a tax reform bill was submitted to the Diet which became law
on 24 December 1988. The main provisions are as follows:
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- As of 1 April 1989, Japan abolished the ad valorem tax applied
hitherto to whisky/brandy, wines and certain other alcoholic
beverages, the "grading system" concerning whisky/brandy, etc. as
well as the taxation according to extract content of *liqueurs",
etc.

- As of the same date, Japan reduced considerably the existing
differences in tax-bearing between whisky/brandy and "shochu" by
reducing the rate of specific tax based on quantity of
whisky/brandy and raising that on "shochu".

As a result, the tax on an imported 40 per cent alcoholic content
whisky/brandy after 1 April 1989 became M982,300/kl., while for
the 35 per cent "shochu", it became M298,650/kl. (see also
L/6465, L/6435, paragraph 410 and L/6366, paragraphs 80-82). The
Diet also approved a 3 per cent consumption tax which was
introduced on the same date, in the context of the overall tax
reform.

195. Kenya: In the framework of its Finance Act 1988/89, published in the
Kenya Gazette Supplement No. 27, Kenya changed the import tariff rates, the
sales tax and the excise tax for a large number of imported products.
Furthermore, Kenya introduced new import licensing schedules which define
import priorities for goods. This regime is based on the granting of
import licenses which are obligatory for all products. No further details
were available.

196. Korea, Rep. of: In September 1988 Korea reduced import duties on
colour televisions, video tape recorders and refrigerators, from
30 per cent to 20 per cent, effective from 1 July 1988. As of
25 November 1988, Korea reduced import tariffs on 109 goods by an average
of 6.4 percentage points. Tariffs on buses and passenger cars and trucks
were lowered from 30 per cent to 25 per cent, whisky from 100 to
70 per cent, air conditioners, refrigeration equipment, cameras and certain
textiles from 20 to 10 per cent, and on pharmaceuticals, sugar, washing
machines and spectacles from 30 to 20 per cent. For raw materials, raw
skins, cotton cloth, synthetic fibre cloth, aluminium bars, steel plate and
refined copper, rates were reduced by 2 to 10 percentage points to a level
of 5 to 10 per cent. As from 1 January 1989, Korea reduced the tariff on
whisky from 70 to 50 per cent.

197. On 31 December 1988, the Korean second five-year tariff reduction
programme for 1989-1993 was approved. The plan's aim is to lower the
average tariff rate from 18 per cent (effective rate of 6.9 per cent) in
1988 to 7.9 per cent (effective rate of 3 per cent), the current existing
level in the OECD countries, by 1993. Under the programme, the average
tariff rate will be lowered from the current 18.1 per cent to 12.7 per cent
effective January 1989, and will gradually fall to 7.9 per cent by 1993.
In particular, the present high rate of 16.9 per cent on manufactured goods
will be reduced to 11.2 per cent in 1989 and to 6.2 per cent in 1993, the
average level existing in the developed countries. In its efforts to focus
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on tariff cuts for finished goods with relatively higher rates, the
Government has lowered the degree of tariff escalation in accordance with
the stage of production, i.e. raw materials, processed inputs and finished
products. Furthermore, the balance in the tariff rates between producer
and consumer products has been improved. The average tariff rates for raw
materials, processed inputs and finished products will be reduced from
9.8 per cent, 17.1 per cent and 19.1 per cent, respectively, in 1988, to
3.9 per cent, 11.7 per cent and 13.3 per cent in 1989 and, finally, to
2.8 per cent, 7.0 per cent and 7.1 per cent by 1993.

198. From 1 January 1989, Korea reduced import tariffs for 1989 on imports
of steel. tubes from 15 per cent to 2 per cent. Furthermore, for the first
six months of 1989, the tariff rate for stainless steel plate was reduced
from 10 per cent to 5 per cent and for tiles from 15 per cent to
5 per cent. Furthermore, the tariffs on imports of sanitary equipment,
subject to import quotas, were reduced from 20 per cent to 5 per cent for
the year 1989. Again, reports in February 1989 indicated that Korea has
reduced or is going to reduce import duties on wine as follows: until
31 December 1988 the rate was 70 per cent, from 1 January to 30 June 1989
it is set at 50 per cent, from 1 July to 31 December 1989 it will be
35 per cent, and from 1 January 1990 the tariff rate will be 30 per cent.
The different taxes which are imposed on imported wines have remained
unchanged (see also L/6435, paragraphs 186-188).

199. As of 1 March 1989, Korea again reduced import tariffs by up to
40 per cent on 150 import items. The goods include toilet earthenware,
electrically-welded steel pipes, tiles and raw materials, mostly goods
whose domestic prices are more than 50 per cent higher than international
prices. It is also planned to lift import restrictions on 20 consumer
goods, including sesame oil, honey, ham, canned beef, orange juice, washing
machines, shavers and monographs. Also, from the beginning of March 1989,
the Republic of Korea reduced quota tariffs on 212 tariff positions by an
average of 4 percentage points to an average of 13.6 per cent. Among the
products are 69 raw materials and semi-finished products for which the
quota tariffs were lowered to an average of 9.5 per cent, and 143 consumer
goods whose rates were reduced to an average of 15.6 per cent. The goods
include refrigerators, washing machines, air-conditioners, clothing,
cosmetics, colour television sets, pianos and shoes; their tariffs were
lowered to 16 per cent from 20 per cent.

200. Madagascar: Under the provisions of Law No. 88.012, published in the
Official Journal of 27 July 1988, Madagascar introduced a great number of
tariff changes. In addition, imports were made subject to an import tax of
a minimum of 5 per cent, except in those cases where a total import tariff
and import tax exemption is foreseen in the framework of international
agreements. By Finance Law No. 88.025 of 14 December 1988, Madagascar
reduced the temporary surtax from 30 per cent to 10 per cent. Furthermore,
import tariffs in respect of a large number of products were changed. No
details were readily available.
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201. Malaysia: According to report in January 1989, Malaysia has proceeded
with a tariff revision. Import and export duties on certain items were
revised as follows, the old rates are in parentheses:

(a) Import duty rates: Dioctyl orthophthalates, (2 per cent)
20 per cent; self-copy paper, (5 per cent) 20 per cent; other
flat rolled products of iron and steel, plated or coated with
chromium oxides, (35 per cent or 64 sen/square metre) to
2 per cent.

(b) Export duty rates: Crude palm oil, (127.28 ringgit per ton)
162.82 ringgit per ton; processed palm oil
(1.9.19 ringgit per ton) 182.57 ringgit per ton.

202. Mauritius: It was reported in December 1988 that Mauritius planned to
reduce its export duty on sugar to 18.75 per cent in 1989 from
23.625 per cent. Furthermore, the first 3,000 tonnes, instead of
2,000 tonnes, of any producers' exports, are to be exempted from duties.

203. New Zealand: The New Zealand Government is to cut tariffs on tyre
imports over the next three years, according to a statement by the
Under-Secretary for Trade and Industry at the end of September 1988. The
current 30 per cent tariff on car tyres will be cut progressively to
26 per cent on 1 July 1989, 22.5 per cent on 1 July 1990, and 20 per cent
on 1 July 1991. All duties on tyres with an internal rim diameter of more
than 507 millimeters, like those on tractors and trucks, will be removed
starting in October 1988.

204. Niger: In the context of its Finance Act 1989, Niger reduced the
import tax for certain printed cotton fabrics (NCCD 55.09.51 and 52) from
18 per cent to 10 per cent.

205. Nigeria: In the framework of its 1988/89 budget, Nigeria increased
the import tariffs on insecticides from 30 per cent to 200 per cent,
enamelled products from 45 per cent to 55 per cent and motorbikes and
bicycles, with or without motor, from 35 per cent to 45 per cent. Import
tariff reductions were agreed to in respect of dry batteries from
45 per cent to 25 per cent, cold-rolled and hot-rolled steel plate from
20 per cent to 10 per ceilt, tin plates from 45 per cent to 25 per cent and
parts for tractors and motor vehicles from 25 per cent to 5 per cent. The
following goods, which were previously subject to import prohibitions, can
now be imported but with high import tariffs: cigarettes 200 per cent,
precious metals and precious metal-plated goods, jewellery - 200 per cent
and hardboard of wood - 50 per cent.

206. Pakistan: Information received in October 1988 indicated that, from
26 June 1988, Pakistan had eliminated the IQRA surcharge and import
surcharge imposed on imports of pharmaceuticals. However, in the framework
of its 1988/89 budget, an increase in the tariff surcharge from 5 to
6 per cent, based on the c.i.f. value of the goods was announced.
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207. A report in January 1989 noted that Pakistan had decided to put tea on
the free import list. As a result, tea imports will be unrestricted as to
amount or origin, although an import licence will still be required.
Pakistan also reduced the import duty on tea from 100 per cent to
60 per cent.

208. Peru: By Resolution Nos. 378-88 and 379-88 of 7 and 8 November 1988,
Peru exempted imports of machinery and equipment for the confectionery
industry from import duties and sales taxes. The goods are listed under
the following tariff numbers: 73.37; 84.01-02; 84.10-13; 84.17-20;
84.22; 84.35-38; 84.40-41; 84.45; 84.53; 84.55; 84.59; 84.61-65;
85.01; 85.11-12; 85.19; 85.21-22; 87.07; 90.15; 90.22; and 90.25-28.
More importantly, on 25 November 1988, by Supreme Decree No. 222-88, Peru
established a minimum tariff of 10 per cent, replacing customs duty
exemptions and rates of less than 16 per cent ad valorem c.i.f. It also
fixed a maximum tariff of 84 per cent ad valorem c.i.f. which replaces
higher tariffs, thus reducing the duties previously applied to 224 tariff
items.

209. In December 1988, the list of inputs and capital goods for sound
broadcasting and television exempted from customs duties was approved by
Supreme Decree No. 060-88. The list includes the following tariff items:
37.03; 82.04; 85.01; 85.04; 85.08; 85.10; 85.13-15; 85.17-19;
85.21-23; 85.25; 90.02; 90.08-09; 90.13; 90.28; 90.29; 92.11-13. In
addition, Supreme Decree No. 251-88 of December 1988 exempts inputs for the
pharmaceutical industry from payment of import duties while Law 24977 of
December 1988 permits the dairy industry to import equipment, machinery and
inputs free of duties and other import charges. Subsequently, in
February 1989, Supreme Decree No. 007-89 established the Stock
Replenishment Scheme which provides duty-free entry for raw materials,
intermediate products, packing materials and spare parts intended for the
restocking of importeL inputs. This scheme is not necessarily destined for
export products alone. At the end of the period, Supreme Decree No. 034-89
provided for items of equipment, fishing tackle, machinery, tools and
replacement parts intended exclusively for use in trawler fishing for
direct human consumption, to be exempted from tariffs and import charges.

210. Poland: In a communication dated 1 February 1989, the Polish
authorities announced that, as of 1 January 1989, a new customs tariff had
entered into force on imports to Poland from all countries. The new
customs tariff was introduced by the Decree of the Council of Ministers,
published in the Journal of Laws (Dziennik Ustaw) No. 35, item 261, dated
12 October 1988. It constitutes a part of the programme of economic
reforms being implemented in Poland with a view to attaining a more
liberal, open and market-oriented national economy. The newly-introduced
customs tariff is based on the Harmonized Commodity Description and Coding
System (HS). The complete correlation between the HS and the Polish
customs tariff has, reportedly, been assured. The tariff contains duty
rates for each of 5019 six-digit sub-headings. In establishing new duty
rates, a general principle has been applied: that the level of tariff
protection should not be increased. Duty rates for investment goods have
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been decreased from the previous level of 20-40 per cent to 10-25 per cent.
As a result, an average ad valorem tariff incidence has been reduced from
10.5 per cent to 8 per cent. The autonomous duty rates, applied to imports
originating in countries other than those which grant m.f.n. treatment to
goods of Polish origin, are 100 per cent higher than the m.f.n. rates and,
in cases where an m.f.n. rate is zero, the autonomous rate amounts to
25 per cent of the customs value of the goods.

211. Senegal: Based on the provisions of Law No. 86-36 of 4 August 1986,
Senegal reduced, as of 1 July 1988, the import tariffs and taxes in respect
of imports for goods as follows (old rate in brackets): tariffs were
reduced to 10 per cent (15 per cent); ordinary tax to 20 per cent
(30 per cent); increased tax to 30 per cent (35 per cent); special tax
to 50 per cent (65 per cent). The increased tax of 30 per cent is to be
applied only temporarily to imports.

212. South Africa: Certain products imported into South Africa from Turkey
were made subject to a ceiling rate of 3 per cent ad valorem as well as
quotas with effect from 1 October 1988. The measure is based on Government
Notice No. 1511 of 29 July 1988.

213. Switzerland: Switzerland increased import tariffs on unleaded
gasoline as fuel from Sw F 19.49 to Sw F 21.82/100 kg, and for other
unleaded gasoline products from Sw F 28.84 to Sw F 31.18/100 kg. The
measure entered into force on 1 January 1989.

214. Taiwan: In October 1988 Taiwan indicated that it would implement
import tariff reductions on 331 items. These tariff cuts cover
49 industrial products and 172 machinery items for the textile, printing,
constructions and other industries. Included are also reductions on
110 items, such as raw silk and cellophane, where imports would lead to
lower production costs for the domestic industry. (In February 1988,
Taiwan reduced import tariffs on 3,500 items by an average of 50 per cent;
see L/6366, paragraph 315.)

215. Tanzania: In November 1988, in the framework of its Finance Act
1988/89, Tanzania considerably changed the rates of import tariffs and
taxes and had in fact set up a new import tariff. No details were readily
available.

216. Thailand: Thailand reduced import tariffs on a number of goods. The
old rates are given in brackets: bamboo zero per cent (35 per cent);
microfilm for book printing 25 per cent (40 per cent); dry cabinet-type
containers zero per cent (5 per cent); industrial measurement instruments
20 per cent (35 per cent); logs one per cent (10 per cent); and processed
wood 2 per cent (20 per cent). The measure was effective as of 12 and
22 December 1988 (in the case of the last two items). Effective
1 January 1989, Thailand reduced import tariffs on certain agricultural
products (old rates in brackets): apples 10 per cent (60 per cent); wheat
1.00 baht/kg. (2.75 baht/kg.); and soybean protein 5 per cent
(35 per cent).
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217. Tunisia: By means of the Finance Act 1988, the Tunisian authorities
have instituted an import regime for the development of industry and, by
Decree No. 88-1789 of 15 October 1988, the modalities for the application
of the Act were defined as follows: Import tariffs for a great number of
goods were reduced to their legal minimum of 22 per cent. The products
include agricultural tractors, automobiles and parts thereof for assembly,
ships other than for pleasure, railway wagons for the transport of goods,
specialized vehicles for the transport of baggage, mail, sanitary vehicles,
containers, certain pharmaceutical products, tyres, skins and prepared
leather, shoes except those completely fabricated, leather goods, and
certain textile fabrics.

218. On 5 November 1988, Tunisia announced measures to stimulate
investment, economic activity and job creation. Among the measures are
reductions of import tariffs on goods which "benefit development" and whose
rates are to be reduced from 25 per cent to 10 per cent. Further, by
Tunisian Customs Document No. DGD 88/244 of 22 November 1988, Tunisia
published a list of investment goods, which are not produced domestically,
and for which import tariffs were reduced to 10 per cent. The goods are
listed under 38 tariff positions of chapters 84, 90 and 92.

219. Turkey: By Decree No. 88/13139, published in the Official Journal on
23 July 1988, Turkey increased the rate of the surtax applied to imported
goods from 6 to 8 per cent.

220. By Council of Ministers' Decision No. 89/13655 of 14 January 1989,
Turkey will permit imports of paper for use in the newspaper industry free
of customs duty.

221. By Council of Ministers Decision No. 88/13385 of 13 October 1988,
Turkey increased the cash deposit rate in respect of imports from
7 per cent to 15 per cent of the value of the imported goods. The rates
are to be gradually reduced, beginning on 1 April 1989, to 12 per cent, on
1 May 1989 to 10 per cent, and on 1 June 1989 to 7 per cent. Certain
products were excluded from the measure which was introduced in order to
reduce the high level of imports.

222. United States: By Proclamation 5759 of 24 December 1987, the
United States announced that the rates of duty on a number of goods listed
below would be increased by 100 per cent for imports coming from the
European Community. This increase was to be applied on 1 January 1988 or
at any later date on which the EC applied its proposed prohibition on the
import of hormone-treated meat. The Community Hormone Directive was
applied as from 1 January 1989 and the measure provided by the
United States entered into force from that date on the following goods:
beef without bone, pork hams and shoulders, tomatoes (preserved), soluble
or instant coffee extracts, fruit juices, fermented alcoholic beverages
containing less than 7 per cent alcohol by volume, and pet foods. The US
had previously requested Standards Code consideration of the scientific
basis of the EC hormone ban in 1987. Consideration of the issue has been
blocked by EC refusal to agree to such a review (L/6435, paragraph 34, see
also Section I, Agriculture).
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223. For United States imposition, on 20 October 1988, of punitive import
tariffs of 100 per cent on certain products imported from Brazil, see
Section I; Electronics.

224. On 1 January 1989, the United States replaced its existing tariff
schedule with the Harmonized Tariff Schedule, the first major change in US
commodity classification and tariff structure in 25 years. While nearly
40 countries had signed onto the Harmonized System by its 1 January 1988
target date, the United States did not join the system until January 1989.
United States' accession was delayed until 1989 because the authorization
to do so was included in the 1988 omnibus trade act, which was not enacted
until 23 August 1988. At the present time, there are 48 signatories to the
system (see L/6366, paragraph 501).

225. On 21 December 1988, President Reagan issued proclamations to formally
remove retaliatory tariffs on pasta imports from the European Communities,
while lowering tariffs on Western red cedar shakes and shingles. The
proclamation on pasta ends the so-called pasta-citrus trade dispute between
the United States and the European Communities. The authority to institute
the compromise reached with the EC was included in the Omnibus Trade Act
signed into law on 23 August 1980. The United States had previously
imposed tariffs on European pasta in retaliation for EC restrictions on
imports of US citrus fruit. The shakes and shingles proclamation, which
formalizes an announcement made by the USTR on 6 December 1988, serves to
modify the tariff staging originally imposed by President Reagan on
7 June 1986. Where the original tariff schedule was supposed to drop from
35 per cent as of 7 December 1988 to 20 per cent and remain at that level
for 30 months before falling to 8 per cent, the modification will mean that
the tariff will remain at 20 per cent for one year instead of two, fall to
10 per cent as of 7 December 1989, and then to 5 per cent for the last six
months (see also L/6087, paragraph 37 and L/6205, paragraph 82).

226. Uruguay: In December' 1988, Uruguay issued a decree which established
global import duty reductions of 30 per cent for a number of products, viz
potatoes, tomatoes, garlic, onions, pumpkins, peppers and carrots
(CCCN 07.01); sweet potatoes (07.06); peaches (08.07); and apples
(08.06.01.00).

227. Venezuela: By Resolution No. 2072 of 23 December 1988, Venezuela
increased import tariffs on goods listed under 179 tariff positions ranging
from chapter 01 to -hapter 98. The measure entered into force on
11 January 1989 and affected goods considered to be "non-essential". On
30 December 1988, Venezuela imposed an additional 60 per cent ad valorem
duty on these goods which is to remain in force for one year. About
500 products are affected by this duty, except goods originating in Peru,
Bolivia, Ecuador and Colombia, and goods subject to trade negotiations
within the Latin American Integration Association.

228. Zaire: According to a delayed report, Zaire introduced, by Law 88-030
of 15 July 1988, an administration import charge amounting to 5 per cent of



C/W/590
Page 56

the customs value of imported goods. The measure entered into force on
I August 1988. Exceptions are imports by diplomats, consular personnel and
personnel of international organizations and goods imported in connection
with economic development projects. It was also reported in September 1988
that Zaire had abolished, as of 26 August 1988, export tariffs and taxes.
Excepted from this measure are exports of certain types of timber, mineral
oil products, minerals and coffee. In order to stimulate non-traditional
exports, Zaire also abolished export licenses previously granted by the
Central Bank.
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IV. GENERALIZED SYSTEM OF PREFERENCES

229. Some changes in the GSP systems were reported during the period under
consideration: Austria suspended the application of GSP benefits on
certain types of video recorders and television receivers originating in
the Republic of Korea; the United States withdrew preferential benefits
for eight products because of a dispute over intellectual property rights
with Thailand; Canada extended the removal of rubber shoes from its system
for another three years; the European Communities abolished, among other
measures, the sub-division of tariff quotas into national quotas and
reduced tariff-free amounts from major exporters by 50 per cent; and
Poland reported that all imports from 42 least-developed countries are free
of duty. Furthermore, the European Communities, Japan and Poland have put
into effect the GSP improvements announced in the context of tropical
products negotiations of the Uruguay Round.

230. Austria: In a communication dated 3 January 1989, Austria advised
that it has suspended the application of GSP benefits for imports of
certain types of video recording or reproducing apparatus and television
receivers originating in the Republic of Korea on the grounds of
substantially increased imports which required the application of the
safeguard clause under the Austrian scheme. Motor cars and other motor
vehicles principally designed for the transport of persons have been added
to the list of products excluded from the Austrian GSP scheme
(L/4108/Add.33).

231. Canada: Canada has previously withdrawn duty-free benefits under the
GSP for imports of rubber footwear. This measure expired on
31 December 1988. However, the Canadian Government decided to continue the
withdrawal of duty-free benefits for a further three-year period to
31 December 1991. The imports affected are rubber footwear other than
sandals and riding boots.

232. EEC: The following changes were introduced in the European
Communities' GSP scheme for 1989. The sub-division of EC tariff quotas
into national quotas will be abolished for most goods; exceptions are the
tariff quotas under the MFA, for which a Community reserve will be
introduced for the first time. Tariff-free amounts from major exporting
countries are to be reduced by 50 per cent (in particular for seven
petrochemicals from Saudi Arabia), or abolished if their import share for a
particular product surpasses 20 per cent. Improvements have, at the same
time, been I.ntroduced for the other countries, following a policy of more
differentiation of the preferential advantages. In the field of
agriculture, certain GSP tariffs were decreased. The Community has also
put into effect the GSP reductions on tropical products announced at the
Montreal Conference.

233. EECIEuropean Court of Justice (ECJ): A recent Court of Justice ruling
against the division of Community preferential tariff quotas among member
States may have serious consequences for the future organization of EC
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import tariffs in the agricultural sector. The ECJ pronounced, on
5 October 1988, that imports under the GSP may no longer be divided up in
their entirety among member States, as at present. To prevent the
possibility of distortions within the internal market, the Commission must,
in all cases, hold back a "Community reserve", to be available to any
member State which has used up its allocated share. While the Court's
ruling did not make any specific reference to any other non-GSP scheme, it
has been suggested that the Commission will have to take action to speed up
the de-nationalization of other import tariff schemes, with a view to
allowing all quotas to be administered centrally by the end of 1992.

234. Japan: According to a reported statement in late October 1988, Japan
will continue to extend its GSP scheme to the Republic of Korea, despite
the EC's decision to suspend, and the US decision to remove, the
beneficiary status of Korea with respect to their individual GSP programmes
(see L/6366, paragraphs 340-341 and L/6435, paragraph 217).

235. As of 1 April 1989, Japan has reduced import tariffs under its GSP
scheme on a number of products including bananas (by 20 per cent), oleic
acid (from 3.2 per cent to zero per cent), cocoa pastes (from 5 per cert
and 10 per cent to 3.5 per cent and 7 per cent, respectively), cocoa powder
(from 15 per cent to 10.5 per cent), roasted coffee (from 20 per cent to
10 per cent), macadamia nuts (from 6 per cent to 3 per cent).

236. Norway: In a communication dated 2 December 1988, Norway advised that
Mozambique will be added to the list of least-developed countries, which
enjoy full duty-free treatment for all products - agricultural and
industrial - in the Norwegian GSP scheme, regardless of the exceptions
applying to other beneficiaries (L/4242/Add.3).

237. Poland: According to an official communication dated 1 February 1989,
Poland has introduced changes in its GSP scheme. The modified scheme was
introduced by the Decree of the Minister of Foreign Economic Relations of
20 December 1988. It provides for all imports from 42 least-developed
countries entering the Polish customs territory to be on a duty-free basis.
Zero duty rates will also be applied to tropical products from chapters 6
to 24 and to many goods from chapters 32 to 94 which are regarded as being
of interest to the developing countries and which originate in these
countries. For all remaining products and for those developing countries
that have not been listed among the least-developed countries, preferential
rates of duty have been introduced amounting to 0.3 of the base m.f.n. rate
as established in the customs tariff. The Polish GSP scheme - which does
not contain any special limitations or exemptions - has thus been expanded
to cover all goods originating in some 129 developing countries (see
L/6463).

238. United States/Hong Kong, Korea, Rep. of. inaore, Taiwan: Effective
1 January 1989, the tbove four countries, according to a previous decision
by the US Administration, lost their GSP status with respect to the US
market. The US President took this action after examining a broad range of
economic development and competitiveness indicators, including per capita
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gross national product, economic growth rates, and the ability to export
manufactured goods into the United States (see L/6366, paragraph 340).

239. United StatesT-hailand: On 19 January 1989, the US President ordered
the withdrawal of beneficiary import duty exemption under the US GSP for
eight Thai products (including ceramic floor tiles, wooden furnit'li'e)
representing an estimated US$165 million worth of trade. The US action was
because of Thailand's failure to satisfy the Administration's requests for
computer software and pharmaceuticals to be given intellectual property
protection.

240. Globa Stemof Trade Preferences, G ) The Global System of Trade
Preferences (GSTP), which was launched in 1.986, was finally concluded in
1988, when 48 countries exchanged bilateral concessions. The GSTP will
enter into force thirty days after 15 countries have deposited their
definitive signature, ratification, acceptance or approval. The present
status of the number of signatures indicates that entry into force of the
Agreement is to be expected shortly (see also L/6435, paragraph 222).
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V. QUAIATIVE RESTRICTIONS AND OTHER LON-TARIFF MEASURES

241. A substantially greater number of changes in quantitative restrictions
has come to the attention of the secretariat as compared to the previous
five-month period. In a considerable number of cases the changes consisted
of a tightening in the levels of quantitative restrictions or they took the
form of new restrictions on a selective banis. These were also several
examples of measures to restrict exports. However, in terms of the number
of products affected by the measures mentioned, most changes were
reductions, liberalizations, or phasings-out of various types of
quantitative restrictions. This was particularly noteworthy in respect of
Argentina, where obligatory permits for imports of 2,000 products were
abolished, Brazil, which transferred 1,200 products from the list of
suspended import licences to the list of goods that can be imported with an
import licence; Ghana, which announced that import licensing would be
abolished; India, which extended the list of capital goods and raw
materials, parts and consumer goods, which can be imported under Open
General Licence; Japan, which permitted imports of processed cheese under
quota for the first time and decided to abolish import quotas on Malaysian
pineapples, starting 1 April 1990; the EC Commission's agreement to
abolish 68 national quotas on Japanese exports; Malawi's measures that
will have the effect of liberalizing about one-third of its imports; and
the Republic of Korea, and Morocco, both of which liberalized imports of a
large number of agricultural and manufactured goods.

242. Egenina: By Resolution No. 747 of 24 October 1988, Argentina
abolished obligatory permits for imports of 2,000 goods. Affected by this
measure are 1,354 positions in tariff chapters 84 and 85 (machines and
apparatus, electrical machines, etc.), and 646 positions in respect of
mineral products, chemical products, tools and cutlery, covering 45 tariff
chapters.

243. Argentina/E__(CUnied Kingdom): The United Kingdom's goods are to be
excluded from new Argentinian import procedures which came into effect on
21 October 1988, easing licensing requirements for 2,000 products. The
decision was published on 3 January 1989 in the Boletin Oficial, a
government bulletin which carries all new legislation. Under the old
system, goods had required time-consuming authorization before leaving
their country of origin. Import paperwork can now be completed once the
consignment has arrived in the country. According to the bulletin, UK
goods are not eligible for the new streamlined system and will continue to
require permits from the Ministry of Foreign Trade before leaving the
United Kingdom.

244. Australia: It is proposed that, from 1 July 1989, the embargo on
sugar imports will be lifted and replaced by a tariff of 35 per cent for
raw sugar and 25 per cent for refined sugar. The tariff will be brought
down gradually to 15 per cent by 1 January 1992.

245. Brazil: Resolution NO. 163, issued by the National Council on Foreign
Trade (CONCEX) and published in thlle Diario Offical de Uniao of
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29 September 1988, states that, from 1 Januiaty 1l9389, CACG:X will remove all
quantitative restriction* on imports of sulphur, potassium chloride,
ammonium sulphate and phosphor. More importantly, by c..0YrrimuunicatJon
CACEX No. 208 of 21l November 1988, Bra:zil transferred about 1,200 products
from the list of suspended import licences to theit list of goods subject, to
import licensing. The products concerned are contained in the following
chapters: 03 - fi'nh and crustaceans; 09 -coffee, tea, mate; 10 cereals;
21 - various food products; 23 -* certain animal feeds; 33 perfumery and
toilet products; 4. - materiaLIs for paper production; 50 - s0,lk; 5S
carpets, etc.; 63 - second. haad clothing, textiles; 65 - hats; 66 -
umbrellas; 67 - bed feathers and articles thereof; 68 - stone aId cement
products, ceramic goods, etc.; 913 - arms and anmunition -see also Ii/6f435,
paragraph 227).

246. Canada: On 25 January, Canada notified global quotas for 1989 for
yoghurt amounting to 330,000 kg. and for ice-cream other edible ice,
ice-cream mixc and ice-cream powders, auiounting t.o 345,000 kg.

247. Central African &enublic: The Central African Republic has made all
imports of flour subject to import licensing. Import licences have to be
obtained from the Ministry of Comaerce and Industry as from 1 October 1988

248 China: As of 1 January 1989, China will prohibit exports of various
types of metals, including copper, aluminiwun and nickel. Previously,
exports of platinum and phosphorous were prohibited. Existing export
licences became nul and void as of 28 February 1989. According to reports
received in February 1989, China also intends to introduce an import
prohibition for cigarettes and alcohol in the course of 1989. Excepted
from the measure will be those products which are to be sold to tourists.

249. Co".2: It was reported in November 1988 that, by Decree No. 5469 of
24 August 1988, the Congo had set up a new list of products for which
import licenses are necessary. This Decree repeals Decree No. 4176 of
28 June 1988. New goods added to the list are meat and fowl, fish, eggs,
rice, cereal and manioc flour, raw and refined sugar. tomato concentrates,
salt, vegetable oils, cement, household soap, washing powder, cloth of the
type "Java" and "Fancy" (ex 55.09). A further Decree No. 88/636 of
26 August 1988 reinforced the Congo's import regulations by making certain
imports subject to the WRcgime du jumelage". An -import permit will only be
granted to importers if they can prove they have bought the same quantity
of domestically-produced goods. The following goods are affected by this
measure: plastic tubes, electric batteries, mineral water and
non-alcoholic beverages.

250. EEC: The EC opened tariff quotas for certain wines having a
registered designation of origin, originating in Tunisia (50,000 hl. duty
free for certain quality wines in bottles holding 2 litres or less having
an alcoholic strength of 15 per cent or less); fresh cut flowers and
flowers in bud, originating in Cyprus (55 tonnes at reduced rates of duty
according to the seasonal timetable).
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2.51. Ca : Your years after a trade dispnite was settled between. the
CC and Canada over t1e latter's newsprint exports, the Communities have
agreed to raise Canada'!.v duty-free quota retroactively for 1988 from
600,000 tonnes to 620,000 tonnes by raising the Communities' reserve pool
from 240,000 to .2,0,000 tonnes. At the same time, the Council of Ministers
has formally opened the 1989 znro-dluty 'tariff quota, setting Canada's share
at 600,000 tonnes in lini with the December 1984 settlement and reserving
another 50,000 tonnes "or other non-EEC countries. The 1989 quota
arrangements have been modified to extend the quota to include certain
other types of paper (failing within the Crmbir-ed Nomenclature
Code 4801.00.90). In December 1984, the EEC and Canada settled a trade
dispute over the Communitie~l move to reduce the GATT-bound duty-free
quotas for Canadian newsprint fromi1.5 million tonnes to 650,000 tonnes to
cope with new supply coming on stream within the EEC and in the EFTA
countries. Canada has since then. been giben a 600,000 tonne duty-free
quota for its newsprint exports to the EVC (destined mainly for the United
Kingdom market) until 30 November each year. After this date, any unused
amounts are applied to imports of newsprint from any origin. The
EEC/Cainada agreement also obliges the EEC to raise Canada's quota by
5 per cent if its share is completely used up before 30 November. This is
why Canada has been given another 30,000 tonnes for 1988.

252. ffitC )/Ja1Lan: According to a statement by the Italian Foreign
Trade Minister, Italy is ready to lift restrictions on imports from Japan
on about 10 to 1.5 types of products. The move is the first phase of a
previously-announiced four-step liberalization of its trade relations with
Japan. Currently, 41 types of products imported from Japan are subject to
quotas. While Italy has promised to lift restrictions on all but four of
those by 1992, it plans to retain some import restrictions on Japanese
cars, motorcycles with engines of 380cc or less, sewing machines and
electronic products.

253. Japan has already complained to the EC Commission regarding some 131.
quantitative import restrictions (covering 89 products) imposed by member
States which either pre-date or which were not made under the Treaty of
Rome. EC accession for certain member States allowed those States to
maintain some of their existing quantitative restrictions on imports.
There are over 1,000 products currently covered by national quantitative
restrictions (with the majority of these directed at imports from
State-trading countries). The member States with the most extensive list
of national quantitative restrictions are Italy, France and Spain. The
majority of these are on textiles. Spain, however, is a notable exception,
with the national quantitative restrictions covering a large number of
agricultural and industrial goods. According to report, individual member
States have indicated to the Commission that they would drop, by mid-1989,
42 of the 131 restrictions; major items such asj automobiles, motorcycles
and electronic products would remain under the existing discriminatory
quota system (see also L/6366, paragraph 551),. Subsequently, the
Commission announced that it had agreed tat'bolish 42 of these quotas while
Japan indicated that, as long as the consultation continues to produce
reasonable progress towards further elimination of the remaining
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quantitative restrictions, it would not have recourse to Article XXIII
dispute settlement procedures of the GATT on this matter.

254. Poral): B3y Decree No. 47-A/88 of 28 June 1988, published in
the Official Journal on 30 September 1.988, Portugal introduced import
quotas on imports of domestic washing machines (NC 84-50 -11-10)
originating in the other EC member countries or circulating in these
countries. The quotas are to remain in force from 15 June 1988 to
14 June 1989. As of 31 December .1.988, Portugal set the following import
quotas for dom-estic refrigerators and deep freezers: 76,000 units
originating from member States of the European Communities, and
15,000 units originating from other countries.

255. HEE pin): By Royal Decree No. 1093 of 23 September 1988, Spain has
opened a zero tariff rate import quota for the period 1 October to
31 December 1988 for 40,000 tonnes of coated paper (ex 48.10.21.00) and
20,000 tonnes of newsprint (ex 48.01.00.10 ard 90).

256. Pursuant to Article 1.1.5 of the Tr:eaty of Rome, the Commission
authorized Spain not to apply Community treatment to television receivers
originating in Korea and Japan which are in free circulation iAn other
member States. The Decision is applicable until 30 September 1989.
Furthermore, by Decision dated 14 February 1989, the EC Commission
authorized Spain not to apply Community t:remttnent until 31 December 1989 to
certain tools and handtools (CCCN codes 8.0a'.03, 0204, 8205, 8206 00 00)
originating in Taiwan, China and Hong Kong.

257. Sghyr: By Government Decision No. 65/1988, Egypt has made imports of
certain types of locks subject to import permits by the Ministry of
Industry.

258. Fi4j: According to reports received in February 1989, Fiji intends to
abolish all import licensing within the next two years. Reductions in
import licensing are to begin on 1 July 1989.

2.59. Ghana: Ghana announced, in the framework of its 1989 budget, the
abolition of the import licensing system and the lowering of direct taxes.
Hitherto, the import licensing system was the main instrument that was
applied by Ghana in regulating imports for balance-of..payment reasons.
Currently, importers are expected to sign a declaration confirming that
their import transactions meet the regulations for imports. It is to be
noted that Ghana has never maintained a system of auctioning of import
licences and special unnumbered import licences. Rather, Ghana introduced,
in September 1986, a programme of foreign exchange auction to, inter alia,
allow the exchange rate to respond to changes in the demand for and the
supply of foreign exchange and to promote trade liberalization through the
elimination of controls on trade and payment.

260. Haiti: As of 1 January 1989, Haiti will require consular bills for
all imports and the payment of a 3 per cent fee on the f£o.b. value of the
goods. Some of the imported goods have also become subject to a prdavis
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d'importation. As concerns the actual shipping of goods to Haiti, only
those ships whose shipping lines have authorized representatives in Haiti
will be permitted to dock in Haitian ports.

261. Hungair: Under a Decree, issued by the Hungarian Minister of Trade
that took effect on 18 January 1989, private tradesmen, merchants,
industrial and photo artists are permitted to import goods needed for their
business activity and, as well, to export the products produced by them.
The Decree also shortened the list of goods that can not be traded without
prior authorization from the Ministry of Trade (so called List of
Exceptions). Only 36 per cent of goods exported to hard currency countries
and 20 per cent of the goods imported from such countries now feature on
the list, as against the former 54 per cent and 40 per cent, respectively.
The exports which are now permitted include wine, champagne, vegetables and
fruits, dairy products, honey, poultry (except for exports to EEC
countries, Austria and Switzerland), game products, animal breeding stock
and. fishery products. The following goods have been removed from the
exceptions list of imports: dairy products, tropical fruit (except
lemons), roast coffee, coffp- extract, seeds, propagation materials and
mill products.

262. India: It was reported in December 1988, that India had extended
imports of capital goods and raw materials, parts and consumer goods under
Open General Licence (OGL) to the State-owned electricity industry.
Furthermore, the import quota for machinery and equipment for newspaper
publishers under OGL was increased from Re 0.75 million to Re 1.50 million.
In addition, effective 16 September 1988, nine more items of textile
machinery have been placed on OGL.

263. Indonesia: Indonesia modified, by Decree No. 275/KP/VIII/88 of
31 August 1988, the export prohibition for rattan. As a result, exports of
parts of chairs and seats of rattan, which are not completely dismantled,
are now permitted and are considered to be rattan finished products. By
Decree No. 292/KP/IX/88 of 19 September 1988, Indonesia also prohibited all
exports of cut timber and timber for paper production (tariff
numbers 44.03.100-399). Finally, by Decree No. 184/KP/VI/1988, Indonesia
prohibited exports of natural rubber SIR-50, one of 24 exported classes of
natural rubber, as of 1 January 1989.

264. Israel: As of 17 January 1989, all imports of textile yarns into
Israel have become subject to import licensing. This measure affects also
imports from the European Communities whose textile yarns are imported into
Israel free of duty as of 1 January 1989. According to report at the end
of the period, imports from the EC will be exempted from this requirement
shortly.

265. Following a request by the United States, Israel will improve its
existing quantitative restrictions on the import of US plywood by allowing
specified quantities to come in under an expanded quota system.
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266. Japan: Japan has set prepared meat and processed cheese import quotas
for the six months ending in March 1989 at 3,990 and 500 tonnes,
respectively. Import quotas were established for processed cheese for the
first time. The quota is to be phased out in April 1989, but in exchange
Japan will impose tariffs of 60 per cent in fiscal year 1989, ending in
March 1990, 50 per cent in fiscal year 1990 and 40 per cent in fiscal
year 1991. This compares with 35 per cent import duties during the
six months ending in March 1989 (see also L/6435, paragraph 240).

267. Japan has decided to abolish the import quota on canned pineapple
starting 1 April 1990. Imports of this product were limited in FY 1988 to
one million cases. For FY 1989, imports will be increased to 1.1 million
cases.

268. Korea, Rep. of: As of 3 December 1988, the Republic of Korea had
liberalized imports listed under 59 tariff positions. Among the products
liberalized were 15 different types of diamonds, seven foodstuffs,
seven types of textile products and three different fish products. Prior
to 3 December 1988, these products were subject to an import ban; they are
now importable on the recommendation of the competent Ministry or
organization (see also L/6435, paragraph 241).

269. Also in December 1988, Korea announced that it will permit the branch
offices of foreign enterprises to import more goods than previously. The
branch offices can import, without an import permit, goods falling under
53 industrial sectors. Previously such offices could only import
9 different products. Among the 53 goods are pharmaceuticals, cosmetics,
passenger cars, textiles, shoes, agricultural machines, electronic
household goods, furniture and certain toys. Among the goods still subject
to import permits are meat, fish products, fruits, vegetables, alcoholic
and non-alcoholic beverages, agro-chemicals, books and journals. According
to an announcement in January 1989, Korea will liberalize imports of some
agricultural products and manufactured goods under a step-by-step
procedure. Reports in the middle of February 1989 also indicated that
Korea intends to remove import restrictions on 113 raw materials for the
pharmaceutical industry, on four types of medical apparatus, and on nine
oriental medicines. The measure entered into force on I March 1989.

270. Furthermore, according to report in early March, Korea has lifted
import barriers on 261 products to help reduce its trade surplus with the
United States and other major trading partners, The action, reportedly,
was a follow-up step to market-opening measures agreed to by Economic
Ministers in January 1989. Previously, the Republic cof Korea had agreed to
remove non-tariff import barriers on 124 items. The announcement meant
that the number of products affected more than doubled. The items include
194 raw materials used in pharmaceuticals.

271. Malawi: In September 1988 it was announced that, in the framework of
liberalizing its import regime, Malawi had liberalized about 30 per cent of
its imports. The products include about half of its raw material and spare
parts imports, chemical fertilizers, gasolene, and some intermediate goods.
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Importers of these goods need no longer obtain a permit from the Central
Bank in order to receive the necessary foreign exchange allocation - all
that is required is a letter of credit which can be obtained immediately
from the commercial banks. According to the announcement, Malawi plans to
liberalize all imports by 1991 with the exception of some strategic
products.

272. Mali: As of 1 September 1988, Mali prohibited all imports of cement
and air tubes for bicycles and motor cycles.

273. Morocco: Morocco published the "General Import Programme 1988" which
entered into force on 31 October 1988. Under the programme, imports of
additional goods were liberalized. They include brown coal, tubes for
bicycles, motorbikes and passenger cars and receivers for telegraphic
communication. These goods were previously subject to import licensing;
now only import reporting is required for them. It is expected that the
same import programme will also be applied for 1989.

274. By a communication dated 5 January 1989, the Permanent Mission of the
Kingdom of Morocco informed the GATT that under the General Import
Programme (GIP) for 1988, a large published list of products are no longer
subject to an import authorization.

275. jgeir: By Decree No. 031/MCIA/DCE of 29 September 1988, Niger has
made imports of batteries R 20 (TD NCCD 85.03.20) subject to import
licensing.

276. Philippines: In September 1988 it was reported that the Philippines
had lifted import restrictions from imports of more than 100 items.
Included in the list of goods are iron and steel products, textiles and a
number of high-duty goods. No further details were readily available.

277. Sierra Leone: In November 1988, Sierra Leone banned imports of beer
and cigarettes.

278. Sweden: By Royal Ordinance of 27 October 1988, Sweden has liberalized
imports of pears (TD (S.H.)08.08) for the period of 4 November 1988 to
30 June 1989.

279. Togo: By Decree No. 04/MCT of 30 June 1988, Togo liberalized certain
imports as follows: as of 12 July 1988 milk, alcoholic beverages, white
long-grain rice in packages of 1 kg, pre-cooked long-grain rice in packages
of 1 kg, perfumed long-grain white rice in packages of maximum 5 kg,
100 per cent broken rice in jute bags of 90 to 100 kg, crystalized sugar in
bags of 50 kg; as of 1 August 1988, imports of sugar in lumps; as of
31 December 1988, imports of cigarettes and similar products and rice of
all other categories. It was furthermore reported in September that, by
Decree No. 88-101 of 15 June 1988, Togo had decided that imports of
second-hand motor vehicles, tyres and spare parts can only be made by
traders who are residents of Togo and have a permit from the Ministry of
Commerce, that only vehicles in good condition (as attested by an expert
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approved by the Ministry of Commerce) can be imported, and that imports of
second-hand tyres and tubes, as well as re-conditioned tyres and
second-hand spare parts, are prohibited.

280. United States: The US embargoes of yellowfin tuna imports from
Ecuador, Panama, Venezuela, and Vanuatu, were lifted shortly after their
announcement when each affected country provided acceptable documentation
of fishing regulations to protect marine mammals in the Eastern Tropical
Pacific. All nations whose vessels fish in that area were notified on
15 March 1988 of the need to submit such documentation by 17 August 1988,
or face the embargo after 15 October 1988. In 1987, the United States
imported US$30 million worth of yellowfin tuna from these countries.

281. On 15 December 1988, the United States announced that sugar import
quotas for 1989 will be 17 per cent higher than in 1988. Sugar imports
under quota are to amount to 1.13 million metric tons. Under the 1985 Food
Security Act, countries receiving a sugar quota must verify that they have
not imported Cuban sugar for re-export to the United States. The
United States has suspended Panama's sugar quota over 30,000 metric tons
pursuant too the Foreign Operations, Export Finance, and Related Programmes
Appropriations Act of 1989. The quota tonnages allocated to El Salvador,
Honduras and Costa Rica were adjusted to account for all but
6,000 short tons of the quota that had previously been allocated to
Nicaragua.

282. Venezuela: Venezuela will reduce, reportedly, private imports by at
least one-third in 1989. Imports are to be limited to US$4.5 billion as
compared to US$7.2 billion in 1988. The measure had become necessary as a
result of the decline of the reserves in 1988 by US$2.8 billion to less
than US$8 billion and the drastic fall of the Venezuelan currency to
Bs 40.30 per US dollar.
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VI. GOVERNMENTAIDS, SUBSIDIES, ANTI-DUMPING AND COUNTERVAXLING ACTIONS

a. Subsidies

283. The divergence in view between the United States and the EC with
respect to subsidies and other forms of government aid considered to have
the effect of a subsidy continued to be a cause of friction during the
review period, exacerbated by the fact that existing rules on the use of
subsidies and on countervailing measures remain subject to divergent
interpretations. Differences over the long-term aim of agricultural
reform, including the dismantling of trade-distorting subsidies and
protection, was a feature of the period. The US also took issue with the
EC Commission regarding the exchange rate guarantee in the sale of the West
German Government's share in the Airbus consortium which it considered to
have the element of a subsidy. Noteworthy, too, was the Swedish
Government's decision to cut farm subsidies over the next three years.

284. Eleven notifications on subsidies, pursuant to Article XVI:1, have
been received by the GATT secretariat during the period under review. In
most cases, the information notified referred to agricultural subsidies and
export promotion schemes. Australia notified information relating to
subsidies available to the agricultural sector and to the shipbuilding and
ship-repair industries. Canada notified information relating to producer
income and price stabilization programmes, crop and export insurance
schemes, and export market development programmes. A notification from
India contained information on a Cash Compensatory Support Programme
(designed to reimburse unrefunded indirect taxes on inputs used in export
production) and export income-related tax concessions. Indonesia reported
input subsidies available for rice production and export financing
subsidies available for non-oil and non-gas exports. The Republic of Korea
provided updated statistical data for the year 1987 on five subsidy
programmes available to the farm sector (under the price stabilization,
feedgrain procurement, sericulture promotion, livestock price support and
export financing programmes). A notification from Sweden contained
information on State-supported export credits, temporary support measures
available to shipbuilding, steel, forestry and other industries, special
sectoral programmes available for textile and clothing and wood product
industries, and certain direct subsidies and payments relevant to
agricultural price and market regulation. A notification from Turkey gave
information relating to the 1989 export incentive programme. It also
notified the abolition of the tax rebate system for exports as of the end
of 1988. Switzerland notified that there were no changes in the
agricultural subsidy policy or measures described in its earlier full
notification, while Chile and Hong Kong notified that they do not grant any
subsidy within the meaning of Article XVI:1 of the General Agreement (see
L/6297/Adds.7-12, L/6111/Add.25 and L/6450/Adds.1-3).

285. Australia: As reported, the Australian Government stopped subsidizing
the country's steel industry from 31 December 1988, following a
recommendation by the Steel Industry Authority advisory group which
believes that the industry is internationally competitive and no longer
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requires special assistance. The Government started paying bounties to
users of Australian steel in 1983 as part of a plan to revive the domestic
steel industry. The bounties have cost the Government $A 146 million since
1983.

286. Brazil: The US Government protested Brazil's intention to sell
450,000 tonnes of subsidized rice on the world market by mid-November 19,s8.
The protest came at the request of the Rice Millers Association, who sent a
letter in July 1988 to the Office of the US Trade Representative and the
Agricultural Department detailing its opposition to the sale. Central to
the US industry's complaint was the claim that Brazil plans to subsidize
the rice in excess of US$100 a tonne and that the lower-priced rice will
undercut US grain sold in Europoan and Middle Eastern markets. Australia
also protested. The Brazilians maintain that the proposed sale stems from
the need to evacuate stocks in the light of a heavy expected harvest and
can in no way be seen as a programme to stimulate further rice production.

287. EEC: According to reports, the European Commission has adopted
tougher rules against State aid for EEC car industry, to take effect from
1 January 1989. The new rules, which will last for two years and apply to
all producers of vehicles and engines, require that governments get advance
clearance from the Commission for all individual State grants to the
automobile industry - irrespective of whether the grant is a new scheme or
extra money for a project already approved by the Commission - where the
total investment is worth ECU 12 million or more. The Commission will also
check on the allocation of regional grants to the automobile industry to
ensure the promotion of free competition (see also L/6435, paragraph 403).

288. The European Commission has reduced, with effect from 1 January 1989,
the maximum amount of production assistance allowed under EC shipbuilding
rules from 28 per cent of contract value to 26 per cent. It has also
dropped the aid ceiling for smaller vessels (worth up to ECU 6 million)
from 20 per cent to 16 per cent. The rates have been calculated to bridge
the gap between high European costs and cheap competition from Japanese and
Korean shipyards. The Commission believes EEC shipbuilders lave become
more competitive over the past year due to productivity improvements,
rationalization and price increases, while the competitiveness of Far
Eastern shipyards has been eroded by high wage settlements. EC
shipbuilding aid ceilings are reviewed annually, but have remained
unchanged since the present regime was started in 1987. Previously, the
Commission negotiated different levels of subsidy with individual member
States.

289. The European Commission, in October 1988, proposed increased aid to
improve the marketing of EC nuts, in an effort to counteract demands for
greater protection against imports, primarily from the United States and
Turkey. The new measures would increase aid to the almond, hazel and
walnut growers to ECU 25.4 million in 1990, rising to ECU 68.5 million in
1994 (or roughly 10 per cent of the total value of production).

290. EEC(Belgiml,Italy): In November 1988, the European Commission banned
aid for the promotion of poultry breeding, small-stock farming and fruit
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and vegetables, granted by the Belgian Authorities. The total amount of
the aid for 1987 was some ECU 840,000. This Belgian aid is regarded as
incompatible with EC rules on State aid under Article 92 of the Treaty of
Rome because it is financed through compulsory contribution by farmers and,
as a result, no distinction is drawn between levies to help finance exports
on the one hand and aid financed by both other levies and State donations,
on the other. Since the basic taxable amount of these levies is different,
the export levy is regarded as tantamount to an export customs duty, which
is incompatible with Article 1.2 of the EEC Treaty dealing with the
elimination of customs duties between member States. The Commission has
also declared illegal three types of aid granted to the agricultural sector
by the Italian Government. The decision concerns aid worth Lit. 2,000/kg.
(total amount envisaged: Lit. 13 billion) for hindquarters of beef for
freezing and transport to market, aid of Lit. 3,300 per degree of alcohol
and per litre of concentrated grape must for the 1987/88 marketing year and
aid of ECU 6.4 per 100 kg. to producers of mandarin oranges in 1987/88
(total amount: ECU 3.4 million). The Commission considered that the three
Italian schemes were operational aid. Since the products in question are
subject to a common organization of the market with a common price system,
the granting of aid is the exclusive task of the European Communities.
Consequently, the Italian and Belgian State-aid schemes disregard the
principle under which the member States are not empowered to unilaterally
decide on direct aid measures to support farmers' income.

291. EEC(France): The French Government decided, on 30 December 1988, to
grant Renault (the State-owned car company), F 12 billion towards writing
off its debt of F 28.4 billion (see also L/6366, paragraph 403). To meet
objections from the European Commission, it also decreed that Renault would
be run in accordance with the Corporate Code, whereby the company would be
declared bankrupt if not financially sound within two years.

292. EEC(Germanv, F.R.): In November 1988, the Government of Germany, F.R.
proposed a deal whereby it would sell the Government's share in the Airbus
consortium to a private company (Daimler-Benz) with an exchange rate
guarantee. The United States opposed the proposed plan's provisions for
protecting losses from exchange rate fluctuations which it views as an
undisclosed export subsidy. Subsequently, shortly after the end of the
reporting period, Daimler-Benz agreed to a compromise arrangement that
would allow it to buy the Government's share in the Airbus consortium with
a DM 4.3 billion subsidy, in the form of debt write-offs and guarantees for
losses incurred by future exchange rate fluctuations. The subsidy package
was subsequently approved by the European Commission on the grounds of the
aerospace industry's "importance for the economic and technological
position of the Community" and the company's role in the Airbus project
which "will strengthen industry's competitiveness and contribute in a
concrete way to the common European interest". The aid will not operate
beyond 1999 and it will go only towards the company's aerospace interests.
The United States has reiterated its protest and has requested
consultations with the EC under the Subsidies Code of the GATT; the EC
subsequently agreed to do so under the relevant provisions of the Code on
Civil Aircraft.
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293. EEC(Italy, Spain): On 21 December 1988, EC Trade Ministers approved
plans for restructuring the Italian Fii.oider steel company (see also
L/6435, paragraph 263), allowing the Government to inject two-thirds of a
total rescue package of Lit 7,700 billion, but making the remaining third
(to be discussed in two years) subject to further cuts in capacity. On the
same day, the Commission also approved plans for the closure of 30 Spanish
steel makers involving State aid of Pta 40.3 billion, and the loss of some
4,700 jobs.

294. EEC(Portunzal): A plan by the Portuguese Government to open an aid
scheme in favour of its shipbuilding industry was approved by the EC
Commission in November 1988. The scheme provides for aid both to shipyards
and to national shipowners for the construction of ships. It will allow
for subsidies of up to 9.5 per cent contract value before aid, and for
loans with the terms of the OECD Understanding on Export Credits for ships.
The aid to national shipowners will take the forni of favourable loans.

295. Japeg: In October 1988, the Japanese Ministry of Agriculture,
Forestry and Fisheries disclosed a five-year Yen 25 billion
(US$187.3 million) plan to help farmers meet the impact of lifting of
restrictions on imports of certain agricultural products. The programme is
aimed at helping farmers overcome the impact of a surge in imports of fruit
juice, fruit purse, pineapples, tomato ketchup, processed cheese and some
other products, import controls on which Japan agreed, in February 1988, to
remove in stages. Reportedly, the Ministry will request Yen 13.4 billion
of the funds to come from the budget for Fiscal Year 1989 and the rest from
the budget in coming years (see also L/6435, paragraph 40).

296. Saudi Arabia: It is reported that Saudi Arabia, in an effort to
reduce its outlays for wheat export subsidies, will cut production
subsidies for the 1989 wheat crop. The subsidy reduction from US$533 to
US$4100 per tonne will affect only large farms, which account for about
10 per cent of total Saudi wheat production. Saudi Arabia has been
subsidizing exports of domestic wheat surpluses since 1985/86 and the
exports have competed against US wheat for market shares in China,
Indonesia and the Republic of Korea. The Government has already eliminated
a SR100 (US$26.6) a tonne subsidy granted to Saudi importers of barley as
from 2 January 1989.

297. Sweden: As part of a wide-ranging package aimed at bringing down food
prices and inflation and stimulating savings, the Swedish Government in
October 1988 announced plans to reduce import barriers and slash the
generous subsidies it grants to the farm sector over the next three years.

298. United States(USDA)/Various countries: According to report, the
United States has offered two million tons of subsidized wheat to China
under the US Agriculture Department's Export Enhancement Program (EEP),
which provides bonuses to US exporters to help them expand sales to
selected overseas markets. It is the largest offer since India was offered
one million tons in October 1988. China had already purchased 7.4 million
tons of subsidized wheat since the beginning of the 1988/89 marketing year.
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The Soviet Union purchased 400,000 tons of wheat (worth about
US$60 million) in February 1989 under the same programme. This brings the
total volume of subsidized wheat purchases by the Soviet Union, under their
long-term agreement on grain, to three million tons (see also Section I:
Sectoral Developments, Agriculture).

b. Anti-Dumping

299. The anti-dumping field continued to generate controversy during the
six months under review stemming, in part, from controversial legislation
coming into force in the European Communities and the United States in
August 1988 which both tightened and extended existing rules to assembly
operations. There were a number of developments of significance. Japan's
first-ever request for a panel to examine its complaint against the
provisions and method of application of new EC anti-dumping regulations
with respect to local assembly was agreed to by the GATT Council;
likewise, Sweden's complaint with respect to certain action by the
United States also led to the first instance of a panel being set up under
the Anti-Dumping Code. The EC's application of rules of origin to memory
chips with potential consequences for future anti-dumping suits was also a
notable development. Adding to the concern of exporting countries were
several instances in which the unilateral application of domestic
legislation among certain participants appeared to go beyond what had been
generally agreed to in the Anti-Dumping Code (negotiations to clarify the
GATT Anti-Dumping Code are currently underway in the Uruguay Round of trade
talks). Some other specific events were also noteworthy: the EC's penalty
duties vis-a-vis a Korean shipping line - the first example of anti-dumping
legislation being applied to a service industry; and, the EC Commission's
decision to investigate the alleged dumping of denim by a wide number of
different country suppliers which has been strongly objected to by
Hong Kong. Overshadowing the whole subject was the concern that there had
been a palpable shift in certain countries from the simple combatting of
manifest dumping to a more protective use of anti-dumping legislation as an
instrument of industrial policy.

300. The GATT receives semi-annual reports on anti-dumping actions.
Because there is no indication of the level of trade affected - and there
have been a number of recent examples where the value of trade for the
sector in question has been really large - nor of the degree of
restrictiveness of the action if applied, the simple counting up of the
number of actions reported on and their comparison with previous periods
can be misleading with respect to alleged trends. This qualification needs
to be borne in mind with respect to the following reports on anti-dumping
and countervailing actions.

301. As concerns semi-annual reports on anti-dumping actions covering
1 January-30 June 1988, the following notified that they had not taken any
anti-dumping actions: Austria, Czechoslovakia, Egypt, Hong Kong, Hungary,
India, Japan, Norway, Pakistan, Poland, Romania, Singapore, Sweden,
Switzerland and Yugoslavia. According to actions notified by Australia,
Brazil, Canada, the European Communities, Finland, the Republic of Korea,
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Mexico, New Zealand and the United States, the total number of new
anti-dumping cases initiated during the six-month period, as well as the
number of new investigations involving imports coming from developing and
centrally-planned economies remained more or less changede. The number of
review proceedings and provisional duties in both cases, however, showed a
substantial increase over the last reporting period. The number of
investigations opened in Canada declined, while in the United States it
showed an increase. As in the last reporting period, Japan continued to be
the country subject to the highest number of anti-dumping actions (12 new
investigations, 19 review proceedings, 17 provisicaal duties, 16 definitive
duties and one price undertaking). Exports from the Republic of Korea have
been subject to 11 new cases, seven review proceedings, four provisional
duties, 10 definitive duties and one price undertaking.

302. Australia: On 30 June 1988, Australia had 50 anti-dumping and
five Countervailing measures in place involving a total of 30 commodities.
This compares to 89 anti-dumping and 20 countervailing measures on
31 December 1987. During the six months to 30 June 1988:

- ten new dumping investigations were commenced, involving
six commodities;

- 41 anti-dumping and 16 countervailing measures were reviewed
involving 31 commodities;

- 29 anti-dumping measures were revoked and 28 undertakings were
released; and

- 14 dumping and four countervailing undertakings were in place
(ADP/37/Add.4).

303. The recent amendments to the Australian anti-dumping and
countervailing duty legislation - Anti-Dumping Authority Act 1988, Customs
legislation (Anti-Dumping) Amendment Act, 1988, and Customs Tariff
(Anti-Dumping) Amendment Act, 1988 entered into force on 1 September 1988
(see L/6435, paragraphs 279-283). The laws are, to a large extent, a
codification of existing administrative practice and have, reportedly,
rendered the Australian dumping and countervailing duty procedures more
transparent and comparable with the provisions of the Agreement on
Interpretation and Application of Articles VI, XVI and XXII of the General
Agreement, and with the Anti-Dumping Code of the GATT. Time limits have
been introduced for each phase of the dumping and countervailing duty
investigation; the amended legislation allows for a period of 55 days for
the examination of a complaint, 120 days for the preliminary investigation
and 120 days for the final stage of the investigation which would be
carried out by the newly-established Anti-Dumping Authority. The amendeL
legislation has also introduced a clause providing for the revocation of
measures after three years from the date on which they entered into force.
This clause would be applied for the first time on 1 March 1989. Several
investigations have taken place under the new legislation.
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304. Brazil: Brazil notified the initiation of an anti-dumping
investigation into imports of iron and steel transmission chains for
bicycles originating in Czechoslovakia during the period January-June 1988
(ADP/37/Add.8)e

305. Canada: Canada notified that, as of 31 December 1988, 11 price
undertakings and 131 anti-dumping measures were in force (of which
16 involving products from the Republic of Korea, 14 on products from
Japan, and 11 on products from the United States). Of these, 60 concerned
measures in respect of steel products. During the period
June-December 1988, 12 new investigations were initiated and
17 anti-dumping measures were revoked. On 30 June 1988, at the end of the
previous six-month period, 149 anti-dumping measures and 11 price
undertakings were notified as being in effect. As of 28 February 1989,
11 price undertakings and 131 anti-dumping measures were in force (of which
16 involved products from the Republic of Korea, 14 on products from Japan
and 11 on products from the United States). Twelve new investigations were
initiated and five anti-dumping measures revoked. It may be noted that,
for comparative purposes, on 31 December 1987, 145 anti-dumping measures
and seven price undertakings were in effect.

306. Canada/Brazil, EEC(France, United Kingdom),, Japan, Sweden, Taiwan,
United States: In December 1988, the Department of National Review,
Customs and Excise made a preliminary determination of dumping of polyphase
induction motors exported from Brazil, France, Japan, Sweden, Taiwan, the
United Kingdom and the United States. (A preliminary determination of
subsidization in respect of the same goods originating in, or exported
from, Brazil was also made.) The Canadian Import Tribunal will conduct an
inquiry into the question of whether the dumping and subsidization have
caused, are causing, or are likely to cause material injury to the domestic
industry and will make an order or finding within 120 days. During this
period, imports will be subject to a provisional duty equal to the
estimated margin of dumping or amount of subsidy.

307. EEC: The European Communities notified that eight new anti-dumping
investigations were initiated during the six-month period ending
30 June 1988 (ADP/37/Add.9), as against 21 such cases opened during the
period June-December 1987.

308. EEC-BulgariaSoviet Union: Imports into the European Communities of
copper sulphate from Bulgaria and the Soviet Union are to be subject to
definitive anti-dumping duties of 58 per cent and 56 per cent respectively,
the EEC's Council of Ministers decided in January 1989.

309e EEC/Canada,_Hong Kong Japan: An inquiry into allegations of dumping
of mobile telephones imported into the EEC from Canada, Hong Kong and Japan
was closed by the European Commission in December 1988 when the
investigation revealed that these imports had not caused injury to the
domestic industry. Although imports increased, the Commission found that
prices on the Communities' market remained relatively stable and prices for
the imported telephones did not undercut those charged by the petitioner.
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310. EEC/China: Imports into the EEC of paintbrushes made in China and
worth over ECU 6.8 million a year are to be subject to a renewed
anti-dumping investigation, the European Commission announced on 4 October
1988. The investigation follows allegations that the China National Native
Produce and Animal By-Products Import and Export Corporation is failing to
observe quantitative restrictions on exports to the Communities imposed in
19P6; the consequent unfair competition is allegedly threatening to cause
material injury to brush manufacturers in Germany, P.R., the United Kingdom
and Ireland. Chinese paintbrushes were the subject of a previous inquiry,
opened in April 1988, following a complaint from the European brushmaking
industry federation. The Commission found evidence both of dumping and of
the threat of injury to the Communities' industry and decided to impose a
provisional ad valorem duty of 69 per cent on brushes made by the China
National Native Produce and Animal By-Products Import and Export
Corporation, later repealed in favour of a quantitative restriction
proposed by the producer. The Commission has decided to re-apply
provisional anti-dumping duties on imports of paintbrushes from China while
it continues its renewed investigation.

311. Anti-dumping duties imposed on imports of oxalic acid produced in
China since 1982 have lapsed, the European Commission announced in
February 1989. Under the terms of the so-called "sunset" clause of the EEC
anti-dumping Regulation, measures automatically expire at the end of five
years, unless other definitive action has been taken in the meantime.

312. EEC/China, Germany, D.R.: An EEC anti-dumping inquiry into imports of
barium chloride from China and Germany, D.R. has been re-opened following a
complaint by the European Chemical Industry Federation (CEFIC) alleging
that, despite anti-dumping duties introduced in 1983, these imports
continued to threaten the Community industry.

313. EEC/China, Hong Kong: The EEC anti-dumping investigation launched in
February 1988 into imports of small screen colour televisions from the
Republic of Korea was extended in November 1988 to include those made in
China and Hong Kong, following a complaint by the European Association of
Consumer Electronic Manufacturers (EACEM). EACEM claims that these imports
are being sold on the EEC market at prices up to 50 per cent less than
those charged by the Community competitors and are forcing local producers
out of the EEC's ECU 50 million market. EACEM is concerned that the
combined volume of imports from the two countries has risen from
55,000 units in 1985 to 620,000 units in 1987. Over the same period, the
market share claimed by these imports has risen from zero to 3 per cent for
China, and from one per cent to 6 per cent for Hong Kong. China and Hong
Kong, together with the Republic of Korea, claim more than 21.5 per cent of
the EC market.

314. In February 1989, the European Commission launched an inquiry into
alleged dumping of silicon metal produced in China and exported to the
European Communities direct or via HBng Kong. The action followed a
complaint by the Liaison Committee of European Ferro-Alloy Producers who
maintain that their Chinese competitors, abetted by trading companies in
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Hong Kong, were under-cutting prices to gain market share in the European
Communities.

315. ECChina Hong ong, Korea, Re. of: In December 1988, the European
Commission opened an inquiry into alleged dumping by Chinese and Korean
companies of processed tungsten on the EC market. The launch of the
investigation followed a complaint lodged by the EEC's Non-Ferrous Metal
Industry Association on behalf of producers representing the entire
Community production of these tungsten compounds. The Commission
subsequently announced the opening of a similar investigation into imports
of tungsten ores and concentrates from China, following a complaint by the
same petitioner alleging that unfair competition from cut-price tungsten
ore imported from China or via Hong Kong companies could force the sole EC
producer in Portugal out of business. The complainant noted that ito
production has fallen from 2,797 to 1,250 tonnes of tungsten. content
between 1984 and 1987.

316. EEC/Czechoslovakia. Poland, Sweden: Anti-dumping measures applied to
imports of fibre building board from Czechoslovakia, Poland and Sweden have
been extended while the European Commission re-examines the case, it was
announced in December 1988. In 1983, the European Communities imposed
duties on imports from Czechoslovakia and Poland and accepted price
undertakings offered by two Swedish producers. Under the so-called "sunset
clause" of the EEC's anti-dumping regulation, these were due to
automatically expire after a period of five years. The Commission decided
to re-open the inquiry on the basis of a complaint from the Community
Hardboard Manufacturers' Confederation, alleging that the lifting of the
measures could once again expose the European Communities' industry to
injury.

317. EEC(European Court of Justice): A fundamental challenge to the basis
under which the European Commission works out anti-dumping duties was
rejected on 5 October 1988 by the European Court of Justice (ECJ). The ECJ
turned down an appeal against anti-dumping levies ranging from 21
to 35 per cent lodged by five leading Japanese electronic typewriter
makers. The case was the second one so far in which Japanese companies
have tried to challenge the basis of the Commission's dumping calculations.
Five Japanese ball-bearing makers lost a similarly-argued appeal last year;
another challenge against duties on Japanese photocopiers is still pending.

318. EEC/Finland, Sweden: In September 1988, the European Commission
launched an anti-dumping investigation into imports of diesel motors
produced in Finland and Sweden following a complaint by EUROMOT, a European
engine industry group, alleging that unfair competition from these
cut-price Scandinavian motors is causing material injury to the
Communities' diesel motor industry. On the basis of evidence supplied by
EUROMOT, the Commission suspects that the dumping margins on goods exported
to the EEC may be significant.

319. EECHong Kong, Korea, Rep. of: Provisional anti-dumping duties of up
to 59.3 per cent have been imposed in December 1988 on imports of video
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cassettes and video tapes produced in Hong Kong and the Republic of Korea
in order to restore fair competition on the European Communities' market
for video tapes and remove the injury to the Community producers caused by
allegedly unfair competition from cut-price imports. The European
Commission's decision follows an investigation launched in December 1987.
The Commission found evidence of dumping by all eight companies under
investigation. The inquiry followed a complaint by the European Chemical
Industry Federation (CEFIC). The duties will apply for a period of four
months, until 23 April 1989.

32C. EEC/Japan: The EC Council imposed, in January 1989, definitive
anti-dumping duties of 23.5 per cent - reduced from the provisional duty of
43.2 per cent imposed in July 1988 - on 13 of Japan's top producers of
daisy-wheel computer printers. For two companies that attracted
provisional duties at a lower rate of 12.4 per cent, the levy will be
raised to 22.1 per cent and 21.5 per cent. The Council reduced the duties
for all manufacturers, except two, after a finding that export prices were
higher than first thought and that the profitability of European producers
had been affected less than originally estimated (see also L/6435,
paragraphs 296 and 299). Imports of the products in question from Japan
are worth over US$300 million a year.

321. The definitive anti-dumping duties applied since October 1988 to plain
paper photocopiers assembled by three EC-based subsidiaries of Japanese
firms - Konika, Toshiba and Matsushita - were repealed in early 1989 by the
European Commission, having verified that the assembly line activities at
the French and West German plants now conform to the rules laid down in the
EEC's revised anti-dumping regulation and, in particular, that the
proportion of imported component parts does not exceed the 60 per cent
limit set by the Commission (see L/6366, paragraphs 434-5).

322. The EC Commission extended an existing anti-dumping duty to
photocopiers shipped by Japan's Ricoh Company from its plant in the
United States. The Company's direct exports from Japan have been subject
to an anti-dumping duty of 20 per cent since 1987. The action was taken
because, according to EC rules of origin, the shipments from the US did not
meet requirements for United States origin.

323. The EC Council imposed, in November 1988, definitive anti-dumping
duties of between 4.8 per cent and 47.0 per cent on 15 Japanese companies
accused of dumping serial-impact dot-matrix computer printers in the EC.
The products were already subject to provisional anti-dumping duties of up
to 33.4 per cent. The Commission has argued that the cut-price exports
hurt EC producers in the strategically important sector of information
technology. Japanese dot-matrix printer imports had increased from
800,000 units in 1983 - 49 per cent of the EC market - to 1.5 million units
or 73 per cent of the market in 1986. The investigation followed a
complaint in March 1987 by the Committee of European Printer Manufacturers
(EUROPRINT) alleging that Japanese printers were dumped in the European
Communities (see L/6435, paragraphs 296-7).
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324. An investigation has also been launched into sales of dot-matrix
printers assembled by Japanese companies at the assembly plants in the EEC,
the European Commission announced in December 1988. The inquiry follows a
complaint from EUROPRINT alleging that the Japanese companies are
assembling dot-matrix printers in Europe, made of low-cost parts imported
from Japan, to avoid previous dumping duties. In May 1988, the Commission
imposed levies as much as 33.4 per cent on 1.5 Japanese exporters of
computer printers.

325. Imports into the EEC of mica made in Japan are to be investigated by
the European Commission following allegations of dumping received from a
Community producer. The petitioner, which alone accounts for the majority
of EEC mica production, argues that unfair competition from Japanese
experts is causing material injury to the EEC mica industry.

326. In January 1989, the European Commission terminated an investigation
into ball-bearings assembled in member States by two Japanese companies, as
it found that both companies are abiding by EEC rules which stipulate that
local component parts are worth at least 40 per cent of the total value of
the components used. The case was brought under the EC's so-called
screwdriver-plant legislation, which penalizes foreign companies trying to
circumvent anti-dumping duties by setting up plants in the European
Communities and importing a high proportion of low-priced parts for
assembly. Anti-dumping duties were imposed on direct imports of
ball-bearings from Japan in June 1985. Direct sales of ball-bearings from
Japan to the European Communities were worth over ECU 120 million in 1987.

327. In January 1989, the European Commission dropped an inquiry into
dumping of wheeled loaders in the European Communities by five Japanese
companies. The investigation, opened in June 1988, after receiving a
complaint from a trade association of EC makers of construction equipment,
showed that although the Japanese market-share in wheeled loaders had risen
to 8.8 per cent in 1987 from 5.5 per cent in 1983, the six European
companies concerned had substantially increased their production, capacity
use and sales during the period.

328. EEC/Jrapan, Hong Kong, Korea, Rep. of: The European Commission
announced on 14 January 1989 that it has launched an investigation into
claims that audio-cassettes and audio-cassette tapes from Japan, Hong Kong
and the Republic of Korea are being dumped in the EEC. The Commission said
it will investigate nine producers from Japan, 20 from Hong Kong and six
from the Republic of Korea. The opening of the inquiry follows a complaint
from European producers represented by the European Council of Chemical
Manufacturers' Federations (CEFIC), which alleges that the dumping margins
are significant. The complaint alleges that the Asian producers undercut
prices of their European competitors by between 3.4 and 28.5 per cent.
Imports of audio-cassettes and tapes from the three countries are worth
over US$500 million a year.

329. EEC/Japan, Korea, Rep. of: In February 1989, the EC's Council of
Ministers accepted price undertakings from four out of five Korean and
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Japanese video-catsette recorder producers found to be exporting to the
European Communities at dumped prices. The fifth producer involved - a
Japanese company - has elected instead to pay definitive duties of
13 per cent, reduced from the existing provisional duty of 18 per cent
imposed on it in August 1988. Following an inquiry opened in
September 1987, which found evidence of dumping by all the exporters
concerned, the European Commission imposed provisional duties on exports
from both countries in August 1988. Further investigation confirmed
suspicions of continued dumping; looking at January-August 1987, the
Commission found that all five companies had been dumping, undercutting the
sales prices on their home markets by 18-29.2 per cant. The Council of
Ministers therefore decided to impose definitive duties to boost prices and
restore fair competition on the EC market (see also L/6435, paragraph 302).

330. EEC/Korea, Rep. of: In January 1989, t.he EEC imposed duties on
container cargo carried by the Republic of Xorea's shipping line Hyundai
Merchant Marines between the European Communities and Australia, after an
investigation of allegations by EEC shipping lines that the Company was
using hidden subsidies to undercut them with unfairly low rates. The EC
Council of Ministers has approved duties of ECU 450 (US$510) for each
container of 20 feet, rising to ECU 900 for each container of 40 feet. The
levies are roughly equivalent to 26 per cent of average Hyundai freight
charges and are supposed to bridge the margin by which the Korean line was
found to be undercutting normal freight rates. The European Commission
found that Korea's cargo reservation policy gives Korean shipping companies
exclusive rights to carry imports of the main bulk cargoes such as crude
oil, iron ore, fertilizers and grain and exports of iron, cement and steel.
It also guarantees preferential rights for carrying all liner cargoes to
and from Korea on routes where Korean lines operate. Moreover, a Korean
law prevents outsiders from owning or having a share in Korean enterprises
engaged in onshore activities such as freight forwarding, brokering and
vessel chartering. The other major non-commercial advantage the Commission
found had been given by the Korean Government came under the
rationalization plan for the shipping industry, which provided tax
benefits, a debt moratorium for loans and refinancing of interest. This is
the first time the Community has imposed duties to combat unfair pricing in
a service industry, and the first application of a two-year-old EEC
regulation which allows the Commission to take off-setting measures against
countries or shipping lines practising predatory shipping policies.
Hyundai reportedly plans to appeal to the European Court against the
imposition of the duty (see L/6366, paragraph 436).

331. EEC/Korea, Rep. of, Hong Kong: The European Commission opened an
investigation into the alleged dumping of photograph albums by Hong Kong
and the Republic of Korea on 15 December 1988. The investigation began as
a result of a complaint by the Committee of European Photo Album
Manufacturers (CEPAM). CEPAM allege that the European photo album industry
has suffered injury as a consequence of Hong Kong increasing its shipments
from 1,205 tonnes in 1985 to 1,690 tonnes in 1987 and the Republic of Korea
increasing its exports to the EC from 12,700 tonnes to 26,435 tonnes over



C/W/590
Page 80

the same period. The complaint also alleges that the imports from
Hong Kong and the Republic of Korea have undercut the prices of European
producers by up to 50 per cent.

332. EEC/Romania, Yugoslavia: Imports of non-alloy iron or steel soldered
tubes produced in Yugoslavia and Romania are to be the subject of an
anti-dumping investigation, the European Commission announced in
September 1988, following a complaint by the EEC steel tube producers'
association.

333. EEC/ITrkeY qgoslavia: The European Commission imposed definitive
anti-dumping duties of ECU 30 per tonne on imports of certain iron and
steel sections made in Turkey and Yugoslavia as from November 1988.
Undertakings to increase export prices so as to remove the effect of
dumping were also accepted from three Turkish and one Yugoslavian exporter.
The investigation was opened following a complaint by the European
Confederation of Iron and Steel Industries (EUROFER) which argued that
unfair competition from these dumped imports threatened the future of the
Community's iron and steel industry, still in the process of restructuring.

334. EEC/United,States, Venezuela: Urea being dumped on the EEC market by
producers in the United States and Venezuela is to be subject to definitive
duties of 12 per cent and 21.5 per cent respectively, in order to raise
prices, restore fair competition and remove the injury to the Community's
own industry, the EEC Council of Ministers decided in February 1989. At
the same time, the EC Commission accepted undertakings from exporters from
Austria, Hungary, Malaysia and Romania. Imports of urea into the EC from
Libya and Saudi Arabia have been subject to definitive anti-dumping duties
since November 1987. At that time, price-undertakings were accepted from
exporters of urea from the German Democratic Republic, Kuwait, the
Soviet Union, Trinidad and Tobago and Yugoslavia.

335. Finland: Finland notified five anti-dumping investigations (in
respect of polythene foil and sheet from the German Democratic Republic,
Poland and Romania, and steel reinforced aluminium conductors and electric
cables from the German Democratic Republic) and three provisional measures
(in respect of polythene foil and sheet from the German Democratic
Republic, Poland and Romania) during the six-month period ending
30 June 1988 (ADP/37/Add.3).

336. Japan: According to Japanese press reports, the Ministry of Finance
intends to review the present guidelines for anti-dumping investigations in
the light of a number of ambiguities found in recent cases involving Korean
knitwear exports to Japan. Reportedly, the Ministry wishes to streamline
the procedures including the exact timing of investigations and the
conditions to be fulfilled for eligibility to file a formal complaint.

337. Japan./EEC: In October 1988, Japan seized the Committee on
Anti-Dumping Practices for conciliation under Article 15:3 of the
Anti-Dumping Code. At issue was the new regulation (EEC No. 1761/87)
adopted by the EC on 22 June 1987 which stipulates that for the purpose of
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preventing circumvention of anti-dumping duties on finished products,
anti-dumping duties may also be applied under certain conditions to the
products assembled or produced in the Community using imported parts or
materials. The EC applied this new regulation for the first time on
1 September 1987 to electronic typewriters and electronic scales produced
by Japanese-related companies in the Community, and to excavators on
23 October 1987, photocopiers on 17 February 1988, and ball bearings on
8 June 1988. The final determinations in respect of the first
three products were published on 18 April 1988 and, as a result, what the
FC called anti-dumping duties were levied on two products; electronic
typewriters with ECU 21.82-56.14/unit and electronic scales ECU 65.63/unit.
Afterwards, the EC Commission and some companies reached undertakings to
suspend or to terminate imposing anti-dumping duties.

338. In the view of Japan, the EC's legislation and its application
contravene Articles I, II, III, and VI of the General Agreement - given
that there were, at present, no specific provision in the General Agreement
or in the Anti-Dumping Code on the issue of circumvention of anti-dumping
duties, any measures designed to avoid circumvention taken by a Party to
the Code must be in conformity with the existing rules of the General
Agreement and the Anti-Dumping Code.

- Japan also argued that measures to prevent circumvention of
anti-dumping duties should not violate the basic rule of the
Anti-Dumping Code that anti-dumping duties were only allowed
where products were introduced into the commerce of another
country at a price below its normal value and that this caused
injury to a domestic industry.

- Japan was also of the opinion that the alleged need to avoid
circumvention of anti-dumping duty measures should not be used as
a pretext for the unilateral introduction of trade restrictive
measures not in conformity with the General Agreement. In this
respect, the three criteria provided for in Article 13:10 of the
amended EC anti-dumping Regulation to determine the existence of
circumvention of anti-dumping duties had no legal basis in the
General Agreement or the Anti-Dumping Code and were designed to
achieve policy objectives which were totally irrelevant to the
prevention of dumping and circumvention of anti-dumping duties.

339. In the Community's view, the measures are fully justified by
Article XX(d) of the GATT, which provides for the adoption by a contracting
party of measures necessary to secure compliance with laws or regulations
which are not inconsistent with the provisions of the General Agreement.

340. Japan invoked Article XXIII:2 of the General Agreement and requested
the GATT Council to establish a panel on this matter at its October 1988
meeting. This is the first time since Japan's accession to the GATT in
1955 that it has had recourse to Article XXIIM:2. The Council agreed to
the establishment of a panel. Japan further requested that the GATT
Anti-Dumping Committee investigate the complaint (see also L/6435,
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paragraphs 300, 301 and 308 and L/6366, paragraphs 433-5); this was
blocked by the EC as it did not consider that parallel investigations are
conducive to the settlement of a dispute.

341. Korea,Rep.of: The Republic of Korea notified a final ruling of no
injury (in respect of slide fasteners from Japan) in its semi-annual report
on anti-dumping actions covering the period January-June 1988
(ADP/37/Add.10).

342. Korea, Repof/EE(France): According to a report, the Republic of
Korea's only manufacturer of alumina cement formally lodged a complaint
with the Customs Deliberation Committee in September 1988 charging dumping
in Korea by a French competitor. The Ministry of Finance has launched a
full-scale investigation.

343. Mexico: Mexico reported that two anti-dumping actions were initiated,
and 12 provisional measures and two definitive duties were imposed during
the period January-June 1988. Of the actions reported, one investigation,
six provisional measures, and both definitive duties were in respect of
products originating in the United States (ADP/37/Add.7).

344. New Zealand: New Zealand notified that four anti-dumping
investigations were initiated (in respect of refined sugar from Germany,
F.R., Malaysia and Thailand and paintbrushes from China), and
one provisional measure and one definitive duty were imposed (in respect of
paintbrushes from China) during the six-month period ending 30 June 1988
(ADP/37/Add.2).

345. United States: There were 161 anti-dumping findings and orders (of
which 42 in respect of Japanese products) and six undertakings in effect on
30 June 1988. Of these, 42 concerned measures in respect of steel
products. During the period January-June 1988, 22 new cases were initiated
(ADP/37/Add/5). As of 31 December 1987, the United States had notified
that 154 anti-dumping duty findings and orders and five undertakings were
in force.

346. United States/Argentina, Taiwan: In November 1988, the Department of
Commerce determined in a preliminary ruling that imports of carbon steel
light- and heavy-walled rectangular tubing and carbon steel line and
standard pipe from Argentina and Taiwan are being sold in the United States
at less than fair value. The company-specific weighted-average dumping
margins ranged from 25 per cent to 92 per cent. The US Customs now
requires a cash deposit or bond on imports of the products concerned from
both sources. The Commerce Department subsequently made a final
affirmative ruling concerning imports of carbon steel light-walled
rectangular tubing from Taiwan. Since the ITC's mid-March final injury
ruling was affirmative, the US Department of Commerce issued an order to
Customs to collect definitive anti-dumping duties. Imports of carbon-steel
pipes and tubing from Taiwan were valued at US$9.05 million in 1988.
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347. United States/Canada: In November 1988, the ITC, in a preliminary
investigation, determined that there was a reasonable indication that the
US industry is being injured by imports from Canada of steel rails weighing
over 60 lbs per yard that are allegedly subsidized and sold at less than
fair value. The US Department of Commerce's preliminary AD and CVD
determinations were also affirmative, with preliminary AD margins of
2.72 per cent, ad valorem, and preliminary CVD margins ranging from zero to
103.55 per cent, ad valorem. The investigation followed a petition filed
in September 1988 alleging that steel rails produced by two Canadian
companies have been sold at less than fair value at margins ranging from
17 per cent to over 150 per cent. In early March, the US Department of
Commerce made a preliminary determination of dumping by a margin of
2.72 per cent. Canada is one of the few steel-producing countries which
does not have a voluntary restraint arrangement with the United States (see
also Section VI, sub-section on Countervailing Actions).

348. United States/China: Dumping margins of up to 58 per cent have been
found for imports of headwear from China, the Commerce Department
determined in November 1988.

349. United States/EEC(France, Germany,_F.R., Italy, United Kingdom),
Japan, Romania, Singapore, Sweden, Thailand: The US Commerce Department,
in October 1988, announced preliminary determinations that imports of
anti-friction bearings from France, the Federal Republic of Germany, Italy,
Japan, Romania, Singapore, Sweden, Thailand and the United Kingdom are
being sold in the United States at less than fair value. As a result of
the preliminary determination, importers were required to post bonds equal
to the suspected dumping margins. The Commerce Department issued a final
ruling in March 1989 confirming its preliminary finding. The Department
found ball bearings shipped by a Swedish-owned company from its French,
West German, Italian and Swedish plants are dumped at margins ranging from
66 per cent to 180 per cent. The final ruling also assigns a 163 per cent
dumping margin on needle-roller bearings from two Japanese exporters. Most
of the other margins range between 10 per cent and 80 per cent. These
margins would translate into anti-dumping duties if the International Trade
Commission rules that the imports are injuring US producers. (The
investigation also found that Singapore and Thailand subsidize their
bearing exports, and it authorized countervailing duties of 2.34 per cent
and 21.54 per cent, respectively, to offset their resulting unfair price
advantages.)

350. United States/EEC_(Greece, Ireland) Japan: The US Commerce Department
announced a preliminary determination in November 1988 that electrolytic
manganese dioxide from Greece and Japan is being sold in the United States
at less than fair value; the final determination was made in March 1989.
It was also ruled that Irish producers were not dumping this product. The
company-specific weighted average dumping margin for Greece is 37 per cent
while those for Japan ranged from 72 per cent to 78 per cent.

351. United States/Japan: In February 1989, the Commerce Department agreed
to investigate whether Japanese fork-lift truck manufacturers are
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circumventing an anti-dumping order b, sporting fork-lift frames and other
components into the United States for assembly there. The enquiry will be
conducted under a provision contained in Section 1321 of the Omnibus Trade
and Competitiveness Act of 1988 that gives the Commerce Department the
authority to address such circumvention. The trade law proviso provides
that the Commerce Department may expand its original anti-dumping order if
it discovers that goods sold in the United States are completed or
assembled in the United States from parts produced in the home market
subject to the original dumping order. In May 1988, the International
Trade Commission, determined that small- and medium-capacity internal
combustion fork-lift trucks from Japan were injuring the US industry and
the Commerce Department imposed anti-dumping duties as high as 56 per cent.

352. The US International Trade Commission has decided not to impose
definitive anti-dumping duties against Japanese firms that were earlier
found to be dumping all-terrain vehicles in the United States' market. The
Commission's final determination that imports do not injure or threaten the
US industry terminates the case. Earlier the Commerce Department had
determined that Japanese companies were dumping all-terrain vehicles in the
United States' market at prices up to 35.4 per cent below the fair market
value. Any duties already collected on such imports from the Japanese
companies since the Commerce determination was made will be refunded.

353. The US International Trade Commission has issued a final ruling that
imports of Japanese 3.5-inch computer micro-disks are injuring the domestic
industry. The ruling would authorize the US Customs Service to impose
anti-dumping duties on Japanese products. The Commerce Department had
earlier confirmed its preliminary finding that Japanese companies are
selling micro-disks to the United States at unfairly low prices. It had
assigned dumping margins ranging from 28 per cent to 51 per cent.

354. The US industry is not being materially injured by reason of dumped
imports of digital readout systems and sub-assemblies from Japan, the ITC
ruled in a final determination in January 1989. The ruling followed an
affirmative preliminary determination by the ITC earlier last year. In
November 1988, the Commerce Department found dumping margins ranging from
38 to 55 per cent.

355. In February 1989, the US International Trade Commission determined, in
a preliminary ruling, that imports of Japanese heavy transfer presses,
which are used for shaping metal components for automobiles, household
appliances and other products, may be injuring the domestic industry. The
Commerce Department and the ITC will continue their separate investigations
of whether the imports from Japan have been dumped in the United States and
causing injury to the domestic industry.

356. United StatesJapan, Korea, Rep. of, Taiwan: In December 1988, the
American Telephone and Telegraph Company filed an anti-dumping complaint
alleging that Japanese, Korean and Taiwanese manufacturers of small
business telephone systems are selling their products in the United States
at less than fair value and injuring the US industry. The complaint
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alleges that 12 Asian manufacturers - eight Japanese, three Korean and one
Taiwanese - are dumping 48 different models of small business telephones
and sub-assemblies at prices that are from 5.8 per cent to 283 per cent
lower than in their home markets. The average dumping margin for Japanese
imports is alleged to be 80 per cent and that for Korean and Taiwanese
products is 50 per cent. The ITC made its preliminary determination in the
case in February 1989 that the imports in question are injuring or
threatening to injure the US industry. The decision sends the case to the
Commerce Department which must determine whether these imports are being
dumped. Final determinations by both agencies and the possible imposition
of appropriate anti-dumping duties could take up to a year.

357. United States/Sweden: The Committee on Anti-Dumping Practices agreed,
at a special meeting in January 1989, to a Swedish request that it set up a
dispute settlement panel to adjudicate its complaint against definitive
anti-dumping duties imposed by the United States on imports of some Swedish
stainless steel products. The United States imposed a duty of
26.4 per cent on imports of stainless seamless pipes and tubes from a
Swedish company in 1987 after several US companies complained to the
Department of Commerce that their business was being injured by dumped
imports from Swedish producers. Sweden maintains that the duty is
incompatible with the provisions of the Anti-Dumping Code. It claims that
an investigation by the USITC failed to show any significant increase in
dumped imports or any significant price undercutting. It further argues
that the ITC did not take into account the wide fluctuations in exchange
rates between 1984 and mid-1987 when comparing Swedish export prices to the
Federal Republic of Germany with its US prices.

c. Countervailing actions

358. As concerns semi-annual reports on countervailing duty actions
covering the period 1 January-30 June 1988, the following notified that
they had not taken any countervailing duty actions during that period:
Austria, Brazil, Canada, Chile, the European Communities, Egypt, Finland,
Hong Kong, Israel, Japan, the Republic of Korea, Norway, Sweden and
Switzerland. According to actions notified by Australia, New Zealand and
the United States, a total of 41 countervailing duty investigations have
been opened (increased from 28 during the previous six-month period). Of
this, 31 concerned products coming from developing countries. The
instances of definitive duties showed a slight decrease. As in the
previous six-month period., most of the countervailing duty actions reported
were taken by the United States.

- Australia notified one countervailing measure (in respect of
dried vine fruits from Greece) and four undertakings as being
applicable on 30 June 1988. The undertakings concerned were for
hand-hacksaw blades from Brazil and New Zealand, brandy from
France and frozen peas from New Zealand. Six countervailing
undertakings were released during this period in respect of
certain porcelain-enamelled steel baths, two-door merchandisers
and stainless steel tubing from New Zealand. It also initiated a
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review of a countervailing measure in respect of dried vine
fruits from Greece and a review of a countervailing undertaking
with respect to brandy from France. There were no new
countervailing duty investigations initiated during this period.
A negative injury determination in respect of certain iron and
steel products was also made (SCM/88/Add.3).

- New Zealand reported three countervailing duty investigations
with respect to edible rapeseed oil imported from Canada, the
Federal Republic of Germany and the Netherlands, and a definitive
duty on aluminium passenger catamarans imported from Australia
(SCM/88/Add.2).

- United States notified 71 countervailing measures and
17 undertakings thereon as being applicable on 30 June 1988.
These mainly affected Mexico (16 cases), Argentina (8) and
Brazil (8). The undertakings concerned were for cut flowers,
leather apparel, textiles and apparel and carnations from
Colombia, float glass, pectin and polypropylene yarn and film
from Mexico, and a number of commodities from Argentina, Brazil,
Costa Rica, Canada, Peru, Singapore and Thailand. There were
seven new investigations initiated and 29 investigations opened
in the context of a review procedure during this period. Of
this, nine reviews concerned exports from Mexico. There was
one revocation of a countervailing duty order (in respect of
canned tuna from Thailand) and one negative subsidy determination
(carbon wire-rod from Singapore), as well as 11 provisional
duties and ten definitive duties imposed during this period
(SCM/88/Add.4).

359. Brazil: At a special meeting on 6 October 1988, the Committee on
Subsidies and Countervailing Measures set up a panel at the request of
Brazil. The request concerned the collection by the United States of
countervailing duties on imports of non-rubber footwear from Brazil.

360. Canada/Brazil: For a preliminary determination of subsidization and
an imposition of a provisional countervailing duty on imports of polyphase
induction motors from Brazil, see Sub-Section on Anti-Dumping.

361. Canada/United States: A countervailing duty imposed in 1987 by the
Canadian Import Tribunal on imports of corn from the United States is
justified to prevent subsidized US corn from damaging Canadian producers,
the Canadian Federal Court of Appeal ruled in December 1988. The Court
rejected appeals of the duty by two US industry groups and a group of
Ontario-based industrial corn users. The US corn growers had argued that
Section 42 of Canada's 1984 Special Import Measures Act referred only to
harm caused by subsidized imports, not to foreign subsidy programmes such
as the US support programme for corn. The duty is currently
CAN$0.46 per bushel, reduced from the original CAN$1.10 per bushel in
February 1988 after Canadian corn users complained that the level of duty
would make their corn starch, syrup and oil products uncompetitive.
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362. United States/Argentina: Imports of carbon steel rectangular tubing
and pipes from Argentina are being subsidized, the Commerce Department
determined in a final ruling in October 1988. A subsidy of 9.2 per cent
was found for light-walled rectangular tubing, and a rate of 24.2 per cent
for heavy-walled rectangular tubing. Subsidy rates of 7.3 per cent for
line pipes and 5.7 per cent for standard pipes were also found. Imports of
the products under investigation from Argentina amounted to US$16.3 million
in 1987.

363. United States/Brazil: Imports of fabricated steel wheels from Brazil
are being subsidized (at a rate of 18.82 per cent), the US Commerce
Department's International Trade Administration announced in a preliminary
ruling in October 1988. Imports of Brazilian steel wheels were valued at
US$238.7 million in 1987. The ITA made its final countervailing duty
determination in the investigation in April 1989. A dumping investigation
of the same products from Brazil also is being carried out. The USITC made
its preliminary injury determination in both the dumping and countervailing
duty cases in September 1988.

364. United States/Canada: In February 1989, the US International Trade
Commission (ITC) determined by a close vote (3-2) in a preliminary ruling
that there was reasonable indications that the US industry is being injured
by imports of allegedly subsidized pork from Canada. The inquiry followed
a complaint filed with the US Commerce Department and the ITC by a domestic
producers' association requesting the imposition of countervailing duties
on imports of fresh, chilled and frozen pork from Canada, alleged to be
subsidized. The petitioner contends that Canadian pork producers can
benefit from more than 20 potential subsidy programmes. An affirmative
ruling by the Commerce Department and the ITC in 1985 resulted in the
imposition of a countervailing duty on Canadian live hog exports in July of
that year.

365. US imports of Canadian steel rails produced by one company are being
subsidized, the US Commerce Department ruled in a preliminary determination
in February 1989. Net subsidy rates found by the Agency on that company
ranged up to 103 per cent. The ITC also found that the only other Canadian
producer of steel rails, which accounts for the large majority of Canadian
steel rail exports to the US, is not subsidized. The Commerce Department
expects to make its final ruling in the case by May 1989. If the final
determination is affirmative, the ITC must determine within 45 days whether
the imports materially injure or threaten injury to the US industry. US
imports of steel rails from Canada in 1987 were valued at about
US$10 million. Both the final subsidy determination by the Commerce
Department and the final injury determination that will be made by the ITC
will be eligible for review under the dispute settlement provisions of the
US/Canada free trade agreement (See also Section VI, sub-section on
Anti-Dumping).

366. United States/Canada, Malaysia, Taiwan: In December 1988, the
Commerce Department terminated countervailing investigations into alleged
subsidization of thermostatically-controlled appliance plugs and internal
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probe thermostats produced in Canada and Malaysia, following a final
determination that no benefits which constitute subsidies, within the
meaning of the countervailing duty law, are being provided to the
manufacturers or exporters of the products in question. The Commerce
Department made a final affirmative determination in the case of the same
products exported from Taiwan, with an estimated net subsidy and duty
deposit rate of 2.41 per cent ad valorem. However, the ITC's negative
injury ruling also terminated the Taiwan countervailing duties case, as
well as four concurrent anti-dumping cases concerning the same product.

367. United States/Thailand: Malleable iron pipe fittings from Thailand
are being subsidized at the rate of 2.94 per cent, the Commerce Department
ruled in a final determination in February 1989. As a result of the
ruling, countervailing duties will be imposed on the Thai imports. No
injury ruling by the US International Trade Commission is required because
Thailand is not a signatory to the GATT Subsidies Code.
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VII. EXPORT RESTRAINT ARRANGEMENTS

368. Major developments during the period included the decision to renew
self-restraints on shipments of Japanese automobiles and fork-lift trucks
to the United States and the EC, respectively, for another year. Japan's
decision to reinforce surveillance of exports of high-technology products
in view of their rapid growth, the probable Japanese industry-to-industry
understanding with the EC Commission to establish uniform chip prices, the
unilateral decision by the Korean garments and knitwear industry to apply a
check-price system and export restraints on shipments of knitwear garments
to Japan, the decision by the Republic of Korea to hold down export volumes
of electronic goods through voluntary understandings with Korean Industrial
Federations, and the Electronics Association's decision to limit colour TV
sets and microwave oven exports to the EEC, were also among the highlights.

369. Appendix V lists a large number of unilateral or bilateral
arrangements restraining exports or imports, of various forms, some of
which have been in situ since the 1960s and 1970s and which have continued
to be in operation ever since. Very few of these arrangements have been
notified to the GATT; as perceived alternatives to measures allowed under
Article XIX of the General Agreement their conformity, which has rarely
been tested, would seem questionable at the very least, either with respect
to Article XI and its general prohibition of export restrictions, or
Article XIII which requires that any authorized exceptions to Article XI
must be applied on a non-discriminatory basis. Product categories heavily
affected by these restraint-type arrangements included textiles and
clothing (77 of which 29 bilateral agreements have been notified to the TSB
under Articles 7 and 8 of the MPA), agricultural and food products (64),
steel and steel products (52), electronic products (32), automobiles and
transport equipment (21), footwear (17) and machine tools (14). The great
majority of the arrangements protect the EC market or the market of one of
its member States, followed by the US market, these two accounting for
four-fifths of the measures listed.

a. Agricultural products

370. EEC/Argentina, Australia, Chile, New Zealand, South Africa: Export
associations of the five Southern Hemisphere suppliers mentioned above have
provided the EC Commission with intended shipment estimates of dessert
apples destined for the Communities during the 1988/89 marketing season.
These estimates are, reportedly, situated within the context of a figure of
580,000 tonnes (see also Section I: Agriculture and L/6366,
paragraphs 60-62).

b. Electronics

371. EEC/Japan: In mid-February, the Japanese semi-conductor industry and
the EC were said to be close to arriving at an understanding which would
provide for minimum prices on exports of Japanese memory chips to the
Community. Such an understanding is expected to settle a long-running EC
anti-dumping action against the chip makers. Reportedly, the proposed
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understanding would be less wide-ranging than the controversial US/Japan
pact. The proposed deal would set floor prices for the most-advanced
mass-produced memory 256k - and one-megabit Dynamic Random Access
Memory (DRAM) devices. According to report, floor prices would be based on
the so-called fair market values (FMV) agreed to between the US
Administration and Japanese companies under the 1986US/Japan pact.
However, unlike the former 1986 pact, which allowed for different FMV
prices for different companies, the European floor prices would be the same
for all manufacturers (see also L/6087, paragraph 90 and Section I,
Electronics).

372. Japan: The Finance Ministry announced in October 1988, that
surveillance - in consultation with MITI and the industries concerned - on
exports of high-technology products (semi-conductors, facsimiles,
computers, video-cameras, and optical fibres) would be reinforced in view
of their rapid growth. The exports of these five products during the first
half of FY 1988 nearly doubled compared with the same period of the last
fiscal year.

373. Korea,_Rep,. of: The Electronic Industries Association of Korea
(EIAK), concerned about its sharp increase in exports to the EC during
1986-88 is reported to be seeking to restrain its exports through a new
series of voluntary understandings with Korean Industrial Federations.
During the period, the European Commission imposed an anti-dumping duty on
videotape recorders from Korea and initiated dumping investigations on
audio-cassettes and tapes, amongst others. As a result, EIAK has
reportedly decided to monitor closely the sales performance of any member
companies whose export increase to the EC exceeded 30 per cent a year, and
to restrain any whose export increase went beyond 50 per cent. As regards
certain electronic products, companies had been advised to stop selling to
the EC altogether for a period. Officials on both sides stress the
unilateral and voluntary nature of the restraint. According to reports in
January, the EIAK plans to freeze exports of colour TV sets to the EC in
1989 at last year's level of 980,000 units. It will also limit the rise of
microwave oven exports to 2.5 million units (see L/6435, paragraph 302).

c. Footwear

374. No developments during the period within this field.

d. Motor vehicles

375. Japan: According to a press report, the Japanese Machinery Exporters'
Association voted in November 1988 to continue curbs on exports of
fork-lift trucks to the European Communities in 1989. The Ministry of
International Trade and Industry (MITI) still must complete negotiations
with the EC before deciding whether to extend the restrictions on exports
by all Japanese makers. MITI asked the Association in 1986 to reach
agreement on restraining fork-lift truck exports to the EC, and later
imposed restraints on exports of the product by all Japanese makers,
including non-members of the Association, starting in January 1988. MITI
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already is reported to be negotiating with the EC representatives on
whether to extend the current restraints. The Ministry has not released
details of the current restraints on fork-lift trucks, which include floor
prices and limits on exports. According to MITI figures, Japan exported
13,119 fork-lift trucks to the EC in 1987 after exporting 14,005 the
previous year. EC imports from Japan during January-August 1988 totalled
8,950 trucks. For the agreement between MITI and the Japanese industry to
continue, through 1989, the existing monitoring system on exports of cars
and commercial vehicles to the European Communities, see Section I, Motor
vehicles.

376. Japan/United States: On 10 January 1989, the Ministry of Trade and
Industry (MITI) announced that the Japanese Government had decided to
extend, for the ninth consecutive year, its voluntary curb on passenger
cars to the United States (see also Section I, Motor vehicles).
Previously, the Japanese Government had considered abolishing the VER on
automobile exports to the United States at the end of the present fiscal
year (March 1989), in view of the fact that the export quota (2.3 million
units per annum) for FY 1987 was not completely filled (96 per cent of the
quota was filled); reportedly, for FY 1988, only 90 per cent of the quota
is expected to be filled (see also L/6435, paragraph 84).

e. Textiles

377. Korea,_Rep. of/Japan: On 2 February 1989, the year-long dispute over
the alleged dumping of Korean knitted sweaters in Japan was resolved. The
Korean Garments and Knitwear Association unilaterally decided both to apply
a check-price system for shipments of sweaters, cardigans and vests and to
contain such shipments to an annual increase of one per cent for the period
1989-1991. The Japanese textile industry reportedly took this decision
into consideration when it withdrew its second ever petition for an
anti-dumping investigation (the first was by the cotton yarn industry in
1982; for previous situation, see L/6435, paragraph 124).

378. United States/United Arab Emirates(UAE): After more than a year of
talks, the United States and the United Arab Emirates have agreed to a
three-year agreement, backdated to January 1989, covering textiles and
garments.

f. Machine tools

379. United States/Taiwan: A new agreement over machine tools between
Taiwan and the United States in January 1989, avoided a decision that the
US Customs Service should seize and impound machine tools from Taiwan
because they exceeded their quota in 1987 under the Voluntary Restraint
Agreement with the United States (see L/6087, paragraph 287 and L/6205,
paragraph 411). The accord calls for Taiwan to compensate for the
overshipments by exporting fewer machine tools in the three years from 1989
to 1991. (In May 1986, the US Administration decided to seek VRAs on
exports of machine tools from four countries: only Japan and Taiwan agreed
to the restraint; the Federal Republic of Germany and Switzerland refused
to negotiate on the issue.)
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g. Steel

380. EEC/Austria Finland,-Norway,_ Sweden: See Section I: Steel, for the
1 January 1989 change in monitoring procedures.

381. EEC/Brazil, Bullgaria,- Czechoslovakia, Hungary, Korea, Rep, of,__PolandL
Romania,_Venezuela: For renewal of existing agreements limiting imports of
steel and steel products into the EC from the above 8 countries, see
Section I: Sectoral Developments on Steel.

382. ThLhailand/United States: According to an industry report in
September 1988, Thailand is planning to limit steel pipe exports to the
United States in order to diffuse possible retaliatory measures allowable
under the 1988 US Trade Act. Under the 1988 Trade Act, restrictions on
steel imports from non-VRA countries are authorized if the steel was melted
and poured in a VRA signatory country in order to circumvent the VRA (see
L/6435, paragraph 62). Thailand, which was not party to a VRA with the
United States under the 1984 Steel Program, currently imports hot coil for
pipe production from Japan, the Republic of Korea and other VRA signatory
countries. Thailand's steel exports to the United States have increased
from less than 100 tonnes & year prior to 1984 to 160,000 tonnes in 1988,
with pipe and tube exports accounting for more than 90 per cent of the
total. The future steel policy of the United States, including policy
towards Thailand, is under review.

h. Miscellaneous

383. EEC/China: Volume undertakings in operation since February 1987
governing exports of paintbrushes from China to the EC were declared nul
and void in October 1988 for an indefinite period, until the European
Commission completes its renewed investigations into allegations of
dumping. The inquiry follows a complaint by the European brushmaking
industry that China is failing to observe previously agreed quantitative
limitations on exports to the EC and the consequent unfair competition is
thus threatening to cause material injury to manufacturers in the Federal
Republic of Germany, Ireland and the United Kingdom. In the absence of
effective controls limiting trade, the Commission has decided to re-apply
its provisional anti-dumping duty of 69 per cent so as to protect the
Communities' producers in the interim.

384. Japan/Indonesia: The President of Japan's Plywood Manufacturers
Association has requested that Indonesia hold its exports to "an
appropriate level" during 1989 so as to avoid disrupting Japan's domestic
industry. The Indonesian Wood Panel Association (Apkindo) however, has
decided to maintain its 1989 export target of 2.72 metric cubic metres
(last year, Indonesia shipped 2.03 metric cubic metres).
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VIII. OTHER TRADE POLICY DEVELOPMENTS

385. This Section contains details regarding a number of other trade policy
developments not mentioned elsewhere in this report. Among the more
important: Japan's implementation of the recommendations of a GATT Panel
report on the regime applying to imported wines and alcoholic beverages;
the GATT Panel report with respect to its findings on Section 337 of the US
Tariff Act of 1930; Brazil and Turkey's acceptance of the GATT Customs
Valuation Code and Korea's new law to make existing legislation more
compatible with that Code; Nigeria and Portugal's mutual disinvocation of
Article XXXV of the General Agreement (which permits the individual
non-extension of GATT benefits to a new contracting party); El Salvador
and Paraguay's decision to resume negotiations to accede to the GATT; and,
Indonesia's package of policies to improve import trade regulations amongst
others. The Section also contains summaries of the sub-sections relating
to countertrade and bilateral trade.

386. Bolivia: On 28 February 1989, Bolivia communicated, in the context of
its process for acceding to the GATT, two further changes in the Bolivian
trade regime. The first is that the automatic tariff reduction referred to
in Section 111:2 of the Memorandum on the Foreign Trade Regime of Bolivia
(L/6369) has been held at a level of 17 per cent as from 29 December 1988.
The second is the change in certain rates of the tax on certain consumer
goods, and the application of this tax to new products, as listed in
Supreme Decree 21991 and in Articles 13 to 18 of the Budget Law of-
8 February 1989.

387. Brazil: In a communication, dated 13 September 1988, the Brazilian
Authorities notified the GATT that its reservation under paragraph 1:3 of
the Protocol to the Agreement on Implementing Article VII of the GATT
(Customs Valuation Code) had been revoked on 22 July 1988. As a result of
the decision, the system of Minimum Values and Reference Prices for
valuation purposes applicable to a range of Brazilian products will no
longer be operative.

388. El Salvador: On 30 November 1988, El Salvador informed the
CONTRACTING PARTIES of its intention to seek full accession to the GATT
(L/6440). El Salvador had previously applied for provisional application
in May 1987.

389. Hungary: Since the beginning of 1988 (see L/6366, paragraph 491), any
enterprise in Hungary - including those with foreign participation - has
the statutory right to engage directly in foreign trading activities in
respect of any product in the convertible currencies area, with the
exception of goods enumerated in a so-called negative list. Trading in
goods included in this list of exceptions continues to be subject to prior
authorization. Regarding all other products, companies are required only
to have themselves registered at the Ministry of Trade. From
18 January 1989, the number of goods included in the list of exceptions has
been substantially reduced. The list is now restricted to a limited number
of products of key importance (such as basic foodstuffs, fuels, etc.) and
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to goods the trade of which is affected by international agreements or
special arrangements. As a result of these developments, the
previously-declared state monopoly of foreign trade, in practical terms,
has ceased to exist.

390. India: Effective 16 September 1988, a simplified flexible Blanket
Import Export Passbook scheme was introduced for ready-made garments of
cotton, silk, woollen and synthetic fabrics. Under the scheme, exporters
of ready-made garments are free to import specific materials (fabrics and
embellishments) for manufacture of any type of garment for export.

391. Indonesia: On 21 November 1988, the Government introduced a package
of policies (Paknov 21) focusing on: (i) improvement of import trade
regulations; (ii) deregulation in trade, industry and agriculture sectors;
(iii) facilities and incentives for export-oriented industry; and
(iv) deregulation in marine transportation. The trade reform includes
liberalization of imports of plastic materials and, to a certain extent, to
iron and steel products. Licensed importers and traders are now eligible
to import or to trade any goods except prohibited products and licences are
no longer subject to a time-limit. All restricted imports will now be
controlled through import tariffs rather than non-tariff barriers. Foreign
companies, which were previously only allowed to sell their products
through national companies, are now allowed to market their products
through a joint venture with a national company. The said joint venture,
however, is still not allowed to enter retail business. It can sell direct
to the end-users only if the products are raw materials or components.
Under the new policy, simplified procedures apply in shipping licence
requirements.

392. Korea, Rep. of: On 26 December 1988, legislation was adopted to
change Korea's Customs Law. the changes in the law and in the Presidential
Decree Relevant to the Agreement on Implementation of Article VII of the
General Agreement were designed to make Korea's existing legislation more
consistent with the provisions of the GATT and the Customs Valuation Code.
The changes came into effect on 1 January 1989.

393. Nigeria/EEC(Portugal): At the time of Portugal's accession to the
GATT, Nigeria notified its invocation of Article XXXV in respect of
Portugal, and Portugal its invocation of the same Article in respect of
Nigeria (see L/1764, dated 10 May 1962). The Director-General of GATT
received communications, dated 16 December 1988 and 21 December 1988,
respectively, stating that the Governments of these two contracting parties
had decided to cease invoking Article XXXV in respect of each other. At
present, ten contracting parties continue to maintain their invocation of
Article XXXV, viz. Botswana/Japan; Cuba/Dominican Republic, EEC(Italy,
Germany, F.R.); Cyprus/Japan; Czechoslovakia/Korea, Rep. of; Egypt/South
Africa; Haiti/Japan; India/South Africa; Maldives/Japan; Romania/Korea,
Rep. of; and United States/Hungary, Romania.

394. Paraguay: In a communication dated 24 February 1989, Paraguay
informed the GATT that the Government had decided to resume negotiations
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for its definitive accession of Paraguay to the General Agreement on
Tariffs and Trade (L/6468).

395. Turkey On 13 January 1989, the Director-General of the GATT received
from the Government of Turkey an instrument of ratification of the
Agreement on Implementation of Article VII of the General Agreement on
Tariffs and Trade, thereby accepting as fully binding the signature affixed
by its Plenipotentiary on 5 February 1986. In the terms of Article 24, the
Agreement - plus accompanying reservations - will enter into force for
Turkey on 12 February 1989.

396. United States: On 16 January 1989, a GATT Panel reported its findings
with respect to Section 337 of the US Tariff Act of 1930. Its main
conclusion was that certain procedures followed by the US International
Trade Commission (ITC) in US patent cases involving foreign defendants were
incompatible with the national treatment requirement of the
GATT Article II:4. Section 337 was recently strengthened through
amendments introduced in the 1988 Omnibus Trade Act (see L/6435, page 73).
The original complaint, by the European Commission, argued that Section 337
discriminates against foreign companies and, therefore, runs counter to the
GATT principle of national treatment contained in Article III of the
General Agreement. (The Commission's complaint stemmed from the
November 1985 ruling by the US/ITC banning AKZO's aramid fibres from the
US market for infringing Du Pont's patent rights; the EC's argument,
however, concerned only Section 337 procedures and had nothing to do with
the Companies' patent dispute which was resolved in May 1988; see L/6205,
paragraph 166, L/6366, paragraphs 207-208).

397. On 28 December 1988, the then US President signed an Executive Order
which further implemented the Omnibus Trade and Competitiveness Act of
1988. Among the details was an order, effective from noon on
28 December 1988, implementing sanctions imposed under the Act in light of
the Toshiba-Kongsberg diversion of sophisticated technology to the
Soviet Union. Under the order, imports from Toshiba Machine and Kongsberg
Trading are generally banned for three years. In addition, government
procurement from those two firms as well as Toshiba Corporation and
Konsberg Vaapenfabrikk is generally barred for three years.

398. In September 1988, the Senate approved the US adherence to the 1987
International Rubber Agreement. The five-year agreement is a follow-on to
a 1979 accord. Under the agreement, sales or purchases are made from
rubber buffer stock of up to 550,000 tonnes to defend rubber prices within
a predetermined but flexible price range.

399. Effective 19 November 1988, all alcoholic beverages sold in the United
States, whether domestic or imported, must bear health-warning labels. All
beverages containing at least 0.5 per cent alcohol must have a "firmly
affixed" label which states: "(1) According to the Surgeon General, women
should not drink alcoholic beverages during pregnancy because of the risk
of birth defects. (2) Consumption of alcoholic beverages impairs your
ability to drive a car or operate machinery, and may cause health
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problems." The labelling requirement was mandated by the Congress and by
implementing rules issued by the US Bureau of Alcohol, Tobacco and
Firearms.

a. Countertrade

400. The number of announcements of countertrade agreements noted by the
secretariat during the period under review has increased by about one-third
as compared to the previous period. Taking into consideration that there
is a noticeable paucity in reporting these trade agreements, that
statistics do not distinguish between those exports which are tied to
imports, and those which are not, and that most countertrade and barter
trade deals are between private firms, one can assume that countertrade has
continued to grow substantially. It was also noted that infrastructural
facilities for countertrade with COM3CON countries were further
strengthened and that in the case of one of the most important exporters to
COMECON countries, the Federal Republic of Germany, 10 per cent of all
machinery exports to the Soviet Union are paid for through countertrade, as
well as 20 per cent of such exports to Hungary, Czechoslovakia and Poland,
and as much as 40 per cent of such exports to the German Democratic
Republic.

401. Australia/Romania: In early September 1988, Australia and Romania
agreed to a countertrade agreement whereby Romania will import from
Australia 15 million tonnes of iron ore worth more than $A 400 million and
pay through the delivery of domestic products. Previously, Australia had
arranged long-term countertrade agreements involving Australian iron ore
and coking coal sales to Romania, Czechoslovakia and Hungary (see also
L/6435, paragraph 351 and L/6366, paragraphs 512 and 513).

402. Bangladesh/Bulgaria: An agreement was signed between Bangladesh and
Bulgaria for the exchange of goods for 1983/89. It provides for the export
of radio transmitters and spare parts, sub-stations, trucks, chemical
products, soda and pharmaceutical products by Bulgaria to Bangladesh in
exchange for tea, leather, yarn, jute and jute products.

403. Brazil/Iran: In October 1988, Brazil and Iran signed a protocol
aimed at increasing their bilateral trade to US$1,500 million per year.
Brazil is to cooperate in the post-war reconstruction projects of Iran, in
particular in industrial schemes involving the production of paper, wood,
rubber, sugar-cane and power plants as well as the transfer of technology
while Iran is to supply Brazil with products therefrom.

404. Brazil/Italy: In order to promote a countertrade agreement between
Brazil and Italy - involving exports of Brazilian coal - an Italian company
has agreed to invest US$16 million in the construction of a railway
connection from the Brazilian coal fields to the Atlantic. Following this,
a letter of intent was signed to exchange Brazilian coal for Italian
power-generating equipment. Reportedly, Brazilian coal shipments could
reach 400,000 tonnes per year to pay for the installation of a 350-megawatt
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Italian power plant. According to reports, the Soviet Union and Poland are
also negotiating coal-related countertrade agreements with the Brazilian
State Government involved in these deals.

405. Braz l/Sovit Union: In January 1989 a Brazilian coffee organization
formalized an agreement with the Soviet State Agro-industrial Committee
under which the Brazilian side will deliver to the Soviet Union TUS$30
to US$40 million worth of instant coffee in exchange for Soviet machine
tools.

406. Under a countertrade agreement between a Brazilian company and the
Soviet Union, the former will supply and install equipment for a superstore
in Moscow and ensure the supply of merchandise. The Soviet side will pay
for it through exports of crude oil and other commodities.

407. Cuba/Guyana: It was reported in October 1988 that Cuba and Guyana had
reached a countertrade agreement under which Guyana will export
6,000 tonnes of rice and more than 2,000 cubic metres of wood to Cuba. In
exchange, Guyana will import 10,000 tonnes of cement and 5,000 tonnes of
salt from Cuba. The agreement also provides for Cuban exports of
pharmaceutical products and other items and imports from Guyana of wood
furniture.

408. Czechoslovakia/Pakistan: It was reported in September 1988 that
Czechoslovakia and Pakistan had agreed on an arrangement under which
Czechoslovakia would supply two hydroelectric power-generating units to
Pakistan which, in turn, would pay Czechoslovakia through exports of goods,
the composition of which had not yet been specified. This countertrade
deal was part of a wider arrangement under which the two countries planned
to exchange US$50 million worth of products in 1988.

409. EEC(Denmark)/Soviet Union: In December 1988, Denmark signed a major
agreement with the Soviet Union for the purchase of Soviet natural gas as
part of a countertrade agreement.. Denmark is to supply, as payment,
machinery and equipment for the Soviet cement industry.

410. EEC(France)J/ran: According to reports, French mineral oil companies
received instructions from the Ministry of Industry, on 13 September 1988,
concerning imports of Iranian crude oil which is to be paid for with French
agricultural exports. No details were readily available.

411. EEC(GtermanyF.R./Hungary: Under a countertrade agreement between
Hirschmann of Germany, F.R. and BHG of Hungary to licence the production of
satellite ante nae, the German firm will supply antenna elements and
connection systems to Hungary, and will buy back BHG-produced products.

412. EEC(Greece)/Soviet Union: It was reported in September 1988 that
Greece and the Soviet Union had signed a US$4.1 million countertrade
agreement whereby 50 Soviet trams will be exported to Greece. Most of the
trams will be paid for by Greek exports of oranges and other farm products
to the Soviet Union. In September 1988, it was also reported that Greece
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and the Soviet Union had signed a long-term delivery contract under Which
the Soviet Union will export to Greece 50 billion cubic metres of natural
gas over a 25-year period. Greece is to pay for the gas through the export
of traditional goods and services.

413. EEC(.the--Netherlands)/Albania: According to reports received in
September 1988, NV Phillips of the Netherlands and Albania have concluded a
complex ten-year countertrade agreement evaluated at US$830,000 per year.
The Dutch company will export to Albania electronic components and
measuring equipment and, at a later stage, colour television assembly kits
and television lighting and studio equipment. Albania intends to pay for
these products with exports of cement and tobacco.

414. EEC(United KingdomL/China: According to reports received in
October 1988, two countertrade agreements were reached between UK firms and
a Chinese company. The first, between Leyland DAF and Liuling Cerial, Oil
and Foodstuffs Corporation, involves the delivery of British trucks, worth
about UKE2 million, against 400 tonnes of frozen prawns. Under a second
agreement, British trucks worth about UKE10 million were to be traded
against frozen prawns and other products, possibly human hair. The terms
of the agreements provided that if the Chinese side was unable to meet its
commitments within the period of one year it would have to pay in hard
currencies.

415. EEC(United Kin dom)/Hungary: As a result of negotiations between Rank
Xerox of Britain and representatives of Hungarian paper producers it was
agreed that the British side will supply Hungary with raw materials,
equipment and technology to produce 5,000 to 6,000 tonnes of copy paper of
Rank Xerox quality per year. The total production is to be exported by
Rank Xerox, which will reimburse the Hungarian side with telefax and
photocopying machines.

416. Egypt/Jordan: Egypt and Jordan have agreed on a bilateral trade
agreement valued at about US$250 million for 1988. Half of this trade will
be conducted on the basis of countertrade. It is reported that bilateral
trade between the two countries is to be increased to US$350 million in
1989.

417. Indonesia'Iran: In September 1988, Indonesia and Iran signed an
agreement under which Iran will supply Indonesia with 30,000 barrels of
light crude oil per day. The oil is needed by Indonesian refineries for
producing certain types of refined products. In return, Indonesia will
export to Iran chemical fertilizers, rubber, tin, tea and aircraft.

43.8. Indonesia/Iraq: In October 1988, Indonesia and Iraq arrived at an
understanding, in principle, to exchange Basrah light crude oil against
other commodities. Iraq is to supply 30,000 barrels of light crude and
import as payment for Indonesian products such as chemical fertilizers,
tin, tea, timber, rubber, palm-oil and other non-traditional exports.
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419. Japan/Soviet Union: It was reported in October 1988 that under a
countertrade agreement signed between a Japanese company and a Soviet Union
(Lithuanian) company, Japanese grinding machines are to be exchanged
against Soviet drills. According to reports published in December 1988,
the Japan-Soviet Union Trade Association arranged for the import of
350,000 square metres of lumber from the Soviet Union over a period of five
years, beginning in 1989. Japan will export to the Soviet Union
V1.7 billion- (about US$13.8 million-) worth of machinery for forest
development, furniture manufacturing and other industries.

420. Pakistan: It was reported in January 1989 that Pakistan plans to
import 600,000 tonnes of wheat under a countertrade agreement with four
companies from Finland, Sweden, Hungary and Bulgaria. The four companies
will buy wheat from Argentina, Turkey and Saudi Arabia for Pakistan. No
details were available as to the products Pakistan will supply as payment.

421. Pakistan/Bulgaria: It was reported in January 1989 that Pakistan and
Bulgaria had signed a countertrade agreement for 1989 under which
US$60 million worth of goods are to be exchanged from each side.

422. Philippines/Soviet Union: The Philippines and the Soviet Union signed
a bilateral agreement in September 1988 under which the Soviet side will
export 10,000 tonnes of coal to the Philippines in exchange for coconut oil
and garments.

423. Sweden-Switzerland/Zaire: It was reported in September 1988 that a
Swedish-Swiss engineering group had reached, on a private basis, agreement
with Zaire to supply railway locomotives to that country. Part of the
payment is to be made in the form of second-hand railway tracks.

424. Uganda/Libya: For 1989/90, Uganda and Libya agreed on a countertrade
deal under which Uganda will export to Libya 5,000 tonnes of coffee,
3,000 tonnes of maize, 2,000 tonnes of beans and 1,000 tonnes of soya beans
in exchange for petroleum products, including gasoline, diesel oil,
kerosene, petrochemicals as well as tractors, gypsum and caustic soda.

b. Bilateral trade agreements

425. New bilateral trade agreements which have come to the attention of the
secretariat during the period under review are listed below. Compared to
the previous period, the number of bilateral trade agreements noted has
increased. As noted during previous reporting periods, many of the
bilateral trade agreements were signed between countries of the Eastern
trading area and developing countries.

Botswana - Zimbabwe

426. Botswana and Zimbabwe signed, on 7 September 1988, a new trade
agreement to replace the agreement of 1956 which was cancelled in 1987.
The agreement's provisions contain the following: no import restrictions
between the two countries and freedom from customs tariffs for bilateral
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trade in domestically produced goods with the exception of agricultural
goods. The rules of origin provide that the goods must contain at least
25 per cent domestic materials; in the field of textiles, 20 per cent. A
Joint Ministerial Trade Council was set up for the settlement of disputes.

Brazil - Bolivia

427. It was reported, in August 1988, that Brazil and Bolivia had signed a
25-year bilateral cooperation and trade agreement. Under the agreement,
Bolivia will supply Brazil with natural gas and gain easier access to the
Brazilian market for some 600 products. Bolivia is to build a 600 km. gas
pipeline to the Brazilian border, and construct a plant capable of using
gas to produce electricity as well as other by-products for the Brazilian
market. The agreement is intended to rectify the sharp imbalances in trade
between the two countries and to supply Brazil with energy. In 1987,
Bolivian exports to Brazil amounted to less than US$20 million against
Brazilian exports to Bolivia of more than US$259 million.

Brazil - Soviet Union

428. It was reported in October 1988 that Brazil and the Soviet Union had
agreed on a declaration on international cooperation and signed several
trade agreements. The agreements concerned mutual deliveries of machines,
equipment and raw materials.

China - Philippines

429. According to reports received in February 1989, China and the
Philippines signed a trade protocol for 1989 calling for bilateral trade of
US$400 million to US$450 million. This represents an increase of about
one-third, as compared to 1988. China will import from the Philippines
fertilizer, coconut oil, bananas, copper concentrates and copper cathodes,
and it will export coal, crude oil, machinery, electrical products,
textiles and foodstuffs.

Czechoslovakia - India

430. On 2 December 1988, India and Czechoslovakia signed a trade protocol
which provides for an increase of 5.8 per cent in the value of trade for
1989. India is to supply more consumer and manufactured goods to
Czechoslovakia and import, in return, more machinery and equipment for
various types of industry.

EEC(France) - Soviet Union

431. It was reported, in November 1988, that France and the Soviet Union
had signed a grain agreement under which the Soviet Union will import from
France two million tonnes of cereals. The deal is valued at around
US$280 million with prices being similar to the US$139 per tonne for a
delivery previously agreed to in September 1988.
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EEC(Netherlands) - Pakistan

432. It was reported in October 1988, that the Netherlands had signed a
trade and economic cooperation agreement with Pakistan. Further details
were not available.

EEC(United Kingdom) - Germany D.R.

433. According to reports received in November 1988, the United Kingdom and
the German Democratic Republic signed an economic cooperation agreement for
the increase of trade between the two countries. The agreement is an
extension of the Programme for the Further Development of Economic
Cooperation between the two countries signed in March 1983.

EEC(United Kingdom)=- Soviet Union

434. On 20 October 1988, it was announced that the United Kingdom and the
Soviet Union had signed a new trade protocol that provides for up to
US$350 million of British export credit guarantees for such Soviet sectors
as light industry, agricultural machinery, food, timber, and airports and
aviation. The previous protocol, which was signed in 1987, had expired in
July 1988.

Egypt - Soviet Union

435. Egypt and the Soviet Union signed a trade protocol for 1989 which
provides for an increase in the volume of bilateral trade of about
30 per cent. Egypt will substantially increase its exports of consumer
goods, mainly garments, knitted goods, footwear and household chemicals.
The Soviet goods it will import are farm and road-building machinery,
machine tools and equipment.

India - Soviet Union

436. According to reports received in November 1988, India and the Soviet
Union will increase their bilateral trade by 35 per cent in 1989 to around
Rs 70 billion compared to an estimated Rs 52 billion in 1988. A trade
protocol to that effect was signed by the two countries on
16 November 1988.

Indonesia - Republic of Korea

437. According to report at the end of the year, Indonesia and the Republic
of Korea are continuing discussions on a bilateral agreement to expand
trade and promote joint, investments. The agreement also provides
guarantees to mutual investments and provisions for avoiding double
taxation.

Japan - Albania

438. Japan and Albania concluded a trade and payments agreement to promote
bilateral trade between the two countries and, in particular, to expand
exports of chrome by Albania to Japan.
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Kenya - Bulgaria

439. On 9 September 1988, Kenya and Bulgaria entered into a two-year trade
agreement giving preferential treatment to certain types of commodities.
The two countries agreed to mutually exempt duties and charges on the
following goods: all goods destined for tests, experiments, exhibitions,
contests and fairs; all tools to be used by assemblers in assembling and
installing equipment or articles to be processed in assembling and
installing equipment; all containers for export. Special treatment will
also be given to all imports of commercial and advertising materials
exchanged between the two countries.

Turkey - Libya

440, In October 1988, it was reported that Turkey and Libya had signed an
economic protocol which provides for an increase of exports by Turkey to
Libya to US$500 million. Libya will pay for 45 per cent of its imports
from Turkey in cash, the rest will be financed by the Central Bank of
Turkey with one-year credits. In 1987, trade between the two countries
amounted to US$445 million.

Turkey - Tunisia

441. According to reports received in December 1988, Turkey and Tunisia
signed a trade protocol providing for the expansion of bilateral trade to
US$100 million worth.

Yugoslavia - Iran

442. Yugoslavia and Iran signed an annual economic agreement providing for
US$150 million in industrial contracts for Yugoslav firms. Yugoslavia will
import between 1.1 and 1.4 million tonnes of Iranian crude oil; total
mutual trade is expected to reach about US$200 million in 1989.
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IX. PROSPECTIVE TRADE POLICY DEVELOPMENTS

443. This Section of the report is partly concerned with on-going disputes
and partly with subjects of growing contention including policy changes
under consideration. Concern has also been expressed regarding the
implementation of the new powers of the 1988 US Trade Act especially with
respect to those provisions containing mandatory deadlines for various
reports on trade policy all of which could result in possible follow-up
action (viz USTR's reports identifying priority countries for negotiations
on US telecommunication exports, and listing those countries that deny
adequate protection of intellectual property rights against which
Section 301 procedures for retaliation might be initiated). Similar concern
has also emerged with respect to the recommendations to the new US Trade
Representative - by a President-appointed trade advisory committee - that
the US should adopt a specific targets/product-by-product policy in its
trade negotiations with Japan.

444. Other areas of potential conflict concern the EC Commission's attempt
to redefine and thus tighten rules of origin definitions relating to
substantial transformation in the context of a recent anti-dumping
investigation of photocopiers; the breakdown of discussions between the EC
Commission, Japan and Korea, on ways to reorganize the world's shipbuilding
market; the US complaint regarding an aid package granted for the
restructuring of the Deutsche Airbus, the German arm of the four-country
Airbus Industrie consortium; the USTR's targetting of the EEC and Korean
telecommunication markets as priority areas for negotiations; the US delay
in enacting the recommendations of the Superfund and Customs User Fee panel
reports; and, the debate over whether or not to renew the extensive US
voluntary restraint programme on steel scheduled to expire in September
1989.

445. The subject matter of two major studies that the US/International
Trade Commission has been required to do was also of note considering the
sensitivity of the issues to be examined: one, is to examine the
implications of the EC's plan to establish a single market by 1992; the
other, the effects of US import restraints on the US economy. Interest in
exploring further free-trade-type associations, as noted in the previous
report, continues while the Japanese Government, the US Congress and the
European Parliament have all begun to consider mechanisms for handling
bilateral conflicts affecting US/Japan and EC/US trade relations.

446. Argentina/United States: Argentina has protested against the US
export subsidies programme (EEP) for vegetable oils. The complaint
referred especially to sales made in 1988 to Algeria, India, Morocco,
Tunisia and Turkey. On the other hand, according to report, the US
Administration pressed Argentina to adhere to its promise of eliminating
its differential between a tax on soybeans and a tax on soybean products.
US and industry sources charged that Argentina is breaking a promise it
made to reduce the 11 per cent differential between export taxes applied to
Argentine soybeans and Argentine soybean oil and meal. US soybean
processors argue that the export differential, which favours the export of
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processed soybeans such as oil and meal over the export of raw beans,
subsidized Argentina's soybean processing industry. In an effort to
resolve the crux of the suspended Section 301 case, Argentina lowered the
differential to 8 per cent and promised to eventually reduce it to zero.
Argentine farmers must now pay a 15 per cent tax to export soybeans while
Argentine soybean processors pay a 7 per cent export tax. However, because
Argentina, in July 1988, began giving an export tax rebate, called a
"tributarv return" of 3 per cent to Argentine processors, the total
differential in the two export taxes is now back to 11 per cent. That is
the figure that originally prompted the US soybean processors to file a
Section 301 case in 1986. The case was suspended in May 198Y when
Argentina promised to lower the differential to 8 per cent and then lower
it again soon after that (see also L/6087, paragraph 41).

447. Brazil: The Government of Brazil has entered a formal protest with
the GATT on unilateral trade restrictions applied to Brazilian products by
the United States. In October 1988, the US President ordered punitive
tariffs of 100 per cent on imports from Brazil worth US$39 million, in
retaliation for Brazil's alleged failure to provide adequate patent
protection for US exports of pharmaceutical products.

448. Canada/JaPan: Senior Canadian and Japanese officials meet in early
March 1989 for their eighth bilateral meeting on economic cooperation. The
group meets every 18 months. Problems of concern for Canada which were
discussed at the meeting, include quotas and other restrictions on coal,
dimension lumber, uranium, fish and beef imports.

449. Canada/United States: At a meeting in early February 1989 aimed at
resolving a dispute over Canada's practice of prohibiting exports of
certain species of unprocessed Canadian fish (the United States
successfully challenged the practice in the GATT in 1987, see L/6268),
Canada indicated its intention to introduce a requirement that Pacific
salmon and herring caught in Canada's waters must come ashore in that
country for sorting, weighing and sampling. In the view of the
United States, it would regard a landing requirement as simply a
replacement for previously-found GATT-inconsistent measures. Subsequently,
the United States published, in the Federal Register, a list of possible
products for the withdrawal of concessions should Canada persist in its
intentions.

450. EEC/Japan: During the reporting period, proposals for redefining and
clarifying existing rules of origin regarding substantial transformation
have been sent to the Customs Management Committee. Should they receive an
affirmative ruling, then certain EC anti-dumping disputes relating to
micro-chips and photocopiers will be affected.

451. EEC/Japan, Korea, Rep. of: Negotiations led by the European
Commission with Japan and the Republic of Korea to reorganize the world
shipbuilding market have come to a standstill, according to a report in
November 1988. A year ago, the Commission decided to begin negotiations
with Japan and Korea because of its concern with the dangerously low level
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of shipbuilding orders. The two Asian countries account for 70 per cent of
the world's shipbuilding market. Guidelines for prices were drafted in
order to achieve greater transparency of production costs, to maintain the
share of acquired markets, and to arrive at higher world prices. A
preliminary measure of defence, which would involve taxing Japanese- and
Korean-manufactured ships in European ports was, reportedly, to be
discussed by the Commission (see also L/6366, paragraphs 554-555).

452. EEC/Korea, Rep. of: The Republic of Korea and the EC are continuing
discussions designed to resolve their dispute over intellectual property
protection. The Korean Trade and Industry Minister has said that Korea
expects, once the dispute is resolved, the EC to resume its trade
privileges under the Generalized System of Preferences. The EC suspended
its GSP accords with Korea in December 1987 after Korea had refused to
extend to European companies the same degree of patent protection as it had
done for their US competitors (see also L/6366, paragraph 334).

453. Japan: In January 1989, a Japanese Government Advisory Committee
called for cuts in Japan's tariffs on tropical products, oil products
including crude oil and agricultural machinery, etc. in a tariff adjustment
package that, it says, would reduce FY 1989 revenues by M35 billion
(US$74.2 million. In a statement, the Committee urged cuts in tariffs on
131 tropical products such as bananas, seasonings and palm kernel oil, on
15 oil products and on 12 kinds of agricultural machinery. The Committee,
however, also called for an increase in tariffs on beef, processed cheese,
tomato juice and tomato ketchup, to accompany the abolition of import
quotas on these products (see L/6435, paragraphs 41-43).

454. According to press reports, the Government of Japan intends to propose
to the US Administration the creation of a bilateral dispute settlement
mechanism to comprehensively deal with trade problems on the model of a
similar mechanism in the US/Canada Free-Trade Agreement. In the light of
the fact that any idea of a Japan/US free-trade agreement may require some
years' careful study, the Government of Japan wants to separate its
proposal for a dispute settlement from any possible idea for an overall
free-trade agreement.

455. The US Congress and the European Parliament have also decided to
consider ways to handle trade disputes between the United States and the
European Communities.

456. According to report, a proposal has been made to study Japan's
US$56 billion imported food market with a view to seeking an improved
balance between imported and domestically-produced foods. Should such a
study be carried out, it will be the first official investigation of
distribution channels and price-setting systems for imported foods.

457. According to report, the Government of Japan intends to request the
Harmonized System Committee of the Customs Co-operation Council (CCC) at
its meeting on 24 April 1989 to take a decision regarding the
classification of multi-purpose vehicles and mechanical assembly for a VTR
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in order to establish more detailed definite, clearer criteria for the
uniform classification of these products. This proposal was made in
response to the reclassification of US tariffs on multi-purpose cars and
that of the EC on mechanical decks of VTRs, both of which have been
unilaterally introduced recently and used to substantially raise the
tariffs on the products concerned.

458. New Zealand/United States: Consultations are still continuing with
the United States regarding new regulations governing the importation of
live sheep that New Zealand considers to be unwarranted (see L/6435,
paragraph 416).

459. United States: The question of whether or not to renew the VRA
programme on steel scheduled to expire in September 1989 was the subject of
much discussion during the period. Major steel-using companies argue that
the continuation of steel quotas would undermine the competitiveness of
US manufacturers and frustrate their efforts to meet strong domestic and
export demand. The domestic steel industry, on the other hand, is
lobbying, not only to extend the VRAs up to 1994, but also to negotiate new
ones for those steel-exporting countries not covered by the VRAs. In
seeking an extension of the programme, the industry points to the
persistence of conditions that created the need for the restraint
arrangements, including massive subsidization of foreign steel producers,
unfair trade practices and global over-capacity. According to reports,
negotiations to include Thailand in the VRA programme failed in
December 1988 when the two countries could not agree on the coverage of
such an agreement. Other countries without steel VRAs that may face
pressure to negotiate quotas are Canada, Sweden, Turkey, Argentina,
Indonesia, Norway, Singapore and Malaysia. These countries accounted for
6.5 million tons of total US steel imports of 21 million tons in 1987.

460. US Trade Agencies are to present the new President with a paper
outlining current US steel policy plus suggestions that the new
Administration may use as it decides how or whether to extend the current
steel import quotas. The particulars of the Administration's plan are not
yet known. Reportedly, the US will seek, as a long-term goal, an
international consensus on eliminating trade-distorting steel subsidies, a
pact that might make it unnecessary for the United States to retain
restraints on steel imports.

461. In February 1989, the Advisory Committee for Trade
Negotiations (ACTN), a Presidentially-appointed 45-member group
representing the agricultural, industrial and service sectors of the
economy, released a majority report from which there was some dissent
detailing its findings and policy recommendations for a new US-Japan trade
relationship. One of the views put forward by ACTN calls for the US
Administration to persuade Japan to agree to certain minimum levels of
imports in selected sectors. The ACTN report, presented on its own
initiative, also notes that Japan's invisible trade barriers, which the
group says are much more important, are restrictive and possibly more trade
distorting than formal, visible barriers. The invisible barriers, it said,
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include administrative guidance and customs procedures that discourage
imports; discriminatory standards, testing, and certification
requirements; discriminatory public procurement; defence of depressed,
non-competitive industries; promotion of high-technology industries;
inadequate protection of intellectual property; and a complex and
inefficient distribution system. However, the report recognizes that
whatever trade policy is implemented, it will not substantially improve the
US deficit with Japan unless accompanied by a co-ordinated macro-economic
approach of declining US budget deficits and expanding Japanese domestic
demand and structural reform. The US Administration has not expressed its
views on these recommendations which are part and parcel of a process
whereby private sector advisory committees try to encourage the formation
of a consensus in private sector views towards US trade policy.

462. United States/Argentina: On 23 September 1988, the US Trade
Representative announced initiation of an investigation of alleged unfair
trade practices in Argentina relating to treatment of US pharmaceuticals.
The announcement came in response to a petition filed on 10 August 1988 by
the Pharmaceutical Manufacturers' Association under the newly amended
Section 301 of the Trade Act of 1974 (see also L/6435, paragraph 420).

463. United States/ASEAN: At the request of members of the US Congress,
the US Interntaional Trade Commission (ITC), an agency independent of the
Executive Branch, sent teams to various Asian countries at the beginning of
November 1988 to explore and assess the potential ramifications of
free-trade agreements with countries in Asia. Subsequently, the ITC
presented a fairly sceptical report in March 1989 regarding prospects for
an PTA with ASEAN. However, through the US-ASEAN Integration Research
Project, the United States and ASEAN are exploring a variety of options for
enhancing economic relations between the United States and ASEAN member
countries (see also L/6366, paragraph 259).

464. United 'tates/Canada: Canada is in dispute over the fact that blended
sweeteners - low-cost sugar substitutes that contain sugar and other
sweeteners, including dextrose - are subject to a small quota as a result
of a tariff classification change made by the US Customs Service when the
United States began using the Harmonized Tariff Classification System. The
US Court of International Trade subsequently ruled that it did not have the
jurisdiction to impose an injunction against the US Customs Service - to
keep it from reclassifying blended sweeteners - because the plaintiffs had
failed to exhaust the administrative remedies available.

465. United States(Congress): Under the provisions of the Omnibus Trade
and Competitiveness Act of 1988, a series of deadlines have to be
maintained. Those of trade policy interest - for the reporting period -
are listed hereunder:

1 September 1988 - Deadline for the International Trade Commission
to begin two-year monitoring and investigation of lamb meat imports
(Section 1937).
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2 November 1988 - Deadline for USTR to initiate investigation under
Section 302 of the Trade Act of 1974 regarding Japanese barriers to US
architectural, engineering, construction and consulting services
(Section 1305).

3 November 1988 - Deadline for USTR to initiate review of all
bilateral subsidy commitments entered into by foreign governments with
the United States (Section 1336(b)).

4 January 1989 - Deadline for Secretary of State to transmit to the
House Foreign Affairs and Ways and Means Committees and the Senate
Finance and Foreign Relations Committees a report on economic policies
and trade practices of US trading partners (Section 2202).

5 February 1989 - Deadline for Secretary of Agriculture to submit to
the House Agriculture and Ways and Means Committees and the Senate
Agriculture and Finance Committees a report on the results of a study
of the US market for lamb meat products (Section 4508).

6 February 1989 - Deadline for USTR to submit to the House Ways and
Means Committee and the Senate Finance Committee a report on its
review of all bilateral subsidy commitments entered into by foreign
governments with the United States (Section 1336(b)).

7 February 1989 - Deadline for USTR to submit to the President and
appropriate Congressional Committees a report on its investigation to
identify priority foreign countries with regard to telecommunications
trade barriers. The President shall enter negotiations with countries
so identified (Sections 1374 and 1375(a)).

466. In October 1988, the Democratic and Republican leaders of the House
Trade Sub-Committee introduced a bill that would give the President the
authority to negotiate a free-trade agreement with Japan under the
authority of Section 1102(c) of the 1988 Trade Act. The bill follows
closely on the publication of the report by the International Trade
Commission that outlined the pros and cons of pursuing such an agreement.
The bill is not seen by the Administration as having serious chance of
passage. Japan is also studying the idea of such an agreement with the
United States.

467. United States(Congress)/Caribbean: Legislation has been introduced
into the new US Congress to strengthen the US Caribbean Basin Initiative
(CEI), the programme which provides duty-free entry into the United States
for a range of imports from Central America and the Caribbean. Among the
alternatives reportedly being considered for the bill - commonly called
CBI-2 - are broadening the coverage of products eligible for duty-free
treatment, and extending the life of the programme for up to 12 years
beyond the scheduled expiration date of 1995. Another provision would
freeze US sugar import quotas for CBI-eligible countries at present levels,
thus shielding Central America and the Caribbean from anticipated future
cuts in the US global sugar import quota. Global quotas have been raised
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for this crop year (see Section I, Agriculture), but are expected to
decline again when domestic sugar production recovers from drought-induced
shortages. Questions have been raised as regards the conformity or
otherwise with the GATT of provisions providing for guaranteed access
levels for sugar imports from CBI beneficiary countries. A similar
CBI bill was introduced in the last Congress, but was not acted on.

468. United States/EEC: In January 1989, complaints that quantitative
restrictions on exports of copper scrap from the EEC allow the Community to
effectively subsidize its own copper and brass industry have prompted an
inquiry by the USTR into the quota system, in place since 1971. The
American Copper and Brass Fabricators' Council maintains that, by diverting
trade away from non-Community third countries and back to the member
States, the Community is distorting both local and world market prices with
the result that supplies of low-cost scrap for European industry are
effectively guaranteed while prices on the international market are forced
up by limited supply. The EC has indicated that its restrictions are
permitted under Article XI:2(b) of the GATT and that they are there in
order to prevent the occurrence of a critical shortage of essential
supplies to its industry.

469. United States(ITC): The International Trade Commission (ITC)
announced in Yovember 1988 that it had begun an investigation of the
effects of major US import restraints on the US economy. The
investigation, which was requested by the Senate Finance Committee, will
seek to assess the impact of the restraints on US consumers, the output and
profit of US firms, the income and employment of US workers, and the net
economic welfare of the United States. It will examine the direct effects
of the restraints of US industries that are protected by them as well as
the indirect effects on "downstream" industries that are customers of the
protected industries. The investigations will focus on "existing
significant' restraints resulting from Acts of Congress, actions taken
under the fair trade laws of the United States (such as Section 201 of the
Trade Act of 1974), and international agreements (such as voluntary
restraint agreements on steel and automobiles and the Multifibre
Arrangement). Not included will be those import restraints resulting from
final anti-dumping or countervailing duty investigations by the ITC or US
Commerce Department. The Senate Finance Committee has asked that the
results of the study be reported on in three phases. The first phase will
address the effects of the restraints on imports of manufactured products
and is due in a year. The second will look at the effects of restraints on
imports of agricultural products and natural resources and is due in two
years. The third, --hich will address the effects on the services sector,
is due in three yet s.

470. The International Trade Commission (ITC) also announced on 15 December
1988 that it will undertake a study of the EC's plan to create a single
market by 1992. The study, to be conducted under Section 332(g) of the
Tariff Act of 1930, was requested on 13 October 1988 by the House Ways and
Means Committee Chairman and the Senate Finance Committee Chairman. In
their request, the Trade Committee chairmen asked the ITC to provide both a
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factual report on the EC's plan and a comprehensive analysis of the plan's
potential economic impact on the United States by 15 July 1989, if
possible, plus subsequent follow-up reports as considered necessary. The
study is to focus on four key areas:

- how the anticipated changes in laws, regulations, policies, and
practices of the EC and individual member States will affect US
exports to the Community and US investment and business operating
conditions in Europe;

- what the likely impact of the changes will be on major sectors of
US exports to the EC, such as farm trade and telecommunications;

- whether particular aspects of the Single Market proposal are
likely to be trade liberalizing or trade discriminatory with
respect to third countries, particularly the United States; and

- the possible impact the Single Market will have on the GATT
Uruguay Round of multilateral trade negotiations, which are due
to end in 1990.

471. United Statesl"Superfund" and Customs User Fee: The US Administration
is considering legislation to bring the existing Customs User Fee and the
Superfund Tax (for funding the toxic waste clean-up programme) into
compliance with the General Agreement. Both taxes were the subject of a
negative finding by GATT panels. After Congress failed to correct the
difference in the tax last year, the US Administration told the EC - which
successfully challenged the Superfund tax in the GATT - that it would be
willing to discuss compensation in the form of lower tariffs on EC goods.
Previously, the EC had requested the GATT Council for authorization to
suspend, in accordance with the provisions of Article XXIII:2, the
application to the United States of concessions equivalent to the economic
injury caused to the Community, because the United States was failing to
comply with the conclusions of the panel report adopted by the Council in
June 1987. Administration officials said their priority is still to
achieve an even tax and will discuss compensation only if it appears clear
that there is no hope of correcting the tax. (See L/6264, L/6175, L/6366,
paragraph 502 and L/6205, paragraph 109). The matter was deferred to a
later meeting of the GATT Council.

472. United States-(,USDA): The EC Commission has expressed concern at a
request made on 13 March 1989 by the US Agriculture Secretary that Congress
not limit future flexibility to respond to EC subsidies by imposing budget
ceilings on Export Enhancement Program (EEP) spending in the fiscal year
ending 30 September 1989. The US Congress limited the EEP spending in the
fiscal year ending 30 September 1988 to US$700 million, although the former
President had asked for the ceiling to be raised in FY 1989/90 to
US$1 billion.

473. United States(USTR): The Office of the US Trade Representative
initiated a Section 301 unfair trade practice investigation on
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21 November 1988 against alleged Japanese barriers to US architectural
engineering, construction and related consulting services in Japan, as
required by Section 1305 of the Omnibus Trade Act of 1988. In May 1988,
the United States and Japan signed a pact to open to foreign bids Japanese
contracts worth US$17 billion on 14 major public works projects over a
ten-year period (see L/6366, paragraphs 504 and 580).

474. On 21 February 1989, the US Trade Representative transmitted to
Congress a report identifying the European Communities and the Republic of
Korea as "priority countries" for negotiations aimed at opening markets to
exports of US telecommunications equipment and services. The report was
mandated by the 1988 Omnibus Trade Act. According to the report, the
European Communities was named because access to its telecommunications
market varies widely, "from relatively open access to almost completely
closed". The report noted that access of US goods and services is
restricted by government purchasing practices, standards and
standard-setting procedures, provision of value-added services, and
investment policies in certain EC member States. Korea's market access
problems are described as being the result of definitional issues and other
restrictions in the value-added services area, government procurement
practices, investment practices, standards and certification-related
procedures, and import tariffs on equipment.

475. Under the 1988 Trade Act, USTR must identify those countries whose
markets are relatively closed to US telecommunications exports, such as
where a country's telecommunications provider is government-operated, or a
monopoly. The Trade Act requires that the list of targetted countries be
submitted to Congress and provides that, after submission, the President
must create specific negotiating objectives through which to eliminate the
unfair trade practices. If no progress is made through negotiations within
one year, the Trade Act authorizes retaliation against the targetted
countries under the strengthened Section 301 of the 1974 Trade Act. If
progress is being made, the President can extend the grace period for two
additional one-year periods. There is nothing in the legislation that
mandates retaliation, however.

476. The USTR's office is also in the process of preparing, as is required
by Section 182 of the 1988 Omnibus Trade and Competitiveness Act a report
that identifies, by 30 May 1989, those countries that deny adequate
protection of intellectual property rights against which Section 301
procedures which may lead to retaliation will be initiated (see L/6435,
page 73). The final list has yet to be established.

477. The Office of the United States Trade Representative is also in the
process of drawing up a report on major foreign trade barriers that it
should consider to be targeted for investigation and possible retaliation
under the Super 301 provision of last year's Trade Act. Under the
Super 301 provision, the Trade Rcpresentative must identify trade
liberalization priorities, "including major barriers and trade-distorting
practices, the elimination of which are likely to have the most significant
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potential to increase United States exports, either directly or through the
establishment of a beneficial precedent". The Trade Law requires USTR to
identify the trade liberalization priority practices and countries by
30 May in a report to the Senate Pinance Committee and House Ways and Means
Committee. Investigations against practices and countries identified in
the report must be initiated by 20 June 1989.
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X . MOVEMENTS IN EXCHANGE RATES

478. The main points of interest during the six-months reporting period
concerned the appreciation in the nominal exchange rate of the US dollar
after having touched a low point against most of the major hard currencies
at the end of 1987, several significant changes by the end of 1988 in major
external imbalances (first reduction in the US trade deficit this decade,
modest decline in Japan's trade surplus and the further increase in
Germany, F.R.'s trade surplus, see GATT/1453 for details), and the first
reports by the US Treasury on the exchange rate of a country in trade
surplus with the United States - as required by the new US Trade Law (for
details see L/6435, paragraph 432).

479. The two charts included in the previous report have been updated from
the latest available data to take in developments up to the end of 1988.
The graphs depict the trend in real effective exchange rates for a number
of key currencies plus five selected developing countries. The real
effective exchange rate, which weighs currencies according to their
relative importance in each country's trade (which is derived from the
trade-weighted index of the bilateral exchange rates between the domestic
currency in question and the currencies of its major trading partners,
adjusted for differences in inflation rates between the domestic economy
and those of same trading partners) has been chosen as it represents the
most accurate readily available measure of changes in a country's price
competitiveness in manufacturers against its trading partners, as a group.

480. From the charts - where a downward line implies an appreciation and an
upward move a depreciation - it can be seen that the improvement in US
competitiveness was reversed in September 1988 when the real effective
exchange rate of the dollar began appreciating again. This was largely a
reflection of relatively higher inflation in the United States than in its
trading partners which had an adverse price effect on the US
competitiveness in producing manufactured tradeable goods. The real
effective exchange rate of the yen experienced the opposite while the
D-mark showed a moderate depreciation. The index of competiveness of the
developing countries displayed in Chart It shows a general deterioration
with the major exception of Korea's increased price competitiveness and
slightly less so for Singapore.

481. It should be noted that the following references to
officially-announced changes in foreign exchange parities only concern
those cases where the currency in question is either pegged to a specific
currency (US dollar, pound sterling, French franc, etc.), or tied to a
trade-weighted basket of selected currencies. Currencies whose rates are
subject to some form of managed floating, or which float independently, are
obviously not included (for previous changes and references for the
preceding five months, see L/6435, Section X, pages 91-95). The Section is
complemented by a tabulation showing exchange rate arrangements maintained
by CONTRACTING PARTIES together with an indication, where applicable, of
their involvement in Standby or Structural Adjustment Arrangements, or
whether they are consulting under Article XVIII:B of the GATT.
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482. Ecuador: Effective 31 August 1988, the sucre was devalued on the
official market by 36 per cent to SI 390 (mdd-point) to US$1 from
S/ 249.50.

483. Iceland: On 3 January 1989, Iceland further devalued the krona. The
Central Bank announced the devaluation of the currency by 4 per cent
against the US dollar, bringing the exchange rate to IKr 46.16 from 48.08.
The currency was also devalued by 4.9 per cent against a trade-weighted
basket of currencies. However, as the index is adjusted to 100 at the
start of every year, no comparisons could be made between the old index and
the new, the Bank said. A further devaluation, of 2.5 per cent against a
basket of currencies was announced on 7 February 1989. On
28 September 1988, the krona had been devalued by 3 per cent against a
trade-weighted basket of currencies (for previous change see L/6435,
paragraph 439).

484. Israel: On 27 December 1988, the Bank of Israel announced a
4.8 per cent devaluation of the shekel to HIS 1.68 to US$1 from NIS 1.5990,
the previous fixed rate. Again, on 1 January 1989, the shekel was devalued
by 7.4 per cent against a basket of currencies and by 7 per cent against
the US dollar to NIS 1.80 to US$1 from NIS 1.68.

485. Mexico: In December 1988, Mexico made public its plans to devalue its
currency as part of an economic package extending its stabilization and
restructuring programme for a further six months. Under the pact, the
Mexican currency will be devalued at a rate of one peso daily starting
1 January 1989 until 31 July 1989, equivalent to a total downward shift
over the six months of 7.42 per cent: the previous rate for the peso,
Mex$2281 to US$1 was set in February 1988 (for previous change, see L/6435,
paragraph 440).

486. Nicaragua: On 3 October 1988, Nicaragua again devalued the cordoba by
43.8 per cent to ; .u US$1 from C$180. A new rate was subsequently
established on 2 November of C$550 to US$1 from C$320, a change of
48.2 per cent. A further devaluation of 40.2 per cent occurred on
24 November 1988 with the c6rdoba set at C$920 to US$1 from C$550 (for
previous changes see L/6435, paragraph 441). During the first two months of
1989, the Nicaraguan c6rdoba was devalued six times vim 4 January to
C$2,000 = US$1 from C$920; 25 January to C$2,300; 6 February to C$2,700;
15 February to C$3,200; 22 February to C$3,800; 1 March to C$4,200.
(After the end of the reporting period a further four devaluations took
place in March 1989 viz 9 March to C$4,600; 15 March to C$5,100; 21 March
to C$5,500 and 30 March to C$6,000. All told for the quarter as a whole,
the cordoba was devalued by 84.7 per cent).

487. The two-tier exchange rate system in Nicaragua was virtually
eliminated on 9 March 1989, for the first time since 1979. The official
rate for the US dollar was fixed by the Central Bank at C$4,600, bringing
it to within 4 per cent of the parallel rate used for the tourist market,
which now stands at C$4,800. The parallel rate is also used informally by
many traders as the benchmark for fixing their prices in the wholesale and
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retail markets. The two-tier system was established at the beginning of
1988, replacing a complex multi-tier system in which many differential
exchange rates functioned.

488. Peru: In September 1988, the Government simplified the multiple
exchange rate system for foreign trade, reducing the number of rates from
five to two. The following system was put into effect for imports:
(a) the exchange rate of the Single Exchange Market (MUC) was made
applicable for the importation of food products, aviation spirit, butane
gas, fertilizers, insecticides, wood pulp to manufacture paper, newsprint,
steel sheets for the manufacture of tin plate, pharmaceutical products and
inputs for such products, parts for automobiles, and books of an
educational or cultural nature; (b) the supply-and-demand foreign exchange
rate will apply for the buying and selling of foreign currency for the
importation of all other goods not included in (a).

489. On 7 September 1988, the Peruvian inti (single foreign exchange
market) was devalued by 658.9 per cent, from 33 intis to inti 250 to US$1
(see L/6435 paragraph 443). On 23 November 1988, the inti (MUC) was
further devalued by 100 per cent to inti 500 to US$1. During the first
three months of 1989, the inti was devalued three times: on 7 January to
inti 700 to US$1 (from inti 500); 7 February to inti 920; and, again, on
2 March, to inti 1,200 to US$1. The latter three changes represent an
overall devaluation of 140 per cent and have been so directed as to support
the exporting sector and to ensure the competitiveness of Peru's exports
abroad.

490. Poland: On 20 February 1989, the zloty was devalued by 7.45 per cent
to 21 555 - US$1 from Zl 513.63.

491. Tanzania: The Tanzanian shilling was devalued by 17.7 per cent. to
T Sh 119.39 to US$1 from T Sh 98.21, effective 5 November 1988.

492. Uganda: On 3 December 1988, the Ugandan shilling was devalued by
9.1 per cent to U Sh 165 to US$1 from U Sh 150 (for previous 1 July 1988
devaluation, see L/6435, paragraph 445). Shortly after the end of the
reporting period, the shilling was further devalued by 17.5 pet cent to
U Sh 165, on 8 March 1989.

493. Zaire: On 31 October 1988, Zaire devalued its currency, the zalre, by
10 per cent to Z 228 to US$1 from Z 205. Another devaluation of
8.8 per cent took place on 5 December 1988 to Z 260 to US$1 froat Z 237 (for
an earlier March 1988 devaluation, see L/6435, paragraph 447). Again, on
11 January 1989, the zalre was devalued by 8.3 per cent to Z 303.

494. Zambia: The Zambian kwacha was devalued by 20 per cent in terms of
the dollar to K 8 to US$1 from K 10, effective 9 November 1988. Accordirng
to an official statement, the kwacha will no longer be linked to the
US dollar, it will now be pegged to the SDR at the rate of K 13.41150 to 1
SDR as from the same date.
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a. Other

495. Group of Seven: Meeting in West Berlin, the Finance Ministers and
Central Bank Governors of the Group of Seven countries agreed, inter alia,
on 24 September 1988:

- that the consensus on intensified policy co-ordination reached at
the Toronto summit is producing the desired results; and

- to reaffirm their commitment to maintaining exchange rate
stability and to continuing close cooperation on exchange
markets.

496. (See also L/6435, paragraphs 449 and 450.)

497. Paris Club/Group of Seven: Pursuant to the plan agreed in principle
at the Toronto summit, the Paris Club of Western creditors largely agreed,
on 23 September 1988, to ease conditions on around US$15 billion of
long-term debt owed by about 20 of the poorest countries. Creditors may
choose between partial debt annulment, interest rate concessions and
extended redemption periods (see also L/6435, paragraph 450, final
sub-paragraph).

498. Poland: New legislation has been introduced which is aimed at the
progressive phasing-out of foreign exchange rationing and realizing the
convertibility of the Polish zloty. The Foreign Exchange Law, effective
15 March 1989, stipulates that enterprises can retain their export earnings
after selling a part of their foreign currency proceeds to Polish foreign
exchange banks (at the official rate of exchange). The average rate of
mandatory sales amounts to 70 per cent and varies from 50 per cent for
processed goods to 90 per cent for raw materials. Foreign exchange which
is retained at the disposal of enterprises may be spent by them for
importing foreign products. Enterprises are also able to bid for foreign
exchange funds at rates reflecting supply and demand at auctions run by
Polish banks. According to official explanations in 1989, some
US$2.2 billion are to be auctioned in this way, an amount equal to over
one-third of Poland's hard currency imports.

499. United States/Korea, Rep. of, Taiwan: At the end of October 1988, the
US Treasury announced its intention of starting bilateral discussions with
the Republic of Korea and Taiwan for prompt or periodic adjustment of their
exchange rates. Under the new US Trade Act of 1988 the Secretary of the
Treasury is required, under certain conditions, to initiate exchange rate
negotiations (see also L/6435, paragraph 432 for details).
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REAL EFFECIVE EXCHANGERATES(I)
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XI. TRADE-RELATED DEVELOPMENTS IN OTHER FIELDS

500. Among the selected trade-related developments summarized in this
section, note may be taken of the EC's ending of national barriers to
public-works bidding; the new Japanese tax re orm law which is expected to
boost domestic demand for certain imports; the resolution of the US/Korean
dispute over the importation of motion pictures; Chile's draft law to
protect pharmaceutical patents; the creation in Canada of a new
independent tribunal to deal with the conduct of Canada's trade policy;
Hungary's legislative changes which broaden the possibility for foreign
direct investments in the country; and Poland's new law which has
virtually put an end to the State's monopoly of foreign trade.

501. Argentina/IBRD, IMF, Group off Ten, BIS: On 29 September 1988, the
World Bank President recommended that the Board approve, without the
traditional condition of a prior economic policy agreement with the IMF,
four loans totalling US$1.25 billion for the Argentina Government. The
loans were subsequently approved on 27 October 1988, with
US$150 million available within two-three weeks (thereby triggering the
release of part of the Group of Ten's US$500 million loan through the BIS)
and the remainder by mid-1989, if Argentina meets specific conditions.

502. Brazil: On 5 October 1988, a new Brazilian Constitution was ratified
by the Brazilian legislature. The new Constitution contains provisions
allowing for increased import barriers and limits on foreign investment,
depending on how the constitution is implemented by follow-up legislation
and regulations over the next two years. The Constitution also enables the
Government of Brazil to reserve access to its domestic high technology
market to national firms; ban all forms of foreign participation in the
petroleum, coal and natural gas industries; end foreign majority
participation in marketing and distribution of petroleum products; allow
only Brazilian-controlled firms to extract mineral deposits and ban any
foreign participation or capital in the provision of health care services.
The Constitution further clears the way for closing access to Brazil by
creating a so-called reserved market on a temporary basis for "sectors of
the economy considered strategic to national defence and for country
development". All major economic and budgetary decisions, including
agreements with the International Monetary Fund and foreign banks are
subject to the vote of the Brazilian Congress. Congress will also regulate
foreign investments and the outflow of profits via ordinary laws, according
to a report on the main provisions of the Constitution (see also L/6435,
paragraph 452).

503. Brazil/IBRD/IMF: Following the IMF's approval of the standby
arrangement, Brazil and its international creditor banks signed, on
22 September 1988, a financing package of around US$82 billion, involving
US$5.2 billion in new loans (of which US$3.6 billion jointly with the
IBRD), the rescheduling of about US$62 billion of bank debt, and guarantees
for at least US$15 billion. On the previous day, Brazil had formally ended
its moratorium on interest payments (see also L/6435, paragraph 453).



C/W/590
Page 123

504. Canada: At the end of last year, Canada set up a new independent
tribunal, the Canadian International Trade Tribunal (CITT). The CITT is an
independent quasi-judicial body which will report to Parliament through the
Minister of Finance. The Tribunal, which began operations on
31 December 1988, took over all the previous inquiry and appeal functions
of the Tariff Board, the Canadian Import Tribunal and the Textile and
Clothing Board. The Government's intention in amalgamating the three
institutions was, according to a statement, to strengthen and streamline
Canada's facilities for trade remedies and inquiries. The main legislation
governing the work of the CITT is the Canadian International Trade Tribunal
Act and its Regulations, the CITT Rules of Procedure, the Special Import
Measures Act, the Customs Act, the Excise Tax Act and the Canada/US Free
Trade Agreement Act (see L/6481).

505. Chile: In February 1989, it was reported that the Chilean Government
had drafted a new law that would recognize international patents for
pharmaceuticals for the first time. The projected law would give 15 years
of protection to all new drugs with patents pending from 31 December 1984.
To avoid monopolistic abuses, the law would also oblige multinational
companies to grant licences when the Government's Monopoly Commission
decides that excessive prices are being charged. The Junta is due to
approve the law by September 1989. (In 1988, the US Pharmaceutical
Manufacturers' Association initiated a petition for sanctions against Chile
under Section 301 of the US Trade Law of 1984; the PMA petition was
subsequently dropped).

506. Czechoslovakia: On 8 November 1988, the "Act on enterprise with
foreign property participation' no. 173 coll was enacted in Czechoslovakia.
The act sets forth conditions both for creating enterprises with foreign
participation and for their operation on the territory in Czechoslovakia.
The enterprises enjoy full independence in their economic and commercial
activities and, as well, in their financial and foreign exchange
management. There are no limits on the share foreign participants may have
in the basic capital of the enterprises.

507. EEC: Member States of the European Communities agreed, on
14 October 1988, on setting up a single public-works market, allowing any
contractor in the Communities to bid for public tenders in another country.
Public-works projects total ECU 150 billion (US$165 billion) every year in
the European Communities, according to its Executive Commission. The
Directive will apply to any tender exceeding ECU 5 million, but will exempt
water, energy, transportation and communication projects, for which the
Commission has made other proposals. Greece, Spain and Portugal, the
newest EC members, will not be required to comply with it before
1 March 1992. Secret projects dealing with defence and security are
excluded from the NSingle Market' provisions.

508. Hungary: Hungary drew attention, in an official statement in
February 1989, to a number of legislative acts designed to strengthen the
market orientation of the economy. These include the recently-adopted law
on economic associations (Company Act) which provides for an improved
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legislative framework for more efficient resource allocation, treating
all - including private ventures - on equal terms with regard to access to
financing, labour and material inputs. Private ventures can nov have as
many as 500 employees, a major increase compared to the previous
regulation. Under the law, foreign firms and persons can establish new
companies or purchase shares in existing ones. Foreigners may also acquire
majority - or full ownership on the basis of prior authorization. In the
case of a minority foreign stake, no authorization is required for the
foundation of, or the participation in, a company. The law also ensures
the free transfer abroad of profits in convertible currencies. Also
adopted was another law containing legal guarantees for the protection of
foreigners' investments. From now on, companies with foreign participation
can enjoy, in most respects, national treatment. Depending on the amount
of foreign investment and the scope of activity of the company concerned, a
profit-tax reduction ranging from 20 to 100 per cent can also be granted.
In-kind contribution by the foreign partner may also be imported duty free.

509. Iran: On 30 December 198%, the instrument of accession by the
Government of the Islamic Republic of Iran to the 1975 Vienna Convention on
the Representation of States in their Relations with International
Organizations of a Universal Character was deposited with the
Secretary-General of the United Nations.

510. Japan: The Japanese Diet recently agreed to a major overhaul of
Japan's tax system which will become operative from 1 April 1989. The new
Japanese tax reform law will significantly cut Japan's high personal income
tax rate. Under the current income tax structure, taxes range from
10.5 per cent to 60 per cent with 12 brackets. As of 1 April, the
structure will change to between 10 per cent and 50 per cent with five
brackets; the majority of Japanese workers will fall into the two lowest
tax brackets. The law will also eliminate lrng-standing taxes on
commodities. These commodity taxes, on a variety of so-called luxury items
ranging from coffee to golf clubs, have been criticized by the United
States and other governments as barriers to free trade. In addition, the
adoption as part of the new law of a national uniform 3 per cent sales tax
will have the effect of boosting domestic consumption of some items, such
as automobiles, which are currently taxed as high as 23 per cent.

511. Kenya: The Restrictive Trade Practices, Monopolies and Price Control
Bill (1988), which was introduced in the Parliament of Kenya in June 1988,
became law in December 1988. The administering authorities under the law,
the Monopolies and Prices Commissioner and the Restrictive Trade Practices.
Tribunal, are being established. The new law provides for control of
restrictive trade practices, merger control, the control and display of
prices and the setting-up of the Restrictive Trade Practices Tribunal.

512. Poland: The Law on Economic Activity, effective 1 January 1989, has
abolished the authorization requirement for running businesses in Poland.
The Law provides that undertaking and conducting a business activity is to
be free and permitted to everyone with equal rights on the basis of simple
registration. By virtue of the Law, all enterprises operating in Poland,
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including private and foreign-owned firms, have the statutory right to
engage directly in foreign trade. No prior administrative authorization is
required in order to undertake export and import operations with the
exception of a small number of products which arcs enumerated in the list
established by the Minister for Foreign Economic Relations. The list
consists of products which are essential for the national economy, such as
cereals, coal, meat and pharmaceuticals, as well as some textiles and steel
products, trade in which is subject to international arrangements. As a
result of the above-mentioned Law's entry into force, the State's monopoly
of foreign trade, in practical terms, has ceased to exist in Poland.

513. United States: The Office of the Federal Procurement Policy's
guidance defining foreign services subject to the Buy American provision of
the Omnibus Trade Act will allow agency heads, in deciding whether to waive
the prohibition, to take into account whether the services would be
performed by US citizens. However, only foreign non-construction services
would be eligible for a waiver; foreign construction services would be
subject to the ownership test. The underlying statutory provision in
Title VII of PL 100-418 prohibits Federal Agencies from buying products and
services from Governments that discriminate against US companies in
procuring goods and services. The provision addresses two categories of
services - "construction services" and "services other than construction
services".

514. United States/China: The United States and the People's Republic of
China have agreed to temporarily extend their 10-year-old Science and
Technology Agreement. However, instead of the usual five-year renewal of
the agreement - which was set to expire on 31 January 1989 - the two
countries tentatively agreed to a nine-month extension, until
31 October 1989. This is due to continuing discussions on intellectual
property issues, such as China's lack of copyright law, lack of patent
protection for pharmaceutical products, and China's current inability to
commit to provide copyright protection for computer software.

515. United States/Korea, Rep. of: In October 1988 the MPEAA, the foreign
trade arm of the Motion Picture Association of America, filed a Section 301
unfair trade practices complaint charging that Korea had failed to live up
to an earlier agreement with the US film, home video, and television
industries. The MPEAA complaint was withdrawn on the basis of the new
agreement which the USTR's office said would be implemented shortly by an
exchange of letters. A 1985 complaint by the Group was also withdrawn
after the Republic of Korea agreed to abolish all barriers it had erected
preventing MPEAA members from doing business there. The MPEAA continues to
be concerned, however, over insufficient enforcement of copyright
protection in Korea for both book and video copyright holders. United
States representatives have also raised complaints concerning restrictions
on the distribution of US film products in Korea.
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APPENDIX I

NOTIFICATIONS RELATED TO REQUIREMENTS APPLICABLE TO
CONTRACTING PARTIES GENERALLY

This appendix reports on notifications received in accordance with
requirements applicable to contracting parties generally (see C/111,
Annex I and PREP.COM(86)W/31/Add.1). It refers to notifications received
during the period September 1988-February 1989 with respect to Articles II,
VI, IX, XI, XVI, XVII, XVIII:A,C,D, XXIV, XXVIII and XXXVII:2(a) as well as
those relating to border tax adjustments and liquidation of strategic
stocks. In paragraph 2 of the Understanding Regarding Notification,
Consultation, Dispute Settlement and Surveillance, contracting parties
reaffirmed their commitment to existing obligations under the General
Agreement regarding publication and notification (BISD 26S/210). Measures
referred to in notifications under paragraph 3 of the Understanding, which
contains a further undertaking concerning notification of the adoption of
trade measures affecting the operation of the General Agreement, have been
included in the main body of the present review.

Article 11:6(a) - Adjustment of specific duties

No notifications have been received during the period.

Article VI:6(c) - Anti-dumping and countervailing duties

No notifications have been received.

Article IX - Marks of origin

No notifications have been received.

Article XI - Quantitative Restrictions

(a) Technical Group on Quantitative Restrictions and Other Non-Tariff
Measures

Basic documentation on quantitative restrictions and other non-tariff
measures has been consolidated and issued as NTM/W/6/Rev.5. The secretariat
analyses have been updated and issued as NTM(TG)/W/5. Annex I summarizes
the information on quantitative restrictions maintained by all contracting
parties as at 1 March 1989.

(b) Licensing

In accordance with a decision taken at the Twenty-Eighth Session of
the CONTRACTING PARTIES, contracting parties are invited every year to
communicate to the secretariat any data on their licensing systems necessary
to bring up-to-date their individual country data (SR.28/6 and L/3756,
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paragraph 76). Annex IS below lists notifications on import licensing
received since 1982. Annex III summarizes the status of notifications as
of 1 March 1989.

Article XVI - Subsidies

In accordance with the Decision taken at the Twentieth Session of the
CONTRACTING PARTIES (BISD, 118/58), contracting parties are requested to
provide complete notifications on their subsidy measures. Under this
Decision, every contracting party should submit every third year new and
full notifications. Annex V below lists notifications on subsidies received
since 1982. During the period under review, notifications on subsidies have
been submitted by Australia, Canada, Chile, Hong Kong, India, Indonesia, the
Republic of Korea, Sweden, Switzerland and Turkey. (See Section VI in the
main body oE the present document.)

Article XVII - State trading

In accordance with the Decision of the CONTRACTING PARTIES adopted at
their Twentieth Session (BISD 1lS/58), contracting parties were requested on
3 January 1989 to submit notifications of the changes which have occurred in
their state-trading measures since their full notifications in 1987 (L6293)
and their supplementary notifications in 1988 (L/6446). Annex VI below
contains a table showing notifications received since 1982.

Article XVXII:A,C,D - Governmental assistance to economic development

No notifications have been received.

Article XXIV - Customs unions and free-trade areas; regional agreements

At their Twenty-Seventh Session, the CONTRACTING PARTIES instructed
the Council to establish a calendar fixing dates for the examination, every
two years, of reports on developments under regional agreements submitted by
the parties to the agreement (L/4445). The following information referring
to regional agreements has been provided by the parties to the agreements
during the period under review:

Accession of Portugal and Spain to the European Communities:

The report of the Working Party has been circulated as L/6405.

Australia/New Zealand Closer Economic Relations Trade Agreement

On 8 February 1989, the Council considered the biennial report
(L/6460), on the operation of the Agreement from October 1986 to
September 1988.
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Canada/United States Free-Trade Agreement

Canada and the United States informed the Council that the Agreement
came into force on 1 January 1989. A copy of the Agreement and copies of
the relevant tariff schedules have also been submitted (L/6464).

Article XXVIII - Modification of schedules

The Geneva (1988) Protocol to the General Agreement was opened for
acceptance on 10 June 1988. During the period under review, Czechoslovakia
and the United States annexed to this Protocol their consolidated schedules
in the nomenclature of the Harmonized Commodity Description and Coding
System (Harmonized System). The Geneva (1989) Protocol to the General
Agreement was opened for acceptance on 3 February 1989.

In order to complete the Harmonized System-related Article XXVIII
negotiations and consultations, Brazil and Turkey were granted temporary
exemption from the obligations under Article II of the General Agreement,
until 31 December 1989 so as to implement the Harmonized System on
1 January 1989. Morocco and Sri Lanka were granted a waiver until
30 June 1989. In the case of Israel, Malaysia and Pakistan the time-limit,
provided for in the previous Decisions of the CONTRACTING PARTIES, was
extended until 30 June 1989. The time-limit provided for in the waivers
granted to Yugoslavia, Mexico and Indonesia was extended until 31 March,
1 July and 31 October 1989, respectively.

Article XXXVII:2(a) - Non-fulfilment of Article XXXVII:1

No notifications have been received for a long time.

Border tax adjustments

No notifications have been received for a long time.

Liquidation of strategic. stocks

No notifications have been received.
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ANNEX I TO AIPPENDIX I

SMUNRY OF INFORMATION ON QUANTITATATIVERESTRICTIONS
MAINTAXNED BY CONTRACTING PARTIES AND CONTAINED IN

NTM/W/6/REV.5 AND. REV..5/ADD.1
(1 March 1989)

Date of theNaueo

Contracting part latest information1

notification

Antigua and Barbuda
Argentina
Australia
Austria
Bangladesh
Barbados
Belize
Benin
Botswana
Brazil

Burkina Paso
Burma
Burundi
Cameroon
Canada

Central African Rep.
Chad
Chile
Colombia
Congo

1986
1988
1988
1987
1988

D
D

D.
G

1968

G

G

1988

1971
1965
1971
1986
1989

1971
1988
1986
1966

D
G
G
G

D
G

G
G

0

1The nature of the information on measures maintained:

D - Detailed (contained in the table of NTH/W/6/Rev.4)

G - General (contained in the country notes of NTM/W/6/Rev.4)

No QRs - The contracting party has notified that it did not maintain
any quantitative restrictions

- - No information available
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Date of the

Contracting -arty latest information
notification

COte d'Ivoire 1984 D
Cuba 1986 No QRs
Cyprus 1971 G
Csechoslovakia 1988 D
Dominican Rep. 1985 G
EEC 1988 D, G
Egypt 1988 D
Finland 1988 D, G
Gabon 1971 G
Gambia
Ghana 1987 D
Guyana 1968 G
Haiti _
Hong Kong 1988 D
Hungary 1988 D
Iceland 1984 D2 G
India 1986 D G
Indonesia 1984 D
Israel 1988 D
Jamaica 1985 D
Japan 1987 D
Kenya 1984 D, G
Korea, Rep. of 1988 D
Kuwait 1971 G
Lesotho -

Madagascar 1976 G
Malawi 1986 D
Malaysia 1984 D, G
Maldives _
Malta 1988 D
Mauritania 1967 G
Mauritlus 1985 No QRs
Mexico -

1On imports.
2Information for licensing period 1985-1988. The notification for

1988-1991 is not specified in terms of CCCN or HS.

3The Mexican delegation has indicated that it had not made a formal
notification of its quantitative restrictions for the purpose of the
Technical Group.
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Date of theNatureof

Contractinst warty latest information
notification

Horocco 1989 D
New Zealand 1988 D
Nicaragua 1965 G
Niger 1969G
Nigeria 1988 D
Norway 1988 D, G
Pakistan 1986 D
Peru 1987 D
Philippines 1987 D, G
Poland 1984 No QRs
Romania 1986 G
Rwanda 1971 G
Senegal 1984 D, G
Sierra Leone 1971 G
Singapore 1988 No QRs
South Africa 1988 D
Sri Lanka 1988 D
Suriname
Sweden 1988 D, G
Switzerland 1988 D, G
Tanzania 1969 G
Thailand 1988 D
Togo 1967 G
Trinidal and Tobago 1984 G
Tunisia 1988 D
Turkey 1988 D
Uganda: 1965 G
United States 1988 D, G
Uruguay 1986 D
Yugoslavia 1988 D
Zalfre 1972 G
Zambia 1986 D, G
Zimbabwe 1984 D), G

1Acceded provisionally.
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ANNEX II TOAPPENDIX I

NOTIFICATIONS UNDER GATT PROCEDURES ON IMPORT LICENSING1

As of 1 March 1989

1982 193 1984 1985 1986 1987 1988 1989

Argentina X X X X
Australia X X I X I X
Austria I X X X
Bangladesh I
Canada X X X X
Chile I I I X
Czechoslovakia X X
Dominican Rep. X
Egypt I
EEC X X I I I
Finland X I X I I
Hong Kong X X X I X I
Hungary I I
India X X I I I
Jamaica I
Japan X I
Korea, Rep. of I X
Malawi I X
Mexico X
New Zealand X X I I X
Norway X I X X I
Pakistan X X X X
Peru I X X I
Philippines X X I X
Poland X X X
Portugal I
Romania X
Singapore X X X X
South Africa I I I X

1See also Annex III to' Appendix I which shows the status of such
notifications as of 1 March 1989 as well as the latest documentary reference.
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1982 1983 1984 1985 1986 1987 1988 1989

Spain X
Sri Lanka X
Sweden X x X X X x
Switzerland x X
Thailand X X
Turkey. X x X X
United States x X X X X X
Uruguay x X X
Yugoslavia X X X X
Zambia X
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ANNEX III TO APPENDIX I

Notifications under Import-Licensing Procedures

Status as of 1 March 1989

The CONTRACTING PARTIES, at their twenty-eighth session in
November 1972, decided, inter alia, that the data assembled on licensing
systems should be kept up to date and that contracting parties should be
invited to notify annually by 30 September, any changes which should be made
concerning the information on their licensing systems (see SR.28/6 and
L/3756, paragraph 76). In paragraph 2 of the Understanding Regarding
Notification, Consultation, Dispute Settlement and Surveillance adopted on
28 November 1979 (BISD 26S/210), the CONTRACTING PARTIES reaffirmed their
commitment to existing obligations under the General Agreement regarding
publication and notification. Documents containing the latest notifications
made in accordance with these procedures are listed below:

Contracting .Party Document Reference Date of latest

notification

Antigua and Barbuda

Argentina

Australia1
Austria1

Bangladesh

Barbados

L/5640/Add.27, Corr.l and Corr.2

L/5640/Add.13/Rev.3

L/5640/Add.35 and Corr-1

L/5622

Add.702

Belize

Benin

Botswana

Brazil

Burkina Faso

Add 352

Add.372

Burma

Burundi Add. 32

1Also signatory to agreement on Import Licensing Procedures.

2Circulated as addendum to document COM.IND/W/55-COM.AG/W/72.

1988

1988

1987

1984

1980

1971

1971

1971
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Contracting Party Document Reference Date of latest

notification

Cameroon

Canada1 L/5640/Add.10/Rev. 2
and Suppl.1

Central African Rep.

Chad

ChileI

Colombia

Congo

COte d'Ivoire

Cuba

Cyprus

Czechoslovakia1

Dominicau Republic

Egypt1

European Conmmnity
and member States

Add*42

L/5640/Add.8/Rev.1
and Suppl.1 and 2

Add.102

Add.522

Add.422

L/5640/Add.38

L/5640/Add.24

L/5640/Add.37 and Corr.1

L/5640/Add.21/Rev.1
CEC Commission, Belgo-
Luxembourg E.U., Prance,
Germany, F.R., Greece,
United Kingdom) and Suppl.1
(Denmark, Italy), Suppl.2
(EC Commission, Germany, F.R,
United Kingdom) and Suppl.3
(Spain and Portugal)

1971

1987

1971

1972

1971

1987

1985

1986

1985

1985
1986

1988

2Also signatory to Agreement on Import Licensing Procedures.

2Circulated as addendum to document COM.IND/W/55-COM.AG/W/72.

1987
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Contracting Party Document Reference Date of latest

notification

L/5640/Add. 6/Rev.1

Add.82

Haiti

Hong Kong1

HungaryI
Iceland

India1

Indonesia

Israel

Jamaica

JapanI

Kenya

Korea, Rep. of

Kuwait

Madagascar

Malawi

L/5640/Add.36/Rev.1 and Suppl.1

L/5640/Add.12/Rev. 1

Add.432

L/5640/Add. 7/Rev. 3

Add. 332

L/5640/Add.16

L/5168, L/5640/Add.28 and

Suppl .1

Add. 34/Rev.12

L/5436 and Suppl.1

Add.402

*Add.572

L/5640/Add.1 and Suppl.1

1987

1988

1971

1989

1971

1985

1988

1972

1983

1971

1976

1984

1Also signatory to Agreement on Import Licensing Procedures.

2Circulated as addendum to document COM.XND/W/55-COM.AG/W/72.

FinlandI
Gabon

Gambia

Ghana

Guyana

1988

1971
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Contracting Party Document Reference Date of latest

notification

Malaysia

Maldives

Malta

Mauritania

Mauritius

Mexico1

Morocco

New Zealand

Nicaragua

Niger

Nigeria

Norway

Pakistan

Peru

Philippines

Poland

Romania

Rwanda

Senegal

Sierra Leone

SingaporeI
South Africa

Sri Lanka

Add.12 and Corr.1 to 4'

L/5640/Add.41 and Corr.1

L/5640/Add.18/Rev.1

L/5438

L/5640/Add.42

L/5640/Add.25 and Suppl.1

L/5640/Add.34/Rev.1

L/5640/Add.26/Rev.2

L/5640/Add.39/Rev.1

L/5100, L/5640/Add.2

Add. 152

Add.192

L/5640/Add.33/Rev.1

L/5640/Add. 17/Rev. 2

L/5203/Rev.1

1977

1987

1987

1982

1988

1986

1988

1987

1988

1986

1971

1971

1988

1986

1983

Also signatory to Agreement on Import Licensing Procedures.

Circulated as addendum to document COM.IND/W/55-COM.AG/W/72.
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Contracting Party

Suriname

Sweden1

Switzerland1
Tanzania

Thailand

Togo

Trinidad and Tobago

Tunisia3

Turkey

Uganda

United States

Uruguay

Yugoslavia1

Zaire

Zambia

Zimbabwe

Document Reference IDate of latest

notification

L/5640/Add.14/Rev.2

L/5640/Add.19

L/5640/Add.43

Add.20 and Corr.12

L/5640/Add.29/Rev.3

L/5640/A.dd.40 + Suppl.1 and 2

L/5640/Add.11/Rev.1

L/5640/Add.20/Rev.2

Add.532

L/5640/Add.31

1987

1985

1988

1976

1988

1988

1987

1988

1972

1986

1Also signatory to Agreement on Import Licensing Procedures.
2Circulated as addendum tc document COH.IND/W/55-COM.AG/W/72.
3Acceded provisionally to the General Agreement.
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ANNEX IV TO APPENDIX I

LATEST-NOTIFICATIONS OF TRADE MEASURES TAKEN FOR
BAIANCE-OF-PAYMENTS PURPOSES

Country 1987 1988 1989

Argentina

Bangladesh

Brazil

Colombia

Egypt

Ghana

Greece

India

Israel

Korea,

Rep. of

Nigeria

Pakistan

F (L15535, L/6126 and
Corr.1, L/6233,
L16235, L/6236)

S (L/5542/Add.1-8,
L/6087)

S

F (L/5640/Add.7/
Rev.*2)

F (L/5361, L/5855/
Add.1.-3, BOP/275)

F

S

(L/6281)

(L/5640/Add.25 +
SUPPl .1)

is

S

.(L/6441 + Corr.1)

F (L16343)

S

(L/6476)

F (L/5640/Add.7/Rev.3)

Key: Numbers in brackets are the main documents
containing the latest notifications of
measures taken.

F -Full consultation
S - Simplified consultation
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Country 1987 1988 1989

Peru

Philippines

Sri Lanka

Tunisia

Turkey

Yugoslavia

F (L/5527, L/57982
L/6178, L/6208,
L/6245)

S

S

S (BOP/269/Add.1 +
Corr.1 and Add.2,
L/,5640/Add.26/
Rev.2)

S (NTH/W/6/Rev.4/
Add.2)

F (L/5640/Add.29/
Rev. 3)

S (L/5640/Add.20/
Rev.2, L/6049,
L/6079 and Add.1,
L/6372, L/6385,
L/6401)
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ANNEX V TO APPENDIX I

NOTIFICATIONS UNDER ARTICLE XVI: 11 - SUBSIDIES

19822 19832 1984 1985 1986 1987 1988 1989 Document
(full) (full) reference

Australia
Austria
Belgium
Brazil

Cameroon
Canada
Chile
Czechoslovakia
Denmark
EEC
Egypt
Finland
France
Germany, P.R.
Hungary
Hong Kong
India
Indonesia
Ireland
Israel
Italy
Japan

x
x

X
X

X
x

X

x
X X

X
X
X
X

X
X

x
X

X
X

x

x
x

X X X X
x

X X X X

x
X

X x
X

X3

X
x

X

x

X X
'C
'C

X
X

X

X

(L/6297/Add.9)
(LI6297IAdd.3)

(L/6111/Add.6
and Corr.1)
(L/5603/Add.17)
(L/6297/Add.8)
(L/6297/Add.7)
(LI 5603/Add.2)

.(L/6111/Add.19)
(L/6111/Add.24)

X (L/6450/Add.4)

'C '
X

x

'C ' X 'C

(L/64501Add.1)
(L/6450/Add.3)
(L/6111/Add.25)

(L/6111fAdd. 23)

(L/6111/Add. 22
and Corrl1)

Nonotifications have been received fre. other contracting parties since 1978.

2This column does not necessarily reflect the real status of notifications of

changes to the full notifications, as some of the full notifications due in 1981

have been made in 1982 or even in 1983.

3Full notifications; Indonesia and the Philippines acceded to the Subsidies
Code in March 1985. and Israel in August 1985.
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2 2
1982 1983 1984 1985 1986 1987 1988 1989 Document

(full) (full) reference

Korea, Rep. of.
Luxembourg
Malawi
Netherlands
New Zealand
Norway
Pakistan
Philippines
Portugal
Romania
South Africa
Spain
Sweden
Switzerland

x x
x

x

x
x

x
x x

x
X

Ix
x

X x

x

x X
x

x
x

(L/6297/Add. 10)

(L/6111/Add-.1.0)

(L/6111/Add.20)
(L/6297/Add.6)x

x

X
X
X
X
X

X X X X X
X
X
X

X
x

X
x

(L/6111/Add.18)

(L/6297/Add.4)

(L/6297/Add.11)
(L/6297/Add.12)

X
X

Turkey
United Kingdom
United States
Uruguay
Yugoslavia

X
X
X

X
X
X
X
X

x

X
X

X

X
X
X

X (L/6450/Add.2)

(L/6111/Add.17)
(L/6297/Add.2)
(L/6297/Add.5)

X
X
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ANNEXVI TO APPMIX I

NOTIFICATIONS UNDER ARTICLE XVI :4( a)1 - STATE TRADING

2 21982 1983 1984 1985 1986 1987 1988 1989 Document
(full) (full) reference

Australia
Austria
Belgium
Canada
Czechoslovakia
Finland
Prance
Germany, P.R.
Hong Kong
Hungary
Ireland
Israel
Japan

Luxembourg
New Zealand
Norway
Peru
Poland
Romania
South Africa
Spain
Sweden
Switzerland
United Kingdom
United State.
Yugoslavia

X
X X

X
x
x

X
X

X
x x

X
X X

X

X X

x

X x X

X

X X2

X
X
x

X
X
X

X X
X

X

X
X
X

X
X
X I
X X

X X
X

(L/6293/Add .8)
(L/6293/Add 3)

(L/5445/Add. 9)
(L/5281/Add.4)
(L/6293/Add.5)

(L/6107/Add.2)
(L/56B01Add.1)

(L/5937/Add.2/
Supply .2)

(L/6293/Add. 7)
(L/6293/Add.6)
(L/5601/Add.4)
(L/5445/Add. 2)
(L/6293/Add.4)

(L/6293/Add. 2)
(L/6107/Add.9)

X

X X X X

X
X X X

I

(L/56O1/Add. 3)
X X X X X (L/6446f.#Add.l)

No notifications have been received since 1981 from other contracting parties.

2Subsequent to the request of Australia, Japan informed the CONTRACTING PARTIES
of the import mark-up and the price charged on the resale of beef (L/5937/Add.2/Suppl.2).
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APPENDIX II

This Appendix reviews notifications during the period 1 September 1988
to 28 February 1989 under requirements applying only to certain contracting
parties (see C/ill, Annex I and PREP.COM(86)W/31/Add.l) For notifications
under MTN Codes, see Appendix III.

(a) Accession protocols

Hungry: With reference to GATT/AIR/2711, the following contracting
parties notified, in accordance with paragraph 4(c) of the Protocol for the
Accession of Hungary, that they do not apply discriminatory prohibitions
and quantitative restrictions to imports from that country: Austria,
Canada, Hong Kong, Malta, Norway and Yugoslavia.

Switzerland: The Tenty-Second Annual Report (1987) under paragraph 4
of the Protocol of Accession of Switzerland to GATT was circulated in
L/ 6454.

Tunisia: The CONTRACTING PARTIES decided at their Forty-Fourth
Session to extend until the end of 1989 the provisional arrangements on
Tunisia's participation in the work of the CONTRACTING PARTIES. The report
of the Working Party established by the CONTRACTING PARTIES in 1981 to
examine the request by the Government of Tunisia for full accession to the
General Agreement was circulated as L/6277. In order to give sufficient
time to conclude the bilateral tariff negotiations required for accession,
the time-limit for Tunisia to sign the Protocol of Accession was extended
to 30 March 1989.

(b) Waivers

Brazil,.. Indonesia, Israel-, Malaysia, Mexico, Morocco, Pakisttan,, Sri Lanka,
Turkey, Yugoslavia:

During the review period, the CONTRACTING PARTIES adopted decisions
granting waivers or extension of waivers from the obligations under
Article IS of the GATT - in connection with the implementation of the
Harmonized System - to Brazil (L/6426), Indonesia (L/6427), Israel
(L/6429), Malaysia (L/6431), Mexico (L/6432), Morocco (L/6430),
Pakistan (L/6458), Sri Lanka (L/6433), Turkey (L/6428), and
Yugoslavia (L/6457).

Turkey: In November 1988, Turkey submitted to the CONTRACTING PARTIES
a report under the Decision of 9 November 1987. The Decision had waived
the provisions of paragraph 1 of Article II of the General Agreement to the
extent necessary to allow the Government of Turkey to maintain, as a
temporary measure, a stamp duty not exceeding a specified ad valorem rate,
on imports into Turkey of products included in Schedule XXXVII (L/6421).
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United States: In December 1988, the United States Government
submitted to the CONTRACTING PARTIES the Thirty-First Annual Report under
the Decision of 5 March 1955. The Decision had waived US obligations under
Articles 1I and XI of the GATT to the extent necessary to prevent their
conflict with actions the US Government was required to take under
Section 22 of the Agricultural Adjustment Act (L/6442).

(c) Committee on Trade and Development

The review of the implementation of the provisions of Part IV and. the
operation of the Enabling Clause was undertaken by the Committee at its
Sixty-Fifth Session in October 1988. The Committee had before it
notifications under Part IV and the Enabling Clause made by ALADI
(L/6158/Add.1), Austria (L/4108/Add.31, COM.TD/96/Add.13), Japan
(L/4531/Add.17), New Zealand (L/4366/Add.20) and the United States
(L/5153/Add.10).

(d) Protocol relating to Trade Negotiations among Developing Countries

The Fifteenth Annual Report of the Committee of Participating Countries
has been circulated to the CONTRACTING PARTIES in document L/6399 and
Addenda.
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APPENDIX III

Notifications under MTN Agreementsand Arranements1

The following notifications were made under the provisions of the
respective MTN Agreements and Arrangements'duri'g the period September 1988
to February 1989:

1. Agreement on Technical Barriers to Trade

The following notifications were received during the period:

Japan (TBT/Notif. 88.202), Mexico (TBT/Add.36/Suppl.2-3)

2. Agreement on Government Procurement

The following notifications were received during the period:

Austria, EEC, Japan, United States (GPR/14/Add.11-14).

3. Code on Subsidies and Countervailing Measures (Agreement on
Interpretation and Application of ArticlesVI,,,XVI and XXII of the
General Agreement on Tariffs and Trade)

Australia (ADP/l/Add.18/Rev.18/Suppl.2), EEC (ADP/l/Add.l/Rev.1),
New Zealand (ADP/l/Add.15), United States (ADP/l/Add.3/Rev.4).

4. Arrangement Regarding Bovine Meat

No notifications up to 28 February 1989.

5. International Dairy Arrangement

The following notifications of inventories, domestic policies and
trade measures were received:

EEC (DPC/INV/3/Add.8/Suppl.2), Canada, Japan, Norway,
South Africa (DPC/INV/4/Add.1-4).

1The Annex to this Appendix indicates the legal status of all
MTN Agreements by country of acceptance.
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Effective 21 September 1988, the minimum export prices for products
covered by the Protocols were increased as follows, per tonne f.o.b.:
anhydrous milk fat from US$1,325 to US$1,500, butter from US$1,100 to
US$1,250, certain cheeses from US$1,200 to US$1,350, whole milk powder from
US$1,000 to US$1,150, skimmed milk powder and buttermilk powder from US$900
to US$1,050.

6. Customs Valuation.Code (Agreement on Im2lementation of Article VII of
the General Agreement on Tariffs and Trade)

Argentina, Australia, the EEC and India provided the Committee with
information on implementation and administration of the Code
(VAL/l/Add.22/Suppl.1, VAL/1/Add.14/Suppl.2, VAL/l/Add.24,
VAL/l/Add.2/Suppl.10, VAL/2/Rev.1/Add.12/Suppl.1).

In accordance with paragraph 4 of the Committee decision of
13 June 1986 (VAL/M/18), Brazil notified the abolition, on 22 July 1988, of
the system of minimum values and reference prices applicable for valuation
purposes to the products listed in VAL/W/36/Add.23.

7. Agreement on Import Licensing Procedures

For notifications on import licensing, see Annex III to Appendix I.

8. Agreement on Trade in Civil Aircraft

No notifications up to 28 February 1989.

9. Anti-Dumping Code (Agreement on Implementation of Article VI of the
General Agreement on Tariffs and Trade)

The following notifications concerning anti-dumping laws and
regulations of parties to the Code have been received during the period
under review:

Australia (ADP/1/Add.18/Rev.1/Suppl.2), EEC (ADP/l/Add.l/Rev.l),
New Zealand (ADP/l/Add.15), United States (ADP/l/Add.3/Rev.4).



C/W/590

Page 148 MTN AGREEMENTS-LegalStatusasof28February 1989
C O UNTIR I ES

COMTUACTMG PATINS

Geneva Suppi.
1979 1979
Protocol Protocol

Tech. Gov't. Subeid.
Barriers Procur. Counter-

vail.

Bovinie Ddiry Cuetous
Meat Val.

Import Civil Anti-
Lie. Aircraft Duaping

Antigna and AS

Arcentina Al A 90 A A C S
Australia AU A 0 0 C A L L.
Austra AT A A A A A A A.

Dancladeab 30 000 0 000

Selcina 33 A A A

Snalil U A A A A. I A
Iurkia Faso BF
Itirma DU

Canada CA A A A A. AA 0A*A A A
Cent.Afrj.Rep. CF
Chad. CL
Chil. CL A A- -A 0. 0 A 0.

!Cuobia CU 0 0 A0 0 0
Cyprus CY

Czacktalo'vekaW A A-* 0 0 A A. A

Dominicau key. DO A :0 0 0
SO A A A A A 0 A A

no ci A A AAA A A A A A A A A
finlanO M1 A A A A- A A AA
Trades Fn A A- A

GabonW0 0O 0 0- 0 0
Gambia GM
prman DE. A_* A* At

Ghana M 0 0 0 0
Greece OR A
Guyana C
11aiti A- 0

liumary-, ou, -AA A
Iceland IS A

Ind~oueia. ID- A 0. 0 AC 0 -Q 0
Ireland-. II-- A A
Israel. IL S A 0 A AC00
Italy IT A-A
Jamaica ---,M A-00
Japan JP- --A -A A A. A A -A A -A
Kenya A0 0
KoreaA 0 A --A* 0 -A

Kuwaibmrt--IW.I
A i Accepted S i Signd (acceptance pending) 0 a Observer

including Protocol. Upon entry' into fores of the Agreement on I Janua
to be an integral part of the Agreement.

*reseervatiot7L condition and/or declaration

iry 1981, the provLsions of the Protocol were deewd



C/W/590

Page 149

CONTRACTINGPARTIES
Geneva Suppi. Tech.
1979 1979 Barriers
Protocol Protocol

Gov't. Subaid.
Procue. Counter-

Vail.

Bovine Dairy CustomsImport Civil Anti.
Most Val. Lie. Aitcraft Dumping

No 0
HIWL A A A A

11A00 0 0 0 0

maximHX A A A A A A A.

NGOOVAWS A A A0 AA

New-os an d RO A A 0 0 A A A A A A

OniL S 0. 0

MiAsoE 0AAAA 0 0 A 0 A
SoutwAfi IAA 0A A- A- A -A.0
Pakitan PK A-A A. A. A A

ftirvianea LI 0 A 0 --*--L
Sveden S ---A. A AOA A A A A A A

Svmicelan 10 A A A-A A, A A

Thailnda IV 0- 0 00

Setain.&To. 71s 0- 0 0

Sunt tatwe. Ua A- A -A -O A A AO A
Urugb ayrc il AAO AAAA A 0.
TuAoLU vi tol A AS A0AA0 A_
Oare ZR A 0 0 0 0. 0

SOMbabw ON 0. AA'

IulEwd~a DCZ 0 0 A 0 0 0

Tvina. T CS---7 0 0 0 0.
Ecudor -TR 0 0 0. 0A 0 0

Gua~tedmala e CT- AA' ~ A
Leo.Atat es S AA A'A

Yugpova -TOA.P-A 0 A-0
Tuinisi" T A 0 A 0 0

Veeuolar Vt-X 0 --0-

A t Accepted S Signed (acceptance pending) 0 i Observer *reservation, condition and/or declaration

Including Protocol. UpL. ebtry into force of the Agreement on I January 1981, ths provisions. of the Protocol were deemed
to be an integral part of the Agreemwnt.

"*Provigional occasion to GOT!.
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APPENDIX IV

NOTIFICATIONS UNDER THE MPA1
(Arrangement Regarding International Trade in

Textiles/Multifibre Arrangement)

During the period 1 September 1988-28 February 1989, the TSB reviewed
the following notifications:

AUSTRIA Modifications of agreements with Hong Kong and the
Republic of Korea

CANBADA New agreement with Czechoslovakia, Germany, D.R.,
Hong Kong, India, Poland, and Sri Lanka;
modifications of agreements with Bangladesh, Malaysia,
Pakistan, the'Philippines and Poland

CHINA Report on the status of restrictions under Article 2:4

DOMINICAN REP.

EEC

FINLAND

NORWAY

Report under Article 2:1 subsequent to accession to
the MFA

Modification of agreement with the Republic of Korea

Modifications of agreements with China and India

New agreements with Germany, D.R., India, the
Republic of Korea, Macao, Malaysia, the Philippin3's,
Sri Lanka and Yugoslavia

SWEDEN New agreement with Thailand

UNITED STATES Extension and modification of agreement with
Indonesia; new agreements with Brazil, China,
Colombia, Romania and Sri Lanka; modifications of
agreements with Hong, Kong, Hungary, Jamaica and
Romania; two measures taken under Article 3:5 against
imports from Thailand

1For the previous five-month period (1 April to 31 August 1988), see
L/6435, page 127 as well as the accompanying tabulation to this Appendix
which contains a comprehensive listing of all bilateral agreements
negotiated under the aegis of MFA IV.

AUSTRUA

CANADA
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ANNEX 1 TO APPENDIX IV

BILATERAL AGREENENTS/NODIFICATIONS/ACTIONS BY MFA PARTICIPANTS
UNDER THE 1986 PROTOCOL OF EXTENSION1

A. Article 4 Agreements

Number Noification
Importing Exporting Validity of .reference
countr country restraints CON.TEX/SB-

Hong Kong
India
Korea. Rep. of
N&cao

Bangladesh
Brazil
China
Czechoslovkl
Hong Kong
Hungary
India
Indonesia
Nacao
Malaysia
Pakistan
Philippinos
Poland
Singapore
Sri Lanka
Thai land
Turkey
Uruguay

(N+N)
(N)
(N+N)
(N)

(N+N)
CE)
(N)
(N)
(N)
(N)
(N)
(N)
(N)
(N+N)
(N.N)
(N.N1)
(N+N)
(N)
(N)
(N)
(N)
(N)

01. 02.* 7-31. 10. 90
01. 01. 87-31. 12. 91
01. 01.87-31. 12. 91
01.01.87-31.12.90

01. 01. 87-31. 12. 91
01.01.87-31.12.87
01.01.87-31.12.91
01. 01 .87-31. 12. 91
01.01.87-31.12.91
01.01.87-31.12.91
01.01.87-31.12.91
01. 01. 87-31. 12. 91
01. 01. 87-31. 12. 91
01. 01. 87-31. 12. 91
01.01.87-31-12.91
01. 01. 87-31. 12. 91
01. 01.87-31. 12. 91
01.01.87-31.12.91
01.01.87-31.12.91
01.01.87-31.12.91
01.01.87-31.12.91
01.01.87-31.12.91

N -. New agreement

E - Extension of agreement

IN - Modification of agreement

C - Limit established at EEC level

Rt Limit established at EEC regional level

AP - Additional Protocol to agreement

1The Textiles Surveillance Body decided that. Qis a general rule, notifications of actions taking effect

no later than 31 July 1986 should be considered as falling under the terms of the 1981 Protocol of Extension.

even If their effect carried over after 31 July 1988. Now agreements or measures taking effect from August

1986 or later should be treated as falling under the provisions of the new 1986 Protocol, even if they had

been negotiated before August 1986. The Textiles Surveillance Body would continue, however, to consider all

notifications on a case-by-case basis. The closing date for this compilation was the meeting of

27 and 30 January 1989.

AUSTRIA

CANADA

1413

1447

1442.

1427

1426

1425

1446

4
2
8
2

6
5

20
4

20

6
.10
6
8
7

11
10
11
11
13
5

1274.
1262
1261.
1260

1381,
1344
1390
1445
1409
1371
1414
1330
1343
1360.
1307.
1384.
1411,
1382
1410
1380
1383
130t,
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ANNEX 1TO APPENDIX IVBILATERAL AGREEMENTS/ACTIONSBYMFAPARTICIPANTS
UNDER THE 1986 PROTOCOL OF EXTENSION

A. Article 4 Agreements

Number NotificationImporting Exporting Validity of reference
restraints CON.TEX/58/-

Hong Kong
India
Korea, Rep. of
Nacao

Bangladesh
Brazil
China
Czechoslovakia
Hong Kong
Hungary
India
Indonesia
Macao
Nalaysia
Pakistan
Philippines
Poland
Singapore
Sri Lanka
Thailand
Turkey
Uruguay

(N+N)
(N)
(N+N)
(N)

(N+N)
(E)
(N)
(N)
(N)
(N)
(N)
(N)
(N)
(N+N)
(N+N)
(N+N)
(N+N)
(N)
(N)
(N)
(N)
(N)

01.02.87-31.10.90
01.01.87-31.12.91
01 .01.87-31.12.91
Oi.01.87-31.12.90

01.01.87-31.12.91
01.01.87-31.12.87
01.01.87-31.12.91
01.01.87-31.12.91
01.01.87-31.12.91
01.01.87-31 .12.91
01.01.87-31.12.91
01.01.87-31.12.91
01.01.87-31.12.91
01.01.87-31.12.91
01.01.87-31-12.91
01.01.87-31.12.91
01.01.87-31.12.91
01.01.87-31.12.91
01.01.87-31.12.91
01.01.87-31.12.91
01.01.87-31.12.91
01.01.87-31.12.91

N New agreement
E Extension of agreement
H Modification of agreement
C * Limit established at EEC level
R - Limit established at EEC regional level
AP - Additional Protocol to agreement

1The Textiles Surveillance Body decided that, as a general rule, notifications of actions taking effect
no later than 31 July 1986 should be considered as falling under the terms of the 1981 Protocol of Extension.
even If their effect carried over after 31 July 1986. Now agreements or measures taking effect from 1 August
1986 or later should be treated as falling under the provisions of the new 1986 Protocol, even If they had
been negotiated before 1 August 1986. The Textiles Surveillance Body would continue, however, to consider all
notifications on a case-by-case basis. The closing date for this compilation was the meeting of
27 and 30 January 1989.

AUSTRIA

CANAOA

1413

1447

1442,

1427
1426
1425
1446

4
2
8
2

6
5

20
4

20

,6
10
6
8
7

11
10
11
11
13
5
I

1274,
1262
1261.
1260

1381,
1344
1390
1445
1409
1371
1414
1330
1343
1360,
1307,
1384.
1411,
1382
1410
1380
1383
1308
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ANNEX TO APPENDIX IV (cont' d)

A. Article 4Agreements(cont'd)

Number Notification
Importing Exporting Validity of reference

country country restraints CON.TEX/SB/-

Argentina
Bangladesh
Brazil
China
Czechoslovakia
Hong Kong
Hungary
India
Indonesia
Korea, kep. of
Nacao
Malaysia
Pakistan
Peru
Philippines
Poland
Romania
Singapore
Sri Lanka
Thai land
Uruguay

China
Hong Kong
India
Korea, Rep. of
Nacao
Roman ia
Sri Lanka
Thai land

(N)
(N)
(N)
(N)
(N)
(N)
(N)
(N+14)
(N+N)
(NM1)
(N)
(N)
(N+M)
(N)
(N+N)
(N+H)
(N)
(N)
(N)
(N)
(N+N)

(N)
(N+H)
(N+H)
(N)
(N+H)
(N)
(N)
(N)

01.01.87-31.12.91
01.01.87-31.12.91
01.01.87-31.12.91
01.01.88-31.12.88
01.01.87-31.12.91
01.01.87-31.12.91
01.01.87-31.12.91
01.01.87-31.12.91
01.01.87-31.12.91
01.01.87-31.12.91
01.01.87-31.12.91
01.01.87-31.12.91
01.01.87-31.12.91
01.01.87-31.12.91
01.01.87-31.12.91
01.01.87-31.12.91
01.0 1.87-31.12.91
01.01.87-31.12.91
01.01.87-31.12.91
01.01.87-31.12.91
01.01.87-31.12.91

01.01.88-31.12.90
01.01.87-31.12.91
01.01.87-31.12.91
01.01.87-31.12.91
01.01.87-31.12.91
01. 01.87-31. 12. 90
01. 06 .86-31. 12. 90
01.01.87-31.12.90

3C
0
8C/SR
SR
35C/1OR
29C/4R
2SC/3R
12C
4C/45
4 iC/8R
20C/13R
9C
1OC/5R
2C
11C17R
29C/19
26C/11R
7C
4C
14C/7R
0

2
5
4
3
5
4
1
1

1268
1291
1287
1404
1303
1372
1336
1401, 1402
1290. 1338
1286, 1340. 1415, 1448
1335
1289
1361-4, 1403
1349
1279. 1337
1269,1341
1302
1270

1350
1277. 1278. 1339
1288

1433
1246. 1378, 1432
1245,1431
1243
1242, 1379
1309
1233
1244

Czechoslovakia

Hong Kong

Hungary

Indfa
Korea. Rep. of

Macao
Na lays ia

Philippines

Poland

Sri Lanka

Yugoslavia

(N)
(N)
(N)
(N)
(N)
(N)
(N)
(N)
(N)
(N)
(N)

01. 07 .87-30. 06. 92
01.07.87-30.06.90
01.01.87-31.12.91
01.01.87-31.12.91
01. 01. 88-31. 12. 91
01.01.88-31-12.91
01.01.88-31.12.91
01.01.87-31.12.91
01. 01. 88-31. 12 .91
01.01.88-31.12.91
01.01.88-31.12.90

FINLAND

NORWAY 10
11
9
7
8
8
8
8
6
7
3

1399
1346
1398
1416
1438
1434
1437
1439
1400
1436
1435
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ANNEX1 TO APPENDIX IV (cont'd)

A. Article 4 Aareements (cont'd)

country
Exporting
country ValidIt

Number
of

restraints

Notfifcat ion
reference
CON.TEX/58/-

Korea, Rep. of

Thai land
Yugoslavia

(E)
(N)
(N)
(E4+N)

01.03.87-30.6.87
01.07.87-29.2.92
01.11.87-31.10.92
01.01.87-31.12.91

Bang la'desh
Braz)l

China

Colombia
Costa Rica
Egypt
Hong Kong
Hungary

India
Indonesia
Jamai ca

Japan
Korea, Rep. of
Macao
Malaysia
Mexico

Peru
Philippines
Romania
Sri Lanka

Turkey
Uruguay
Yugoslavia

(H)
(H)
(N)
(N)
(N)
(N)
(N)
(N)
(ENH)
(E+.)

(N+H)
(N+E)
(N)
(N)
(E+H)
(E+N)
("+E)
(E+N)
(N)
(H)

(N)
(N+N)

(N)
(N)
(E+N)
(H+E)

01.08.86-31.01.89
28.08.86-31.03.88
01.04.88-31.03.92
01. 01 .87-31. 12 .88
01.01.88-31.12.91
01.04.87-31.03.90
01.06.87-31.12.88
01.01.87-31.12.89
01.01.86-31.12.91
01.01.87-30.12.91

01.01.87-31.12.91
01.01.87-30.06.92
01.01.87-31.12.89
01.01.86-31.12.89
01.01.86-31.12.89
01.01.87-31.12.91
01.09.86-31.12.91
31.12.85-31.12.87
01.01.88-31.12.91
01.01.87-30.04.89
ol.di .87-31.12.91
01.01.88-31.12.89
01.06.86-31.05.88
01.06.88-30.06.92
01.07.87-30.06.90
01.07.87-30.06.91
01.11.86-31.12.89

11
1

27
3

78
1

28
3

59
11

15
5
3

34
82
14
11
24
32
1

34
6

8
34
4
6

12

1232, 1280, 1351
1281
1453
1295
1412
1428
1387
1397
1186, 1454
1194. 1301, 1321. 1440,
1449
1275. 1283
1296. 1408
1326, 1441
1273
1267
1300
1332. 1333, 1334
1230. 1313
1394
1292
1304
1451, 1452
1331, 1348
1444
1373
1393
1259

SWEDEN

UNITED STATES

26
18
6
6

1388
1389
1424
1365, 1366



C/W/590
Page 154

ANNEX 1 TO APPENDIX IV (cont'd)

0. Notifications received or transmitted under Articles 7 and 81

ImpartingExporting Validity Number Notification
country Validitr of referencecountrycountryrestraints CON.TEX/SB/-

AUSTRIA Brazi A2
Egypt 2
Silngapore

CANADA Bulgaria
Germany, D.R.
Maldives
Hauritius
North Kor5ea
Pakistan
South Africa
Vietnam

EEC
Bulgasla
Chine
Colombia
Czech~s lovak ia
Egypt
Guategala
Halt 3
Nacao
Mexico
Pakistan3

Non-restraint agreements concluded
taken vis-A-vis, non-participants in the

(N)
(N)
(N)

(N)
(N)
(N)
(N)
(N)
(H)

(N)

(113P
(N)
(AP)
(AP)
(N)
(A)
(AP)
(N)
(AP)

01.11.87-
01.01.87-31.12.88
01.01.87

01.01.87-31.12.91
01.01.88-31.12.91
01.01.86-31.12.90
01.01.86-31.12.90
23.08.86-31.12.91
01.12.85-31.12.86
01.01.88-31.12.91
22.07.86-31.12.91

01.01.87-31.12.91

01.01.87-31.12.91
01.01.86-31.12.86
01.01.86-31.12.86
01.01.87-31.12. 91
01.01.87-31.12.91
01.01.86-31.12.86
01.01.87-31.12.91
01.01.86-31.12.86

0
1
0

6
1
14
2
7
1
5
8

0
39
3
0
0
26
0
7

1354
1263
1264

1367
1417
1234
1188
1189,
1235
1368
1240

1271

1356
I.IA

1357
1215
1216
1375
1374
1219
1358
1220

with participating countries, or agreements concluded with, or actions
Arrangement notified to the Textiles Surveillance Body

2Restraint replaced by Export Authorization System

3At the time of notification not participating In the HFA

4Additional Protocol to the Co-operation Agreement between the parties

5A consultation agreement

N.8. Under Article 4 of the Iultifibre Arrangement, several notifications concerning participants in NFA III
were made after the entry Into force of the 1986 Protocol, at a time when those participants had not
accepted it. The Textiles Surveillance Body, therefore, decided to take note of these notifications and
agreed to transmit them to the Textiles Comilttee under Articles 7 and 8. for the information of
participating countries (all exporting countries mentioned previously participating In the HFA have since
signed the 1986 Protocol, except Haiti and Naldives). The EEC agreements concerning Colotbia ond Mexico
were notified under Articles 7 and 8 because they concern exchange of information and circumvention.

-

I
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ANNEX 1 TO APPNOIX IV (cont'd)

A. Notifications received or transmitted under Articles 7 and 81 (cont'd)

Number Notif icationImporting Exporting Validity of referencecountrycountry restraints

EEC PhiIippines3 (AP) 01.01.86-31.12.86 12 1221
(cont'd) Poland (AP) 01.01.86-31.12.86 30 1222

Romania3 (AP) 01.01.86-31.12.86 32 1223
Yugoslavla4 (N) O01.O187-31.12.91 11C/2R 1365

FINLAND China3 (H) 01.01.87-31.12.90 7 1251
Pakistan3 (N) 01.07.86-30.06.91 2 1238

NORWAY China3 (N) 01.01.86-31.12.88 9 1250
German Dem. Rep. (N) 01.01.88-31.12.88 9 1420
Malta (N) 01.01.86-31.12.88 21 1311

UNITED STATES Bulgaria (N) 01.05.86-30.04.89 1 128S
Burma (N) 01.01.87-31.12.90 2 1353
China (H) 01.01.86-31.12.87 2 1252
Dominican Republic (N) 01.12.86-31.05.88 3 1297

(N) 01.12.86-31.05.88 0 1298
El Salvador (N) 01.01.87-31.12.89 2 1293
German Dem Rep. (N) 01.01.87-31.12.89 1 1305
Haiti 3 (N) 01.01.87-31.12.89 12 1254
Jamaica (N) 01.09.86-31.12.89 8 1236
Naldives (E) 29.09.85-28.09.88 2 1237
Maurit us (N) 01.04.86-30.09.90 7 1239, 1352, 1405
Panama (N) 01.01.87-31.03.90 0 1376
Trinidad & Tobago (N) 01.10.86-31.12.89 12 1253
Soviet Union (N) 01.0.87-31.12.88 1 1406

1Non-restraint agreements concluded with participating countries, or agreements concluded with, or
actions taken vis-A-vis, non-participants In the Arrangement notified to the Textiles Surveillance Body

2Restraint replaced by Export Authorization System
3At the time of notification not participating in the NFA

4Additional Protocol to the Co-operation Agreement between the parties
5A consultation agreement

.
- __ - --
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APPENDIX V

EXORT RESTRAINT ARDAXGEMENTSINCLULDING VOLUNTARY EXPORT
RESTRAINTS, ORDELY MAKTINGARRANGARRANGEMENTS, EXPORT FORECASTS,.

BASIC PRICE SYSTEMS,INDUSTRY-TO-INDUSTEY ARRANGEMENTS,
DISCRIMINATORY IMPORT SYSTEMS,ETC.

Importing Country/
Exporting Country Product Major Element

STEEL AND STEEL PRODUCTS

Australia/Korea, Rep. of

EEC/Austria,Finland,
Norway, Sweden

EEC/Brazil

EEC/Bulgaria

EEC/Canada

Steel products

Steel

Cast Iron. pig
and steel

Steel

Steel coils for
re-rolling

EEC/Czechoslovakia

EEC/Hungary

EEC/Japan

EEC/Korea, Rep. of

EEC/Poland

Steel

Steel

Steel products

Steel

Steel

Erport floor prices

FFrom 1989, consultation
meLchanism (to deal with
market disturbances)

iron Price monitoring system and
export quota

Price monitoring system

WIinimus price vrndertaking

Price monitoriLng system/
quota 7.6,000 tones

Voluntary Export
Restrictions/Price
monitoring system

Voluntary Export
Restrictione

Export quota and basic
price system (special
clause restricting exports
to 17,000 tonmes of beams)

Price monitoring, system

Price azornitoring system 1978-1988

Durastion

198641988

;.,4ti8e 149G

197941989

1979-1989

1983-1909

1978-19619

19784193Sl

1978-

1978-1989

1978-1989

--- -----

__.

EEC/Romaxnia Steel



Importing Country/
Exrorting Country Product Major Element

EEC/Venezuela Steel Export quots: 72,000
tonnes

EEC(UK)/Spaia

Finland/ EEO

United States/Australia

United Statea/Austria

United. States/Brazil

United States/Canada

United States/Canada

United States/China

United Stateol
Czechoslovakia

United States/EEC

United States/EEC

Specialty steel

Concrete einfrlrcing
bars

Steal and steel
products

Steal and steel
products

Steel and, steel
products

Steel and steel
products

Wire rods, alloy
tteel products,
stainless steel bars

Steel products

Steel and steel
products

Carbon steel

Semi-finished
products

Induatry-to-industry
arrangement

Export quota 16,000 tonnes
per annum

Global arrangements on
steel specifying export
4,Ota9

Global arrangements on
steel specifying export
quotas

Global arrangements on
steel specifying export
quotas

Export monitoring progrenme
based on export permits

Unilateral import
allocation (3Z axmual
increase In quota)

Export restraint
arrangement limit.ng
exports to 68,000 tones
per annum

Global arrangements on
steel specifying export
quotas

Export quota

Export quota: 600,000
short tong in 1986

ClV/390
Page 1S7

Duration

1987-1988

1979-

1988-

1984-1989

1985-1989

1984-1989

June
1987-1988

1987-1989

1988-1989

1985-1989

1986-1989

1985-1989

C/W/590
Page157



C/W/590
Page 158

Importing Country/
Exporting Country Product Major Element Duration

United States/EEC

United States/EEC

United States/Finland

United Stptat/GDR

United States/Hungary

United States/Japan

United States/Japan

United States/
Korea, Rep. of

United States/
Korea, Rep. of

United States/Korea, Rep.
of, Mexico, Taiwan

Stoel. and steel
products

Tubes and pipes

Steel and steel
products

Steel and steel
products

Steel and steel
products

Steel. and steel
products

Wire rods, alloy
steel products,
stainless steel bars
and rods

Steel and steel
products

Steel tubular
transmission
structures and towers

Alloy tool steel,
stainless bars

Global arrangements on
steel specifying export
quotas (finished steel
products limited to 7.62 of
US market)

Export quota

global arrangements on
steel specifying export
quotas

Global arrangements on
steel specifying export
quotas

Global arrangements on
steel specifying export
quotas

Global arrangements on
steel specifying export
quotas

Unilateral import
allocation (3X annual
inmcreatte in quota)

Global arrangements on
steel specifying export
quotala (Export quota:
1,447,700 tonnes in 1988)

Agreement to keep exports
within "traditional levels"

Unilateral import
allocation (32 annual
increase in quota)

19841g989

1985-1989

1984-1989

1985-1989

1985-1989

1985-1989

1987-1989

1984-1989

1985-

1987-1989
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Importing Country/ Product Major Element Duration
Exporting country

United States/Mexico

United States/Maxico

United States/Poland

United States/Polavd

United States/Portugal

United States/Romania

United States/
South Africa

United States/Spain

United Statee/Spain

United States/Sweden

Steel and steel
products

Other wire products

Steel and steol
products

Alloy steel products,
wire rods, stainless
steel bars

Steel and steel
products

Steel and steel
products

Stainless steel bars,
wire rods and alloy
steel products

Steel and steel
products

Alloy steel products,
stainless steel bars
and wire rods

Specialty steel bars,
wire rods and alloy
tool steel products

Global arrangements on
steel specifying export
quotas (increased by 12.4Z
for 1988)

New category. Separate
quota allocated (6,300 tons
1987)

Global arrangements on
steel specifying export
quotas

Unilateral import
allocation (32 annual
increase in quota)

Global arrangements on
steel specifying export
quotas

Global arrangements on
steel specifying export
quotas

Global arrangements on
steel specifying export
quotas

Global arrangements on
steel specifying export
quotas

Unilateral import
allocation (3X annual
increase in quota)

"Understanding" on import
allocation levels/joint
notification under GATT

1984-1989

1988..
Sept 1989

1985-1989

1987-1989

1986-1989

1985-1989

1984-1989

1984-1989

1987-1989

1987-1989
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Importing Country/ Product Major Element Duration
Exporting Country

United States/Taiwan

United States/
Trinidad and Tobago

Steel

Steel

Unilateral export
restraint: (20,000-25,000
tonnes per month)

Export restraint
arrangement limiting
exports of duty-free steel
to 73,500 tonnes per annum

United Stateu/Venezuela

United States/Yugoslavia

Steel and steel
products

Steel and steel
products

Global arrangements on
steel specifying export
quotas

Global arrangements on
steel specifying export
quotas

MACHINE TOOLS

Machine tools,
NC lathes and
machining centres

Unilateral minimum price
monitoring system/export
U.ijderation

EEC(Prance)/Japan

EEC(Spain)/Japan

EEC(UI)/JapanI

United States/Brazil,
Korea, Rep. of, Italy,
Singapore, Spain, Sweden

United States/EEC(P'G)2

Machine tools
(numerically
controlled)

Machine tools

NC lathes and
machining centres

Machine tools

Machine tools

Pre-determined quotas
through limited issuance
import licenses

of

Unilateral import quota

Industry-to-industry
arrangement

Countries warned not to
allow their exporters to
fill the gap caused by the
restraints on Japan and
Taiwan

US unilatera2 monitoring
with reference level
Target market ohs-res"
(generally 1985)

1987-

1987-1989

EEC/Japan

1985-1989

1986-1989

1987-

Nov 1981-

1986-

1987-

1987-

1987-
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Importing Country/
Exporting Country Product Major Element Duration

United States/Japan

United Stat2s/
Switzerland

United States/Taiwan

Machine centres,
lathes, punching and
shearing machines and
milling machines

Machine tools

Machining centres,
lathes and milling
machines

Unilateral export restraint
(level raised by 5X from
beginning of 1988)

US unilateral monitoring
with reference level
target market shares"
(generally 1985)

Voluntary export restraint/
through quota licenses
(export levels reduced for
1989-1991 to compensate for
previous overshipments)

AUTOMOBILES AND ROAD
TRANSPORT EQUIPMENT

Canada/Japan

EEC/Japan

EEC/Japan

Automobiles

Automobiles

Forklift trucks

Unilateral exercise of
prudence to avoid market
disroption

Monitoring system
(unilateral export
moderation: MITI 1987
ceiling 1.18 million units)

Floor price plus volume
restiaints

EEC(Belgium) /Japan Automobiles Administrative
authorization required for
setting the domestic prices
for imported cars

1987-1992

1987-

1987-1992

1987-

1.986-

1986-1989

1983-
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Importing Country/ Product Major Element Duration
Exporting Country

EEC(France)/Japan3

EEC(France)/Japan

EEC(Italy)/Japan3

EEC(Italy)/Japan3

EEC(Italy, Portugal)/Japan

EEC(Portugal)/Japan3

EEC(Portugal)/Third
countries

Automobiles

Motorcycles/mopeds of
a cylinder capacity
of 50cm or less

Motorcycles up to
380cc

Automobiles, trucks,
and commercial
vehicles

Rubber inner tyre
tubes

Automobiles (third
country suppliers)

Light commercial
vehicles up to
3.5 tons

Import restrictions through
administrative guidance to
importers: ceiling fixed
at 3Z of estimated total
registrations per annum
(cars with less than 602
local content as a basic
minimum are included in the
direct quota limit)

Import restriction (5Z of
the market) through
surveillance system and
administrative guidance to
importers

Import quota 1,950 units
per annum

Import quota: 3,425 units
per annum for direct
imports; similar quantity
for indirect imparts
through other EC member
countries since 1987

Unilateral import quota

Third country import quota
by value by motor vehicle
manufacturer (once the
quota is filled a maximum
of 12? of the quota can be
allocated additionally)

15 vehicle units per
trademark and per annum

1977-

1982-

1977-

1970-

Italy:
1960-
Portugal:
1966-

1987-

1986-1989
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Impo: ting Country/ Product Major Element Duration
Exporting Country

EEC(Portugal) /Third
countries

EEC(Spain) /Japan3

EEC(UK) /Japan3

EEC(UK) IWapan3

EEC(UK) /Japan3

EEC(UK) /Japan3

.Sweden/Japan

United States/Japan

Heavy commercial
vehicles over
3.5 tons

Automobiles and
trucks

Automobiles

Light commercial
vehicles up to
3h tons

Heavy commercial
vehicles over 3h tons

Forklift trucks

Passenger cars

Passenger cars

30 vehicle units per
trademark and per annum

Quota/prior Administrative
authorization (1987 Quota
for direct imports f£om
third countries: passenger
cars 1,000 units; vans,
etc. 200 units; indirect
imports via member States
400 units)

Informal
industry- to- industry
understanding (import
ceiling set at 112 of
annual estimated UK'sales)

Industry-to-industry
arrangement (ceiling at 11l
of annual estimated UK
sales)

Industry-to-industry
understanding that
shipments will not be made

Industry-to-industry
limitation arrangement

Auto-limitation of
shipments to 1987 import
level (56,000 units) agreed
by automobile manufacturers

Auto-limitation of
2.3 million cars for the
Uiscal year ending March
1990

1986-1989

1987-

1977-

1975-

1975-

1983-

July
1988-

1981-
Mar 1990
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Importing Country/ Product Major Element Duration
Exporting Country

United States/Japan

ELECTRONIC PRODUCTS

EEC/Japan4

EEC/Japan4

EEC(Prance, Italy,
Spain)/Japan

EEC(Italy, Portugal)/Japan

EEC(Spain)/Japan

EEC(Prance)/Japan3

EEC(France)/Japan

EEC(Italy)/Japan3

Secondary Ovansu

Colour TV sets and
colour TV tubes

Video tape recorders

Radio and TV sets

Sewing machines

Video-cassette
recorders

Colour TV sets

Video tape recorders

Car radios, hi-fi
radios, radio
recorders, cameras
and antennae

Quota 112,000 units for
fiscal year 1987

Monitoring system/export
moderation

Monitoring system
(auto-limitation of
1.7 million units a year
a final product basis)

Unilateral import quota

Unilateral import quota

Pre-determined quota
through limited issuance of
import licenses

Maximum ceiling for
imports: 84,000 units per
annum

Limitation through issuance
of "visa administration
prSalablew

Import quota set by value
(in US$)

ls'81-1984

1983-1988

1983-1988

on

Italy:
1960-
Spain:
1966:

Italy:
1960

1987-

1983-

1983-

1970-



C/W/590
Page 165

Importing Country/ Product Major Element
Exporting Country

EEC(Italy)/Japan

EEC/KYorea, Rep. of

EEC/Korea, Rep. of

EEC/Korea, Rep. of

EEC(France)/
Korea, Rep. of, Taiwan

EEC(Germeny, F.R.)/Japan

EEC(Portugal)/Third
countries

EEC(UK) /Japan

EEC(UK)/Japan, Taiwan

Colour TV sets/tubes

Colour TV sets

Video cassette
recorders

Microwave ovens

Colour TV sets

Colour TV sets

Refrigerators and
freezers

Colour TV sets

Music centres

import ceiling annually set
at: 1,500 TV sets; 1,200
tube units

EC a posterior
surveillance (voluntary
export restraint through
issuance of export permits;
limit: 980,000 sets in
1989)

Voluntary export restraint
(LOX price increase plus
holding export levels to
Mt,000 units in 1988)

Auto-limitation to
2.5 million units per annum

Maximum ceiling set for
imports

Unilateral commitment by
Japanese industry to seek
no more than 1O of
domestic consumption

1988 import quota: 76,000
units from EC member
States; 15,000 from third
countries

Industry-to-industry
arrangement (exports
limited to 10o of UK
market

Industry-to-industry
arrangement

1970-

1987-1989

1987-1988

l987-

1983-

1973-

1.987-1988

1973-

Taiwan:
1976-
Japan:
1979
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Importing Country/ Product Major Element DurationExporting Country

EEC(UK)/Korea, Rep. of

EEC(UK)/Korea, Rep. of
Singapore, Taiwan

EEC(UK) /Singapore, Taiwan,
Thailand

United States/Japan

United States/
Korea, Rep. of

United States/
Korea, Rep. of

Video cassettee
recorders

Colour TV sets

Monochrome TV sets

Semi-conductors

Video cassette
recorders, microwave
ovens. TV sets
(colour plus black
and white)

Semi-conductors

Requests for self-
regulation (reference
ceiling)

Industry-to-industry
arrangement (with Taiwan
(1976); Singapore (1984);
Korea (1985)].

Industry - to-industry
arrangement

Government - to-government
arrangement specifying
price undertakings and
market share forecasts plus
Japanese monitoring of
costs and prices of exports
to third country markets as
well as to the US

Auto-limitation
(combination of floor price
and unit volume restraint
in shipments)

Request for self-regulation

FOOTWEAR

Canada/Korea, Rep. of Footwear not covered
by global quota

Unilateral moderation of
exports

Canada /Taiwan Footwear not covered Unilateral moderation of
by global quota exports

1987-

1976-

1976-

1986-1991

July
1987-

1987-

1986-

1987-
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Importing Country/ Product Major Element Duration
Exporting Country

EEC( Benelux) /Japan

EEC (Prance) /China

Footwear with upper.
of rubber and
artificial plastic
material

Slippers and sandals

Unilateral import quota

Auto-limitation

EEC/Korea, Rep. of

Korea, Rep. of

EEC(Prance) /Taiwan

Footwear

Footwear (mainly
sport and leisure)

Footwear (excl. ski
and protected shoes)

Industry-to-in'dustry
arrangement

Auto-limitation 5.4 million
pairs (1988); 9.1 million
(first half 1989);
15.2 million
(I July 1989-1990)

14.3 million pairs (1988);
15 million (1989) and
7.9 million (first half
1990)

EEC(Ireland)/
Korea, Rep of

Footwear Industry-to- industry
arrangement

EEC(Itlaly) /Japan

Korea, Rep. of

EEC(Italy) /Taiwan

EEC(UK)/Czechoslovakia,
Poland, Romania

EEC(UK)/Korea, Rep. of5

EEC(TJK) /Taiwan

United States/
Korea, Rep. of

Certain leather
footwear

Footwear

Footwear

Leather footwear

Footwear

Footwear

Footwear

National import quota

12.6 million pairs in
1988/52 per annum growth
rate thereafter

Annual quota limited to
9.5 million pairs from
March 1988

Industry-to-industry
arrangement

Industry-to-industry
arrangement

"Gentlemen's agreement" on
export levels

Auto-limitation

1960-

1987-1990

1082-

1988-
June 1990

1988-
June 1990

1979-

1982-

June 1990

Mar 1988-

1976-

1977-

1985-1988

1987-
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Importing Country/ Product Major Element
Exporting Country Duration

TEXTILES AND CLOTHING (arrangements concluded outside the YA or with a non-HIA
participant notified under Articles 7 and 8)

Canada/Bulgaria Certain apparel Export quota

Canada/GDR Hosiery Export quota

Canada/Korea (DPR) All clothing Export quota.

1987-1991

1988-1991

1987-1991

Canada/Maldives

Canada/Mauritius

Canada/South Africa

Canada/Taiwan

Canada/Vietnam

EEC/Albania, GDR,
Korea (DPR), Mongolia,
Vietnam

EEC/Bulgaria

EEC/Chile, Costa Rica,
Ecuador, Honduras, Iran,
Nicaragua, Venezuela

EEC/Colombia

EEC/Czechoslovakia

EEC/Egypt6

All clothing

Certain sweaters and
shirts

Certain apparel and
worsted wool products

Certain clothing

All clothing

Textiles and clothing

Textiles and Clothing

Textiles and clothing

Textiles and clothing

Textiles and clothing

Cotton thread and
cotton fabrics

Export quota

Export quota

Unila~teral import
allocation

Export quota

Export quota

Import quota

Export quota

Commitment to respect
quantitative limitation of
exports (reference to
traditional trade flows)

Consultation/No restraint
levels

Import quota

Indicative export quota/
Surveillance regime

1986-1990

1986-1990

1988-1991

1987-1991

July 1986
- l19D

1987-

1987-1991

1987-

1987-1991

1986-

1987-1989
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Importing Country/ Product Major Element Duration
Exporting Country

EEC/Guatemala

EEC/Haiti

Textiles and clothing

Textiles and clothing

Consultation/No restraint
levels

Consultation/No restraint
levels

EEC(Italy)/Japan

EEC/Malta6

Raw silk, yarn, woven
fabrics of silk

Textile products

Unilateral import quota

Indicative export quota/
Surveillance regime

EEC/Morocco6 Apparel Indicative export quota

EEC(Portugal)/Japan

EEC(UK)/Mauritiua

EEC/Tunisia6

EEC/Turkey6

EEC/Turkey

Woven fabrics of
cotton, wool or
man-made fibre

Shetland pullovers

Woven cotton fabrics
and trousers

Textiles, fabrics and
clothing

Textiles and clothing
(13 categories)

Unilateral import quota

Voluntary export restraint

Indicative export quota

Indicative export quota
(administered by the
Turkish Induetry
Association)

Import quota (replacing
previous administrative
agreement of 1995-1988)

BEC(Germany,
UK)/Turkey

Velveteen and
synthetic fibres

EEC/Yugoslavia6 Textiles and clothing

Indicative export quota
(administered by the
Turkish. Industry
AssocitLon)

Xndicative export quota/
Surveillance regime

Silk yarn Export quota

1987-1991

1987-1991

1960'-

1987-1988

1987-1990

1966-

1980-

1987- 1989

1985-1988

1989-1990

1987-1988

1987-1991

JapaniChins 1986-1988
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ImportingCountry/Product Major Element Duration
Exporting Country

Japan/China

Japan/Korea. Rep. of

Japan/Korea, Rep. of

Japan/Korea, Rep. of

Japan/Korea, Rep. of

Japan/ PakistLan

Japan/Pakistan

Norway /GDR

Norway/Malta

Sweden/Albania, Bulgaria,
Czechoslovakia, GDR,
Korea (DPR), Poland.,.
Vietnam, Soviet Union

Sweden/China

Sweden/Hungary

Sweden/Halta

SwedentRomania

Knitwear

Silk yarn and fabrics

.Raw silk.

Textiles and apparel

Certain knitwear

Cotton goods

Cotton yarn

Certain textile
.products/garments
.Apparel
Textiles and clothing

Apparel

Textiles and apparel

Textiles-and apparel

..Textiles and apparel

Request for restraint 1988-_

Export quota 1976-19386

Export quota 1974-

General 1987-198!8
industry-to-industry
understanding on the need
for an orderly development
of bilateral trade

Unilateral Feb 1989-
industry-to-industry export 1991
restraint. Exports subject
to 1Z per annum growth
limit and to check-price
system

Export quotas 1983-1988

Export floor prices 1984-

Import quota Jan-Dec

Export

Export

quota

quota

Export quota

Export

Export

Export

quota

quota

quota

1987-1988

1986-1988

Jan-Dec
1987-1988

Dec 1987-

Nov 1988

1987-1991

1983-1988

Jan-Dec,
1988-1989
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ImportingCountry/Product Major Element Duration
Exporting Country

Sweden/Turkey

Switrerland/Bulgaria,
Czechoslovakia, GDR,
Hungary, Poland, Romania,
Soviet Union

United States/Bulgaria

Certain textile
articles

Variouc textiles and
apparel

Woollen coats

Export quota

Permit rigime/import
requirements subject to
maximum price margins (of
10, 12 and 202 depending on
the comparable domestic
product)

Export quota

United States/Burma

United States/El Salvador

United States/GMR

.United States/Haiti

United States/H~aldives

United States/Mauritius

United States/Nepal

United States/Panm

United Stateg/
South Africa

United States/Soviet Union

Textiles Export quota

Cotton yarn

Certain cotton coats

Textiles and apparel

Wool sweaters

Certaitt cotton and
non-HFA textile
products

Certain cotton goods

Wool and man'-made
fibre sweaters

Selective textile,
and apparel

Cotton sheeting and
printed cotton cloth

Export quota

Export quota

Guaranteed access lrevap

Export quota

Export quota

Export quota

Export quota

Guaranteed access levelg

Export quota

UnitedStatesTaiwanTextiles and apparel Growth rate of exports

May .1988-

1991

1975-

1986-1989

193741990

1987-1989

1987-1989

1987-1989

1985.l99i

1,986-1990

Oct L958-

Apr I r7-
Lemri 1990

1986 -

Aug fl9

Aug. 1987-

United States/Taiwan



C/W/590
Page 172

Importing Country/ Product Major Element Duration
Exportitag country

United States/
Trinidad and Tobago

United Statee/United Arab
Emirates

AGRICULIML AND FOOD
PRODUCTS
Austria/United States

EEC/Argentina, Australia,
Brazil, Canada,
New Zealand,
United States, Uruguay

EEC/Hungary, Poland,
Romania, Yugoslavia

Japan/Australia,
United States

Selective textiles
and apparel

Selective textiles
and apparel

Hilton beef

High quality "Hilton'
beef

Young calves for
fattening

Bovine meat

Guaranteed access levels

Guaranteed access levels

Base: 300 tons in 1980
increasing to 600 tons in
eight years (high-quality
beef) in exchange for
US imports of emmenthaler
cheese

Established annually/1988
quota 53,000 tonnes frozen
beef; 34,300 tones
"Hilton beef shared out
among main suppliers

Export quotas/Import levy
reduction

Agreement with the United
States and Australia to
expand import quotas until
fiscal year 1991 and
eliminate them thereafter.
Global import quota on beef
in FY 1988: 274,000 tons;
FY 1989: 334,000 tons;
FY 1990: 394,000 tons (of
which "hotel* quota for
high quality beef (supplied
by the US) PY 1988: 10,000
tons; FY 1989s 13,000
tons; FY 1990: 16,000
tons and quota for frozen
beef and 'aged" beef
(supplied by Australia)
FY 1988: 48,000 tons;
FY 1989: 58,000 tons;
FY 1990: 68,000 tons]

1186.l989

Jan 1989-
1992

1980-1988

1988-

1988

1988-
Mar 1991
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Importing Country/ Product Major Element Duration
Exporting Country

United States/Australia

United States/New Zealand

Australia/New Zealand

EEC/Austria.
Czechoslovakia, Iceland,
Romania, Yugoslavia

Bovine meat

Bovine meat

Sheepmeat products

Sheepmeat and
goatmeat

Under 1979 US Meat Law.
Australia *accepted* to
limit exports to 722m lbs
in 1987; 30fm lbs in 1988

Under 1979 US Heat Law,
New Zealand "Accepted* to
limit exports to 438m lbs
in 1987

Understanding that
New Zealand will not export
such products

Export restraint

EEC/Argentina, Australia,
New Zealand

Sheepmeat Export quotas specified
annually

EEC/Chile, other
non-Member countries

EEC/Bulgaria, Hungary,
Poland

Live sheep or goats,
and meat thereof

Sheepmeat and
goatmeat

Import quotas for countries
with which VERs were not
negotiated (mainly Chile)

Export quantity fixed
annually within the
consultation framework

Sheepmeat and
goatmeat

Sheepmeat and
goatmeat

EEC/Uruguay

EEC(France and Ireland)/
Argentina

Export quota

Export restraint

1987-1988

1985-1988

Export volume limit/import
licences

Sheepawt and
goameat

1988

1987-

1981-

1980-

1980-

EEC /GDR

1980-

1980-
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Importing Country/Exporting Country/ Product Major Element DurationExporting Country

EC(Ireland)/Australia

EEC/Argentina, Australia,
Chile, New Zealand,
South Africa

Sheepmeat and
goatmeat

Apples (dessert)

Export restraint
corresponding to
traditional trade levels

Import certificate scheme
geared to a two-tier system
to restrain shipments to
levels established for each
supplier within a global
quota. Replaced by new
private arrangement whereby
export associations provide
intended shipment estimates
for 19F./90 marketing year
within a total import
figure of 580,000 tonnes

EEC/New Zealand Butter Import-quota (1988: 74,500
tonnes.; was 120,000 tonnes
In 1975)

Australia/Romania

EEC/Korea, Rep. of

Canned ham

Canned mushrooms

Price undertaking

Unilateral quota

Australia/New Zealand

CanadaJEEC

EEC/Austria, Finland

EEC/Norway

Cheese

Cheese

Cheese

Cheese

Hemorandum of Understanding
whereby exports of cheese
determined by rate of
growth in the Australian
market (fresh milk and
cream are effectively kept
out under the MOU between
the New Zealand and
Australian Dairy Boards)

Global quota of which 602
allocated to the EEC

Discipline in reciprocal
trade (exports held to
traditional levels)

Quantitative limits
corresponding to
traditional trade levels

1980-

Feb 1988-
Aug 1989

1973-May
1989

1987-

1978-

1982-199O

1975-

1985-1988

1986-1988
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Importing Country/
Exporting Country Product Major Element DurationObservance
EEC/ Switzerland

Finland /EEC

Finland / Switzerland

NorwaylEEC

Cheese

Cheese

Cheese

Cheese

Observance of minimum
export prices

Export quota

Export quota

Quantitative limits
corresponding to
traditional trade flows

Switzerland/Austria, EEC,
Finland

EEC(ItalySpain)/Jap&A

EEC(Italy)/Korea, Rep. of

Japan/Korea, Rep. of

Japan/United States

EEC/China

Certain cheeses

Prepared of preserved
fish

Certain species of
frozen squid

7 fish products and
9 types of shellfish

Citrus

Handoc and sweet
potatoes

Price discipline/Reference
price

Unilateral import quota

Reference price

Unilateral import quota

Agreement to expand import
quotas. Quota on fresh
oranges to increase from
126,000 tons in fiscal year
1988 to 192,000 tons in
fiscal year 1990 and end by
1 April 1991. Quota on
orange juice concentrate to
increase until fiscal year
1991 and end by
1 April 1992

Export restraint

1979-

1981-

1986-1987

1986-1988

1983-

Italy:
1960-
Spain:
1966

1987-

1951-

1988-
Har 1992

1987-1989
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Importing Country/ Product
Exporting Country Product Major Element

EEC/Indonesia

EEC/ Thailand

Japan/Korea, Rep. of

United States/Taiwan

Maniac

Manioc

Tuna

Rico

Export restraint

Export restraint

Voluntary export restraint

Orderly marketing agreement

OTHER

Australia/Japan Iron ore Reference price and import
tonnage guarantee

EEC/Austria, Canada,
Finland, Sweden,
Soviet Union

Kraftliner and board Minimum price undertaking

Paintbrushes Undertaking to limit
shipments to 22 million
units in 1987 (Undertaking
repealed In Oct. 1988 and
imports subject to a
renewed anti-dumping
inquiry and a duty of
69 per cent while the
investigation continues)

EEC(Benelux, France,
Italy) /Japan

Ceramic ware Unilateral import quota

1987.

1987-
(1990)

1976-

1983-1988

EEC/China

1988-

1983-1988

Feb 1987-
Oct 1988

Benelux
aud
Italy:
1960-
France:
Hay 1963-
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Importing Country/- Product Major Element DurationExporting Country

EEC(Benelux,
Germany, P.R., Greece,
Italy, Portugal)/Japan

Tableware Unilateral import quota

EEC(Benelux)/
Korea, Rep. of

EEC(Denmark)/
Korea, Rep. of

EEC(Denmark) /Poland

EEC(Prance)/Korea, Rep. of

Metal flatware

Metal flatware

Table porcelain

Umbrellas, toys,
radios, TVs and parts
thereof, watches

Industry-to-industry
arrangement Unilateral

Import quota

Voluntary export restraint
on volume

Unilateral import quota

EEC(Prance, Italy) /Japan

EEC(Prance)/Singapore

EEC(Prance,
Portugal ) /Japan

EEC(Italy, Spain)/Japan

EEC(Spain)/Japan

EEC(Spain, Portugal)/Japan

BEC(UK)/Korea, Rep. of

Toys Unilateral import quota

Umbrellas

Umbrellas

Cutlery

Glassware

Export quantity fixed
annually

Unilateral import quota

Unilateral import quota

Unilateral import quota

Clocks Unilateral import quota

Metal flatware Induatry-to-industry
arrangement

Benelux,
Germany,
P.R.:
Italy:
1960 -

Portugal:
1966-

1978-

19/7-

1987-

1977-

1960-

1978-

1960.

Italy:
1960
Spain:
1966

1966-

1966-

1978-
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EEC(UK)/Japan Pottery Industry-to-industry
arrangement

EEC(UK)/Japan

EEC(UK)/Korea, Rep. of

EEC/South Africa, Sweden,
Turkey, Zimbabwe

Stainless steel
cutlery (spoons and
forks)

Stainless steel
cutlery (spoons and
forks)

Ferro-chromium

Industry-to-industry
arrangement (limited to
2.5 million dozen)

Industry-to-industry
arrangement (limited to
4.05 million dozen)

Minimum price undertaking

Japan/Indonepia

United States/Canada

Plywood

Potash

Request for restraint to
"an appropriate level of
trade"

Price undertaking by
Canadian exporters as
provided under US
anti-dumping legislation

United States/China Tungsten products Orderly marketing
arrangement

1968-

1966-

1977-

1985-1988

1989

1988-1993

Oct 1987-
1991
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Exporting Country

United States/ Stuffed toys, pianos, Auto-limitation July
Korea, Rep. of leather bags, fishing 1987-

rods, tarpaulin
products and
brassware

1The importing countries concerned consider this entry to be premature in the
absence of agreement on the notifications of actions other than those of governments.

2Heasures objected to by exporting countries.

3Arrangement applies irrespective of arrangements concluded by Japan with the EEC at
the Conmmunity level.

4'Previous export restraint superseded by unilateral monitoring on the part of -the
exporting country.

5Based on information received from the delegation of Korea. The importing country
concerned considers this entry to be premature in the absence of agreement on the
notifications of actions other than those of governments.

6In the context of an Administrative Co-.operation Agreement.
7Excludes some 24 long-term supplier agreements covering shipments of guaranteed

quantities of wheat and coarse. grains.
8With the imposition of sanctions the agreement is no longer operative.
9Japan already monitors, as an administrative matter, exports of semi.-conductors to

all but the most insignificant markets. Exports have been monitored since 1986, at least
to countries accounting for 97 per cent of Japanese semi-conductor exports. These
markets presently are: Brasil, Canada, China, France, Germany P.R., Hong Kong, Ireland,
Italy, Republic of Korea, Halaysia, Mexico, the Philippines, Singapore, Sweden, Taiwan
and the United Kingdom.


