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INTRODUCTION

I

The central feature of the Argentine economy in recent decades has
been severe stagnation, in the context of a highly regulated economy in
which the public sector has had a considerable share in the production of
goods and services. As these tendencies strengthened they aggravated the
overall instability reflected in a succession of inflationary crises,
rising external debt and recurrent pressure on the exchange rate, as a
result of the inability to control high public deficits and the rigidity of
the production infrastructure.

At the same time, the scarcity of investment attributable to the above
circumstances led to a low overall level of productivity of the economy.
This in turn had the effect of perpetuating an economy that was relatively
closed to outside competition and organized around the persistence of an
import substitution model which shielded domestic industry from enhancing
its domestic or international competitiveness.

In order to remedy this situation, the present Government decided in
1989 to carry out a drastic structural adjustment aimed at restoring the
foundations for healthy and sustained economic growth in a context of
extensive liberalization of the economy, in which prices, interest rates
and the exchange rate are determined by the free play of market forces.

To that end, the Government's action centred on two economic policy
objectives:

- firstly, to bring under control the upsurges of hyperinflation
that racked Argentina in the second half of the 1980s, bringing
inflation down to a reasonable level by international standards;

- and secondly, to undertake a far-reaching reform and reduction of
the State apparatus, including large-scale privatization of
public enterprises.

The attack on inflation is spearheaded by the improvement of the
fiscal situation, so as to obtain operating surpluses both for the central
administration and for State enterprises; as a result, the potential of
the public sector to act as an engine of economic activity has been
relegated for the first time in many years.

The proposed engine of economic development is on the contrary to be
driven by private investment, which should be encouraged by the advances
made in deregulation and privatization that open up new perspectives at the
domestic and international levels.

The deregulation of sectors such as energy exploitation and generation
may be expected to lead to large-scale investment, as should the process of
modernization of the privatized service enterprises.
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At the same time, this privatization process should have a substantial
impact upon the reduction of the external debt through the use of debt swap
and capitalization instruments, while simultaneously tending to reduce the
public sector's current deficit by shifting a large payroll to the private
sector.

Broadly speaking, the present Government may be said to have inherited
a regulatory framework that conspires against the establishment of a
suitable system of incentives and penalties in the economy, and therefore
its first objective was to restore a pattern of relative prices through the
liberalization of all markets, as well as of the prices of the different
economic variables.

This determination has meant that Argentina can now display a much
lower rate of inflation within a framework of exchange-rate stability and
sustained growth of external reserves.

To summarize, unlike previous experiments in adjustment and
stabilization, the current strategy aims to increase the overall efficiency
of the economy through the liberalization of all the available variables,
so that the reduction in costs as a result of the ongoing structural
transformations will eliminate the recurrent fiscal deficits as well as the
handicaps borne by the production sector in terms of international
competition.

The main external corollary of this policy lies in the liberalization
of the import regime, both through the elimination of all non-tariff
barriers and by a radical cut-back in the applicable tariff rates; and
this opening up of the economy is to be accompanied by significant progress
in regional integration.

II

The improvement of the fiscal situation, by both raising revenue and
cutting costs, is the cornerstone of the battle to bring down inflation and
hence stabilize the economy.

In this framework, the maintenance of a fiscal operating surplus has
played a leading part in reducing inflation to single figures, according to
current projections.

To that end, priority was given to reforming the tax system, with the
generalization of value added tax and a reduction in marginal rates of
income tax.

The purpose of these reforms, together with effective control aimed at
ensuring efficient tax collection, has been to put an end to Central Bank
financing of public deficits.
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III

two particularly important laws provided the legal underpinning for
the radical restructuring of public sector activities:

- the Economic Emergency Law; and
- the Law on the Reform of the State.

The former abolished the entire system of public subsidies, thus
eliminating their impact on the budget, while the second authorized the
Executive to undertake the broadest privatization programme carried out
to date in Argentina.

Likewise, the two laws, together with other complementary legislation,
provided for the deregulation of many activities and markets, abolished
such systems as the Compre Argentino ('Buy Argentine") regime, and
equalized treatment of foreign investment with the treatment of domestic
investors in order to encourage its entry.

On the basis of this legislation, the Government is seeking to reduce
State intervention and improve the operation and transparency of the
various markets, while confining itself to the functions which it cannot
delegate.

To that end it is continuing to reduce the number of State entities
and employees with a view to rationalizing the public sectoF and enhancing
its efficiency.

IV

In this framework, monetary and exchange-rate policies have been
aimed exclusively at eliminating the inflationary risks which have
traditionally destabilized adjustment processes in Argentina.

Thus, under the Convertibility Law the State has committed itself to
maintaining currency stability, by guaranteeing backing for the currency
with a given level of reserves for a given money supply, while at the same
time it has denied itself access to the financing of public deficits by
means of currency issue.

In this context, the traditional obligation for exporters to sell
their foreign exchange to the Central Bank at a fixed exchange rate was
abolished. The Treasury has thus become just another purchaser of foreign
exchange on the market, exclusively through the use of its budget surplus.

Likewise, the regime for the payment of imports, including those of
capital goods, has been entirely liberalized, and left to agreement between
the parties concerned. The obligation to sell foreign exchange earned from
exports on the local market has also been eliminated.
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The conclusion may therefore be drawn that exchange rate stability
will act as a factor of equilibrium for interest rate movements, so as to
provide a firm foundation for the remonetization of the economy, price
stabilization and the restoration of credit conditions that can secure
economic growth.

V

The Government's purpose in opening up the economy is to generate a
sustained growth of exports as well as imports, particularly those intended
for fixed capital replacement. At the same time, greater exposure of
domestic industry to competition should help to increase its
competitiveness by means of cost adjustment; the current economic policy
will contribute to this process with the benefits stemming from the
structural changes in the supply of services.

With this objective, the opening up of the economy is based on the
elimination of virtually all non-tariff barriers, as well as specific
import duties and other taxes. With very few exceptions, there is now for
all products a situation of free importation, subject solely to statistical
registration, and only ad valorem tariffs are applied.

The Customs Tariff has therefore been thoroughly revised with the
establishment of three levels of import duties - classified according to
the value added of the product concerned and the existence of competing
domestic industries - of which the maximum is 22 per cent, while the
weighted simple average is 9.7 per cent, or less than half the rate
applying in 1989.

The discrimination against agricultural exports has likewise been
eliminated with the abolition of the export duties applied to such
products.

VI

To complement this process of opening up the economy, significant
progress has been made in regional integration through the negotiations
conducted with Brazil since 1987. This has encouraged bilateral aid, with
the result that our major neighbour has become Argentina's second market
and also second supplier.

This progress in bilateral trade has been achieved on the basis of
the granting of a reciprocal margin of preferences on lists of products
included in various agreements, with the result that the bulk of the
Customs Tariff (excluding a little over 300 tariff headings) is now covered
by the negotiated agreements.

Nevertheless, since 1990 a much more advanced stage in the integration
process has begun with the formation of the Southern Common Market
(Mercado Comun del Sur) together with Brazil, Uruguay and Paraguay. In
this framework, global, linear and progressive tariff cuts are being made
in the entire Tariff so as to result in the free movement of goods
throughout the region on 1 January 1995.
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With a view to the realization of this Common Market, the member
countries will establish a common external tariff and co-ordinate their
economic policies, while at the same time harmonizing their legislation to
ensure the free movement of goods, services and other factors of
production.

VII

Finally, at the financial level Argentina has made progress on
agreements with the multilateral credit institutions aimed not only at
resolving its short-term balance-of-payments problems but also at ensuring
the necessary resources to tackle the structural reforms described above
with a view to deregulation of the economy and privatization of State
assets.

Thus, in 1989 it concluded a standby agreement with the IMF, which it
hopes to convert shortly into an extended facility agreement.

Likewise, negotiations are underway to regularize debt-service falling
due with the Paris Club until 1992, so as to be able subsequently to
undertake a full rescheduling of private commercial bank debt. In this
connection the privatization process is expected to bring a substantial
reduction in the debt, in addition to the 7,000 million dollars already
achieved by this means.

VIII

In the structural transformations undertaken in Argentina since 1989,
the external sector is viewed as an essential ingredient in the proposed
growth model based on the firm encouragement of private enterprise. In
this context, the opening up of the economy and regional integration should
map new paths for the future growth of the economy, on the basis of healthy
competition in the framework of the principles of the General Agreement on
Tariffs and Trade. To that end, the main reforms carried out in the
Argentine foreign trade regime are described below.
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A. TRADE POLICIES AND PRACTICES

1.. Trade policy objectives

Over recent years, Argentina has carried out a process of
macro-economic adjustment aimed at reducing the level of inflation and
bringing State finances into balance.

Economic stabilization is a prerequisite of the proposed growth model,
in which foreign trade will play a leading rôle. This will lead to a
greater share of exports in GDP as well as a larger flow of imports to
ensure the growth and modernization of industry.

The present trade policy is designed to reduce distortions in the
external sector and position Argentina in the international economy by
opening up its economy.

The above-mentioned objective of developing an open and efficient
national economy can only be achieved in the framework of free and dynamic
multilateral trade, establishing better market access conditions for
products of export interest for Argentina as a result of the application of
transparent and fair rules of the game.

mo facilitate these objectives, the political will of all participants
in the GATT Uruguay Round, and primarily the major trading partners will be
fundamental, so as to be able to obtain satisfactory results in the
on-going negotiations.

As regards imports, by opening up the economy as mentioned above the
Government intends to ensure supplies of the raw materials and capital
goods needed for the production of goods and services, and to cut back the
protection previously enjoyed by some domestic industries: in other words,
to ensure a reasonable competitiveness and trade balance.

Another important objective is that of tending to use the tariff as
the sole instrument of protection. As described elsewhere in this
document, the Argentine Government has progressively eliminated the
non-tariff restrictions which used to limit the entry of imported goods,
while at the same time considerably lowering customs duties and entirely
abolishing specific duties.

2. Description of the import and export system

Imports:

In 1984, to deal with its balance-of-payments problems Argentina
established a import regime under which products fell into three
categories: (a) goods subject to a temporary import prohibition;
(b) goods subject to study and consultation prior to import authorization;
and (c) goods whose importation was automatically authorized.
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(a) The temporary import prohibition imposed on certain goods lasted
until 28 June 1985, and affected 3,730 tariff items or 36 per cent of the
total Tariff. After that date the products concerned were transferred to
the category of products that required prior study and consultation.

(b) Products subject to study and consultation prior to import
authorization represented 1,404 tariff items in 1984, or 13 per cent of the
total Tariff.

The studies in question were carried out by an Honorary Advisory
Commission on Imports, made up of representatives of the various public
entities having responsibilities relating to the products concerned and the
business associations at the highest level (Chambers, Federations)
representing the interests of the industry concerned. The composition of
the commissions took account of the degree of responsibility for matters
relating to the import in question and of the need for equal participation
of producers and traders.

Cc) Goods in remaining tariff positions (5,312), representing
51 per cent of the total Import Tariff, could enter freely after an
automatic import procedure had been fulfilled.

This regime was progressively liberalized until the present system was
reached, under which only motor vehicles (nine tariff headings) are subject
to special treatment. All other goods may be imported automatically,
subject to payment of an ad valorem tariff.

Medicaments, drugs, food and certain products affecting security
require prior intervention by various bodies responsible for controlling
them.

Animal and plant health controls are required for the importation of
another small group of products.

As far as administrative aspects are concerned, as from
28 December 1990 the need to obtain the Sworn Declaration of Import Need
(DJNI) lapsed. This was replaced by a document issued solely for
statistical purposes (statistical import record - REDI) which may be
obtained in 48 hours from the Secretariat of Industry and Trade.

With a view to speeding up the import process, according to draft
legislation under consideration in the National Congress food and
medicaments from countries with quality controls which match or are
stricter than Argentine controls may be admitted with the quality
certificate of origin, without any need for prior intervention by
governmental control bodies.

Exports:

Argentina does not currently apply an export licensing system, and
therefore virtually all products may be freely exported. At present,
exports of raw, pickled, dried and salted bovine hides and skins remain
suspended on an exceptional basis.
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Under international commitments and in order to protect native flora
and fauna, certain animal species and products are subject to an export
prohibition. In addition, exports of agricultural products must satisfy
the sanitary requirements established by various official bodies, which
issue the corresponding certificates.

3. Trade policy framework

(a) Domestic laws and regulations governing the implementation of trade
policy

At the present moment, Foreign Trade Law no. 23,101 of 1984 provides
the framework for Argentine trade policy. Its basic objectives are to
expand Argentine exports of goods and services, diversify the supply of
exports and ensure that the benefits stemming from foreign trade reach all
the provinces.

This Law was supplemented by a number of Executive Decrees dealing
with taxation, customs, finance and exchange, improvement of trading
systems, and other matters.

In line with the major changes introduced in economic policy with the
enactment of the Convertibility Law in March 1991, a new foreign trade law
will be submitted to Congress. Its objective will be to establish a more
simplified system than that of Law 23,101 and allow more transparent and
competitive operations at the international level. Details of the various
regimes established to implement the Foreign Trade Law currently in force
are given below, grouped according to the categories listed in the previous
paragraph. In each case, the Government's intentions with regard to the
regime in question are indicated.

Taxation:

Reimbursement regime (1555/86): This provided, in the case of exports
of new goods manufactured in the country, for the total or partial refund
of domestic indirect taxes as well as the amount paid in the form of import
levies on products incorporated in the final export product. This system
was replaced by Decree 1011 of 29 May 1991 establishing a refund system.

Refund system (Decree 1011191): This provides, in the case of exports
of new domestic manufactures, for the total or partial refund of amounts
paid throughout the local production and marketing process in the form of
domestic indirect taxes. Unlike the reimbursement regime, this instrument
does not include the refund of import levies paid on imported raw materials
incorporated in the end product.

Drawback (Decree 1012/91): This consists of the full or partial
reimbursement of amounts paid by way of taxes, import duties and VAT on
imported raw materials, provided they have been incorporated into the
exported good. The drawback is made at the time of presentation of the
export shipping licence.
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Turnkey export contracts (Decree 525/85): This instrument provides
for the grant of a global reimbursement in order to support sales of
industrial plant and other complete projects (dams, hospitals, engineering
projects, etc.) in competitive conditions. The reimbursement is granted on
the goods and services covered by the contract. This regime is currently
being revised.

Export of sugar-containing products (Decree 3399!66): In view of the
large difference between the domestic and world prices of sugar, this
programme provides compensation for exporters of sugar-containing products.
To understand the new mechanism established in 1986, it should be pointed
out that sugar manufacturers in Argentina must export a specified
percentage of their output, regardless of profitability, in order to
maintain Argentina's share in sugar import quotas established for certain
markets. This is attributable to the serious distortion created in the
international sugar trade by the trade policies of some major producers.
Since that year there has been an understanding between sugar producers and
manufacturers of sugar-containing products under which the former may
deduct from their compulsory export quota amounts sold to processors, at
world prices, which are included in the products exported by the latter.
This regime is being reviewed and revised.

Promotion of Patagonian ports (Law No. 23,018): This programme was
established in order to promote production in Patagonia. The benefit
consists in a reimbursement for exports of goods originating in the region
situated south of the Colorado river and shipped through Patagonian ports
and customs. The level of reimbursement varied according to the port of
shipment from a minimum of 7 per cent to a maximum of 12 per cent of the
f.o.b. value of the goods. As from 1995 the reimbursement rate will be
reduced by 1 percentage point per year until disappearing completely. The
benefit may be commulated with any other reimbursement of a general nature
in force for the same products. With the entry into force of the Economic
Emergency Law the benefits established under this scheme are provided
in the form of an Export Credit Bond (BOCREX). The elimination of this
system is under review.

Register of export contracts (Decree 526185): The purpose of this
system was to ensure exporters' contractual terms and conditions in real
terms during the execution of a lengthy contract, given the high level of
inflation in the economy. The formula applied was designed to compensate
in local currency for exchange-rate variations on the basis of a
calculation of the difference between domestic and international inflation
and taking into account the level of reimbursement applicable to the
exports in question. This regime was also suspended by the Economic
Emergency Law, and is not expected to be restored in view of the spirit and
nature of the Convertibility Law.

Exports through customs in the north of Aryentina (Resolution 906/83
of the Ministry of the Economy): This instrument was designed to encourage
exports through customs in the provinces of Tucumán, Salta and Jujuy
(north-western Argentina) shipped via Chilean Pacific ports north of the
thirtieth parallel. For this purpose a benefit was granted in the form of
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an additional reimbursement of 10 per cent on the f.o.b. value of exports.
The system was applied temporarily, expired in 1990, and it is not planned
to renew it.

Stamp tax (Decree 178/85): Contracts covering export operations are
exempt from stamp tax. Since trading operations are now carried out by
telex or telefax, this Decree is falling into abeyance.

Deduction from taxable profits (Decree 173/85): This tax advantage
was designed to encourage exports of products with higher value added. For
this purpose, in the case of a list of specific products exporters could
deduct 10 per cent of the f.o.b. value of their exports from their taxable
balance subject to profits tax. This advantage was suspended by
Decree 553/89 and is expected to be abolished.

Customs:

Temporary admission regime: This is established by the Customs Code
(Law 22.415). It provides for the temporary import of goods free of duty
for various uses or destinations, such as capital goods for use as such in
an economic process or raw materials for inward processing. In addition,
to facilitate normal foreign trade activities, it also provides for the
temporary import of goods for trade fairs, commercial samples, packing and
packaging and containers and pallets.

Regime for packing and packaging of fresh fruit (Decree 168/87):
Given the fierce competition in international trade in this sector,
exporters of fresh fruit may declare the packing and packaging separately
from the accompanying goods in their customs declarations. Each item
receives the specific export treatment it deserves, thus eliminating the
negative impact of the cost of packaging through a reimbursement of its
value where appropriate. The system is currently under review and
revision.

Fiscal and customs regime of the territory of Tierra del Fuego,
Antarctica and the islands of the South Atlantic (Law No. 19.649): This
Law was designed to promote economic activity in this remote region of the
country through the creation of a special customs area for the purpose of
facilitating the entry of imported goods on preferential terms. Tax and
tariff advantages were granted for this purpose, but have been suspended by
the Economic Emergency Law. The overhauling of this special customs area
so that it can operate under mainland conditions is currently under study.

Finance and foreign exchange:

Repeal of the obligation to return foreign exchange from exports
(Decree 53C191): This measure is designed to facilitate financial
activities relating to foreign trade, and puts an end to the regime of
administrative controls on the disposal of foreign exchange and the
obligation to sell it to the Central Bank of Argentina, which were the
source of unending damage and disruption to the export sector in the
post-war period.
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Financial support for exports (BCRA Communication A 1205): Under this
credit instrument, up to 80 per cent of the f.o.b. value of exports could
be financed for a period of up to eight and a half years, depending on the
nature and characteristics of the exported goods. The rate applied was
governed by a "rate equalization" mechanism under which the Central Bank
repaid borrowers part of the cost of funds paid to the financial sector.
In practice, the reduction in the rate below the market rate reached a
maximum of up to three points annually. BCRA Communication A 1807 of
8 March 1991 suspended this financing mechanism.

In September 1991, by Communication A 1872 the Central Bank of
Argentina established a line of credit of 60 million dollars to finance
exports. In the case of experts of capital goods, up to 85 per cent of
their f.o.b. value may be financed, for amounts between 20,000 dollars and
1 million dollars per transaction, and for periods of one to four years,
according to the amount of the credit. Durable and semi-durable goods may
be financed up to a level of 80 per cent of their f.o.b. value, for values
of between 15,000 and 500,000 dollars per transaction, and for periods of
one to two years. The interest range applicable will range between 11 and
12 per cent annually.

An Investment and Foreign Trade Bank is being set up as a mixed
(public/private) institution which will operate at market rates.

Improvement of trading systems:

Countertrade (Decree 176185): This regime was introduced in order to
help to open new markets and thus facilitate the disposal of Argentine
products which had difficulty in entering certain international markets in
which freely convertible foreign exchange was scarce, hence hindering the
growth of trade flows based on traditional means of payment. The system
allows compensatory transactions with little or no transfer of foreign
exchange. The repeal of the obligation to return foreign exchange earned
from exports has undermined one of the advantages of this system, although
it is expected to remain useful, given its nature, in increasing trade.

Export co-operatives and consortium (Decree 174185): The aim is to
encourage small and medium-sized enterprises to form administrative
organizations of this kind so as to be able to engage in export activities
they would have difficulty in undertaking alone. A consortium was
therefore given a special incentive of up to 4 per cent of the f.o.b. value
of the exports actually made during the first five years of its operation,
in order to help it with its operating and organizational expenses. The
consortium had to be enrolled in a register specially created for the
purpose in order to be able to enjoy this advantage. The application of
this regime was suspended by this Economic Emergency Law, and it is planned
to abolish the system.

International trading companies (tradings) (Decree 175/85): This
system was established in order to encourage the creation and development
of such companies so as to promote access to exporting activity by small
and medium-sized producers lacking their own organization. The main
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advantages provided for the trading companies were access to financing to
open offices abroad and the possibility of buying goods free of VAT on the
domestic market for export. This scheme was never implemented and is also
due to be abolished.

Others:

Export credit insurance (Law No. 20.229): The system provides for
coverage of "extraordinary risks" and 'commercial risks". The coverage of
extraordinary risks is provided by the State. The Compaflia Argentina de
Seguro de Credito a la Exportación S.A. acts for the State in the
management and administration of this insurance, the resources for which
come from the National Treasury. As far as scope is concerned, the cover
is granted for credits relating to exports of goods, technical services,
industrial plants and other projects sold on deferred payment terms.

The risks covered are natural disasters, civil or international war,
revolution, uprisings, import prohibitions or cancellations of the import
licence for reasons not attributable to the purchaser, governmental
measures unduly hindering the transfer of the sums owed, and so forth.

It also covers the risk of non-payment by the purchaser when the
latter or his guarantor is recognized as a public entity (extraordinary
risk covered for a public sector purchaser).

In the case of commercial risks, two private companies provide the
cover: Compafia Argentina de Seguro de Credito a la Exportaci6n S.A. and
Aseguradora de Créditos y Garantias S.A. The resources for this purpose
come from the capital and reserves of, and premiums received by, the
companies covering the risks.

The risks covered are insolvency or prolonged delay on the part of the
debtor and manufacturing risks.

National Export Promotion Fund (FOPEX) (Decree 179/85): This is
financed by a 0.5 per cent levy on the value of imports. Its purpose is to
assist small and medium-sized enterprises to participate in international
trade fairs, foreign trade missions, and advertising in foreign mass media,
and also to support the chambers of commerce concerned with foreign trade
of the various regions of the country. The Economic Emergency Law
suspended the application of the FOPEX; but the levy is still collected
and the receipts accrue to the National Treasury. The scheme is currently
being reviewed and revised.

Special export programmes (PEEX) (Decree 176/86): These programmes
were designed to boost exports of specific goods and services on account of
their value added and technological complexity. The programmes had to last
at least two years, and foreign sales by the exporters involved had to
increase by at least 2 million dollars a year or 10 million for the entire
programme, provided it did not last more than five years. These increments
were calculated in relation to a base consisting to exports actually
carried out in the annual period ending one month prior to the date of
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submission of the programme. The programmes approved by the implementing
authority (Secretariat of Industry and Trade) were entitled to a
reimbursement of up to 15 per cent of the f.o.b. value of the increase in
exports covered by the programme.

This advantage could be cumulated with the general regimes in force at
the time. Each programme had to meet the following requirments:

- duration of not less than two years and presentation of a
schedule of monthly results to be obtained during its
implementation;

- generation of net foreign exchange earnings;

- continued normal and smooth supply of the goods and services to
be explored for the domestic market during the programme period.

This system was abolished by Decree 963/88, although the PEEX being
implemented at the time when that Decree was enacted remain in force until
their expiry, in recognition of the acquired rights of the beneficiary
companies.

Nevertheless, since the enactment of the Economic Emergency Law the
benefits provided under the PEEX system are paid by means of an Export
Credit Bond (BOCREX).

(b) Brief description of the process of trade policy formulation

Under the present Law on Ministries, the entity responsible for the
formulation of economic policy in general and trade policy in particular is
the Ministry of the Economy.

Within the Ministry of the Economy, the Secretariat of Industry and
Trade is responsible for trade policy measures.

The Law also provides for machinery for consultation with the various
sectors involved in external trade, such as the other ministries of the
Executive Branch - in particular the Ministry of Foreign Affairs - other
Secretariats of the Ministry of the Economy, provincial bodies, other
decentralized bodies and trade organizations of the private sector.

With regard to the latter, the Advisory Council on Foreign Trade
(CACE) was established in 1985 with the participation of representatives of
the Argentine Industrial Union and a number of private-sector trade bodies
at national and provincial level. Its primary function is to advise the
Government on trade policy and evaluate export promotion policies.

(c) Multilateral, regional, bilateral or preferential trade agreements

Argentina has signed a number of bilateral agreements and is a member
of various regional and multilateral organizations.
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Bilateral agreements:

Most of these - approximately fifty - were signed in the last two
decades. In all these agreements Argentina applies the principle of
non-discrimination and grants equitable treatment to its partners.

Regional agreements:

LAIA

At the regional level, Argentina is a member of the Latin American
Integration Association (LAIA) established by the 1980 Treaty of
Montevideo, which provides for a range of instruments designed to promote
tradeflows and of a common market.

.

To that end, the principal mechanism is the granting of percentage
preferences applied to the import tariffs imposed on third countries. LAIA
may therefore be considered an economic preference area in which various
kinds of agreements exist, including partial-scope agreements,
partial-scope trade agreements, partial-scope economic complementarity
agreements, agricultural agreements and a regional tariff preference.

The agreements may be bilateral or multilateral, and always provide
for the basic principles underlying the Association. The most important of
these is convergence, whereby all the percentage preferences negotiated in
the various agreements, whatever their nature, should tend towards
multilateralization. The agreements also introduce the principles of
political and economic pluralism and of differential treatment.

The latter principle is included because the countries forming the
LAIA are a very heterogeneous group in terms of economic development.

Consequently, the Treaty of Montevideo distinguishes three categories
of members, namely the economically less developed members, those of
intermediate development and the remainder. This differentiation means
that agreements may be signed whose sole purpose is to grant unilateral
advantages to the relatively less developed member countries.

Finally, the flexibility and breadth of the 1980 Treaty permit member
countries to sign agreements with nonmembers. Thus, Argentina has signed
agreements with Cuba, El Salvador and Costa Rica.

MERCOSUR

Since 1985, with the advent of democratic systems in Argentina and
Brazil, there has been a significant process of political rapprochement,
which has led to a project of more profound bilateral integration than
hitherto.

At the end of that year the Iguazfi Act was signed, with the objective
of launching a bilateral process of stepping up trade relations, industrial
complementarity and technological co-operation.
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In July 1986, the Presidents of Argentina and Brazil signed the Act
for the Integration of Argentina and Brazil, consisting of twelve original
protocols to which another five were subsequently added. These were as
follows:

Protocol No. 1: Capital Goods
Protocol No. 2: Wheat
Protocol No. 3: Food Supply Complementarity
Protocol No. 4: Trade Expansion
Protocol No. 5: Binational Enterprises
Protocol No. 6: Financial Matters
Protocol No. 7: Investment Fund
Protocol No. 8: Energy
Protocol No. 9: Biotechnology
Protocol No. 10: Economic studies
Protocol No. 11: Immediate Information and Mutual Assistance in Case

of Nuclear and Radiological Accident
Protocol No. 12: Aeronautical Co-operation
Protocol No. 13: Iron and Steel Industry
Protocol No. 14: Land Transport
Protocol No. 15: Maritime Transport
Protocol No. 16: Communications
Protocol No. 17: Nuclear Co-operation

The protocols signed subsequently to those mentioned above include in
particular a protocol on food products and another on the motor vehicle
industry in 1988. In all, twenty-four protocols were signed during the six
presidential meetings held in the period 1986/89.

Finally, a Treaty of Integration and Cooperation was signed in 1989,
providing for the creation of a free trade zone within a period of ten
years and a common market thereafter. The Treaty also envisages the
inclusion of other LAIA Member States after it has been in force for five
years.

On the occasion of the visit to Argentina of the President of Brazil,
Collor de Mello, in July 1990, it was decided by the Act of Buenos Aires to
form a common market as from 1 January 1995, which meant bringing forward
the deadline laid down in the Treaty by five years.

In addition, a working group known as the Common Market Group was set
up to implement the decision adopted by the two governments, by means of
specific proposals for gradual harmonization of macroeconomic policies
concerning production, marketing and technological development in the two
countries.

The Common Market Group met for the first time in Buenos Aires in
September 1990 and agreed to establish ten technical subgroups to study
matters relating to trade, customs, fiscal and monetary issues, technical
standards, land and sea transport, industrial policy, agriculture, energy
and macroeconomic policy co-ordination.
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On 20 December 1990, the two countries signed Partial-Scope Economic
Complementarity Agreement No. 14, which embodies almost all the agreements
signed between the two countries with the sole exception of sectoral trade
agreements.

The main purpose of Economic Complementarity Agreement No. 14 is to
establish a bilateral common market, for which purpose it establishes a
programme of gradual, systematic, linear tariff cuts between 1 January 1991
and 31 December 1994, so that on 1 January 1995 all tariffs and non-tariff
measures will have been eliminated.

There is a list of products excluded from the Liberalization Program
(about three hundred NALADI items), which will be reduced by twenty per cent
a year until disappearingatthe end of1994. J..._ A .e .Z

exceptions which are withdrawn from it will be included in the
liberalization programmes with the corresponding minimum tariff reductions.

The specific chapters of ECA number fourteen contain:

- a commitment to maintaining the agreed preferences;

- a machinery of reciprocal consultation under which, in the event
of a serious problem of shortage of supply, the other country
should be requested on a priority basis to supply the product in
question under normal market conditions;

- the possibility of applying a safeguards clause in bilateral
trade until 31 December 1994, but only in exceptional cases;
when the importing country considers that there is serious injury
or threat of injury to its market as a consequence of a
surge in imports from the other country over a short period, it
may request consultations to resolve the situation;

- a general regime of origin and a regime for products subject to
specific rules (capital goods, food products and motor vehicles)
stricter than the LAIA general regime;

- as far as the accession of third countries is concerned, the
Agreement remains open to the inclusion of other LAIA member
countries, subject to negotiations.

The Treaty of Asuncion, creating the Southern Common Market (Mercado
Comun del Sur - MERCOSUR), which broadened the integration process to
include Paraguay and Uruguay, was signed on 26 March 1991.

This Common Market will begin to operate on 1 January 1995. Its main
features are as follows:

- free movement of goods, services and production factors among
member countries;

- elimination of customs tariffs and non-tariff restrictions
applicable to trade in goods and services;
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- establishment of a common external tariff, adoption of a common
trade policy with regard to third countries and co-ordination of
positions in regional and international economic and trade
forums;

- co-ordination of policies on macro-economic and foreign trade
matters, agriculture, industry, taxation, monetary matters,
foreign exchange, capital and services, customs, transport and
communications, as well as any other areas that may be agreed.

To achieve this final objective, the Treaty provides for a number of
instruments to be applied during the transition period until
31 December 1994. These are:

aprogrammeof gradua,linear and sautomatic six-monthlytariff
cuts among member countries, accompanied by elimination of
non-tariff measures;

- the progressive reduction of lists of exceptions;

- the establishment of a common external tariff that should
encourage the external competitiveness of member States;

- the equalization of tax treatment for products originating in
each of the countries with respect to local products;

- the creation of the Common Market Council, as the senior
decision-making body, as well as the Common Market Group, which
is its executive body.

Preferential agreements:

With regard to participation in international forums for co-operation,
Argentina is part of the Global System of Trade Preferences among
developing countries (GSTP).

It is also the beneficiary of the GSP schemes of sixteen
preference-granting countries.

International Commodity Agreements:

Argentina is also a member of a number of international commodity
organizations, chief among which are the International Wheat Council, the
International Sugar Organization and, at the regional level for sugar,
GEPLACEA.
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4. Trade policy implementation

(a) Trade policy measures used in Argentina

Import duties:

As a consequence of the tariff reform which came into force in April
1991, import tariffs have been confined to three levels - 22 per cent,
11 per cent and 0 per cent - although some electronic products and motor
vehicles are still subject to a 35 per cent rate. The number of tariff
lines per category is as follows:

Tariff Tariff
Rates Lines

0Z 5.288
11Z 2.992
22Z 3.534
35Z 27

Argentina is finishing work for the adoption of the Harmonized System,
which it intends to introduce at the beginning of 1992.

Export duties:

In the past, export duties were a major tax instrument. The level of
these duties was substantially reduced during 1990, and they were
eliminated in the course of 1991, with a few exceptions.

Import and export levies:

National Export Promotion Fund (FOPEX): See description above in
section 3(a) (domestic laws and regulations governing the
implementation of trade policy).

National Merchant Marine Fund: This was a duty levied on the
value of freight carried in international maritime operations, at
a rate of 2 per cent in the case of export and 12 per cent for
import. The receipts were destined to encourage the development
of Argentine shipping industry. The imposition of this levy was
suspended by Decree 1704/91.

Statistical duty: This duty is levied at a rate of 3 per cent on
the value of imports and exports. The authorities intend to
abolish it when the fiscal situation is such as to permit the
Government to attain the tax collection objectives to which it
has committed itself with international organizations.

National Agricultural Technology Institute (INTA): This is a
contribution of 1.5 per cent on exports of most agricultural
products included in chapters 1 to 24 of the Tariff Nomenclature.
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The receipts are used to pay for the Institute's agricultural
development and research activities.

Tax on foreign-exchange transactions (Law 18.526): All
transactions relating to foreign trade (imports, exports and
their financing) are subject to this tax at a rate of
0.4 per cent. Other foreign-exchange operations are subject to a
rate of 0.6 per cent.

Quantitative and sanitary restrictions on imports and exports:

As mentioned in section 2 above (description of the import system),the
only sector in which restrictions still remain is the motor vehicle
industry, where there are import quotas according to the type of vehicles.
The regime does not distinguish according to origin or firm, and is also
open to private individuals.

The Government intends to undertake the liberalization of this sector
in 1992, and is carrying out the necessary studies to that end.

There are specific regulations on animal or plant health grounds for
the import of specific agricultural products such as sugar or tobacco.

In the case of exports, the only remaining restriction is the ban on
the export of raw, pickled, dried and salted bovine hides and skins.

Customs valuation:

Argentina became a party to the GATT Customs Valuation Code in 1986
and has incorporated it in its domestic legislation.

Public-sector procurement:

In 1963, prior to its accession to the General Agreement, Argentina
enacted Decree Law No. 5340/63 establishing the "Compre Argentino" (Buy
Argentine) regime. Under this system, the central administration,
independent and decentralized entities, State enterprises and provincial
governments had to give preference to domestically produced goods in their
purchases, except where such goods were not produced in the country or not
under reasonable terms and conditions regarding price, quality and delivery
dates.

The regime was implemented through an Honorary Advisory Commission,
consisting of representatives of the public and private sectors, which
operated within the Secretariat of Industry and Trade.

Under this mechanism, when a State body wished to import a product it
had to apply to the Commission and show that the product in question was
not produced locally, or that the domestic product was not satisfactory on
quality, performance, price or other grounds.
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Accordingly, the corresponding Sworn Declaration of Import Need (DJNI)
was issued and the merchandise in question imported only where the
Commission gave its approval to a request.

In 1989, by the Economic Emergency Law, the Argentine government
suspended application of this regime.

Subsidies:

The Economic Emergency Law suspended all promotion regimes in force in
Argentina.

Draft legislation for accession by Argentina to the GATT Subsidies and
Countervailing Duties Code is currently before Congress for ratification.

Anti-dumping:

The anti-dumping legislation currently in force is contained in the
Customs Code (Law 22.415). Broadly speaking, this legislation is in line
with the GATT Code in this field, except for the following aspects:

- an injury determination may be made on the basis of a price
difference of not less than 15 per cent between the imported
product and the locally manufactured product at the time of first
sale on the domestic market;

- possibility of applying retroactive measures for a six month
period;

- possibility of fixing anti-dumping duties on the basis of a
minimum normal export value, obtained through the relevant
investigation.

Subject to legislatative ratification, Argentina has signed the GATT
anti-dumping Agreement and the corresponding bill is currently before
Congress for ratification. The above-mentioned differences will be
remedied once the law has been approved, since it expressly provides for
the repeal of the present anti-dumping regime.

Free zones:

The Free Zone of La Plata (capital of Buenos Aires province) was
created on 26 August 1991 by Decree 1668 of the National Executive Branch.

On the basis of the studies carried out for the adoption of the
Decree it was decided that it should function as a commercial free zone,
in which the ordinary handling of goods is permitted with a view to
improving their conservation, presentation or commercial quality or to
prepare them for transport.

At a later stage, legislation will be enacted to allow industrial
activity for export in the Free Zone.
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The Government of the Province of Buenos Aires is responsible for
administering and running the Free Zone, while the implementing authority
is the Secretariat of Industry and Trade.

Exchange policy:

Since the adoption of the Convertibility Law, the money supply is
fully backed by liquid international reserves in gold and foreign exchange.
Consequently, the exchange rate is set at 10,000 australes per United
States dollar, and there are no restrictions whatsoever on the buying and
selling foreign exchange.

(b) Trends in trade under the agreements mentioned in Section A.3.(c)

Regional agreements:

Bilateral trade between Argentina and Brazil increased considerably
as from 1986, the year in which the process of rapprochement and
integration between the two countries began to speed up. In 1985,
Argentine exports to Brazil were around US$500 million, compared with
US$1,125 million in 1989 and US$1,400 million in 1990.

On the import side, imports in 1985 stood at US$611 million and rose
in 1987 and 1988 to US$820 and US$971 million respectively. In line with
Argentina's overall import trends in 1989 and 1990, imports from Brazil
declined to US$721 and US$717 million, respectively.

As far as the range of products traded is concerned, practically
50 per cent of Argentine exports to Brazil in 1989 consisted of food
products (US$160 million for wheat alone), manufactured goods
(US$175 million), machinery and transport equipment (US$160 million) and
chemicals (US$130 million).

The main imports from Brazil were chemicals (US$190 million),
machinery and transport equipment (US$160 million) and raw materials
(US$166 million), particularly US$132 million of iron ore.

Multilateral agreements:

Utilization of the Generalized System of Preferences:

The GSP schemes Argentina has used most are those of the EEC and of
the United States. The value of Argentine exports under the GSP and their
percentage of total exports to those markets are as follows:
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EEC UNITED STATES

Year US$ Millions Percentage of US$ Millions Percentage of
total exports total exports

1987 255.7 11.7 240.2 22.3
1988 375.4 12.2 311.4 21.7
1989 512.9 16.7 348.8 24

As can be seen from the above table, the use made of the GSP has
increased in both cases.

Some comments on the performance of Argentine exports under these
schemes are in order.

Firstly, the ratio of actual use to the total of products entitled to
the benefit is very high, which means that exporters make relatively good
use of the system for the products covered.

Secondly, the reason why the percentage of exports benefiting from
this scheme in relation to total exports to those markets is relatively
small is basically that in both cases the range of Argentine exports is
confined to a limited variety of goods. Moreover, the schemes' coverage of
products included in chapters 1-24 of the Tariff Nomenclature with
preferential or zero tariffs, in which the bulk of Argentina's export
potential is concentrated, is not significant.

Global System of Trade Preferences among developing countries (GSTP)

Under the GSTP, Argentina has granted concessions for five products,
namely: dates (50 per cent preference), pistachio nuts (10 per cent), cork
and cork waste (10 per cent) and fabrics of jute or other fibres
(10 per cent). In the case of the last product, the preference is granted
without reciprocity, in other words solely for the least developed
countries (LDCs) under the United Nations classification.

International commodity agreements

As far as international commodity organizations are concerned,
Argentina is a member of the International Sugar Organization and the
International Wheat Council, both based in London, and also of GEPLACEA:
the regional sugar organization with headquarters in Mexico City.

Argentina's participation in the institutions managing these commodity
agreements has enabled it to voice and defend its views opposing the
proliferation of trade restrictive practices.

According to the figures available from the National Institute of
Statistics and Censuses (INDEC) for the five-year period 1985-1990, there
was a substantial drop in the volume and value of exports by the Argentine
cereals sector, except in 1989/90 when the values concerned doubled: total
exports of cereals and oilseeds (wheat, maize, sorghum and soya) rose from
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6,730 thousand tonnes (January-September 1989) to 12,938 thousand tonnes
(January-September 1990) and from US$1,085 million (January-September 1989)
to US$2,015 million (January-September 1990).

Exports of sugar and confectioners wares rose from US$62.54 million to
US$87.70 million in the period under consideration.

(c) Trade liberalization programmes underway

Since 1986, Argentina has carried out a far-reaching process of
autonomous liberalization or its foreign trade.

In addition to the gradual reduction in the number of tariff lines
requiring the submission of a Sworn Declaration of Import Need (DJNI,
replaced in December 1990 by the REDI forms used P-rrs iiive fo-
statistical purposes), there has been a substantial cut in tariffs. In
1986, the maximum tariff was 38 per cent, to which was added a surcharge of
10 per cent, introduced in order to increase tax revenue and raised to
15 per cent in 1987.

In 1988, a first revision of the tariff structure lead to the
elimination of that surcharge, the maximum duty being set at 40 per cent.

Specific duties, sometimes amounting to the equivalent of ad valorem
tariffs of 700 per cent, were also applied to the following products:
condensed milk, instant coffee, certain textiles, sulphuric acid, electronic
calculators, bearings and electronic goods.

The tariff spread was very broad and included various levels between
38 per cent and 0 per cent, the latter rate applying to some headings of
chapters 27 (mineral fuels) and 29 (organic chemicals).

In October 1989 there was a further reform which maintained the
40 per cent maximum and 0 per cent minimum tariff rates and the specific
duties mentioned above, with a multitude of intermediate rates between
38 per cent and 10 per cent.

A specific regime was introduced for electronic and data processing
products, with tariffs ranging from 45 per cent to 5 per cent depending on
the heading, to which additional surcharges of between 15 per cent and
5 per cent were applied.

The Tariff was again overhauled in December 1989. The maximum rate
was set at 30 per cent and the minimum at 0 per cent, but many intermediate
levels between 28 per cent and 5 per cent were maintained.

In the case of electronic and data-processing products, the tariffs
were set at 30 per cent for the categories previously subject to 45 and
40 per cent, and at 20, 10 and 5 per cent for the remainder, while the
surcharges were abolished.
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This general regime was again revised in January 1990. The maximum
and minimum levels were set at 24 per cent and 0 per cent, while the
intermediate levels were retained, with six tariff steps between
20 per cent and 5 per cent. Tariffs for electronic and data-processing
products were set at 24, 18, 10 and 5 per cent, respectively.

In April 1990, the Tariff was again modified: the maximum rate of
24 per cent was retained, but all the other tariff steps were raised
between 2 and 5 percentage points, and this was extended to the special
regimes for electronic and data-processing products.

When the Tariff was revised in December 1990, a single rate of
22 per cent was established; this was replaced in April 1991 by three
tariff categories: finished goods, 22 per cent (excepting motor vehicles
and electronic goods, subject to a tariff of 35 per cent); intermediate
products, 11 per cent; and raw materials and capital goods not produced in
the country, 0 per cent. The average tariff was consequently reduced from
25 per cent in 1986 to 9 per cent in 1991.

The progressive elimination of export duties, which averaged
11 per cent, was al.,o speeded up in 1991.

(d) Foreseeable changes in trade policies and practices

Besides the above-mentioned Foreign Trade Law, Congress is currently
studying other instruments directly or indirectly related to import and
export activities. These include the Ports Law, the Labour Flexibility
Law, the redefinition of the role of some official banks, and the reform of
the Organic Charter of the Central Bank of Argentina.

Ports Law

Over-regulation in this field has had a decisive effect in making
Argentine port costs among the highest in the world, with an inevitable
impact on foreign trade costs.

In the bill which the Executive Branch sent to Congress it is stated
that the fundamental objective is to modernize Argentine ports and make
them efficient, through the application of the operating methods and
administrative systems successfully used in the countries most advanced in
this area. The following is proposed for that purpose:

(a) federation of medium-sized and small ports;

(b) administrative decentralization of large ports, which should
become locally-run self-sufficient units;

(c) promotion and support for private investment in the sector.

The bill also gives extensive powers to the authorities operating and
administering State ports, and authorizes them to conclude agreements with
the private sector to carry out the necessary works to improve their
operational capability.
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In the case of private ports, the construction, operation and
administration of ports for public or private use for commercial,
industrial or non-commercial purposes is authorized.

In short, the law will allow various types of port to exist and be run
on an independent bases, with the participation of the sectors involved,
while eliminating unnecessary regulations and enhancing efficiency through
competition among the various ports.

Labour flexibility

Labour reform is a key aspect of the economic reform. This includes
not only overhauling many of the provisions governing employment in the
light of new criteria, but also immediately correcting the more serious
distortions stemming from the Dresent system (work-accident litigation.
maximum amounts of compensation, and so forth).

The challenge of introducing greater flexibility in labour matters
also involves such aspects as industrial redeployment, manpower mobility,
re-training of labour, technological unemployment and reorganization of
social security on a sound basis, among others.

Reform of the Organic Charter of the Central Bank of Argentina (BCRA)

In Argentina, the Central Bank has not been able to dissociate itself
from the operation of the public sector in general and the conditions
imposed on its activities by the Central Government.

As a result, some of the instruments used by the Central Bank became
key factors in economic policy, with a serious impact on the real economy.
These included:

(a) Monetary financing of budget deficits, with the end result that
the monetary issue was financed by a higher rate of inflation
and/or a deterioration in the exchange rate;

(b) A parallel system of public borrowing, with Central Bank issues
that directly financed the Treasury or official banks while at
the same time all the entities of the system were forced to lend
to the Central Bank, which distorted financial activities since
there was only one taker of funds, whatever the interest rate;

(c) Exchange insurance: This insured for the private sector a future
exchange rate at which it could repurchase the foreign exchange
it sold; in conjunction with the export prefinancing mechanism,
this instrument involved financial gains for enterprises, at a
loss for the Central Bank;

(d) Bilateral credits: another example of functions which distorted
the true role of the Central Bank was the granting of bilateral
credits to third countries for foreign-trade financing, which
caused large losses for the country in the form of bad debts.
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The new Organic Charter of the BCRA tabled in Congress by the
Executive Branch seeks to eliminate the factors which have undermined
monetary stability. Its objectives are as follows:

(a) Maintenance of the value of the currency, which is the highest
objective;

(b) Limitation of financing: precise limits are set on the Bank's
annual exposure. Credit creation policy is linked to movements
in the Bank's capital. As the latter in turn depends on external
assets, this determines the supply of money, and hence its
counterpart in foreign exchange.

(c) Prohibition on remunerating the minimum reserves which the
institutions of the financial system lodge with the Central Bank:
this removes one of the most negative factors for inflation, the
quasi-fiscal deficit.

(d) Limitation of advances and re-discounting, which can only be
effected on a temporary basis and for reasons of lack of
liquidity.

The bill amending the Organic Charter of the BCRA is the first step in
the rebuilding of the capital market and one of the structural changes
being carried out to improve economic organization in Argentina.

While the bill does not include rules on export financing, this is be
channelled in future through a Foreign Trade and Investment Bank, the
creation of which, with a private capital input, is currently under study.

Although this draft legislation is still in the pipeline, the adoption
of the "Convertibility Law" in March 1991 has imposed on the Central Bank a
monetary discipline close to the guidelines set forth in the bill.

B. CONTEXT OF THE TRADE POLICY REVIEW: MORE GENERAL ECONOMIC AND
DEVELOPMENTAL NEEDS, EXTERNAL ENVIRONMENT

1. More general economic and developmental needs, policies and objectives

Current economic policy

The fundamental objectives pursued by the Government's current
economic policy are to reduce inflation to international levels and carry
out a thorough going reform of the State, including a programme of
privatization of State enterprises.

As far as the first objective is concerned, the fight against
inflation hinges on the improvement of the fiscal situation.

It is considered that in order to contain inflation not only the
National Treasury but also State enterprises must have a budget surplus.
Economic growth will therefore have to be underpinned by private
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enterprise, while the State will have to deal solely with the functions it
cannot delegate, such as justice, national security, defence, health,
education and restrictions on competition.

In this context, on 27 March 1991 the National Congress adopted the
Convertibility Law as the basis of the economic programme. The Law
established the full convertibility of the austral at a rate of
10,000 australes to the United States dollar. The Central Bank of the
Republic of Argentina (BCRA) is obliged to back the monetary base in full
with liquid reserves valued at market prices.

At the same time, all forms of indexation in austral-denominated
contracts are prohibited, in order to eliminate such practices which are
endemic in inflationary processes.

Specifically, the Law prevents the BCRA from undertaking operations
having net effects on the money supply in connection with the financing of
the public sector and financial system. Thus it will no longer be possible
to monetize fiscal deficits. The aim is to achieve an economy in which
prices will be determined on the basis of micro-economic analysis rather
than inflationary expectations.

An active fiscal policy has also been designed in order to generate a
surplus which will make it poss ble to acquire without monetary issue the
foreign exchange needed for net external debt servicing and to use some of
the receipts from privatization to reduce that debt.

The Convertibility Law, strict credit control and fiscal discipline
will limit monetary expansion and, together with the intensification of the
process of opening the economy as described above, should contribute to
reducing inflation.

Thus, full compliance with the Convertibility Law means that the
government no longer has the ability to finance itself through the
inflationary tax, but must do so through genuine resources.

The government strategy in fiscal matters is to combine higher
receipts with lower public spending.

On the income side, the objective is to eliminate the taxes that have
a small tax base and concentrate on receipts from valued added tax (VAT),
profits tax, assets tax, social security contributions and specific
consumption taxes.

In order to ensure successful tax collection, greater powers have been
given to the Directorate-General of Taxation, which controls tax
administration, and programmes are being set up to ensure a stricter
supervision of the larger taxpayers.

In the case of monetary policy, it is intended that the monetary base
should be backed 100-per-cent by liquid international reserves, in the hope
that this, together with the fiscal policy described above, will lead to a
significant reduction in real interest rates.
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The basic thrust of this set of measures is to limit the outflow of
resources from the production system and increase levels of investment and
the replenishment of working capital.

To summarize, the economic policy follows a sequence in which the
fiscal situation is a determinant of the monetary programme, which in turn
determines the nominal price of the currency.

The restructuring and reform of the State is based on two legal
instruments: Law No. 23696, on the Reform of the State, and Law No. 23697,
the Economic Emergency Law.

The first of these laws abolishes the system of State subsidies, which
used to have a huge impact on the national budget. It also reforms the
foreign investment regime, introducing similar treatment for national and
foreign capital. Finally, it eliminates the Compre Nacional ("Buy
Argentine") requirement and authorizes the Government to implement measures
to ensure the proper functioning of the capital market.

The second authorizes the Executive to privatize State-owned
enterprises wholly or partially. Accordingly, the national telephone
company (ENTEL) and the airline company Aerolineas Argentina have been sold
to the private sector. The privatization of the Greater Buenos Aires
electricity utility (Servicios Electricos del Gran Buenos Aires - (SEGBA),
the State gas company (Gas del Estado), the Buenos Aires Underground
(Subterrdneos de Buenos Aires) and various branches of the Argentine State
railways (Ferrocarriles Argentinos) is being studied.

Another example of this policy is private participation in the energy
programme under which the State oil corporation, Yacimientos Petroliferos
Fiscales (YPF), has auctioned risk concessions in various areas of
secondary recovery of oil and gas as well as the creation of joint ventures
with private operators in areas of primary exploitation.

This privatization process has been undertaken with the technical and
financial assistance of the World Bank, and by the end of the programme
should allow a recurrent saving of US$910 million in current expenditure.

Measures have also been taken to introduce changes in the running of
the Central Government, with the elimination of the budgetary powers of all
government bodies and the centralization of economic policy formulation in
the Ministry of the Economy.

Following the same criteria, the Central Government's spending level
will be reduced by a transfer of responsibilities to the provinces, in line
with the higher volume of resources they will receive through sharing in
taxation. Some social programmes will also be transferred and the
financing of housing programmes will be reprogrammed.

The financial position of the provincial governments is in general
extremely poor, basically owing to shortcomings in tax collection,
increased spending as a result of the swelling numbers of public employees
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and royalties owed by the nation for the exploitation of energy resources.
All this deficit has so far been financed by Central Bank loans, direct
transfers and arrears in payments to State enterprises. The IDB and
World Bank are therefore providing technical support and financing for the
provinces which are carrying out the adjustment.

At the same time, a number of structural reforms are being undertaken
with World Bank support, including the reduction in the number of public
employees (a three-year programme designed to shed about 20 per cent of
posts (122,000). a revised salary structure for the public sector and
effective budgetary and spending controls.

The Government's objective for the public sector is to establish, at a
later stage, wages and salaries that are competitive with those paid in the
private sector and re-organize the wage structure in the medium term so as
to make careers in the Administration attractive. The organization of a
training programme is planned, so as to make it easier for the employees
who have had to leave the public sector to find work in the private sector.

It is hoped that these measures, in conjunction with those taken to
control the budget and administrative practices, together with an upturn in
economic activity, will lead to a better financial situation in 1992.

With World Bank assistance, studies have been undertaken on the
reforms needed in the social security area with a view to ensuring the
provision of a viable and adequate level of benefits.

2. The external economic environment

(a) Main export and import trends

(i) Exports

The value of Argentine exports in- 1990 amounted to US$12,300 million.

This represents an increase of 30 per cent over the previous year
(9,500 million) and 35 per cent over 1988 (9,100 million).

The growth took place essentially in primary products (67 per cent),
manufactures of agricultural origin (16 per cent) and fuels (183 per cent),
while exports of industrial manufactures grew by only 6 per cent.

With regard to the main destinations of these exports, comparing 1990
with 1989, there was a rise of 30 per cent in exports to the LAIA countries
(US$3,100 million in 1990), 45 per cent in those to the United States
(1,665 million), and 50 per cent in exports to the EEC (3,740 million).

Lastly, there was a sharp drop in sales to the Soviet Union, one of
Argentina's most important markets in recent years.

These exports, which totalled US$860 million in 1988 and 830 million
in 1989, in 1990 amounted to only 500, a drop of 40 per cent in comparison
with the previous year.
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The provisional figures for the first half of 1991 indicate an export
value of US$5,716 million.

(ii) Imports

Imports in 1990 reached a value of US$4,079 million, the lowest
figure in the recent period.

This result, which occurred despite the major programme of autonomous
liberalization carried out by the Argentine Government, is basically
attributable to the severe slump in overall economic activity.

The above mentioned figure for imports representing a 24 per cent drop
in comparison with the 1988 level of around US$5,400 million. and a
3 per cent decline from the level of US$4,200 million recorded in 1989.

This decline took place primarily in capital goods (a drop of
30 per cent in 1990 compared with 1988, and 14 per cent compared with
1989), and in raw materials and intermediate goods (23 per cent compared
with 1988 and 3 per cent compared with 1989).

Argentina's main suppliers in 1990 were LAIA countries
(US$1,403 million), the EEC (US$1,118 million), and the United States
(US$861 million).

The provisional figures for the first half of 1991 indicate an import
figure of US$3,026 million.

(b) Trends in the balance of payments, reserves and debt

According to forecasts, the balance-of-payments current account should
show a deficit equivalent to 2 per cent of GDP in 1991. This change will
be the result of a decline in exports, as a result of lower f.o.b. prices
for cereals, while imports are expected to increase due to the tariff cuts,
the upturn in economic activity and greater openness of the economy.

In addition, an improvement in the capital account is expected thanks
to the rise in private capital inflows, including direct investment.

Argentina will request a rescheduling of its liabilities with Paris
Club creditors. it will continue to make partial interest payments to
creditor commercial banks at a rate of US$60 million per month, while the
amount of the debt is reduced through debt-equity swaps and other
operations.

In connection with capital flows, it should be emphasised that with
the entry into force of the Economic Emergency Law, foreign investors
receive the same treatment as nationals and can repatriate their profits
without any restrictions.
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In addition, progress is being made in the negotiation of agreements
for the mutual protection of investments with the countries that are
Argentina's main economic/financial partners. For both categories of
investor - local and foreign - there has also been a reduction in the rate
of profits tax applicable to commercial companies, which now stands at
20 per cent (previously, 36 per cent and 28 per cent, respectively).

Finally, a bill is before Congress which will provide for a four-year
period for nationals residing in Argentina to return their capital to the
country with no questions asked, subject to payment of a tax at a
progressively higher rate during the course of the four years.

At another level, the arrears accumulated in external payments have
been limited to the medium and long-term public sector debt. Great
importance is attached to restoring relations with external creditors by
the regularization of liabilities, since in order to lay the foundations
for renewed and sustained growth it is considered necessary gradually to
reduce debt with commercial banks.

So far, public sector assets have been sold and enterprises privatized
in various sectors of the economy in order to achieve this objective. As
it proceeds, the privatization programme will produce liquid receipts
which, together with the results of debt-equity swaps, will make it
possible to reduce liabilities to banks even further.

As the debt is brought down to manageable levels, through the use of
additional funds and its own resources, the Government plans to hold broad
negotiations with commercial banks to evaluate debt reduction and debt
servicing operations. During 1991 the Argentine Government intends to
conclude an extended facility agreement with the International Monetary
Fund so as to have a suitable horizon for the global renegotiation of these
external liabilities.

In this connection, the broad programme of structural reform of the
economy, besides enhancing the overall efficiency of the economy, will help
to reduce the level of external debt.

The Government considers that the policy measures it has implemented
will establish sound fiscal foundations, in keeping with the objective of
curbing inflation, thus allowing renewed economic growth. Developments in
the programme will therefore be subject to strict supervision so that the
Government may correct any slippage that may occur.

3. Problems in external markets

As haQ been described in the various chapters of this document,
Argentina has made a great effort in recent years to liberalize its economy
and foreign trade.

Lo the i.c-nmentation of this liberalization policy the Argentine
authorities have had to bear significant political and social costs; and
the continuation and full success of the policy will only be possible in
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the framework of an international trading system that favours efficiency
and develops free competition through the progressive elimination of the
protectionist barriers and obstacles currently distorting trade.

One of the main aspects that should be highlighted is the distortion
to be observed in agricultural trade. It is the result of the application
of growing obstacles to access to the markets of the main trading partners,
in particular through quantitative restrictions of various kinds, in
conjunction with increasing policies of subsidization of production
regardless of the costs involved, which generate surpluses which are
disposed of on world markets by means of high subsidies.

The damage these unfair practices cause to efficient agricultural
producers has already been made clear in various forums.

Likewise, the loss of export earnings suffered by many GATT
contracting parties, including Argentina, as a consequence of their
declining share in world agricultural trade has also been shown repeatedly,
with the support of statistical data.

This situation has meant an inefficient allocation of resources, a
fall in imports, high budget deficits and increased unemployment in both
developed and developing countries.

Argentina is an active member of the Cairns Group and considers that
the Uruguay Round represents an opportunity that must not be wasted to
strengthen the multilateral trading system, on the basis of equitable
rights and obligations for all participants, in particular in the sectors
such as agriculture and textiles which have been excluded from the rules of
the General Agreement.

Thus, Argentina has constantly displayed its willingness to
participate fully in all the negotiating areas of the Uruguay Round,
including the so-called new subjects.

This is borne out by the offer it submitted in the tariff negotiations
to bind all its import duties at 35 per cent ad valorem, with the exception
of those already bound at lower levels in earlier Rounds, and without the
application of any quantitative restrictions.

A satisfactory outcome must include the establishment of clear rules
for international trade which eliminate all measures not based on the
General Agreement and ensure rules of competition which do not prejudice
the exporting potential of developing countries.

As concerns the immediate problems facing Argentine exports in the
main markets, the following may be mentioned:

Textiles - limitation on export volumes: Under the MFA, Argentina has
signed Agreements with the EEC and the United States. In the first case
import quotas are established for cotton yarn, cotton fabrics and wool
tops, while in the case of the United States there are import quotas for
women's and girl's woollen trousers and slacks.
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Voluntary Export Restraint Agreements for sheepmeat and goatmeat: In
1980, by an exchange of notes, Argentina agreed to limit its exports of
sheepmeat and goatmeat to the EEC, with sub-limits on the amounts exported
to France and Ireland, whose markets were declared "sensitive areas". In
1989 it was agreed to extend this agreement until 1992; the new agreement
provided for a reduction in the originally negotiated total quota while at
the same time including a special limitation within the total quota for
shipments of chilled meat. Finally, a price-surveillance mechanism was
also introduced for the deliveries in question, and the concept of
sensitive areas" was maintained. The agreement also provides for a

reduction in the import duty applicable to the imports in question.

Subsidy investigations: The United States has initiated ten such
investigations against products exported from Argentina, including wool,
certain textiles, tanned hides, leather footwear and leather clothing.

Anti-Dumping cases: The EEC has opened a case against imports of wood
fibre panels and the United States has op-.-d five cases against Argentine
exports of certain steels, metal silicone and roller bearings.

Investigations initiated under Section 301 of the United States Trade
Act: There are three cases, concerning soya and soya products, private
mail services and pharmaceutical patents.
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SECTORAL DISTRIBUTION OF

Table 1

GROSS DOMESTIC PRODUCT AT CONSTANT 1970 PRICES
(per cent)

1986 1987 1988 1989 1990

1. Agriculture, hunting,
forestry and fishing

2. Mining and quarrying

3. Manufacturing

4. Construction

5. Electricity, gas and water

6. Wholesale and retail
trade, restaurants
and hotels

7. Transport, storage and
communications

8. Financial establishments,
insurance and
real estate

9. Community. social
and personal services

14.57

2.45

24.08

3.28

4.72

14.43

11.59

7.87

17.01

14.68

2.4

23.44

3.68

4.9

15.07

2.7

22.47

3.23

5.28

15.32

2,91

21.85

2.32

5.46

16.75

2.86

20.72

1.87

5.4

14.32 13.78 13.26 12.99

11.64 11.62 11.8

7.92 8.09 8.26

12.17

8.39

17.02 17.76 18.&? 18.85

Gross Domestic Product 100 100 100 100 100

Source: Central Bank of the Republic of Argentina (BCRA)
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Table 2

ARGENTINA: BALANCE OF PAYMENTS
(millions of US dollars)

1987 1988 1989 1990

CURRENT ACCOUNT (4,235) (1,572) (1,305) 1.789

Goods 540 3.810 5,374 8,275
Exports 6,360 9,134 9,573 12,354
Imports (5,820) (5,324) (4,199) (4,079)

Real services (282) (255) (265) (354)
Financial services (4,485) (5,127) (6,422) (6,203)

Profits and dividends (558) (660) (664) (716)
Interest payments (4,145) (4,678) (6,023) (5,767)
Interest receipts 218 211 265 280

Transfers (8) 0 8 71

CAPITAL ACCOUNT 344 279 (5.439) (1,329)

Privatization 0 0 0 1,703
Direct investment (19) 1,147 1,028 333
Export finance 111 879 (717) 1,411
Import finance (652) (1,572) (1,511) (960)
Loans from international
organizations 710 386 414 489

Government securities ano loans (195) (356) (686) (1.098)
Loans to private sector (24) (228) 111 92
Loans to public sector enterprises 412 103 40 (4)
Use of Trade Credit (117) (335) (119) (31)
Other 118 255 (3,999) (3,264)

Errors and omissions (122) (115) (45) 219

Change in net international
reserves (4,013) (1,408) (6,789) 679

Financing of the balance-of-payerits 4,013 1,408 6,789 (679)

Net reserve assets (increase) 1.274 (1,961) 1,559 (2.751)
BOEX repayments 476 62 3.716 403
BONEX issues (377) (362) (412) (516)
IMF loans 1,253 541 233 510
IMFamortization (639) (523) (718) (695)
Paris Club financing 571 278 1.646 908
Paris Club amortization (187) (127) (244) (536)
Bank financing 1,244 454 (55) (114)
Other BCRA liabilities 396 733 (1,726) (799)
Arrears 0 90 (90) 0
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Table 3

ARGENTINA: TRADE BALANCE
(millions of US dollars)

Year Exports Imports Balance

1986 6,852 4,724 2,128

1987 6,360 5,819 541

1988 9,135 5,322 3,813

1989 9,579 4,203 5,376

1990 12,353 4,077 8,276

Jan-June 91 5,716 3,026 2,690

Provisional figures

Table 4

TRADE CLASSIFIED BY SITE SECTIONS

Thousands of US dollars

1988 1989 1990

Section Description Exports Inports Exports Imports Exports Imports
code

TOTAL 9,134,812 5,321,565 9,579,271 4,203,194 12,352,532 4,076.665
0 Food and live

animals 3,840,654 190,004 4,098,331 139,121 4,845,732 145,476
I Beverages and tobacco 60,670 5,157 81,018 5,668 131,307 11,183
2 Crude materials,

inedible, except
fuels 1,079.616 393,469 565,80 447.669 1,335,71 413,695

3 Mineral fuels, lubri-
canrts and related

terials 156,973 502,361 343,393 374,827 985,449 336,810
4 Animal and vegetable

oils, fats and waxes 919.034 5,232 873,691 4,383 1,149,632 4,465
5 Chemicals 666,039 1,222,068 686,727 1,094,902 747,350 1,127,773
6 Marufactured goods classified

chiefly by
material 1,630,396 878,982 2,037,231 546,768 2,173,027 486.878

7 Machinery and
and transport equipment 558,053 1,888,683 621,624 1,386,203 711,589 1,303,389

8 Miscellaneous manufactured
articles 218,347 231,367 264,871 196.572 266,110 235,447

9 Commodities and
transactions not
classified according
to kind 2,763 623 4,039 1,280 3,033 535

Postal packages 2,267 3,619 2,546 5,803 3,583 11,014

Source: INDEC
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Table 5

ARGENTINA: FOREIGN TRADE BY ECONOMIC AREA

Thousands of US dollars

Exports Imports Balance

Area 1988 1989 1988 1989 1988 1989

Total 9,134.812 9,579,271 5,321,565 4,203,194 3,813.247 5,376,077

LAIA 1,760,714 2.398,683 1,774,515 1,389,113 -13.801 1,009,570

Canada 81,106 77,659 38,046 25,329 43,060 52,330

United States 1,217,236 1.187,107 917,763 892,401 299,473 294,706

CACM 42,908 36,118 1,244 4,196 41,664 31,922

Rest of Merica 264,733 250,837 45,910 15.958 218,823 234,879

EEC 2,726,371 2,500,500 1,560,853 1,143,555 1,165.518 1,355,945

CrEA 1.072,591 1,040,564 77,535 73,940 995,056 966,624

Rest of Europe 116,236 203.615 219.148 158,927 -102,912 44,688

China 361,650 407,204 10,782 15,116 350,868 392,088

Japan 333,067 270,164 349,107 180,794 -16,040 89,370

Middle East 287,000 386,130 38,821 16,937 248,179 369,193

Rest of Asia 457,877 415,700 156.172 146,650 301,705 269,050

ECOWAS 25,974 12,361 6,399 1,337 19.575 11.024

SACU 70,254 73,360 43,328 19,090 26,926 54,270

Rest of Africa 247,435 173,107 21,516 6,465 225,919 166,642

Oceania 69,660 146,160 60,424 113,386 9,236 32,774

Source: INDEC
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Table 5 (cont'd)

ARGENTINA: FOREIGN TRADE BY ECONOIC AREA

Thousands of US dollars

Exports Imports Balance

Area 1990 1991* 1990 1991* 1990 1991*

Total 12,352,532 2,347,897 4,075.665 1,298,484 8,275,867 1,049,413

LAIA 3,128,075 632,151 1,402,974 423,385 1,725,101 208,743

Canada 81,345 11,018 24,637 7,322 56,708 3,696

United States 1,698,931 298,404 876,489 251,981 822,442 46,423

CACM 41,259 14,226 235 332 41,024 13,894

Rest of America 242,924 70,484 14,878 12,602 228,046 57,905

EEC 3,743,617 773,744 1.117,908 381,912 2,625,709 391,832

CHEA 709,095 63,139 41,287 10,223 667,808 52,916

Rest of Europe 282,377 47,431 165,835 42,849 116,542 4,582

China 240,970 42,725 12,116 6,886 228,854 35,839

Japan 394,911 81,341 132,760 55,063 262,151 26,278

Middle East 678,837 118,777 20,705 2,933 658,132 115,844

Rest of Asia 624,449 108,291 159,250 50,448 465,199 57,843

ECOWAS 18,783 5,940 688 37,779 18,095 -31,839

SACU 83,477 13,842 19,929 8,485 63,548 5,357

Rest of Africa 313,111 56,449 931 344 312,180 56,105

Oceania 70,372 9,936 86,046 5,940 -15,674 3,996

Provisional

Source: INDC

figures(January-March 1991)
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Table 6

ARGENTINA: FOREIGN TRADE WITH LAIA COUNTRIES

Thousands of dollars

COUNTRY 1988 1989 1990 First quarter

Total Negotiated Total Negotiated Total Negotiated Total Negotiated

EXPORTS

Total '.760,714 642.545 2,398,683 ',004,175 3,128,075 1,186,381 632,151 234,625

Bolivia 86,545 577 65,122 611 65,802 298 26,055 177
Brazil 607,944 346,486 1,124,048 655,756 1,422,660 785,726 258,072 143,064
Colambia 78,626 23.290 78,481 24,630 73,336 22,258 13,457 3,643
Chile 259,285 72,770 359,908 89,187 462,304 106,514 100,101 348,822
Ecuador 22,330 1,233 44,466 2,414 42,242 1,776 8,609 204
Mexizo 136,775 23.967 157,930 32,546 321,375 80,014 53,056 4,090
Paraguay 79,929 8,361 96,320 10,814 147.361 12,777 28,243 4,308
Peru 174,652 99,025 166,785 104,231 1&,846 84,800 48,020 22.119
Uruguay 187,421 56,180 207,686 57,443 262,565 64,14? 63,726 17,384
Venezuela 127,207 10,955 97,938 26,543 143,584 27,376 32,812 4,755

IMPORTS

Total 1,774,515 912.702 1,389,113 780,231 1.402,974 697,448 423,385 239,925

Bolivia 227,471 10,523 232,607 13,887 235,950 9,941 69,880 2,212
Brazil 971,398 476,751 721,361 400,245 717,902 382,591 207,151 141,806
Colombia 45,736 24.247 17,918 16,286 27,306 20,480 4,145 3,812
Chile 146,790 125,480 111,287 84,448 111,874 73,407 40,709 23,1M2
Ecuador 13,234 13,090 15,913 15,855 17,724 17,239 7,162 7,091
Mexico 118,872 81.814 99,453 74,402 115,051 89.796 44,288 28,010
Paraguay 67,600 58,774 48,800 37,146 41,253 23,265 6,434 3,889
Peru 19,399 15,347 11,728 9,934 11,785 8,339 7,896 6,243
Uruguay 130,866 100,478 98,881 98,555 116,053 70,160 34,512 23,387
Venezuela 33,150 6,199 31,164 6,332 8,077 2,230 1,207 354

Provisional

Source: INDEC
figures (January-March 1991)
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Table 7

TRADE WITH MERCOSUR COUNTRIES

EXPORTS

Thousands of dollars

PERIOD MERCOSUR Brazil Paraguay Uruguay

Total Negotiated Total Negotiated Total Negotiated Total Negotiated

1988 875.294 411.027 607.944 346.486 79.929 8.361 187.421 56.180
1989 1.428.054 724.013 1.124.048 655.756 96.320 10.814 207.686 57.443
1990 1.832.586 862.646 1.422.660 785.726 147.361 12.777 262.565 64.143
First quarter
1991* 350.041 164.756 258.072 143.064 28.243 4.308 63.726 17.384

IMPORTS

Thousands of dollars

PERIOD MERCOSUR Brazil Paraguay Uruguay

Total Negotiated Total Negotiated Total Negotiated Total Negotiated

1988 1.169.864 636.003 971.398 476.751 67.600 58.774 130.866 100.478
1989 869.042 535.946 721.361 400.245 48.800 37.146 98.881 98.555
1990 875.208 476.016 717.902 382.591 41.253 23.265 116.053 70.160
First quarter
1991* 248.096 169.082 207.151 141.806 6.434 3.889 34.512 23.387

BALANCE

Thousands of dollars

PERIOD MERCOSUR Brazil Paraguay Uruguay

Total Negotiated Total Negotiated Total Negotiated Total Negotiated

1988
1989
1990
First quarter
1991*

-294.570
559.012
957.378

101.945

-224.976
188.067
386.630

-4.326

-363.454
402.687
704.758

50.921

-130.265
255.511
403.135

1.258

12.329
47.520
106.108

21.809

-50.413
-26.332
-10.488

419

56.555
108.805
146.512

29.214

-44.298
-41.112
-6.017

-6.003

*Provisional figures

Source: INDEC
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Table 8

THIRTY MAIN EXPORT PRODUCTS

First
Product 1988 1989 1990 quarter

1991 *

Total 9.134.812 9.579.271 12.352.532 2.347.897

Soy pellets 1.178.030 1.048.227 918.301 133.772

Wheat, other than for sowing 349.541 656.979 864.486 146.431

Soy beans, other than for sowing 549.002 120.431 685.579 67.917

Sunflower oil, crude 371.445 379.465 542.824 114.209

Soy oil, crude, in bulk 408.121 334.371 413.703 102.635

Corn, other than for sowing 380.231 223.477 326.402 15.729

Motor spirit (gasolene), excluding aviation spirit 40.655 117.660 318.133 35.115

Bovine hides, dressed with full chemical 237.444 223.953 273.099 51.076
process, dried and measured by area, not finished

Gas oil 17.964 47.678 244.763 59.348

Special cuts of boned bovine meat, chilled 136.812 141.497 154.598 37.716

Petroleum oils and oils obtained from bituminous 17.428 44.181 146.792 57.192
minerals, crude

Fuel oil 28.033 57.987 141.202 25.378

Sunflower pellets 132.801 146.979 141.031 28.157

Cotton, not carded or combed 131.919 74.550 139.085 3.950

Aluminium, unwrought, not alloyed 4.497 40.617 128.694 20.339

Bovine hides, dressed, dried, measured, with finishing 62,479 67.184 109.953 25.710

Iron and steel sheets and plates, cold-rolled, smooth 102.112 130.418 106.591 2.448

Preserved bovine meat, cooked, frozen 85.110 87.386 103.532 28.434

Grain sorghum, other than for sowing 108.773 38.648 103.210 14.264

Peripheral units 86.614 96.345 94.667 15.742

Linseed oil, crude, in bulk 47.951 74.004 93.740 11.570
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Table 8 (cont'd)

First
Product 1988 1989 1990 quarter

1991 *

Fish fillets, frozen, without skin, with bones 48.102 410 91.471 24.869

Other iron and steel tubes and pipes, seamless 30.497 58.632 88.121 1.887

Tubes and pipes of other alloy steel, seamless 101.626 103.349 85.591 14.532

Corned beef 57.199 62.997 83.931 27.487

Bovine meat, frozen and boned 41.686 58.786 79.689 13.628

Aluminium ingots 111.011 94.412 74.986 19.650

Apples 56.466 54.714 74.778 27.547

Sunflower seeds, other than for sowing 15.156 26.556 73.241 13.689

Wire rod 53.474 67.890 67.255 4.957

*Provisional figures

Source: INDEC
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Table 9

THIRTY MAIN IMPORT PRODUCTS

First
Product 1988 1989 1990 quarter

1991 *

Total 5.321.565 4.203.194 4.076.665 1.298.484

Petroleum gases 216.027 216.567 224.836 67.577

Calcined alumininum oxide (calcined alumina) 47.650 92.653 70.197 223

Iron ore and concentrates, not agglomerated 51.769 67.356 66.344 8.660

Motor-vehicle parts and accessories, not specified 54.322 63.805 65.545 11.586

Coal, whether or not pulverized, not agglomerated,
not specified 73.864 69.602 62.463 4.792

Iron ore, agglomerated 50.581 69.655 60.144 11.168

Parts of engines, not specified 47.836 31.423 39.112 9.813

Coffee, unroasted 64.094 48.421 36.756 7.667

Parts and accessories for television image and
sound recorders or reproducers, not specified 47.014 26.446 33.419 1.325

Iron or steel coils for re-rolling 195.777 97.972 31.474 18.414

Impure sodium carbonate 25.445 28.593 31.134 6A128

Clutches, gearboxes of all types, hydraulic torque
converters, parts thereof, not specified 37.556 30.986 30.632 5.059

Fishing vessels 11.804 12.291 27.189 -

Colour television cathode-ray tubes 46.526 27.398 26.049 8.461

Natural rubber, other than latex 34.246 22.738 25.798 3.168

Titanium dioxide, with additives or after-treated 33.333 31.380 24.804 6.668

Motor-vehicle parts 31.527 22.306 21.402 3.857

Copper refined by electrolysis 51.467 37.260 21.274 8.553

Ethylene 46.252 28.497 20.099 11.093

Anti-knock additives for light mineral oils 21.713 14.905 19.539 12.589

Sheets and plates of iron or steel, rolled and tin-plated 26.542 19.501 19.454 10.634
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Table 9 (cont'd)

First
Product 1988 1989 1990 quarter

1991*
Conveyor belts, with or without heads, sensors

or motors 21.603 11.523 19.126 1.173

Bananas 14.387 16.706 18.292 7.323

Adipic acid 13.069 13.046 15.630 1.912

Dibasic ammonium phosphate 21.724 11.731 14.831 2.134

Carbon electrodes for furnaces and ovens 11.558 13.480 14.291 1.671

Radical compound catalysts, n.e.s. 12.946 12.379 14.006 5.874

Heavy mineral lubricating oils 13.635 11.387 13.322 1.308

Man-made textile sliver for cigarette filters 8.310 9.166 13.311 3.074

Manufactures of artificial plastic materials, n.e.s. 13.529 9.691 13.146 5.107

*Provisional figures

Source: INDEC


