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Memorandum on Foreign Trade Régime

Addendum

The following communication, dated 13 November 1992, has been received
from the representative of Chinese Taipei.

The Memorandum on Foreign Trade Régime (L/7097) circulated by the
Secretariat cn 29 October 1992 was based on the statistics and information
available up to 17 January 1992. Many changes have taken place since then.
The updated and supplementary information to the above-mentioned
Memorandum is reproduced hereunder and therefore the Memorandum should be
read in conjunction with this document.

Introduction

In 1991, Chinese Taipei ranked as the world’s fourteenth largest
trading power, with industrial products accounting for 95.3 per cent of its
total exports. It also enjoys a very strong balance-of-payments position,
and has accumulated US$86.6 billion (as of June 1992; in foreign exchange
reserves. Per capita GNP stood at U$$8,788 in 1991, similar to the level
‘of several OECD countries.

I. ECONOMY AND FOREIGN TRADE

jl. Economy

f(l) Brief introduction to Chinese Taipei and its economy

: On a land of 36,000 square kilometres lives a population of 21 million .
/(1991 statistics). With a population density of over 570 people per square
kilometre, it is one of the world’s most densely populated areas.

Real economic growth rate peaked at 12.6 and 11.9 per cent
respectively in 1986 and 1987, and since then has slowed down to 7.3 per
icent in 1989 and 5.3 per cent in 1990. However, it bounced back to 7.2 per
‘cent in 1991.

! Its GNP has grown from US$1.2 billion in 1951 to US$179.8 billion in
1991. 1Its per capita GNP has increased from US$145 in 1951 to US$8,788
in 1991. !

92-1769
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Owing to the surging trade surplus and money supply, consumer prices
rose 4.4 per cent in 1989, 4.1 per cent in 1990, and 3.6 per cent in 1991.

In 1991, the annual unemployment rate stood at 1.51 ber cent, and is
expected to remain low over the coming few years.

The recent trend shows a sigr of a widening income gap. It hit the
five-times mark in 1990 for the first time since 1968 to reach 5.2 times.
However, in 1991 the income gap had decreased to 5.0 times showing the
first fall after ten rises in a ruw since 1980.

The exports of goods in 1991 ranked twelfth in the world, and imports,
seventeenth, with combined exports and imports ranking fourteenth.

In respect of trade in services, the import expenditure was
US$15.4 billion and export receipts reached some US$8.1 billion in 1990.

(3) The current economic situation

(a) General situation

The economy has grown in a slower pace over the past five years.
From a high real growth rate of 11.9 per cent in 1987, declined
to 7.3 per cent in 1989 and further reduced to 5.0 per cent in
1990, mainly due to the New Taiwan dollar's appreciation which
led to sluggish export growth. In 1991, however, when public
construction projects started rolling and exports increased
significantly, the economic growth rate recovered somewhat to
7.2 per cent.

In 1988, consumer prices grew only 1.3 per cent; but rose in
1989 and 1990 to 4.4 per cent and 4.1 per cent, respectively.
They decreased again to 3.6 per cent in 1991.

Unemployment rate reached 1.7 per cent in 1988, 1.6 per cent in
1989, 1.7 per cent in 1990, and 1.5 per cent in 1991.

However, money supply (M1B) declined significantly to minus

6.7 per cent in 199C because of the introduction of tight
monetary policy. Yet it grew considerably again tec 12.1 per cent
in 1991.

(b) Structural adiustment

Agricultural products accounted for 23.9 per cent of the Net
Domestic Product in 1967, but only 3.7 per cent in 1991.
Meanwhile, industrial output, which accounted for 30.8 per cent
of the Net Domestic Product in 1967, rose to 47.1 per cent in
1987, then dropped to 42.5 per cent in 1991.

The contribution of the service sector to Net Domestic Product
rose to 53.8 per cent in 1991.
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Agricultural employment represented 42.5 per cent of the total
labour force in 1967, but only 12.9 per cent in 1991.

The number of people working in the industrial sector accocunted
for 24.6 per cent of the total work force in 1967; the
proportion rose to 40.1 per cent in 1991. 1In the meantime the
service sector, which drew 32.9 per cent of the total manpower in
1967 and 47.0 per cent in 1991, has become the major employer.

Net external demand (exports minus imports) has been a major
factor in the economic development. It had grown from 4.3 per
cent of GNP in 1977 to 21.7 per cent in 1986. However, due to
structural changes over the years, beginning in 1987, this
percentage declined to 19.1 per cent in 1987, 13.2 per cent in
1988, 9.9 per cent in 1989, 7.8 per cent in 1990, and 7.4 per
cent in 1991. The contribution of this demand to economic growth
had dropped to 0.10 percentage point in 1987, minus 3.91
percentage point in 1988, minus 1.77 percentage point in 1989,
minus 1.38 percentage point in 1990 and minus 0.03 percentage
peint in 1991.

Economic growth in 1992 and 1991 was carried out essentially by
expanding domestic demand. The contribution of domestic demand
tc economic growth was 6.4 percentage point and 7.3 percentage

peint respectively, compensating the adverse effect of negative
growth of net external demand.

(c) The recent budget deficits

Since 1981 a new fiscal policy aimed at strengthening domestic
demand through deficit spending led in fiscal year 1989 to a
record-high budget deficit of NT$285.8 billion (around

US$10.7 billion), or 31.0 per cent of the total revenue. The
deficit shrank to NT$5.1 billion (around US$0.2 billion) in
fiscal year 1990, but widened again in fiscal year 1991 to
NT$268.8 billion (around US$10.0 billion), or 25.6 per cent of
the total revenue, in a further attempt tc expand domestic
demand.

2. External Trade

(1) External trade balance

In 1952, the total external trade (exports plus imports) measured only
Us$303 million. It grew at an annual average rate of 14.0 per cent to
US$139.0 billion in 1991, 458 times over a period of thirty-nine years.

The average export growth rate was 18.1 per cent and import growth rate
16.1 per cent.

In 1952, exports accounted for 8.0 per cent of the GNP; in 1991, the
percentage had jumped to 47.3 per cent. During the same period, import
dependency also rose from 14.1 per cent to 42.4 per cent. The aggregate
export-import dependency thus rose from 22.2 per cent to 89.7 per cent over
the thirty-nine year period, making its trade dependency one of the highest
in the world.
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Between 1982 and 1987, it scored six consecutive record high trade
surpluses, with the 1987 surplus of US$18.7 billion being equivalent to
18.1 per cent of the GNP. In 1991, the surplus dropped to US$13.3 billion,
accounting for 7.2 per cent of the GNP.

The high trade surplus is mirrored by the high propensity for savings
(in 1987 gross savings accounted for 38.5 per cent of GNP and the 1991
figure was 29.5 per cent) and inadequate investments (in 1987 domestic
investments were only 20.1 per cent of GNP, and in 1991, 22.2 per cent).

In 1991, although the growth rate for exports (13.3 per cent) was
again legs than that for imports (14.9 per cent), the trade surplus widened
still to US$13.3 billion.

(2) Structure of trade in goods

By 1991, the export composition structure has reversed so that
industrial goods accounted for 95.3 per cent of total exports, while
agricultural products and processed agricultural products accounted for
only 4.7 per cent. Major export items were machinery and electrical
equipment (34.5 per cent), textile products (15.7 per cent), basic metals
and articles thereof, and plastic goods.

In 1952, the imports of agricultural and industrial raw materials
accounted for 65.9 per cent of the total; in 1991, the percentage was
72.4 per cent.

Accordingly, the share of consumer goods in total imports declined in
1969, it plunged to a low of 4.5 per cent. However, following this,
increasing per capita income, lowered import duties, and loosened import
controls have contributed to a growing demand for foreign consumer goods,
whose share rose to 10.9 per cent of total imports in 1991.

Since 1985, the import share of capital equipment gradually increased
again, to a level of 16.7 per cent in 1991.

Major import items in 1952 included textile goods, agricultural
products and chemical fertilizers. By 1991, these had been replaced by
machinery and electrical equipment (27.5 per cent), basic metals
(12.8 per cent), chemicals and minerals.

(3) Trade by geographic areas

However in 1991, the exports to Japan rose to 12.1 per cent of the
total exports.

Since 1984 the exports to the United States began to decline. 1In
1990, the share was down to 32.4 per cent, and 1991, 29.3 per cent.

In 1991, the exports to the United States increased by 2.6 per cent
while imports increased by 11.9 per cent, reducing trade surplus to
Us$8.2 billion.
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However, since the joint intervention by the five major industrialized
countries in the foreign exchange markets in 1985, the New Taiwan dollar
has appreciated 54.8 per cent against the United States dollar as of
December 1991. '

In 1987, the trade deficit with Japan amounted to US$4.9 billion. 1In
1988, the figure rose to US$6.1 billion; in 1989, US$7.0 billion; in
1990, US$7.7 billion; and in 1991, reached a record-high US$9.7 billion.

II. THE FOREIGN TRADE REGIME

1. The Tariff System
(1) The evolution of the customs tariff up to 1992

At present, 141 countries or areas qualify for the second columm
(reciprocal tariff) rate, their goods accounting for over 98 per cent of
the tctal value of imports.

Between 1984 and 1989, the tariff schedule had been revised six times,
resulting in an across~the-board lowering of tariff rates by S0 per cent.
In the process, 389 items were put on the list of duty-free imports, and
11,673 items had their tariff rates reduced, so that effective average duty
rate declined from 7.97 per cent in 1984 to 5.4 per cent in 1990. The
recent tariff reduction, which took place in January 1992, further reduced
the tariff rates of 1,771 categories of products, the average reduction rate
was 7.8 per cent. Now the highest tariff rate is 50 per cent.

In 1991, the effective average duty rate was 4.97 per cent.

(2) Future direction of customs tariff rates

In order to expedite economic liberalization, a "Four-year (1989-1992)
Tariff Reduction Plan" was announced in November 1988 to further reduce the
customs duty. The effective duty rate is expected to be reduced to 3.5 per
cent, the average of the industrialized members of OECD, and the average
nominal duty rate will be reduced to 7 per cent.

. 2. The customs system

(6) Export processing zones

However, in compliance with the spirit of fair trade and liberalization
of the economy, serious consideration is given to revising on the
regulation and to loosen the 50 per cent restriction mentioned in the
previous paragraph.

3. The import licensing system

(1) Genersl description

Since 1983, a series of steps have been taken to liberalize imports,
substantially reducing the number of goods subject tc import bans or
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controls and expanding the list of products that can be freely imported.
The present tariff, based on the Harmonized System, contains 9,117 items,
of which 8,881 or 97.4 per cent are permitted to be imported. Among them,
5,974 items, or 65.5 per cent, can be imported without any permit,

698 items must apply for a permit from the Board of Foreign Trade (BOFT)
and the other 2,209 items from a licensing unit authorized by BOFT.

(2) Non-automacic licensing

Presently, six industrial and 122 agricultural products are subject to
import controls on the grounds of related policy and social consideration.

Another group of cme industrial and eighty agricultural products is
subject to discretionary licensing. They include potassium chloride for
industry use, rice, chicken meat, red beans, peanuts, potatoes, and some
others.

(4) Permit zpplication procedures

An import permit is valid for six months. If the shipment cannot be
completed within that period of time, the importer can apply to the
original licensing agency for an extension.

(5) Future directions

In the Trade Bill now in legislative process, the authority plans to
eliminate in principle all prior licensing requirements. Certain limited
exceptions will however be maintained for national security, public order,
cultural, and educational considerations.

[ The export licensing system

With the adoption of the Harmonized System, the previous 26,889 items
were regrouped into 9,117 items of which 98.9 per cent or 9,014 items may
be exported.

At this moment, only 2,379 items or 26.1 per cent of all goods require
export licences.

(3) Social policies, such as narcotics

5. The labellinpg system for imported products

(1) The existing law and regulations

The "Commodity Labelling Law" provides the general guidelines for the
labelling of all commodities. It is aimed at assuring accurate labelling,
protecting producers’ reputations, and safeguarding consumer interests.
There are also laws that govern specially the labellings of foods,
medicines, cosmetics, and some other products.
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6. Standards, inspection and quarantine
(1) Standards and inspection

SI (System international d'Unites) is adopted as the legal unit
system. National measurement standards are realized in metric units.
Weights and measures instruments for commercial use are subject to periodic
verifications. Chinese National Laboratory Accreditation (CNLA) system is
opersted in conformity with the latest international practices relevant to
ISC/IEC guides.

The methods of commodity inspection are similar to those which are
presently exercised by international practices. There is a product
certification scheme and quality assurance systems, all of which are in
conformity with the latest international practices related to ISCO/IEC
guides.

(2) Quarantine

The above-mentiocned laws or regulations have been promulgated in such
a way that they are in line with international practices.

III. OTHER POLICIES AFFECTING FOREIGN TRADE

2. Agricultural policy

Average farm size is small (1.07 hectares in 1991).

The farm family income (US$4,344 per capita family in 1991) has been
lower than that of non-farmers (US$5,975).

With continued increases in agricultural production costs, farm income
further declined. Farmers were forced to diversify into non-farm
activities. In 1991, only 39.3 per cent of the total farm family income
was derived from farming.

3. Monetary policy

To rationalize the interest rate structure and to promote the normal
operation of the "discount window", the Central Bank raised the rediscount
rate by 2.25 per cent in August 1989,

In the second half of 1991, to stem foreign exchange speculation
brought about by the sustained trade surplus expansion and the significant
drop in rediscount rates in the United States and Japan, the Central Bank
lowered both rediscount rates and deposit reserve ratios several times by
0.75 per cent to 1.5 per cent altogether. In addition, during 1991,
through the open market, the Central Bank bought treasury bills and
negotiable certificates of deposits totalling NT$205.5 billion in order to
alleviate the impacts of seasonal or temporary stringency.
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To reduce further the interest rate differentials between the domestic
and international markets as well as the operating costs of the bank, the
Central Bank lowered the rediscount rate and other refinancing interest
rates by 0.375 per cent in January of 1992. However, the consumer price
level climbed up continuously thereafter, so did the annual growth rate of
money supply (M1B) and that of bank loans and investment in the first five
months of the year. The Central Bank, therefore, raised the rediscount
rate by 0.25 per cent in May of 1992, conducted open market operations tc¢
decrease money supply, and adopted four credit adjustment measures in June
of that year to prevent general expectation on inflation and to slow the
growth rate of money supply.

4, Foreign exchanpge policy

Up to March of 1989, the central rate of the United States dollar
against New Taiwan dollar was daily established on the basis of the
weighted average rate of inter-bank transactions in United States dcllars
on the previous business day.

Beginning from the end of 1990, authorized foreign exchange banks are
totally free to set their own exchange rates according to the demand and
supply of the market.

The forward foreign exchange market has been reinstituted from
1 November 1991 to provide an instrument for local importers and exporters
to hedge against currency fluctuations.

The tradable foreign currencies have been increased from only the
United States dollar to all other thirteen currencies listed on the foreign
exchange market. Upon the linkage agreements between Taipei foreign
currency call loan market and the international money brokers, the market
has extended its services to the neighbouring centres such as Hong Kong,
Singapore and Tokyo.

5. Financial Policy

- To establish a sound money market and to support the development
of the agricultural, industrial and commercial sectors.

(1) Money and banking

Deregulation and internmaticnalization of the financial industry is a
current global trend. To keep pace with this new trend and to facilitate
its expansion of foreign trade and investment, the following financial
reforms have been carried cut:

(2) Promotion of price competition

To enhance free competition in the local financial market, the
control over interest rates and exchange rates has been lifted.
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(b) Establighment of new banking ingtitutions

Since the amendment of the Banking Law in 1989, licences have
been granted to sixteen new commercial banks, which could in turn
promote the efficiency of its financiasl régime. Furthermore, to
brecaden its international banking activitias., the local banks

are encouraged to set up overseas branches aund subsidiaries,
while both local and foreign banks are encouraged te establish
offshore banking units. Foreign banks have been given more
flexibility in the establishment of new branches since 1990.

(c) Deregulation of banking operations

Currently, the following measures have also been adopted to
further liberalize the banking industry:

(a) The permissible business scope of banks is broadened,
subject to the approval of the Ministry of Finance.

(b) Local branches of foreign banks may now engage in trust
business and accept savings deposits.

(c) Gold is allowed to be imported, re-exported and transacted
freely starting from 1 August 1992.

(d) To enlarge the money market, banks are allowed to engage in
the trading as well as brokeraging money market instrument.

(e) The function of credit cards is extended and the operation
limits on credit card institutions are also relaxed.

(2) Securities

By July 1992, the total market value of 240 listed companies on the Stock
Exchange has reached approximately US$118.44 billion. With regard to the
securities industry, as of July 1992, there were 31i securities brokerage
firms, 62 securities underwriters and fifty-two securities dealers
registered with the SEC. Additionally, there are four securities
investment trust companies and seventy-eight securities investment
consulting companies in operation. It is noteworthy that the Rules
Governing Securities Investment Trust Enterprises was amended in September
1991 to allow the application for incorporation of new securities
investment trust companies. In May 1992, eleven applications were given
the approval to incorporate new firms by the SEC.

Furthermore, the Securities and Exchange Commission has also allowed
seven renowned foreign securities firms to set up their representative
offices.

As of July 1992, twenty-nine securities firms have been allowed to
engage in securities financing service business.

In order to provide hedging facilities as well as investment
instruments for local investors, the Foreign Future Trading Law was enacted
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by the Legislative Yuan and was signed into law on 10 July 1992. The Law
is to allow local investors to engage in certain futures contracts
transactions in designated foreign futures exchanges. The SEC is in the
process of drafting the necessary rules and plans to begin accepting the
applicatiocn for the incorporation of futures commission merchants licence
in early 1993.

(3) Insurance

The insurance sector has developed rapidly. In social insurance, the
government not only established "Civil Servants’ Insurance" and "Lasbors’
Insurance”, but also “"Farmers' Health Insurance" in October 1985. 1In
commercial insurance, the total premium of property and casualty insurance
increased from NT$7.9 billion in 1979 to NT$44.4 billion in 1951, an
increase of 5.6 times. The total life insurance premium grew from
NT$9.7 billion to NT$168 billion, at an increase of 17.3 times, over the .
same period.

To liberalize its insurance market, to safeguard the interests of the
insured and to strengthen the supervision of the insurance industry, the
Insurance Law was amended on 26 February 1992. It sets out the criteria
for establishing new local insurance companies. As a testimony to the
liberaslization and internationalization of the insurance industry,
twenty-two American insurance companies are now operating through their
branch offices. Also foreign stocks participate in one local insurance
company. Furthermore, the criteria allow each foreign insurer to act as an
original investor in one newly-established insurance company and its
investment should not exceed 30 per cent of the paid-in capital of the new
company. Total foreign investment in the newly-established insurance
company combined should not exceed 49 per cent of the new company’s paid-in
capital.

8. Government procurement

If the budget of a purchase reaches a certain amount prescribed by the
Ministry of Audit, the purchase must be conducted by open tender unless
otherwise approved. At present the prescribed amount is NT$50 million
(about US$1.99 million).

10. Competition policy and consumer protection

The Fair Trade Law was passed by the Legislative Yuan in January 1991
and enforced on 4 February 1992. Also, the "Enforcement Rules of Fair
Trade Law" and the "Supervisory Regulation of Multi-level Sales" were
promulgated by the Fair Trade Commission of 24 June and 28 February 1992.

The Fair Trade Commission is established under the supervision of the
Executive Yuan to enforce the law, to investigate and to handle violations
of the provision.
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1i. Intellectual property rights protection
(1) Copyright protection

The Copyright Law was amended on 10 June 1992 to meet the criteria of
international copyright convention, especially the Berne Convention. The
Law broadens the list of copyrightable subject matters to include, among
others, computer programmes, data bases, sound recordings, and
architectural works. It also imposes heavier penalties on infringements
and extends the term of protection to a minimum of fifty years. 1In
addition, the Law accords nationsl treatment, on a reciprocal basis, to
foreign coupyright owners.

(2) Trademark protection

The Trademark Law was last amended on 26 May 198%. One of the
amendments is that a person who is the first user of a trademark before its
registration is entitled to be an interested party under the Law. The Law
was further amended to stipulate that infringing goods should be seized
regardless of ownership. A further revision of the Trademark Law has been
drafted and is now in the legislating process. It also accords national
treatment, on a reciprocal basis, to foreign trademark owners.

15. The International Economic Co-operation Development Fund

The purpose of the International Economic Co-operation Development
Fund is to strengthen international economic co-cperation through joint
efforts with developing countries. The authorized capital of the Fund is
US$1.1 billion. The Fund is used to provide soft loans and technical
assistance to friendly developing countries. Since its establishment on
S October 1988, the Fund was reviewed 110 applicants from forty-two
countries and four international organizations, and has approved twenty-one
applications as of 30 June 1992.

IV. TRADE LAWS AND REGULATIONS, ORGANIZATIONS AND PUBLICATIONS

1. Laws and regulations and responsible agencies concerning customs
administration

The Department of Customs Administration of the Finance Ministry is
responsible for establishing customs systems and drawing up tariff
regulations; the Directorate General of Customs (DGC) is charged with the
collection of customs tariffs.

3. Regulations governing foreign investment and responsible agencies

(S) Statute for the Establishment and Administration of Science-based
Industrial Parks (Nationzl Science Council);

(6) Negative List for Investment by Overseas Chinese and Foreign
Nationals (MOEA).
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4-

Publications related to foreign trade statistics

(1)

(2)
(3)

{4)

(5)
(6)
(7)

(8)

(9)

Statistical Yearbook (by Directorate General of Budget,
Accounting and Statistics, Executive Yuan);

Monthly Statistics (by DGBAS);

Monthly Statistics of Exports and Imports (by Department of
Statistics, Ministcy of Finance);

Customs Import Tariff and Classification of Import & Export
Commodities (by DGC, MOF and BOFT, MOEA);

Monthly Statistics of Exports (by DGC of Ministry of Finance);
Monthly Statistics of Imports (by DGC of Ministry of Finance);

Preliminary Statistics of Foreign Exchange Transactions (by
Foreign Exchange Department, Central Bank);

Statistical Data Book (by Council for Economic Planning and
Development);

Balance of Payments (by Central Bank).
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ANNEX

List of Bilateral Trade Agreements

A. North America

The United States

Memorandum on Co-operation in Enhancing Commodity Situation and
Outlook Reporting under the Co-operative Programme in the Agricultural
Sciences, February 1991.

Exchange of Letters concerning Bigh Seas Drift Net Fisheries in the
North Pacific Ocean, April 1991.

Visa Arrangement concerning Te-tiles and Textile Products, May, 1991.

Exchange of Letters for the Amendment of Guidelines for a Co-operation
Programme in the Agricultural Sciences, June 1991.

Memorandum on Co-operation in Forestry and Natural Resources
Conservation under the Co-operative Programme in the Agricultural Sciences,
July 1991.

Memorandum of Understanding between Bureau of Commodity Inspection and
Quarantine and Underwriters Laboratories Inc., October 1991.

Guidelines for a Co-operative Programme in Labour Affairs,
December 1991.

International Business Reply Service Agreement, February 1992.
B. Asia

Japan

Memorandum of Agreement between Japan Electrical Testing Laboratory
and Bureau of Commodity Inspection and Quarantine, Ministry of Eccnomic
Affairs on Reciprocal Testing of Electrical Products, June 1991.

Korea

Agreement concerning the Tax Exemption on International Air and Ses
Transport income, May 1991.

Philippines
Memorandum of Understanding on Customs Co-operation, January 1992.

Saudi Arabia

Programme of Technical Co-operation between Saudi Arabian Standards
Organization (SASO) and Bureau of Commodity Inspection and Quarantine
(BCIQ), October 1991.
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Singapore

Memorandum of Understanding on Co-operation between the Tburism Rureau
in Taipei and the Tourist Promotion Board in Singapore, May 1991.

c. Oceania

Australia

Letter of Understanding between the Australian Meat and Livestock
Corporation and the Council of Agriculture, September 1991.

Nauru
Agreement of Technical Co-operation, December 1991.
Palau

Exchange of Notes on the Extension of the Agreement of Technical
Co-operation, December 1990.

D. Europe
France
Memorandum of Understanding on Co-operation, May 1991.

United Kingdom

Agreement made between British Standards Institution Quality Assurance
and Bureau of Commodity Inspection and Quarantine, June 1991.

Norway
Protocol on Income Tax Exemption on Shipping Enterprises, June 1991.
E. Africa
Guinée-Bissau
Accord de coopération technique agricole, October 1991.
Malawi
Bilateral Air Services Agreement, November 1991,
South Africa

Agreement on the ROCSA Carnet for the Temporary Admission of Goods,
August 1991.
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Swaziland

Exchange of Notes for the Agreement on Handicraft Technical
Co-operation, July 1991.

F. Latin America
Nicaragua
Convenio de Colaboracién para los Afics 1991-1994, March 1992.

Fanamé

Memorandum de Entendimiento sobre el establecimisnto de una zona
procesadora para la exportacién en la RepGblica de Panamé, March 1961.

Paraguay

Convenio sobre Mutua Garantia de Inversiones, April 1992,
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TABLE 1
Gross National Product
(Unit: US$ million)
At constant
At current prices prices of 1986
Period
Amount Growth rate (2) Growth rate (2)
1990 160,913 9.02 5.02
1991 179,763 11.42 7.24
TABLE 2
Per Capita GNP
(Unit: USS)
Period Per capita GNP
1990 ] 7,954
1991 8,788
TABLE 3
Annual Changes in Prices
(Previous year = 1)
Period Wholesale prices (2) Consumer prices (2)
1991 0.17 3.62

TABLE 4

Unemployment Rate

Period Unemployment rate (2)
1989 1.57
1990 1.67

1991 1.5]
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TABLE S

Distribution of Personal Income by Household

Households divided

into five groups of 1991

equal size

Total 100.00

Lowest fifth 7.76

Second fifth 13.25

Third £ifth 17.42

Fourth fifth 22.97

Highest fifth 38.60

Ratio of highest

fifth’s income to 4.97

lowest fifth’s

TABLE 7
Money Supply
Money supply (M1B¥) Money supply (M2)
End of
year M1B Annual M2 Annual
(NT$ million) growth (2) (NT$ million) growth (2)

1989 2,068,759 6.1 5,671,941 15.3
1990 1,931,897 -6.6 6,231,214 8.9
1991 2,165,291 12.1 7,396,247 18.7

Note: *Include net currency, net checking accounts and passbook
deposits and passbook savings deposits.
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TABLE 8
Net Domestic Product by Kind of Activity
(Unit: 2)
Year Total Agriculture Industries Services
1990 100.0 4.1 42.5 53.4
1991 100.0 3.7 42.5 53.8
TABLE 9
Employment by Industries
(Unit: 2)
. Primary Secondary Tertiary
Period Total industry industry industry
1991 average 100.0 12.9 40.1 47.0
TABLE 10

Foreign Tradg

Total value (NT$ million)

Expressed in US$ miilion

Period
Total Exports Imports Balance Total Exports Imports Balance
1986 2,424,077 1,507,044 917,033 590,011 64,044 39,861 24,181 15,680
1987 2,821,479 1,707,608 1,113,871 593,737 88,662 53,678 34,983 18,595
1988 3,154,905 1,731,804 1,423,101 308,703 110,340 60,668 49,673 10,995
1989 3,133,520 1,747,800 1,385,720 362,080 118,569 66,305 5Z,266 14,039
1990 3,274,586 1,802,783 1,471,803 330,980 121,930 67,214 54,716 12,498
1991 3,731,557 2,040,785 1,690,772 350,013 139,039 76,178 62,860 13,318
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Foreign Trade (Goods and Services) Dependency

(Unit: 2)

Year EX/GNP IM/GNP (EX+IM) /GNP
1990 46.55 41.22 87.77
1991 47.30 42.37 89.67
TABLE 12
Composition of Exports
(Unit: US$ million)
Processed agricultural Agricultural
Industrial products products g:oducts Total
Year exports
Amount % Amount % Amount %
1985 37,284.2 93.5 1,950.6 4.9 626.8 1.6 39,861.5
1987 50,430.0 93.9 2,559.1 4.8 689.6 1.3 53,678.7
1988 57,347.1 94.5 2,496.8 4.1 823.5 1.4 60,657.4
1989 63,246.9 95.4 2,579.3 3.9 477.8 0.7 66,304.0
1990 64,204.2 95.5 2,578.7 3.8 431.4 0.6 67,214.3
1991 72,608.3 95.3 3,045.5 4.0 524.5 0.7 76,178.3
TABLE 13
Composition of Imports
(Unit: US$ million)
Agricu!‘t'g;a:ag:gi;?gustrial Capital equipment Consumer goods Total
Year imports
Amount % Amount % Amount %
1986 18,270.2 75.6 3,632.2 15.0 2,279.2 9.4 24,181.5
1987 25,906.4 74.1 5,614.2 16.0 3,462.8 9.9 34,983.4
1988 36,558.1 73.7 7,391.0 14,9 5,683.7 11.4 49,672.8
1689 37,696.3 72.1 8,560.8 16.4 6,008.2 11.5 " 52,265.3
1990 38,541.8 70.4 9,585.6 17.5 6,588.4 12.0 54,715.8
1991 45,501.1 72.4 10,531.9 16.7 6,827.6 10.9 62,860.6
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TABLE 16
Tariff Structure of Import Goods
(1 January 1992)
Agricultural products Industrial products A1l products
Tariff
rate ¥
Items % Items % Items %
0 189 14.84 885 " 13.07 1,074 13.35
0.1-5.0 180 14.13 3,135 46.28 3,314 41.19
5.1-10.0 100 7.85 1,602 23.65 1,702 21.15
10.1-15.0 95 7.46 852 12.58 947 11.77
15.1-20.0 108 8.48 in 2.52 279 3.46
20.1-25.0 78 6.12 38 0.56 116 1.44
25.1-30.0 92 7.22 46 0.67 138 i.21
Sub-total 842 66.14 6,728 99.36 7,570 94.11
30.1-35.0 66 5.18 ] 0.00 66 0.82
35.1-40.0 137 10.76 1 0.01 138 i.n1
40.1-45.0 123 9.66 18 0.26 141 1.75
45,1-50.0 87 6.83 2 0.02 89 1.10
Sub-total 413 32.44 21 0.31 434 5.40
50.1- 0 0.00 0 0.00 0 0.060
Specific 18 1.42 22 0.33 22 0.49
Total 1,273 100.00 6,771 100.00 8,044 100.00
Average nominal duty rate 21.63% 6.52% 8.8%
Maximum duty rate 50.00% 50.00% 50.00%
TABLE 17
Import Licensing System
{As of 31 August 1992)
Import regulations Number of items Perc:s;.‘ggﬁ g\éeri't:;:al
1. Items under control 236 2.59
2. Items permitted to be imported: 8,881 97.41
*Licensed by the BOFT 698 7.66
*Licensed by Ticensing units authorized by
the BOFT (such as banks) 2,209 24.23
*Items imported without permit 5,974 65.53

Total 9,177 100.00
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TABLE 18
Per Capita Income of Farm and Non-Farm Family
Farm family income as % of
. Per capita income (US$) non-farm family income
ear
Non-farm Empioyee Labourer
Farm  Mopfam  Emplo Labourer W@ QE Q)
3y (2) @ (8 [ ! /
1991 4,344 5,975 5,508 5,005 72.7 78.% 86.8
TABLE 19
Rediscount Rate and Prime Rate
(Unit: 2)
Prime rate
Year Rediscount rate (Bank of Taiwan)
1990 7.75 10.00
1891 6.25 8.50




